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PREFACE. 

The  Passage  by  Congress  of  wliat  is  known  as  the  Oil  and  Gas 
Leasing  Act,  by  which  all  deposits  of  Coal,  Phosphate,  Sodimii, 
Oil,  Oil  Shale  and  Gas  were  withdrawn  from  the  public  domain, 
and  the  disposition  and  control  of  such  deposits  taken  over  by 
the  Governmeiif  under  Regulations  promulgated  by  the  Secre- 
tary of  the  Interior,  suggested  the  necessity  of  this  work. 

It  is  intended  to  set  forth  the  latest  decisions  and  principles 
concei'Jiing  the  rights  of  the  owner  in  fee  of  lands  not  affected 
l)y  th(>  Act,  containing  oil  and  gas  deposits;  the  rights  of  lessors 
and  lessees  of  oil  and  gas  lands,  and  of  all  persons  who  have 
contractual  relations  concerning  the  same,  and  to  treat  upon  the 
various  topics  and  subjects  incident  to  the  laws  governing  the 
owning,  h^ising,  ]iroduetion,  sale  and  transportation  of  oil  and 
gas,  with  the  latest  text  of  the  statutes  of  the  different  states 
wliich  have  legislated  u])on  oil  and  gas  rights. 

A  fnll  text  of  tlie  Oil  ajid  Gas  Leasing  Act  is  giveii  with  an 
analysis  of  its  provisions.  An  attempt  has  been  made  to  con- 
sti-uc  its  sections  where  the  meaning  of  any  of  them  seems  to 
be  ohscnre  or  niu-ertaiii,  and  the  latest  decisions  of  the  Depart- 
ment consti'uing  some  of  the  provisions  of  the  Act  are  given. 

The  regulations  of  the  Secretary  of  the  Interior  are  printed 
in  fnll,  and  a  knowledge  of  these  regulations  concerning  each 
iniiici-al  affected  by  the  Act  is  necessary  to  an  understanding  of 
I  lie  right  given  by  the  law  to  prospect  for,  or  secure  leases  to 
work,  such  minerals,  and  the  required  forms  for  securing  permits 
and  leases  nndei-  the  Act  are  given  together  with  other  useful 
forms  potaining  to  the  subject  matter  of  the  book. 

Morrison  &  De  Soto. 
Denver,  Colorado. 
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CHAPTER  1. 

INTRODUCTORY. 


Oil  and  natural  gas  have  been  known  locally  from  the  earliest 
times  as  mere  natural  curiosities.  Not  until  within  the  last  sixty 
years  has  it  been  learned  that  they  are  to  be  found  in  incredible 
quantity  at  great  depths  under  immense  and  widely  scattered 
areas.  Within  that  time  these  deposits  have  become  storehouses 
of  wealth  and  power  so  that  their  pursuit  and  production  have 
come  to  be  classed  as  one  of  the  great  industries  of  the  world. 

Oil  Fields. 

In  the  United  States  they  are  found  under  almost  all  of  its 
central  portion,  excluding  New  England,  the  States  bordering 
on  the  Atlantic,  the  Nortliwest  corner  and  the  Northern  tier  of 
States. 

The  first  known  and  perliaps  the  hirgest  oil  field  extends  from 
western  New  York  and  Pennsylvania  to  Illinois,  including  West 
Virginia,  Kentucky,  East  Tennessee  and  Northern  Alabama. 

The  Oklahoma  oil  field  extends  into  Kansas  and  Arkansas, 
and  there  is  a  vast  extent  of  oil  territory  in  Texas  and  Louisi- 
ana. It  is  found  again  in  (piantity  in  California.  There  is  a 
local  field  in  Colorado  and  another  in  Wyoming.  It  is  found  in 
smaller  amounts  in  almost  every  locality  exclusive  of  the  areas 
above  mentioned. 

The  great  oil  fields  of  the  world  outside  of  tlie  United  States 
are  Mexico.  Ontario,  l*>nrma,  the  Baku  District  in  Russia,  and 
Galicia.  It  is  found  in  New  '/.eahind,  but  so  far  not  in  Australia, 
M.  C).  1!.— 1. 
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.iltlio  bored  I'or  tlici'c  in  many  places.  It  is  found  in  many  other 
pa7'ts  of  Europe,  Africa  and  Asia,  i]i  Ecuador,  Peru  and  other 
parts  of  South  America,  but  notwithstanding  its  supposed  rela- 
tion to  coal  it  has  never  been  found  in  commercial  quantity 
among  the  great  coal  d(?posits  of  England. 

Its  geological  deposition  is  not  confined  to  any  one  period. 
It  is  found  in  almost  every  sedimentary  stratum  excluding  the 
volcanic  and  eruptive  formations.  It  is  generally  conceded  to 
be  of  animal  or  vegetable  origin. 

It  began  to  acquire  its  economic  importance  from  the  drilling 
of  the  first  well  at  Titusville,  Pa.,  in  1859. 

Classical  and  Scriptural  Mention. 

Upon  the  announcement  of  any  alleged  discovery  comes  im- 
mediately the  denial  that  it  is  new  and  in  most  instances 
such  traverse  is  made  good.  Hints  of  the  J:elephone  and  experi- 
ments with  the  automobile  are  shown  up  long  before  they  be- 
came accomplished  facts.  Even  the  steam  engine  goes  back  to 
Hero  of  Alexandria  one  or  two  centuries  before  the  Ohris-tian 
Era. 

Oil  and  gas  are  no  exceptions  to  the  rule.  They  were  known 
to  the  Chinese  and  Japanese  and  are  mentioned  by  numberless 
ancient  writers  and  travelers,  Marco  Polo,  of  course,  not  ex- 
cepted, but  they  never  became  commercial  industries  until  the 
last  half  of  the  nineteenth  century  barring  the  limited  working 
of  the  Baku  Oil  field  hundreds  of  years  ago. 

Oil  springs  or  fountains  of  gas  are  mentioned  by  Strabo, 
Pliny,  and  Herodotus.  Plutarch  describes  "a  gulf  of  fire  which 
streamed  continually  as  from  an  inexhaustible  source"  which 
was  shown  to  Alexander  the  Great. 

Job,  chap.  28,  1-11,  is  the  oldest  known  description  of  a  mine, 
expressed  in  the  poetic  language  of  the  orient  but  "The  rock 
poured  me  out  rivers  of  oil,"  chap.  29,  6,  is  only  a  figure  of 
speech.  Deuteronomy  32,  13  speaks  of  "oil  out  of  the  flinty  rock." 
But  in  the  first  chapter  of  the  second  Book  of  Maccabees  there 
is  undoubted  reference  to  petroleum  in  a  mysterious  narrative 
going  ])ack  to  the  fire  worshippers  and  strange  to  say  accounting 
for  the  origin  of  the  modern  term  "naphtha." 
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Interesting'  accoimts  of  the  ancient  history  of  oil  are  found 
iu  Brannt  oil  Petroleum  in  Sir  Boverton  Redwoods'  work  and  in 
the  first  chapter  of  Thornton  on  Oil  and  Gas. 

Quantity. 

The  quantity  of  oil  or  gas  to  be  expected  may  be  a  mere  mois- 
tening of  the  well  or  a  yield  wholly  insufficient  to  pay  for  opera- 
tion much  less  to  refund  the  cost  of  sinking. 

Enlarging  from  this  come  a  class  of  wells  that  may  be  likened 
to  the  petty  business  of  life,  where  the  nuirgin  of  profit,  in  any 
event  small,  depends  on  the  industry  and  good  judgment  of  the 
manager  of  the  well.  From  such  small  results  it  may  advance 
to  full  repayment  of  expenditure  and  heavy  interest  upon  the 
capital. 

At  file  other  extreme  there  are  instances,  and  many  of  tliem, 
scattered  over  wideJy  separated  fields,  wliere  oil  has  been  struck 
yielding  lliousands  of  barrels  per  day  and  natural  gas  in  lavish 
(juaiitity. 

In  the  original  Pennsylvania  field,  the  Oil  Creek  j-egiou,  the 
Philips  No.  2  well  gave  a  stream  of  4,000  barrels  per  day.  It 
yielded  nearly  1,000,000  barrels  the  first  year.  Struck  in  1861 
it  was  not  shut  down  till  1873.  Another  well  close  by  yielded 
.'i,000  banels  per  day. 

The  Maple  Shade  well  struck  in  1863  started  at  1000  barrels 
per  day  and  is  said  to  have  yielded  $1,500,000  profit  to  its 
owiiei's.^ 

In  the  Baku  county,  Russia,  in  1877  a  well  at  280  feet  jwui-ed 
out  for  three  montlis  about  270,000  gallons  daily,  all  of  which 
was  wasted.  A  well  called  Shaitan  Bazaar  (Satan's  Shop)  at 
490  feet  brought  4,000,000  gallons  })er  day  which  was  mostly 
wasted. 

In  1883  No.  14  of  Mirzoeff  spouted  irregularly  from  20,000 
to  400,000  galoMs  daily.  Nobel  No.  25  well  yielded  2.000.000 
gallons  daily.  The  Droobjia  Fountain  in  1883  produced  at  a 
value  in  money  of  £11,000  daily,    it  shot  up  over  200  feet  liigli. 

1  Uaker  and  IlaiiiDr,  p.  liiiJ. 
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utterly  wrecking  the  rig-  that  gave  it  vent  to  the  surface,  and 
flowed  into  chanels  merging  into  little  lakes. 

The  Zubuloff  well  threw  up  its  oil  350  feet  above  the  casing. 
In  the  same  region  a  well  yielding  over  500,000  poods  per  day 
caught  fire  whicli  extinguished  itself  by  the  well  becoming 
clogged.^ 

Other  strikes  in  Mexico,  Louisiana,  Texas,  and  in  fact  in  most 
of  the  large  oil  fields  have  rivaled  these  instances.  As  a  matter 
of  course  seldom  have  facilities  been  at  hand  to  meet  such  rushes 
and  there  has  been  judicial  recognition  of  such  fact  as  excusing 
strict  compliance  with  the  terms  of  the  lease. 

In  the  Baku  region  natural  gas  was  tapped  that  poured  forth 
with  such  tremendous  energy  that  it  seemed  to  threaten  to  ex- 
haust all  jjossible  source  of  supply  and  more  than  one  of  such 
wells  where  no  means  existed  to  save  the  product  were  known  as 
outlaws,  rogues,  or  robbers. 

Where  such  wells  have  caught  fire  they  have  exhibited  illum- 
ination and  conflagration  comparable  only  to  small  volcanos  and 
their  extinguishment  has  taxed  the  ingenuity  of  experts. 

Such  occurrences  are  needed  to  impress  on  the  mind  the  over 
lavish  generosity  of  nature,  giving  life,  health  and  motion  from 
overflowing  storehouses,  built  up  from  the  billions  of  individuals 
of  forms  of  lowly  life,  aggregated  into  multitudinous  and  bound- 
less supply  of  energy  and  power,  accumulated  through  untold 
ages  prepared  since  the  foundation  of  the  world. 

Associated  Fluids. 

Along  with  oil  and  gas  may  be  associated  salt  water  and  fresh 
water  both  of  which  affect  the  sought  for  results. 

Where  two  wells  are  close  neighbors  the  water  supply  in  one 
may  aflect  the  oil  supply  in  another.  In  the  case  of  the  two 
Pennsylvania  wells  above  mentioned  when  either  ceased  work- 
ing only  water  came  from  the  other. 

This  commingling  of  fluids  and  gases  indicates  underground 
reservoirs  advancing  to  the  stage  of  flowing  subterranean 
streams  to  fill  the  artificially  produced  vacuums,  compelling  re- 

2  Sir  Boverton  Redwood,  p.  7. 
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sort  to  meehanieal  devices  to  save  the  j^ood  and  lose  the  bad, 
combined  in  the  ontput  and  brought  to  the  surface  togetlier. 

And  when  it  comes  to  the  manipulation  of  the  product  even 
before  it  leaves  the  plant,  industry  must  get  to  work  to  produce 
changes  before  marketing  which  renders  oil  and  gas  prodiiction 
a  field  for  ingenuity  and  adds  some  intellectual  pleasure  to  tlie 
mechanical  acts  of  sinking  and  pumping. 

Poison  gas  may  be  struck  or  sulphur,  and  when  the  bore  pene- 
trates coal,  especially  through  an  opened  mine,  its  gas  threatens 
complications  dangerous  to  the  bore  and  the  bore  is  not  friendly 
to  the  mine. 

Chemical  Composition  and  Other  Incidents. 

Petroleum  is  a  combination  of  at  least  thirty  hydrocarbons. 
The  variations  in  these  hydrocarbons  and  associated  elements 
determine  its  fitness  for  light,  heat  or  lubrication  and  its  com- 
mercial separation  into  naphtha,  benzine,  gasoline  or  kerosene. 

In  color,  the  crude  oil  shows  shades  of  green,  yellow  and 
brown.  The  odor  varies  with  the  color.  The  specific  gravity 
i-uns  from  0.650  to  0.9960.  A  Mexican  sample  has  even  been 
claimed  to  exceed  1  so  that  it  would  sink  in  water.  The  theory 
that  its  specific  gravity  has  any  relation  to  the  depth  at  which 
found  does  not  seem  to  be  verified  to  any  practical  results  but 
in  certain  kinds  of  contracts  specific  gravity  "constitutes  the 
.simplest  means  of  controlling  deliveries  of  petroleum."  ^  Its  den- 
sity increases  on  exi)Osure  to  air,  varying  in  different  districts. 

In  certain  statutory  tests  the  Baumc  scale  is  required  to  be 
used,  a  hydrometer  going  back  to  a  publication  by  Antoine 
Baumc  about  1768,  a  s(;ale  originally  as  unsatisfactory  as  the 
thermometer  of  Fahrenheit,  which,  based  on  an  arbitrary  start- 
ing point,  has  produced  endless  confusion  in  heat  measurements. 

The  by-products  of  oil  a)id  gas  are  inniuncrable,  i-angi'ng  from 
dye-stuffs  to  vaseline,  including  the  du})lication  of  luitural  prod- 
ucts by  the  i)rocess  called  synthesis  and  covering  all  the  results 
originally  extracted  from  shale,  coal,  aiul  tar. 

The  expansion  of  oil  by  heat,  its  inflammability  at  cei'tain  de- 

1  Hacon   and  Hanior,  p.  i)4. 
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grees,  its  base,  whetliei-  paraffin  or  asphalt,  are  all  points  larg-ely 
foreign  to  the  scope  of  this  book  but  of  importance  in  the  con- 
tracts of  the  refineries  and  other  plants  and  the  immense  volume 
of  mannfacture  and  commerce  which  have  developed  from  and 
followed  the  output  of  the  original  crude  oil. 

Source  of  Title. 

In  the  Public  Domain  States  on  the  Pacific  Coast  and  on  the 
Rocky  Mountain  slopes,  the  titles  largely  became  initiate  under 
the  placer  mining  Act  of  1870.  In  the  older  States  they  depend 
on  common-law  grants,  but  even  in  the  States  lately  territories 
much  oil  value  exists  under  agricultural  entries. 

The  future  acquisition  of  oil  rights  on  the  Public  Domain 
will  come  under  the  Leasing  Act  of  1920. 

Judicial  Notice. 

Before  we  consider  the  numerous  subdivisions  of  the  subject, 
it  may  be  here  remarked  that  many  of  the  incidents  peculiar  to 
oil  and  gas  are  judicially  noticed  and  there  is  no  industry  where 
the  courts  assume  to  know  so  much  about  what  may  be  called 
the  trade  secrets  of  the  business,  as  in  the  suits  involving  oil  and 
gas,  their  production,  handling  and  distribution,  from  the  pro- 
ducer to  the  ultimate  consumer. 

Early  Decisions. 

Hail  V.  Reed,  15  B.  Mon.  (Ky.)  479,  11  M.  R.  103,  was  decided 
in  1854.  It  was  replevin  for  three  barrels  of  "American  Oil" 
worth  $1.25  per  gallon,  extracted  from  a  hand  sunken  well.  It 
held  that  the  severance  of  the  oil  from  the  freehold  did  not 
prevent  its  recovery  by  personal  action  and  that  the  case  is  not 
analogous  to  the  surface  owner's  right  to  streams  of  water. 

In  1859  when  the  fact  that  oil  could  be  discovered  by  sinking 
was  a  very  recent  novelty,  McGuire,  the  owner,  gave  to  one 
Baird,  written  authority  for  a  valuable  consideration  to  pros- 
pci't  for  oil.  Under  this  contract  between  $20,000  and  $30,000 
were  expended.  The  court  gave  a  critical  exposition  of  the  con- 
tract treating  it  as  an  executed  license  of  which  the  second  party 
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could  not  be  arbitrarily  ousted  but  denied  all  relief  on  the 
technical  point  that  the  contract  being  only  a  personal  license 
and  therefore  not  assignable  and  Baird  having  assigned  it  or 
sublet  under  it,  had  lost  all  right  to  the  premises.  Dark  v.  John- 
ston, 55  Pa.  164,  93  Am.  Dec.  732,  9  M.  R.  283. 

A  decision  so  unjust  in  its  practical  results  would  hardly  be 
expected  from  any  Court  at  this  day  when  the  subject  has  been 
exploited  by  thousands  of  cases. 

French  v.  Brewer,  3  Wall.  Jr.  346,  Fed.  Cas.  No.  5,096,  11 
M.  R.  108,  decided  in  1861  justly  holds  that  contracts  made  in 
ignorance  of  the  subject  matter  should  be  construed  with  due 
regard  to  that  fact. 

It  involved  the  construction  of  a  contract  drawn  in  1854  by 
an  ignorant  scrivener  giving-  the  privilege  of  taking  oil  from  a 
tract  on  Oil  creek  at  a  place  where  oil  was  collected  on  the  sur- 
face of  the  water,  and  while  the  lease  was  in  force  the  art  of 
finding  oil  by  drills  had  been  discovered.  It  was  on  motion  for 
preliminary  injunction  and  the  only  point  decided,  except  the 
suggestion  above  noted,  was  that  the  injunction  should  be  denied 
wiiei-e  present  injury  would  result  to  the  respondents  while  the 
sinking  of  the  new  wells  would  be  an  ultimate  benefit  to  the 
complainants.  The  case  seems  never  to  have  been  carried  fur- 
ther. 


CHAPTER  2. 

MINERAL  CHARACTER. 

Oil  and  Gas  are  Minerals. 

That  oil  and  gas  are  minerals  has  been  almost  everywhere 
decided.  The  qnestion  has  arisen  frequently  on  the  construc- 
tion of  deeds  reserving  all  minerals  and  in  Government  grants 
excepting  minerals.  Chino  Land  &  Water  Co,  v.  Hamaker  (Cal. 
App.)  178  Pac.  738;  Barker  v.  Camph  ell-Bat  cliff  L.  Co.  (Okla.) 
167  Pac.  468 ;  De  Moss  v.  Sample,  143  La.  243,  78  So.  482 ;  Mur- 
ra\j  V.  Allred,  100  Tenn.  100,  66  Am.  St.  Rep.  740,  39  L.R.A. 
249,  43  S.  W.  355 ;  Texas  Co.  v.  BaugJiertij,  107  Tex.  226,  176 
S.  W.  717;  Lanyon  Zinc  Co.  v.  Freeman,  68  Kan.  691,  1  Ann. 
Cas.  403,  75  Pac.  995;  Ontario  N.  G.  Co.  v.  Smart,  19  Ontario 
595.  Even  the  right  to  operate  for  oil  and  gas  has  been  held  to 
be  a  reserve  of  those  minerals.  Jamison  Coal,  etc.,  Co.  v.  Car- 
negie N.  Gas.  Co.,  77  W.  Ya.  30,  87  S.  E.  451.  And  a  grant  of 
the  royalties  has  been  construed  as  a  grant  of  the  oil.  Paxton  v. 
Benedum-Trees  Oil  Co.,  80  W.  Va.  187,  94  S.  E.  472. 

The  argument  in  favor  of  construing  oil  and  gas  to  be  minerals 
is  so  strong  and  this  construction  so  uniform  that  it  is  beyond 
dispute  almost  everywhere. 

Only  in  Pennsylvania  and  Ohio  there  are  decisions  holding- 
oil  and  gas  under  general  reservations,  to  be  nonmineral.  Pres- 
ton V.  Soiith  Penn  Oil  Co.,  238  Pa.  301,  86  Atl.  203 ;  Silver  v. 
Bush,  213  Pa.  195,  62  Atl.  832;  Dunham  v.  Kirkpatrick,  101  Pa. 
36,  47  Am.  Rep.  696;  Detlor  v.  Holland,  57  Ohio  St.  492,  40 
L.R.A.  266,  49  N,  E.  690.  And  the  same  in  Kentucky.  McKin- 
aeij's  Heirs  v.  Central  Ky..  etc..  Gas  Co.,  134  Ky.  239,  20  Ann. 
Cas.  934,  120  S.  W.  314,  but  this  Kentucky  case  is  virtuall.^ 
overruled  in  Kentucky  Diamond  Min.,  etc.,  Co.  v.  Kentucky,  etc.^ 
Co.,  141  Ky.  97,  Aun.  Cas.  1912C  417,  132  S.  W.  397,  and  Scott 
V.  Lnii-s  (Ky.)  215  S.  W.  81. 
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While  in  Pennsylvania  oil  and  gas  seem  not  to  be  covered  by 
words  of  general  exception,  they  are  constantly  recognized  as 
minerals  on  accounting  between  cotenants  and  in  many  otlier 
cases.  Mcintosh  v.  Ropp,  233  Pa.  497,  82  Atl.  949.  Even  under 
an  Act  passed  before  oil  value  or  existence  was  known.  Thomp- 
son V.  Noble,  3  Pittsburgh  201,  11  M.  Pi.  137. 

Oil  is  a  mineral  and  therefore  real  estate  and  a  guardian  must 
treat  it  as  such.     Stoughton's  Appeal,  88  Pa.  St.  198. 

Gas  and  oil  not  reduced  to  possession  are  real  estate  and  be- 
long to  the  owners  of  the  fee.  .Richmond  Natural  Gas  Co.  v. 
Davenport,  37  Ind.  App  25,  76  N.  E.  525 ;  Preston  v.  White,  57 
W.  Va.  278,  50  S.  E.  236;  Canon  v.  Scott  (Tex.  Civ.)  217  S.  W. 
429.  They  are  included  imder  the  word  "land."  Kennedy  v. 
Ohio  Fuel  Co.  (W.  Va.)  101  S.  E.  159.  Oil  and  gas  are  land,  a 
part  of  the  soil  in  which  they  are  found.  Haskell  v.  Sutton,  53 
W.  Va.  206,  44  S.  E.  533. 

No  definition  of  the  word  minerals  will  apply  to  all  eases :  the 
Court  must  consider  the  position  of  the  parties  as  well  as  the 
wording  of  the  paper.  Rock  House  Fork  Land  Co.  v.  Raleigh 
Brick,  etc.,  Co.  (W.  Va.)  97  S.  E.  684. 

The  subject  is  necessarily  associated  with  the  conveyance  or 
reservation  of  minerals  covered  in  later  chapters. 

The  Question  Whether  an  Oil  Well  Is  a  Mine 

or  drilling  for  or  ])umping  oil  is  mining,  has  come  up  indirectly 
in  several  cases. 

In  Kreps  v.  Bradjj,  133  Pac.  216,  tliere  arose  the  second  of 
these  (lueries  as  to  whether  drilling  an  oil  well  was  mining.  The 
Oklahoma  Constitution  provided  that  the  fellow  servant  law 
should  not  apply  to  mining.  If  drilling  was  mining  the  defcMid- 
ant  could  not  plead  the  negligence  of  a  fellow  servant. 

The  Court  in  a  very  able  opinion  held  that  it  was  not  mining. 
The  rea.soning  was  based  on  the  dictionary  definitions  of  mines 
and  mining  and  on  the  fact  that  the  Oklahoma  mining  statutes 
did  not  refer  to  oil  wells.  Put  they  did  not  consider  the  point 
that  drilling  for  oil  is  a  new  industry,  a  mode  of  getting  mineral 
not  known  until  vei-y  recently,  long  after  such  definitions  had 
become  stereotyped. 
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The  Constitution  of  Louisiana  exempted  from  taxation  for 
a  certain  period,  "property  employed  in  mining  operations." 
The  Court  held  that  such  phrase  did  not  cover  an  oil  well  and 
that  an  oil  well  was  not  a  mine,  citing  several  definitions  of 
that  word  and  cognate  terms.  Its  conclusion  was  that  oil  was 
not  a  mineral  covered  by  the  noun  and  adjective  "mineral  op- 
erations." 

In  neither  of  tiiesc  cases  is  any  reference  made  to  the  well 
known  fact  that  the  law  adapts  itself  to  changed  conditions  and 
the  meaning  of  words  also  changes  to  meet  such  changes  of  con- 
ditions. Not  only  is  drilling  for  oil  a  modern  industry  but  there 
are  other  innovations.  In  the  Frash  process  sulphur  is  mined 
by  letting  down  hot  water  in  a  tube,  bringing  back  the  saturated 
water  and  evaporating  the  sulphur  on  the  surface. 

There  is  more  than  one  mine  in  the  United  States  where  cop- 
per and  nitre  are  produced  by  evaporation  of  the  water  which 
holds  such  minerals  in  solution.  The  -Court  adapts  the  law  to 
the  conditions  of  a  new  country.  Findlay  v.  Smith,  6  Munf, 
134,  13  M.  R.  182. 

On  the  other  liand  the  reservation  in  a  deed  of  the  right  to 
mine  was  held  broad  enough  to  allow  the  boring  for  oil.  Luse 
V.  Boatman,  217  S.  W.  1096 ;  Luse  v.  Parmer,  221  S.  W.  1031. 

None  of  these  decisions  reach  the  point  where  it  can  be  said 
that  the  question  is  definitely  settled  and  it  admits  of  far  more 
thorough  argument  than  can  be  found  in  the  reports  of  the 
^ases  cited. 


CHAPTER  3. 

OWNERSHIP. 


Land  Owned  in  Fee. 


Tliat  the  owner  of  the  fee  simple  title,  owns  the  oil  and  gas 
under  his  land  can  neither  be  doubted  nor  questioned.  The  only 
serious  qualification  to  this  is  the  doctrine  of  ferae  naturae,  based 
on  the  fugacious  character  of  these  minerals  as  elsewhere  dis- 
cussed. 

Even  if  the  land  has  been  patented  under  some  sort  of  non- 
mineral  entry,  the  subsequent  discovery  of  mineral  value  does 
not  divest  his  ownership,  barring  certain  cases  where  knowledge 
or  anticipation  of  such  value  is  chargeable  to  him. 

Ocean,  Lakes  and  Rivers. 

Ownership  under  the  seashore,  lakes  and  rivers  remains  in 
the  original  sovereign  unless  it  has  passed  by  grant  or  Legisla- 
tive Act,  ())•  has  been  indirectly  transferred  as  a  riparian  right. 

Sea  Shore. 

'J'he  United  States  seems  never  to  have  owned  or  claimed  min- 
erals under  the  sea.    They  l)eloug  to  the  Territory  or  State. 

This  question  seems  to  be  dcfitiitely  settled  by  the  case  of 
Shively  V.  Bowlbij,  152  U.  S.  1,  88  L.  ed.  ;J:-J1,  14  Sup.  Ct.  548. 
The  State  not  only  owns  the  minenils  under  the  sea,  but  between 
high  and  low  tide.  To  the  same  eirect  is  Pennsylvania  li.  Co.  v. 
New  York,  etc.,  li.  R.  Co.,  23  N.  J.  K«j.  laT. 

The  owner  to  the  shore  line  has  right  of  access  to  the  sea,  and 
what  are  known  as  littoral  rights.  In  ^an  Francisco  Sav.  Union 
V.  R.  a.  R.  Petroleum,  etc.,  Co.,  144  Cal.  134,  103  Am.  St.  lU^p- 
72,  1  Ann.  Cas.  182,  66  L.R.A.  242,  77  Pac.  823,  the  erection 
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of  ail  oil  derrick  under  tide  water  on  his  front  was  eiijoiiK'd  in 
favor  of  such  littoral  proprietor. 

Tide  lands  are  such  public  lands  as  are  allowed  to  be  let  for 
oil  and  gas  leases.    State  v.  Savidge,  (Wash.)  188  Pae.  928. 

River  Beds  and  Lakes. 

The  State  owns  the  minerals  under  the  bed  of  navigable  rivers. 
Tlie  riparian  owners  hold  title  to  the  minerals  under  non-navi- 
gable rivers  as  at  common  law.  The  whole  subject  is  learnedly 
discussed  in  V.  8.  v.  Breiver  Elliott  Oil  Co.,  249  Fed.  609 ;  and  in 
Malcomson  v.  Wappoo  Mills,  86  Fed.  192.  The  beds  of  navigable 
streams  and  lakes  never  belonged  to  the  United  States  but  be- 
long to  the  State  itself,  disposable  of  by  the  legislature.    State  v. 

Capdeville,  146  La.  ,  83  So.  421.     In  Wemple  v.  EastJiam, 

144  La.  957,  81  So.  438,  an  injunction  issued  to  protect  the  lessee 
from  the  State,  of  oil  ground  under  river-bed. 

The  land  office  rulings  conform  to  these  decisions.  The  title 
to  minerals  under  meandered  lakes  is  not  in  the  U.  S.  Under 
a  navigable  lake  it  is  in  the  State  and  under  a  non-navigable 
body  of  water,  it  belongs  to  the  riparian  owners.  .In  re  Sham- 
way,  47  L.  D.  71 ;  In  re  Stroehle,  47  L.  D.  72.  And  they  allow  a 
mining  claim  to  be  located  on  the  bed  of  a  non-navigable  river. 
Cataract  Gold  Min.  Co.,  43  L.  D.  248. 

Three  mining  companies  owned  all  the  land  surrounding  a 
small  lake  of  irregular  shape  underlaid  with  iron  ore.  By  agree- 
ment they  drained  the  lake.  Most  interesting  questions  arose  as 
to  the  ownership  of  the  bed  of  the  lake,  but  the  court  held  the 
matter  settled  as  a  case  of  boundary  conflict  adjusted  by  agree- 
ment. Pittsburgh  <f-  L.  A.  Iron  Co.  v.  Lake  Superior  Iron  Co., 
118  Mich.  109,  76  N.  W.  395. 

In  the  controversy  between  the  States  of  Oklahoma  and  Texas 
poncerning  valuable  oil  ground  in  the  bed  of  the  Red  river,  the 
United  States  was  allowed  to  become  an  intervenor,  and  receiver 
was  appointed  April  1,  1920.  Oklahoma  v.  Texas,  40  Sup. 
Ct.  Rep.  353. 

The  bed  of  a  navigable  river  was  held  not  open  to  oil  pros- 
pectors under  the  Texas  Statute  conferring  such  prospecting 
rights  over  the  public  lands  and  that  the  survey  of  such  river 
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bed  by  a  eoiinty  surveyor  did  not  make  such  ground,  surveyed 
land,  under  the  Act  of  1917.  Landry  v.  Rohison,  219  S.  W.  819. 
A  Kansas  Statute  authorizing  the  taking  of  sand  from  the 
bod  of  a  non-navigable  river  was  upheld  in  M^ear  v.  Kansas,  2ib. 
U.  !S.  154. 

Under  Highways. 

it  belonged  to  the  original  owner  of  the  trae-t  over  which  the 
road  was  dedicated  and  when  the  easement  is  abandoned,  it  usu- 
ally reverts  to  such  grantor  or  to  the  adjoining  landowners  and 
while  in  existence  may  be  worked  by  such  adjoining  OAvners 
unless  otherwise  governed  by  local  statute. 

The  coal  under  its  streets  belongs  to  the  city.  Vnion  Coal  Co. 
V.  Citij  of  La  Salle,  136  111.  119,  12  L.K.A.  326,  26  N.  E.  506; 
City  of  Des  Moines  v.  Hall,  21  Iowa  231;  Hawesville  Trustees  v. 
Ifawes  Heirs,  6  Bush  (Ky.)  232. 

Where  the  ownership  of  the  surface  and  subsoil  is  separate  or 
when  the  highway  has  only  an  easement,  it  would  seem  that  the 
respective  rights  could  readily  be  adjusted  under  the  maxim  sic 
iitere  tiio;  thus  it  was  decided  that  a  mining  shaft  on  the  surface 
of  a  public  street  was  a  nuisance  which  the  city  could  not  license 
in  Friend  v.  Porter,  50  Mo.  App.  89.  But  in  Zinc  Co.  v.  La 
Salle,  117  111.  411,  2  N.  E.  406,  8  N.  E.  81,  the  rights  of  the 
city  were  so  strongly  af-serted  that  the  adjoining  owner  was  not 
allowed  to  tli-ive  a  crosscut  under  the  street. 

Where  the  gi-ant  or  eo)ulemnation  is  only  of  the  right  of  way, 
it  gives  the  city  no  title  to  the  mineral.  Smith  v.  Rome,  19  Ga. 
89,  68  Am.  Dec.  298,  7  M.  K.  306;  Smith  v.  Jlolloway,  124  Ind. 
329,  24  N.  E.  886 ;  Evans  u.  JIaefner,  29  Mo.  141 ;  Robert  v.  Sad- 
ler, 104  N.  Y.  229,  58  Am.  Rep.  498,  10  N.  E.  428;  rerley  v. 
Chandler.  6  Mass.  454,  4  Am.  Dec.  159.  The  claim  of  title  to 
the  minerals  assei-ted  by  the  city  under  the  Colorado  Statute 
was  denied  in  City  of  Leadville  v.  Jiohn  Min.  Co.,  37  Colo.  248, 
11  Ann.  Cas.  443,  8  L.R.A.(N.S.)  422,  86  Pac.  1038. 

Where  the  dedicator  reserved  the  minerals  and  afterwards  co)i- 
vcycd  the  lots,  ihe  grantee  of  the  lots  took  title  to  the  minerals, 
Snoddy  V.  liolen,  122  Mo.  479,  24  L.R.A.  507,  24  S.  W.  142,  25 
S.  W.  932.     The  minerals  being  reserved  by  the  dedicator,  the 
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city  does  not  own  the  minerals.     City  of  Du  Bnqne  v.  Benson, 
23  Iowa  248. 

When  land  Ls  covered  by  right  of  way,  the  minerals  belong 
to  the  adjoining  owner  and  a  lease  of  them  must  respect  the  sur- 
face rights  of  the  easement.  The  lessee  cannot  disturb  the  sur- 
face possession  of  the  railroad,  but  can  enjoin  the  sinking  of  a 
ga-s  well.  Consumers  Gas  Trust  Co.  v.  American,  etc.,  Glass  Co., 
162  Ind.  393,  68  N.  E.  1020. 


CHAPTER  4. 

CONVEYANCE. 

Any  ordinary  deed  of  land  without  reservation  conveys  as 
everywhere  ruled  all  the  minerals  under  the  land.  Almost  the 
only  exception  to  this  is  where  under  Ancient  English  Law,  the 
royal  metals  were  supposed  to  remain  vested  in  the  Crown.  In 
Colonial  Grants  those  metals  were  sometimes  reserved  to  the 
proprietors. 

But  the  context  of  the  granting  or  reserving  clause  of  the  con- 
veyance may  be  such  as  to  compel  a  construction  that  oil  is  ex- 
cluded. Horse  Creek,  etc.,  Min.  Co.  v.  Midkiff,  81  W.  Va.  616, 
95  S.  E.  26 ;  Right  of  Way  Oil  Co.  v.  Gladys  City  Oil,  etc.,  Co., 
106  Tex.  94,  51  L.R.A.(N.S.)  268,  157  S.  W.  737. 

Anomolous  conveyances  are  met  with  which  require  construc- 
tion. Minerals  have  been  conveyed  by  the  name  of  the  mineral, 
and  the  deed  was  held  to  be  the  conveyance  of  an  interest  in 
land.  Thomason  v.  Upshur  County  (Tex.  Civ.)  211  S.  W.  325, 
and  a  sale  by  deed  of  wliat  the  grantor  had  not  already  sold  was 
held  to  carry  mineral  rights  reserved  to  him  in  a  prior  contract. 
Morse  v.  Smyth,  255  Fed.  981. 

A  deed  conveying  all  mineral  rights  and  the  right  to  search 
for  all  undiscovered  minerals  was  held  a  deed  of  the  minerals 
and  not  a  mere  license  to  explore  and  that  it  carried  oil  and  gas. 
Hcott  V.  Laws  (Ky.  App.)  215  8.  W.  81. 

In  a  very  late  case  tlie  autlioritics  are  reviewed  and  oil  is 
lield  to  he  mineral  without  regard  to  the  question  whetlier  it  was 
known  as  a  mineral  at  the  time  of  the  reservation.  And  it  was 
further  lield  that  the  vei-b  "to  mine"  was  broad  enough  to  cover 
the  usual  means  by  which  oil  is  recovered.  Luse  v.  Boat  man 
(Tex.  Civ.)  217  S.  W.  1096. 

Where  a  deed  reserved  the  minerals  but  there  was  a  subse- 
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quent  deed  from  the  same  grantor  to  the  same  grantee  the  origi- 
nal reservation  was  killed.  Luse  v.  Pemi  (Civ.  App.  Tex.)  220 
S.  W.  303. 

In  Clay  v.  Palmer  (Nebr.)  177  N.  W.  840,  is  found  a  contract 
or  informal  lease  of  the  waters  of  a  lake  to  extract  potash. 

Description. 

The  description  of  oil  land  conveyed  or  leased  need  not  dif- 
fer from  the  ordinary  terms  used.  The  deed  of  the  laiid  carries 
whatever  lies  under  the  soil  without  mention  of  oil  or  gas  or  any 
reference  to  minerals.  But  where  the  surface  and  the  mineral 
rights  are  severed  or  where  particular  tracts  are  cut  out,  a  careless 
wording  often  leads  to  unnecessary  litigation. 

Diamond  Plate  Glass  Co.  v.  Tennell,  22  Ind.  App.  132,  52  N 
E.  168,  is  a  case  wliich  treats  of  indefinite  description,  as  to  how 
far  it  may  be  determined  by  insertion  of  words  omitted  and  when 
it  is  incurable.  A  tract  20  feet  square  was  held  to  be  so  de- 
scribed that  it  couJd  not  be  identified.  A  peculiar  description 
of  20  foot  square  lots  was  upheld,  in  Simpson  v.  Pittshnrgh  P. 
G?.  Co.,  28  Ind.  App.  348.  62  N.  E.  753. 

An  exception  of  10  acres  around  a  certain  oil  well  was  held 
too  indefinite  to  sustain  a  decree.  Jones  v.  Mount,  30  Ind.  App. 
59,  63  N.  E.  798. 

A  sweeping  assignment  of  oil  leases  on  land  "immediately  sur- 
rounding" ]\Iound  City.  Kansas  covers  a  lease  more  than  a  half 
mile  distant.  Rhodes  v.  Mound  City  Gas,  etc.,  Co.,  80  Kan.  762, 
104  Pac.  851. 

As  in  ordinary  deeds  the  grant  of  mining  rights  by  reference 
to  adjoiners  and  their  grantors  may  be  sufficient.  Virginia  Iron, 
etc.,  Co.  V.  Combs  (Ky.  App.)  216  S.  W.  846. 

A  deed  to  school  directors  for  land  "for  school  purposes  only" 
was  held  to  convey  oil  rights.  This  construction  was  on  the 
proposition  that  expression  of  the  mere  use  for  which  land  was 
intended,  did  not  cut  down  the  fee  simple  otherwise  conveyed  by 
the  deed.  T.  W.  Phillips  Gas  cO  Oil  Co.  v.  LingcnfeUer,  262  Pa. 
50J.  lO.j  Atl.  883. 
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Deed  and  Lease  Combined. 

A  document  occasionally  appears  which  is  a  combination  of 
deed  and  lease.  In  Feather  v.  Baird  (W.  Va.)  102  S.  E.  294,  a 
"West  Virginia  case,  the  first  party  sold  and  conveyed  a  piece  of 
land  for  a  consideration  and  in  addition  reserved  a  royalty  of  one 
cent  per  ton  on  all  coal  as  it  should  be  mined.  The  Court  con- 
strued the  royalty  as  an  additional  consideration  for  the  sale 
and  not  as  converting  the  deed  into  a  lease.  This  made  it  similar 
to  what  is  called  in  old  conveyancing  a  ground  rent. 
M.  O.  R.— 2. 


CHAPTERS. 

SEVERANCE,  EXCEPTION,  RESERVATION. 

That  the  mineral  estate  may  be  severed  from  the  surface  es- 
tate has  been  settled  in  England  by  many  early  decisions  and 
has  apparently  never  been  disputed  in  this  country.  Rowe  v. 
Brenton,  8  B.  &  C.  737. 

Such  severance  is  often  created  by  deed  direct,  granting  the 
mineral  rights  alone,  but  more  usually  by  exception  or  reserva- 
tion in  the  conveyance. 

The  Two  Estates  Not  Hostile. 

Where  such  separation  of  titles  occurs  sundry  distinctions  and 
incidents  follow,  for  instance,  that  each  separate  estate  must 
recognize  the  other,  the  mineral  ovv^ner  having  the  right  of  entry 
to  get  at  his  underground  values  and  the  mines  being  bound  to 
furnish  at  least  vertical  support  to  the  surface  and  that  posses- 
sion of  the  surface  does  not  ripen  into  title  against  the  mineral 
owner,  nor  vice  versa. 

When  oil  and  gas  are  severed  by  reservation  or  exception  they 
are  a  corporeal  property  separate  from  the  surface,  and  a  subse- 
quent conveyance  of  the  land  carries  the  mineral  title  which  had 
been  held  by  such  reservation.  Preston  v.  White,  57  W.  Va.  278, 
50  S.  E.  236. 

When  minerals  are  not  intended  to  pass,  they  are  cut  out  by  a 
reservation  or  by  an  exception  which  words  though  somewhat 
different  in  meaning  are  often  used  interchangeably.  Moore  v. 
Griffin,  72  Kan.  164,  4  L.R.A.(N.S.)  477,  83  Pac.  395;  Preston 
V.  White,  supra. 

Adverse  Possession. 

Where  the  surface  and  mineral  have  been  severed,  nonuser 
by  the  mineral  owner  never  gives  title  to  the  surface  owner  by  ad- 
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verse  possession.  Scott  v.  Laws  (Ky.  App.)  215  S.  W.  81.  Pos- 
session by  the  surface  owner,  exercising  surface  incidents  is  not 
adverse  to  the  mineral  owner.  Murray  v.  Allred,  100  Tenn.  100, 
66  Am.  St.  Rep.  740,  39  L.R.A.  249,  43  S.  W.  355,  19  M.  R.  169. 

Drilling  through  Coal  Vein. 

The  owner  of  the  surface  who  has  conveyed  the  coal  has  the 
right  to  bore  through  the  coal  vein  to  find  oil — at  least  equity 
will  not  enjoin  his  drilling.  Chartiers  Block  Coal  Co.  v.  Mellon, 
152  Pa.  St.  286,  34  Am.  St.  Rep.  645,  18  L.R.A.  702,  25  Atl.  597 ; 
Pennsylvania  Central  Brewing  Co.  v.  Lehigh  Valley  Coal  Co., 
250  Pa.  St.  300,  95  Atl.  471. 

Other  Incidents. 

After  severance,  the  separate  owners  are  not  tenants  in  com- 
mon. Virginia  Coal  d  Iron  Co.  v.  Kelly,  93  Va.  332,  24  S.  E. 
1020,  18  M.  R.  395.  And  there  is  no  privity  of  estate  between 
them.    Hutchinson  v.  Kline,  199  Pa.  564,  49  Atl.  312. 

The  right  to  support  due  to  the  mine  owner  and  his  right  to 
use  the  surface  for  access  to  his  mine  are  stated  in  Mining  Rights 
15th  Ed.  P.  300. 

Severance  in  Late  U.  S.  Patents. 

The  policy  of  the  government  for  more  than  one  hundred 
years  and  in  fact  until  very  recently  has  been  to  pass  both  sur- 
face and  minerals  to  the  one  grantee,  sometimes  requiring  the 
mineral  character  to  be  determined  before  patent  and  sometimes, 
as  in  the  reservation  of  known  mines  out  of  placers,  leaving  it 
for  future  determination.  But  under  the  legislation  of  1920 
and  for  some  time  before,  especially  concerning  coal  lands,  the 
government  grants  the  mineral  and  surface  title  separate  and 
under  the  leasing  act  provides  in  instances  for  separate  leases 
of  minerals  and  surface,  a  departure  from  precedent  which  will 
lead  of  course  to  controversy  and  litigation,  but  the  wisdom  or 
lack  of  wisdom  in  such  cases,  it  is  not  the  province  of  this  book 
to  discuss. 


CHAPTER  6. 

FUGACIOUS  CHARACTER— FERAE  NATURAE. 

•  In  a  case  in  Pennsylvania  considering  the  fugacious  nature  of 
oil  and  gas,  they  were  compared  to  animals  ferae  naturae,  the 
property  in  which  does  not  become  absolute  until  they  are  re- 
duced to  possession.  Westmoreland,  eic.  Natural  Gas  Co.  v. 
Be  Witt,  130  Pa.  235,  249,  5  L.R.A.  731,  18  Atl.  724. 

It  cites  Brown  v.  Vandergrift,  80  Pa.  142,  but  that  case  makes 
mere  incidental  reference  to  the  wandering  existence  of  oil.  The 
point  is  hinted  at  as  early  as  1867  in  Dark  v.  Johnston,  .55  Pa. 
164,  93  Am.  Dec.  732,  9  M.  R.  283. 

This  fanciful  but  forcible  illustration  leads  to  the  proposition 
that  the  proprietor  or  lessee  of  the  land  does  not  become  owner 
of  these  minerals  until  tliey  are  reduced  to  possession  by  sever- 
ance. 

This  precedent  has  been  followed  in  numberless  cases  until  it 
has  become  a  rule  of  property  and  it  is  entirely  too  late  to  ques- 
tion it.  We  have  nevertheless  never  yielded  our  assent  to  the 
logic  of  the  analogy  or  the  distinction  which  it  forces  into  the 
law.  It  has  led  in  its  application,  to  Jiovel  if  not  startling  de- 
cisions. The  whole  subject  of  drainage  and  protection  is  affected 
by  it  as  well  as  many  questions  of  pleading  and  practice. 

A  somewhat  analogous  case  is  where  the  law  of  gravitation 
brings  down  rocks  or  ore  to  a  lower  level.  Such  an  instance  ap- 
pears in  Dearden  v.  Evans,  5  M.  &  W.  11,  151  Eng.  Reprint,  5, 
where  stones  had  come  down  and  rested  on  land  below  and  in 
Brown  v.  Forty-nine,  etc.,  Quartz  M.  Co.,  15  Cal.  152,  76  Am. 
Dec.  468,  9  M.  R.  600  where  float  gold  was  traced  from  the  ledge 
some  distance  down,  but  neither  of  these  cases  decide  at  what 
point  of  time  the  change  of  ownership  took  place. 

Both  of  these  illustrations  are  remote;  but  where  fancies  are 
adopted  as  facts  strange  consequences  sometimes  follow  to  shake 
the  foundations  upon  which  the  rights  of  property  should  stand. 
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Analogy  between  Oil  and  Game. 

Carrying  out  the  alleged  logic  of  the  illustration,  likeuiiig  oil 
and  gas  to  game  and  fish,  comes  a  line  of  decisions;  that  the 
tenant  has  no  estate  in  the  oil  until  it  is  tapped.  McNish  v. 
mone,  17  M.  R.  22,  152  Pa.  457,  note;  Yenture  Oil  Co.  v.  FreUs, 
152  Pa.  451,  25  Atl.  732,  17  M.  R.  543 ;  Florence  Oil  d:  Refining 
Co.  V.  Orman,  19  Colo.  App.  79,  73  Pac.  628;  Kolachny  v.  Gal- 
hreath,  26  Okla.  772,  38  L.R.A.(N.S.)  451,  110  Pac.  902;  Beards- 
Icy  V.  Kansas  N.  Gas  Co.,  78  Kan.  571,  96  Pac.  859;  Kelly  v. 
Keys,  213  Pa.  295,  110  Am.  St.  Rep.  547,  62  Atl.  911;  Priddy 
V.  Thompson,  204  Fed.  955,  123  C.  C.  A.  277;  Lindlay  v.  Ray- 
dure,  239  Fed.  928. 

That  the  analogy  between  oil  and  gas  on  the  one  side,  and 
fish  and  game  on  the  other  side  of  the  comparison,  is  not  com- 
plete, is  pointed  out  in  the  opinion  of  the  Court  in  Ohio  Oil  Co. 
V.  Indiana,  177  U.  S.  190.  The  State  may  not  only  regulate  the 
taking  of  fish  and  game  but  it  may  wholly  prohibit  the  taking. 
It  may  regulate  the  production  of  oil  and  gas  but  it  cannot  for- 
bid their  extraction. 

The  migratory  character  of  drifting  sand  does  not  change 
its  ch.aracter  whik^  at  rest  upon  the  river  bed.  Wear  v.  Kansas, 
245  U.  S.  154. 

Tliis  doctrine  of  ferae  naturae  is  referred  to  in  many  of  the 
opinions  and  perhaps  Rich  v.  Doneghey  (Okla.)  177  Pac.  86, 
.states  it  as  fully  and  as  learnedly  as  any  other, 

S<»me  of  the  cases  hold  that  the  lessee  has  no  title  till  the  oil 
is  rcdnccd  to  personal  property.  Others  that  he  nnist  have 
drilled  into  the  oil  stratnm.  It  is  only  an  abstract  question  un- 
til you  come  to  the  distinctions  between  real  and  personal  pro])- 
erty  matters  of  taxation  and  forms  of  action,  forms  of  action 
uiuler  the  codes  being  abolished  in  name  only.  More  especially 
it  leads  to  questions  of  whether  lease  or  license  and  to  the  in- 
tanpihle  lin(!S  that  purport  to  define  the  boundaries  between 
corporeal  and  incorporeal  hereditinients. 

This  alleged  distinction  is  expressed  in  various  forms: 

"Oil  and  gas  while  in  the  earth  unlike  .solid  minerals  are  not 
the  subject  of  ownership  distinct  from  the  soil."  Frank  Oil  Co. 
V.  liclleview  das,  dr.,  Co.,  2i)  Okla.  71!),  43   L.R..A.(N.S.)   487, 


22  MORK,l;<ON-6    OIL    RIGHTS       ' 

119  Pac.  260;  Kolachny  v.  Galhrcath,  26  Okla.  772,  38  L.R..A. 
(N.S.)  451,  110  Pac.  902. 

The  lessees  of  oil  and  gas  are  not  tlie  owners  of  these  minerals 
hut  only  have  the  right  to  search  for  them.  Campbell  v.  Smith, 
180  Ind.  159,  101  N.  E.  89 ;  Louisville  Gas  Co.  v.  Kentucky  Heat- 
ing Co.,  132  Ky.  435,  111  S.  W.  374;  Gillespie  v.  Fulton  Oil,  etc., 
Co.,  239  111.  326,  88  N.  E.  192;  Po<?  v.  Ulrey,  233  111.  56,  84  N.  E. 
46. 

And  in  other  cases  allusion  is  made  to  tlie  obvious  resemblance 
to  other  fluid  substances,  but  without  suggestion  in  practical 
terms  as  to  where  the  resemblance  ends  and  the  difference  begins. 

"Oil  is  a  fluid  like  water ;  it  is  not  the  subject  of  property  ex- 
cept while  in  actual  occupancy."  Dark  v.  Johnston,  55  Pa.  164, 
93  Am.  Dec.  732,  9  M.  R.  283.  Oil  is  governed  to  some  extent 
by  the  analogous  case  of  other  liquids,  salt  and  mineral  waters. 
Wagner  v.  Mallory,  169  N.  Y.  501,  62  N.  E.  584,  22  M.  R.  42; 
Ohio  Oil  Co.  V.  Indiana,  177  U.  S.  190,  44  L.  ed.  729,  20  Sup.  Ct. 
576,  20  M.  R.  466;  Manufacturers  Gas  &  L.  Co.  v.  Indiana  N. 
G.,  etc.,  Co.,  155  Ind.  461,  50  L.R.A.  768,  57  N.  E.  912,  20  M.  R. 
672. 

Oil  must  be  Reduced  to  Possession. 

A  corporeal  interest  in  oil  and  gas,  that  is,  a  title  to  the  same, 
cannot  be  acquired  without  the  reduction  of  them  first,  to  per- 
sonal property.  Heller  v.  Dailey,  28  Ind.  App.  555,  63  N.  E. 
490.  No  title  in  the  oil  is  vested  until  reduced  to  possession. 
Friddy  v.  Thompson,  204  Fed.  955,  123  C.  C.  A.  277. 

The  fugacious  character  of  oil  and  gas  is  considered  as  to  its 
effect  on  the  construction  of  leases  in  New  American  Oil  Co. 
V.  Troijer,  166  Ind.  402,  76  N.  E.  253,  77  N.  E.  739.  It  is 
an  extreme  holding  to  the  effect  that  oil  and  gas  leases  so  called 
are  a  class  of  their  own,  that  they  do  not  come  within  the  Land- 
lord and  Tenant  Statutes  and  that  oil  and  gas  are  not  the  sub- 
jects of  sale  or  lease  until  reduced  to  possession. 

It  is  cited  and  materially  qualified  in  Bryson  v.  Crown  Oil  Co., 
185  Ind.  156,  112  N.  E.  1,  with  the  intimation  that  the  fugacious 
character  of  oil  and  gas  should  be  discarded  when  they  have  no 
beariiig-  on  the  issues  at  bar. 
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It  may  be  remarked  here  that  this  fugacious  character  of  oil 
and  gas  is  frequently  referred  to  and  commented  on  by  the 
judges  through  a  pardonable  vanity  to  display  their  learning 
where  it  has  very  little  relation  to  the  issue  before  the  Court. 

One  of  the  unforeseen  conclusions  from  this  analogy,  based  on 
the  proposition  that  a  lessee  cannot  sue  in  ejectment  until  he  has 
been  ousted  from  possession — is  that  a  lessee  who  has  not  tapped 
the  oil  cannot  maintain  ejectment  against  a  party  taking  the  oil. 
Kelly  V.  Keys,  213  Pa.  295,  110  Am.  St.  Rep.  547,  62  Atl.  911; 
Kolachny  v.  Galhreath,  26  Okla.  772,  38  L.R.A.(N.S.)  451,.  110 
Pac.  902;  Broohshire  Oil  Co.  v.  Casmalia  Ranch  Oil,  etc.,  Co., 
156  Cal.  211,  103  Pac.  927 ;  Priddy  v.  Thompson,  204  Fed.  955, 
123  C.  C.  A.  277;  Frank  Oil  Co.  v.  Belleview  Gas,  etc.,  Co.,  29 
Okla.  719,  43  L.R.A.(N.S.)  487,  119  Pac.  260. 

In  Kline  v.  Guaranty  Oil  Co.,  167  Cal.  476,  140  Pac.  1,  a  dis- 
tinction is  made  on  the  mere  wording  of  the  lease,  the  wording 
being  a  demise  of  the  land  itself  and  not  of  the  mere  right  to 
explore.  But  thousands  of  oil  leases  are  worded  in  the  same 
waj'  and  this  technical  distinction  is  seldom  made. 

The  general  proposition  is  concisely  stated  in  Brown  v.  Spil- 
man,  155  U.  S.  665,  670,  89  L.  ed.  304,  15  Sup.  Ct.  245  and  in 
Lanyon  Zinc  Co.  v.  Freeman,  68  Kan.  691,  1  Ann.  Cas.  403,  75 
Pac.  955,  deciding  that  oil  and  gas  are  minerals  and  belong  to 
the  owner  of  the  land  so  long  as  they  are  on  it  or  subject  to  the 
owner's  control :  that  "when  they  escape  and  go  into  other  lands 
or  come  under  another's  control,  the  title  of  the  former  owner  is 
gone." 

Drainage  and  protection  from  drainage  b)-ing  up  the  fugacious 
incidents  of  liquids  and  gases,  but  we  see  no  other  line  of  cases 
where  these  incidents  ought  to  challenge  or  change  the  common 
law.  We  do  not  see  why.  when  the  oil  is  concededly  under  his 
land,  the  lessee  should  be  forbidden  to  i)rotect  his  pro])erty 
against  one  who  takes  his  oil  or  threatens  to  take  it,  by  any  form 
of  action  the  same  as  is  allowed  to  the  owner  in  fee. 


CHAPTER  7. 

JUDICIAL  NOTICE. 

Judicial  notice  is  taken  everywhere  of  facts  of  universal  or 
even  general  knowledge,  of  history,  of  political  events  and  geo- 
graphic localities  and  as  to  incidents  peculiar  to  oil  and  gas  it 
has  been  decided : 

Manner  of  Mining — Hazardous. 

That  courts  will  take  judicial  notice:  That  oil  and  gas  are 
mined  by  means  of  deep  drilled  wells.  Kemp  v.  Barr  Gas  Co., 
103  Kan.  595,  175  Pac.  988.  That  pay  gas  and  oil  do  not  exist  in 
every  part  of  the  field  and  that  putting  down  a  well  is  the  only 
final  test.  Consumers  Gas  Trust  Co.  v.  Littler,  162  Ind.  320,  70 
N.  E.  363.  That  oil  mining  is  a  hazardous  business  involving 
large  expenditure  and  also  that  the  usual  royalty  is  one-eighth. 
Garrett  v.  South  Venn  Oil  Co.,  66  W.  Va.  587,  66  S.  E.  741. 

That  natural  gas  unlike  oil,  cannot  be  stored  for  a  market. 
Eastern  Oil  Co.  v.  Covlehan,  65  W.  Va.  531,  64  S.  E.  836.  That 
natural  gas  is  a  necessity.  Jamieson  v.  hidiana  N.  Gas,  etc.,  Co., 
128  Ind.  555,  12  L.E.A.  652,  28  N.  E.  76. 

Inflammable  Character. 

Courts  take  judicial  notice  of  the  inflammable,  dangerous  and 
explosive  traits  of  natural  gas.  Jamieson  v.  Indiana  N.  Gas,  etc., 
Co.,  supra;  Indiana  Natural  Gas,  etc.,  Co.  v.  Jones,  14  Ind.  App. 
55,  42  N.  E.  487;  Benedict  v.^Columhus  Const.  Co.,  49  N.  J.  Eq. 
23,  23  Atl.  485;  Alexandria  Mininxj,  etc.,  Co.  v.  Irish,  16  Ind. 
App.  534,  44  N.  E.  680;  State  v.  Moore,  27  Ind.  App.  83,  60  N. 
E.  955,  21  M.  R.  401;  Ilashman  v.  Wyandotte  Gas  Co.,  83  Kan. 
:328,  111  Pac.  468.  The  same  as  to  gasoline.  Whittenwre  v.  Bax- 
ter Laundry  Co.,  181  Mich.  564,  Ann.  Cas.  1916C,  818,  52  L.R.A. 
(N.S.)  930,  148  N.  W.  437.    And  that  coal  oil  is  inflammable. 
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State  V.  Hayes,  78  Mo.  S07 ;  Texas  &  N.  0.  R.  Co.  v.  Bellar,  51 
Tex.  Civ.  154,  112  S.  W.  323. 

That  gas  alone  or  mixed  with  kerosene  is  highly  explosive. 
McLawson  v.  Paragon  Bef.  Co.,  198  Mieli.  222,  164  N.  W.  668. 
Of  the  qualities  of  artificial  gas,  kerosene,  gunpowder  and  dyna- 
mite. Schmidt  v.  Union  Oil  Co.,  27  Cal.  App.  366,  149  Pac. 
1014.  Tliat  abandoned  coal  mines  generate  gas.  Cheek  v.  Mis- 
souri K.  <X-  T.  Rij.  Co.,  89  Kan.  247,  131  Pac.  617. 

Of  the  noise  and  odor  from  a  gas  or  oil  well  and  of  everything 
of  common  experience  to  everybody  in  the  locality.  Brotcn  v. 
Spilman,  155  U.  S.  665,  39  L.  ed.  304,  15  Sup.  Ct.  245. 

Nonjudicial  Notice. 

Tlie}^  have  refused  to  take  judicial  notice  on  the  following 
points : 

An  oil  lease  covered  oil  "or  other  valuable  volatile  substances." 
The  Court  declined  to  decide  as  matter  of  law  that  natural  gas 
was  or  was  not  a  volatile  substance.  Ford  v.  Buckanan,  111  Pa. 
31,  2  At  1.  339. 

The  Court  refused  to  hold  that  kerosene  was  a  "burning  fluid 
or  chemical  oil"  in  an  insurance  case.  Mark  v.  National  Fire  I)is. 
Co.,  24  Hun  (N.  Y.)  565,  affirmed  91  N.  Y.  663.  Or  that  kerosene 
is  a  refined  coal  or  earth  oil.  Bennett  v.  North  British,  etc.,  Ins. 
Co.,  8  Daly  (N.  Y.)  471.  The  Court  will  not  take  judicial  notice 
that  kerosene  oil  (standardized  by  statute)  is  explosive.  Wood 
V.  North  Western  Ins.  Co.,  46  N.  Y.  421.  Nor  that  coal  dust 
is  explosive.  Cherokee,  etc.,  Min.  Co.  v.  Limb,  47  Kan.  469,  28 
Pac.  181. 

The  Court  does  not  judicially  know  that  enough  natural  gas 
will  not  seep  from  tiic  main  in  the  street  to  the  house  to  cause  an 
exi)losion.  Mississineiva  Min.  Co.  v.  Patton,  129  Ind.  472,  28 
Am.  St.  Rep.  203,  28  N.  E.  1113. 


CHAPTER  8. 

OIL  AND  GAS.    OIL  WELLS  AND  GAS  WELLS. 
.     DISTINCTION. 

Leases  have  been  granted  to  search  for  salt  water  and  oil  has 
been  found ;  to  seek  for  oil  but  gas  was  found ;  and  the  two 
minerals  have  been  found  together,  one  workable  and  the  other 
not,  or  both  workable.  Royalty  is  the  usual  reserve  for  the  oil 
and  money  rent  for  the  gas  because  of  the  difficulty  of  measur- 
ing it  and  the  impossibility  in  most  cases  of  delivering  it  in 
kind.  This  has  led  to  litigation  as  to  what  is  an  oil  well  and 
what  is  a  gas  well.  It  is  impossible  to  cover  the  topic  of  this 
chapter  confusing  in  its  very  nature,  except  by  referring  to  the 
decisions  many  of  which  will  be  found  to  be  only  a  judicial  ef- 
fort to  pass  justly  upon  points,  little  aided  by  precedent  and 
where  no  plain  proposition  of  law  or  of  natural  justice  presents 
any  easy  solution  of  the  difficulties. 

The  courts  have  generally  held  that  whatever  the  lessee  found 
was  his  property  as  a  mere  incident  to  the  principal  purpose 'of 
the  lease,  but  the}''  do  not  harmonize,  nor  do  they  decide  any  one 
principle  decisive  of  the  right  in  such  cases. 

In  construing  an  oil  and  gas  lease,  which  is  ambiguous,  the 
Court  will  look  to  the  intent  of  the  parties,  the  surrounding 
circumstances,  and  the  condition  of  the  business  at  that  time. 
Tivin  Hills  Gasoline  Co.  v.  Bradford  Oil  Corp.,  264  Fed.  440. 

Oil  Found  in  Salt  Well. 

In  Kier  v.  Peterson,  41  Pa.  St.  357  the  defendant  wa.s  the  lessee 
of  the  premises  as  a  salt  well.  Petroleum  was  found.  The  brme 
could  not  lie  utilized  until  the  oil  had  been  separated.  A  ma- 
jority of  the  court  held  that  the  oil  belonged  to  the  "lessee. 
Thompson,  J.,  in  a  separate  opinion  held  that  the  oil  was  the 
property  of  the  lessor  and  that  while  trover  would  not  lie  for  it, 
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the  defendant  should  be  held  on  an  accounting.  In  Kitchen  v. 
Smith,  101  Pa.  452,  where  gas  was  found  under  an  oil  lease  the 
court  intimated  that  the  lessee  had  no  right  to  sell  it,  citing  the 
Kier  case  with  disapproval. 

Gas  in  Well  Sunk  for  Oil. 

Wliere  gas  is  found  when  oil  was  expected,  it  is  in  equity  the 
same  as  finding  the  oil,  in  so  far  as  extensions  are  predicated 
upon  such  condition.  Hennessy  v.  Junction  Oil  &  Gas  Co. 
(Okla.)  182  Pac.  666. 

The  lease  called  for  a  royalty  on  the  oil  and  a  rental  on  each 
gas  well.  The  court  held  that  no  rental  was  due  where  gas  was 
a  mere  accident  to  the  oil  production  altho  it  was  utilized  to 
operate  the  power.  Prichard  v.  FreeJand  Oil  Co.,  75  W,  Va.  450, 
L.R.A.1915D  1186,  84  S.  E.  945.  But  on  a  second  appeal  the 
commercial  value  of  the  gas  was  proved  and  the  lessee  was  held 
for  the  rental.  80  W.  Va.  787,  93  S.  E.  871.  This  case  defines 
a  gas  well  as  one  of  commercial  value,  not  every  well  producing 
gas  being  in  law  a  gas  well. 

In  Indiana  Natural  Gas,  etc.,  Co.  v.  Wilhelm,  44  Ind;  App. 
100,  86  X.  E.  86,  the  lease  called  for  ^  royalty  on  the  oil  and 
,$200  rent  for  every  gas  well  furnishing  gas  enough  to  market. 
The  well  pi-oduced  both  oil  and  gas.  It  was  held  that  the  cost 
of  the  well  was  not  to  be  considered  in  estimating  whether  gas 
existed  in  marketable  quantities,  but  the  cost  of  marketing  the 
oil  was  to  be  considered. 

In  Twin  Hills  Gasoline  Co.  v.  Bradford  Oil  Corp.,  264  Fed. 
440,  is  a  definition  of  "casing  head  gas"  finding  it  to  be  a  com- 
ponent part  of  oil  produced  from  wet  gas  and  its  presence  does 
not  make  the  well  a  gas  well  so  as  to  hold  the  lessee  for  rent 
reserved  on  gas. 

Gas  Rent  when  Not  Demandable. 

Lc>M't'  was  to  j>ay  gas  rent  if  gas  found  in  quantity  sufficient 
to  justify  marketing.  It  was  neces.sary  to  remove  the  gas  to  get 
the  oil — this  was  not  marketing  the  gas,,  altho  it  was  sold. 
Shf  waller  v.  Ilawillon  Oil  Co.,  28  Ind.  Ai)i..  \\V2,  62  N.  E.  708. 
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A  lessee  under  an  oil  and  gas  lease  was  to  pay  an  additional 
rent  when  oil  was  produced  in  pipe' line  in  paying  quantity;  only 
gas  was  found  and  the  defendant  was  held  not  liable  for  the 
additional  rent.     Ball  v.  Freeman,  77  W.  Va.  156,  87  S.  E.  91. 

When  Impossible  to  Save  Both. 

Wliere  the  lessees  attempted  by  contract  to  separate  the  owner- 
ship of  tlie  oil  ])roduct  and  the  gas  product  and  the  defendant, 
holding  the  oil  rights,  allowed  the  gas  to  escape,  contending  that 
he  could  not  otherwise  secure  the  oil,  an  injunction  to  the  plain- 
tiff was  denied.  Arnold  v.  Garnett  Light,  etc.,  Co.,  103  Kan. 
166,  172  Pac.  1012. 

Gas  Found  when  Oil  Contracted  For. 

There  is  a  Louisiana  case  and  a  Pennsylvania  case  which  illus- 
trate the  unusual  propositions  which  may  arise  luider  a  search 
for  oil  where  gas  only  is  found.  In  the  Louisiana  case,  the  lessee 
after  doing  certain  work  had  the  right  to  do  further  prospecting 
for  oil.  The  Court  in  a  very  technical  opinion,  denied  that  he 
could  prospect  for  gas.  Cooke  v.  Gulf  Rcfning  Co.,  127  La.  592, 
53  So.  874.  Provosty,  J.,  dissented.  In  the  Pennsylvania  case 
the  terms  of  the  lease  limited  it  to  "petroleum,  rock  or  carboji 
oil"  and  for  no  "other  purpose."  Gas  ])ut  not  oil  was  found  and 
the  lessees  were  forfeited  out.  The  Court  held  that  gas  and  oil 
were  not  synonymous  terms  and  that  the  lessees  could  not  legally 
get  refund  of  the  cost  of  the  gas  well  which  they  had  drilled  and 
the  lessor  had  taken  away.  Triiby  v.  Palmer  (Pa.)  6  Atl.  74; 
Palmer  v.  Truhy,  136  Pa.  556,  20  Atl.  516.  There  was  an  equity 
to  the  lessees  in  both  these  cases,  but  each  failed  to  make  good 
his  contention. 

The  Truby  lease  was  limited  to  oil  only.  In  sinking,  gas  in 
quantity  was  struck  but  no  oil.  The  lessee  conceding  such  fact, 
a  nonliteral  compliance  with  the  lease,  claimed  that  the  lessor 
.should  not  be  allowed  to  take  the  well  and  make  a  profit  from 
the  gas,  without  paying  the  cost  of  sinking. 

The  case  involves  two  points : 

1.  That  the  finding  of  the  gas  was  an  unavoidable  incident  in 
carrying  out  the  express  or  implied  agreement  to  search  for  oil. 
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2.  The  question  of  identity  in  fact  without  identity  in  form. 
It  involves  not  the  celebrated  ecclesiastical  controversy  between 
the  meaning  of  "same"  and  "similar"  but  the  meaning  of  "same" 
in  different  presentations.  Practically  every  element  has  its 
three  mechanical  forms  of  solid,  liquid  and  gas.  Further  the 
same  element  may  have  many  shapes.  Steam,  vapor,  snow,  hail, 
ice,  mist,  and  dew  are  only  water  in  the  infinite  variety  of  nature. 
As  to  oil  it  has  been  judicially  decided  that  "whilst  oil  and  gas 
are  diff'erent  in  cliaracter  they  are  yet  one  because  they  are 
unitedly  held  in  the  place  of  deposit."  Ohio  Oil  Co.  v.  Indiana, 
177  U.  S.  190. 

The  Court  in  the  Truhy  case  says:  "It  would  be  a  clear  per- 
version of  language  to  hold  that  gas  and  oil  are  synonymous 
terms."  Nevertheless  it  is  no  more  satisfactory  to  the  legal  pro- 
fession than  to  the  disappointed  suitor  to  kill  the  equitj'  of  a  case 
by  the  emphatic  expression  of  a  truth  which  is  a  truth  in  name 
only.  Money  was  expended  in  good  faith  in  the  hope  of  gain 
to  both.  That  expenditure  brought  wealth  to  one  and  loss  to 
the  other  the  wealth  of  one  being  predicated  on  the  other's  loss 
and  we  are  bold  to  say  that  justice  was  not  done. 

Head  Gas. 

In  a  case  involving  this  term  it  was  held  error  to  allow  evi- 
dence of  its  meaning  when  the  business  was  new  and  usage  had 
not  become  notorious.  Buhh  v.  Parker,  etc.,  Oil  Co.,  252  Pa.  St. 
26,  97  Atl.  114. 

Gas  from  Oil  Well. 

In  a  lease  calling  for  a  rent  if  gas  was  found  in  sufficient 
quantities  to  utilize,  the  lessee  was  not  allowed  to  prove  that 
the  word  "gas"  meant  gas  from  a  gas  well  and  not  gas  from  an 
oil  well.  Burton  v.  Forest  Oil  Co.,  204  Pa.  349,  54  Atl.  266,  22 
M.  R.  507. 

Injury  from  Water. 

The  owner  of  a  well  sunk  for  gas  who  strikes  salt  water  wliidi 
ruins  the  fresh  waler  wells  in  the  neighborhood  is  liable  for  ilain- 
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ages,  when  by  casing  at  a  small  cost,  he  could  liave  prevented 
such  injury.  Collins  v.  Chartiers  Valley  Gas  Co.,  131  Pa.  143,  17 
Am.  St.  Rep.  791,  6  L.R.A.  280,  18  Atl.  1012. 

The  effect  of  water  to  kill  the  oil  yield  of  the  well  is  inci- 
dentally referred  to  in  6'//^/  v.  California  Oil  Co.,  60  Fed.  531, 
18  M.  R.  45. 

Natural  Gas  Is  Not  Heat. 

It  is  a  fuel.  Emerson  v.  Com.,  108  Pa.  St.  Ill,  126.  This  ex- 
pression is  used  in  the  construction  of  an  Act  which  was  held  lim- 
ited to  corporations  furnishing  a  "manufactured  product"  which 
natural  gas  is  not. 

Gas  Used  on  Premises. 

An  oil  and  gas  lease  called  for  a  fixed  rent  for  each  well 
while  the  gas  was  "being  used  off  the  premises.  The  Court  held 
that  the  lessee  was  not  liable  for  rent  of  a  gas  well  not  used  off 
the  premises,  altho  it  might  have  been  so  used.  The  Court  upheld 
their  ruling  on  the  fact  that  oil  was  what  the  parties  expected  to 
find  and  they  were  allowed  to  use  the  gas  on  the  premises.  Ohio 
Oil  Co.  V.  Lane,  59  Ohio  St.  307,  52  N.  E.  791. 

Recognized  Distinctions  betv^^een  Oil  and  Gas. 

The  distinction  between  oil  and  gas  wells  must  be  recognized. 
The  gas  is  of  no  value  if  the  well  has  no  means  of  utilizing  it. 
Where  a  lessee  might  be  liable  to  sink  more  wells  to  prevent  oil 
drainage  he  might  not  be  obliged  to  sink  wells  to  prevent  gas 
drainage.  McKnight  v.  Mani^facturers'  N.  Gas  Co.,  146  Pa.  185, 
28  Am.  St.  Rep.  790,  23  Atl.  164,  17  M.  R.  429. 

A  lease  was  held  by  the  defendant  limited  to  oil.  The  well 
produced  oil  in  small  tho  workable  quantity,  but  struck  a  strong 
flow  of  natural  gas  which  the  lessee  appropriated  by  pipes  and 
sold.  The  Court  held  that  this  gas  was  an  incident  to  the  lease 
like  air  and  water  and  that  defendant  was  not  liable  to  account 
for  its  use.  Wood  County  Petroleum  Co.  v.  West  Virginia 
Transp.  Co.,  28  W.  Va.  210,  57  Am.  Rep.  659. 

A  lessee  found  oil  but  not  in  paying  quantities,  but  he  struck 
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pay  gas — the  covenants  in  the  lease  were  practieally  based  on  the 
findii.jr  of  oil — the  lessee  was  held  entitled  to  the  gas.  Eaton  v. 
Wilcox,  42  Hun  (N.  Y.)  61. 

A  well  is  not  an  "oil  well,"  within  the  meaning  of  a  lease 
reserving  to  the  lessor  one-tenth  of  "all  the  oil  and  other  min- 
erals," merely  because  gasoline  is  produced  as  a  by-product  of 
the  gas :  lessee  was  not  bound  to  pay  a  royalty  on  the  gas.  Wolf 
V.  Blackwell  Oil  &  G.  Co.  (Okla.)  186  Pac.  484. 

A  lease  producing  only  a  barrel  or  so  of  oil  per  day  but  gas 
in  quantit3%  is  a  "gas  well  only."  Ohio  Oil  Co.  v.  Burch  (Ind. 
App.)  124  N.  E.  781. 

Workable  for  Both  Minerals. 

Where  it  is  practical  to  operate  the  same  well  for  both  oil  and 
gas,  it  is  the  duty  of  the  lessee  to  so  work  it,  but  if  it  can  only  be 
worked  for  oil  the  lessee  is  not  liable  for  rental  for  gas  well. 
Frichard  v.  Freeland  Oil  Co.,  80  W.  Va.  787,  93  S.  E.  871; 
Locke  V.  Russell,  75  W.  Va.  602,  84  S.  E.  948. 


CHAPTER  9. 

PROTECTION. 

The  doctrine  of  protection  is  absolutely  new  and  arises  from 
the  fluid  underground  situation  of  either  oil  or  gas.  Both  are 
supposed  to  emerge  through  the  bore  of  the  well  from  saturated 
sands  or  what  might  be  called  natural  subterranean  tanks  and 
the  withdrawal  of  either  the  liquid  or  the  gas  necessarily  induces 
a  flow  from  all  sides  to  fill  the  vacuum. 

Where  the  operator  has  no  neighbors  the  law  of  protection 
has  no  application.  But  when  oil  is  drawn  from  near  a  bound- 
ary line  it  will  obviously  drain  the  adjoining  tract.  The  adjoin- 
ers  have  prima  facie  equal  rights.  Neither  is  the  sole  owner 
until  he  reduces  the  mineral  to  possession  or  control. 

The  question  most  generally  arises  between  lessor  and  lessee, 
the  former  insisting  on  more  wells  to  prevent  drainage ;  between 
lessor  and  lessee  where  the  lessor  owns  more  ground  than  he  has 
let  to  a  particular  tenant  or  where  he  has  let  to  several  tenants ; 
between  any  parties  in  privity  with  either  lessor  or  lessee  or  in 
some  roundabout  way  between  any  two  adjoiners. 

The  doctrine  of  protection  brings  on  a  line  of  cases,  peculiar 
to  itself.  There  is  an  implied  covenant  to  sink  as  many  wells 
as  are  necessary  to  protect  from  drainage.  A  lessee  working 
two  wells  from  different  lessors  cannot  favor  one  to  the  loss  of 
the  other.  When  the  leased  ground  is  subdivided,  the  royalty 
(under  some  authorities)  is  divided  among  all  the  owners  of  the 
subdivisions,  and  where  land  is  cut  out  of  the  lease  for  any  pur- 
pose, it  is  impliedly  for  protection  to  the  main  tract  demised. 

The  covenant  to  protect  may  be  express  by  the  terms  of  the 
lease,  but  it  is  usually  implied  and  the  (piestion  often  docs  not 
arise  until  long  after  the  lease  has  been  delivered. 

Territorial  Extent. 

As  to  the  territorial  extent  of  the  protection  there  are  few 
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decisions,  nor  has  the  distance  between  two  wells  which  will 
limit  the  enforcement  of  protection  ever  been  decided  in  yards 
or  feet  to  our  knowledge.  In  the  tmdings  of  fact  in  Barnard  v. 
Monongahela  N.  Gas  Co.,  216  Pa.  362,  65  Atl.  801,  it  is  stated 
that  one  well  will  drain  10  acres.  But  no  two  fields  are  neces- 
sarily alike  in  this  physical  fact.  The  same  is  stated  in 
Danghetee  v.  Ohio  Oil  Co.,  263  111.  518,  521,  105  N.  E.  308.  In 
Bradford  Oil  Co.  v.  Blair,  113  Pa.  83,  57  Am.  Rep.  442,  4  Atl. 
218,  it  was  claimed  that  a  well  should  have  been  sunk  on  every 
five  acres. 

In  Consumers'  Gas  Trust  Co.  v.  American  Plate  Glass  Co.,  it 
is  stated  that  the  sinking  of  a  gas  well  within  two  miles  would 
materially  affect  another  well  at  that  distance.  162  Ind.  393, 
395,  68  N.  E.  1020. 

A  second  gas  well  in  the  vicinity  may  destroy  the  value  of 
the  first  on  account  of  the  pressure.  McKnight  v.  Manufactur- 
ers' N.  Gas  Co.,  146  Pa.  St.  185,  28  Am.  St.  Rep.  790,  23  Atl. 
164,  17  M.  R.  429. 

Spacing-  the  Wells. 

The  doctrine  of  protection  brings  in  the  question  of  tiie  per- 
fect spacing  between  wells:  It  arises  when  an  operator  has  a 
large  tract  out  of  which  lie  desires  to  get  all  the  oil  possible  but 
does  not  wish  to  sink  more  holes  than  are  necessary;  or  where 
there  are  several  operatoi-s,  who  might  perhaps  better  combine 
on  one  well  than  to  sink  two  competition  wells.  After  studying 
the  field,  because  tJie  right  spacing  varies  in  different  fields,  it 
requires  some  mathematical  or  rather  geometrical  calculation  to 
determine,  not  where  to  spend  money,  but  where  to  save  money 
by  not  wasting  it. 

About  660  feet  (i  of  a  mile)  is  usually  close  enough  and  in  a 
gas  field  it  should  be  at  least  twice  that  distance.^  This  660  feet 
is  the  limit  of  protection  selected  in  the  Oil  Leasing  Act. 

It  becomes  material  also  when  a  lessor  is  seeking  for  a  decree 
against  his  lessee  to  compel  him  to  sink  a  protection  well.  Cer- 
tainly a  forced  lU'otfction  well  should  not  be  so  close  that,  if  it 

1  bacon  iiiid   llaiiior,   p.    liJ.'J. 
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were  for  the  lessee's  own  i^rotci'tioii,  he  woiikl  not  sink  it.  In 
such  ease  he  should  not  be  compelled  to  sink  it  for  the  mere  pro- 
tection of  his  lessor. 

Parallelogram. 

Where  the  tract  demised  was  in  the  ferm  of  a  parallelogram 
and — the  lease  provided  for  protection  for  ten  rods  on  one  side 
and  eight  rods  on  the  other,  it  was  held  that  the  protection  in- 
cluded the  squares  in  the  corners,  by  protracting  the  lines  of 
the  outside  boundaries  of  the  8  and  10  rods.  AUisGn's  Appeal, 
77  Pa.  221,  11  M.  R.  142. 

Implied  Covenant. 

There  is  an  implied  obligation  to  sink  the  number  of  wells 
necessary  to  protect  the  demised  tract.  J.  M.  Guffey  Petroleum 
Co.  V.  Jeff  Chaison  T.  Co.,  48  Tex.  Civ.  555,  107  S.  W.  609; 
Powers  V.  Bridgeport  Oil  Co.,  238  111.  397,  87  N.  E.  381 ;  Klepp- 
ner  v.  Lemon,  176  Pa.  St.  502,  35  Atl.  109,  18  M.  R.  404:  Cul- 
hertson  v.  lola  P.  C.  Co.,  87  Kan.  529,  Ann.  Cas.  1914A,  610,  125 
Pac.  81.  Its  expression  in  terms  adds  nothing  to  the  obligation^ 
Kellar  v.  Craig,  126  Fed.  630,  61  C.  C.  A.  366.  And  the  fact  that 
the  lease  in  terms  only  demands  one  well  does  not  exclude  this 
implied  covenant.  Harris  v.  Ohio  Coal  Co.,  57  Ohio  118,  48  N. 
E.  502,  19  M.  R.  157. 

Successive  Wells. 

The  doctrine  of  protection  was  carried  far  in  Kleppner  v. 
Lemon,  176  Pa.  502,  35  Atl.  109,  18  M.  R.  404.  The  lease  only 
bound  the  lessee  to  sink  one  well  but  the  Court  held  that  he  M^as 
bound  to  sink  as  many  as  were  necessary  to  protect  the  whole 
demised  tract  from  drainage.  He  was  allowed  to  hold  the  well 
he  had  bored  with  a  protection  of  300  feet  but  decreed  to  surren- 
der all  the  rest  of  the  tract  unless  he  drilled  another  well. 
Mitchell,  -].,  strongly  dissented. 

Electing  not  to  drill  the  second  well,  on  the  second  appeal, 
Kleppner  v.  Lemon,  197  Pa.  430,  47  Atl.  353,  he  was  adjudged  to 
pay  full  royalty  on  all  the  oil  he  had  produced  from  a  well  on 
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an  adjoining  trai^t  wliieli  was  assumed  to  be  oil  which  he  woulcT 
have  got  by  drilling  a  second  well  which  is  a  measure  of  damages 
allowed  only  against  parties  wilfully  confusing  goods  to  prevent 
identification.  On  rehearing  198  Pa.  581,  48  Atl.  483,  21  M.  R 
27.3,  this  was  conceded  to  be  "harsh  and  unwarranted"  as  it  cer- 
taiiilj'  was.  The  damages  were  reduced  to  about  one-seventh  of 
that  royalt}^  by  estimating  its  proportion  to  the  whole  area  of 
"drainage"'  which  the  Court  assumed  to  know. 

In  Colgaii  v.  Forest  Oil  Co.,  194  Pa.  234,  75  Am.  St.  Rep.  695, 
45  Atl.  119,  20  M.  R.  338,  the  Court  materially  qualified  this 
Kleppner  decision.  The  lessee  had  bound  himself  to  sink  one 
well  and  had  in  fact  sujik  five.  The  court  held  that  the  lessee 
was  "]iot  bound  to  work  at  his  own  cost  for  this  lessor's  profit." 

When  the  number  of  wells  is  not  specified  in  the  lease,  the 
obligation  is  to  sink  "sufficient  wells  to  secure  to  the  lessor  a 
reasonable  royalty"  which  seems  to  be  an  impracticable  sort 
of  a  test.  Dinsmoor  v.  Comhs,  177  Ky.  740,  198  S.  W.  58.  But 
I  he  opinion  cites  many  cases  on  the  question  of  what  number 
of  wells  will  amount  to  protection  which  of  course  inust  vary 
indefinitely. 

Compulsion  by  Court  to  Sink. 

A  covenant  to  pi'otect  the  side  lines  is  a  covenant  for  protee- 
tioJi  against  drainage  and  requires  the  lessee  to  sink  offset  wells 
where  danger  of  such  drainage  appears,  Pelhani  Petroleum  Co. 
V.  North,  188  Pac.  1069  (Okla.). 

The  report  of  this  case  gives  a  map  of  the  demised  120  acres 
showing  9  wells,  6  small  producers  and  3  dry  holes.  The  Court' 
held  that  en  the  (jucstion  of  offset  wells,  the  defendant  is  not 
hound  to  sink  such  offset  wells,  unless  the  draining  well  was  a 
l)ayijig  (luantity  well  and  that  in  determinijig  what  is  a  paying 
quantity  well  where  an  offset  well  is  the  issue,  the  whole  cost 
of  bringing  in  such  well  was  to  be  considered  as  well  as  the 
ojjerating  expoises. 

The  deci.sion  is  fair  and  clear  in  its  exjiosition  of  absti-act 
principles  but  the  whole  evidence  shows  that  no  swh  jiay  had 
been  found  as  to  justify  the  inference  that  an  offset  well  should 
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be  sunk.  The  report  shows,  also,  and  incidentally  seems  to  take 
into  consideration,  the  fact  that  all  the  wells  in  the  neighborhood 
fell  off  rapidly  from  their  initial  small  production.  The  im- 
portant suggestion  from  the  case  is:  How  far  the  Court  can 
make  itself  the  judge  of  the  necessity  of  sinking  offset  wells, 
which  is  a  business,  not  a  legal  proposition,  until  it  is  apparent 
that  the  proof  of  the  existence  of  a  robber  well  is  so  conclusive 
as  to  compel  the  judicial  overruling  of  the  lessee's  private  judg- 
ment. The  biblical  reference  to  laying  burdens  upon  others 
which  cost  nothing  to  those  imposing  such  burdens  has  a  strik- 
ing application  in  these  offset  well  cases. 

This  class  of  suits  suggets  some  points  which  we  do  not  find 
fully  considered.  Assuming  that  the  robber  well  takes  out 
enough  to  make  it  a  paying  well  as  above  defined,  the  offset  w(  11 
would  not  necessarily  save  all  the  oil  which  was  being  drained. 
Presumably  each  would  take  one  equal  half.  In  such  ease  nei- 
ther well  might  continue  to  pay.  And  in  any  event ;  Is  a  lessee 
bound  to  sink  an  offset  well  unless  such  well,  besides  saving- 
some  of  the  oil  which  was  being  lost,  should  be  expected  to  pay 
something  over  cost  to  the  lessee  compelled  to  sink  ? 

Contracting  for  Protection. 

An  oil  and  gas  lease  provided  that  lessors,  in  any  deed  to  be 
made  by  them  on  a  tract  neighboring  to  the  tract  demised, 
should  prohibit  drilling  for  oil.  The  Court  construed  the  word 
"deed"  with  technical  strictness  and  held  that  it  did  not  prohibit 
the  granting  of  a  lease  to  drill.  Test  Oil  Co.  v.  La  Tourette,  19 
Okla.  214,  91  Pac.  1025. 

Limiting  Protection  by  Contract. 

The  gist  of  the  right  to  protection  is  that  the  lessor  ought 
to  receive  all  the  royalty  which  should  accrue  from  the  leased 
ground  and  where  he  has  reserved  no  royalty  but  has  accepted  a 
rental  or  a  bonus  as  the  sole  consideration  the  reason  ceases  to 
demand  full  production  for  the  demised  premises,  but  does  not 
c'ease  as  to  the  right  to  be  protected  against  foreign  drainage. 
'The  iDarties  to  the  lease  may  agree  to  a  limited  protection. 
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J.  M.  Guffey  Petroleum  Co.  v.  Jeff  Chaison  T.  Co.,  48  Tex.  Civ. 
555,  107  S.  W.  609.  But  eolessess  cannot  make  between  them- 
selves any  contract  as  to  protection  wells  which  is  binding  on 
their  landlord.  Arnold  v.  Garnett  Jjight,  etc.,  Co.,  103  Kan.  477, 
174  Pac.  1027. 

Demand.     Notice  to  Lessee. 

When  one  well  has  been  sunk  which  was  all  the  lease  called 
for  in  terms,  it  was  the  duty  of  the  lessor  to  notify  the  lessee 
that  further  development  was  required,  before  forfeiture  could 
be  insisted  on.    Dinsmoor  v.  Comhs,  177  Ky.  740,  198  S.  W.  58, 

This  notice  seems  to  be  of  common  e^iuity  demandable  before 
forfeiture  in  all  this  line  of  cases,  whether  one  well  has  been 
sunk  or  more  than  one  well  or  no  well  at  all.  Monarch  Oil,  etc., 
Co.  V.  Richardson,  124  Ky.  602,  99  S.  W.  668. 

Alternative  Decree. 

There  was  one  lease  on  two  tracts.  On  one  of  them  pay  wells 
were  sunk  but  none  had  been  drilled  on  the  smaller  tract.  The 
(Icrendant  was  held  bound  to  prospect  the  smaller  tract  but 
should  be  allowed  time  after  demand  and  forfeiture  was  denied. 
An  alternative  decree  is  proper  in  such  cases.  Alford  v.  Dennis, 
102  Kan.  403,  170  Pac.  1005,  following  Iloirerton  v.  Kansas  N. 
Gas  Co.,  82  Kan.  367,  34  L.R.A.(N.S.)  46,  108  Pac.  813. 

Point  of  Sinking. 

Where  the  point  for  sinking  the  protection  well  was  to  be 
designated  by  the  lessor  he  has  no  right  of  action  when  he 'has 
not  designated  the  place  to  sink.  McKnight  v.  Manufaciiirers' 
N.  Gas  Co.,  146  Pa.  185,  28  Am.  St.  Kep.  790,  23  Atl.  164,  17 
M.  R.  429. 

Owner's  Right  to  Protect  Himself. 

Any  party  has  the  right  to  drill  on  his  own  land  and  if  his 
ground  is  being  drained  liis  only  i-omedy  is  to  sink  liijiisclf. 
Barnard  v.  Monongahda  N.  Gas  Co.,  216  Pa.  362,  65  Atl.  801. 
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Auyouo  lias  tlie  riglit  to  bnild  a  line  of  protection  wells  near 
the  exterior  boundary  of  his  property.  Kellii  v.  Ohio  Oil  Co. 
57  Ohio  8t.  :nT,  G-\  Am.  St.  Rep.  721,  ;59  L  R.A.  765,  49  X.  E. 
399. 

Risk.     Lessee  to  Decide. 

Forfeiture  will  not  be  decreed  where  the  success  of  the  offset 
wells  is  problematical.  Eastern  Oil  Co.  t'.  Beothj  (Okla.)  177 
Pac.  104.  And  when  judgment  is  required,  as  to  the  number  of 
wells  or  where  they  are  to  be  sunk,  it  is  the  lessee's  judgment 
which  must  prevail.  Kellar  v.  Craig,  126  Fed.  630. -61  C.  C.  A. 
366 ;  Colgau  v.  Forest  Oil  Co.,  194  Pa.  234,  75  Am.  St.  Rep.  69."), 
45  Atl.  119,  20  M.  R.  338. 

Collusion.     Two  Lessors. 

A  lessee  from  two  adjoining  lessors  may  not  evasively  increase 
the  royalty  from  one  tract  to  benefit  the  other.  Kleppner  v. 
Lemon,  176  Pa.  St.  502,  35  Atl.  109,  18  M.  R.  404;  Colgan  v. 
Forest  Oil  Co.,  194  Pa.  St.  234,  75  Am.  St.  Rep.  695,  45  Atl.  119, 
20  M.  R.  338;  Barnard  v.  Monongahela  N.  Gas  Co.,  216  Pa.  St. 
362,  65  Atl.  801 ;  Culhertson  v.  Tola  P.  C.  Co.,  87  Kan.  529,  Ann. 
€as.  1914A,  610,  125  Pac.  81. 

And  where  lessee  was  draining  the  oil  under  the  demised  tracts 
by  working  under  another  lease,  he  was  ruled  to  sink  a  protection 
well  or  submit  to  forfeiture.  Hughes  v.  Busseyville  0.  &  (jr.  Co., 
180  Ky.  545,  203  S.  W.  515. 

Hemedies. 

A  lease  may  be  cancelled  for  failure  to  drill  the  protection 
wells  which  the  contract  implies  or  calls  for.  Beatty-Nickel  Oil 
€o.  V.  Smcthers,  49  Ind.  App.  602,  96  N.  E.  19 ;  Kleppner  v. 
Lemon,  176  Pa.  502,  35  Atl.  109,  18  M.  R.  404.  But  the  ordi- 
nary relief  is  by  suit  at  law  for  damages.  Doddridge  County 
Oil  rf'  Gas  Co.  V.  Smith,  154  Fed.  970.  Affirmed  on  cost  ques- 
tions in  173  Fed.  386. 

The  lessor  may  recover  damages  for  the  failure  of  the  lessee  to 
drill  protection  wells.    The  measure  of  damages  is  the  diminution 
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of  the  royalties  by  reason  of  sueh  default.  But  indefiiiite  proof 
will  uot  sustain  a  verdict  for  damag-es.  Steel  v.  Ame7'ican  Oil 
Dev.  Co.,  80  W.  Va.  206,  92  S.  E.  410. 

lu  Cnlbertson  v.  lola  P.  C.  Co.,  87  Kan.  529,  Ann.  Cas.  1914A, 
610,  125  Pae.  81,  a  suit  for  gas  rents  or  royalties,  the  plaintiff 
was  allowed  to  prove  what  amount  of  drainage  gas  had  been 
taken  by  defendant  from  wells  on  adjoining  ground — this  opin- 
ion seeips  to  have  allowed  recovery  on  general  principles,  not 
intimating  how  the  plaintiff's  share  of  this  foreign  or  drainage 
gas  was  ascertained. 

Drainag'e  Pending  Litigation. 

The  danger  that  while  the  litigation  is  pending,  the  gas  may 
be  drained  by  other  parties  is  to  be  considered  on  bill  for  in- 
junction. Henry  Gas  Co.  v.  United  States,  191  Fed.  132,  111 
C.  e.  A.  612. 

WUdcat. 

In  Wildcat,  that  is  unproven  oil  territory,  the  necessity  for 
speedy  development  is  not  urgent.  There  is  no  danger  of 
drainage.    Downey  v.  Gooch,  240  Fed.  527. 

Expert  Evidence. 

The  evidence  of  experts  is  admissible  to  show  what  number 
of  wells  should  be  sunk  to  insure  protection.  Cnlbertson  v.  lola 
P.  C.  Co.,  87  Kan.  529,  Ann.  Cas.  1914A,  610,  125  Pac.  81 ;  Hotr- 
erton  v.  Kansas  N.  Gas  Co.,  82  Kan.  367,  34  L.R.A.(N.S.)  46, 
lOS  Pac.  813. 

Protection  of  Buildings. 

Where  no  well  was  to  be  sunk  witliin  300  ft.  of  a  residence,  ex- 
cept with  the  consent  of  both  pailies,  their  heii-s  and  assigns,  the 
assignee  of  one  part  of  the  excepted  circle  may  drill,  lessor  con- 
senting with  the  consent  of  the  assignee  of  the  other  parts  of  the 
circle.  MrFarlane  v.  Gulf  Prodnclion  Co.  (Tex.  Civ.)  204  S. 
W.  460. 
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And  where  there  is  a  limitation  that  lessee  may  not  drill 
Avitliin  a  eertain  distance  from  bnildings  on  the  demised  tract 
neither  the  lessor  nor  any  person  under  him  has  tlie  right  to 
extract  oil  from  tlie  excepted  area.  Westmorel(i)td,  etc.,  Gas 
Co.  V.  DeWilt,  130  Pa.  235,  5  L.R.A.  731,  18  Atl.  724;  Lynch 
V.  Bur  ford,  201  Pa.  52,  50  Atl.  228,  21  M.  R.  611. 

The  protection  of  buildings  is  apt  to  be  a  trifling  incident 
compared  to  the  value  of  the  land  as  oil  territory  and  it  is  only 
right  that  the  lessor  should  as  in  these  cases  be  not  allowed  to 
use  it  to  the  detriment  of  his  lessee. 

Practice. 

The  danger  of  drainage  of  the  gas  by  foreign  wells  is  not  a 
fact  which  will  prevent  the  remainderman  from  enjoining  work 
by  the  life  tenant.  Richmond  Natural  Gas  Co.  v.  Davenport^ 
37  Ind.  App.  25,  76  N.  E.  525. 

In  a  suit  against  the  lessee  for  failure  to  protect  against  drain- 
age of  the  oil,  all  the  lessors  must  join.  Steel  v.  American  Oil 
Dev.  Co.,  80  W.  Va.  206,  92  S.  E.  410. 


CHAPTER  10. 

LEASE.     INTRODUCTORY. 

All  the  oil  fields  have  been  developed  by  leases. 

Takiiiji:  a  broad  view  of  the  case  and  laying  aside  the  question 
of  oil  on  the  public  domain,  the  bulk  of  the  land  throughout  the 
United  States  has  always  been  held  in  severalty  by  farmers  wlio 
■were  entirely  ignorant  of  its  underground  values. 

Beginning  in  1859  it  was  learned  that  oil  might  be  found  by 
drilling.  One  well  after  another  being  opened  in  Pennsylvania 
and  oil  becoming  gradually  a  commercial  product,  of  value  at 
first  cliieriy  for  hand  lamps,  later  for  fuel,  coincident  with  the 
automobile  came  gasoline,  until  now  oil  with  its  incidents  is 
one  of  the  great  iiulustries  of  the  world. 

This  latent  and  unknown  possibility  of  value  produced  investi- 
gation to  find  the  oil.  Few  farmers  had  either  the  money  or  the 
faith  to  do  their  owji  drilling.  Few  capitalists  would  risk  buy- 
ing tiie  whole  farm  on  the  mere  possibility  of  discovering  oil, 
so  that  luiturally  and  logically  a  compromise  was  adopted.  The 
farmer  allowed  the  oil  seeker  to  test  his  land  by  lease  or  lease 
and  oi)tion  for  a  nominal  or  small  consideration  and  was  in 
case  of  success,  either  to  receive  a  royalty  or  to  sell  at  an  agreed 
price.    This  was  eminently  fail-  to  both  sides. 

Ont  of  this  proposition,  so  simple  to  state,  have  grown  in- 
numerable law  suits,  on  the  construction,  working  and  forfei- 
ture of  leases.  As  a  matter  of  course  unanimity  of  interpreta- 
tion could  not  be  expected  but  gi-adually  most  points  have  ob- 
tained a  generally  received  construction. 

Relations  of  the  Parties. 

It  is  held  in  Dill  V.  Froze,  169  Ind.  ;>{,  79  N.  K.  971;  Rich  v. 
Done(jheij  (Okla.)  177  Tae.  SO,  that  the  ordinai-y  oil  and  gas 
lease  docs  not  create  the  relation  of  landloi'd  and  teiunil.     This 
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seems  a  eoutradietiou  in  terms,  but  is  consistent  with  the  Indi- 
ana eases  which  it  cites.  Altho  not  a  lease  it  is  a  valid  contract 
enforceable  between  the  parties. 

There  is  no  relation  of  trust  and  confidence  between  lessor 
and  lessee:  they  may  deal  at  arms'  length.  Colgan  ik  Forest  Oil 
Co.,  194  Pa.  234,  75  Am.  St.  Rep.  695,  45  Atl.  119,  20  M.  R.  338. 

A  lease  is  construed  to  be  exclusive  of  the  rights  of  all  others 
in  the  possession  and  working  of  the  property.  Advance  In- 
dustrial Co.  V.  Eagle  Metallic  Co.,  (Pa.)  109  Atl.  771. 

Incidental  Advantages. 

If  the  lessee  obtains  incidental  or  collateral  advantages  by 
reason  of  his  operating  adjoining  tracts,  he  is  entitled  to  them 
just  as  a  stranger  would  be.  Colgan  v.  Forest  Oil  Co.,  194  Pa. 
234,  75  Am.  St.  Rep.  695,  45  Atl.  119,  20  M.  R.  338. 


CHAPTER  11. 

LEASE.     THE  PARTIES. 

By  Sole  Owner. 

Where  the  lessor  is  sole  owner  no  question  can  arise  as  to  his 
power  to  lease,  unless  restrained  b}^  some  covenant  in  his  title, 
which  is  not  usual,  but  where  he  is  one  of  several  eotenants  or 
only  a  life  tenant  or  himself  owner  of  but  an  estate  for  years» 
complications  at  once  become  apparent. 

By  Life  Tenant. 

A  life  tenant  cannot  give  an  oil  lease — it  is  the  same  as  opening 
a  new  mine.  Marshall  v.  Mellon,  179  Pa.  ;^71,  57  Am.  St.  Rep. 
601,  35  L.R.A.  816,  :16  Atl.  201,  18  M.  K.  rAS;  Richmond  Naturai 
Gas  Co.  V.  Davenport,  87  Ind.  App.  25,  76  N.  E.  525;  Barnsdall 
V.  Boleij,  119  Fed.  191. 

A  tenant  for  life  has  the  right  to  the  annual  produce  of  his 
land  whether  croi)s  or  minerals,  but  no  right  to  commit  waste. 
This  rule  of  the  common  law  therefore  allows  to  the  life  tena)it 
the  royalties  accruing  from  a  well  opened  when  he  became  life 
tenant  but  does  not  allow  him  to  sink  a  new  well,  nor  to  let  the 
land  for  the  like  purpose. 

This  broad  proi)Osition  of  elementary  law  is  a  striking  in- 
stance of  the  fact  that  it  is  impossible  to  codify  the  law  into 
abstract  i)ropositions.  For  assuming  that  without  right  he  does 
sink  a  well  and  finds  oil,  what  is  to  become  of  the  fruit  of  his 
breach  or  trespass  'u\  case  he  strikes  a  flowing  well  and  the  oil' 
is  going  to  waste?  Or,  when  he  owns  a  life  e.state  and  so  dare 
not  sink  a  well,  yet  the  land  on  all  four  sides  of  his  tract  \ii 
being  draiiied,  is  he  to  suffer  the  destruction  of  both  his  life 
estate  and  the  estate  of  his  remainderman?     Obviously  these 
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propositions  suggest  peculiar  questions  and  we  can  only  answer 
them  as  they  arise. 

Elijah  Kerns,  owner  in  severalty,  gave  an  oil  lease.  Later  he 
conveyed  the  land  reserving  a  life  estate.  The  Court  held  that 
the  lease  was  lawfid  wlien  made,  was  a  part  of  the  life  estate  and 
the  royalties  belonged  to  him.  The  case  is  on  the  facts  compli- 
cated and  the  lower  Court  denied  his  i-ight  but  the  above  short 
statement  contains  the  ultimate  facts  the  law  on  which  would 
seem  to  be  very  plain.  Kocn  v.  Bartlett,  41  W.  Va.  559,  56  Am. 
St.  Rep.  884,  31  L.R.A.  128,  23  S.  E.  664,  18  M.  R.  289. 

In  Gerkins  v.  Kentucky  Salt  Co.,  100  Ky.  734,  66  Am.  St. 
Rep.  370,  39  S.  W.  444,  a  well  was  sunk  under  lease  from  the 
life  tenant  (who  was  also  one  of  the  remaindermen)  with  the 
knowledge  and  consent  of  several  others  of  the  remaindermen. 
It  struck  gas.  Suit  was  brought  by  the  rest  of  tlie  remainder- 
men who  asked  that  the  well  be  closed.  This  was  denied.  The 
remaindermen  were  held  entitled  to  a  royalty  after  the  Salt 
Company  had  been  reimbursed  the  cost  of  its  expenditures. 

So  the  remaindermen  were  allowed  a  royalt.y  out  of  an  estate 
which,  had  not  come  into  existence  and  the  life  tenant  apparently 
forfeited  his  life  estate  as  a  penalty  for  giving  a  lease  which  he 
had  no  right  to  make. 

The  G&rkins  case  above  mentioned  is  cited  in  New  Domain 
0.  (i:  G.C.o.v.  MeKinney,  a  very  recent  case  in  Kentucky,  re- 
ported m  221  S.  W.  245.  There  the  apparent  owner  had  given 
ailea^epf  the  entire  premises  although  he  was  short  in  his  title 
one-seventh  of  the  estate.  He  was  one  of  several  heirs  and  had 
bought  out  the  others,  but  one  of  them,  a  sister,  who  had  con- 
veyed, to  him  one-seventh,  repudiated  her  deed  on  account  of  in- 
fancy. She  lived  in  Ohio  but  the  land  was  in  Kentucky.  She 
was  between  18  and  21  years  of  age,  an  adult  in  Ohio  but  an  in- 
fant, in  Kentucky.  The  Court  held  that  the  law  of  the  State 
where  the  land  lay  governed  and  therefore  she  could  deny  her 
deed.  But  the .  material  point  was  the  measure  of  damages 
which  she  could  recover  against  the  lessee.  The  Court  held 
that  she  could  recover  one-seventh  which  entitled  lier  to  the  one- 
eighth  royalty,  ^5^  of  the  gross  product  of  the  wells  up  to  the 
date  when  she  began  her  suit,  after  which  date  she  was  entitled 
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to  recover  one-seventh  of  the  net  profits  made  by  the  lessee  and 
that  as  a  eotenant  she  had  a  right  to  a  voice  in  the  management 
of  the  k\')se. 

The  Court  considei's  the  basis  upon  which  these  damages  ai'c 
estimated  very  fully  and  fairly,  allowing  to  the  defendant  com- 
))any  all  expenses  of  operation  even  the  overhead  expenses  such 
as  salaries  of  its  officers. 

The  lease  containing  a  warranty  of  the  one-seventh  which  the 
lessee  failed  to  get,  such  lessee  was  entitled  to  recover  one- 
seventh  of  the  "net  value  of  the  one-seventh  of  the  oil  produced 
after  the  filing  of  the  suit"  to  be  offset  against  the  royalty  and 
if  such  seventh  was  less  than  the  royalty  the  difference  should 
be  paid  to  the  lessor. 

In  Marshall  v.  Mellon  the  life  tenant  had  given  an  oil  lease 
reserving  rent.  No  well  had  been  sunk  but  rent  had  accrued 
for  which  plaintiff  sued.  The  Court  held  that  as  a  life  tcjiant 
had  no  right  to  give  the  lease  it  was  void  and  he  could  not  re- 
(^over  the  rent.  179  Pa.  371,  57  Am.  St.  Rep.  601,  35  L.K.A.. 
816,  36  Atl.  201.  18  M.  R.  ^AS. 

Tlie  general  proposition  is  that  the  life  tenant  cannot  right- 
fully give  lease  to  search  for  oil  on  la)id  not  already  opened  for 
such  purposes.  This  includes  tenants  by  the  curtesy  and  dowr- 
agers.  But  if  such  a  lease  is  given  and  oil  or  gas  is  found  the 
royalties  go  to  the  remaindermen.  Williamson  v.  Jones,  43  W. 
Va.  562.  64  Am.  St.  Rep.  891,  38  L.R.A.  694,  27  S.  E.  411,  19  M. 
R.  19. 

Where  the  life  tenant  let  a  lease  and  one  of  the  two  i-emainder- 
men  ratified,  the  nonconsenting  rcvnainderman  must  treat  the 
case  as  the  extraction  of  mineral  by  a  eotenant.  Mcintosh  v. 
Ifopp,  233  Pa.  497,  82  Atl.  949. 

Wlujre  tenant  by  curtesy  and  i-emaindermen  join  in  a  sale  or 
lease,  the  tenant  by  curtesy  is  entitled  to  all  the  royalties  or  pro- 
ceeds of  the  fund  during  his  life.  Jilakley  v.  Marshall,  174  Pa. 
425,  34  Atl.  564,  18  M.  R.  350;  I)cffenhau<ih  v.  If  ess,  225  Pa.  638, 
36  L.R.A.(N.S.)   1099,  74  Atl.  608. 

On  the  decease  of  a  life  teiuint,  lessor,  the  reuiaiiHlerman.  may 
adopt  the  lease.  J3istril)u1i()ii  of  pi-ocecds  of  the  lease  in  such 
ease  considered.    Matlarh  r.  Kline  (Mo.j  216  S.  W.  323. 
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Lease  of  Cotenant. 

A  single  cotenant  has  no  right  to  let  a  lease  on  the  whole 
land.  Gulf  Befiining  Co.  v.  Carroll,  145  La.  299,  82  So.  2T7. 
Nor  has  a  majority  of  the  co-owners  any  greater  right.  Each 
has  the  right  to  let  a  lease  on  his  own  interest,  but  it  is  self-evi- 
dent that  a  lessee  cannot  work  an  undivided  interest  in  a  mine 
without  working  the  whole  interest.  Notwithstanding  the  tech- 
nical want  of  right  in  one,  or  any  number  less  than  the  whole 
of  the  co-owners,  to  let  the  whole  premises,  it  is  constantly  done 
and  the  question  then  is  what  are  the  rights  of  the  nonconsent- 
ing  cotenants? 

Itisk  of  Mining. 

The  decisions  generally  agree  to  the  point  that  the  single  co- 
tenant  takes  all  the  risks  of  mining.  If  the  mine  fails  to  pay, 
he  must  stand  the  loss  and  if  it  makes  a  profit,  he  must  divide 
with  his  co-owners.  McCord  v.  Oakland  Q.  Min.  Co.,  64  Cal.  134, 
49  Am.  Rep.  686,  27  Pac.  863.  If  he  bores  for  oil  and  finds  it, 
his  cotenants  share  the  profits,  but  if  he  sinks  a  barren  well,  he 
stands  the  whole  loss  himself.  Williamson  v.  Jones,  43  W.  Va. 
562,  64  Am.  St.  Rep.  891,  38  L.R.A.  694,  27  S.  E.  411,  19  M.  R. 
19.  This  last  cited  case  gives  a  full  discussion  of  the  rights  of 
cotenants  and  also  of  life  tenant  and  remainderman,  all  of  which 
parties  were  involved  in  that  suit. 

Accounting  Between. 

The  real  issue  is  reached  when  it  comes  to  an  accounting  with 
the  cotenants.  In  Early  v.  Friend,  16  Grat.  (Va.)  21,  78  Am. 
Dec.  649,  14  M.  R.  271,  the  fair  rental  value  is  made  the  basis 
of  accounting.  Coleman's  Appeal,  62  Pa.  252,  14  M.  R.  221, 
allows  the  plaintiff  cotenant  to  recover  the  value  of  the  ore  iu 
place.  Either  of  these  two  rules  according  to  the  facts  of  the 
case  is  an  equitable  basis.  Improvements  are  to  be  deducted 
from  the  oil  royalties  on  such  an  accounting.  Miller  v.  Powers, 
184  Ky.  417,  212  S.  W.  453. 

In  accounting  for  oil  taken  by  a  cotenant  the  measure  of 
damages  is  the  fair  market  value  of  the  mineral  in  place  and 
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the  royalty  may  be  the  test  of  this  value.     Mcintosh  v.  Ropp, 
233  Pa.  497,  82  Atl.  949. 

Oil  ail  accounting'  for  proceeds  of  oil  well  in  litigation  all 
parties  concerned  may  be  brought  in  on  supplemental  bill  and 
the  Court  will  adjudicate  even  questions  purely  matters  at  law. 
Probst  V.  Bearman  (Okla.)  183  Pac.  886. 

A  tenant  in  common  is  liable  to  his  cotenants  for  their  shares 
of  the  proceeds  and,  by  construction  of  the  Waste  Act  of  West 
Virginia,  he  cannot  offset  the  cost  of  sinking  the  well.  Danger- 
field  V.  Caldwell,  151  Fed.  554,  81  C.  C.  A.  400. 

WJiere  two  cotenants  executed  at  different  times  two  separate 
leases  to  two  separate  parties,  each  lease  conveying  the  undivided 
half  interest  of  the  lessor:  It  was  held  that  each  lessee  had  the 
right  of  possession  to  work  for  the  minerals,  but  neither  had 
the  right  to  exclusive  possession.  Compfon  v.  People's  Gas  Co., 
75  Kan.  572,  10  L.R.A.(N.S.)  787,  89  Pac.  1039. 

The  basis  of  accounting  between  tenants  in  common,  where 
one  has  taken  the  oil  in  good  faith  under  claim  of  title,  is  the 
value  of  the  oil,  less  the  whole  cost  of  production  including  the 
drilling.  McNeely  v.  South  Penn  Oil  Co.,  58  W.  Va.  438, 
52  S.  E.  480. 

A  case  often  referred  to  is  J  oh  v.  Potton,  L.  R.  20  Eq.  84 ;  14 
M.  R.  329.  It  decides  that  the  licensee  of  a  cotenant  is  not  a 
trespasser  and  that  on  accounting  all  costs  of  mining  are  to  be 
deducted. 

In  the  case  of  Silver  King  C.  Mines  Co.  v.  Conkling  Mining 
Co.,  255  Fed.  740,  a  heavy  judgment  was  affirmed  against  a 
cotenant  working  a  lode  mine.  It  fairly  states  the  rule  of  ac- 
counting, allowing  generally  all  costs  of  mining  but  showing 
instances  where  they  must  be  disallowed. 

Taking  the  oil  by  one  joint  owner  to  the  exclusion  of  his  co- 
tenant  is  waste  and  may  be  enjoined  ))y  the  excluded  co-owner. 
Paxton  V.  Benedum-Trees  Oil  Co.,  80  W.  Va.  187,  94  S.  E.  472. 
But  a  cotenant  may  ratify  the  lease  of  his  cotenant  and  require 
him  to  account  for  his  proportion  of  the  royalties. 

The  Illinois  decisions  treat  a  cotenant  working  or  leasing  the 
whole  property  as  little  better  than  a  trespasser.  Murnnj  v. 
Haverty,  70  111.  318,  14  M.  R.  325;  Zciglcr  v.  Brcnneman,  237 
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HI.  15,  SQ  N.  E.  597.     This  extreme  lioldiiig  lias  not  been  gen- 
erally followed. . 

The  lease  by  one  eotenant  of  the  whole  premises  is  valid  as  to 
his  own  interest,  bnt  void  as  to  his  cotenant's  interest.    Under  a 
hiter  lease  by  all  the  cotenants,  to  a  lessee  with  notice  of  the  first 
lease,  no  title  passes  to  the  undivided  interest  first  demised. 
Zeigler  v.  Brenneman,  237  111.  15,  86  N.  E.  597. 

Lessee  Held  Liable. 

Where  a  single  eotenant  demises  the  whole  property,  his  lessee 
is  liable  with  such  lessor  to  the  injured  cotenants.  McNeely  v. 
South  Penn  Oil  Co.,  58  W.  Va.  438,  52  S.  E.  480. 

Waiver  of  Tort. 

The  eotenant  may  waive  the  tort  and  require  an  accounting 
for  money  had  and  received  when  the  coal  has  been  sold  by 
his  eotenant.    Cecil  v.  Clark,  49  W.  Va.  459,  39  S.  E.  202. 

Cotenants'  Contracts — When  Personal  to  Him  Alone. 

Where  a  eotenant  receives  delay  rentals  on  his  lease,  such 
money  is  held  as  his  own  property  and  he  is  not  bound  to  share 
it  with  his  cotenants.  McNeely  v.  South  Penn  Oil  Co.,  58  W.  Va. 
438,  52  S.  E.  480;  Patterson  v.  Clem,  79  W.  Va.  666,  91  S.  E. 
654.  But  if  his  cotenants  had  been  parties  to,  or  if  they  ratify 
his  lease,  they  become  entitled  to  share.  Sommers  v.  Bennett,  68 
W.  Va.  157,  69  -S.  E.  690. 

Rent  received  by  tenant  in  connuon  in  possession,  for  delay, 
constitutes  no  part  of  the  damages  for  which  he  is  accountable 
to  a  eotenant.  McNeely  v.  South  Penn  Oil  Co.,  52  W.  Va.  616, 
44  S.  E.  508. 

This  line  of  decisions  does  not  refer  to  the  leasing  of  a  co- 
tenant's  interest,  but  to  contracts  for  assignment  of  his  share  or 
treating  for  options  on  it.  Such  dealings  are  manifestly  con- 
fined to  his  own  individual  interest  and  his  associates  have  no 
right  to  share  in  them. 

Tenants  in  common  of  oil  rights  may  subdivide  the  land  into 
small  tracts.    Bronson  v.  Lane,  91  Pa.  153. 
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Husband  and  Wife.    Homestead. 

The  eommoii-law  restrictions  on  the  power  of  the  wife  to  eon- 
tract  are  now  iu  most  of  the  States  abolished.  To  conveyance 
but  not  to  lease  her  signature  is  generally  required.  If,  how- 
ever, a  lease  is  outstanding  at  the  date  of  the  husbands  decease, 
her  dower  rights  attach  to  the  royalties.  Camphell  v.  Lynch,  81 
W.  Va.  374,  94  S.  E.  739.  And  the  funds  of  the  wife  advanced 
to  the  husband  to  work  a  mine,  will  be  protected  as  her  prop- 
erty on  an  accounting.  Patterson  v.  Stroecker,  245  Fed.  732, 
1.58  C.  C.  A.  134. 

An  oil  and  gas  lease  on  a  homestead,  requires  the  joint  con- 
sent of  the  husband  and  the  wife.  Carter  Oil  Co.  v.  Popp 
(Okla.)  174  Pac.  747;  Gillespie  v.  Fulton  Oil,  etc.,  Co.,  140  111. 
App.  147;  McEntire  v.  Thomasou  (Tex.  Civ.)  210  S.  W.  563; 
.  Haynie  v.  Stovall  (Tex.  Civ.)  212  S.  W.  792. 

That  the  wife  of  a  homesteader  failed  to  sign  the  lease  or 
option,  is  no  ground  for  cancellation.    Griffin  v.  Bell  (Tex.  Civ.) 

202  S.  W.  1034.  On  similar  facts  injunction  was  refused  against 
the  grantees  in  the  «leeds  not  signed  by  the  wife.  Ramsey  v. 
Sullivan,  166  App.  Div.  246,  150  N.  Y.  Supp.  287. 

The  husband  as  tenant  by  curtesy  is  entitled  to  all  the  royal- 
ties from  a  coal  lease  made  by  his  deceased  wife.  Caudil  v. 
Wagoner,  184  Ky.  381,  212  S.  W.  422. 

It  is  not  against  public  policy  for  husband  to  (iontraet  to  se- 
cure a  lease  to  be  executed  by  the  wife.  Robinson  v.  Smalley, 
102  Kan.  842,  171  Pac.  1155. 

Infants.     Lunatics. 

Xeithcr  of  such  parties  can  give  a  valid  lease,  but  their  con- 
tracts to  such  effect  while  voidable  are  not  void.  The  Court 
havin{>  jurisdiction  will  usually  authorize  a  lease  upon  proper 
showing.  Mullen  v.  Ruth  Oil  Co.,  231  Fed.  845,  146  C.  C.  A.  41. 
This  case  states  the  peculiar  situation  of  oil  land  held  by  infants. 
A  guardian  cannot  lease  beyond  the  period  of  infancy.  Law- 
rence E.  Tierney  Coal  Co.  v.  Smith's  Guardian,  180  Ky.  815, 

203  S.  W.  731.  On  restoration  of  reason  tlic  guardianship 
ceases.  Bayer,  In  re,  80  Wash.  340,  141  Pac.  682.  After  major- 
ity age  reached,  a  minor  will  be  held  to  her  ratification  with  full 

M.  0.  R.— 4. 
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kuovvledge  of  a  minority  lease.  Lasoyii  Oil  Co.  v.  Zidkcu,  40 
Okla.  690,  140  Pac.  160. 

A  purchaser  at  guardians  sale  buys  at  his  own  risk,  and  he 
will  not  be  protected  against  a  prior  disposition  of  the  royalty 
by  the  father  in  his  lifetime.  Headley  v.  Hoopengarner,  60  W. 
Va.  626,  55  S.  E.  744. 

Infants  are  not  estopped  by  the  acts  of  their  guardian  in  fail- 
ing to  demand  for  them  their  full  share  of  the  royalty.  Head- 
ley  V.  Hoopengarner,  60  W.  Va.  626,  55  S.  E.  744. 

Wrong  Party. 

It  is  no  ground  to  set  aside  a  lease  that  the  lessee  was  not  the 
party  lessor  intended  to  contract  with,  there  being  no  misrepre- 
sentation or  wrong  done  to  the  lessor.  Frice  v.  Biggs  (Tex. 
Civ.)  217  S.  W.  236. 

Not  Covered  by  General  Power. 

A  will  authorizing  the  execuctor  to  lease  the  land,  a  farm, 
was  construed  to  forbid  the  letting  of  an  oil  and  gas  lease.  Lan- 
yon  Zinc  Co.  v.  Freeman,  68  Kan.  691,  75  Pac.  995. 


CHAPTER  12. 

LEASE.     THE  TERM. 

In  reckoning  the  duration  of  the  term,  the  date  of  the  lease 
should  be  excluded.  Eastern  Oil  Co.  v.  CoiUehan,  65  W.  Va.  531, 
64  8.  E.  836. 

Keferring-  in  one  lease  to  term  of  another  lease,  does  not 
render  term  uncertain.  Butler  v.  City  of  lola,  100  Kan.  Ill, 
163  Pac.  652.  It  is  not  necessary  that  a  lease  should  contain  a 
definite  term — as  long  as  the  wells  produce,  makes  the  term. 
Buseh  Everett  Co.  v.  Vivian  Oil  Co.,  128  La.  886,  55  So.  564; 
Dickey  v.  Coffeyville,etc.,  Tile  Co.,  69  Kan.  106,  76  Pac.  398. 

The  lease  usually  fixes  a  definite  term  of  yeafs  to  be  extended 
if  oil  or  gas  is  found  in  paying  quantities.  If  no  mineral  is 
found  during  the  fixed  term,  the  paying  quantities  clause  does 
not  extend  the  fixed  term.  Or  the  length  of  tlie  term  may  be 
by  the  limitation  of  the  time  to  sink.  The  duration  of  the 
term  has  in  cases  been  construed  as  determinable  only  by  the 
forfeiture  clause— forfeiture  of  course  ending  the  term  of  any 
lease. 

Where  there  was  a  grant  of  all  the  coal  which  was  held  by 
a  conveyance  in  fee,  a  limitation  of  a  certain  number  of  years 
to  remove  it,  is  iiot  inconsisteut  with  this  construction.  Greek 
V.  Wylie  (Pa.)  109  Atl.  529. 

A  lease  for  a  definite  term  with  the  right  to  surrender  does 
not  create  a  tenancy  determinable  by  either  party.  Poe  v.  Ulny, 
233  111.  .")6.  S4  N.  E.  46. 

Reference  to  Paying  Quantity. 

A  Iciise  for  twelve  years  "or  as  long  as  oil  is  found  in  paying 
quantity"  is  a  lease  for  twelve  years  and  as  much  longer  as  oil  is 
.so  found.    Eaton  v.  Wilcox,  42  Hun  (N.  Y.)  61. 

Where  a  leasf  is  to  endnn'  fof  the  paying  (juantities  term  ami 
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drilling  has  ceased  for  seven  months  for  want  of  a  market,  with 
no  prospect  of  a  market,  it  becomes  ended  by  its  own  terms.  El- 
liott V.  Crystal  Springs  Oil  Co.  (Kan.)  187  Pac.  692. 

Under  the  paying  quantities  and  surrender  clauses,  the  lease 
may  become  determined  as  to  one  well  deemed'  unprofitable  and 
remain  valid  as  to  others  which  pay.  Dickey  v.  Coffeyville,  etc., 
Tile  Co.,  69  Kan.  106,  76  Pac.  398. 

AVhen  a  natural  gas  lease  was  to  terminate  when  natural  gas 
ceased  to  be  used  for  manufacturing  purposes,  or  when  the  lessee 
failed  to  pay  the  rent,  held  that  it  did  not  create  a  tenancy  from 
year  to  year  and  that  failure  to  pay  did  not  terminate  the  con- 
tract, but  only  gave  the  lessor  the  right  to  end  it.  Hancock  v. 
Diamond  Plate  Glass  Co.,  162  Ind.  146,  70  N.  E.  149. 

A  gas  lease  was  based  on  an  annual  rent  and  to  cease  on  the 
disuse  of  gas  for  manufacturing  purposes  in  the  locality,  or  upon 
failure  to  pay  the  rent.  The  lessee  never  took  possession.  It  wa^ 
held  to  be  a  lease  from  year  to  year  and  that  at  the  end  of  any 
year  either  party  could  terminate  it,  the  one  by  refusing  to  pay, 
the  other  by  refusing  to  accept  the  rent.  Diamond  Plate  Glass 
Co  V.  Curless,  22  Ind.  App.  846,  52  N.  B.  782,  19  M.  R.  682; 
Diamond  Plate  Glass  Co.  v.  Echelharger,  24  Ind.  App.  124,  55 
N.  E.  233.  Both  these  cases  were  overruled  by  Hancock  v.  Dia- 
mond Plate  Glass  Co.,  162  Ind.  146,  70  N.  E.  149,  which  held  that 
it  was  not  a  lease  from  year  to  year  and  failure  to  pay  the  rent 
gave  to  the  lessor  only,  the  right  to  terminate  the  contract.  The 
later  case  of  Hancock  v.  Diamond  Plate  Glass  Co.,,  decided  that 
the  rulings  cited  from  22  and  24  Ind.  App.  were  the  law  of  the 
case  notwithstanding  that  later,  the  contrary  had  been  decided. 

A  lessee  cannot  declare  a  well  unprofitable  when  it  is  not  so 
in  fact,  altho  the  lease  used  words  which  seemed  to  allow  him  to 
be  the  sole  judge  on  such  issue.  The  decision  is  peculiar  on  this 
point  for  the  lessee  was  not  making  any  such  assertion  but  the 
lessors'  assignees  were  trying  to  cancel  the  lease.  Dickey  v.  Cof- 
feyville,  etc..  Tile  Co.,  69  Kan.  106,  76  Pac.  398. 

Time  to  Drill. 

Allowance  of  five  years  time  to  begin  to  drill  and  extending  to 
twenty  years  upon  payment  of  a  specified  coJisideration  is  not  so 
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unreasonable  as  to  avoid  the  lease.  Ringle  v.  Qiiigg.  74  Kan.  581, 
87  Pae.  724. 

A  lease  for  a  cash  bonus  allowing  120  days  to  commence  work 
with  delay  rental  of  $20  per  month  was  an  option  to  the  lessee 
to  work  or  pay  and  by  his  failnre  to  do  either  the  contract  was 
iit  once  at  an  end.    Risch  v.  Burch,  175  Ind.  621,  95  N.  E.  123. 

A  lease  for  ten  years  providing  that  if  a  well  was  not  sunk  in 
five  years,  lessee  must  pay  $40  per  annum  is  a  grant  for  ten 
years  if  the  rent  be  paid  and  the  $40  is  not  a  mere  penalty  to 
secure  the  sinking.  Monfort  v.  Lanijon  Zinc  Co.,  67  Kan.  310,  72 
Pac.  784. 

The  grant  of  all  the  oil  by  deed  Avithout  limitation  of  term, 
second  party  to  drill  within  a  fixed  time  or  pay  a  rent  with  the 
right  to  surrender  by  reconveyance  is  a  lease  at  an  annual  rental 
at  the  option  of  the  lessee  only.  Central  Ohio  Natural  Gas,  etc., 
Co.  V.  Eckert,  70  Ohio  127,  71  N.  E.  281. 

On  a  lease  for  a  fixed  term  with  the  paying  quantities  clause 
and  a  delay  rental,  with  a  clause  that  drilling  the  well  should 
extinguisli  the  rental,  the  term  was  held  to  be  extended  beyond 
the  fixed  period  by  the  drilling  of  the  well.  Prowant  v.  Sealij 
(Okla.)  187  Pac.  235. 

A  lease  ran  for  the  term  of  two  years,  a  well  to  be  drilled 
within  one  year  and  to  run  twenty-five  years  if  oil  and  gas  were 
found  with  the  right  to  extend  the  time  to  drill  by  paying  an  acre- 
age rent  for  "each  year  thereafter  until  a  well  shall  be  drilled." 
The  Court  held  it  to  be  a  lease  for  two  years  and  that  the  phrase 
"until  a  well  shall  be  drilled"  meant,  until  drilled  within  the 
term  of  two  years,  giving  no  effect  to  the  words  "each  year" 
alllio  theiT'  was  only  one  year  to  be  covered.  Brown  v.  Fowler, 
65  Ohio  507,  63  N.  E.  76. 

Lessee  Entitled  to  Notice. 

In  Indiana  Nnhiral  Gaa  t(-  Oil  Co.  v.  Beales,  166  Ind.  684,  76 
N.  E.  520,  the  lease  was  for  twelve  years,  lessee  to  sink  or  pay 
delay  rental,  the  lease  containing  the  common  paying  quantities 
clause  followed  by  "or  the  payments  hereinafter  provided  for 
are  raad<'"  and  the  court  held  that  when  the  twelve  vears  ex- 
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pired,  the  lessor  could  not  terminate  tlie  lease  without  giving 
notice  and  a  reasonable  further  time  to  begin  operations. 

Enjoined  Term. 

"Where  the  lessee  under  five  years  term  was  wrongfully  en- 
joined from  working,  it  was  held  that  at  the  close  of  the  litiga- 
tion, the  enjoined  time  was  to  be  added  to  the  term,  Stahl  v. 
VanVleck,  18  M.  R.  231,  53  Ohio  136,  41  N.  E.  35. 


CHAPTER  13. 

LEASE.     THE  CONTRACT. 

The  Demising  Clause. 

The  leases  in  general  use,  demise  and  let  certain  real  estate, 
or  land,  describing  it  by  governmental  subdivisions,  or  as  a  cer- 
tain placer  claim,  or  by  metes  and  bounds.  The  v^^ords  of  de- 
mise may  be  of  "the  right  to  enter  upon"  or  it  may  be  a  letting 
of  the  oil  and  gas  to  be  found.  But  the  first  form  is  preferable. 
In  Brown  v.  Wilson  (Okla.)  160  Pac.  94,  is  an  elaborate  review 
of  the  verbiage  of  oil  and  gas  leases.  This  is  an  overruled  case, 
and  is  referred  to  only  on  the  point  of  such  review. 

Not  Signed  by  the  Lessee. 

The  signature  of  the  second  party,  the  lessee,  is  not  essential. 
He  is  like  the  grantee  in  a  deed  poll  which  is  subscribed  by  the 
grantor  only.  Lawson  v.  Kirchner,  50  W.  Va.  344,  40  S.  E.  344, 
21  M.  R.  683 ;  Chandler  v.  Hart,  161  Cal.  405,  Ann.  Cas.  1913B 
1094,  119  Pac.  516;  Indianapolis  Natural  Gas  Co.  v.  Kibhey,  135 
Ind.  357,  35  N.  E.  392,  17  M.  R.  677 ;  Allan  v.  Guaranty  Oil  Co., 
176  Cal.  421,  168  Pac.  884. 

Not  Witnessed. 

An  oil  and  gas  lease  not  witnessed  as  required  by  Statute  may 
be  valid  as  an  agreement  to  make  a  lease.  Allegheny  Oil  Co.  v. 
Snyder,  45  C.  C.  A.  604,  106  Fed.  764. 

Blanks. 

Wlicre  a  material  blank  is  left  unfilled,  the  covenant  contain- 
ing tlie  blank  has  been  held  void  for  uncertainty.  Eaton  v.  Wil- 
coc  42  Hun  (N.  Y.)  61.    And  that  the  number  of  dollars  in  the 
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sun-ciider  clause  being  left  unfilled,  the  provision  was  void. 
Riddle  V.  Kecchi  Oil  &  Gas  Co.  (Okla.)  176  Pac.  737.  And  that 
where  the  lessee's  name  was  omitted,  and  the  delay  blank  not 
filled  in,  the  lessee  was  entitled  to  fill  in  the  blanks,  but  having 
failed  so  to  do  before  the  lease  whs  recorded,  it  was,  as  recorded, 
void  on  its  face  and  let  in  a  lease  to  a  new  party.  Root  v.  Town- 
send  (Ky.)  215  S.  W.  936. 

Description.     Premises  Demised. 

The  lessee  was  to  sink  on  a  single  acre  to  be  designated  out 
of  one  of  several  adjoining  40  acre  tracts,  and  if  he  struck  oil 
on  this  single  acre,  he  was  to  become  lessee  of  one  whole  40  acre 
tract.  The  court  held  that  the  40  acre  tract  out  of  which  the 
single  acre  had  been  selected  was  the  tract  to  be  covered  by  the 
promised  lease.  Stahl  v.  Van  Vleck,  18  M.  R.  231,  53  Ohio,  136, 
41  N.  E.  35. 

A  lease  in  the  ordinary  form  covers  a  well  already  drilled  on 
the  premises.  Kemp  v.  Bar  Gas  Co.,  103  Kan.  595,  175  Pac. 
988. 

Parol  evidence  cannot  add  land  not  covered  by  the  contract 
in  the  absence  of  the  allegation  of  fraud  or  mistake.  Duffield  v. 
Hue,  17  M.  R.  253,  129  Pa.  94,  18  Atl.  566. 

Where  the  issue  is  as  to  the  ground  necessary  to  operate  an 
oil  well,  it  is  a  question  of  fact  to  be  decided  by  the  jury.  Moore 
V.  Decker  (Com.  App.  Tex.)  220  S.  W.  773. 

Where  a  lease  was  given  on  two  separate  tracts  the  lease  being 
assigned  as  to  one  of  the  tracts  it  continues  to  be  one  lease  and 
the  drilling  of  the  well  on  one  of  the  tracts  protects  both  of  them. 
^ypsy  Oil  Co.  v.  Cover  (Okla.)  189  Pac.  540. 

Papers  Construed  as  Leases. 

An  agreement  for  a  lease  may  be  in  fact  the  lease  itself.  Chi- 
cago d-  A.  Oil,  etc.,  Co.  v.  United  States  Petroleum  Co.,  12  M. 
R.  570,  57  Pa.  83. 

Mineral  contracts  partaking  of  the  nature  of  sale  or  demise 
will  be  treated  as  leases.  Spence  v.  Lucas,  138  La.  763,  70  So. 
796;  Cooke  v.  Gulf  Refining  Co.,  135  La.  609,  65  So.  758. 
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A  paper  wliicli  "demises"  and  leases  land  for  a  fixed  term  to 
work  for  oil,  conveys  a  present  interest^ — purporting  to  distin- 
guish the  lease  from  that  construed  in  Brookshire  Oil  Co.  v.  Cas- 
inalio,  etc.,  Dev.  Co.,  156  Cal.  211,  103  Pac.  927,  where  it  w^as 
held  that  no  present  title  passed.  Chandler  v.  Hart,  161  Cal.  405, 
Ann.  Cas.  1913B  1094,  119  Pac.  516. 

A  conveyance  containing  both  the  words  of  a  deed  of  grant, 
and  of  a  lease  covering  coal,  salt,  oil  and  other  mineral  rights 
on  land  known  to  have  produced  oil,  was  construed  with  refer- 
ence to  the  knowai  condition  at  the  time  of  its  delivery  and  by 
tiie  construction  of  the  parties,  to  be  a  lease  and  not  a  convey- 
ance.   McMillin  v.  Titus,  222  Pa.  500,  72  Atl.  240. 

In  Clau  V.  Palmer  (Nebr.)  177  N.  W.  840,  a  very  informal 
contract  to  allow  the  working  of  a  lake  for  Potash  to  be  extracted 
from  its  solution  was  construed  to  be  practically  a  lease. 

Legal  Status  of  the  Lease. 

There  is  little  agreement  or  consistency  in  the  decisions  as  to 
the  legal  classification  of  an  oil  lease. 

Many  cases  call  it  an  incorporeal  hereditament.  Perhaps  as 
many  call  it  an  estate  in  land,  or  in  other  words  a  corporeal  here- 
ditament. It  is  constantly  confounded  with  or  distinguished 
fi-om  a  license. 

Finik  V.  Haldeman,  53  Pa.  229,  is  a  ease  often  cited  on  the 
subject.  There  had  been  given  by  deed  the  riglit  to  explore  for 
oil,  for  a  bonus  paid  and  a  royalty.  The  Court  held  it  was  neither 
a  sale  nor  a  lease  of  the  mineral  but  a  license  coupled  witli  an 
interest,  not  revokable  except  on  breach.  Tin's  made  it  an  iu- 
(•orj)oreal  hereditament. 

When  a  license  is  irrevocable  and  is  coupled  with  an  interest, 
we  fail  to  see  wliat  remains  to  practically  distinguish  it  fi'om 
a  lease  except  that  it  is  not  assignable  and  perhaps  not  divisible. 
Otherwise  it  is  a  lease  to  all  intents  and  purposes. 

The  opinion  cites  Lord  Mount  joy's  case,  9  M.  R.  175,  a  short 
but  leading  case  which  enumerates  the  incidents  of  a  license. 
This  case  decided  during  the  reign  of  Elizabeth,  is  variously  im- 
ported, and  a  curious  history  of  it  is  given  in  Cruhh  v.  Bayard. 
2  Wall.  Jr.  81,  Fed.  Cas.  No.  5,849,  9  M.  R.  199.     This  Grubb 
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ease  held  that  the  grant  of  the  right  to  take  the  iron  ore,  altlio 
without  stint,  was  only  a  license.  To  the  same  effect  is  Johns- 
totvn  Iron  Co.  v.  Cambria  Iron  Co.,  32  Pa.  241,  72  Am.  Dec.  788, 
9  M.  R.  226.  The  case  oi'Iiytid  v.  Rynd  Farm  Oil  Co.,  63  Pa. 
397,  cites  Funk  v.  Haldeman  cautiously  and  altho  involving  th" 
construction  of  an  important  oil  lease  is  confined  to  the  technical 
point  as  to  whether  ejectment  was  the  proper  form  of  action. 

An  incorporeal  hereditament  is  something  related  to  real  estate 
which  is  inheritable,  but  not  tangible.  Instances  given,  are, 
right  of  common,  rents  and  annuities  supported  on  land.  It 
may  include  certain  easements. 

Among  the  eases  which  call  it  an  incorporeal  hereditament 
are  Robinson  v.  Smalley,  102  Kan.  842,  171  Pac.  1155;  Huston  v. 
Cox,  103  Kan.  73,  172  Pac.  992;  Walla  Walla  Oil,  etc.,  Co.  v. 
Vallenline,  103  Wash.  359,  174  Pac.  980;  State  v.  Welch  (Okla.) 
184  Pac.  786,  787;  Fayne  v.  Neiival,  155  Cal.  46,  99  Pac.  476; 
White  V.  Green,  103  Kan.  405,  173  Pac.  974.  ■ 

But  the  cases  agree  that  it  is  more  than  a  license  and  that  it 
creates  an  interest  in  the  land.  McKean  Natural  Gas  Co.  v.  Wol- 
cott,  254  Pa.  323,  98  Atl.  955,  and  that  however  described  or 
defined,  it  is  property  and  as  such  is  subject  of  transfer  with  the 
right  of  protection.  Shaffer  v.  Marks,  241  Fed.  139 ;  McEntire 
V.  Thomason  (Tex.  Civ.)  210  S.  W.  563.  It  does  not  convey  a 
vested  interest  in  the  oil,  but  does  convey  a  vested  right  to  find 
the  oil  with  the  right  to  possession  in  the  search  for  it.  Lindlay 
V.  Baydure,  239  Fed.  928 ;  Bawlings  v.  Armel,  70  Kan.  778,  79 
Pac.  683;  Beatty  Oil  t(-  Gas  Co.  v.  Blanton,  245  Fed.  979;  Bren- 
nan  v.  H miter  (Okla.)  172  Pac.  49. 

A  case  in  West  Virginia  takes  a  practical  view  of  this  subject. 
Speaking  of  the  various  forms  of  leases  it" says :  "such  dissimilar- 
ity as  may  seem  apparent  is  really  inconsequential — they  are  in 
fact  the  same  and  not  essentially  different."  Johnson  v.  Arm- 
strong, 81  W.  Va.  399,  94  S.  E.  753,  755. 

Freehold  Character. 

In  determining  the  freehold  character  of  the  lease,  it  has  been 
held  that  it  is  not  a  conveyance  of  real  estate — if  is  a  chattel 
real.  Duff  v.  Keaton,  33  Okla.  92,  42  L.R.A.(N.S.)  472.  124  Pac, 
291.     Tnpeker  v.  Deaner,  46  Okla.  328,  148  Pac.  853.     That 
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the  lease  itself  is  personal  jiroperty  and  therefore  not  cov- 
ered by  the  debase  of  all  "lands  and  premises"  owned  by  the 
testator.  Wagner  v.  Mallery,  169  N.  Y.  501,  62  N.  E.  584. 
And  that  an  oil  lease  altho  its  grant  is  of  an  incorporeal  heredita- 
ment is  a  contract  concerning  lands  witliin  the  recording  Acts. 
McNish  V.  Stone,  17  M.  R.  22,  152  Pa.  457,  25  Atl.  732  note. 
And  that  a  lease  for  a  fixed  term  and  as  long  as  gas  or  oil  is 
fovmd  in  paying  quantities  conveys  a  freehold  estate.  Daughetee 
V.  Ohio  Oil  Co.,  263  111.  518,  105  N.  E.  308. 

What  the  Lease  Carries.     Title  to  the  Mineral. 

The  following  citations  define  the  status  of  the  lessor  and  the 
lessee  and  the  ownership  of  tlie  minerals  sought  for  in  various 
language.  Their  substance  is  that  the  lease  itself  does  not  con- 
vey title  to  the  oil  or  gas  in  place.  Tliat  there  is  only  tlie  priv- 
ilege to  explore  and  search  but  that  the  mineral  when  found 
becomes  the  property  of  the  lessee  and  the  estate  vests  in  hira. 
Especially,  tliat  the  lessee's  right  becomes  absolute  after  sinking 
the  well  and  finding  the  oil  or  gas.  One  or  more  of  them  hold 
that  the  lease  is  a  conveyance  of  mineral  rights  subject  to  de- 
feasance by  failure  to  drill  or  to  pay  the  rentals. 

Oil  and  gas  leases  are  in  a  class  by  themselves,  in  the  nature 
of  licenses  conveying  the  mineral,  conditioned  on  its  being  found, 
and  when  found,  the  right  to  produce  it  becomes  a  vested  right. 
Dickej/  V.  Coffcyvilie,  etc.,  Co.,  69  Kan.  106,  76  Pac.  398 ;  Kan- 
sas Nat.  Gas  Co.  v.  Neosho  County  Com'rs,  75  Kan.  335,  89  Pac. 
750. 

Right  of  Action. 

The  lessor  has  a  right  of  a(;tion  for  breach  of  the  covenants  of 
tlie  lease  when  it  arises,  witlumt  waiting  till  the  end  of  the  term. 
Daughetee  v.  Ohio  Oil  Co.,  263  111.  518,  105  N.  E.  308. 

Tlie  oil  lease  in  general  use  conveys  no  title  to  tiie  oil  in  place 
to  the  lessee.  It  is  only  a  grant  of  the  privilege  to  explore.  The 
lease  confers  only  an  inchoate  right  until  oil  or  gas  is  found, 
when  thf  title  brcoincs  vested.  Frank  Oil  Co.  v.  BcUevicw  Gas, 
etc.,  Co.,  2!»  ()kl;i.  719,  119  Pac.  260,  261,  43  L.R.A.(N.S.)  487; 
Backer  v.  Vmn.  I'uh.  Co.,  162  Fed.  627,  89  C.  C.  A.  419;  Smith 
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V.  Root,  66  W.  Va.  6:«,  30  L.R.A.(N.S.)  176,  66  S.  E.  1005; 
Ulrey  v.  Poe,  134  111.  App.  298;  Munsey  v.  Marnct  Oil,  etc.,  Co. 
(Tex.  Civ.)  199  S.  W.  68G;Hea(Uey  v.  Hoopengarner,  60  W.  Va. 
626,  55  S.  E.  744;  3IcGraiv  Oil  cC  Gas  Co.  v.  Kennedy,  65  W.  Va. 
595,  28  L.R.A.(N.S.)  959,  64  S.  E.  1027.  An  oil  lease  is  the  con- 
veyance of  mineral  rights  subject  to  defeasance  by  failure  to 
drill  or  pay  the  rentals.  Key  v.  Big  Sandy  Oil,  etc.,  Co.  (Tex. 
Civ.)  212  S.  ^Y.  300;  Jackson  v.  Pure  Oil  Operating  Co.  (Tex. 
Civ.)  217  S.  W.  959. 

An  oil  lease  in  consideration  only  of  the  future  royalties  vests 
no  present  title  and  a  completion  of-  a  nonproductive  well,  does 
not  operate  to  carry  the  title  to  the  lessee.  Steelsmith  v.  Gart- 
lan,  45  W.  Va.  27,  44  L.R.A.  107,  29  S.  E.  978,  19  M.  R.  315. 

The  lessee  of  the  right  to  mine  for  oil  has  a  vested  interest, 
a  right  of  possession  of  all  the  necessary  surface  and  holds  a 
corporeal  hereditament.  Duke  v.  Hague,  107  Pa.  57 ;  Chicago  rfr 
A.  Oil  <&  Mining  Co.  v.  United  States  Petroleum  Co.,  57  Pa. 
83,  12  M.  R.  570. 

Property  Right  of  Lessee. 

An  oil  lease  gives  only  the  right  to  search  for  the  oil,  the  right 
of  exploration— if  oil  not  found,  no  estate  vests  in  the  lessee, 
but  when  founded  on  a  consideration  is  to  be  protected  from  for- 
feiture. Lowther  Oil  Co.  v.  Miller-Sihley  Oil  Co.,  53  W.  Va. 
501,  97  Am.  St.  Rep.  1027,  44  S.  E.  433,  22  M.  R.  656;  Calhoon 
V.  Neely,  201  Pa.  97,  50  Atl.  967,  21  M.  R.  754;  Brunson  v.  Car- 
ter Oil  Co.,  259  Fed.  656;  Steelsmith  v.  Gartlan,  45  W.  Va.  27, 
44  L.R.A.  107,  29  S.  E.  978,  19  M.  R.  315;  Carr  v.  Huntington 
Light,  etc.,  Co.,  33  Ind.  App.  1,  70  N.  E.  552. 

A  lessee  has  no  property  in  the  oil  until  it  is  reduced  to  pos- 
session. Wagner  v.  Mallory,  169  N.  Y.  501,  62  N.  E.  584,  22 
M.  R.  42;  Huggins  v.  Daley,  20  M.  B.  377,  99  Fed.  606,  40  C. 
C.  A.  12,  48  L.R.A.  320 ;  Watford  Oil  &  Gas  Co.  v.  Shipman,  233 
III.  9,  122  Am.  St.  Re]).  144,  84  N.  E.  53 ;  Kansas  Nat.  Gas  Co.  v. 
Board  of  Com.'rs  of  Neosho  County,  75  Kan.  335,  89  Pae.  750. 

A  mining  lease  is  not  ecpiivalent  to  a  sale  of  the  ore  in  place. 
Von  Baumhach  v.  Sargent  Land  Co.,  242  U.  S.  503,  61  L.  ed. 
460,  37  Sup.  Ct.  201 ;  Nelson  v.  Republic  Iron,  etc.,  Co.,  240  Fed. 
285,  153  C.  C.  A.  211 ;  United  States  v.  Biwabik  Min.  Co.,  247 
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U.  S.  116,  62  L.  ed.  1017,  38  Sup.  Ct.  462.  Nor  does  the  pay- 
ment of  a  bonus  make  it  such  a  sale.  Moore  v.  Saunjer,  167  Fed. 
S26 ;  Hcadley  v.  Hoopengarner,  60  W.  Va.  626,  55  S.  E.  744. 

Protection  and  Drainage. 

When  the  parties  to  the  lease  reach  the  items  of  drainage  and 
protection,  then  a  necessary  distinction  does  arise  between  classes 
of  leases,  but  protection  and  drainage,  should  have  nothing  to  do 
with  the  legal  construction  of  the  lease :  it  is  a  matter  that  arises 
afterwards  in  controversies  with  adjoining  oil  seekers. 

Or  and  Unless  Leases. 

A  distinction  has  been  expressed  in  several  cases  between  what 
the  Court  calls  "Or  leases"  and  "Unless  leases,"  based  on  the 
form  of  the  terms  used.  One  requires  work  unless  a  rent  is 
paid,  the  other  requires  the  lessee  to  work  or  pay  rent. 

■  Under  the  "Unless"  leases,  as  long  as  the  rents  are  paid,  lessee 
has  an  option  to  continue  the  lease;  failure  to  pay  the  rent 
terminates  the  contract.  Under  the  "Or"  lease  failure  to  pay 
does  not  terminate  the  contract.  Northwestern  Oil  d:  Gas  Co.  v. 
Branine  (Okla.)  175  Pac.  588.  Shaffer  v.  Marks,  241  Fed.  139, 
reviewing  many  cases,  holds  that  both  forms  authorize  forfeiture, 
unless  one  of  the  alternations  is  performed,  but  such  forfeiture 
may  be  relieved  against  when  equitable  conditions  exist.  And 
this  "Or  and  Unless"  distinction  is  referred  to  in  Hopkins  v. 
Zeifjlcr,  259  Fed.  43.  Smith  v.  Guffeij,  202  Fed.  106,  120  C.  C. 
A.  436,  considering  two  leases  of  slightly  variant  terms  as  to 
their  duration,  considered  the  difference  as  negligible. 

The  ca.se  of  Garfield  Oil  Co.  v.  Champlin,  (Okla.)  189  Pac. 
514,  states  the  distinction  between  an  "orlease"  and  an  "unless 
lease."  Undt^r  an  "or  lease"  the  h'ssee  surrenders  upon  paymenl 
of  the  agreed  consideration  and  on  failure  to  surrender  becomes 
bound  to  the  payment  of  the  rent.  Under  an  "unless  lease"  the 
lease  automatically  terminates  by  the  failure  to  pay  the  rent.  In 
Hrunson  v.  Carter  Oil  Co.,  263  Fed.  935,  this  artificial  distinc- 
tion is  deprecated  as  too  i-efined.  Tliis  Garfield  rase  reviews 
many  of  the  decisions  on  the  usual  i)oints  in  oil  cancellation 
cases. 


CHAPTER  14. 

LEASE.     CONSTRUCTION. 

Whatever  is  Implied 

in  a  lease  is  as  effectual  as  what  is  expressed ;  implication  being 
only  another  name  for  intention  and  everything  is  implied  which 
is  necessary  to  accomplish  what  is  expressed.  Brewster  v.  Lan- 
yon  Zinc  Co.,  140  Fed.  801,  72  C.  C.  A.  213. 

An  express  covenant  to  perform  certain  acts  implies  a  cove- 
nant to  refrain  from  performance  of  other  acts  which  operate  to 
defeat  performance  of  the  express  covenant.  Millan  v.  Bartlett, 
69  W.  Va.  155,  71  S.  E.  13. 

Ignorance  of  the  contents  of  the  lease  is  of  itself  no  sufficient 
excuse  for  noncompliance.  Gorfield  Oil  Co.  v.  Champlin 
(Okla.)    189  Pac.  514. 

The  Written  Insertions  Control 

the  printed  form  when  they  are  inconsistent.  Producers'  Oil 
Co.  V.  Snyder  (Tex.  Civ.)  190  S.  W.  514;  Johnston  v.  Shaffer 
(Okla.)  176  Pac.  901;  Duffield  v.  Hue,  129  Pa.  94,  18  Atl.  566, 
17  M.  R.  253. 

Lessor  Favored  in  Construction. 

Oil  or  gas  leases  are  to  be  construed  favorably  to  the  lessor. 
Aycoch  V.  Reliance  Oil  Co.  (Tex.  Civ.)  210  S.  W.  848;  Curtis  v. 
Harris  (Okla.)  184  Pac.  514:;  Frank  Oil  Co.  v.  Belleview  Gas  Co., 
29  Okla.  719,  119  Pac.  260,  43  L.R.A.(N.S.)  487;  Owens  v.  Cor- 
sicana  Pet.  Co.  (Tex.  Civ.)  169  S.  W.  192;  New  State  Oil  &  Gas 
Co.  V.  Dunn  (Okla.)  182  Pac.  514;  Kechard  v.  Cowley  (Ala.) 
80  So.  419;  Hitson  v.  Gihnan  (Tex.  Civ.)  220  S.  W.  140;  Gar- 
field Oil  Co.  V.  Champlin,  189  Pac.  514  (Okla.) 

Oil   leasing   comjianies   pi'epare   their   own  forms,   and   their 
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leases  are  to  be  construed  strictly  against  them — in  favor  of  the 
lessor.  Ohio  Oil  Co.  v.  Burch  (Ind.  App.)  124  N.  E.  781;  Prow- 
ant  V.  Seedy  (Okla.)  187  Pac.  235. 

General  Rules  of  Construction. 

In  the  construction  of  oil  and  gas  leases  the  court  will  discard 
ambiguous  or  contradictory  provisions  and  determine  the  true 
meaning  of  the  contract  if  possible.  Stakl  v.  Illinois  Oil  Co., 
45  Ind.  App.  211,  90  N.  E.  632;  Ohio  Oil  Co.  v.  Detamore,  165 
Ind.  243,'  73  N.  E.  906.  The  words  "or"  and  "and"  will  be  read 
to  mean  what  was  intended.  Bettman  v.  Harness,  42  W.  Va.  433, 
36  L.R.A.  566,  26  S.  E.  271,  18  M.  R.  500. 

AVhere  the  language  of  a  contract  is  doubtful,  that  construc- 
tion should  be  preferred,  which  makes  it  fair  and  such  as  prudent 
men  would  naturally  execute.  Withington  v.  Gypsy  Oil  Co. 
(Okla.)  172  Pac.  634.  But  inclining  against  the  covenantor. 
Ohio  Oil  Co.  V.  Burch  (Ind.  App.)  124  N.  E.  781.  And  not  al- 
lowing a  party  to  take  advantage  of  his  own  wrong.  Andrews  v. 
Andrews,  256  Pa.  24,  100  Atl.  521. 

On  points  of  practice  and  evidence  common  to  all  leases,  it  is 
held  that  the  writteii  terms  cannot  be  contradicted  by  parol 
where  not  ambiguous.  Wright  v.  Gillespie,  261  Fed.  46.  And 
that  their  terms  cannot  be  questioned  by  a  stranger  to  the  con- 
tract. Indianapolis  Natural  Gas  Co.  v.  Kihbey,  135  Ind.  357,  35 
N.  E.  392,  17  M.  R.  677.  And  that  where  there  was  an  under- 
standing contrary  to  the  terms  of  the  lease,  the  burden  of  proof 
to  show  such  fact  was  upon  the  party  alleging  it.  Doane  v. 
Rising  Sun  M.  Co.  (Ark.)  213  S.  W.  399. 

When  tlie  lease  covers  other  minerals  the  rules  for  considera- 
tion of  a  lease  of  fugacious  minerals,  do  not  strictly  apply.  J/c- 
Cullough  V.  Smith,  243  Fed.  823,  156  C.  C.  A.  335. 

Time  is  of  the  essence  of  the  lessee's  contract  to  sink  or  pay 
rent.  Garfield  Oil  Co.  v.  Chaniplin,  189  Pac.  514  (Okla.).  See 
page  82. 

Parties  Construction. 

Where  llie  pintics  tlicinselves  construed  the  lease  that  it  called 


64  MOKKISON'S    OIL    RIGHTS 

for  the  rent  in  advance  the  Court  held  them  to  their  own  con- 
struction. Bearman  v.  Dux  Oil,  etc.,  Co.  (Okla.)  166  Pac. 
199.  But  in  Nelson  v.  Repvhlic  Iron,  etc.,  Co.,  240  Fed.  285, 
153  C.  C.  A.  211,  it  was  ruled  that  the  lessor  was  not  bound  by 
his  interpretation  of  the  meaning-  of  the  reservation  of  the  rents 
and  royalties. 

Where  the  terms  are  clear  it  cannot  be  varied  by  the  subse- 
quent conduct  of  the  parties.  Jameson  v:  Chanslor-C  an  field,  etc., 
Oil  Co.,  176  Cal.  1,  167  Pac.  369.  This  case  so  decides,  but  it  is 
obvious  that  it  is  one  of  those  rules  which  neither  courts  nor  their 
clientage  ever  live  up  to. 

The  parties  own  construction  of  the  lease,  in  case  of  doubt, 
will  be  accepted  by  the  Court.  Balfour  v.  Russell,  18  M.  R.  202, 
167  Pa.  287,  31  Atl.  570;  Ohio  Oil  Co.  v.  Burch  (Ind.  App.) 
124  N.  E.  781.  Even  where  the  language  used  might  strongly 
suggest  another  interpretation.  Pittshurg,  etc..  Brick  Co.  v. 
Baileij,  76  Kan.  42,  12  L.R.A.(N.S.)  745,  90  Pac.  803.  But 
not  where  the  lease  clearly  reads  otherwise.  Diamond  Plate 
Glass  Co.  V.  Tennell,  22  Ind.  App.  132,  52  N.  E.  168.  The  acts 
of  the  parties  are  to  be  looked  to  in  construing  an  oil  lease. 
Stahl  V.  Illinois  Oil  Co.,  45  Ind.  App.  211,  90  N.  E.  632.  Where 
the  lease  provides  for  written  notice  of  certain  things  to  the 
lessor,  notice  in  fact  may  be  shown  by  the  acts  of  the  parties  in 
relation  to  the  premises.  May  v.  Hazelwood  Oil  Co.,  152  Pa.  518, 
25  Atl.  564. 

Federal  Courts. 

The  Federal  Courts  should  follow  the  local  law  in  the  con- 
struction of  oil  and  gas  leases.  State  Court  decisions  establish- 
ing rules  of  property  on  oil  leases  are  binding  on  the  Federal 
Court.  Washburn  v.  Gillespie,  261  Fed.  41.  But  their  views 
on  equitable  principles  are  only  persuasive.  Downey  v.  Gooch, 
240  Fed.  527;  Smith  v.  Guffey,  202  Fed.  106,  120  C.  C.  A.  436; 
Shaffer  v.  Marks,  241  Fed.  139. 

Civil  Law  Construction. 

Jennings-Ueywood  Oil  Syndicate  v.  Houssiere-Laircille   Oil 


LEASE — COXSTKUCTION  65 

Co.,  119  La.  793,  44  So.  481,  was  a  ease  on  the  eonsfruction  of  an 
oil  lease  under  the  civil  law.  The  Court  being  divided,  delivered 
several  opinions,  reversing  on  rehearing  its  first  decision  and 
finally  deciding  that: 

The  lessee  being  at  liberty  to  drill  or  not  to  drill  at  his  elec- 
tion, there  was  no  contract  on  this  point  binding  on  the  lessee. 
If  there  was  a  contract,  it  was  broken  by  failure  to  sink.  That 
an  option  must  be  exercised  within  the  time  limited,  not  even 
vis  major  excusing :  that  a  fire  in  the  oil  field  would  excuse  work- 
ing, but  not  delay  in  making  tender  of  money. 

That  the  delay  rental  should  have  been  paid  in  advance  and 
that  delay  rental  clauses  may  be  abrogated  by  consideration  of 
other  terms  in  the  lease  demanding  development. 

The  case  is  instructive  as  a  discussion  of  some  fundamential 
propositions  under  the  Code  Napoleon,  but  not  decisive  of  any 
material  point  and  on  the  \vhole  coincides  with  the  common-law 
conclusions. 

Wildcat  Territory. 

The  lessee  on  new  territory  where  oil  has  never  been  kno^vn 
has  the  right  to  demand  long  time  and  liberal  terms.  Where 
there  is  no  fraud  or  imj)osition  courts  have  no  right  to  set  aside 
an  oil  lease  in  terms  agreed  to  by  both  parties.  Ringle  v.  Quigg, 
74  Kan.  581,  87  Pac.  724. 

In  construing  an  oil  leaso,  the  Court  must  place  itself  in 
the  position  of  the  parties.  The  contract  in  this  case  was  for  the 
development  of  Wildcat  property.     Prowant  v.  Sealy   (Okla.) 

187  Pac.  235. 

M.  O.  R.— 5. 


CHAPTER  15. 

LEASE.     CONSIDERATION. 

The  main  consideration  of  the  vast  number  of  ordinary  leases 
is  the  payment  of  rent  but  when  we  come  to  oil  and  gas  leases  it 
is  complicated  by  various  peculiar  incidents.  Many  of  them  ex- 
press a  money  consideration  usually  nominal  for  the  mere  right 
to  enter  and  work.  _  Where  this  sum  is  more  tlian  nominal  it  is 
called  a  bonus.  Then  come  the  covenants  to  drill,  to  pay  royalty, 
with  provisions  for  delay  rentals,  forfeiture,  protection  against 
drainage,  reservation  of  surface  right  and  others  not  usual  in 
farm  or  house  leases. 

Where  there  is  a  binding  covenant  of  any  sort  imposing  rent, 
royalty,  or  a  duty  to  do  something,  in  other  words  a  promise 
compellable  to  be  performed,  there  is  no  need  to  express  a  formal 
consideration  for  the  lease.  The  covenant  to  pay  or  the  covenant 
to  perform  is  a  consideration  of  itself.  But  an  express  consider- 
ation in  an  oil  and  gas  lease  is  often  recited  usually  to  make  a 
prima  facie  showing  against  its  being  unilateral. 

An  oil  lease  is  only  a  license  to  enter  and  develop,  for  which 
license  a  consideration  is  necessary.  Hitson  v.  Gilman,  220  S 
W.  140  (Tex.  Civ.) 

Exploration  and  development  are  the  controling  consideratio]i 
for  an  ordinary  oil  and  gas  lease.  Advance  Oil  Co,  v.  Hunt 
(Ind.  App.)  116  N.  E.  340. 

The  payment  of  a  valuable  consideration  does  not  relieve  the 
lessee  from  the  performance  of  the  express  covenants  of  the 
lease.  Aycock  v.  Reliance  Oil  Co.  (Tex.  Civ.)  210  S.  W.  848; 
Emery  v.  League,  31  Tex.  Civ.  474,  72  S.  W.  603.  But  the  fur- 
ther consideration  of  development  to  be  done,  is  not  demandable 
where  a  present  consideration  has  been  paid  for  the  lease. 
Chandler  v.  Hart,  161  Cal,  405,  Ann.  Cas.  1913B  1094,  119  Pac. 
516. 
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Whore  a  lease  is  delivered  in  exchange  or  lieu  of  a  prior 
lease  the  consideration  of  the  first  lease  holds  good  for  the 
second.     Joln^son  v.  Russell  (Tex.  Civ,)  220  S.  W.  352. 

The  $1  Consideration. 

The  agreement  to  expend  money  in  sinking  supports  the  $1 
considoration,  notwithstanding  the  presence  of  the  surrender 
clause.  The  opinion  quotes  exhaustingly  the  decisions  on  the  $1 
consideration  clause  in  oil  and  gas  leases.  Lindlay  v.  Raydure, 
239  Fed.  928,  afhi-med  Raydure  v.  Lindlay,  249  Fed.  675,  161 
(J.  C.  A.  585.  The  cases  of  Rechard  v.  Cowley  (Ala.)  80  So.  419, 
and  Lovett  v.  Eastern  Oil  Co.,  68  W.  Va.  667,  Aim.  Cas.  1912B, 
360,  70  S.  E.  707  also  hold  good  the  $1  consideration.  Rich  v. 
Doneyhey  (Okla.)  177  Pac.  86  also,  is  a  full  case  on  the  point 
and  overrules  Brown  v.  Wilson,  58  Okla.  392,  L.R.A.1917B  1184, 
160  Pac.  94. 

Tiie  consideration  of  $1  held  to  cover  not  only  the  grant  of 
the  term,  but  the  privilege  of  extending  the  time  for  drilling  by 
|)aying  the  stipulated  i)rice.  *  Allegheny  Oil  Co.  v.  Snyder,  106 
Fed.  764,  45  C.  C.  A.  604.  Under  Ohio  decisions  oil  and  gas 
leases  (;arry  an  implied  covenant  to  drill,  operate  and  protect, 
which  covenant  the  \o^sov  may  enforce  by  action.    Id. 

The  consideration  of  $1  held  to  make  the  contract  of  lease 
)iiutual  and  to  extend  to  all  the  clauses  of  the  lease.  Brown  v. 
Fowler,  65  Ohio  507,  63  N.  E.  76.  It  supports  the  fixed  term  and 
1h(-  delay  rental  clause.  Fittshuryh  Vitrified,  etc.,  Brick  Co.  v. 
Jlailpy,  76  Kan.  42,  12  ]j.R.A.(N.S.)  745,  90  Pac.  803.  And  tlie 
surrender  clause.  Mafinolia  Petroleum  Co.  o.  Saylor  (Okla.) 
180  Pac.  861. 

The  rijrlit  to  surrender  does  not  avoid  the  legal  elfect  of  the 
paid  consideration  of  one  doliijr.  I'oc  v.  Vlrey,  233  111.  56,  84 
N.  E.  46.  And  the  consideration  of  one  dollar  actually  paid  will 
supj}ort  not  only  the  option  to  develop  but  the  further  condition 
of  a  delay  rental.     Hitson  r.  (ill man  (Tex.  Civ.)  220  S.  W.  140. 

in  Oklahoma  it  was  held  that  the  $1  consideration  supported 
the  dau.sc  giving  the  i)eriod  to  complete  the  well  and  no  other 
stii)ulatioj)  in  the  lease.  Brown  v.  Wilson,  58  Okla.  392,  160  Pac 
94,  1..K.A.1917B,  1184.     i'.ul  that  case  has  been  repeatedly  over 
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ruled.  McCray  v.  Miller  (Okla.)  186  Pac.  1089.  la  Northwest- 
cm  Oil  &  Gas  Co.  V.  Branine  (Okla.)  175  Pac.  533,  it  is  held 
that  the  Court  has  no  right  to  fractionize  the  consideration  and 
say  that  it  supports  any  particular  covenant  to  the  exclusion 
of  another.  Bidx  v.  Donegliey  (Okla.)  177  Pae.  86,  99;  Magnolia 
Petroleum  Co.  v.  Saylor  (Okla.)  180  Pac.  861,  and  Maud  Oil  Co. 
V.  Bodkin  180  Pac.  959  (Okla.)  follow  the  Brainine  case  and 
decide  among  other  points  that  the  down  payment  or  cash  bonus 
consideration  in  the  lease  support  all  its  covenants  and  that  the 
surrender  clause  does  not  subject  the  lease  to  cancellation.  Mc- 
Kay V.  Lucas   (Tex.  Civ.)   220  S.  W.  172. 

The  consideration  of  $1,  is  passed  upon  in  a  recent  Texas 
case,  McKay  v.  Tally  (Tex.  Civ.)  220  S.  W.  167,  holding  it  to  be 
valid :  That  even  if  not  paid  the  lease  may  be  construed  as  an  en- 
forceable promise  to  pay  it  and  the  Court  refer  to  the  general 
principle  that  the  recital  of  a  consideration  in  a  deed  precludes 
the  grantor  from  attacking  the  deed  as  a  muniment  of  title. 
In  the  further  discussion  of  the  subject  they  say  that  if  the  con- 
sideration of  one  dollar  was  inserted  "simply  to  conform  to  a 
belief  that  a  written  contract  must  name  some  sum,  it  may  be 
regarded  as  a  consideration  in  name  only,  and  in  that  sense 
nominal,  and  not  upon  agreement,"  which  quotation  leaves  the 
whole  subject  in  a  chaotic  and  unsatisfactory  condition. 

It  is  followed  by  McKay  v.  Kilcrease  (Tex.  Civ.)  220  S.  W. 
177,  which  later  case  adds  that  other  considerations  not  recited, 
may  be  proved  to  aid  the  one  dollar  named. 

Our  own  conclusions  from  the  many  decisions  on  the  point 
are:  That  the  $1  consideration  supports  the  lease  as  the  grant 
of  an  estate  for  years  and  all  its  terms  including  the  right  of 
election  to  pay  delay  rentals  and  the  surrender  clause.  And 
will  defeat  efforts  at  forfeiture  or  cancellation  based  on  alleged 
want  of  consideration.  But  that  it  is  not  good  to  sustain  a  plea 
for  nondevelopment  or  the  right  to  lie  idle,  if  such  claim  is 
not  supported  by  some  other  clause  in  the  lease  tending  neces- 
.sarily  to  that  conclusion  and  that  it  is  not  sufficient  to  support 
a  decree  for  specific  performance.  That  its  payment  need  not 
be  proved  and  its  nonpayment  may  not  be  shown,  and  that  it 
has  nothing  to  do  with  the  defense  of  inadequate  consideration 
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whieli  is  a  point  practically  conlinecl  to  bills  for  rescission  based 
on  fraud. 

Parol  evidence  will  not  be  allowed  to  show  that  the  $1  had 
not  been  paid.  Lindlay  v.  Kayclure,  239  Fed.  928;  Contra, 
Raines  v.  Diinson,  145  La.  239,  82  So.  690. 

The  civil  law  unlike  the  common  law  does  not  construe  the 
jiominal  sum  of  $1  as  a  substantial  consideration.  Murray  v. 
Barnhart,  17  La.  1023,  42  So.  489. 

Inadequate  Consideration. 

Nolan  V.  Youny  (Tex.  Cix.)  220  S.  W.  154,  was  a  case  where 
an  option  agreement  or  oil  lease  was  attacked  ou  the  allegation 
that  the  consideration  was  inadequate.  It  wasc  held  that  the 
Court  properl}^  refused  to  allow  proof  that  the  $10  paid  was  not 
considered  the  real  consideration  and  that  the  sole  inducement 
for  the  lease  was  to  secure  the  sinking  of  a  test  well.  The  case  is 
practically  confined  to  that  one  point  the  suggestions  of  fraud 
not  being  proven.  The  Court  admits  that  there  has  been  lack 
of  harmony  in  the  decisions  on  this  point  but  claims  the  weight 
of  authority  to  be  in  favor  of  the  validity  of  the  paper  and  of  its 
consideration. 

The  distinction  between  a  valuable  consideration  and  an  in- 
adetjuate  consideration  is  considered  in  H  if  son  v.  GUmaa  (Tex.) 
220  S.  W.  140  and  Ifimter  v.  Gulf  Prod.  Co.  (Tex.  Civ.)  220  S. 
W.  163.  Iiiadc(iMacy  of  consideration  becomes  material  in  cases 
of  alleged  fraud  while  the  valuable  consideration  though  small 
is  sufficient  to  bring  the  lease  within  the  definition  of  a  contract. 

Promise  When  Not  Consideration. 

A  promise  may  support  a  promise  but  where  it  is  clear  that 
the  lessee  had  no  intent  to  perform  liis  promise  to  drill,  and 
there  is  no  specific  obligation  to  pay  a  delay  rental,  the  con- 
tract is  without  consideration.  And  on  the  facts  of  the  case, 
the  payment  of  the  delay  rental  was  held  to  be  no  estoppel. 
7//7.S-OH  V.  Oilman   (Tex.  Civ.)  220  S.  W.  140. 

Mo-e  inade([uacy  of  consideration   is  not  of  itself  ground  to 
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avoid  an  oil  and  gas  leaso.     llreivsier  v.  LaHjjon  Zinc  Co.,  140 
Fed.  801,  72  C.  C.  f.  2Vi;LiHdIay  v.  Raydure,  289  Fed.  928. 

Protection  Covenants. 

Covenants  to  not  sink,  or  to  exclude  certain  ground  from  being 
drilled,  are  of  value  in  natural  gas  fields  and  constitute  valuable 
considerations.  Simpson  v.  Pittshurgh  Plate  Glass  Co.,  28  Ind. 
App.  343,  62  N.  E.  753. 


CHAPTER  16. 

LEASE.     BONUS. 

Bonus  as  Consideration  for  Lease. 

Rent  or  royalty  is  tlie  almost  universal  and  generally  the  sole 
real  consideration  of  any  sort  of  lease.  Such  a  lease  is  based 
upon  a  promise  to  do,  pay  or  perform.  But  the  lessee  may  ad- 
vance a  money  consideration  for  the  lease  and  where  such  ad- 
vance is  not  a  mere  nominal  sum  this  advance  or  bonus  seems  to 
release  the  implied  covenants  usually  imposed  on  the  lessee.  The 
lessor  no  longer  relies  on  promises  to  be  performed  in  the  future 
but  has  value  received  in  the  shape  of  pay. 

In  Griffin  v.  Bell  (Tex.  Civ.)  202  S.  W.  1034,  the  lessee  had 
paid  a  bonus  of  $70  for  the  lease.  The  Court  held  that  it  was 
a  valuable  and  adequate  consideration  to  support  all  the  grants 
of  the  lease:  that  where  there  is  a  money  consideration  paid 
there  is  no  implied  covenant  to  sink  and  that  the  fact  that  the 
les.see  did  not  intend  to  drill  and  was  holding  lease  for  specula- 
tion was  no  ground  to  cancel  it. 

This  last  proposition  is  counter  to  many  cases  where  no  boinis 
had  been  paid  but  the  reasoning  of  the  opinion  is  strong  and  but 
for  the  fact  that  the  bonus  was  very  small,  agrees  with  the  com- 
mon idea  of  the  legal  profession  that  men  have  the  right  to  con- 
tract as  they  please,  barring  agreements  contrary  to  public 
policy  or  otherwise  for])idtlcn. 

The  payment  of  a  boinis  supports  every  provision  of  the  lease. 
Shaffer  v.  Marks,  241  Fed.  139;  Carter  Oil  Co.  v.  Tiffin  (Okla.) 
176  Pac.  912;  Northivcsfrm  Oil  tf-  Oas  Co.  v.  Branine  (Okla.) 
175  Pac.  53.3;  Magnolia  Petroleum  Co.  v.  Saijlor  (Okla.)  180 
Pac.  861. 

Sufficiency  of  Bonus,  Question  of  Fact. 

Whether  the  .$70  cash  paid  fin-  ;iii  oplif.n  vv:  s  SMffi<-i('iit  to  make 

71 


72  MORRISON'S    OIL   RIGHTS 

ail  adequate  consideration,  is  a  question  of  fact  for  tlie  jury  if 
the  contract  is  not  unilateral  on  its  face.  Griffin  v.  Bell  (Tex, 
Civ.)  202  S.  W.  1034. 

When  a  lessee  company  agreed  to  pay  a  Ijonus  in  case  its 
proposed  well  proved  a  success  and  assigned  tlie  lease,  it  was  held 
liable  for  the  bonus,  the  condition  having  been  fulfilled.  Gem 
Oil  Co.  V.  Callendar  (Okla.)  173  Pac.  820. 

The  general  manager  of  an  oil  company  has  the  right  to  meet 
emergencies  and  his  action  was  approved  in  changing  the  bonus 
of  a  sinking  contract.  Hinton  v.  D'Yarmett  (Tex.  Civ.)  212  S. 
W.  518. 


CHAPTER  17. 

LEASE.     UNILATERAL.     MUTUALITY. 

Oil  and  gas  leases  liave  been  eontinnally  attacked  on  the  al- 
legation of  being  unilateral.  Tlii.s  is  one  of  the  forms  of  alleging 
want  of  consideration,  as  a  A'iolation  of  the  universally  received 
definition  of  a  contract,  to  wit :  an  agreement  or  promise  to  do, 
or  not  .to  do  something  for  a  consideration. 

Where  they  are  unilateral  they  are  to  be  construed  strictly. 
Bearman  v.  Dux  Oil  &  Gas  Co.  (Okla.)  166  Pac.  199,  but  an 
oil  lease  containing  the  usual  covenants,  is  not  unilateral. 
Hughes  V.  Parsons,  IS-'j  Ky.  584,  209  8.  W.  853,  and  it  is  of  the 
very  essence  of  an  option  that  it  should  not  be  mutual.  The 
o]>tionee  pays  his  mone,y  in  purchase  of  the  right  of  choice. 
Northwestern  Oil  &  Gas  Co.  v.  Branine  (Okla.)  175  Pac.  533. 

*'A  unilateral  contract  is  one  in  which  there  is  a  promise  on  ono 
side  only,  the  consideration  on  the  other  side  being  executed." 
This  definition  is  then  followed  by  a  discussion  at  length  of  the 
question  of  mutuality.  liich  v.  Doneghey  (Okla.)  177  Pac.  86, 
90. 

It  may  be  stated  in  general  that  attacks  on  oil  leases  for  want 
of  either  consideration,  or  of  mutuality,  have  usually  failed — 
<'xeept  on  bills  for  specific  performance  where  both  mutuality 
and  consideration  seem  to  be  re(iuired. 

And  why  should  they  not  fail?  Both  parties  on  the  surface 
contract  or  attempt  to  contract  about  value  supposed  to  exist  a 
rtiousand  feet  under  the  spot  where  they  staiul.  The  one  who 
undertakes  to  demonstrate  this  value  takes  all  the  risk  aiul  it  is 
uncor)scionable  to  say  that  he  shall  be  denied  the  reidizatioii  of 
his  anticipations  for  notu'onformity  to  an  abstract  proi)ositioii 
upon  which  so  many  different  opinions  have  been  delivered  in 
the  attempt  to  apply  it  to  tlic  ever  varying  complications  of  oil 
and  gas  contracts. 
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Consideration  and  Mutuality  Distinguished. 

Consideration  is  continually  confounded  with  mutuality  or 
want  of  mutuality.  A  consideration  is  essential  but  mutuality  is 
not.  Where  there  is  a  promise  against  a  promise,  one  promise  is 
a  consideration  for  the  other  and  there  is  mutuality — so  that 
there  is  both  consideration  and  mutuality.  An  option  contract 
is  not  mutual  but  the  contract  which  gives  it  must  be  supported 
by  value  received  or  promised,  otherwise  it  is  neither  mutual 
nor  has  it  a  consideration.  If  one  party  never  was  bound  to  do 
the  thing  which  forms  the  consideration  of  the  promise  of  the 
other,  there  is  such  a  want  of  mutuality  as  makes  the  agreement 
voidable  but  wlien  the  other  party  performs  it,  the  consideration 
comes  into  being.  The  matter  of  this  paragraph  is  reasoned 
and  sustained  in  Rich  v.  Doneghey  (Okla.)  177  Pac.  86,  98,  and 
Hopkins  v.  Ziegler,  259  Fed.  43,  reversing  Ziegler  v.  Hopkins, 
258  Fed.  467. 

An  analysis  of  the  reasoning  of  the  Court  leads  up  to  the  con- 
clusion that  a  promise  to  be  performed  at  the  performers  option 
is  void,  unless  supported  by  a  consideration ;  but  this  considera- 
tion may  be  by  royalty,  rent,  or  even  the  nominal  payment  of  $1 
— and  the  promise  may  allow  to  the  lessee  a  choic6  of  several 
things,  to  wit;  1  to  develop,  2  to  pay  a  nominal  sum  and  give  up 
the  lease  or;  3  pay  a  delay  rental.  "The  lessee  cannot  escape 
from  all  these  obligations.  He  may  escape  two  of  them  but  he 
is  absolutely  bound  to  do  one  of  the  three."  Other  language  of 
the  Court  is,  that  "consideration  is  essential,  mutuality  of  obliga- 
tion is  not,  unless  the  want  of  mutuality  would  leave  one  party 
without  a  valid  ob  available  consideration  for  his  promise." 

There  are  many  other  cases  on  the  same  line  leading  the 
judges  to  the  field  of  abstract  and  scholastic  propositions  and 
tracking  far  from  the  practical  solution  of  the  issues  of  vital  in- 
terest to  the  litigants,  but  this  opinion  seems  to  state  the  general 
legal  conclusion  in  exceptionally  clear  terms. 

A  covenant  to  do  one  of  two  things  in  the  alternative,  i.  e., 
sink  or  pay  rent,  does  not  impart  a  fatally  unilateral  character 
into  the  lease.  But  a  lease  which  does  not  take  effect  unless  the 
lessee  does  a  certain  act  is  only  executory  and  is  not  operative 
if  the  condition  is  not  performed.    Hopkins  v.  Ziegler,  259  Fed. 
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4:^,  citing  Guffetj  v.  Smith,  237  U.  S.  101,  59  L.  ed.  856,  35  Sup. 
Ct.  526;  Lindlaij  v.  Raydure,  239  Fed.  928;  Eaydure  v.  Lindlay, 
249  Fed.  675,  161  C.  C.  A.  585;  Tan  EUen  v.  Kelly,  66  Ohio  St. 
605,  64  N.  E.  560,  22  M.  R.  269 ;  Glasgow  v.  Chartkrs  Oil  Co., 
152  Pa.  48,  25  Atl.  232,  17  M.  R.  523;  Shaffer  v.  Marks,  241  Fed. 
139  and  note  44  L.R.A.(N.S.)  50,  referring  to  Ohio  Valley 
Oil  cC-  Gas  Co.  v.  Irvin  Dev.  Co.,  184  Ky.  517,  212  S.  W.  110,  as 
possibly  eontra.  i 

A  contract  granting  the  oil  and  other  minerals,  lessees  to  be- 
gin work  within  a  certain  time,  is  not  unilateral.  Price  v.  Biggs 
(Tex.  Civ.)  217  S.  W.  236.  ^ 

An  oil  lease  calling  for  quarterly  delay  rentals  and  allowing 
surrender  upon  payment  of  the  nominal  consideration  of  $5 
was  held  unilateral  and  void  in  Owens  v.  Corsicana  Petroleum 
Co.  (Tex.  Civ.)  169  S.  W.  192.  On  a  very  similar  paper  by  the 
same  Court  later,  the  contrary  was  held  and  the  Corsicana  case 
doubted.  Pierce  Fordyce  Oil  Assn.  v.  Woodnim  (Tex.  Civ.) 
1SH  S.  W.  245. 

The  option  to  surrender  does  not  make  the  lease  unilateral. 
Rfchard  v.  Cowley  (Ala.)  80  So.  419. 

The  fact  that  lessee's  covenants  are  largely  optional  does  not 
invalidate  the  contract.     Vlrey  v.  Poe,  134  111.  App.  298. 

When  the  conditions  of  the  lease  have  been  in  part  performed 
and  a  considei-ation  has  j)assed  to  the  h'ssor,  the  right  to  surren- 
der becomes  valid  as  nonunilateral.  Ulrey  v.  Poe,  134  111.  App. 
298. 

0)ily  tlie  lessor  can  claim  that  a  lease  is  unilateral  from  the 
l)re.sence  of  the  surrender  clause ;  the  lessee  in  a  subsequent  lease 
cainiot  urge  the  invalidity'  of  a  prior  lease  for  that  reason,  Brea- 
iian  V.  Hunter  (Okla.)  172  Pac.  49. 

The  issue  of  stock  to  the  lessor  by  a  company,  the  assignee 
j)roposed  in  the  lease,  defeats  all  assertion  of  want  of  mutuality. 
McEntirc  v.  Thomason  (Tex.  Civ.)  210  S.  W.  563. 


CHAPTER  18. 

LEASE.  THE  SURRENDER  CLAUSE. 

The  express  right  to  surrender  is  inserted  in  many  of  .the 
printed  forms  of  oil  leases  tho  sometimes  left  to  inference  from 
other  clauses.  The  decisions  almost  uniformly  support  it  and 
when  once  exercised  it  ends  the  lease  and  all  further  rent  and 
of  course  all  royalty  ceases.  Without  regard  to  the  technical 
question  of  consideration  there  is  strong  equity  to  support  it. 
The  lessee  starting  in  good  faith  to  sink  may  learn  from  the  ill 
success  of  his  neighbors  that  further  drilling  is  useless  or  the 
market  for  oil  or  gas  ma.y  disappear  or  the  price  of  the  product 
materially  decrease,  so  as  to  render  further  operations  hopeless 
of  reimbursement.  If  it  be  said  that  these  are  mere  business 
chances  which  should  have  been  foreseen,  the  reply  is  that  in  con- 
tracts concerning  staple  goods  there  is  only  a  margin  of  danger, 
but  in  the  matter  of  oil  and  gas  sinking,  judicially  recognized 
as  a  hazardous  business,  the  loss  if  there  be  a  loss  is  almost  cer- 
tain to  be  of  the  whole  capital  invested  and  that  where  such 
danger  becomes  apparent,  further  expenditure  while  a  total  loss 
to  the  lessee  is  of  no  corresponding  advantage  to  the  lessor. 

The  surrender  clause  is  for  the  benefit  of  the  lessee.  McKee 
V.  Grimm,  57  Okla.  680,  157  Pac.  308.  And  is  to  be  strictly  con- 
.strued  in  favor  of  the  land  owner.  Shaffer  v.  Marks,  241  Fed. 
139.  When  the  blank  for  the  surrender  clause  was  not  filled  in 
it  was  held  not  expressed.  Riddle  v.  Keechi  Oil,  etc.,  Co.  (Okla.) 
176  Pac.  737.   . 

The  right  to  surrender,  releases  damages  for  delay  in  sink- 
ing, Ardizonnc  v.  Archer  (Okla.)  177  Pac,  554.  The  sum  of 
$25  was  held  a  good  and  sufficient  consideration  for  the  right 
to  surrender  in  Dunawcnf  v.  Galhraith  (Ark.)  214  S.  W.  33. 

A  lessee  bound  himself  to  sink  or  pay  delay  rental.  After 
such  express  covenant  came  a  clause  that  he,  the  lessee,  has  "the 
option  to  drill  the  well  or  pay  such  rental  or  not  as  he  may  elect." 
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The  Court  held  tliat  the  quoted  clause  did  not  release  the  lessee 
from  liis  express  covenants.  McMillan  v.  Philadelphia  Co.,  159 
Pa.  142,  28  Atl.  220.  This  case  was  followed  in  Jackson  v. 
O'Hara,  183  Pa.  233,  38  Atl.  624,  19  M.  R.  153,  on  a  lease  witli 
(he  same  wording.  The  Court  treated  the  claim  as  "unjust  and 
absurd."  Nevertheless  we  consider  that  it  was  only  one  method 
of  reserving  the  right  to  surrender  the  lease  which  is  everywhere 
upheld  and  does  not  deserve  the  strong  condemnation  above 
(juoted. 

The  presence  of  the  surrender  clause,  gives  lessor  no  right 
to  determine  the  lease  when  the  lease  has  not  reached  its  term. 
McCray  v.  Miller  (Okla.)  184  Pac.  781. 

Object  and  Effect. 

Tlie  clause  reserving  the  right  to  surrender  has  some  practical 
object  and  sucli  object  is  under  allowable  conditions,  to  escape 
the  expense  of  sinking  or  the  payment  of  rentals. 

Wlien  exercised  it  is  a  discharge  from  the  obligation  to  sink 
and  of  all  other  covenants;  in  other  words  it  ends  the  lease. 
But  it  does  not  defeat  the  collection  of  rent  where  the  right 
to  collect  such  i-ent  has  become  already  vested.  It  has  no  re- 
troactive effect  upon  the  status  when  the  surrender  materializes. 
Aderhold  v.  Oil  Well  Sitpphj  Co.,  158  Pa.  401,  28  Atl.  22;  Ed- 
monds V.  Mounsei),  15  Jnd.  App.  399,  44  N.  E.  196;  Bettman  v. 
Skadle,  22  Ind.  App.  542,  53  N.  E.  662;  Galeij  v.  Kellerman,  123 
Va.  491. 

Not  Automatic. 

And  tiie  surrender  does  not  ])ecome  operative  by  the  mere 
fact  that  the  conditions  exist  ui)on  which  to  predicate  the  righl 
10  exercise  it.  If  tlie  lessee  is  allowed  to  bring  in  the  well  or  pav 
rent  and  does  neither  he  cannot  escape  liability  because  he  has 
the  right  to  elect  to  surrender  but  must  exercise  the  right,  by 
tender  of  formal  release  or  perform  any  other  coiulition  upon 
whi<'h  the  right  to  surrender  is  asserted.  The  "null  and  void" 
(rlause,  is  not  automatic.  McKee  v.  Grimm,  57  Okla.  680,  157 
Pac.  308;  Cohn  v.  Clark,  48  Okla.  500,  150  Pac.  A%1 ;  Leather  man 
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V.  Oliver,  151  Pa.  646,  25  Atl.  309;  Ogden  v.  Hairy,  U3  Pa. 
640,  23  Atl.  324;  Ray  v.  West  Pa.  N.  G.  Co.,  138  Pa.  576;  Scott 
V.  Lafayette  Gas  Co.  42  Ind.  App.  614,  86  N.  E.  495. 

Associated  with  Delay  Rentals. 

The  right  to  surrender  is  almost  invariably  associated  with 
the  delay  rental  clause  and  there  is  more  than  one  line  of  deci- 
sions on  the  point.  Eclipse  Oil  Co.  v.  South  Penn  Oil  Co.,  47 
W.  Va.  84,  passed  on  a  case  where  the  lessee  did  not  bind  himself 
to  do  anything  for  more  than  a  year.  The  Court  held  that  sucli 
a  contract  was  nudum  pactum  until  something  had  been  done  by 
one  party  to  bind  the  other  and  that  it  was  revocable  by  either 
at  any  time. 

But  most  leases  before  they  come  up  for  adjudication  are  valid 
contracts  which  have  undoubted  legal  validity  at  the  outstart. 
The  Court  is  called  on  to  decide  on  the  effect  of  the  delay  rental, 
A  few  cases  hold  that  the  main  consideration  being  development, 
the  landlord  may  refuse  the  delay  rental  if  no  well  has  been 
started.  Armitage  v.  Mt.  Sterling  0.  &  G.  Co.,  80  S.  W.  177 ; 
Long  V.  Sun  Co.,  132  La.  601,  61  So.  684;  National  Pipe  Line 
V.  Teel,  67  S.  W.  545  (Tex.  Civ.)  ;  Jennings  Hey  wood  Oil  Synd. 
V.  Houssiere  Latreille  Co.,  119  La.  793,  44  So.  481. 

But  the  lessor  cannot  refuse  the  delay  rental  without  giving 
the  lessee  reasonable  notice  of  such  election  so  as  to  allow  suffi 
cient  time  to  sink  the  well.     Consumers  Gas  Co.  v.  Worth,  163 
Ind.  141;  Warren  0.  &  G.  Co.  v.  Gilliam,  182  Ky.  807. 

There  are  cases  which  hold  that  the  delay  rental  is  a  condition 
precedent  to  make  the  lease  good  until  the  well  is  completed 
which  is  the  just  and  natural  construction  and  the  same  as  held 
in  other  cases  cited  in  this  chapter  in  different  language.  Hays 
V.  Forest  Oil  Co.,  213  Pa.  556;  Glasgow  v.  Chartiers  Oil  Co., 
152  Pa.  48 ;  Parish  Fork  Oil  Co.  v.  Bridgeivater  Gas  Co.,  42  S. 
E.  655,  59  L.R.A.  566  ;Westcrn  Pa.  Gas  Co.  v.  George,  161  Pa. 
47;  Indiana  N.  G.  Co.  v.  Granger,  70  N.  E.  395  (Ind.  App.). 

We  find  no  case  where  the  lessor  is  allowed  to  collect  such 
rent  and  refuse  further  time  except  the  few  instances  where  it  is 
considered  to  be  in  the  nature  of  a  penalty  for  delay  already 
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accrued  or  as  consideration  for  the  original  license  to  prospecl; 
the  land.    Eucjgins  v.  Daley,  99  Fed.  606. 

The  Right  to  Surrender. 

When  the  lease  was  to  become  void  if  no  well  was  sunk  or  the 
rent  not  paid,  but  there  was  no  express  covenant  to  do  either, 
the  lessee  has  the  right  to  surrender,  Glasgow  v.  Chartiers  Oil 
Co.,  17  M.  R.  523,  152  Pa.  48,  25  Atl.  232 ;  Van  Etten  v.  Kelly, 
66  Ohio  St.  605,  64  N.  E.  560,  22  M.  R.  269 ;  Brooks  v.  Kv.nkle, 

24  Ind.  App.  624,  57  N.  E.  260,  20  M.  R.  540. 

Complete  cessation  of  work  after  sinking  a  dry  well  is  a  sur- 
render of  the  lease.    McNish  v.  Stone,  17  M.  R.  22,  152  Pa.  457, 

25  Atl.  732  note;  Venture  Oil  Co.  v.  Fretts,  17  M.  R.  543,  152 
Pa.  451,  25  Atl.  732. 

The  right  to  surrender  does  not  invalidate  the  lease  nor  ren- 
der it  void  for  want  of  mutuality  nor  give  the  lessor  the  right  to 
cancel.  JAndUiy  v.  Raydure,  239  Fed.  928;  Northwestern  Oil  d: 
Gas  Co.  V.  Branine  (Okla.)  175  Pac.  533;  Jackson  v.  Pure  Oil, 
etc.,  Co.  (Tex.  Civ.)  217  S.  AV.  959;  Rich  v.  Doneghey  (Okla.) 
177  I  ac.  86,  88. 

The  right  to  surrender  on  notice  given  to  the  lessee,  does  not 
confer  a  similar  right  on  the  lessor.  Eastern  Oil  Co.  v.  Beatty 
(Okla.)  177  Pac.  104. 

A  lease  for  wliich  $1  consideration  is  paid  and  requiring  the 
tenant  to  drill  and  pay  royalty  with  the  alternative  of  a  delay 
rental  is  not  a  mere  option  revocable  at  the  lessor's  will.  And 
the  right  of  surrender  does  not  give  the  lessor  the  correlative 
riglit  to  cancel.  The  right  to  surrender  the  lease  for  cancellatioji 
on  i)ayment  of  $1  does  not  render  the  lease  unilateral,  so  as  to 
give  the  lessor  the  right  to  cancel.  (The  opinion  reviews  the 
cases  on  this  point.)  Lovetl  v.  Enstern  Oil  Co.,  68  W.  Va.  667, 
Ann.  Cas.  19121J,  360,  70  S.  E.  707. 

Notice  of  intention  to  surrender  must  be  given  before  the 
beginning  of  the  year  intended  to  be  sun-eiidered.  The  mere 
cessation  to  use  gas  from  the  well  is  not  equivalent  to  surrender 
or  notice  of  surrender.  Double  v.  Union  II eat,  etc.,  Co.,  172  Pa. 
388,  33  Atl.  694,  IS  M.  R.  327. 

A  single  cotenant  of  the  lease  cannot  surrender  it  so  ;is  to 
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bind  his  iussoi-iatc.s.  Edmunds  v.  Moioisey,  15  lud.  App.  399,  44 
N.  E.  196,  18  M.  R.  884;  Hooki^  v.  Furst,  18  M.  R.  139,  165  Pa. 
'?38,  30  Atl.  846. 

An  oil  lease  may  be  surrendered  by  parol.  Hooks  v.  Forst, 
165  Pa.  238,  30  Atl.  846,  18  M.  R.  139. 

A  tender  after  rescission  will  not  revive  a  surrendered  lease. 
Hooks  V.  Forst,  165  Pa.  238,  30  Atl.  846,  18  M.  R.  139. 

Whether  a  lease  has  been  surrendered  is  a  question  of  fact 
for  the  jury.  Garrett  v.  South  Penn  Oil  Co.,  66  W.  Va.  587, 
66  S.  E.  741. 

Andrews  v.  Andrews,  256  Pa.  24,  100  Atl.  521,  is  a  peculiar 
ease  not  likely  to  arise  again  where  oil  was  struck  on  leased 
ground  eight  years  after  the  date  of  the  lease  and  seven  years 
after  the  decease  of  the  lessor;  but  the  lessor  in  his  will  had 
anticipated  the  possible  finding  of  oil  and  had  provided  for  it. 
The  case  is  of  value  principally  upon  the  point  that  the  long 
delay  did  not  give  rise  to  a  presumption  of  a  surrender  of  the 
lease. 

In  Fucini  v.  Bumgarner  (Okla.)  175  Pac.  537,  the  lease  con- 
tained the  surrender  clause  with  a  proviso  that  such  clause  was 
to  become  void  upon  the  institution  of  a  suit  by- the  lessee  to 
enforce  the  lease.  The  proviso  was  held  valid  without  any  refer- 
ence to  the  fact  that  it  was  the  waiver  without  consideration  of 
a  party's  right  to  legal  relief  and  obviously  contrary  to  public 
policy.  It  is  referred  to  in  Brunson  v.  Carter  Oil  Co.,  259  Fed. 
656,  665. 

Where  a  lessee  is  allowed  to  remove  his  property  and  re-con- 
vey the  premises  and  so  cancel  the  lease,  there  is  a  corresponding 
right  in  the  lessor  before  development  to  compel  surrender.  Mel- 
ton V.  Cherokee  Oil,  etc.,  Co.  (Okla.)  170  Pac.  691.  The  opinion 
cites  Brown  v.  Wilson,  58  Okla.  392,  L.R.A.1917B,  1184,  160 
Pac.  94,  since  overruled  and  seems  contrary  to  many  of  the  above 
citations. 

In  Monfort  v.  Lanyon  Zinc  Co.,  72  Pac.  784,  the  lease  was 
held  extendible  on  a  yearly  payment  of  $40  and  $25  was  held 
good  and  sufficient  consideratioii  in  Dunawny  v.  Galhraith,  2J4 
8.  W.  33  (Ark.). 

A  coal  lease  providing  no  time  to  begin  mining  and  wholly 
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executory  allowing  lessee  at  any  time  to  cancel  at  his  volition, 
is  unilateral  and  will  be  cancelled  on  bill  filed  for  such  purpose. 
Daniel  Boone  Co.  v.  Miller,  217  S.  W.  666.  (Ky.) 

Assigns  Protected. 

Where  on  payment  of  an  acreage  rent  the  lessee  surrenders, 
his  assigns  cannot  be  held  for  delay  in  sinking  the  well.    Ardi- 
zonne  v.  Archer,  177  Pac.  554  (Okla.) 
M.  0.  R.— 6. 


CHAPTER  19. 

LEASE.     THE  COVENANT  TO  SINK.     DILIGENCE. 

In  practically  every  oil  or  gas  lease  there  is  an  express  cove- 
nant to  work,  if  not  expressed,  it  is  usually  implied  and  the 
measure  of  performance  is  reasonable  diligence. 

The  essential  purpose  of  an  oil  and  gas  lease  is  to  develop 
production.    Dill  v.  Fraze,  169  Ind.  53,  79  N.  E.  971. 

A  lessee  will  not  be  permitted  to  let  the  well  lie  idle  for  specu- 
lative purposes.  Gadhury  v.  Ohio,  etc.,  Gas  Co.,  162  Ind.  9,  62 
L.R.A.  895,  67  N.  E.  259,  22  M.  R.  680. 

Neither  party  has  the  arbitrary  right  to  decide  what  is  dili- 
gence: that  is  for  the  Court  to  determine.  Strange  v.  Hicks, 
188  Pac.  347   (Okla.) 

Covenant  to  Sink. 

This  covenant  may  be  in  terms  to  sink  or  drill  or  to  work  or 
commence  operations  or  in  other  words  having  the  same  meaning. 
If  there  is  no  specific  covenant  to  such  effect,  it  is  nevertheless 
always  implied  unless  distinctly  negatived. 

There  is  an  implied  covenant  to  develop  within  a  reasonable 
time.  Failure  to  complete  within  the  given  time  authorizes  for-^ 
feiture  or  cancellation.  Neiv  State  Oil  &  Gas  Co.  v.  Dunn 
(Okla.)  182  Pac.  514;  Hughes  v.  Parso^js,  183  Ky.  584,  209  S.  W. 
853.  Development  within  a  reasonable  time  is  a  condition  ex- 
pressed or  implied  in  all  oil  leases.  Dinsmoor  v.  Combs,  177  Ky. 
740,  198  S.  W.  58;  New  State  Oil  &  Gas  Co.  v.  Dunn  (Okla.; 
182  Pac.  514. 

There  is  an  implied  covenant  to  keep  on  at  work  when  oil  or 
gas  is  fouiid.    Strange  v.  Hicks,  188  Pac.  347  (Okla.) 

After  the  expiration  of  the  time  limited  for  the  first  well,  a 
covenant  attaches  to  continue  to  prosecute  the  work  of  develop- 
ment and  production.     The  failure  to  keep  such  covenant  was  a 
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substantial  breach  entitling  the  lessor  to  forfeiture,  altho  due  to 
a  misconstruction  of  the  obligations  of  the  lease.  Brewster  v. 
Lanyon  Zinc  Co.,  140  Fed.  801,  72  C.  C.  A.  213. 

A  promise  to  pay  rent  until,  in  lessee's  judgment,  oil  or  gas 
cannot  be  found  or  having  been  found  have  ceased  to  exist, 
clearly  imposes  an  agreement  to  explore.  Consumers'  Gas  Trust 
Co.  v.  Littler,  162  Ind.  320,  70  X.  E.  363. 

Reasonable  Time. 

What  is  reasonable  time  is  usually  for  the  jury  but  where  the 
facts  are  conceded  it  becomes  a  question  of  lavt*  for  the  Court. 
American  Window  Glass  Co.  v.  Indiana,  etc.,  Oil  Co.,  37  Ind. 
Ai)p.  439,  76  N.  E.  1006. 

Default  on  Time. 

Wliere  the  lessee  made  default  in  drilling  within  a  specified 
time  and  in  paying  the  delay  rental,  time  was  material,  and  for 
feiture  must  follow  failure  to  do  either.  Rowe  v.  Atlas  Oil  Co., 
84  So.  485,  147  La.  — . 

Where  a  lease  called  for  first  payment  which  was  made  and  for 
a  further  payment  if  the  well  was  not  drilled  within  a  certain 
time,  but  no  specified  date  was  fixed  for  such  payment  the  lessee 
could  not  be  placed  in  default  until  after  such  second  payment 
had  l)een  demanded.     Keen  v.  Logan,  84  So.  501,  147  La,  — . 

The  lease  cannot  be  cancelled  for  failure  to  develop  until 
lessors  have  refused  the  rent  and  notified  the  lessee  to  proceed 
after  which  notice  he  has  a  reasonable  time  to  commence  to  drill. 
Onda  on  Co.  V.  Hughes,  219  S.  W.  799  (Ky.) 

Completion  of  Well. 

A  I'omplcted  well  means  finished  or  sunk  to  the  depth  neces- 
sary to  find  the  oil  or  to  such  a  depth  as,  in  the  absence  of  oil, 
precludes  the  probability  of  finding  it  at  a  furthei-  depth.  Frost 
V.  Martin  (Tex.  Civ.)  203  S.  W.  72. 

The  sinking  of  a  well  being  the  consideration  of  the  lease,  the 
consideration  stands,  altho  the  well  was  immediately  plugged, 
and  the  easing  withdi-awn.     i<talil  v.  Van  Vleck,  18  M.  R.  231, 
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53  Oliio  186,  41  N.  E.  35.  Whovo  lessee  plugged  tlie  well  aftej- 
striking  gus  in  coiuieetion  with  delay  to  work,  held  grounds  to 
cancel  the  lease.  Gadbury  v.  Ohio,  etc.,  Gas  Co.,  162  Ind.  9,  62 
L.R.A.  895,  67  N.  E.  259,  22  M.  R.  680. 

Commencing-  to  Drill. 

Where  the  lease  required  that  drilling  operations  should  be 
commenced  within  certain  time,  the  bringing  of  lumber  on  the 
premises  and  installing  a  derrick,  were  held  good  compliance 
with  the  condition,  the  starting  of  actual  drilling  Mdthin  the  time 
not  being  essential.  Fast  v.  Whitney  (Wyo.)  187  Pac.  192,  cit- 
ing Henderson  v.  Ferrell,  183  Pa.  547,  38  Atl.  1018,  19  M.  R. 
205;  Fleming  Oil  cO  Gas  Co.  v.  South  Penn  Oil  Co.,  37  W.  Va. 
645,  17  S.  E.  203  /ind  Hudspeth  v.  Producers  Oil  Co.,  134  La. 
1013,  1018,  64  So.  891.  Gonzales  v.  Cowerd,  188  Pae.  1053 
(Okla.) 

Failure  to  begin  work  is  the  same  as  ceasing  to  operate.  Wood- 
ward V.  Mitchell,  18  M.  R.  158,  140  Ind.  406,  39  N.  E.  437. 

A  covenant  to  commerce  drilling  within  a  fixed  period  is  not 
performed  by  starting  Avork  and  then  indefinitely  suspending  it. 
McNish  V.  Stone,  17  M.  R.  22,  152  Pa.  457,  25  Atl.  732  note. 

Point  of  Sinking-. 

The  tenant  will  not  be  allowed  to  arbitrarily  select  a  spot  to 
sink  where  it  would  be  a  serious  inconvenience  to  the  lessor  when 
other  spots  close  by  are  equally  available.  Gillespie  v.  American 
Zinc,  etc.,  Co.,  247  Pa.  222,  93  Atl.  272;  Gulf  Pipe  Line  Co.  v. 
Pawnee-Tulsa  P.  Co.,  34  Okla.  775,  41  L.R.A. (N.S.)  1108,  127 
Pac.  252. 

Oral  testimony  is  admissible  to  point  out  the  place  where  and 
the  time  when,  under  the  contract,  a  well  was  to  be  brought  in. 
White  V.  Kroeger  (Okla.)  186  Pac.  477. 

Diligence. 

What  is  due  diligence  is  a  question  of  fact  for  the  jury.  Bay 
V.  Kansas  City  Pipe  Li)ie  Co.,  87  Kan.  617,  125  Pac.  43;  Bujjalo 
Valley  Oil  &  Gas  Co.  v.  Jones,  75  Kan.  18,  88  Pac.  537. 
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Excuse  for  Delay. 

Delay  to  commence  a  well  may  be  explained  by  consideration 
of  the  accidents  of  the  bnsiness,  means  of  transportation  and 
other  incidents.  And  may  or  may  not  be  sufficient  excuse  ac- 
cording to  the  facts.  Price  v.  Black,  126  Iowa,  304,  101  N.  W. 
1056;  CJiandler  v.  French,  73  W.  Va.  658,  L.R.A.1915B,  561,  81 
S.  E.  825. 

In  Baldwin  v.  Blue  Stem  Oil  Co.  (Kan.)  189  Pac.  920,  a  suit  to 
cancel  oil  and  gas  leases  for  failure  to  drill  or  pay  within  a  three 
year  period,  the  defendants  attempted  to  excuse  delay  on  ac- 
count of  excessive  rainfall  and  an  untimely  blizzard,  the  sick- 
ness of  their 'employees  and  the  war  interference  with  the  coal 
supplies.  But  the  Court  hejd  that  the  receiver  was  bound  to 
take  notice  of  climatic  conditions  and  that  he  was  further 
bound  to  take  notice  of  the  war  power  of  the  government. 

Where  the  lease  was  on  undeveloped  ground,  the  fact  that 
lessee  delayed  a  short  time  while  other  test  wells  were  sinking 
in  the  neighborhood  was  Jiatnral  and  sensible  under  the  circum- 
stances.   Waslihiint  V.  Gillespir,  261  Fed.  41. 

Working  other  wclls  in  the  neighborhood  and  want  of  trans- 
portation facilities  is  no  excuse  for  breach  of  covenant  for  steady 
work.  Woodward  v.  Mitchell,  140  Tnd.  406,  39  N.  E.  437,  18  M. 
R.  158. 

On  the  question  of  diligence,  the  activity  of  oil  and  gas  wells 
in  the  locality  was  considered  in  Buffalo  Valley  Oil  t(-  (Jas  Co.  v. 
Jones,  75  Kan.  18,  88  Pac.  537. 

An  oil  lease  contains  an  implied  covenant  to  keep  diligently 
at  work,  but  a  cessation  of  work  and  even  removal  of  machinery, 
on  good  reasons  thcj-cfor,  is  not  necessarily  a  breach  of  this  cove- 
nant. On  the  facts  set  forth  in  the  opinion  it  was  held  that  there 
was  no  breach,     rhillips  v.  IfamilfoH,  17  Wyo.  41,  95  Pac.  846. 

Covenant  Runs  with  the  Land. 

The  covenant  to  sink  a  well  is  a  covenant  running  with  the 
land — and  this  nde  was  ap])li('(l  to  the  implied  covenant  to  sink 
wells  enough  to  protect  against  drainage.  Bradford  Oil  Co.  v. 
lihur,  ll:i  ]*a.  83,  57  Am.  Kcp.  142,  4  All.  218. 
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Danger  of  Drainage. 

The  fact  that  oil  is  being  drained  from  the  premises  by  wells 
ill  the  neighborhood  is  a  fact  that  tends  to  prove  the  allegation 
of  neglect  of  the  lessee  to  operate  the  gronnd  with  diligence. 
Brewster  .V.  Lanyon  Zinc  Co.,  140  Fed.  801,  72  C.  C.  A.  213. 

Business  Judgment 

Where  in  the  keeping  of  his  working  covenants,  business  judg- 
ment is  required  of  the  lessee,  if  he  exercises  such  judgment  in 
good  faith  it  cannot  be  questioned  by  the  lessor.  Colgan  v.  Forrst 
Oil  Co.,  194  Pa.  234,  75  Am.  St.  Rep.  695,  20  M.  R.  338,  45  Atl. 
119 ;  Kellar  v  Craig,  126  Fed.  630,  61  C  C.  A.  366.  Both  these 
cases  are  cited  in  Brewster  v.  Lanyon  Zinc  Co.,  140  Fed.  on 
page  813,  72  C.  C.  A.  213  and  declared  "unsound" — but  the 
criticism  digresses  from  the  point  decided,  which  is  the  use  of 
business  judgment,  and  loses  itself  in  a  definition  of  Avhat 
amounts  to  reasonble  diligence. 

Lessor  Attempting  to  Break  Lease. 

Where  the  lessor  has  attempted  by  legal  proceedings  to  break 
the  lease,  he  cannot  complain  of  lessees  delay  excused  by  such 
proceeding.  Blodgett  v.  Lanyon  Zinc  Co.,  120  Fed.  893,  58 
C.  C.  A.  79;  Bradford  Oil  Co.  v.  Blair,  113  Pa.  83,  57  Am. 
Rep.  442,  4  Atl.  218;  Breivster  v.  Lanyon  Zinc  Co.,  140  Fed.  801 
(815),  72  C.  C.  A  213.  And  the  same  if  he  has  repudiated  the 
lease  and  forbids  the  tenant  to  enter  on  the  premises.  La 
Fayette  Gas  Co.  v.  Kelsay,  164  Ind.  563,  74  N.  E.  7 ;  Consumers' 
Gas  Trust  Co.  v.  Worth,  163  Ind.  141,  71  N.  E.  489. 

Waiver  of  the  Covenant. 

In  Keen  v.  Logan,  84  So.  501,  147  La.  — ,  the  point  is  con- 
sidered as  to  the  effect  of  suit  brought  by  the  plaintiff,  to  ex- 
cuse the  performance  of  the  promises  of  the  defendant ;  Holding 
that  the  time  be  suspended  until  final  determination  of  the  suit. 
The  decree  is  in  accord  Avith  the  doctrine  that  a  party  is  not  in 
default  for  nonperformance  of  the  obligation  so  long  as  the 
other  party  refuses  to  permit  a  performance  of  the  obligation. 
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^Miere  tho  lessor  told  the  lessee  that  a  drilling  on  adjacent 
premises  satisfied  him  and  that  he  would  not  ask  for  the  lease 
money  there  was  no  estoppel  because  it  did  not  appear  that  the 
lessee  or  his  assignee,  had  acted  on  the  statement.  Roive  v. 
Atlas  Oil  Co.,  84  So.  485, 147  La.  — . 

Work  and  development  are  not  implied  where  a  valid  present 
consideration  has  been  paid  for  the  lease.  Chandler  v.  Hart,  161 
Cal.  405,  xVnn.  Cas.  1913B,  1094,  119  Pac.  516.  An  acceptance 
of  delay  rental  is  a  waiver  of  covenant  to  drill,  for  the  year. 
Consumers'  Gas  Trust  Co.  v.  Worth,  163  Ind.  140,  71  N.  E.  489: 
Consumers'  Gas  Trust  Co.  v.  Littler,  162  Ind.  320,  70  N.  E.  363. 

When  a  lessor  has  accepted  delay  rentals  for  years,  he  cannot 
suddenly  require  sinking  on  notice  of  a  few  days.  Consumers' 
Gas  Trust  Co.  v.  Littler,  162  Ind.  320,  70  N.  E.  363;  Consumers' 
Gas  Trust  Co.  v'Worth,  163  Ind.  141,  71  N.  E.  489;  Consumers' 
Gas  Trust  Co.  v.  Crystal  Window  Glass  Co.,  163  Ind.  190,  70  N. 
E.  366;  Consumers'  Gas  Trust  Co.  v.  Ink,  163  Ind.  174,  71  N.  E. 
477. 

Wildcat. 

The  .strict  rule  as  to  development  does  not  apply  to  Wild  Cat 
Territory.  Lone  Star  Gas  Co.  v.  McCullough  (Tex.  Civ.)  220 
S.  AV.  1114. 


CHAPTER  20. 

LEASE.     NUMBER  OF  WELLS.     PROTECTION. 

Number  of  Wells. 

Any  covenaut  expressed  or  implied  to  sink  at  all,  means  at 
least  one  well  and  the  doctrine  of  protection  may  extend  the 
number  of  wells  indefinitely. 

If  the  first  hole  is  dry,  the  lessee  may  sink  a  second.  When 
he  has  sunk  one  producing  well,  some  of  the  cases  hold  that  he 
must  continue  to  sink  as  many  as  is  necessary  to  develop  the 
property.  Davghctee  v.  Ohio  Oil  Co.,  263  111.  518,^105  N.  E. 
308;  Chandler  v.  Hart,  161  Cal.  405,  Ann.  Cas.  1913B,  1094,  119 
Pac.  516,  but  even  if  under  implied  covenant  to  sink  more  than 
one  well,  breach  of  such  covenant  does  not  justify  the  cancella- 
tion of  the  lease.  McGraw  0.  &  G.  Co.  v.  Kennedy,  65  W.  Va. 
595,  28  L.R.A.(N.S.)  959,  64  S.  B.  1027;  Carr  v.  Huntington, 
etc.,  Co.,  33  Ind.  App.  1,  70  N.  E.  552.  Without  deciding-  that 
plaintiff  was  entitled  to  forfeiture  at  all,  it  was  held  that  it  was 
not  enforceable  without  demand  upon  the  lessee  to  sink  the  fur- 
ther well.    Dinsmoor  v.  Combs,  177  Ky.  740,  198  S  W.  58. 

Where  the  lease  does  not  fix  the  number  of  wells  to  be  drilled, 
the  lessee  has  the  right  to  determine  the  number.  Gilbert  v. 
Bolds,  62  Ind.  App.  595,  113  N.  E.  379.  The  Court  in  this  deci- 
sion adopts  the  same  rule  as  in  the  case  where  the  question  of 
paying  quantities  is  concerned. 

When  a  lessee  has  paid  a  bonus  and  covenanted  to  sink  one 
well  which  he  does — he  has  earned  the  right  to  the  full  term  of  the 
lease  and  is  not  impliedly  bound  to  keep  on  further  attempts 
to  find  oil.  Keg  v.  Big  Sandy,  etc.,  Co.  (Tex.  Civ.)  212  S.  W 
300;  O'Neil  V.  Sun  Co.  (Tex.  Civ.)  123  S.  W.  172. 

A  lessee  is  not  bound  to  sink  a  second  gas  well  when  there  is 
danger  of  destroying  the  yield  of  the  first.    McKniyht  v.  Manu- 
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facturers  N.  G  Co.,  146  Pa.  185,  28  Am.  St.  Kep  790,  23  Atl.  164, 
17  M.  R.  429. 

A  lessee  obliged  to  drill  has  the  right  to  sink  a  second  well 
when  the  first  proves  dry.  Henne  v.  South  Penn  Oil  Co.,  52  W. 
Ya.  192,  43  S.  E.  147 ;  Monroe  v.  Armstrong,  96  Pa  307 ;  Aye  v. 
PhUadelphm  Co,  193  Pa.  451,  74  Am  St.  Rep.  696,  44  Atl.  555, 
20  M.  R.  177. 

Jury  Question. 

Where  a  written  lease  was  not  clear  as  to  how  many  wells 
were  to  be  sunk,  the  question  of  the  intention  of  the  parties  is 
for  the  jury.    Kirlicks  v.  Texas  Co.  (Tex.  Civ.)  201  S.  W.  687. 

The  lessee  was  to  sink  seven  wells — each  within  "sixty  days 
from  the  completion  of  the  last  one,"  and  in  default  of  such  sink- 
ing, an  acreage  rental  was  to  be  paid.  More  than  seven  wells 
were  sunk.  It  was  held  that  no  rental  was  demandable  for  delay 
in  sinking  the  extra  wells.  Sfahl  v.  Illinois  Oil  Co.,  45  Ind.  App. 
211,  90  N.  E.  632.  A  somewhat  similar  ease  is  Decker  v.  Kirlick<i 
(Tex.)  216  S.  W.  385. 

Keeping-  on  to  Second  Sand. 

Where  oil  or  gas  is  discovered  in  an  upper  sand  and  drilling- 
is  continued  in  search  of  oil  or  gas  in  the  lower  sand,  the  lessee 
does  not  lose  his  rights  l)y  the  continued  drilling.  But  if  nothing 
I)e  found  in  the  lower  stratum,  he  cannot  further  delay  produc- 
ing the  mineral  found  in  the  upper  stratum.  Eastern  Oil  Go. 
V.  Coulehan,  %o  W.  Va.  531,  64  S.  E.  836. 


CHAPTER  21. 

LEASE.     PAYING  QUANTITIES. 

The  term  of  almost  every  oil  and  gas  lease  reads  to  continue 
as  long  as  oil  or  gas  is  found  in  paying  quantities  or  as  long  as 
oil  is  produced  or  in  words  of  like  meaning. 

Paying  Quantities  Defined. 

Paying  quantities  is  considered  and  defined  in  Aycock  v.  Par- 
affine  Oil  Co.  (Tex.  Civ.)  210  S.  W.  851,  making  a  distinction 
when  the  question  of  sinking  other  wells  is  involved.  It  has  dif- 
ferent meanings  when  involved  with  the  special  terms  of  the 
lease.  Ordinarily  the  original  cost  of  the  well  is  not  to  be  con- 
sidered. Ardizonne  v.  Archer  (Okla.)  178  Pac.  263;  Lowther 
Oil  Co.  V.  Miller  Sibleij  Oil  Co.,  53  W.  Va.  501,  97  Am.  St.  Rep. 
1027,  44  S.  E.  433,  22  M.  R.  656.  But  even  a  small  profit  may  be 
enough.  Youncj  v.  Forest  Oil  Co.,  194  Pa.  243,  45  Atl.  121,  20 
M.  R.  345. 

The  Court  construes  the  phrase  "paying  quantities"  in  connec- 
tion with  the  other  clauses  and  in  a  long  lease  where  no  well  has 
ever  been  sunk  the  payment  of  rent  does  not  save  the  term  to 
reach  the  paying  quantity  period.  Indiana  Natural  Gas,  etc., 
Co.  V.  Grainrfer,  33  Ind.  App.  559,  70  N,  E.  395;  Americait  Win- 
dow Glass  Co.  V.  Indiana,  etc.,  Oil  Co.,  37  Ind.  App.  439,  76  N. 
E.  1006. 

A  party  may  define  a  paying  well  as  one  producing  so  many 
barrels  per  day — and  he  will  be  held  to  that  definition  altho  with 
a  smaller  production  the  well  was  a  paying  well.  McLean  v. 
Kishi  (Tex.  Civ.)  173  S.  W  502. 

A  covenant  to  sink  a  well  to  "success"  is  not  complied  with 
when  oil  is  struck  but  not  pumped  to  surface.  Lessees  declara- 
tion that  oil  had  been  found  in  paying  quantities  does  not  prove 
.such  allegation  to  be  a  fact.    Kennedy  v.  Crawford,  138  Pa.  561. 
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How  Determined, 


Where  the  lease  called  for  a  second  well  only  if  oil  or  gas 
is  found  ill  paying  quantities  in  determining  that  issue,  the  cost 
of  the  original  well  is  to  be  considered.  Manhattan  Co.  v.  Car- 
rell,  164  Ind.  526. 

On  the  issue  of  paying  quantity,  the  productivity  of  neigh- 
boring wells  and  the  evidence  of  experts  is  admissible.  Osburn 
V.  Finkehtein   (Ind.)  126  N.  E.  11. 

Evidence  that  many  wells  had  been  sunk  in  the  locality  and 
onh'  a  trace  of  oil  found  is  proof  on  the  issue  of  paying  quan- 
tities.   Rice  V.  Ege,  42  Fed.  661,  16  M.  R.  179. 

In  lams  v.  Carnegie  N.  Gas  Co.,  the  phrase  was  "if  gas  be 
found  in  sufficient  (quantities  to  justify  marketing" — it  was  held 
that  the  operator  was  not  bound  to  work  at  a  loss  but  if  after 
considering  the  expense  of  marketing  and  all  other  incidents,  it 
would  pay,  he  was  liable.    194  Pa.  72.  45  Atl.  54,  20  M.  R.  335. 

Cost  of  First  Well  When  Material. 

It  would  seem  obvious  witliout  any  decision  that  where  t^ic 
paying  quantity  clause  is  considered  merely  in  connection  with 
the  duration  of  the  term,  the  cost  of  sinking  the  well  or  wells 
cuts  no  figure.  The  issue  is,  can  the  well  be  worked  at  a  profit 
over  current  expenses.  But  when  the  answer  to  the  question 
is.  to  detcrmin<'  whether  the  lessee  is  to  sink  more  wells,  to  per- 
form his  duty  to  protect  the  ground,  all  previous  expenditures 
in  sinking  must  be  taken  into  account.  But  the  cases  cited  in 
this  chapter  fully  sustain  this  proposition. 

Lessee  to  Decide. 

The  dt'tcriiiiiiatioii  of  paying  r|uantities  as  a  fact  as  a  rule  is 
left  solely  to  the  lessee,  acting  in  good  faith.  Barhoiir,  etc,  Co. 
V.  Towpkitis,  HI  W.  Va.  116,  93  S.  E.  10:58;  Ilcnnessij  v.  Junction 
etc.,  Oil  Co.  (Okla.)  182  Pac.  666;  Yoioif/  v.  Forest  Oil  Co.,  194 
Pa.  243,  45  Atl.  121,  20  M.  R.  345;  Osburn  v.  Finkelstrin  (Ind.) 
126  X.  E.  11;  Lowlhcr  Oil  Co.  v.  Miller  Sihleij  Oil  Co.,  53  W. 
Va.  501,  97  Am.  St.  Hep-  10-^-  ^^  ^-  K.  433,  22  M.  R.  656. 

It  is  for  the  lessee,  not   for  the  lessor,  acting  in  good  faith  to 
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say  whether  gas  is  being  produced  in  paying  quantity.  McXiraiv 
Oil  cO  Gas  Co.  V.  Kennedy,  65  W.  Va.  595,  28  L.R.A.(N.S.)  959, 

64  S.  E.  1027;  Summerville  v.  Apollo  Gas  Co.,  207  Pa.  334,  56 
Atl.  876.  But  he  cannot  act  arbitrarily  contrary  to  the  conceded 
facts  concerning  production.  Daughetec  v.  Ohio  Oil  Co.,  263  111. 
518,  105  N.  P].  308.  And  his  judgment  is  not  to  be  attacked,  ex- 
cept on  the  allegation  of  fraud  which  must  be  pleaded.  Man- 
hattan Oil  Co.  V.  Carrell,  164  Ind.  526,  73  N.  E.  1084. 

Where  the  lessee  was  to  pay  a  certain  rent  if  gas  was  found 
and  the  lessee  M^as  willing  to  pay  the  rent,  it  was  not  for  the 
lessor  to  refuse  it  and  forfeit  the  lease,  because,  as  he  alleged  it 
was  not  in  paying  quantity.    MeGraw  Oil  dt  Gas  Co.  v.  Kcnnedif, 

65  W.  Va.  595,  28  L.R.A.(N.S.)  959,  64  S.  E.  1027. 

Where  a  lease  ran  for  tw^o  years  with  the  paying  quantities 
clause,  it  ensued  that  an  immense  flow  of  gas  was  struck,  but  for 
want  of  a  purchaser  it  was  not  utilized,  so  that  no  profit  came  to 
either  party  from  the  gas.  The  Court  held  that  the  assertion  of 
the  lessor  that  paying  quantities  had  not  been  foujid,  was  untena- 
ble under  such  facts.  Summerville  v.  Apollo  Gas  Co.,  207  Pa. 
334,  56  Atl.  876. 

Effect  on  Term  of  Lease. 

Where  there  is  a  fixed  term  and  the  paying  quantities  clause 
also  the  paying  quantity  clause  does  not  begin  to  operate  if  nei- 
ther oil  nor  gas  was  found  during  the  time  limited.  Cooke  v. 
Gulf  Ref.  Co.,  127  La.  592,  53  So.  874. 

When  the  time  limit  of  the  lease  expires  and  oil  has  not  been 
found  in  paying  quantities  the  use  of  these  words  does  not  extend 
the  term.  Chancy  v.  Ohio,  etc.,  Oil  Co.,  32  Ind.  App.  193,  69 
N.  E.  477 ;  Western  Pennsylvania  Gas  Co.  v.  George,  161  Pa.  47, 
28  Atl.  1004;  Broivn  v.  Fowler.  65  Ohio  St.  507,  63  N.  E.  76; 
Cassell  V.  Crothers,  193  Pa.  359,  44  Atl.  446,  20  M.  R.  160; 
Cooke  V.  Gulf  Ref.  Co.,  127  La.  592,  53  So.  874 ;  Shellar  v.  Shiv- 
ers, 171  Pa.  569,  33  Atl.  95,  18  M.  R.  260;  Western  Pennsylvania 
Gas  Co.  V.  George,  161  Pa.  47,  28  Atl.  1004. 

A  lease  was  for  a  fixed  term  and  "as  long  thereafter  as  oil  is 
found  in  paying  quantities."  Oil  in  paying  quantities  was  found 
The  Court  held  that  after  the  end  of  the  fixed  term  and  after 
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the  wells  had  ceased  to  yield  oil  in  paying  quantities  the  lessee 
was  a  tenant  at  will  and  either  party  had  the  right  to  declare 
the  term  ended.  CasseU  v.  Cr others,  193  Pa.  359,  44  Atl.  446, 
L>0  M.  R.  160. 

Fall  in  the  price  of  oil  is  no  defense  to  the  covenant  to  operate. 
The  case  seems  to  imply  that  the  paying  quantities  term  ends 
in  such  ease  the  same  as  if  no  oil  had  been  found.  Collins  v. 
Mt.  Pleasant  0.  d-  G.  Co.,  85  Kan.  483,  38  L.E.A.(N.S.)  134,  118 
Pac.  54. 

The  paying  quantities  clause  will  not  enlarge  the  term  beyond 
the  lixed  period  where  the  proof  shows  the  well  sunk  was  only 
a  small  producer  and  during  the  five  years  of  the  term  no  sub- 
stantial effort  had  been  made  to  develop  the  property.  Barns- 
dall  V.  Boley,  119  Fed.  191. 

Two  Flows  Struck. 

Wliere  the  well  struck  gas  in  paying  quantities,  but  was  con- 
tinued deeper  and  struck  more  gas,  the  lessee  did  not  lose  his 
rights  by  casting  off*  the  first  flow.  He  had  the  right  to  go  back 
and  later  use  the  upper  flow.  Roach  v.  Junction,  Oil,  etc.,  Co. 
(Okla.)  179  Pac.  934. 

Lessee  Not  Bound  to  Shoot. 

A  lessee  is  not  bonnd  to  shoot  a  well  to  show  whether  it  may 
be  made  to  produce  in  paying  quanties.  Rice  v.  Ege,  42  Fed. 
661,  16  M.  R.  179. 


CHAPTER  22. 

LEASE.     THE  RENTS  AND  ROYALTIES. 

A  covenant  to  pay  periodieal  rent  as  the  sole  consideration 
for  the  lease,  such  as  is  reserved  in  the  lease  of  a  dwelling,  is 
not  usual.  Such  a  reservation  would  be  perfectly  valid,  but  the 
surrounding'  conditions  of  the  demise,  suggest  a  royalty,  which 
is  in  fact  a  rent  based  on  the  hazard  of  the  adventure. 

The  rent  most  common  is  one  based  on  provisions  for  exten- 
sions of  time  or  as  damages  for  delay  to  start  work. 

"In  mining  leases  these  words  'Rent'  and  'Royalty'  are  used 
interchangeably  to  convej^  the  same  meaning"  Nelson  v.  Re- 
public Iron,  etc.,  Co.,  240  Fed.  285,  293,  153  C.  C.  A.  211. 

Covenant  Runs  with  the  Land. 

The  royalty  covenant  is  a  covenant  running  with  the  land. 
Stone  V.  Marshall  Oil  Co.,  188  Pa.  602,  41  Atl.  748,  1119,  19  M. 
R.  .593.  Edmonds  v.  Monnse\j,  18  M.  R.  384,  15  Ind.  App.  399, 
44  N.  E.  196;  Pierce  Fordyce  Oil  Assn.  v.Woodrum  (Tex.  Civ.) 
188  S.  W.  245. 

Delay  Rentals. 

The  question  of  the  sufficiency  of  tlie  original  consideration  is 
eliminated  by  the  payment  of  a  delay  rental.  McKay  v.  Tally, 
220  S.  W.  167  (Tex.  Civ.). 

Royalty  is  the  substantial  consideration  in  an  oil  lease  and 
not  the  delay  rentals.  Stahl  v.  Illinois  Oil  Co.,' 4:3  Ind.  App. 
211,  90  N.  E.  632;  Gadhury  v.  Ohio,  etc.,  Gas  Co.,  162  Ind.  9, 
62  L.R.A.  89'5,  67  N.  E.  259,  22  M.  R.  680. 

Altho  royalty  is  of  the  essence  of  oil  and  gas  leases  parties 
have  the  right  to  so  word  the  lease  as  to  delay  it  for  a  long  time 
and  where  such  time  is  expressed,  lessor  has  no  right  to  demand 
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immediate  performanoe.  Rinfjle  v.  Quigg,  74  Kan.  -ISI,  87  Pac. 
724. 

Dela^'  rentals  are  payable  in  advance.  Dill  v.  Froze,  169  Ind. 
53,  79  N.  E.  971. 

Where  money  is  due  10  days  after  a  certain  date  the  day  of 
such  date  is  excluded.  Whiie  v.  Dennis,  220  S.  W.  161  (Tex. 
Civ.) 

Where  tlie  $1  consideration  gives  the  right  to  pay  a  delay 
rental,  no  rent  is  payable  for  the  first  year,  Sullivent  v.  Clear 
Creek  Oil,  etc.,  Co.  (Ark.)  211  S.  W.  173. 

Lease. 

The  burden  of  proof  of  payment  of  delay  rental  is  on  the 
lessee.  Pure  Oil  Operating  Co.  v.  Gulf  Ref.  Co.,  143  La.  284, 
78  So.  560. 

The  right  to  pay  delay  rentals  does  not  extend  beyond  the 
fixed  term  of  the  lease.  Bettman  v.  Harness,  42  W.  Va.  433,  36 
L.R.A.  566,  26  S.  E.  271,  18  M.  R.  500. 

The  commencement  of  a  well  is  not  a  condition  precedent  to 
the  right  to  pay  a  delay  rental.  Gaher  v.  Hauser  (Okla.)  185 
Pac.  436.  Lessee  agreed  to  pay  at  the  rate  of  $1,000  per  annum 
for  delay  in  sinking.  The  Court  distributed  the  damages  by 
dividing  the  lump  sum  by  the  number  of  months  of  the  default. 
Ouley  V.  Keller  man,  17  M.  R.  164,  123  Pa.  491,  16  Atl.  474. 

The  lessees  had  three  months  to  complete  the  well  ami  for  five 
montlis  after  this  period  elapsed  they  remained  in  .t)ussessiou 
so  tliat  llir  (^ourt  allowed  a  recovery  of  5/12  of  $1000. 

Right  of  Action  for  Rent. 

The  pi-ivilege  to  tli(>  lessee  to  secure  further  time  to  sink  by 
paying  a  rental  is  an  oj)tion  only  and  his  failure  to  pay,  gives 
no  right  of  ad  ion  for  siicii  rent.  United  States  v.  Comet  Oil, 
(fc,  Co.,  187  Fed.  674;  Hays  v.  Forest  Oil  Co.,  213  Pa.  556,  62 
Atl.  1072. 

Where  lease  provides  tiiat  failure  to  woik  will  render  the  lease 
null  and  void,  this  does  not  res1ri(!t  the  lessor  to  the  right  to 
teriiiinate  the  lease,  but  gives  him  only  an  ojjtion  so  to  do  and  he 
may  have  his  action  for  the  rent  or  for  the  delay   in  siiikin--. 
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AlUn  V.  Narvcr,  178  Cal.  202,  172  Pac.  980,  nor  does  the  right 
to  surrender  destroy  the  right  to  sue  for  tlie  rent.  McKee  v. 
Grimm,  57  Okla.  680,  157  Pac.  308. 

Under  a  lease  calling  for  a  monthly  rental,  until  a  well  is  com- 
pleted, or  until  the  end  of  a  fixed  term,  the  lessee  is  bound  for 
such  rental,  altho  he  never  completes  any  well.  Lnwson  v.  Kirch- 
ner,  50  W.  Va.  344,  40  S.  E.  344,  21  M.'  R.  683. 

A  clause  in  a  lease  was  to  pay  a  certain  sum  within  a  fixed 
period  after  a  well  was  sunk  and  gas  found — the  lessee  was 
bound  to  sink  the  well  and  became  absolutely  liable  on  failure 
to  sink.  Washington  Natural  Gas  Co.  v.  Johnson,  123  Pa.  576, 
10  Am.  St.  Rep.  553,  16  Atl.  799,  16  M.  R.  165. 

Periodical  Rent. 

A  lease  requiring  a  well  to  be  sunk  within  a  fixed  time,  or  in 
default  of  sinking  reserving  an  annual  rent,  with  a  right  to 
reconvey  to  the  lessor  is  a  lease  at  an  annual  rent  at  the  option 
of  the  lessee  only,  and  not  a  lease  at  will  to  either  party.  Cen- 
tral Ohio  Natural  Gas  cC;  Fuel  Co.  v.  Eckert,  70'  Ohio  127,  71 
N.  E.  281. 

The  agreement  to  receive  an  annual  rent  is  a  continuing  offer 
by  the  lessor  and  it  cannot  be  withdrawn  without  notice  and  op- 
portunity to  perform.  McKaij  v.  Tally,  220  S.  W.  167  (Tex. 
Civ.) 

Upon  a  somewhat  similar  lease  it  was  held  that  the  lessor  at 
his  election  could  sue  for  the  rent,  or  for  failure  to  drill.  Wood- 
land Oil  Co.  V.  Crawford,  55  Ohio  161,  34  L.R.A.  62,  44  N.  E. 
1093. 

A  rent  payable  annually  is  not  payable  in  advance.  It  may 
be  paid  any  time  during  the  year.  Rhodes  v.  Mound  City  Gas, 
etc.,  Co.,  80  Kan.  762,  104  Pac.  851.  Blodgett  v.  Lanyon  Zinc 
Co.,  120  Fed.  893,  58  C.  C.  A.  79. 

In  Arnold  v.  Garnett  L.  &  F.  Co.,  103  Kan.  166,  172  Pac.  1012, 
the  lease  ran  for  two  years  with  the  right  to  extend  it  to  50  years 
if  an  annual  acreage  rent  was  paid  and  the  lease  was  held  un- 
impeachable. 
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Payment  or  Tender. 

An  oil  lease  for  $1  consideration  provided  foi-  sinking:  well 
within  two  years  with  a  proviso  that  forfeiture  might  be  avoided 
by  paying  $18.75  per  annum,  until  the  well  was  completed — held 
to  create  a  lease  until  the  well  was  completed.  Lowther  Oil  Co. 
V.  Guffey,  52  W.  Va.  88,  43  S.  E.  101,  22  M.  R.  545.  But  such 
ji  lease  does  not  give  the  right  to  delay  sinkiug  indefinitely  and 
the  lease  was  upheld,  because  the  lessee  was  diligently  engaged 
in  drilling. 

AVhere  there  are  two  lessors  payment  to  either  is  good.  Jens- 
Marie  Oil  Co.  V.  Rixse  (Okla.)  178  Pac.  658. 

"When  the  lessor  refuses  to  accept  the  delay  rental,  the  lessee 
must  start  operations  within  a  reasonable  time,  the  opinion  as- 
suming that  les.sor  had  the  right  to  refuse  the  delay  rentals. 
CousKmers'  Gas  Trust  Co.  v.  Worth,  168  Ind.  141,  71  N.  E.  4^9. 

The  royalties  arc  the  maiii  consideration  and  lessee  cannot 
delay  work  indefinitely  on  payment  of  the  small  rent  reserved. 
But  the  lessor  cannot  avoid  the  lease  by  abruptly  refusing  to 
accept  further  roits,  and'  it  having  been  tendered  for  the  second 
year  the  lease  was  saved  from  forfeiture.  Warren  Oil  &  Gas 
Co.  V.  Gilliam.  182  Ky.  807,  207  S.  W.  698. 

Payment  by  Deposit  or  Check. 

Deposit  of  rent  money  in  bank  is  good  tender  when  the  lessor 
is  notified  of  the  deposit  and  refuses  to  accept  on  other  grounds. 
Gillespie  r.  Fulton  Oil  d-  G.  Co.  2;}6  111.  188.  86  N.  E.  219. 

When  payment  of  bank  deposit  was  allowable,  but  not  made 
in  time,  the  lessor  is  bound  only  to  notify  the  depositor;  he  is 
not  bound  to  see  the  deposit  returned.  Pure  Oil  Operating  Co. 
V.  Gulf  Ref.  Co.,  143  La.  284,  78  So.  560. 

Where  the  bank  is  the  lessees  agent  to  receive  dei)0sits  of 
rentals,  the  lessee  is  not  responsible  for  the  banks  wrongful  im- 
position of  conditions  on  the  tender  of  the  deposits.  Jjovett  v. 
Eastern  Oil  Co.,  68  W.  Va.  667,  Ann.  Cas.  1912B,  360,  70  S.  E. 
707.  The  bank  has  no  authority  to  extend  the  time.  Mitchrll 
V.  Probst,  52  Okhi.  10,  152  Pac.  597,  599. 

Leaving  check  at  the  bank  designated  as  the  place  of  payment 
M.  o.  i;.— 7. 
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of  delay  rentals  is  good  payment.  Sayers  v.  Kent,  201  Pa.  38, 
aO  Atl.  296 ;  Monfort  v.  Lanyon  Zinc  Co.,  67  Kan.  310,  72  Pae. 
784;  Gillespie  v.  Full  on  Oil  &  G.  Co.,  236  111.  188,  86  N.  E.  219; 
La  Fayette  Gas  Co.  v.  Kelsay,  164  Ind.  563,  74  N.  E.  7 ;  Indiana 
Natural  Gas,  etc.,  Co.  v.  Bcah,  166  Tnd.  684,  76  N.  E.  520. 

Where  tenders  of  rent  are  made  and  refused  for  reasons  un- 
related to  such  rentals,  further  tenders  of  rent  are  unnecessary. 
Wright  v.  Gillespie,  261  Fed.  46. 

Where  the  bank  is  his  designated  agent,  payment  to  the  bank 
is  the  same  as  payment  to  the  lessor  and  no  defaults  of  the 
l)ank  are  chargeable  to  the  lessee.  Hunter  v.  Gulf  Prod.  Co., 
(Tex.  Civ.)  220  S.  W.  163;  McKay  v.  Tally  (Tex.  Civ.)  220  S. 
W.  167. 

Instructions  to  the  bank  to  refuse  payment  of  which  the 
lessees  had  no  notice  do  not  bind  them.  McKay  v.  Kilcrcase, 
(Tex.  Civ.)  220  S.  W.  177  and  Mc Key  v.  Tally  (Tex.  Civ.)  220,8. 
W.  167. 

The  return  of  a  check  marked  refused  is  sufficient  proof  of 
tender.  Lone  ^ar  Gas  Co.  v.  McCullouqh  (Tex.  Civ.)  220  S.  W. 

1114:  '      • 

Payment  to  Wrong  Party. 

A  lessee  who  through  mistake  paid  the  rent  to  the  lessor 
instead  of  the  assignee  (altho  aware  of  the  assignment)  is  en- 
titled to  relief  against  his  default.  Branson  v.  Carter  Oil  Co., 
259  Fed.  C56. 

Lease  Repudiated. 

Where  a  lessor  has  repudiated  the  lease  the  tender  of  perform- 
ance in  lessee's  bill  for  relief  is  a  sufficient  tender  of  any  rentals 
called  for  by  the  lease.  Gillespie  v.  Fulton  Oil  &  G.  Co.,  236 
111.  188,  86  N.  E.  219. 

Where  the  lessee  had  the  right  to  a  renewal  after  he  paid  tlxi 
minimum  royalty  and  the  lessor  had  given  notice  that  he  would 
not  renew,  the  lessor  could  not  enforce  demand  for  the  payment 
of  such  royalty  having  repudiated  its  consideration.  Warner 
V.  Cochrane,  128  Fed.  553,  63  C.  C.  A.  207. 
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When  lessor  gives  notice  that  he  will  not  accept  the  money 
the  tender  of  the  money  is  vvaived.  White  v.  Dennis,  220  S.  W. 
161  (Tex.  Civ.). 

Demand  or  Notice,  When  Required. 

Lessee  may  not  by  paying  nominal  rent  be  allowed  to  extend 
the  lease  indefinitely,  but  after  receiving  rent  lessor  must  notify 
of  his  intent  to  refuse  further  payments.  Ohio  Valley  Oil  tV 
aas  Co.  V.  Irvine  Dev.  Co.,  184  Ky.  517,  212  S.  W.  110. 

Where  the  lease  provided  that  lessee  should  sink  a  well  which 
he  did,  but  it  proved  dry,  the  contract  providing  for  an  acre- 
age rent  if  he  failed  to  drill,  he  does  not  become  liable  for  such 
rent  by  breach  of  a  technical  covenant  to  give  notice  of  tho 
failure  of  the  well.  May  v.  Hazelwood  Oil  Co.,  152  Pa.  518,  25 
Atl.  564. 

Royalty  Treated  as  Purchase  Money. 

A  demise  of  all  the  coal  for  ninety-nine  years  at  a  fixed  royalty 
constituted  a  sale  of  the  coal  and  the  rents  after  the  death  of  the 
grantor  were  payable  as  purchase  money  to  his  administrators 
and  distributable  as  personal  pi-oporty.  In  re  estate  of  Lazarns, 
145  Pa.  1,  23  Atl.  372. 

Use  of  Oil  or  Gas  in  Operating. 

It  is  the  general  custom  that  oil  gas  or  coal  extracted  from  the 
leased  premises  used  in  operating,  is  not  chargeable  with  ?ent 
or  royalty.  Prichard  v.  Freeland  Oil  Co.,  75  W.  Va.  450,  L.R.A. 
19151)  1186,  84  S.  E.  945.  But  a  clause  allowing  free  gas  fov 
sueh  use  will  not  allow  use  of  gas  beyond  its  express  terms. 
Ohio  Oil  Co.  V.  Pyurch  (Ind.  App.)  124  N.  P].  781. 

The  lessee  has  the  right  to  pla(;c  a  meter  to  measure  the  free 
gas  and  the  lessor  has  no  right  to  unrestrained  use  of  the  gas. 
Pittshuryh,  etc.,  Gas  Co.  v.  Richardson  (W.  Va.)  100  S.  E.  220. 

Where  the  lessee  was  to  furnish  gas  as  part  of  the  considor.i- 
lion  of  the  lease  the  furnishing  of  gas  from  wells  on  olljcr 
gro\ui(l  was  not  a  part  iicri'ormance  of  the  condition  of  the  lease. 
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Hancock  v.  Diamond  Plate  Glasrs  Co.,  al  lud.  Api).  351,  75  N.  E. 
659. 

Pending  Litigation. 

In  Myers  v.  Shertzer  (Shertzcr  v.  Myers)  82  Kan.  275,  108 
Pac.  105,  the  lessee  was  held  for  rent  aecriiiiig:  diiriuj;  pendency 
of  a  suit  by  which  the  lessor  was  trying  to  break  the  lease ;  the 
lessee  failing  to  offer  to  surrender  as  he  had  the  power  to  do 
under  the  lease 

In  the  opinion  the  Court  iTses  the  expression:  "A  man  is 
not  bound  to  succeed  in  every  legal  action  he  commences,"  which 
is  a  truism  but  a  severe  penalty  was  placed  on  the  lessee  in 
this  case  practically  because  he  did  not  surrender  his  rights 
and  his  hope  of  profit  at  the  outstart. 

Recovery  Back. 

Kent  paid  without  knowledge  of  defective  title  may  be  re- 
covered back — otherwise  if  the  tenant  knew  the  facts.  Gaffney 
V.  Stowers,  73  W.  Ya.  420.  80  S.  E.  501. 

When  Rent  Ceases. 

Where  the  lease  calls  for  rent  after  gas  is  found  in  paying 
quantities,  such  rent  ceases  Avhen  the  well  is  exhausted  or  aban- 
doned. Williams  V.  Gujfey,  18  M.  R.  478,  178  Pa.  342.  35  Atl. 
875;  Indimiapolis  Gas  Co.  v.  Tetcrs,  15  Ind.  App.  475,  44  N.  E. 
549,  18  M.  R.  391. 

Lessors  Title  Extinguished. 

Lessee  on  being  sued  for  ro>alt\ .  may  show  that  his  lessor's 
title  has  been  extinguished.  Stem  v.  Kemp  (Okla.)  186  Pac. 
946. 

Royalty  as  Property. 

The  ownership  in  the  royalty  has  been  considered  in  a  fcAv 
cases  distinct  from  its  relation  as  a  debt  against  the  lessee. 
A  percentage  of  the  net  profits  of  a  mine  is  a  royalty  and  is 
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reiits  and  profits  from  real  estate.  MiiDtcsotu  Loan  d'  T.  Co.  v. 
Douglas  {Fettit's  Estate)  135  Minn.  413,  161  X.  W.  158.  A 
grant  of  the  royalty  is  a  grant  of  the  oil  itself.  Paxton  v.  Bene- 
dum-Trees  Oil  Co.,  80  W.  Va.  187,  91  IS.  E.  172,  Overruli)ig  Har 
risv.  Cohh,  19  W.  Va.  360,  38  S.  E.  559,  21  M.  R.  'l^'i. 

Oil  royalty  is  personal  property  and  a  bill  in  ehancery  will  lir 
for  its  partition,     ^yarrcn  v.  Boggs  (W.  Va.)  97  S.  E.  589. 

The  percentage  of  oil  royalty  to  be  paid  or  delivered  is  tJie 
property  of  the  lessee.  Coalinga  Vacijic  Oil  <£•  Gas  Co.  v.  Asso- 
ciated Oil  Co.,  16  Cal.  App.  361.  116  Pac,  1107. 

A  contract  for  the  total  "production"  of  the  well  includes  the 
royalty.  Coalinga  Pacific  Oil  tO  Gas  Co.  v.  Associated  Oil  Co., 
16  Cal.  App.  361,  116  Pac.  1107. 

By-Products. 

Where  the  lessee  provides  appliances  (the  vacuum  pump  pro- 
cess) by  wliich  the  casing  head  gas  is  advanced  to  gasoline  he  is 
liable  for  royalty  on  the  product  the  same  as  on  the  natural 
crude  oil.  Wcmple  v.  Producers  Oil  Co.,  145  La.  103;i,  83  So. 
2:y2;  Locke  v.  Uussell,  75  AV.  Va.  602,  84  S.  E.  948. 

The  Louisiana  case  suggests  that  a  part  of  the  oil  which  was 
liable  for  royalty  was  converted  into  vapor  and  thus  advanced 
to  gasoline.  The  West  Virginia  case  treats  tlie  vapor  as  some- 
thing that  unless  treated  as  it  was  was  a  waste  product. 

Division  of  Royalties.     The  Wettengel  Case. 

In  the  case  of  Wettengel  v.  Cormh)/.  160  Pa.  559,  40  Am.  St. 
Rep.  733,  28  Atl.  934,  18  M.  R.  93,  the  owner  gave  a  fifteen  year 
oil  lease  on  his  farm  of  about  60-acres.  At  his  decease  the  farni 
by  will  was  cut  up  into  three  nearly  equal  tracts  and  came  by 
devise  to  his  three  children,  one  to  each  in  severalty.  Pay  wells 
bad  been  drilled  on  one  of  these  farms  covered  by  the  lease,  and 
none  on  the  other  two.  Th(.>  Court  ruled  that  each  of  the  three 
owners  was  entitled  to  share  in  the  royalty,  according  to  the 
acreage  of  his  farm.  On  a  second  suit  this  division  was  adhered 
to.    184  Pa.  364,  39  Atl.  1118. 

The   opinions    in   these   cases   have    been    followed    but    more 
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often  dissented  from.  It  is  expressly  disapproved  in  North- 
western Ohio  Natural  Gas  Co.  v.  Ullery,  68  Oliio  St.  259,  67  N. 
E.  494,  and  in  Rymer  v.  South  Penn  Oil  Co.,  54  W.  Va.  530,  46 
S.  E.  559.  In  Lyneh  v.  Davis,  79  W.  Va.  437,  L.R.A.1917F  566, 
92  S.  E.  427,  the  West  Virginia  Conrt  without  mention  of  their 
previous  decision  in  the  Rymer  case  approve  of  it.  In  the  still 
later  case  of  Pittshuryli,  etc.,  Gas  Co.  v.  Ankrom,  83  W.  Va.  81, 
97  S.  E.  593,  they  returned  to  their  original  ground  and  over- 
ruled the  Lynch  case.  In  Kimhley  v.  Luckey  (Okla.)  179  Pac, 
928,  a  quarter  section  covered  by  an  oil  and  gas  lease  had  been 
subdivided.  The  Court  strongly  refer  to  the  "interminable  con- 
fusion" that  would  result  from  allowing  each  acre  to  share  in  its 
proportion  of  the  royalty.  To  the  same  effect  are  Fairbanks  v. 
Warriim,  56  Ind.  App.  337,  104  N.  E.  938,  1141,  and  Oshorn  v. 
Arkansas,  etc.,  Oil  Co.,  103  Ark.  175,  146  S.  W.  122,  and  the  late 
case  of  Pierce  Oil  Corp.  v.  Schacht  (Okla.)  181  Pac.  731,  but 
Gillette  v.  Mitchell  (Tex.  Civ.)  214  S.  W.  619,  follows  the  Wet- 
tengel  case  and  cites  the  eases  where  it  had  been  endorsed  or 
repudiated. 


CHAPTER  23. 

LEASE.     SECOND  LEASE. 

First  Lease  Exclusive. 

As  a  lease  is  exclusive  and  does  not  allow  the  lessor  himself 
to  mind  the  demised  tract  (Barker  v.  Dale,  3  Pittsburg  190,  Fed. 
('as.  No.  988,  8  M.  R.  597)  it  follows  necessarily  that  what  the 
lessor  cannot  do  himself,  he  cannot  allow  otliers  to  do  and  there- 
fore a  second  lease  to  another  party  is  void  as  against  the  first 
U*ase. 

But  the  first  lessee  may  have  abandoned  his  term  or  his  lease 
may  be  subject  to  forfeiture  or  his  supposed  surreiuler  may  be 
not  admitted  or  disputabk',  so  that  a  second  lease  is  not  of  un- 
common occurrence. 

If  the  first  k'ase  is  valid  in  all  respects,  the  second  lessee  has 
no  rights  at  all  as  against  the  first  lessee  where  the  second  lessee 
has  notice  of  the  first  lease.  Fyle  v.  Henderson,  65  W.  Va.  39, 
63  S.  E.  762.  Swan  v.  O'liar  (Oiila.)  167  Pac.  470.  The  second 
lessee  with  notice  is  not  a  bona  jidc  purchaser.  liadcr  v.  Shaffer 
(Ky.)  218  S.  W.  292.  The  second  lessee  in  such  case  may 
be  enjoined  and  the  title  of  the  first  quieted.  Warren  Oil 
(&  Gas  Co.  V.  GUliam,  182  Ky.  807,  207  S.  W.  698;  Downey  v. 
Gooeh,  240  Fed.  527. 

The  party  who  takes  the  .second  lease  with  notice  of  the  first 
takes  the  risk  of  proving  that  the  first  had  been  abandoned,  and 
has  been  held  to  be  bound  i)y  the  terms  of  a  parol  agreement 
with  the  first  lessee  as  lo  what  should  amount  to  due  diligence 
or  abandoiiincMt.  Hartley  v.  J' fill  lips,  179  Pa.  175,  36  Atl.  217, 
18  M.  K.  542.  The  second  lessee  cannot  attack  the  consideration 
of  the  fir-st  lease  nor  its  alleged  want  of  mutuality.  TAndlay  v. 
Uaydare,  239  Fed.  92.S ;  Ctnnplun  v.  Peoples  Gas  Co.,  75  Kan. 
.572,  10  L.K.A.(X.S.)  787,  89  Pa<-.  1039. 

103 
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Tlie  fact  that  vendor  had  already  sold  the  mineral  rights  to  a 
third  i)arty  is  no  breaeh  of  wari-anty  ot"  the  same,  when  the  l)uyer 
knew  of  siieh  sale.    Sanders  v.  Jiowe,  48  S.  W.  1088  (Ky.). 

Second  Lease  Subject  to  First, 

A  seeond  lease  may  be  given  subject  to  the  rights  of  a  prior 
lease.  Garrett  v.  South  Pevn.  Oil  Co.,  66  W.  Ya.  587,  66  8.  E. 
741;  Cox  V.  Butts,  48  Okla.  M7,  149  Pae.  1090.  And  when  then- 
was  an  agreement  to  accept  a  lease  when  a  prior  lease  should 
have  determined,  and  the  prior  lease  was  released,  the  agree- 
ment became  an  executed  contract,  altlio  not  formally  signtnl. 
Haynie  v.  Stovall  (Tex.  Civ.)  212  8.  W.  792. 

When  a  lessee  accepts  a  second  lease  it  is  a  surrender  of  all 
rights  under  the  tirst  lease.  Garrett  v.  Soifth  Fenn  Oil  Co.,  66 
W.  Va.  587,  6()  8.  E.  741  :  Great  Western  Oil  Co.  v.  Carpenter, 
48  Tex.  Civ.  229,  95  8.  W.  57. 

Notice  of  Prior  Lease. 

The  recital  in  the  ])apers  of  a  former  lease  is  notice  of  the 
outstanding  lease.  Mexico  Wyoming  Petroleum  Co.  v.  Valentine. 
237  Fed.  539,  150  C.  C.  A.  421.  But  where  the  rights  of  the 
first  lessee  have  expired,  the  standing  in  equity  of  the  second  , 
lessee  may  be  better  than  that  of  the  first  lessee,  altho  the  first 
lessee  had  lost  his  rights  by  mere  mischance.  Hopkins  v.  Zeiglcr, 
259  Fed.  43,  44. 

The  giving  of  a  second  lease  which  recites  the  fact  of  lease 
outstanding  or  claimed  so  to  be,  is  not  a  declaration  of  forfeit- 
ure as  to  the  first  lease.  Stone  v.  Marshall  Oil  Co.,  188  Pa.  602, 
41  Atl.  748,  1119,  19  M.  R.  593 ;  Henne  v.  South  Penn  Oil  Co., 
52  W.  Va.  192,  43  8.  E.  147. 

Whether  plaintiff's  possession  was  such  as  should  put  a  sub- 
sequent lessee  on  inquiry  was  for  the  jury.  Aurelius  v.  Stewart, 
219  S.  W.  863  (Tex.  Civ.). 

Sublessee  Dealing  Underhand  vdth  Owner. 

Where  the  sublessee  under  a  lease  compelling  the  drilling  of 
two  wells,  obtained  a  lease  direct  from  the  owner  not  requiring 
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the  two  wells,  held  that  the  second  lease  was  a  fraud  on  the  orig- 
inal lessee.  Stone  v.  Marshall  Oil  Co.,  188  Pa.  602,  41  Atl.  748, 
1119,  19  M.  R.  593. 

Injunction  in  Aid  of  First  Lease. 

A  suit  to  enjoin  a  second  lessee,  is  a  suit  to  prevent  trespass 
and  the  doctrine  that  equity  will  not  enforce  a  contract  where 
there  is  no  mutuality  of  rights,  does  not  apply.  An  oil  lessee 
has  no  adequate  remedy  at  law  where  a  subsequent  lessee  is 
removing  the  oil.  Lindlay  v.  Raydure,  239  P'ed.  928;  Guffey  v. 
Smith,  237  U.  S.  101,  59  L.  ed.  856,  35  Sup.  Ct.  526,  Reversing 
202  Fed.  106,  120  C.  C.  A.  436. 


CHAPTER  24. 

LEASE.     ASSIGNMENT. 

Unless  forbidden  by  liis  covenant  to  assign,  there  being  no 
i-elation  of  tnist  and  confidence  between  landlord  and  tenant, 
the  lessee  has  the  right  to  either  assign  or  sul)let,  but  such  as- 
signment does  not  ordinarily  release  him  from  the  covenants  of 
Ins  lease  as  the  original  contracting  ]^arty  with  the  lessor. 

An  oil  lease  on  good  consideration  and  therefore  assignable, 
will  be  upheld  as  to  innocent  ptirchasers  without  notice  of  any 
infirmity.    McKay  v.  Lucas,  220  S.  W.  172  (Tex.  Civ.). 

An  oil  lessee  has  the  right  to  sublet  in  parcels  and  to  subdivide 
the  land.  The  old  rule  in  Lord  Mount  joy's  case,  4  Leon.  147,  as 
to  surcharging  the  mines  has  no  application  to  the  conditions 
incident  to  mining  for  oil.  Chandler  r.  Hart,  IGl  Cal.  405,  Ann. 
Cas.  1913B  1094,  119  Pac.  516. 

Upon  acceptance  of  the  assignment,  the  assignee  becomes 
bound  by  the  covenants  of  the  lease  even  though  he  has  never 
entered  on  the  land.  Edmonds  v.  Mounsey,  15  Ind.  App.  399, 
44  N.  E.  196,  18  M.  R.  384.  This  includes  the  rental  covenant. 
Pierce  Fordyce  Oil  Assn.  v.  Woodrum  (Tex.  Civ.)  188  S.  W.  245, 
but  does  not  cover  breaches  complete  before  he  purchased. 
Washington  Natural  Gas  Co.  v.  Johnson,  123  Pa.  576,  10  Am. 
St.  Rep.  553,  16  Atl.  799,  16  M.  R.  165;  Cox  v.  Butts,  48  Okla. 
147,  149  Pac.  1090. 

Sinuns  v.  SoKthrrn  Pipe  Line  Co.  (Tex.  Civ.)  195  S.  W.  283, 
was  a  suit  for  specific  performance  of  a  contract  to  sell  the  pro- 
duct of  certai]!  large  wells  to  the  plaintiff  company.  The  plain- 
tiff was  an  assignee  of  the  lease  and  bought  with  knowledge. of 
its  contract  with  the  Pipe  Line  Company.  Specific  performance 
was  denied  on  the  ground  that  there  was  adequate  relief  at  laM^ 
but  the  material  point  decided  was  that  the  assignee  was  bound 
bj'  the  contract  of  its  assignor. 
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Where  a  lease  contains  a  covenant  against  assignment  but  the 
lessor  recognizes  tlie  assignee  inducing  change  of  his  position  to 
his  prejudice,  the  lessor  is  estopped  to  deny  consent  to  the  as- 
signment.   Warner  v.  Cochrane,  128  Fed.  553,  63  C.  C.  A.  207. 

The  fraud  in  supprosKion  of  facts  by  the  lessor  or  the  non- 
payment of  a  bonus  receipted  for  by  him  does  not  affect  the 
validity  of  the  lease  in  tlic  hands  of  bona  fide  assignee.  Moore  v. 
Sawyer,  167  Fed.  826. 

An  assignment  of  all  the  first  ])arty's  right,  title  and  interest 
in  a  lease,  where  the  buyer  l);ts  knowledge  of  a  previous  out- 
standing demise  carries  no  warranty  and  the  buyer  takes  th(.' 
risk.  Tupeker  v.  Deaner,  46  Okla.  328,  148  Pac.  853.  And  on 
the  peculiar  facts  of  the  case  in  Eastern  Oil  Co.  v.  Holcolm, 
212  Fed.  126,  128  C.  C.  A.  642,  there  was  held  to  be  no  war- 
ranty. 

Incidents  of  Assignment. 

A  covenant  between  the  lessee  and  his  assignee  is  personal  and 
does  not  pass  by  a  transfer  of  the  lease.  Millan  v.  Bartlett,  78 
W.  Va.  367,  89  S.  E.  711.  The  assignment  does  not  release  the 
tenant  from  his  express  coveiuuxts.  .  Heller  f.  Dailey,  28  Ind. 
App.  555,  63  N.  E.  490.  And  on  account  of  the  sudden  fluctua- 
tions in  value  of  oil  leases,  time  is  of  the  essence  in  contracts  for 
their  sale.  Kelly  v.  Marshall,  172  Pa.  396,  33  Atl.  690,  18  M. 
R.  317.  And  where  the  lease  is  in  litigation,  the  buyer  takes  no 
greater  rights  than  the  assiirnor  had  at  the  date  of  the  assign- 
ment.    Turhen  v.  Doiiylas  ((^Ubt.i   183  Pac.  881. 

Sublease. 

The  sale  by  tlie  lessee  of  a  gas  well,  of  the  gas  flowing  from  it, 
the  purchaser  being  pliiced  in  i)ossession,  is  i-eally  a  sublease  of 
the  well.  Stonr  v.  Marshall  Oil  Co..  188  Pa.  602,  41  Atl.  748, 
1119,  19  M.  R.  593.  A  sublease  is  not  an  encumbrance.  Stnlth 
V.  United  Crude  Oil  Co.,  179  Cal.  570,  178  Pac.  141. 

Purchase  of  an  undivided  interest  in  the  leased  premises  does 
not  necessarily  merge  the  two  titles.  Patterson  v.  United  Nat- 
ural Cas  Co.,  263  Pa.  21,  105  Atl.  828. 


lUS  AlOKUJftUiN'.S    OIL    1C1UUT.S 

An  assignment  of  royalties  does  not  come  within  the  record- 
ing Acts,  the  royalty  being  personal  property.  Farmers  &  Mer- 
chants' State  Bank  'v.  TiUlos  (Tex.  Civ.)  2,11  S.  W.  847. 

The  sublessees  of  an  oil  lease  are  chargeable  with  the  default 
of  the  original  lessee  and  can  not  claim  protection  as  innocent 
purchasers  without  notice,  and  are  chargeable  also  with  know- 
ledge of  the  form  and  effect  of  the  original  lease.  Hitson  v. 
Gilmmi,  220  S.  W.  140  (Tex.  Civ.). 


CHAPTER  25. 

LEASE.  SURFACE  RESERVES.  EVICTION. 

An  oil  lease  granting  the  exclusive  right  to  mine  for  oil  and 
the  possession  of  so  mueh  of  430  acres  as  may  be  necessary  there- 
for, does  not  give  the  lessee  the  right  to  cultivate,  or  use  for 
residence  any  part  of  the  land.  Fowler  v.  Delaplain,  79  Ohio 
St.  279,  21  L.R.A.(N.S.)  100,  87  N.  E.  260. 

A  lease  of  a  40  acre  tract  excepting  10  acres  on  which  no  oil 
wells  were  to  be  sunk  gives  the  lessee  the  right  to  the  oil  under 
those  10  acres  and  the  lessor  cannot  let  them  for  oil  sinking  to 
othei-s.  Brown  v.  Spilman,  155  U.  S.  665,  39  L.  ed.  304,  15  Sup. 
Ct.  245. 

Where  by  consent  of  the  lessor  the  lessee  drills  a  well  within 
the  excepted  ground  it  is  the  same  as  if  such  ground  had  not 
been  excepted.  Balfour  v.  Rensell,  167  Pa.  287,  31  Atl.  570,  18 
M.  R.  202. 

Where  the  oil  lessee  was  not  allowed  to  use  a  cultivated  eu- 
(ilosure,  whether  the  area  was  in  cultivation  before  the  well  was 
started  was  held  a  question  of  fact.  Barnsdall  Oil  Co.  v.  Leahy, 
195  Fed.  731,  115  C.  C.  A.  521. 

In  O'Neil  v.  Sun  Co.  (Tex.  Civ.)  123  S.  W.  172,  a  lease  pro- 
vided for  the  sinking  of  three  wells  with  the  option  to  the  lessee 
to  release  the  unworked  premises  and  where  the  lessor  had  him- 
self sunk  a  well  on  the  demised  ground  not  released,  its  oil  pro- 
duct belonged  to  the  lessee. 

Conveyance  of  the  land  by  the  lessor  without  reserving  lessees 
rights  is  an  eviction  and  determines  the  lessees  liability  for  rent. 
Mathews  v.  People's  Natural  (Uis  Co.,  179  Pa.  165,  36  Atl.  216, 
18  M.  R.  552. 

The  commencement  of  a  suit  against  the  lessor  does  not  oper- 
ate as  an  eviction  of  the  lessee.  Commins  v.  Guaranty  Oil  Co., 
29  Cal.  App.  139,  154  Pac.  882. 

When  a  second  lessee  makes  his  peace  witli  a  prior  lessee  and 
is  let  into  poss»'ssion,  he  cannot  treat  the  prioi-  lease  as  an  evic- 
tion by  his  lessor.    Jlorherfj  v.  May,  153  Pa.  216,  25  Atl.  750. 
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LEASE.     ABANDONMENT. 

The  rights  of  the  lessee  may  be  lost  by  abandonment  which  is 
practically  the  same  thing  as  breach  of  tlie  implied  coverant  to 
sink,  or  to  work  with  diligence. 

Abandonment  is  a  question  of  intention,  but  this  intention  is 
constantly  proved  by  necessary  inference  from  Acts :  removal  of 
machinery  and  quitting  the  premises  is  proof  of  it.  Calhoon  v. 
Neehj,  201  Pa.  97,  50  Atl.  967,  21  M.  R.  754.  When  the  unsuc- 
cessful search  for  oil  is  abandoned,  tho  inchoate  title  of  the 
explorer  for  mineral  is  lost.  Garntt  v.  South  Pe-nn  Oil  Co.,  GG 
W.  Va.  587,  QQ  S.  E.  741 ;  Eastern  Oil  Co.  v.  CouJehaa,  65  W. 
Va.  531,  64  S.  E.  836.  Long  delay  is  proof  of  abandonment 
which  will  justify  cancellation  of  the  lease.  Chandler  v.  French, 
73  W.  Va.  658,  L.R.A.191.5B  561,  81  S.  E.  825;  Acme  Oil,  etc., 
Co.  V.  Williaids,  140  Cal.  681,  74  Pac.  296.  The  presence  of  a 
forfeiture  clause  is  not  necessary  to  allow  of  this  result.  Smith 
V.  Root,  66  W.  Va.  633,  30  L.R.A.(N.S.)  176,  66  S.  E.  1005. 

Except  in  the  case  of  a  perfect  legal  title  to  a  corporeal  here- 
ditament, every  right  or  interest  in,  tith;  to,  or  ownership  of 
property  may  be  lost  by  abandonment.  This  rule  applies  to 
mining  rights  and  privileges.  Aije  v.  Philadelphia  Co.,  193  Pa. 
451,  74  Am.  8t.  Rep.  696,  44  Atl.  555,  20  M.  R.  177;  Wilmore 
Coal  Co.  V.  Brown,  147  Fed.  931,  943,  affirmed  in  Brown  v.  Wil- 
more Coal  Co.,  153  Fed.  143,  82  C.  C.  A.  295;  Derry  v.  Ross, 
5  Colo.  295,  1  M.  R.  1. 

lu  determining  whether  a  lease  had  been  abandoned  all  the 
facts  are  to  be  considered:  An  unexplained  cessation  of  work 
would  be  sufficient  proof.  Strange  v.  Hicks,  188  Pac.  347 
(Okla.). 

It  is  a  jury  question  on  the  issue  in  ejectment  as  to  whether 
or  not  a  lease  had  been  abandoned.  Bartley  v.  Phillips,  179 
Pa.  175. 
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Testifying  to  Intent. 

On  the  issue  of  abandomneut  a  party  may  swear  to  his  inten- 
tions in  explanation  of  his  acts.  Bartley  v.  Phillips,  179  Pa.  175, 
M  Atl.  217,  18  M.  R.  542. 

Re-entry  Not  Allowed. 

Where  the  lessee  has  lost  his  rights  by  abandonment  and  lessor 
has  brought  suit  to  (luit  the  title,  the  lessee  by  re-entry  eannot 
revive  his  lost  rights.  Ohio  Oil  Co.  v.  Detamore,  165  Ind.  24o. 
244,  T.i  N.  E.  906. 

Wliere  an  oil  lease  is  abandoned  it  eannot  be  renewed  without 
the  consent  of  the  lessor.  A  second  lease  to  the  same  party  an- 
nuls the  first.  Abandonment  of  oil  and  gas  leases  will  be  more 
readily  found  than  in  other  instances.  Harris  v.  Jiiggs,  63  Ind. 
App.  201,  112  N.  E.  .^6. 

Facts  Amounting  To. 

« 

Where  a  lease  calls  for  one  well  which  is  sunk  and  breach  of- 
such  covenant  is  made  the  sole  ground  for  forfeiture,  the  Court 
will  not  make  failure  to  sink  a  second  well  a  ground  of  forfeiture 
— but  the  failure  to  sink  a  second  well  and  quitting  the  pi'emises 
without  intention  to  return  is  the  abandonment  of  the  lease. 
Grubb  V.  McAfee  (Tex.)  212  S.  AV.  464. 

Lessee  under  a  fifteen  year  lease  sank  a  dry  well,  and  toolc 
away  his  dei'i'ick  but  left  the  casing.  Eleven  years  after,  and 
after  a  second  lease  had  been  let.  he  re-entered  and  sank  a  paying 
well.  The  Court  held  that  the  abandonment  was  complete  and 
should  not  have  been  left  to  the  ,iury.  witii  the  usual  i)hrases 
about  the  distinctions  between  oil  and  other  leases.  Two  of  the 
judges  dissented  and  on  examination  of  the  facts,  it  will  be 
seen  that  there  was  plausible  excuse  for  the  long  delay.  The 
Court  fountl  that  the  secoiul  lessee  also  had  abandoiu'd  and  the 
ea.se  hinged  on  side  issues  between  the  lessor  aiul  the  second 
lessee.  Conklliif/  v.  KrandusUy,  127  App.  Div.  701,  112  N.  Y. 
Supp.  13. 

Where  the  lessee  sank  one  di-y  well,  quits  operations  and  makes 
no  attempt   to   further   explore,   it  is   an   abandonment   of   tin; 
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lease,  Foster  v.  Elk  Fork  0.  tt  G.  Co.,  90  Fed.  178,  32  C.  C.  A. 
560. 

Millar  v.  Mauney,  219  S.  W.  1028  (Ark.)  is  a  curious  case  on  a 
lease  of  a  diamond  mine  where  war  conditions  and  harassing  the 
lessees  by  suits  and  prosecution,  were  introduced  to  excuse  al- 
leged abandonment. 

In  Bois  D'Arc  Creek  Oil  &  Gas  Co.  v.  South  West  Oil  Corpo- 
ration, 219  S.  W.  1115  (Tex.  Civ.)  on  its  facts  the  Court  seems  to 
hold  that  the  reassignment  of  leases  or  return  of  the  papers  was 
a  material  condition  in  an  oil  lease  upon  which  to  predicate  the 
right  to  abandon. 

Waiver  of  Notice. 

Altho  the  contract  calls  for  notice  of  abandonment,  if  the 
abandonment  is  complete,  no  notice  is  required.  East  Jersey 
Iron  Co.  V.  Wright,  32  N.  J.  Eq.  248. 


CHAPTER  27. 


FORFEITURE. 


Forfeiture  is  an  adjudication  of  a  man's  case  in  his  own  favor 
without  process  of  law  and  yet  it  is  a  necessary  remedy  where 
speedy  action  is  essential  and  when  resisted  by  the  tenant,  is 
constantly  enforced  by  decree  in  oil  and  gas  lease  cases.  But 
because  it  is  a  summary  remedy  and  liable  to  be  oppressively 
used  it  is  and  should  be  restricted  by  equitable  conditions. 

A  lessor  who  had  obtained  all  the  benefit  he  could  expect  from 
the  lease  will  not  be  heard  to  set  it  aside  on  technical  grounds. 
Bush-Everett  Co.  v.  Vivian  Oil  Co.,  128  La.  886,  55  So.  564. 

There  is  a  distinction  between  abandonment  and  forfeiture. 
Forfeiture  is  an  enforced  release  not  resting  on  intention  while 
abandonment  involves  the  intention  of  the  lessee  to  quit.  But 
abandonment  is  the  predicate  upon  which  by  operation  of  law 
forfeiture  is  based.  Garrett  v.  South  Penn  Oil  Co.,  66  W.  Va, 
587,  66  S.  E.  741. 

Burden  of  Proof. 

The  proof  of  forfeiture  for  failure  to  make  payments  is  upon 
the  party  alleging  such  forfeiture.  Baird  v.  Atlas  Oil  Co.,  84 
So.  366  (La.). 

When  Not  Enforceable. 

The  most  general  statement  is  that  as  a  rule  it  is  not  allowed 
upon  breach  of  covenant  merely  implied,  nor  where  the  lessors 
i-emedy  at  law  is  adequate  nor  where  the  lessor  by  estoppel, 
laches,  waiver  or  acts  of  oppression  has  lost  his  right  to  this  re- 
lief. 

An  ambiguous  mid  uncertain  forfeiture  clause  in  a  lease  will 
not  be  enforced.  Decker  v.  Kirklicks  (Tex.)  216  S.  W.  385. 
And  in  no  event  will  forfeiture  be  enforced  where  the  default 
M.  o.  H.— 8.  113 
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was  brought  about,  by  the  lessors  bad  faith.  Doddridge  County 
Oil  d'  Gas  Co.  v.  Smith,  154  Fed.  970.  And  a  suit  to  anuul  an 
oil  lease  will  not  lie  where  the  complaining  party  is  holding  on 
to  benefits  received  and  is  unable  or  unwilling  to  restore  the 
defendant  to  the  status  quo.  Nahors  Oil,  etc.,  Co.  v.  McCor- 
mick,  145  La.  — ,  81  8o.  766. 

After  Sale. 

A  lessor  who  has  eitlier  sold  the  land  or  assigned  the  royalty 
can  no  longer  declare  a  forfeiture.  Baird  v.  Atlas  Oil  Co.,  84 
So.  366  (La.). 

Propositions  Decided. 

The  numberless  cases  on  the  forfeiture  of  oil  and  gas  leases 
seem  with  a  fair  amount  of  unanimity  to  decide  the  following 
propositions : 

1.  That  the  forfeiture  clause  is  for  the  protection  of  the  lessor 
which  is  self  evident. 

2.  That  this  class  of  leases  is  an  exception  to  the  rule,  that  in 
equity  forfeiture  is  not  favored. 

y.  That  forfeiture  needs  no  decree  but  is  automatic  where  the 
lessee  quits  tlie  premises  or  a  peaceable  entry  can  be  made. 

4.  That  failure  to  start  a  well  within  a  reasonable  time  is 
ground  for  forfeiture;  and  the  same  when  lessee  has  the  option 
to  work  or  pay  rent  and  fails  to  do  either. 

5.  That  it  will  not  be  decreed  for  breach  of  an  implied  cov- 
enant, but  the  implied  covenant  to  sink  is  an  exception  to  this 
rule.  Nor  will  it  be  allowed  on  other  covenants  when  the  for- 
feiture clause  is  limited  to  certain  covenants. 

6.  That  acceptance  of  rent  excuses  failure  to  work. 

7.  That  where  a  right  to  forfeit  has  accrued  and  it  is  not 
automatic,  the  lessor  must  demand  performance,  before  he  is<  in 
I)osition  to  enforce  this  remedy. 

8.  That  wliile  forfeiture  as  a  rule  is  not  enforced  where  there 
is  ample  remedy  at  law,  this  rule  will  not  be  applied  where  the 
damages  cannot  be  ascertained  nor  where  the  lease  itself  ex- 
pressly provides  for  forfeiture. 
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9.  That  uliere  a  cause  of  forfeiture  has  accrued,  it  may  he 
waived  by  at'coptanee  of  delay  rent  or  lost  by  estoppel. 

10.  That  after  dealiiip:  loosely  with  the  lessee  for  a  long  time, 
lessor  cannot  abruptly  change  his  attitude  and  insist  on  strict 
performance. 

11.  That  where  the  default  of  the  lessee  is  excusable  ho  may 
be  relieved  in  equity  by  altf^rnative  decree  allowing  perform- 
ance. 

The  cases  cited  below  illustrate  these  propositions  under  the 
varying  conditions  which  litigation  always  presents. 

Forfeiture  Clause  Is  for  Benefit  of  Lessor. 

The  forfeiture  clause  is  for  the  protection  of  the  lessor,  and  to 
be  exercised  at  his  option.  Woodland  Oil  Co.  v.  Crawford.  55 
Ohio  161,  34  L.R.A.  62,  44  N.  E.  1098 ;  Dill  v.  Fraze,  169  Ind.  58, 
79  N.  E.  971  ;  Hem\e  v.  South  Penn  Oil  Co.,  52  W.  Va.  192,  43 
S.  E.  147 ;  McKce  v.  Grimm,  57  Okla.  680,  157  Pac.  308. 

The  reservation  of  the  right  to  forfeit  is  foi*  the  benefit  of  the 
lessor  and  until  he  elects  to  declare  it,  the  liability  for  rent  con- 
tinues. Mafhnvn  v.  People's  Natural  Gas  Co.,  179  Pa,  165,  36 
Atl.  216,  18  M.  R.  552:  Rnhrrts  v.  Bettman.  45  W.  Va.  143,  30 
S.  E.  95,  19  M.  R.  326. 

The  forfeitiire  clause  is  for  the  benefit  of  the  lessor  ajid  to  be 
u.sed  at  his  option.  And  such  terms  as  that  the  lease  "shall  be 
of  no  effect"  or  "can  only  be  renewed  by  mutual  consent"  are 
merely  different  phrases  to  mean  the  same  thing.  Jones  v.  West- 
4'rn  Prnnsylravia  Natnral  Gas  Co.,  146  Pa.  204,  23  Atl.  386. 

Exception  to  Rule. 

•  Th«'  i-ulc  1h;it  forfeitures  aiv  not  favored  does  not  apply  to  oil 
and  gas  Iras.-s.  liisch  v.  Bvrch,  175  Ind.  621.  95  N.  E.  123; 
Gadhurif  v.  (Hiio,  rfr..  Gas  Co.,  162  Ind.  9,  62  L.R.A.  895,  67 
N.  E.  259,  22  .M.  R.  6S0;  Jfuf/f/ins  v.  Dahif.  99  Fed.  606.  40 
C.  C.  A.  12,  48  L.R.A.  320,  20  M.  R.  377. 

In  Brown  v.  Vandrrf/rlft.  sO  I'a.  142,  it  was  distinctly  Ju'ld 
that  the  fugacious  and  wandt-i-ing  incidents  of  oil  made  its  leas- 
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iug  exceptional  so  that  forfeiture  would  be  enforced  by  a  Court 
of  Equity. 

The  case  of  Brewster  v.  Lanyon  Zinz  Co.,  140  Fed.  801,  72  C. 
C.  A.  213,  goes  fairly  into  the  reasons  why  the  usual  rule  that 
equity  will  not  enforce  a  forfeiture,  does  not  apply  to  oil  and 
gas  leases. 

Where  forfeiture  is  a  legitimate  issue  before  the  jury,  the 
Courts  should  not  charge  to  the  effect  that  the  law  does  not 
favor  forfeiture.  Munsey  v.  Marnft  Oil,  etc.,  Co.  (Tex.  Civ. 
App.)  199  S.  W.  686. 

When  Automatic. 

A  judicial  forfeiture  is  not  necessary  where  the  lease  provides 
for  it  and  the  lessee  has  abandoned  operations.  Gillette  v.  Mit- 
ch ell  (Tex.  Civ.  App.)  214  S.  W.  619. 

Where  the  lease  provides  that  a  well  shall  be  sunk  or  delay 
rental  ])aid,  in  default  of  which  the  lease  shall  "terminate  as  to 
botli  parties"  it  is  an  alternative  condition.  If  lessee  complies 
with  neither  of  his  options,  time  being  of  their  essence,  "the 
lease  terminated  by  its  terms,"  and  refusing  relief  to  the  default- 
ing lessee  is  not  declaring  a  forfeiture.  Curtis  v.  Harris 
(Okla.)  184  Pac.  574;  Elliott  v.  Crystal  Springs  Oil  Co.  (Kan.) 
187  Pac,  692. 

The  clause  that  the  lease  on  certain  defaults  shall  be  null  and 
void  is  not  automatic,  but  requires  the  action  of  the  lessor  to 
make  it  void.  Edmonds  v.  Mounsey,  18  M.  R.  384,  15  Ind.  App. 
399,  44  N.  E.  196;  Bartley  v.  Phillips,  179  Pa.  175,  36  Atl.  217, 
18M.  R.  542. 

Delay  to  Sink,  Perform  or  Pay. 

The  least  favored  of  all  forfeitures  are  those  founded  upon 
mere  delay  to  pay  money  and  when  the  lessee  has  repeatedly  ac- 
cepted payments  when  overdue  he  cannot  forfeit  the  lease  for 
delay  on  a  later  payment.  Denniston  v.  Ken  ova  Oil  Co.,  220 
S.  W.  1078  (Ky.  App.). 

Equity  will  protect  the  lessor  by  a  decree  of  foreiture  for 
w»nt  of  diligence  to  operate  and  the  lessor  is  not  confined  to 
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his  action  for  damages.  Blackwell  Oil,  etc.,  Co.  v.  Whitesides 
(Okla.)  174  Pac,  578.  But  where  time  is  not  a  material  inci- 
dent to  the  performance  of  the  lease  terms,  equity  will  not  en- 
force forfeiture  for  iuadverdent  delay.  Lynch  v.  Versailles  Fuel 
Gas  Co.,  165  Pa.  518,  30  Atl.  984,  18  M.  R.  149.  And  the  lessor 
may  be  restricted  to  his  action  for  damages.  Barker  v.  Dale,  3 
Pittsb.  Rep.  190,  Fed.  Cas.  No.  988,  8  M.  R.  597. 

After  reasonable  time  to  sink,  lessor  is  entitled  to  cancella- 
tion. Davis  V.  Riddle,  25  Colo.  App.  162,  136  Pac.  551 ;  Kimball 
Oil  Co.  V.  Keeton,  31  Ky.  Law  Rep.  146,  101  S.  W.  887.  Two 
years  delay  justifies  forfeiture.  Gadbury  v.  Ohio,  etc.,  Gas  Co., 
162  Ind.  9,  62  L.R.A.  895,  67  N.  E.  259,  22  M.  R.  680. 

Where  a  lessee  is  in  default  and  makes  no  effect  to  perform 
until  after  a  paying  well  in  the  neighborhood  had  been  struck, 
he  has  no  standing  in  the  Court  of  equity.  Bearman  v.  Dux 
Oil,  etc.,  Co.  (Okla.)  166  Pac.  190. 

The  failure  of  the  lessee  to  sink  a  second  well  where  under 
implied  covenant  to  sink  such  well  and  the  danger  of  drainage 
are  grounds  on  which  to  base  the  forfeiture  of  his  lease.  This 
case  contains  a  full  review  of  cases  supporting  forfeiture. 
Brewster  v.  Lanyon  Zinc  Co.,  140  Fed.  801,  72  C.  C.  A.  213. 

Wlicfc  the  lessee  was  to  complete  a  well  within  a  year  or  pay 
$40  for  each  additional  quarter  year  of  delay,  the  lease  cannot 
be  forfeited  because  the  lessee  waited  until  the  last  day  of  the 
year  when  he  brought  a  load  of  rig  material  to  the  premises. 
Washburn  v.  Gillespie,  261  Fed.  41. 

Where  a  present  consideration  is  paid  for  the  lease  and  for- 
feiture is  not  expressly  provided  for  none  can  follow  from  neg- 
lect or  delay  to  drill.  Chandler  v.  Hart,  161  Cal.  405,  Anii. 
Cas.  191;;B  1094,  119  Pac  516. 

A  lease  covenanting  to  begin  work  within  a  year  or  pay  for 
delay  gives  the  option  to  drill  or  pay,  and  failure  to  do  cither 
made  the  lease  forfeitable.  Mcllton  v.  Cherokee  Oil,  etc.,  Co. 
(Okla.)  170  Pac.  691. 

Lessor  may  i-efuse  tender  of  rent  and  enforce  forfeiture  after 
long  delay  to  tender  and  the  execution  of  a  second  lease.  Brown 
V.  Vandcryrift,  80  Pa.  142. 
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Not  Allowed  for  Breach  of  Implied  Covenants. 

The  general  rule  is  that  the  lease  must  stale  eouditions  on 
breach  of  which  forfeiture  may  be  fieclared.  Umith  v.  People  s 
Natural  Gas  Co.,  257  Pa.  396,  101  Atl.  739;  Cochran  v.  Gulf  Be- 
fining  Co.,  139  La.  1010,  72  So.  718;  Alford  v.  Dennis,  102  Kan. 
403,  170  Pac.  1005.  But  breacli  of  the  implied  covenant  to  sink 
is  an  exception  to  this  rule,  because  damages  at't'oi'd  no  adequate 
remedy.    Sledge  v.  Stolz  (Cal.  App.)  182  Pac.  340. 

Where  certain  breaches  under  -the  lease  e.all  for  forfeiture,  for- 
feiture  will  not  be  implied  from  breaches  of  other  covenants. 
The  lessor's  remedy  is  in  damages.  Core  v.  New  York  Petroleum 
Co.,  52  W.  Va.  276,  43  S.  E.  128;  Harris  v.  Ohio  Coal  Co.,  57 
Ohio  118,  48  N.  E.  502,  19  M.  R.  157;  Daris  v.  Chautauqua  Oil 
tC-  G.  Co.,  78  Kan.  97,  96  Pac.  47. 

Acceptance  of  Rent. 

Accepting  rent  after  cause  of  forfeiture  accrued,  waives  the 
forfeiture.    Maud  Oil,  etc.,  Co.  v.  Bodkin  (Okla.)  180  Pac.  959. 

Acceptance  of  the  delayed  rent,  is  a  waiver  of  the  covenant  to 
drill.  Beatty  Oil  &  Gas  Co.  v.  Blanton,  245  Fed.  979;  Johnson 
V.  Armstrong,  81  W.  Va.  399,  94  S.  E.  753.  Or  any  part  of  it. 
Ohio  Valley  Oil,  etc.,  Co.  v.  Irvin  Dev.  Co.,  184  Ky.  517,  212 
S.  W.  110.  Where  lessee  paid  rent  for  thirteen  years  and  was 
one  day  late  in  making  the  payment  for  the  fourteenth  year,  the 
enforcement  of  forfeiture  would  be  unconscionable.  A  tender 
before  the  lessee  takes  action  1  o  enforce  the  forfeiture,  will  save 
the  lease.  McKean  Natural  Gas  Co.  v.  Wolcott,  254  Pa.  323,  98 
Atl.  955. 

Where  gas  is  produced,  but  not  marketed,  that  fact  does  not 
authorize  the  lessor  to  forfeit  the  lease  where  the  lessee  is  willing 
to  pay  the  rent.  McGraw  Oil  cO  G.  Co.  v.  Kennedy,  65  W.  Va. 
595,  28  L.R.A.(N.S.)  959,  64  8.  E.  1027. 

Demand  When  Necessary. 

Where  the  lessee  was  to  begin  a  well  within  one  year,  or  pay 
twenty-five  cents  an  acre  for  each  year  of  delay,  it  was  held  that 
the  real  consideration  was  the  sinking  of  the  well,  but  the  lessor 
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must  first  notify  the  lessee  that  he  will  no  lontver  accept  rent 
and  will  insist  on  sinking  before  he  can  claim  forfeiture.  War- 
ren Oil,  etc.,  Co.  V.  Gilliam,  182  Ky.  807,  207  S.  W.  698.  To 
same  effect.  New  American  Oil,  etc.,  Co.  v.  Troyer,  166  Ind.  402, 
76  N.  E.  253,  77  N.  E.  739. 

Acceptance  of  rent  permits  delay  to  work  and  lessor  must 
demand  development  before  he  can  cancel.  Plumber  v.  South- 
ern Oil  Co.  (Ky.)  214  S.  W.  896. 

Under  a  departmental  oil  and  gas  lease,  the  lessor  cannot  de- 
clare a  lease  forfeited  on  ten  days'  notice — but  must  give  notice 
that  unless  the  lease  is  complied  with  in  ten  days  he  will  declare 
a  forfeiture.    Pierce  Oil  Corp.  v.  Schacht  (Okla.)  181  Pac.  731. 

Under  the  null  and  void  clause,  the  lessor  must  elect  to  de- 
clare a  forfeiture — but  the  declaration  of  forfeiture  is  no  re- 
lease for  accrued  damages.  Leather  man  v.  Oliver,  17  M.  R.  526, 
151  Pa.  646,  25  Atl.  309. 

Express  Provision  for  Forfeiture. 

The  rule  of  nonforfeiture  where  damages  may  be  recovered 
does  not  apply  where  the  lease  expressly  provides  for  forfeiture. 
Poirrrs  r.  Bridgeport  Oil  Co.,  238  111.  397,403,  87  N.  E.  381. 

Not  Allowed  Where  Relief  at  Law. 

Smilh  It.  People's  Xaiiiral  Gas  Co.,  257  Pa.  396,  101  Atl.  739. 
And  the  lessor  has  the  burden  of  proof  to  show  that  he  cannot 
be  so  comj)eusated.  Remharger  v.  Losch  (Ind.  App.)  118  N.  E. 
831.  Equity  will  not  cancel  a  lease  wbere  ejectment  is  a  com- 
plete remedy.  Vallffson  v.  Vvii<d  Natural  Gax  Co.,  263  Pa.  21. 
105  Atl.  828. 

Where  the  defendant  was  under  agj'(;ement  to  sink  and  oper- 
ate wells,  failui-e  to  i)erform  being  alleged,  it  was  held  that  the 
remedy  was  by  action  at  law  for  damages  and  not  in  equity  by 
bill  for  forfeituj-e.  Ammons  v.  South  Penn  Oil  Co.,  47  AV.  Va. 
610,  35  S.  E.  1004;  Core  v.  New  York  Petroleum  Co.,  52  W. 
Va.  276,  43  S.  E.  128. 

The  i-nlings  in  th'-si;  last  paragraphs  taken  together  plainly 
show  thill   (laTiiagrs   is  the  norniii!   remedv  as  in  otix-r  cases  be- 
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tween  landlord  and  tenant  nnless  the  tenant  has  conceded  tha 
right  to  forfeit  and  maintain  the  general  principle  that  a 
Chancery  Court  has  no  duty  to  perform  until  a  Court  at  law 
has  shown  itself  unable  or  unwilling  to  relieve. 

The  Absence  of  a  Market 

is  such  an  excuse  for  breach  of  covenant  to  drill  as  w^ill  prevent 
forfeiture.    The  remedy  if  there  is  a  breach,  is  in  damages.    Foe 

V.  Ulrey,  233  111.  56,  84  N.  E.  46. 

Waiver,  Estoppel,  Laches,  Oppression. 

After  lessee  has  paid  rent  for  many  yeare  to  enforce  for- 
feiture for  one  days'  delay,  would  be  unconscionable.  McKean 
Natural  Gas  Co.  v.  Wolcott,  254  Pa.  323,  98  Atl.  955.  Equity 
will  not  enforce  forfeiture  for  a  short  and  excusable  delay  to 
pay  rent.  Aggers  v.  Shaffer,  256  Fed.  648.  After  accepting 
many  delay  rentals,  lessor  cannot  summarily  declare  forfeiture. 
Johnson  v.  Armstrong,  81  W.  Va.  399,  94  S.  E.  753.  He  can- 
not lull  the  lessee  by  his  indulgence  and  later  suddenly  change 
his  attitude  and  enforce  forfeiture  for  an  already  condoned  de- 
fault.   Pyle  V.  Henderson,  65  W.  Va.  39,  63  S.  E.  762. 

Forfeiture  may  be  waived  or  the  lessor  estopped  by  some  act 
from  enforcing  it.  Munsey  v.  Marnet  Oil,  etc.,  Co.  (Tex.  Civ.) 
199  S.  W.  686. 

A  waiver  of  default  in  sinking  a  seventh  well  within  the  time 
limited,  is  proved  by  the  fact  of  acquiescence  to  delay  in  sinking 
the  earlier  wells.  Duffield  v.  Hue,  129  Pa.  94,  18  Atl.  566,  17  M. 
R.  253. 

Forfeiture  will  not  be  enforced  for  short  delay  when  lessor 
has  allowed  lessee  to  believe  that  forfeiture  would  not  be  en- 
forced for  such  default.  Steiner  v.  Marks,  18  M.  R.  320,  172 
Pa.  400,  33  Atl.  695. 

Equity  wdll  not  enforce  a  forfeiture  when  it  has  been  tvaivect 
and  a  single  cotenant  has  the  right  to  make  the  waiver.  Schmidt- 
Blakely  Coal  Co.  v.  Henibree,  134  Ark.  396,  205  S.  W.  111. 

Where  lessor's  title  being  found  defective  he  promises  to  make 
it  good,  he  cannot  under  such  status  enforce  a  forfeiture  or  give 
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u  valid  second  lease.  Pyle  v.  Henderson,  65  W.  Va.  39,  63  S.  E. 
762. 

Where  the  lessor  after  knowledge  of  lessees  default  allows 
him  to  make  ex])enditures,  it  is  a  waiver  of  the  forfeiture.  Lynch 
V.  Versailles  Fuel  Gas  Co.,  165  Pa.  518,  30  Atl.  984,  18  M.  R. 
149;  Dellinger  v.  Smith,  142  La.  1009,  77  So.  947;  Pierce  Oil 
Corp.  V.  Schacht  (Okla.)  181  Pae.  731;  Owens  v.  Corsicana  Pet. 
Co.  (Tex.  Civ.  App.)  169  S.  W.  192. 

Whether  lessors  acts  justify  the  lessee  in  claiming  a  waiver 
is  a  jury  question.  Steiner  v.  Marks,  18  M.  R.  320,  172  Pa.  400, 
33  Atl.  695. 

Relief  in  Equity. 

E(iuity  may  relieve  against,  but  will  not  enforce  a  forfeiture. 
Xewton  V.  Kemper,  66  W.  Va.  130,  66  S.  E.  102.  This  is  the 
general  rule  but  qualified  as  above  in  most  oil  and  gas  causes. 

Where  there  has  l)een  such  a  substantial  compliance  with  the 
lease  that  gross  injustice  would  be  done  by  taking  it  from  liim, 
equity  will  grant  him  release  as  from  a  forfeiture.  Interference 
of  plaintifl'  with  the  lessee's  work  fortifies  this  position.  Eastern 
Oil  Co.  V.  Coulehan,  65  W.  Va.  531,  64  S.  E.  836. 

Deposit  of  delay  rental  within  tliree  days  after  limited  period, 
held  to  save  the  lease  from  foi-feitnre.  Ohio  Valley  Oil,  etc.,  Co. 
V.  Irvin  Dev.  Co.,  184  Ky.  517,  212  S.  W.  110. 

Equity  will  relieve  the  tenant  altho  there  has  been  a  breach 
where  lessor  has  not  suffered  by  the  delay.  Shaffer  v.  Marks,  241 
Fed.  139. 

Tlie  unexpectedly  large  flow  of  oil,  rendering  impossible  lit- 
eral compliance  with  the  lease  is  considered  by  the  Court  in  re- 
fusing the  forfeiture  and  receiversliip  demanded  by  the  com 
plaiiumt.     Chicago  A.  Oil,  etc.,  Co.  v.  United  States  Peirotenm 
Co.,  12  M.  ]{.  570,  57  Pa.  83. 

When  lessor  has  i-cfused  to  accc|)t  rent  lendeird  and  sued  foi- 
damages  which  he  lias  no  right  to  recover,  such  conduct  excuses 
the  drffiHlant  from  further  payments;  his  action  has  been  such 
that  he  cannot  i)ut  the  defendant  in  default.  Leonard  v.  Busch- 
Evereit  Co.,  139  La.  1099,  72  8o.  749. 
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Wrongful  declaration  of  forfeiture  will  excuse  starting  to 
sink.    Johnson  v.  Armstronrj,  81  W.  Va.  399,  94  S.  E.  753. 

A  lessor  who  sells  part  of  the  demised  land  cannot  enforce 
ff^rfoiture  as  to  the  land  sold,  for  a  subsequent  breach.  Brewster 
V.  Lanyon  Zinc  Co.,  140  Fed.  801,  72  C.  C.  A.  213 ;  Cochran  v. 
Gulf  Kef.  Co.,  139  La.  1010,  72  So.  718. 

The  lessee  will  be  relieved  on  alleged  failure  to  pay  an  annual 
rei\tal,  when  the  payment  was  in  fact  made  but  owing  to  the 
mistake  of  a  <3lerk  was  sent  to  the  lessor  instead  of  to  his  assignee. 
Branson  v.  Carter  Oil  Co.,  263  Fed.  935. 

l-^'orfeiture  is  a  harsh  remedy  to  be  cautiously  applied.  Wait- 
ing for  a  pipe  line  held  to  excuse  a  delay  of  three  years  in  con- 
nection with  the  fact  that  lessees  Avere  continually  at  work 
sinking  several  wells.    Strange  v.  Hicks,  188  Pac.  347  (Okla.). 

Relief  When  Denied. 

Where  the  lessee  has  neither  sunk  a  well  nor  paid  the  delay 
renlul,  equity  will  not  relieve  against  the  forfeit  provided  for  in 
the  lease.    Dill  v.  Fraze,  169  Ind.  53,  79  N.  E.  971. 

Acceptance  of  a  delay  rental  check,  one  day  after  it  was  due, 
held  no  assent  to  like  delay  on  a  later  payment.  In  this  case  the 
Court  refused  to  release  from  forfeiture,  altho  check  had  been 
sent  in  due  time  and  was  dela^^ed  in  the  mail.  Frank  Oil  Co.  v. 
BeUeview  Gas  d-  Oil  Co.,  29  Okla.  719,  43  L.R.A.(N.S.)  487,  119 
Pac.  260. 

In  Weiss  v.  Claborn,  two  days  after  the  time  expired  the  lessee 
tendered  the  delay  rental  which  was  refused  and  the  Court  held 
that  the  lease  should  be  cancelled.  The  case  states  the  distinc- 
tion between  a  covenant  and  condition  subsequent.  219  S.  W. 
884  (Tex.  Civ.). 

Practice. 

There  is  a  clear  distinction  between  the  ease  required  to  en- 
force a  forfeiture  and  the  facts  sufficient  to  relieve  from  it. 
Smith  V.  People's  Natwal  Gas  Co.,  257  Pa.  396,  101  Atl.  739. 

Under  the   California  Statute  notice  of  forfeiture  must  be 
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signed  by  all  the  lesisors.  Jameson  v.  Chanslor  Canfield,  etc.  Oil 
Co.,  176  Cal.  1,  167  Pac.  369. 

Third  parties  cannot  take  advantage  of  a  clause  in  a  lease 
giving  lessor  a  right  to  forfeit.  Bearman  v.  Dux  Oil  Co.  (Okla.) 
166  Pac.  199;  Brennan  u.  Hunter  (Okla.)  172  Pac.  49. 

A  covenant  by  the  assignor  of  an  interest  in  an  oil  lease  that 
jie  will  pay  the  rental  and  prevent  a  forfeiture  is  broken  by  a 
i^]r  thereafter  of  the  lease  to  another,  who  makes  a  surrender 
of  it,  or  who  by  failure  to  pay  the  rental  suffers  a  forfeiture. 
Millun  V.  Bartlett,  69  W.  Va.  155,  71  S.  E.  13. 

Choice  of  Remedies. 

Tlie  lessor  cannot  enforce  forfeiture  and  later  collect  the 
money  for  the  nonpayment  of  which  forfeiture  was  declared. 
Stine  V.  Producers  Oil  Co.  (Tex.  Civ.  App.)  203  S.  W.  126; 
Wihon  V.  Goldstein,  152  Pa.  524,  25  Atl.  493. 

The  effect  of  forfeiture  is  to  prevent  any  further  relief;  the 
right  to  sui-render  and  the  right  to  specific  performance  are  both 
gone.    Bearman  v.  Dux  Oil  Co.  (Okla.)  166  Pac.  199. 

Alternative  Decree. 

Forfeiture  niiiy  be  decreed  subject  to  the  right  of  lessee  to  re- 
lieve himself  by  paying  up  the  default.  Stine  v.  Producers  Oil 
Co.  (Tex.  Civ.  App.)  203  S.  AV.  126.  And  in  Alford  v.  Dennis. 
102  Kan.  403,  170  Pac.  1005,  the  lessee  was  allowed  opportunity 
to  perform. 

Forfeiture  of' part  of  the  demised  tract  may  be  deei-eed  ex- 
cepting parcels  where  wells  have  been  diligently  developed.  Pel- 
ham  Pet.  Co.  V.  North,  188  Pac.  1069  (Okla.). 

Special  Instances. 

Where  a  euiiij)any  was  bound  to  do  tlio  annual  labor  on  a 
large  oil  tract,  its  breach  of  performance  on  a  part  of  the  tract 
did  not  forfeit  its  rights  on  the  acreage  which  it  did  protect. 
Jameson  v.  Chnrslor-Cav field,  etc..  Oil  Co.,  176  Cal.  1,  167  Pac. 
.369. 

Under  a  leaso  for  two  years  one  well  was  sunk  pi-odiicing  a 
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small  yield  of  oil ;  the  Court  held  under  the  facts  that  the  land 
was  not  being  held  for  speculating  purposes  and  refused  to  for- 
feit the  lease,  Hughes  v.  liusseyvUle  Oil,  etc.,  Co.,  180  Ky.  545, 
'J08  S.  W.  515. 

The  landlord  sued  to  quiet  his  title  against  the  lessee  calling, 
for  the  drilling  of  a  well  within  twelve  months  or  i)ay  $20  yearly 
rental  until  the  well  was  drilled.  There  was  a  clause  that  the 
lessor  was  to  have  gas  from  the  i)re)nises  for  the  buildings.  The 
complaint  alleged  that  no  well  had  been  sunk  or  any  money  paid 
with  other  supporting  averments.  The  complaint  was  held  good. 
The  lessee  furnished  free  gas  from  other  premises  Avhieh  was 
accepted  in  lieu  of  rent.  The  answer  was  held  a  defense  and  that 
the  lease  was  not  forfeited.  Indiana  Natural  Gas,  etc.,  Co.  v. 
Leer,  34  lud.  App.  61,  72  N.  E.  283. 


CHAPTER  28. 

OPTION. 

An  option  may  be  either  separate  or,  more  usually,  combined 
with  the  lease  and  where  so  combined  while  they  are  construed 
together  they  may  be  so  worded  that  the  forfeiture  of  the  one 
may  not  mean  the  ending  of  the  other.  Mathews  Slate  Co.  v. 
New  Empire  Slate  Co.,  122  Fed.  972. 

The  points  usually  leading-  to  controversy  arise  upon  mutual- 
ity, the  consideration  or  want  of  consideration,  time,  and  the  ex- 
tension of  time. 

Consideration  and  Mutuality. 

It  is  of  the  very  essence  of  an  option  that  it  should  not  be 
mutual.  The  optionee  "pays  his  money  or  performs  his  promise" 
which  makes  a  good  consideration  for  the  "right  of  choice." 
North  Western  Oil  Co.  v.  Braninc  (Okla.)  175  Pac.  533;  Fitts- 
burg  Vitrified,  etc.,  liricks  Co.  v.  Bailejf,  7G  Kan.  42,  12  L.R.A. 
(N.S.)  745,  90  Pac.  803. 

Agreement  to  drill  well  as  a  matter  of  course  was  held  con- 
sideration in  Starr  v.  Crenshaw  (Mo.)  213  S.  W.  811.  The  same 
as  to  agreement  to  work  a  mine.  Clarno  v.  Grayson,  30  Ore.  Ill, 
46  Pac.  426. 

An  option  to  convey  or  renew  a  lease,  though  not  nnitual,  when 
given  for  a  considei-ation,  is  a  binding  contract  forfeiture  of 
wliich  will  not  be  decreed.  Brunson  v.  Carter  Oil  Co.,  259  Fed. 
€56.  Where  Imth  lioinis  and  rent  have  been  paid,  the  optioji  is 
upon  good  consideration  and  the  surrender  clause  also,  is  su])- 
ported.    Jackson  v.  Fure  Oil  Co.  (Tex.  Civ.  App.)  217  S.  W.  959. 

An  option  in  an  oil  lease  although  unilateral,  if  supi)orted  by 
valid  consideration  can  be  cnfoiced  the  same  as  any  other  con- 
tract.   Hunter  v.  Gulf  Prod.  Co.,  220  8.  W.  163  (Tex.  Civ.). 

The  consideration  <.l"  -1^1  is  lirld  to  be  valid  to  support  an  o[)- 
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tion  in  Emde  v.  Johnson  (Tex.  Civ.  App.)  214  S.  W.  575,  tlio- 
the  contract  in  that  case  was  in  fact  a  lease  and  not  an  option. 
But  it  cites  the  authorities  which  uphold  generally  the  $1  con- 
sideration. 

Failure  to  make  the  first  payment  determines  both  lease  and 
option.    Hazzard  v.  Johnson  (Cal.  App.)  187  Pac.  121. 

Naked  Option. 

A  naked  option  may  be  withdrawn  at  any  time;  it  is  only  a 
cojitinuous  offer  to  sell,  but  if  a  consideration  is  paid  or  if  it  is 
accepted  before  a  withdrawal  it  becomes  a  binding  promise. 
Threlkeld  v.  luglett,  289  111.  90,  124  N.  E.  368. 

A, naked  option — that  is,  a  mere  promise  to  sell  or  lease,  wheth- 
er verbal  or  written,  made  or  given  without  consideration,  until 
something  is  done  under  it  or  paid  upon  it,  is  void.  Smith  v. 
Reynolds,  8  Fed.  696,  'A  McCrary,  157,  2  M.  R.  227 ;  Finncrty  v. 
Fritz,  5  Colo.  174,  1  M.  R.  437 ;  Gordon  v.  DarneU,  5  Colo.  302, 
2  M.  R.  220;  Cortelyou  v.  BarnsdaU,  236  111.  138,  86  N.  E.  200. 

An  option  without  consideration  may  be  revoked  by  letter, 
and  a  loss  to  the  promissee  was  held  no  sufficient  consideration 
for  the  promise  of  the  option.  Texas  Co.  v.  Dunn,  219  S.  W. 
300. 

Time. 

That  time  is  of  the  essence  of  the  option  in  any  sort  of  min- 
ing property  has  been  so  repeatedly  decided  that  it  is  now  as- 
sumed as  a  matter  of  course,  even  if  the  contract  does  not  use 
the  phrase:  that  time  shall  be  of  the  essence  of  the  contract. 
Smith  V.  Beehe,  31  Ida.  469,  174  Pac.  608 ;  Mackey  Wall  Plaster 
Co.  V.  United  States  Gypsum  Co.,  244  Fed.  275;  Christie's  Ap- 
peal, 85  Pa.  463,  9  M.  R.  42;  Brown  v.  Vandergrift,  80  Pa.  142. 
In  Levy  v.  Hoffman,  235  Fed.  46,  148  C.  C.  A.  540,  it  was  at- 
tempted to  prove  a  custom  that  after  the  period  for  payment 
limited,  the  purchaser  had  further  time  to  examine  the  title  and 
otherwise  get  ready  to  perfect  the  purchase,  but  this  was  dis- 
allowed by  the  Court. 

On  the  expiration  of  the  time  limit  the  owner  is  entitled  to 
repossess  himself  of  the  property  including  fixtures  which  the 
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optionee  had  au)-ocd  s]i(»nld  become  parcel  of  the  realty  and  such 
repossession  is  in  no  sense  a  rescission  of  the  contract.  Smith  v. 
Bee.he,  31  Ida.  469,  174  Pac.  608. 

Time  is  of  the  essence  of  the  contract  in  an  oil  lease  and  no 
particidar  form  of  words  is  Jiecessary  to  express  it,  under  the 
Oklahoma  statute  requiring  time  when  of  the  essence  to  he  so 
expressed  in  the  contract.  Mitchell  v.  Probst,  52  Okln.  10,  152 
Pac.  597. 

Extension  of  Time. 

The  extension  of  time  on  an  option  is  of  constant  occurrence 
and  the  question  of  whether  any  consideration  at  all  is  required 
for  such  extension,  or  if  required,  what  is  sufficient  consideration 
has  been  often  passed  on. 

The  consideration  of  $1  and  lessee's  agreement  to  drill  ad- 
joining ground  of  lessor  is  good  consideration  for  extension  of 
time.  Doivney  v.  Hooch,  240  Fed.  527.  And  a  promise  to  do  the 
annual  labor  is  sufficient  consideration.  Stameij  v.  Hemple,  173 
Fed.  61,  97  C.  C.  A.  379.  This  case  furtliei-  holds  that  the  weight 
of  authority  is  that  a  verbal  promise  to  extend  time  is  valid. 
Where  the  conditions  are  changed  no  new  consideration  is 
needed.  Russel,  etc.,  v.  Lamhert,  14  Ida.  284,  L.li.A.1915K  20, 
94  Pac.  54.  In  L.R.A.1915B  is  a  full  citation  of  the  holdings 
that  mere  enlargement  of  time  for  perfornumee  may  need  no 
new  consideration  at  all. 

Possession — Working  Lease  and  Option. 

•  Tlie  right  of  ]K:>ssession  may  arise  by  implication  from  the 
terms  of  aii  exectitoi-y  conti-act.  Francis  v.  W'vst  Virginia  OH 
Co.,  174  ('al.  16S,  162  Pac.  394.  The  holder  of  an  option  allowed 
to  wo7-k  tlie  mine  becomes  a  lessee.  Nichelson  v.  Smith,  31  Ida. 
544,  174  Pac.  1008. 

In  Johnson  v.  (Uark,  174  Cal.  582,  168  Pac.  1004,  an  option 
contract  is  constrncd  and  it  was  held  on  the  facts  that  retaining 
|)Ossession  and  payment  on  account  did  not  merge  the  option  into 
HTi  executory  contract  to  drill. 

A  contj-act  allowing  a  party  to  take  possc^ssion,  work  the 
plater  and  pay  I'oyalty  with  the  option  to  purchase — but  if  he 


128  AIOUKISON'S    OIL    mCJUTCj 

declined  to  purchase  the  owner  was  to  pay  him  his  net  loss  and 
resume  possession  was  construed  as  neither  conveyance  nor 
lease,  but  a  mere  license.  Jn  re  Seward  Dredf/itu/  Co.,  242  Fed. 
225,  155  C.  C.  A.  65. 

The  payment  of  an  independent  i-onsideration  is  jyood  consider- 
ation for  the  optional  privileges  allowed  to  the  lessee.  Ay  cock 
V.  Reliance  Oil  Go.  (Tex.  Civ.  App.)  210  S.  W.  848;  Pyle  v. 
Henderson,  65  W.  Va.  39,  63  S.  E.  762. 

Rent  for  Delay. 

Lease  providing  for  continuous  payment  of  delay  rentals,  con- 
strued as  an  option  renewable  from  period  to  period  by  payment 
of  the  rent.  Frank  Oil  Co.  v.  Belleview  Gas,  etc.,  Co.,  29  Okla, 
719,  43  L.R.A.(N.S.)  487,  119  Pac.  260. 

Where  the  lease  provided  that  a  well  should  be  drilled  within 
a  fixed  time  and  if  none  drilled  wdthin  that  time,  lessee  should 
pay  an  annual  rent,  it  was  an  option  and  gave  the  lessor  the  right 
to  cancel  without  notice  if  not  complied  with.  Mitchell  v.  Probst, 
52  Okla.  10.  152  Pac.  597. 

A  lease  for  a  fixed  term  on  a  royalty  providing  for  the  com- 
pletion of  a  well  within  a  year,  but  with  the  clause  allowing 
unlimited  delay  rentals  and  with  the  right  to  surrender  was  con- 
strued as  a  mere  option  in  Owens  v.  Corsicana  Pet.  Co.  (Tex. 
Civ.  App.)  169  S.  W.  192.  But  see  the  later  case  of  Pierce 
Ford.yce  Oil  Assoc,  v.  Woodrwm  (Tex.  Civ.  App.)  188  S.  W.  245. 

An  oil  lease  giving  an  option  to  begin  within  a  fixed  time 
or  to  pay  a  delay  rental  is  a  contract  upon  condiiioii  subsequent 
and  is  valid.    Priddy  v.  Green,  220  S.  W.  243  (Tex.  Civ.). 

Speculative  Purpose. 

An  option  for  speculative  purposes  based  on  no  legal  considera- 
tion will  not  be  specifically  enforced.  Gillespie  v.  Fulton  Oil, 
etc.,  Cq.,  140  111.  App.  147.  On  the  other  hand  such  an  option 
on  proper  bill  will  be  cancelled.  Cortelyou  v.  Barnsdall,  140  111. 
App.  163.  And  on  appeal  of  this  last  case  it  was  held  that  a 
naked  option  until  something  is  done  to  bind  the  lessee  to  action, 
is  void,  236  111.  138,  86  N.  E.  200.  But  in  Threlkeld  v.  Inglett, 
289  111.  90,  124  N.  E.  368,  it  was  held  that  it  was  no  objection  to 
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a  bill  for  specific  performance,  that  the  contract  was  for  specu 
lative  purposes.  If  there  is  a  valuable  consideration  and  no  det- 
riment to  the  land  by  damages  of  drainage  we  cannot  see  why 
the  ultimate  motive  of  the  buyer  sliould  defeat  liis  legal  rights. 

Special  Instances. 

A  contract  for  the  sale  of  a  placer  claim  to  be  paid  out  of 
the  proceeds  was  construed  as  an  option.  Such  covenants  of  a 
contract  do  not  run  with  the  land.  Smith  v.  Jones,  21  Utah  270, 
m  Pac.  1104. 

In  PUtsburg  Vitrified,  etc.,  Brick  Co.  v.  Bailey,  76  Kan.  42, 
12  L.ll.A.(N.S.)  745,  90  Pac.  803,  a  lease  provided  a  fixed  term 
and  a  royalty  with  the  paying  quantities  clause  and  the  surren- 
der clause  held  that  such  contract  strictly  speaking  is  not  a  lease, 
but  the  sale  of  an  option. 

Stock  had  been  sold  to  raise  money  to  develop  the  mine.  The 
contract  was  by  resolution  offering  100,000  shares  at  10  cents 
per  .share  for  this  })urpose.  Enough  money  was  raised  on  a  part 
of  this  allotment  to  put  the  mine  on  a  pay  basis.  The  optionee 
iIk'u  dciiiMiided  the  full  100,000  shares  at  the  10  cents  figure, 
liul  tlif  Court  ruled  tliat  tiie  option  was  held  for  sale  of  enough 
stock  to  put  the  company  on  its  feet  and  the  optionee  was  de- 
feated. WoMson  V.  Richmond  M.,  etc.,  Co.,  102  Wash.  248,  172 
Pac.  1162. 

A  sab'  of  2000  gals,  of  oil  per  day  with  the  option  to  take  the 
whole  product  of  the  well  is  valid  and  not  satisfied  by  delivery 
of  the  2000  gallons.  Blajjcr  v.  Gulf  Pipe  Line  Co.  (Tex.  Civ. 
App.)  218  S.  \V.  89. 

Repudiation. 

Notice  by  tiie  owner  that  he  rei)udiated  the  option,  releases 
the  optionee  from  performance  of  any  further  conditions  in  the 
contract.    Starr  v.  Crenshaw  (Mo.)  213  S.  W.  811. 

A  Chattel  Real. 

The  title  of  a  sublessee  and  optionee  in  default  on  the  i)ay- 
mcnts,  is  a  chattel  real  and  not  subject  to  sale  on  execution. 
Christies'  Appeal,  85  Pa   463,  9  N.  K.  42. 
M.  0.  K.— !» 


CHAPTER  29. 

LICENSE. 

A  license  is  the  permission  of  the  owner  to  another  to  enter 
upon  or  use  his  land.  It  carries  no  estate  or  property  and  is 
not  assignable  and  is  no  exclusion  of  the  owner  nor  of  other  li- 
censees, and  is  revocable  at  will. 

But  anj'thing  which  has  been  extracted  from  the  earth  under 
a  license  becomes  the  property  of  the  licensee  and  it  cannot  be 
arbitrarily   revoked  after   expenditures   without   compensation. 

It  is  self  evident  that  a  lease  includes  a  license,  but  a  license 
has  not  advanced  to  the  dignity  of  a  lease.  It  is  further  obvious 
that  it  closely  approaches  towards  a  lease  and  many  informal 
permissions  to  work  which  would  seem  to  have  been  intended 
as  leases  liave  been  arbitrarily  denounced  as  mere  licenses. 

A  parol  license  to  mine  was  given  to  one,  followed  by  a  writ- 
ten lease  to  another,  on  the  same  ground.  The  Court  held  that 
the  giving  of  the  lease  revoked  the  license.  Every  license  which 
covers  some  usufruct  in  the  land,  to  be  irrevocable,  must  be  by 
deed — it  is  the  graiit  of  an  incorporeal  hereditament.  Kamp- 
house  V.  Gaffner,  73  111.  453,  2  M.  R.  256. 

In  Gruhh  v.  Bayard,  2  Wall.  Jr.  81,  Fed.  Cas.  No.  5,849,  9 
M.  R.  199,  the  grantor  had  covenanted  that  grantee  might  dig, 
take  and  carry  away  all  the  iron  ore,  at  a  royalty;  the  Court 
held  it  to  be  an  incorporeal  hereditament — carrying  no  property 
right  in  the  ore  until  severed ;  not  exclusive  in  the  grantee  and 
not  divisible,  citing  Lord  Mount joij's  case,  4  Leonard  147,  9  M.  R. 
175;  Dark  v.  Johnston,  55  Pa.  164,  93  Am.  Dec.  732,  9  M.  R.  283. 
A  note  to  these  cases  in  Thornton  on  oil  and  gas  sec,  67  suggests 
as  we  do  "it  may  well  be  doubted  if  the  instruments  did  not  give 
an  actual  interest  in  the  real  estate  itself." 

An  oil  lease  is  more  like  a  license  than  an  estate  in  land. 
Mitch  ell  V.  Probst,  52  Okla.  10,  152  Pac.  597. 

A  contract  giving  the  exclusive  right  to  dig  ore,  is  a  license 
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aucl  not  a  grant  or  demise,  unless  coupled  with  an  interest  or  so 
far  executed  as  to  create  a  property  right  in  the  mineral;  it  is 
revocable  at  will.  East  Jersey  Iron  Co.  v.  Wright,  32  N.  J.  Eq. 
248.  This  New  Jersey  case  contains  perhaps  the  clearest  state- 
ment to  be  found,  of  the  distinction  between  a  license  and  a  lease. 

When  Not  Binding  on  Licensee. 

Whether  a  document  be  called  a  lease  or  a  license  is  immaterial 
on  the  interpretation  of  what  it  means.  A  contract  requiring 
defendants  to  pay  $100  a  month  "while  they  are  taking  stout; 
from  his  quarry"  does  not  bind  them  to  pay  rent  when  they  nevei" 
began  to  take  stone  from  the  q\uirry.  Ncga  v.  Barber  Asphalt 
Paving  Co.,  17  Mo.  App.  294. 

To  Use  Rig-,  Not  Revocable. 

Where  the  lessor  allows  the  lessee  the  use  of  a  rig,  casing  and 
materials  as  an  inducement  to  take  the  lease,  he  cannot  revoke 
his  license  before  the  well  is  drilled.  Doddridge  County  Oil  d' 
Gas  Co.  V.  Smith,  154  Fed.  970. 

License  by  One  Cotenant. 

The  license  to  mine  by  one  cotcuant  does  not  bind  a  dissenting 
cotenant.  Tipping  v.  Rohhins,  71  Wis.  507,  37  N.  W.  427; 
Omaha,  etc..  Refining  Co.  v.  Tabor,  13  Colo.  41,  16  Am.  St.  Rep. 
185,  5  L.R.A.  23(i,  21  Pac.  925.  But  when  ore  is  taken  undei- 
such  license  the  licensee  is  not  generally  held  as  a  trespasser 
altho  he  must  account.  Job  v.  Potton,  L.  R.,  20  Eq.  84,  14  M.  W. 
329. 

Statutory  Licenses. 

Persons  milling  zinc  and  U'jid  under  a  statute  wlicre  the  miner 
enters  under  the  terms  of  a  jji'intcd  statement  pi-escribing  rules 
under  whieli  he  works  are  licensees  only  and  cannot  maintain 
ejectment.  Sjjrim/jidd  Ponndnj,  ( tc,  Co.  v.  Cole,  130  Mo.  1,  31 
S.  W.  922. 


CHAPTER  30. 

CONTRACTS. 

The  Contract  to  Sink. 

A  contract  to  sink  an  oil  well  carefully  and  to  both  sides 
fairly  drawn,  should  cover  the  depth,  whether  to  a  specific  num- 
ber of  feet  or  to  the  paying  sand ;  the  time,  the  price  and  the 
terms  of  payment ;  should  provide  for  accidents  only  too  sure  to 
occur,  some  of  them,  practically  killing  the  well  as  far  as  drilled: 
for  strikes;  for  a  log  of  th«!  drilling;  for  casing  or  tubing.  It 
should  reserve  the  right  to  order  work  stopped  on  payment  for 
the  feet  completed  (with  a  bonus  in  such  case  for  the  loss  of 
profits  to  the  contractor),  because  outside  work  in  the  meantime 
may  have  suggested  that  further  sinking  would  be  hopeless. 

The  construction  of  the  contract  is  for  tlu!  Court  and  it  is 
error  to  leave  it  to  the  jury.  Calif  or  tiia  Well  Drillimj  Co.  v. 
California  Midway  Oil  Co.,  178  Cal.  337,  177  Pac.  849. 

The  contractor  is  not  bound  to  sink  when  owners  fail  to  suppl;^' 
casing  and  other  items  as  per  contract.  Robinson  v.  Rispin,  33 
Cal.  App.  536,  165  Pac.  979.  In  Bain  v.  White,  256  Fed.  428. 
the  sinking  was  to  be  2000  ft.  defendant  was  to  furnish  the  pip- 
ing of  a  certain  diameter.  When  the  well  caved  in,  the  con- 
tractor demanded  a  smaller  pipe,  which  implied  a  reduction  in 
the  size  of  the  hole,  which  the  defendant  refused  to  furnish,  and 
he  was  held  to  be  acting  within  his  rights. 

Fishing  for  tools 

is  an  ordinary  risk  in  oil  sinking,  and  the  value  of  time  lost  by 
such  accident  cannot  be  added  to  tlie  footage  price  for  the  sink- 
ing. South  Penn  Oil  Co.  v.  Latshaw,  21  M.  R.  600,  111  Fed.  598, 
49  C.  C.  A.  478. 

The  alleged  custom  of  the  locality  to  comi>ensate  the  oil  sinker 
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for  loss  of  tools  lost  in  drilling,  must  be  specially  pleaded.    Diet2 
V.  Nix  (Mo.)  216  S.  W.  791. 

Interference  with  Contractor. 

AVhere  the  owner  interferes  with  the  contractor  and  without 
legal  excuse  stops  the  work  contractor  was  allowed  to  recover 
his  expenses  already  incurred,  cost  of  removing  the  rig  and  loss 
of  time  while  waiting  instructions  from  the  defendant.  Letcher 
V.  MaloHcy  (Okla.)  172  Pac.  972. 

And  where  after  sinking  over  3000  feet,  trouble  with  gas  oc- 
curred and  the  owner  interfered,  not  allowing  the  contractor 
time  to  meet  the  difficulty,  he  was  allowed  to  recover  for  the  feet 
sunk  at  the  contract  price.  The  Court  further  intimated  that  a 
(.'ontractor  may  even  have  the  right  to  sink  a  second  well  if  ho 
fail  to  complete  the  first.  Elwood  Oil  Co.  v.  McCoy  (Okla.)  179 
Pac.  2.  But  the  owner  is  not  boinid  to  furnish  the  piping  for 
the  second  well  as  he  was  for  the  first.  Bain  v.  White,  256  Fed. 
428. 

The  contractor  is  not  bound  to  sink  when  owner  fails  to  sup- 
ply casing  Jiiid  other  items  as  per  contract.  Hohinson  v.  Rispin, 
165  Pac.  979,  but  the  owner  is  not  bound  to  fni-nish  pipes  which 
will  reduce  the  size  of  the  hole  contracted  for.  Bain  v.  White, 
256  Fed.  428. 

Sinking  to  Paying-  Quantities. 

An  action  for  damages  U\v  brcai-h  of  lessee's  cowiiant  to  sink 
involved  the  question  whether  the  lessee  was  released  by  finding 
oil  in  paying  quantities,  a  small  not  a  paying  fiow  having  been 
struck.  The  Court  held  that  paying  quantities  had  not  been 
i-eached  and  that  lessee  was  not  i-eleased  from  his  ex])ress  con- 
tract to  sink  to  the  Mississippi  lime.  Ardiznnne.  v.  Archrr 
(Okla.)  178  Pac.  263. 

Down  to  Oil  Sand. 

There  was  a  (•ontract  thai  IIm-  wi'll  should  reach  the  oil  sand. 
The  Court  considers  what  was  the  evidence  necessary  to  prove 
that  the  stratum  was  reached  and  wliose  duty  it  was  to  test  thf 
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drillings  and  further  hold  that  a  barren  oil  sand  was  not  the 
oil  sand  intended  by  the  contra rt.  There  were  two  contracts  in- 
volved and  very  heavy  expenditure  had  been  made,  but  the 
rulings  of  the  Court  were  strict  against  the  contractor.  Cali- 
fornia Well  DriUincj  Co.  v.  California  M.  Oil  Co.,  178  Cal.  337. 
177  Pac.  849. 

The  contract  called  for  3500  ft.  of  drilling  or  "into  the  oil 
sand."  The  burden  is  on  the  plaintiff  to  show  that  the  sand 
reached  was  producing  sand.  California  Well  Drilling  Co.  v. 
California  M.  Oil  Co.,  178  Cal.  337,  177  Pac.  849. 

Good  Clean  Hole. 

Well  sinkers  contracted  to  sink  2000  feet  and  deliver  "a  good 
clean  hole."  The  hole  was  obstructed  b}'  a  piece  of  piping  so 
that  the  depth  could  not  be  measui-ed.  A  contractor  is  inipliedl\' 
bound  to  turn  over  the  well  in  such  shape  that  its  depth  and 
character  can  be  ascertained.  The  Court  found  that  it  was  not 
a  good  clean  hole.    Bain  v.  White,  256  Fed.  428. 

Completed  Well. 

The  words  "after  the  completion  of  a  well"  are  words  of  plain 
meaning.  The  well  in  cpiestion  began  to  tiirow  out  oil  and  water 
forced  by  gas  in  such  form  that  it  could  not  be  told  whether  it 
was,  or  was  not  a  paying  well.  Tlien  it  was  sliot  and  yielded  oil 
in  large  quantities.  The  Court  held  that  it  was  not  completed 
until  it  had  l^eeu  shot.  Vncle  Sam  Oil  Co.  v.  Richards  (Okla.) 
184  Pac.  575.  An  agreement  between  lessee  and  lessor  that  the 
2000  ft.  of  drilling  was  a  "completed  well"  binds  both  the  lessor 
and  his  assignor.  Key  v.  Big  Sandy,  etc.,  Co.  (Tex.  Civ.  App.) 
212  S.  W.  300. 

Whei'o  a  well  is  accepted  before  reaching  the  contract  depth, 
the  contractor  has  the  right  to  his  pay  for  the  number  of  feet 
drilled,    liohinson  v.  liispin,  33  Cal.  App.  536,  165  Pac.  979. 

There  is  a  difference  between  drilling  a  well  and  completing 
a  well.  Federal  Betterment  Co.  v.  Blaes,  88  Pae.  555  (Kan.), 
The  Court  uses  this  language: 

"When  a  well  has  been  bored,  that  is,  when  enough  boring 
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has  been  done  to  show  the  presence  of  oil — the  lessee  has  but 
three  courses  open:  1.  To  complete  it  and  see  that  it  produces 
revenue.  2.  To  keep  on  drilling  under  the  terms  of  the  lease, 
or  3.  To  surrender  all  claims  under  the  lease  and  suffer  the 
lessor  to  resume  the  absolute  control  of  his  property." 

Measure  of  Damages. 

When  sunk  and  worlc  not  paid  for  the  measure  of  damages  is 
of  course  the  contract  price ;  when  price  not  agreed  on  recovery 
is  on  a  quantum  valebat.  Where  work  is  stopped  by  the  owner 
the  measure  of  damages  is  not  only  the  price  per  foot  of  the 
feet  drilled  but  tlie  reasonable  profit  of  the  whole  contract. 

In  North  Healdton  Co.  v.  SkeUey,  defendants  under  contract, 
had  drilled  a  well  1750  feet  at  a  cost  of  $8599.24  but  found  noth- 
ing. The  defendants  then  contracted  to  sink  250  feet  further, 
but  after  sinking  a  few  feet  they  allowed  reamer  blocks  to  remain 
in  the  well  so  that  it  could  not  be  sunk  further,  the  petition  al- 
leging this  to  be  a  nuilicious  destruction  of  the  well.  The  Court 
held  that  if  such  allegations  were  proved,  the  plaintiffs  were 
entitled  to  recover  the  original  cost  of  the  1750  feet  of  sinking 
the  amount  necessary  to  continue  it  to  the  contract  depth,  or  if 
completion  of  the  old  hole  was  impossible  that  the  recovery 
should  then  bo  based  on  the  cost  of  sinking  a  new  well  2000 
feet.  Nurth  Jlcaldton  Oil,  etc.,  Co.  v.  iSkellcy,  59  Okla.  128,  158 
Pac.  1180. 

Profits. 

Profits  to  be  earned  from  sinking  oil  wells  are  not  too  specu- 
lative or  remote  to  be  basis  for  damages.  Robinson  v.  liispin, 
;53  Cal.  App.  5:56,  1G5  Pac.  979. 

Cost  of  Casing. 

Where  the  damages  for  failure  to  sink  a  well,  are  to  be  taken 
as  the  cost  of  the  well,  the  cost  of  easing  aiul  equipment  are  not 
to  be  included.     Ardizonnc  v.  Archer  (Okla.)   178  Pac.  263. 

A  contractor  to  drill  a  well  does  not  include  packer  and  tubiug 
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nor  covenant  to  safeguard  against  salt  water.    Collier  v.  Monger, 
75  Kan.  550,  89  Pac.  1011. 

Testing  Barren  Ground. 

To  the  covenant  of  a  lessee  to  sink  a  well,  it  is  no  defense  that 
development  on  adjoining  territory  proved  the  ground  to  be 
barren.  The  Court  ruled  strictly  that  the  lessor  had  the  right 
to  insist  on  the  test  of  actual  sinking.  Cochran  v.  Few,  159  Pa. 
1«4,  28  Atl.  219. 

In  Burrows  v.  Pctrohuin  Dev.  Co.  (Cal.)  184  Pac.  5,  the  con- 
tract to  sink  was  between  an  option  holder  and  the  sinking  com- 
pany. The  option  expired  before  the  well  was  completed  and 
the  sinking  company  became  the  purchaser.  The  rights  of  the 
parties  in  such  complication  considered,  the  final  holding  being 
that  the  sinking  company  was  not  bound  in  damages  for  failure 
to  complete  the  well. 

Evidence. 

Letters  written  liy  the  owner  to  the  driller  after  the  contro- 
versy arose,  are  self-serving  and  inadmissible.  Dietz  v.  Nix 
(Mo.)  216  S.  W.  791.  After  suit  is  started  plaintiff  cannot  go 
l)ack  to  the  well  for  further  woi-k  and  so  alter  the  facts  and  plead- 
ings, on  which  the  suit  was  started.  Ilwrd  v.  Wyso7ig  (Wash.) 
186  Pac.  301. 

Contract  Tying  Up  Right  to  Drill. 

A  contract  tieing  up  the  right  to  drill  for  a  long  period  not 
being  a  mere  lease  and  the  land  not  l)eing  drained — is  valid. 
Kroeger  v.  Martin  (Okla.)  180  Pac.  955. 

Debt  Payable  Out  of  Mine. 

When  a  party  is  to  be  paid  out  of  what  the  mine  produces  the 
worker  must  be  allowed  time  to  produce  it.  Johnson  v.  Geddes, 
49  Utah  137,  161  Pac.  910.  But  if  he  sells  the  mine  or,  as  in  this 
case  the  quarry,  and  so  places  it  out  of  his  power  to  comply,  the 
debt  becomes  at  once  due.  Grant  v.  Warren,  31  Cal.  App.  458, 
160  Pac,  847.    And  there  are  repeated  decisions  that  when  the 
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ciebt  is  to  be  paid  out  of  the  mine  it  becomes  absolute  after  a 
reasonable  time.    Mining  Rights,  15th  Ed.  P.  428. 

Sales  of  Oil. 

Contract  for  sale  of  so  many  barrels  of  oil  means  the  statutory 
barrel  subject  to  evidence  that  barrels  of  different  gallon  contents 
were  intended.  Forsyth  v.  North  American  Oil  Co.,  53  Pa.  168, 
11  M.  R.  115;  Cidhon  v.  Wagstajf,  48  Pa.  300.  Under  a  contract 
to  deliver  oil  barrels  on  board  "preparatory  to  running  out  on 
the  first  water,"  the  vendor  is  bound  to  load  the  barrels.  Cullum 
V.  WdfjstalJ,  48  Pa.  -:^00. 

AViiere  one  of  the  owners  of  oil  in  a  tank  who  had  the  right  to 
dispose  of  his  own  share,  but  not  of  the  whole,  sold  the  entire 
contents,  it  was  hold  a  mere  case  for  damages  and  not  for  injunc- 
tion, oil  being  considered  as  a  stajDle  commodity.  Mason  v.  Nor- 
ris,  18  Grants  ch.  500,  11  M.  R.  140. 

On  a  conti-act  for  sale  of  oil  to  be  delivered  in  lots  where  both 
parties  have  acted  loosely"on  deliveries  and  payments,  one  party 
cannot  suddenly  insist  on  literal  compliance.  Forsyth  v.  North 
American  Oil  Co.,  5:]  Pa.  168,  11  M.  R.  115. 

A  person  of  long  experience  in  the  oil  business  is  competent  to 
testify  to  the  gravity  test  of  oil  shipped.  Coad  v.  Pennsylvania 
liy.  (Iowa)  175N.  W.  ;U4. 

Delivery. 

An  order  to  hold  a  party's  oil  in  tank,  when  accepted  transfers 
the  possession  of  the  oil.  First  Nat.  Bank  v.  Harkness,  42  W. 
Va.  156,  32  L.R.A.  408,  24  S.  E.  548. 

Oil  catching  fire  Avhile  in  the  act  of  loading  on  barges  is  not 
delivered.  Rochester,  etc.,  OH  Co.  v.  Huejhcy,  5G  Pa.  322,  4  M. 
R.  2<S2. 

Repair  of  Tank. 

A  contract  to  pnt  a  Icnky  tank  "in  perfectly  good  repair," 
means  to  i)Ut  it  in  as  good  condition  as  it  ought  to  be  considering 
the  materials  of  which  it  was  composed  and  does  iiot  moan  tlio 
construction  of  ji  new  tank  on  another  and  bettor  p\n]\.  Anltsco 
Oil  Co.  V.  liichiivlsa,,.  (;:',  Pa.  162,  11  M.  R.  131. . 


138  MORRISON'S   OIL   RIGHTS 


Sales  of  Gas. 


A  contract  to  furnish  natural  gas  is  purely  personal  and  does 
not  bind  the  assignee  of  the  seller.  Mound  Valley,  etc..  Brick 
Co.  V.  Mound  Valley  Natural  Gas,  etc.,  Co.,  258  Fed.  986. 

Wlien  the  lease  called  for  gas  measurement  by  meter  but  did 
not  mention  the  pressure,  the  lessor  was  not  allowed  to  prove 
that  extra  pressure  was  understood.  Noble  v.  Western  Pa.  Natu- 
ral Gas  Co.,  255  Fa.  512,  100  Atl.  480. 

A  contract  to  sell  the  gas  of  the  well  for  gasoline  manufacture 
does  not  prevent  the  operator  from  using  improved  methods  of 
stimulating  oil  production,  even  if  such  methods  diminish  the 
gasoline  value  of  the  natui-al  gas.  Bccson  v.  Drake  Oil  Co.  (W. 
Va.)  97  S.  E.414. 

The  power  of  the  legislature  to  regulate  gas  pressure  is  not 
alfected  by  the  fact  that  it  T\'ill -prevent  the  perfoi-manee  of  a 
contract  already  made,  ^^^lere  a  Statute  makes  an  Act  con- 
tracted for  illegal,  it  excuses  performance.  Jamieson  v.  Indiana 
N.  G.  Co.,  128  Ind.  555,  12  L.R.A.  652. 

Excess  Gas. 

In  Elk  Natural  Gas  Co.  v.  Ridgway  Light,  etc.,  Co.,  261  Pa., 
295,  104  Atl.  546,  there  was  a  contract  for  the  sale  of  surplus  gas 
over  that  required  for  customers.     The  Court  allowed  the  de- 
fendant to  put  his  own  construction  on  what  was  surplus. 

Contract  between  Gas  Well  and  Pipe  Line. 

Ely  V.  Wichita  N.  Gas  Co.,  99  Kan.  236,  161  Pac.  649,  con- 
strues a  contract  where  the  gas  well  had  agreed  to  furnish  5,000,- 
000  cubic  feet  per  day  to  a  pipe  line.  The  gas  was  to  be  mer- 
<']iantal)]e  and  the  part}'  supplying  the  gas  was  defeated  because 
it  was  shown  that  the  gas  delivered  was  not  merchantable,  be- 
cause deficient  in  B.  T.  U.  (British  thermal  units).  The  Court 
also  held  that  the  title  to  the  gas  passed  only  as  delivery  was 
made.  The  opinion  refers  to  the  fugacious  character  of  gas 
which  seems  to  us  to  have  had  little  to  do  with  the  merits  of  the 
suit.  The  report  sets  out  the  long  and  formal  agreement  on 
which  the  suit  was  based  and  is  instructive  on  this  important 
class  of  contracts! 


CHAPTER  31. 

PARTNERSHIP. 

What  Creates  the  Relation. 

Where  there  are  several  lessees,  or  where  cotenants  are  working 
together,  they  become  by  implication  partnei*s  in  law.  The  dis- 
tinctions between  an  ordinary  partnership  and  a  mining  part- 
nership are  few,  the  most  important  being  tliat  the  sale  of  his 
interest  by  one  or  the  decease  of  one  or  more  does  not  dissolvt3 
the  partnership.  This  is  based  on  the  fact  that  the  joint  ad- 
ventnre  and  not  the  choice  of  associates,  called  in  law  ddectvs 
personae  creates  the  partnership  i-elation.  The  power  to  bind 
the  company  by  note  does  not  exist  in  a  mining  partnership. 

The  leading  cases  stating  these  distinctions  are  Skillman  v. 
Lachman,  28  Cal.  198,  83  Am.  Dec.  96,  11  M.  R.  381  (with  full 
notes  in  83  Am.  Dec.  103)  ;  Durifia  v.  Jiuri,  28  Cal.  569,  11  M. 
11.  395;  3/a»fi7/c  u.  Parks,  7  Colo.  128,  2  Pac,  212.  And  they  are 
most  clearly  discussed  in  Childers  v.  Neehj,  47  \V.  Va.  70,  81  Am. 
St.  Kep.  777,  49  L.K.A.  468,  34  8.  E.  828.  20  M.  R.  222.  An  oil 
syndicate  is  practically  a  partnership.  Oil  Lease  and  Roiialty 
Syndicate  v.  Beeler  (Tex.  Civ.  App.)  217  S.  W.  1054. 

A  contract  to  explore  for  oil  by  jji-ospecting  new  territory  was 
held  to  constitute  a  partnership,  thoimh  not  a  mining  partner- 
ship in  Callahan  v.  Danziger,  32  Cal.  Apj).  405,  163  Pac.  65. 

Cotenants  ai-e  not  mining  partners  unless  they  join  in  working 
the  property.  JIustoa  v.  Cox,  .103  Kan.  73,  172  Pac.  992.  They 
may  become  general  partners  or  mining  partners,  ('ommencing 
to  sink  a  test  well  does  not  make  them  mining  partners.  Snider 
IK  Davidson  (Kan.j  185  Pac.  724. 

The  co-ownership  in  the  title  is  not  enough  to  c-onstitute  tlie 
partnership  i-elation  and  even  the  holding  of  a  lease  in  their 
joint  names,  where  not  working  together,  does  not  constitute  a 
partner.ship.    JIusion  v.  Cox,  103  Kan.  73,  172  Pac.  992.     But 
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that  tlie  ownership  is  merely  equitable,  will  not  prevent  the  re- 
lation.   Harper  v.  Sloan,  177  Cal.  174,  169  Pae.  1013. 

Good  Faith  Between. 

The  utmost  good  faith  is  due  between  cpadventurers :  ac- 
counting decreed  against  party  attempting  to  exclude  his  partner 
from  benefit  of  option  on  one  of  the  great  Mexican  oil  properties. 
Brown  v.  Leach,  189  App.  Div.  158,  178  N.  Y.  Supp.  319. 

An  oil  partnership  once  formed  applies  to  new  acquisitions  in 
the  same  line  of  business.  BolsJiouse  v.  Wally,  263  Pa.  247,  106 
Atl.  227. 

The  tendency  of  modern  decisions  is  to  treat  a  mining  ad- 
venture as  a  partnership  and  no  associate  in  such  joint  adventure 
is  allowed  to  make  a  secret  profit,  Menefee  ik  Oxnam  (Cal. 
App.)  183  Pac.  379. 

Majority  Control. 

Where  the  partners  disagree  in  the  working  the  majority  has 
the  right  to  control.  •  Childers  v.  Neely,  47  W.  Va.  70,  81  Am. 
St.  Rep.  777,  49  L.R.A.  468,  34  S.  E,  828,  20  M.  R.  222;  Dough- 
erty V.  Creary,  30  Cal.  290,  89  Am.  Dec.  116,  1  M.  R.  36 ;  Hawhins 
V.  Spokane,  etc.,  Co.,  3  Ida.  650,  33  Pac.  40 ;  Patrick  v.  Weston, 
22  Colo.  45,  43  Pac.  446;  Markle  v.  Wilbur,  200  Pa.  457,  50  Atl 
204,  21  M.  R.  532. 

Pay  for  Time. 

The  usual  rule  is  that  they  cannot  charge  their  time  against 
the  firm  as  expenses  but  this  does  not  apply  when  one  partner 
devotes  his  whole  time  to  the  business.  Bains  v.  We  Her,  101  Kan. 
294.  L.R.A.1917F,  571,  166  Pac.  235. 

Borrowing'  Money. 

Although  a  mining  partner  has  no  right  to  give  a  firm  note,  he 
may  acting  in  good  faith  borrow  money  necessary  to  carry  on  the 
business  instead  of  making  an  assessment  on  his  associates. 
Ix'ains  V.  Weilcr,  101  Kan.  294,  L.R.A.1917.F  571,  166  Pac.  235. 
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Assessments. 


"When  funds  are  not  forthcoming  the  natural  result  is  suspen- 
sion :  the  alternatives  are  to  borrow  money  or  to  assess.  The  right 
to  assess  is  no  more  than  the  right  to  request  but  not  to  compel 
advances  from  the  delinquent  associate  and  the  assessment  can- 
not proceed  to  a  forfeiture,  imless  there  has  been  some  previous 
assent  to  that  remedy. 

But  when  assessments  are  made,  remain  unpaid,  and  the  de- 
linquent interest  is  sold,  equity  will  not  listen  to  the  forfeited 
shareholder,  where  he  has  delayed  his  appeal  for  relief  until  tlie 
whole  status  of  the  property  has  been  changed,  by  a  sudden 
strike  of  great  value.  Joseph  v.  Davenport,  116  Iowa  268,  89 
N.  W.  1081,  22  M.  R.  171. 

Deserting  Partner. 

Where  one  partner  abandons  the  lease,  the  deserted  copartner 
has  the  right  to  surrender  it.  United  Mining  Co.  v.  Morton,  174 
Ky.  366,  192  S.  W,  79. 

Lien. 

A  partner  for  his  excess  advances  holds  a  lien  against  his  co- 
partner, that  is,  against  the  partnership,  but  such  lien  is  of 
course,  of  no  avail  as  against  creditors  of  the  firm.  It  was  denied 
to  a  cotenant  sinking  an  oil  well  in  Uncle  Sam  Oil  Co.  v.  liich- 
tirds,  60  Okla,  63,  158  Pac.  1187.  The  cases  on  the  lien  of  a  co- 
partner are  cited  in  Mining  Rights  15th  Ed,  325, 


CHAPTER  32. 

NET  PROFITS. 


Net  Profits  Defined. 


A  covenant  to  pay  a  sliaie  of  the  net  proceeds  or  net  profits', 
a  common  clause  in  leases,  creates  a  sort  of  partnership  iu  the 
adventure  but  does  not,  wliere  the  lessor  takes  no  active  interest 
in  the  work,  make  him  responsible  for  the  debts  of  the  lessee. 

The  terms  "net  proceeds"  and  "net  profits"  seem  to  be  synony- 
mous. Nathan  v.  Porter,  36  Cal.  App.  356,  172  Pac.  170.  Where 
on  a  sale  part  of  tlie  price  was  to  be  paid  out  of  the  "first  money 
taken  out  of  the  ground"  this  was  held  to  mean  the  gross,  not  the 
net  proceeds  of  the  buyers  fourth  interest.  Lesamis  v.  Green- 
berg,  225  Fed.  449,  140  C.  C.  A.  481.  And  in  Blanck  v.  Pioneer 
Min.  Co.,  93  Wash.  26,  159  Pac.  1077,  the  contract  was  treated 
as  of  a  speculative  character,  where  both  parties  took  chances. 

In  ascertaining  the  profit  of  a  gas  well,  all  expenses,  including 
cost  of  pipe  and  material,  payments  for  right  of  way  and  of 
salaries  are  to  be  deducted  and  gas  used  on  the  premises  is  to 
be  counted  the  same  as  gas  sold.  Stone  v.  Marshall  Oil  Co.,  188 
Pa.  602,  41  Atl.  748,  1119,  19  M.  R.  593. 

Working-  Interest. 

A  lease  calling  for  one  eighth  of  the  oil  as  royalty  and  requir- 
ing the  lessee  to  carry  for  the  lessee  a  one-sixtee^nth  intei-est 
means  that  the  lessee  shall  pay  in  addition  to  the  royalty  one 
sixteenth  of  the  profits.  Paxton  v.  Benedum-Trecs  Oil  Co.,  80 
W.  Va.  187,  94  S.  E.  472. 

There  is  an  entirely  indefensible  decision  in  Maioney  v.  Love, 
11  Colo.  App.  288,  52  Pac.  1029,  holding  a  non-assessable  interest 
to  be  one  against  which  no  expense  is  chargeable.  It  is  prac- 
tically overruled  in  Taylor  v.  Thomas,  31  Colo.  15,  71  Pac.  381, 
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where  it  is  made  chargeable  with  its  proper  proportion  of  ex- 
penses. See  notes  to  the  ilaloney  ease  as  reported  in  19  M.  R. 
310. 

The  phrase  "carried  for  an  eiglitli  interest"  is  discussed  in 
Winemillcr  v.  Page  (Okla.)  183  Pac.  501  the  Court  liolding-  that 
the  opinion  of -experts  was  allowable  to  explain  it,  but  without 
any  clear  ruling  as  to  what  it  did  mean. 


CHAPTER  33. 

OPEN  MINES. 

Open  and  Unopened  Mines. 

At  common  law  a  life  tenant  could  work  all  opened  mines  but 
could  not  open  a  new  mine.  Clavering  v.  Clavering,  2  P.  Wms. 
388,  24  Eng.  Reprint  780,  14  M.  R.  358.  And  such  has  been  the 
general  ruling  in  the  United  States.  Priddy  v.  G-nffith,  150  111. 
562,  41  Am.  St.  Rep.  397,  37  N.  E.  999.  And  it  has  been  carried 
so  far  as  to  hold  that  the  danger  of  drainage  from  other  wells 
is  no  reason  against  enjoining  the  life  tenant  from  opening  a 
well.  Richmond  Natural  Gas  Co.  v.  Davenport,  37  Ind.  App.  25, 
76  N.  E.  .525. 

On  the  other  hand  there  are  two  Michigan  cases  which  hold 
that  the  common  law  as  to  opened  and  new  mines  should  not  be 
applied  to  the  conditions  in  this  country,  to  destroy  the  just 
claims  of  dowagers  and  life  tenants.  Seager  v.  McCabe,  92  Mich. 
186,  16  L.R.A.  247,  52  N.  W.  299 ;  Poole  v.  Union  Trust  Co.,  191 
Mich.  162,  157  N.  W.  430.  And  it  has  been  further  held  that 
where  the  sole  value  of  the  land  is  its  mineral  value,  wills  and 
contracts  will  be  construed  with  reference  to  that  fact.  Wents's 
Appeal,  106  Pa.  301 ;  Raynolds  v.  Hanna,  55  Fed.  783. 

Notwithstanding  the  suggestion  in  the  paragraph  last  above 
it  is  too  well  settled  to  be  seriously  doubted  that  a  life  tenant  can- 
not open  an  entirely  new  mine  where  there  are  no  exceptional 
facts  to  take  the  case  out  of  the  general  rule.  Minner  v.  Minner 
(W.  Va.)  100  S.  E.  509. 

The  life  tenant  may  work  the  coal  from  an  opened  mine  to 
exhaustion,  but  where  there  is  intervening  land  between  two 
tracts  on  one  of  which  a  mine  has  been  opened  the  coal  on  the 
other  tract  is  not  an  open  mine.  Westmoreland  Coal  Co.'s  Ap- 
peal, 85  Pa.  344. 
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Pulslic  Domain  Mines  All  Open. 

Tlici-e  eaii  be  no  reasonable  question  that  all  mining  claims, 
wlietlier  lode  or  placer,  located  or  patented  on  the  public  domain 
under  the  mining  Acts  should  be  considered  to  be  "open"  mines, 
as  the  discovery  and  improvements  required  bj'  law  would  con- 
stitute them  such.    Mining  Bights,  15th  Ed.  56. 

The  interest  of  a  mining  locator  is  equivalent  to  the  fee  simple 
as  to  all  persons  except  the  government.     Buchner  v.  Malloy, 
100  Pac.  687,  155  Cal.  253;  O'Connell  v.  Pinnacle  G.  M.  Co.,  131 
Fed.  106,  140  Fed.  854. 
M.  O.  K.— 10. 


CHAPTER  34. 

LACHES.     STATUTE  OF  LIMITATIONS. 

The  defense  of  laches  is  peculiarly  applicable  to  contracts  con- 
cerning mines  including  oil  and  gas.  Ganihle  v.  Hanchett,  34 
Nev.  351,  126  Fac.  Ill;  Gaines  v.  Chew,  167  Fed.  630;  Water- 
man V.  Bank^,  144  U.  S.  394,  36  L.  ed.  479,  12  Sup.  Ct.  646; 
Consumers'  Gas  Trust  Co.  v.  American  Plate  Glass  Co.,  162  Ind. 
393,  68  N.  E.  1020.  The  Statute  of  Limitations  applies  to  cases 
at  law  and  laches  is  its  equivalent  in  equity,  the  material  differ- 
ence between  the  two  being  that  the  Statute  always  fixes  a  de- 
finite time  while  laches  has  no  fixed  period.  Delay  whether  long 
or  short  amounts,  or  does  not  amount  to  laches,  depending  on 
several  different  factors.  Delays  and  indifference  to  a  plaintiff's 
rights  alwa,\'s  weakens  his  case,  but  it  is  not  technical  laches  if 
the  status  has  not  been  altered  and  no  harm  has  come  to  the 
defendant  by  the  procrastination.  It  is  also  the  corollary  of  the 
expression,  tliat  time  is  of  the  essence  of  the  contract. 

Laches  is  not  chai'geable  so  long  as  a  party's  rights  are  not 
invaded.    3Iorsc  v.  Smyth,  255  Fed.  981. 

Rescission. 

The  party  atte)ii])ting  to  rescind  a  lease  and  option  must  act 
promptly  upon  discovery  of  the  fraud.  Haszard  ik  Johnson 
(Cal.  App.)  187  Pac.  121. 

Courts  will  not  decree  rescission  of  an  oil  lease  assignment,  to 
parties  who  do  not  offer  to  restore  what  they  have  received  as 
consideration  and  fail  to  give  any  excuse  for  want  of  prompt 
action  after  they  had  knowledge  of  facts  entitling  them  to  re- 
scission.   Duncan  v.  Keechi  0.  d;  G.  Co.  (Okla.)  181  Pac.  709. 

The  lessee  is  not  entitled  to  rescission  on  the  ground  of  de- 
fective title  when  he  knew  of  the  facts  and  oi)erated  the  miiit! 
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imtil  he  fouud  the  results  were  not  satisfactory.     Hazzard  v. 
Jvhnson  (Cal.  App.)  187  Pae.  121. 

Excusable  Delay. 

AVhere  suit  is  brouglit  witliin  a  reasonable  time  after  dis- 
covery of  tlie  fraud,  the  defense  of  laches  does  jiot  apply.  Beck 
V.  Finley  (Okla.)  187  Pae.  488. 

Delay  of  sixteen  months  before  suit  to  enforce  an  oil  lease,  is 
not  laches  where  no  facts  had  arisen  to  make  its  enforcement  in- 
equitable. Mexico-Wyoming  Petroleum  Co.  v.  ValenHne,  237 
Fed.  539,  150  C.  C.  A.  421.  And  a  much  longer  delay  was  held 
excusable  on  the  facts  on  an  accounting.  Stone  v.  Marshall  Oil 
Co.,  188  Pa.  602,  41  Atl.  748,  1119,  19  M.  R.  593. 

Between  Locators. 

Where  the  original  owner  permits  a  relocator  to  work  for  ten 
years,  he  is  barred  by  laches.  Harvey  v.  Laurier  M.  Co.  (Wash.) 
179  Pae.  864. 

Statute  of  Limitations.    Trespass  Not  Known. 

In  an  action  to  enforce  a  liability  "created  by  law,"  the  Statute 
runs  from  the  date  of  the  wrong  and  not  from  the  date  of  the 
discovery  of  the  wrong.  Johnson  v.  Hinkel,  29  Cal.  App.  78, 
154  Pae.  487. 

The  decisions  on  the  point  ruled  in  the  last  citation  are  not 
uniform.  Tliey  are  collated  in  Mining  Rights,  Llth  ed.  at  page 
480.  See  also  National  Copper  Co.  v.  Minnesota  M.  Co.,  57  Mich. 
83,  58  Am.  Rep.  333,  23  X.  W.  781,  17  M.  R.  44.  It  is  easily 
surmisable  that  the  oil  under  a  tract  might  be  drained  by  wells 
on  adjoining  tracts  iind  tlic  fact  not  be  discovered  until  many 
years  after.  However,  in  su<'li  a  case,  the  owium-  w(mld  have  no 
right  of  action  at  any  time  unless  he  had  some  privity  of  estate 
or  contract  with  the  party  who  took  the  oil. 

When  Mineral  Title  Severed. 

Where  there  has  been  a  severance  of  the  surface  and  mineral 
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ri{j:hts,  the  possession  of  one  is  not  hostile  to  the  other.  Kings- 
ley  V.  Hillside  Coal,  etc.,  Co.,  144  Pa.  613,  23  Atl.  250;  Catlin 
Coal  Co.  V.  Lloyd,  176  111.  275.  52  N.  E.  144;  180  111.  398,  72 
Am.  St.  Rep.  216,  54  N.  E.  214.  And  the  same  is  held  on  a  pecu- 
liar state  of  facts  in  Delaware  Canal  Co.  v.  Hughes,  183  Pa.  66, 
63  Am.  St.  Rep.  743,  38  L.R.A.  826,  38  Atl.  568. 

Mining  When  Possession. 

That  secret  underground  mining  is  not  a  hostile  possession, 
that  mining  itself  is  proof  of  possession,  but  a  clandestine  entry 
is  not,  and  that  long  continued  possession  ripens  into  title,  see 
Mining  Rights  p.  477. 

Dietz  V.  Mission  Transfer  Co.,  3  Cal.  Unrep.  354,  25  Pae.  423 
is  a  case  where  the  oil  rights  had  been  severed.  It  suggests  with- 
out deciding,  the  effect  of  surface  possession  as  adverse  to  the 
oil  which  is  invisible  and  even  its  existence  unknown.  The  oil 
claimant  had  entered  and  built  works  which  were  carried  away 
by  a  flood.  He  re-entered  and  begun  work  at  a  new  place.  The 
Court  held  that  the  two  entries  could  not  be  tied  together,  as  a 
trespasser  has  no  rights  beyond  his  pedis  possessio.  A  rehearing 
was  granted  but  the  case  seems  not  to  have  been  carried  further 
and  it  rules  no  other  point  with  any  satisfactory  clearance. 


CHAPTER  35. 

STATUTE  OF  FRAUDS. 

The  Statute  of  Frauds  is  of  coustaut  application  on  leases, 
agreements  for  leases  and  assignments  of  leasehold  interests. 
The  Statute  in  most  states  requires  leases  for  more  than  one  year 
to  be  in  writing,  but  an  oil  lease  is  not  always  drawn  for  a  de- 
finite term  of  years,  long  or  short. 

An  oil  and  gas  lease  in  general  terms  must  be  in  writing, 
Beckett-Iseman  Oil  Co.  v.  Backer,  165  Ky.  818,  178' S.  W.  1084: 
.  Dellart  v.  Enrkjht,  93  Misc.  Rep.  213,  157  N.  Y.  Supp.  46 ;  Hel- 
ler V.  Dailcij,  28  Ind.  App.  555,  63  N.  E.  490. 

Conveyance  of  an  interest  in  the  underlying  gas  is  a  sale  of 
an  iiitcicst  in  land.  Oshorn  v.  Arkansas  T.  0.  d-  G.  Co.,  103  Ark. 
175,  146  S.  W.  122. 

An  oil  and  gus  lease  for  five  years  with  the  paying  quantities 
clause,  Ls  a  lease  for  more  than  five  years  and  under  Kentucky 
Statute  must  be  recorded.  Uader  v.  Shaffer  (Ky.  App.)  218  S. 
\V.  292. 

An  oil  lease  for  five  years  is  within  the  Statute  of  Frauds 
and  is  not  a  mere  license;  a  contract  to  assign  it  is  also  within  the 
Statute.    Priddy  v.  Green,  220  S.  W.  243  (Tex.  Civ.). 

A  lease  granting  "all  the  oil  and  gas  in  and  under"  the  land 
must  be  in  writing  and  its  surrender,  the  same.  Jlcllcr  u.  Dailcy. 
28  [ml.  App.  555,  6:;  X.  K.  490. 

Assignment  or  Surrender. 

If  tilt'  law  requires  the  lease  to  bo  in  writing,  its  assignment 
must  b<>  ill  writing.  Kennedy  v.  Hums  (W.  Va.)  101  S.  E.  156. 
Surrender  of  lease  must  be  in  writing  unless  the  surrender  be 
by  operation  of  law.    Heller  v.  Dailcy,  svpra. 

The  terms  of  a  written  oil  lease  for  one  year  may  be  changed 

149 


loO  iJORKlSON  ^;   OIL   IMGllTS 

by  parol.    Crawford  v.  Bdlcvuc,  etc.,  N.  Gas.  Co.,  183  Pa.  227, 
38  Atl.  595. 

Cases  Not  Within. 

A  partm-r.ship  to  deal  in  oil  leases  is  not  within  the  Statute 
of  Frauds.  Bird  v.  Wilcox,  104  Kan.  799,  180  Pae.  774.  Nor 
au  agreement  to  pay  for  drilling  a  well  by  giving  the  driller  an 
interest  in  the  lease.  Haight  v.  Conners,  149  Pa.  Ht.  297,  24  Atl. 
302. 

Simultaneous  Records. 

Where  several  papers  are  oifered  togethei-  for  record  by  dif- 
ferent persons  (in  this  instance  applications  for  mineral  permits) 
they  are  entitled  to  be  filed  simultaneously.  Jones  v.  MacCor- 
quodale  (Tex.  Civ.  App.)  218  S.  W.  59. 


CHAPTER  36. 

FRAUD. 

The  physical  iucidents  of  oil  and  ^us  do  not  seem  to  bring 
up  any  questions  arising  out  of  fraudulent  assertions  or  conceal- 
jneuts  which  are  peculiar  to  these  mi)ierals.  The  p;eneral  rules 
of  course  apply— that  fraud  is  never  presumed,  that  the  facts  on 
which  it  is  predicated  and  not  the  mere  conclusion  of  fraud  must 
be  alleged  and  that  it  must  be  strictly  proved. 

Plaintiff's  failure  to  read  an  oil  lease,  sucli  failure  not  charge- 
able to  defendant,  is  no  proof  of  fraud.  And  the  Court  cannot 
rescind  for  a  trifling  item  of  injury.  Texan  v.  Kecter,  219  S. 
W.  521. 

The  government  is  bound  by  the  representations  of  its  agent.s 
having  in  charge  its  negotiation  for  a  forestry  contract,  so  as  to 
predicate  charge  of  fraud  or  mistake  on  such  representations. 
"The  government  will  never  knowingly  do  wrong  to  any  of  its 
citizens."     IJ.  S.  v.  Baine-Andravs  Lumber  Co.,  262  Fed.  787. 

The  Pleading-.     Spirit  Case. 

On  allegation  of  fraud  the  facts  must  be  set  out  so  that  the 
legal  conehisions  may  be  drawn  from  such  faets.  That  defend- 
ant had  alleged  that  spirits  had  informed  him  that  oil  existed 
under  tlie  land,  on  the  facts  of  the  case  held  no  ground  for  re- 
lief.   Butler  V.  MarstoH,  145  La.  42,  81  So.  749. 

Where  it  is  alleged  that  stock  received  had  no  value,  its  return 
or  offer  to  return  should  be  pleaded.  McEntire  v.  Thoma.wu. 
210  S.  \V.  5G:i  (Tex.  Civ.). 

A  seven  years'  mining  lease  or  any  modilication  of  the  lease 
must  be  in  writing  to  comply  with  the  Statute  of  Fi'auds.  Lai<t 
Chouce  M.  Co.  V.  Tuekahof'^M.  Co.,  202  S.  W.  287   (Mo.  App.;. 

Evidence.    Burden  of  Proof. 

The  burden  of  proof  of  fraud  is  on  the  party  alleging  it. 
The  allegation  oi"  tlie  lessee,  an  oil  speculator  that  he  was  a  pro- 
lent  sale  of  an  oil  b'lisc  by  the  corporation,  the  stoekholders  may 
sue.    /iM///"/  '•.  /'///(^/  (^7  Co.  (Okla.)  1H4  Pae.  llU. 
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ducer  of  oil,  is  not  a  material  alllegation,  Gillespie  v.  Fulton 
Oil  &  G.  Co.,  286  111.  188,  8(j  N.  E.  219.  The  buixlen  of  proof 
is  on  the  government  even  on  its  negative  averments  in  suit  to 
set  aside  patent  and  the  gover-nment  is  subject  to  the  same  rule 
which  governs  individuals,  and  the  evidence  must  be  clear  and 
convincing.  United  States  v.  Safe  Inv.  Gold  Min.  Co.,  258 
Fed.  872. 

Evidence  to  establish  must  exceed  a  preponderance.  In  re 
Georgia  Steel  Co.,  240  Fed.  473,  474;  United  States  v.  California 
Midway  Oil  Co.,  259  Fed.  343. 

Knowledge  of  Facts 

sufficient  to  put  a  prudent  man  upon  inquiry,  is  constructive 
notice  of  the  fact  itself.    Brink  v.  Canfield  (Okla.)  187  Pac.  223. 

Opinions  as  to  Value, 

as  a  rule  are  not  actionable,  but  where  fortified  by  any  artifice 
they  become  so.  A  secret  commission  to  one  of  the  purchasers 
avoids  the  contract.    Beck  v.  Finley  (Okla.)  187  Pac.  488. 

Concealment  of  Strike. 

Representing  contrary  to  the  fact  a  well  actually  producing 
was  a  dry  hole,  is  actionable  fraud.  Van  Winkle  v.  Jiinkle 
(Okla.)  186  Pac.  942.  Zundelowitz  v.  Waggoner  (Tex.  Civ. 
App.)  211  S.  W.  598.  The  same  as  to  concealment  of  an  oil 
strike,  but  resultant  injury,  as  well  as  the  fraud  must  be  proved. 
Arnold  v.  Producers  Oil  Co.  (Tex.  Civ.  App.)  196  S.  W.  735. 
Subsequent  discovery  of  oil  cannot  be  considered  on  the  question 
of  value  of  the  land  on  the  issue  of  inadequate  consideration  at 
the  time  the  sale  was  made.  Butler  v.  Martson,  145  La.  42,  81 
So.  749. 

Corporation  Cases. 

Stockholders  selling  oil  by  vii'tue  of  corporate  control  Avrong- 
fully  obtained,  become  voluntary  trustees  for  the  other  stock- 
holders and  are  chargeable  T--ith  the  market  price  of  the  oil 
when  sold.    Fredpihall  v.  Schrader,  188  Pac.  580  (Cal.) 

A  party  cannot  accept  a  grant  fi-om  n  corpoi-ation  after  he 
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had  i)l<u'ed  liimsclf  in  such  position  that  his  demands  on  such 
corporation  belong  in  equity  to  his  assignee.  Priddy  v.  Oreen, 
220  S.  W.  243  (Tex.  Civ.). 

Contract  by  Convict. 

A  party  purchasing  an  oil  lease  from  an  Indian  convict  was 
held  chargeal)le  with  wliatever  facts  he  could  Iiha'c  learned  upon 
reasonable  inquiry  and  among  others  of  what  the  records  of  the 
Indian  oflSce  would  have  disclosed.  Such  lease  will  not  be  set 
aside  where- there  was  no  imposition  and  the  consideration  not 
inadequate  as  the  laiul  was  known  at  the  time.  That  the  convict 
was  ignorant  of  tlie  oil  conditions,  was  one  of  the  allegations. 
On  the  facts  one  of  tlic  leases  was  set  aside,  but  otlierwise  as 
to  another  lease  in  \\\o.  hands  of  a  bona  fide  purchaser.  Moore 
V.  Sawyer,  167  Fed.  826. 

Sale  by  Sample. 

A  party  contracting  for  lubricating  oil  worth  over  $1.25  per 
gallon  was  shown  a  sample  of  crude  oil  worth  16  cents  a  gallon 
as  a  sample  of  what  he  was  l)uying,  and  so  agreed  to  take  the  oil 
according  to  "sample."  It  was  held  to  be  a  fraud  of  no  avail 
to  the  defendant.  Mnuie  v.  Groas,  56  Pa.  250,  94  Am.  Dee.  62, 
11  M.  K.  123. 

Inadequacy  of  Consideration 

in  connection  with  dealing  with  an  illiterate  Indian  addicted  to 
drink,  is  sulticient  to  set  aside  the  lease.  Brink  v.  Canfield 
fOkla.)   187  Pac.  223. 

Promise  to  Be  Performed. 

The  allegation  that  lessee  )('i»rcs('nte(l  thai  he  wovdd  begin  to 
operate  in  a  reasonable  time,  is  not  material  on  a  bill  to  cancel 
the  lease,  it  being  in  contradiction  to  the  terms  of  the  lease  and 
not  omitted  therefrom  by  fraud  or  mistake.  Jovhson  v.  Pure 
Oil  Co.  (Tex.  Civ.  App.)  217  S.  W.  959. 

A  promise  made  with  the  intention  not  to  perform  is  fraud. 
P>ut  the  mere  failure  to  perform  is  not  |)roof  of  the  nonintention 
to  perform.  Lovg  v.  CnJIowoy,  220  S.  W.  414  (Tex.  Civ.). 

Suit  by  Stockholders. 

Where  the  dire(;tors  n-fuse  to  bi-iiig  suit  to  set  aside  a  f)-audu- 
lent  sale  of  an  oil  lease  by  the  cori)oration.  the  stockholders  may 
sue.     JU»ih)i  r.  ZrluH,  Oil  Co.   fOkla.^    ls-1   1':)".  liil. 
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No  Relation  Back. 

As  au  ap-eiit  liad  made  in  good  faith  certain  oil  locations  Iiis 
subsequent  wrong  conduct,  in  the  nature  of  fraud,  favoring  other 
locators,  does  not  relate  back  to  invalidate  the  original  loca- 
tions.   United  States  v.  California  3Iidivay  Oil  Co.,  259  Fed.  843. 

Bona  Fide  Purchaser. 

The  defense  of  bona  fide  purchaser  is  on  the  defendant  and 
must  be  pleaded  and  proved.  United  States  ik  Foland,  251  U.  S. 
221,  64  L.  ed.  — ,  40  Sup.  Ct.  Rep.  127  (163) 

A  mining  com])any  is  not  an  innocent  purchaser  when  all  its 
principal  officers  have  fidl  knowledge  of  the  rights  of  third  per- 
sons. ^Valla  Walla  Oil,  etc.,  Co.  v.  Vallentine,  103  Wash.  359, 
174  Pae.  980. 

The  grantor  in  an  oil  and  gas  lease  as  against  an  innocent 
bona  fide  purchaser,  is  estopped  to  deny  receipt  of  the  $1  consid- 
eration.   Dill  V.  Praze,  169  Ind.  53,  79  N.  E.  971. 

The  plea  of  bona  fide  purchaser  in  suits  to  set  aside  patents 
is  considered  in  United  States  v.  Grand  Canyon  Cattle  Co.,  247 
Fed.  446,  159  C.  C.  A.  500,  holding  that  it  is  an  affirmative  de- 
fense. It  was  sustained  on  the  facts  and  the  Court  took  judicial 
cognizance  of  the  fact  that  the  abandonment  of  mining  is  no 
proof  that  the  claims  were  not  originally  taken  up  in  good  faith. 

A  purchaser  in  good  faith  is  not  responsible  against  an  out- 
standing grub  stake  contract.  Kimhall  v.  Superior  Court,  38 
Cal.  App.  761,  177  Pac.  488. 

Election  of  Remedies. 

Instead  of  suing  for  rescission,  the  buyer  in  action  based  on 
fraud  may  recover  the  amount  of  his  payments.  Withroder  v. 
FJlmore  (Kan.)  187  Pac.  863. 

Waiver. 

Accepting  a  ne'w  contract  on  better  terms  waives  the  right  to 
rescind  the  origiual  contract.  New  Martinsville  Oil  Co.  v.  Bar- 
nett  Oil,  etc.,  Co.,  261  Fed.  34.  Reversing  Baniett  OH,  etc.,  Co. 
V.  Martinsville  Oil  Co.,  254  Fed.  481. 

The  prospective  production  of  oil  b.y  the  lessee  cannot  be  taxed. 
The  oil  in  place  is  taxable  only  to  the  owner.  Carter  v.  Tyler 
County  Court,  45  W.  Va.  '^06,  43  L.R.A.  725,  32  S.  E.  216. 


CHAPTER  37. 

TAXATION. 

The  taxation  of  mines  or  minin*;-  valne  or  mine  proceeds  has 
led  to  many  distinctions,  some  of  them  obvious  and  others  to  the 
writer  very  forced. 

In  the  fii-st  place  the  extraction  of  mineral  leads  to  a  para- 
doxical proposition.  The  taking  of  every  ton  of  ore  or  ton  of 
coal,  or  barrel  of  oil,  of  course,  reduces  the  mineral  contents  of 
the  land  producing  it  just  so  much.  On  the  other  hand  if  none 
is  taken,  there  is  perhaps  no  proof  at  all  that  the  land  has  any 
mineral  value.  The  mineral  content  and  the  value  are  not  the 
same.  If  an  outcrop  giving  good  assays  is  found  the  discov- 
ery shows  a  prospect  of  little  or  no  salable  value.  If  the  finder 
sinks  a  shaft  which  more  than  pays  its  cost,  he  has  taken  s(» 
much  of  its  total  contents  but  has  shown  the  capacity  of  the 
outcrop  to  become  a  i)roducer  and  so  has  increased  its  value. 

It  is  theoretically  possible  that  oil,  coal  or  some  other  mineral 
may  underlie  any  acre  of  land  on  earth.  This  theoretical  pos- 
sibility does  not  render  land  taxable  for  its  mineral  values,  but 
where  the  mineral  value  is  known  it  comes  under  the  taxing 
power  not  always  by  separate  assessment  but  by  increasing  the 
market  value  of  the  land. 

Prospective  Value. 

When  coal  is  reserved  but  is  not  known  to  exist,  it  should  be 
taxed  at  only  a  nominal  sum.  In  re  Colby  (Iowa)  l69  N.  W. 
44;j.  The  mere  prospective  mineral  value  of  land  was  held  not 
taxable  in  Camp  Phosphate  Co.  v.  Allen  (Fla.)  81  So.  50:}.  and 
to  the  contrary  in  Washington  Coal  etc.,  Co.  u.  Thurston  Count ij 
(Wash.;  177  Pac.  774. 
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The  right  of  tlie  case  seenis  to  be  with  tho  above  Camp  Phos- 
phate decision  liolding  prospective  value,  nontaxable.  The  rul- 
hig-  that  it  should  be  taxed  at  a  nominal  value,  is  a  compromise 
or  evasion  of  the  point.  A  tax  sale  on  a  nominal  valuation  might 
result  in  the  loss  of  the  mineral  rights  the  same  as  if  they  had 
been  taxed  at  a  high  valuation  as  tangible  pi'operty. 

Separate  Ownership. 

When  separately  owned  the  surface  and  the  mineral  value 
maj''  be  separately  assessed.  Consolidated  Coal  Co.  v.  Baker,  135 
111.  545,  12  L.R.A.  247,  26  N.  E.  651;  Downman  v.  Texas,  231  U. 
S.  353,  58  L.  ed.  264,  34  Sup.  Ct.  62. 

An  oil  lease  is  taxable  separate  from  the  fee  in  the  owner. 
Raydure  v.  Board  of  ISupervisors,  183  Ky.  84,  209  S.  W.  19; 
Texas  Corp.  v.  Dougherty,  107  Tex.  226,  176  S.  W.  717.  But 
see  Carter  v.  Tyler  County  Court,  45  W.  Va.  8D6.  43  L.R.A. 
725,  32  S.  E.  216. 

Oil  and  gas  covered  by  a  lease  is  not  separately  taxable. 
Kansas  Natural  Gas  Co.  v.  Board  of  Com'rs  of  Neosho  County, 
75  Kan.  353,  89  Pac.  750. 

An  oil  lease — that  is  to  say  the  mineral  interest  in  the  land 
may  be  separately  taxed  under  the  California  statute.  Graciosa 
Oil  Co.  V.  Santa  Barhara  County,  155  Cal.  140,  20  L.R.A. (N.S.) 
211,  99  PaQ.  483. 

Possessory  Title. 

The  possessory  title  to  a*  mining  claim  is  taxable.  Forbes  v.. 
Gracey,  94  U.  S.  762,  24  L.  ed.  313,  14  N.  E.  183 ;  Elder  v.  Wood, 
208  U.  S.  226,  52  L.  ed.  464,  28  Sup.  Ct.  263 ;  Seymour  v.  Fisher, 
16  Colo.  188,  27  Pac.  240,  But  in  the  mining  sections  they  are 
not  generally  returned  or  assessed  unless  the  improvements  are 
extensive. 

Reservation. 

Minerals  reserved  by  deed  are  taxable.  Northwestern-  Imp. 
Co.  V.  Oliver  County,  38  N.  D.  57,  164  N.  W.  315. 
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Assessment. 


The  items  ^silich  go  to  prove  taxable  value  of  a  coal  mine  are 
fully  considered  in  In  re  State  Line,  etc.,  li.  Go's  Taxation  (Pa/i 
107  Atl.  860.  The  mineral  is  to  be  added  to  the  agricultural 
value.    Palmer  Co.  v.  Police  Jurij,  142  La.  1076,  78  So.  12'J. 

Unconscionable  Assessment. 

The  American  Bauxite  Co.  paid  $500,000  for  Bauxite  lands 
in  Arkansas.  The  assessor  listed  the  property  at  $47,000,000. 
The  report  does  not  give  the  theory  on  which  this  assessment 
was  made  but  there  was  no  attempt  to  defend  it.  The  Board  of 
E(iualization  cut  it  down  to  $2,500,000.  The  County  Coui-t 
reduced  it  to  $62;],000.  The  Supreme  Court  held  that  the  mar- 
ket value  should  have  been  the  basis  of  assessment,  enumerates 
the  items  on  which  market  value  may  be  based  and  ruled  that 
market  value  meant  what  the  lands  could  have  been  sold  for. 
American  Bauxite  Co.  v.  Board  of  Equalization,  119  Ark.  362, 
177  Sr^V.  1151. 

In  Martineau  v.  Clear  Creek  0.  &  G.  Co.  (Ark.)  217  S.  AV. 
SQ6,  an  excessive  valuation  was  set  aside,  the  Court  enumerating 
the  items  which  should  be  considered,  including  the  probable 
producing  life  of  the  wells  and  the  cost  of  development. 

Gross  Proceeds. 

A  tax  on  the  gross  proceeds  of  sale  of  oil,  was  upheld  in  State 
v.  Standard  Oil  Co.,  61  Or.  4;J8,  Ann.  Cas.  1914B  179,  12:^  Pac 
40. 

The  oil  production  tax  is  constitutional  and  is  in  addition  to 
the  tax  on  the  property,  liaydurc  v.  Board  of  Supervisors,  18.') 
Ky.  84,  209  S.  W.  19. 

Net  Proceeds. 

Almost  every  mining  stat<'  has  attempted  to  lax  the  net  pro- 
eeeds  of  mines.  Plausibh'  as  the  idea  is,  it  is  j-cally  only  an  at- 
tempt to  enforce  donbh;  taxation.     But  the  Acts  to  this  effect 
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have  nevertheless  been  generally  unheld.  Montana  Coal  &  C. 
Co.  V.  Livingston,  21  Mont.  59,  52  Pae.  780 ;  Tallon  v.  Vindicator, 
Consol.  Gold  Min.  Co.,  59  Colo.  316,  149  Pac.  108. 

The  net  proceeds  tax  of  Idaho,  basing  the  valuation  on  the  net 
production  of  the  preceding  year  was  upheld  in  Uanley  v.  Fed- 
a    eral  Min.,  etc.,  Co.,  235  Fed.  769. 

License  and  Inspection  Taxes. 

In  Louisiana  a  license  tax  on  the  operator  based  on  the  oil 
production  was  upheld.  Tliis  of  course  means  double  taxation 
but  was  defended  on  special  clauses  of  the  State  Constitution. 
Standard  Oil  Co.  v.  Police  Jury,  140  La.  42,  72  So.  802.  Same 
holding  in  a  sulphur  case.  Union  Sulphur  Co.  v.  Reed,  249 
P'ed.  172.  An  inspection  tax  of  ten  cents  per  barrel  of  oil, 
producing  revenue  largely  in  excess  of  cost  of  production  is 
void.  State  v.  Standard  Oil  Co.,  100  Neb.  826,  L.R.A.1917D 
746,  161  N.  W.  537. 

A  License  Tax  of  three  per  cent  on  the  gross  receipts  of  natural 
gas  and  other  gas  (companies,  was  held  void  in  City  of  Portland 
V.  Portland  Gas,  etc.,  Co.,  80  Or.  271,  156  Pac.  1070,  overruling 
150  Pac.  273. 

A  tax  of  $10  on  all  oil  storage  stations  where  oil  was  kept  in 
bulk  or  in  tanks  were  held  void  as  a  property  tax  but  valid  as  a 
police  regulation.  Standard  Oil  Co.  v.  Commonwealth,  119  Ky. 
75,  82  S.  W.  1020. 

License  taxes  on  oil  distributors  may  classify  the  persons  sub- 
ject to  them  and  levy  different"  rates  according  to  the  classifica- 
tions. Standard  Oil  Co.  v.  Fredericksburg,  105  Va.  82,  52  S.  E. 
817.  But  this  discrimination  must  be  reasonable  and  taxing  dif- 
ferent companies  on  the  basis  of  their  modes  of  transmission 
cannot  be  sustained.  City  of  Lincoln  v.  Lincoln  Gas,  etc.,  Co., 
100  Neb.  182,  158  N.  W.  %&2- Lincoln  Gas  &  Electric  Light  Co.  v. 
Lincoln,  182  Fed.  926.  An  exemption  in  favor  of  small  gas  wells 
was  upheld  in  Los  Angeles  Gas,  etc.,  Corp.  v.  Los  Angeles,  163 
Cal.  621,  126  Pac.  594. 

The  License  Mining  Tax  Act  of  Alaska  Upheld.  Alaska  Mexi- 
can Gold  Mining  Co.  v.  Alaska,  236  Fed.  64,  149  C.  C.  A.  274. 
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A  tag  tax  of  one-half  cent  on  each  gallon  of  oil,  producing  a 
revenue  many  times  in  excess  of  the  cost  of  inspection  is  void, 
because  interference  with  interstate  commerce  and  also  in  vio- 
lation of  the  State  Constitution.  Where  the  penalty  would  come 
on  every  shipment  the  remedy  at  law  is  out  of  the  (luestion  and 
equity  will  relieve  by  injunction.  Tlie  Court  considered  the 
suggestion  that  if  the  tax  was  excessive  the  legislature  would  Ix^ 
expected  to  amend  the  Statute  (which  is  a  practical  denial  of  all 
relief)  and  refused  to  accept  or  act  on  it.  W  a  fjord  Oil  Co.  v. 
Smith,  263  Fed.  396. 

The  License  Tax  Act  of  New  Mexico,  Session  Laws  of  1919,  p. 
182,  so  far  as  it  taxes  sales  of  gasoline  in  original  packages  is 
void  because  an  interference  with  interstate  commerce.  As  to 
sales  from  broken  containers  it  is  valid.  Askren  v.  Continental 
Oil  Co.,  40  Sup.  Ct.  Rep.  355. 

The  tax  known  as  the  Kennedy  Act  of  Texas  of  1905  on  oil 
dealers  upheld.    Southwestern  Oil  Co.  v.  Texas,  217  U.  S.  114. 

Income  Tax. 

A  nonresident  may  be  taxed  in  Oklahoma  on  his  income  from 
oil  wells  in  that  State.  Shaffer  v.  Howard,  250  Fed.  873.  Dis- 
tribution of  accumulated  earnings  held  not  to  be  income  under 
Act  of  Oct  3,  1913.    Gulf  Oil  Corp.  v.  LeweUyn,  242  Fed.  709. 

Construction  of  A.  C.  Aug.  5,  1919,  Corporation  Tax  Act. 
Claimed  reductions  for  exhaustion  disallowed.  United  States  v. 
Biwabik  Mining  Co.,  247  U.  S.  116.  62  L.  ed.  1017,  38  Sup.  Ct 
462 ;  Goldfield  Consol.  Mines  Co.  v.  Scott,  247  U.  S.  126,  62  L. 
ed.  1022,  38  Sup.  Ct.  465. 

Depletion  of  mine  by  removal  of  ore  is  not  a  depletion  of  prop- 
erty for  which  deductions  may  be  made.  Von  liaumhach  v. 
Sanjevt  Land  Co.,  242  U.  S.  503,  61  L.  ed.  460,  37  Sup.  Ct.  201. 

A  stock  dividend  (Standard  Oil  Company  stock)  is  not  in- 
come, nor  are  the  accumulated  profits  behind  it,  income.  An-! 
the  Revenue  Act  of  1916,  in  its  imposition  of  such  tax  is  in 
violation  of  the  Constitution,  notwithstanding  the  16th  amend- 
ment.   Eisner  v.  Macomher,  40  Sup.  Ct.  Rep.  189. 

The  commissioner  i-efusing  to  make  allowances  for  deprecia- 
tion of  VftlM<'  of  e(iui|tni<Mit,  the  excess  tax  paid   undei-  Excess 
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Act  of  Auji.  3,  1909,  see.  38  (36  St.  L.  112)  was  recovered  by 
the  plaiutitV.    Cawp  Bird,  Lim.  v.  JJowhert,  262  Fed.  114. 

Nonresidents. 

Enforeeiucnt  of  the  Arizona  Act  attempting-  to  tax  the  intan- 
fjible  property  of  foreign  corporations  was  enjoined  in  Stondard 
on  Co.  V.  Howe,  257  Fed.  481,  483. 

The  Oklahoma  income  tax  npon  the  oil  proceeds  of  nonresi- 
dents, received  from  Oklahoma  wells  ivph^"l<^'  altho,  the  gross 
production  tax  on  the  same  proceeds  may  amount  to  double 
taxation.    Shaffer  v.  Carter,  40  Sup.  Ct.  Rep.  221. 

iVn  oil  and  gas  lease  on  land  in  another  State  is  not  subject 
to  inheritance  tax  on  the  decease  of  the  lessee.  Dewitfs  Estate, 
in  re,  109  Atl.  699  (Pa.) 

A  Perpetual  Lease. 

A  perpetual  lease  to  take  out  all  the  coal  is  a  sale  of  the  coal 
and  makes  the  lessee  or  vendee  the  party  liable  for  the  taxe.s. 
Delaware,  etc.,  U.  K.  Co.  v.  Sovderso)i,  109  Pa.  583,  58  Am. 
Rep.  743.  1  Atl.  394. 

Interstate  Commerce. 

Crude  oil  in  transit  from  state  to  state  is  under  Interstate 
Commerce  and  not  taxable.  Prairie  Oil  &  G.  Co.  v.  Ehr- 
kardt,  244  111.  634,  91  N.  E.  680.  See  State  v.  Flannelly,  96 
Kan.  372,  152  Pa6,  22.  But  a  New  Jersey  case  held  that  a  pipe 
line  company  carrying  oil  from  Pennsylvania  to  New  Jersey  is 
not  exempt  on  the  plea  of  doing  Interstate  Co)nmerce  business. 
Tide  Water  Pipe  Co.  v.  State  Board,  57  N.  J.  L.  516,  27  L.R.A. 
684,  31  Atl.  220. 


CHAPTER  38. 

POLICE  POWER.     CITY  ORDINANCES. 

Municipal  interference  and  the  exercise  of  the  police  power 
confront  the  oil  operator  on  every  side.  In  Pierce  Oil  Corp.  v. 
City  of  Hope,  248  U.  S.  498,  6H  L.  ed.  210,  139  Sup.  Ct.  172, 
the  ordinance  of  a  small  town  forbidding  storage  of  oil  within 
HOO  feet  of  any  dwelling  was  upheld  under  extremely  severe 
conditions.  It  would  be  hard  to  find  a  ^pot  in  any  city,  town  or 
village  more  than  ;>00  feet  distant  from  any  dwelling.  But  in 
Smith  case,  143  Cal.  368,  77  Pac.  180,  an  ordinance  forbid- 
ding the  maintenence  of  gas  works  in  a  sparsely  settled  district 
wa.s  held  void. 

The  quantity  of  gasoline  storage  may  be  regulated  by  ordi- 
nance. Texas  Co.  v.  Fisk  (Tex.  Civ.  App.)  129  S.  W.  188.  An 
enlargement  of  a  filling  station  is  not  a  new  erection.  State  v. 
Pauhen  (Ohio)  124  N.  E.  232. 

The  distribution  of  natural  gas  for  light,  heat  and  power  is 
a  business  of  a  public  nature  under  the  control  of  the  State. 
Cit^j  of  La  Harpe  v.  Elm  Tp.  Co.,  69  Kan.  97,  76  Pac.  448. 

A  street  railway  company  may  be  assessed  for  part  of  the  cost 
of  oil  sprinkling.  Henderson  Traction  Co.  v.  City  of  Hender- 
son, 178  Ky.  124,  198  S.  W.  730. 

Public  Utilities.    Gas  Rates. 

Gas  rates  may  be  fixed  by  ordinance  or  legislation  but  must 
not  be  .so  unreasoiud)le  as  to  amount  to  confiscation.  City  of 
Knoxville  v.  KnoxviUe  Water  Co.,  212  U.  S.  1.  53  L.  ed.  371,  29 
Sup.  Ct.  148;  Willcox,  v.  Consolidated  Gas  Co.,  212  U.  S.  19,  5:! 
L.  ed.  382,  29  Sup.  Ct.  192,  15  Ann.  Cas.  1034,  48  L.R.A.(N.S.) 
1134;  Lincoln  Cas,  etc.,  Co.  v.  Lincoln,  223  U.  S.  349,  56  L.  ed. 
466,  32  Sup.  Ct.  Rep.  271  ;  Public  Service  Com.  v.  Brooklyn  B. 
Gas  Co.,  189  App.  Div.  62.  178  N.  Y.  Supp.  93.  A  difference  of 
M.  O.  R.— 11.  161 


102  MORRIisON's    OIL    UUiHTS 

rate  to  different  classes  of  consumers  was  upheld  in  the  WiJJ- 
I'ox  case.  And  the  Court  will  not  finally  act  on  the  allegation 
of  confiscatory  rates  until  time  has  proved  the  practical  results 
of  the  ordinance.  Des  Moines  Gas  Co.  v.  Des  Moines,  238  U.  S. 
153.  State  Puh.  Utilities  Comm.  v.  Springfield  Gas  &  E.  Co. 
(111.)  125  N.  E.  891,  is  a  late  case  reviewing  the  whole  subject 
of  regulation  of  compensation. 

It  is  intimated  that  the  falling  off  in  the  supply  of  natural 
gas,  may  be  considered  by  the  Public  Utilities  Commission.  Pub- 
lic Service  Commission  v.  Iroquois  N.  Gas  Co.  (App.  Div.)  170 
N.  Y.  Supp.  230.  Both  danger  of  exhaustion  of  supply  and 
expenditures  on  pipe  line  were  passed  on  in  Clarksburg  Co.  v. 
Public  Service  Comm.  (W.  Va.)  100  S.  E.  551. 

Rates  for  sale  of  natural  gas  fixed  by  the  Public  Utilities  Com- 
mission held  confiscatory  because  the  commission  had  failed  to 
allow  for  the  diminishing  supply.  Landon  v.  Public  Utilities 
ConDiiissiou,  234  Fed.  152. 

'  The  State  cannot  impose  connnercially  impossible  conditions 
upon  a  gas  company  nor  impose  unconscionable  penalties.  Con- 
solidated Gas  Co.  V.  City  of  New  York,  157  Fed.  849.  See  Knox- 
ville  Gas  Co.  v.  KnoxviUe,  261  Fed.  283.  And  the  Courts  will 
give  relief  against  confiscation  rates.  City  of  Pueblo  v.  Public 
Utilities  Comm.  (Colo.)  187  Pac.  1026.  But  in  Muscatine  Light- 
ing Co.  V.  City  of  Muscatine,  256  Fed.  929,  the  Court  goes  so  far 
as  to  hold  that  if  by  change  of  conditions  the  rates  have  become 
confiscatory,  the  Courts  can  afford  no  relief.  To  same  effect  is 
Bronx  Gas  Co.  v.  Public  Service  Comm.,  212  N.  Y.  Supp.  172, 
218.    See  KnoxviUe  Gas  Co.  v.  KnoxviUe,  261  Fed.  283. 


CHAPTER  39. 

INSPECTION. 

Mine  Inspection. 

The  right  of  inspectiou,  including  survey,  of  any  sort  of  mine 
in  litigation  under  supervision  of  the  Court,  has  been  so  fre- 
quently decided  as  to  be  beyond  question.  The  authorities  may 
be  found  in  the  Mining  Rights  15th  ed.  p.  473. 

The  Court  may  order  the  inspection  of  gas  wells  in  controversy 
before  it.  Culhertson  v.  lola  P.  Cement  Co..  87  Kan.  529..  125 
Pac.  81. 

Oil  Inspection. 

The  inspection  of  oil  on  the  market  for  any  commercial  pur- 
pose, is  exercised  under  the  police  power.  Fees  for  such  in- 
spection are  only  legal  when  limited  to  the  cost  of  the  service  and 
they  cannot  rightfully  be  made  a  source  of  revenue  which  would 
be  e(iuivalent  to  a  special  tax.  But  the  constant  tendency  of 
legislation  is  to  make  this  cost  so  large  as  to  amount  to  a  source 
of  revenue  and  under  the  Red  C.  decision  below  cited  from  222 
U.  S. ;  such  covert  attempt  is  practically  without  judicial  remedy. 

Inspection  fees  intended  for  revenue,  on  oil  imported  into  the 
State,  are  excessive  and  unconstitutional.  Standard  Oil  Co.  v. 
Graves,  249  U.  S.  389,  63  L.  ed.  412,  39  Sup.  Ct.  320,  Reversing 
Standard  Oil  Co.  v.  Graves,  94  Wash.  291,  162  Pae.  558  and 
Distinguishing  General  Oil  Co.  v.  Crain,  209  U.  S.  211,  52  L.  ed. 
754,  28  Sup.  Ct.  475. 

Oil  inspector  fees  may  be  lawfully  imposed  by  the  State.  It 
is  not  a  Tax  hut  a  charge  for  services  rendered.  Louisiana  State 
Board  of  Health  v.  Standard  Oil  Co.,  '107  La.  713,  31  So.  1015. 

Oil  inspected  and  adjudged  below  standard  may  be  mixed 
with  otiK'i-  oil  to  luii)'/  it  up  to  tlie  standard.    Commonwealth  v. 
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Standard  Oil  Co.,  129  Ky.  546,  112  S.  W.  632.  And  oil  inspoeted 
in  anotlier  State  may  be  exempted  from  the  JStatiite.  Robinson, 
In  re,  28  Tex.  App.  511,  13  S.  W.  786. 

Altho  oil  has  l)een  inspected  and  passed,  if  the  dealer  receives 
information  that  it  is  defective,  he  is  required  to  take  fnrther 
precautions.    Chapman  v.  Ffarr,  145  Iowa  196,  123  N.  W.  992. 

Gasoline  is  subject  to  the  inspection  Act  vinder  the  jieneral 
description  of  a  "fluid  that  can  be  used  for  illuminating-  pur- 
poses."   Burkhardt's  Adm'r  v.  Striger  (Ky.)  67  S.  W.  270. 

The  oil  inspection  Acts  of  the  States  j>enerally  are  reviewed  in 
Red  "C"  Oil  Mfg.  Co.  v.  Board  of  Agriculture,  the  Court  refus- 
ing to  inquire  whether  the  inspection  fees  amounted  to  revenue 
and  ruling  that  a  party  complaining  of  the  Regulations  of  the 
State  Board  must  apply  for  relief  to  that  board.  222  U.  S.  380, 
56  L.  ed.  240,  32  Sup.  Ct.  152. 

Letters  patent  of  the  United  States  do  not  protect  a  burning 
fluid  from  the  State  Inspection.  Patterson  v.  Kentucky,  97  U. 
S.  501,  24  L.  ed.  1115. 


CHAPTER  40. 

PIPE  LINES. 

"The  only  practical  method  of  transporting  natural  gas  is  by 
a  pipe  line."  Haskell  v.  Cowham,  187  Fed.  403,  109  C.  C.  A. 
235. 

This  adjunct  to  the  production  of  natural  gas  and  almost  to 
the  same  extent  of  oil  came  into  use  as  soon  as  oil  and  gas  be- 
came commercial  products  on  a  large  scale.  The  methods  of 
carriage  by  flat  boats  and  cartage  in  barrels  were  both  costly 
and  wasteful.  Pipe  Line  Companies  are  recognized  everywhere 
as  common  carrier*  and  as  ways  of  necessity. 

Across  Public  Domain. 

The  rjght  to  construct  them  over  the  public  domain  was 
granted  by  several  Acts  of  Congress.  (See  41  L.  D.  138  and  43 
L.  D.  110.)  And  they  are  covered  again  by  Sec.  28  of  the  Oil 
Leasing  Act  of  1920. 

Common  Carriers. 

A  pipe  line  company  is  a  connuon  carrier,  Prairie  Oil  cf;  Gas 
Co.  V.  United  States,  204  Fed.. 798  and  may  exercise  the  right  of 
eminent  domain.  Consumers  Gas  Trust  Co.  v.  Earless,  131  Ind. 
446,  15  L.K.A.  505,  129  N.  E.  1062;  Carothers  v.  Philadelphia 
Co.,  118  Pa.  468,  12  Atl.  -.n-i;  Johnston's  Appeal  (Pa.)  7  Atl.  167, 
15  M.  R.  556;  Carnegie  Natural  Gas  Co.  v.  Swiger,  72  W.  Va. 
557,  46  L.R.A.(N.S.)  1073,  79  S.  E.  3;  liloonipcld,  etc.,  Light  Co. 
V.  Richardson,  63  Barb.  (N.  Y.)  437. 

A  pipe  line  devoted  to  the  public  transportation  of  oil  is  a 
common  carrier,  and  it  cannot  by  contract  for  future  trans- 
portation, or  pledge,  prevent  its  regulation  by  the  State  as  a 
public  utility.  Producers  Transp.  Co.  v.  Railroad  Commission, 
251  U.  S.  228,  64  L.  ed.  166,  40  Sup.  Ct.  130. 
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A  pipe  line  is  an  "internal  improvement"  under  the  West  Vir- 
ginia CoriToration  Acts.  West  Virginia  Transp.  Co.  v.  Volcanic 
Oil  d:  C.  Co.,  5  W.  Va.  382. 

The  State  cannot  arbitrarily  declare  a  private  pipe  line  to 
be  a  common  carrier.  But  where  such  a  company  bej?ins  to 
serve  the  public  f^enci-ally  it  comes  under  the  I'ublic  Utilities 
Law.    Producers  Tr.  Co.  v.  R.  B.  Comm.,  40  Sup.  Ct.  Rep.  131. 

Oondemnation. 

The  measure  of  damages  on  condemnation  of  a  pipe  line  is 
stated  in  McGregor  v.  Equitable  Gas  Co.,  139  Pa.  230,  21  Atl. 
13,  and  the  evidence,  in  Davis  v.  Jefferson  Gas  Co.,  147  Pa.  130, 
23  Atl.  218,  and  Wallace  v.  Jefferson  Gas  Co.,  147  Pa.  205,  23 
Atl.  416. 

The  State  may  authorize  the  condemnation  of  the  right  of 
way  for  a  pipe  line  under  the  streets  of  'S  city.  City  of  La 
Harpe  v.  Elm  T.  Gas  Co.,  76  Pac.  448,  69  Kan.  97. 

The  measure  of  damage  for  pipe  line  across  railroad  is  tlie  fair 
market  value  of  the  land.  Calor  Oil  and  Gas  Co.  v.  FranzelL 
128  Ky.  715,  33  Ky.  L.  R.  98,  109  S.  W.  328,  122  S.  W.  188. 

The  question  of  the  public  need  in  a  case  of  eminent  domain 
is  generally  one  for  the  Court  and  not  for  the  .jury.  Carnegie 
Natural  Gas  Co.  v.  Swiger,  72  W.  Va.  557,  46  L.R.A.(N.S.)  1073, 
79  S.  E.  3. 

The  line  of  the  pipe  cannot  be  changed  to  cover  new  ground 
without  further  condemnation.  LoivC'  v.  Pure  Oil  Co.,  260  Fed. 
704. 

Incidents.    Interstate  Commerce. 

The  pipe  line  has  the  right  to  support  from  the  underlying 
coal  beds.  Davis  v.  Jefferson  Gas  Co.,  147  Pa.  130,  23  Atl.  218 ; 
Penn.  Gas  Coal  Co.  v.  Versailles  Fuel  Gas  Co.,  131  Pa.  522,  19 
Atl.  933.  And  is  real  estate  and  taxable  as  such.  State  v.  Berry, 
52  N.  J.  L.  308,  19  Atl.  665.  And  when  it  carries  from  State 
to  State  it  comes  under  the  Interstate  Commerce  provision  of  the 
constitution.    Landon  v.  Puhlic  Utilities  Comm.  234  Fed.  152. 

The  transportation  of  natural  gas  from  State  to  State   is 
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interstate  commerce,  but  its  rates  of  sale  may  be  regulated  by 
State  law.  Pa.  Gas  Co.  v.  Public  Service  Commission,  40  Sup. 
Ct.  279. 

Where  gas  was  found  on  a  tract  bisected  by  a  right  of  way 
tiie  owner  has  a  way  of  necessity  to  pipe  his  gas  under  the  rail 
road.    UhJ  v.  Ohio  River  R.  Co.,  34  S.  E.  934,  47  W.  Va.  59. 

Right  to  Abandon. 

It  has  a  right  to  abandon  the  easement  and  remove  its  pipe 
line,  but  must  fill  up  the  trench  and  is  liable  for  any  injury  to 
crops  by  the  Act  of  removal.  Clements  v.  Philadelphia  Co.,  184 
Pa.  28,  39  L.R.A.  532,  38  Atl.  1090. 

Where  the  oil  lessee  was  granted  the  right  to  construct  a  pipe 
line,  such  right  was  construed  to  be  limited  to  the  benefit  of  the 
demised  well  and  was  not  exclusive  of  the  right  to  allow  othere 
to  be  licensed  to  pipe  line  across  the  tract.  Brookshire  Oil  Co. 
V.  Casmalia  Ranch,  etc.,  Co.  156  Cal.  211,  103  Pac.  927. 

Limiting  Pressure. 

The  State  has  power  to  regulate  and  limit  the  pressure  to  be 
used  in  transmitting  natural  gas.  The  Act  was  upheld,  Owens 
J.,  dissenting.  Jamieson  v.  Indiana  N.  Gas,  etc.,  Co.,  128  Ind. 
555,  12  L.R.A.  652,  28  N.  E.  76.  This  case  is  very  full  on  the 
incidents  peculiar  to  natural  gas. 

In  Addleman  v.  Manufacturers'  Light,  etc.,  Co.,  242  Pa.  587. 
89  Atl.  674,  255  Pa.  580,  100  Atl.  444,  the  relation  of  the  di- 
ameter of  the  tubing  to  the  pressure  is  considered. 

Negligence. 

Natural  gas  companies  arc  held  to  great  care  to  maintain  .safe 
pipes  and  to  keep  them  ins])cctcd  and  are  liable  in  danuiges  for 
explasion  of  escaping  gas.  Uashman  v.  Wyandotte  Gas  Co.,  83 
Kan.  328,  111  Pac.  468.  And  for  allowing  the  contents  to  escape, 
percolate  and  destroy  spiings.  Hauck  v.  Tidewater  P.  L.  Co.. 
153  Pa.  366,  26  Atl.  644,  34  Am.  St.  Rep.  110,  20  L.R.A.  642. 

The  company  \\;\^  held  for  the  consequences  of  a  break  In    a 
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thi)-tl  pai'ty  for  neglect  to  discover  it  in  time.     Lee  v.  Vacuum 
Oil  Co.,  'oi  Ilnn,  156,  7  N.  Y.  Supp.  426. 

When  Not  Liable. 

Tlie  pipe  line  i^  not  tlie  proximate  cause  of  an  accident  where 
the  oil  in  it  burst  by  an  overflow  of  foreign  oil.  Behling  v.  South 
West  Fcn>is!jlva>ila  Pipe  Lines,  160  Pa.  3.59,  40  Am.  St.  Rep.  724, 
28  Atl.  777.  Nor  where  a  steam  shovel  struck  a  buried  pipe  line 
and  was  damaged  by  a  resulting  Are.  Clement  v.  United  States 
Pipe  Line  Co.,  258  Pa.  187,  97  Atl.  1070. 

Delivery  to  Pipe  Line. 

Where  one  of  several  parties  interested  had  delivered  oil  to  a 
pipe  line  it  was  held  that  the  delivery  was  prima  facie  valid 
and  plaintiff's  only  remedy  was  upon  an  accounting  with  his 
eotenants  or  at  most  the  recovery  of  the  value  of  his  fractional 
interest.  Enterprise  Oil  &  Gas  Co.  v.  National  Transit  Co.,  172 
Pa.  421,  51  Am.  St.  Rep.  746,  33  Atl.  687,  18  M.  R.  312,  And 
see  Gillette  v.  Mitchell  (Tex.  Civ.  App.)  214  S.  W.  619. 


CHAPTER  41. 

INTERSTATE  COMMERCE.     TRANSPORTATION. 

Interstate  Commerce. 

Transportation  of  oil  or  gas  from  state  to  state  is  Interstate 
Commerce,  but  the  police  power  remains  to  the  state.  Pennsyl- 
vania Gas  Co.  V.  Public  Service  Commission,  122  N.  E.  260, 
225  N.  Y.  397.  And  it  does  not  lose  its  interstate  character  by 
being  mingled  with  local  gas.  Landon  v.  Public  Utilities  Com- 
mission, 2M  Fed.  152.  And  the^tate  may  regulate  the  rates  of 
transportation.  Tucler  v.  Missouri  Pac.  R.  Co.,  82  Kan.  222, 
lOS  Pac.  89. 

The  State  has  no  power  to  fix  the  price  of  natural  gas  carried 
from  one  State  to  another,  nor  to  prohibit  its  transportation  from 
state  to  .state.  In  re  Pennsylvania  Gas  Co.,  103  Misc.  Rep.  37, 
169  N.  Y.  Supp.  820.  State  v.  Indiana,  etc.,  Min.  Co.,  120  Ind. 
575,  6  L.R.A.  579,  22  N.  E.  778;  Manufacturers  Gas,  etc.,  Co., 
V.  Indiana,  etc.,  Oil.  Co.,  155  Ind.  545,  53  L.R.A.  134,  58  N.  E. 
706,  21  M.  R.  102 ;  West  v.  Kansas  N.  Gas  Co.,  221  U.  S.  229,  55 
L.  ed.  716,  31  Sup.  Ct.  564,  35  L.R.A. (N.S.)  1193  (Affirming 
Kansas  Natural  Gas  Co.  v.  Haskell,  172  Fed.  545)  ;  Haskell  v. 
Kansas  N.  Gas  Co.,  224  U.  S.  217,  56  L.  ed.  738,  32  Sup.  Ct. 
442;  Haskell  v.  Cowham,  187  Fed.  403,  109  C.  C.  A.  235. 

Natural  gas,  carried  in  pipes,  is  as  much  a  commercial  com- 
modity as  coal  in  the  cars  or  petroleum  in  tanks.  State  v.  In- 
diana, etc.,  Min.  Co.,  120  Ind.  575,  6  L.R.A.  579,  22  N.  E.  778; 
Kansas  N.  G.  Co.  v.  Haskell,  supra;  Affd.,  West  v.  Kansas  N.  Gas 
Co.,  supra. 

Common  Carrier. 

Certain  pipe  line  companies  construed  to  be  not  common 
carriers.    The  Act  of  1913,  regiilating  pipe  line  eoiii])aiiies  eon 
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sidiM'ed.  Associated  Pipe  Line  Co.  i\  UuUrthid  Commission.  170 
(^al.  518,  169  Pac.  G2,  L.R.A.IDISC  849;  rrodneers  Trmtsp.  Co., 
r.  Railroad  Coininission,  17G  Ca!.  49f»,  1(;9  ]*;»(_•.  59. 

A  contract  to  allow  a  .single  eomiiioii  c'li-j'icr  the  riglit  of  way 
exclusive  of  such  riglits  of  waj^  as  others  inight  seek  to  acquire, 
is  void.  West  Virginia  Transp.  Co.  v.  Ohio  River  Pipe  Live  Co., 
22  W.  Va.  600,  46  Am.  Kep.  527. 

The  carrier  is  liable  for  oil  lost  in  shijiDioit  n)iless  the  loss  was 
chargeable  to  the  Act  of  God  or  otht^r  like  (-ause.  Coad  v.  Penn- 
sylvania Ry.  (Iowa)  175  N.  W.  344. 

Tank  Cars. 

The  Railroad  is  not  bound  to  fninish  tank  cars  to  carry  oil. 
They  are  furnished  by  the  shipper,  (lood  reason  for  this  is 
clearly  stated  in  Chicago  R.  !.•&  P.  Ry.  Co.  v.  Lawton  Refining 
Co.,  253  Fed.  705. 


CHAPTER  42. 

NEGLIGENCE.     EXPLOSIONS  AND  OTHER  ACCIDENTS. 

The  inflammable  and  explosive  qualities  of  gas  and  oil  and 
their  products  have  led  to  many  suits  based  on  accidents  where 
the  general  law  of  negligence  applies.  Judicial  notices  as  else- 
where stated  is  taken  of  these  incidents  and  not  only  has  strict 
c-ai-e  been  required  in  the  use  and  handling,  but  responsibility  for 
the  results  of  this  dangerous  character  has  been  held  to  continue 
even  after  the  product  of  the  well  has  ceased  to  be  either  oil  or 
gas  or  their  immediate  derivatives. 

The  explosive  nature  of  gasoline  is  well  considered  and  the 
conditions  stated  where  danger  lies,  in  O'Brechi  v.  Cedar  Rapids 
Co.  (Towa)  170  N.  W.  785.  But  thei'e  being  little  or  no  proof 
of  defendant's  negligence,  it  was  hold  not  liable. 

Flowage  from  Wells. 

The  defendant  was  held  not  liable  for  allowing  oil  and  salt 
•vater  to  flow  down  a  natural  stream  to  the  injury  of  a  lower 
proprietor  if  he  was  free  from  negligence  in  the  operation  of 
(lis  well.  Ohio  Oil  Co.  v.  Wr  si  fall,  4:}  Ind.  App.  661,  88  N.  E. 
,J54. 

The  same  point  was  coiisido-cd  in  Pfeiffer  v.  Brown,  165  Pa. 
267,  with  the  outcome  that  tlie  well  operator  was  liable  if  he 
could  have  avoided  the  damag<'s  by  reasonable  care  and  some 
expenditure,  the  Court  appealing  to  the  doctrine  of  comparative 
loss  and  jrain,  whidt  lias  the  fo)'m  of  fairness  but  as  it  says 
brings  the  parties  into  a  "debatable  region."  The  opinion  cites 
Colli'ns  V.  Char  tiers  Gas  Co.,  VM  Pa.  148. 

Selling  One  Thing  for  Another  May  Create  a  Liability. 

The  defendant  was  held  for  consequences  when  it  had  sold 
gasoline  a.s  eoal  oil  or  kerosene.    Harlow  v.  Propes,  102  Kan.  424, 
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170  Pae.  983 ;  Kearse  v.  Scijh,  200  Mo.  App.  645,  209  S.  W.  635. 
[n  the  latter  case  the  remote  vendor  was  held  in  damages  to 
the  ultimate  purchaser.  It  is  the  duty  of  the  company  to  attend 
to  the  service  i)ipes  and  it  is  liable  for  explosion  resulting  from 
aeglect.    Hahn  v.  tiouthwestern  Gas  Co.  145  La.  — ,  82  So.  199. 

When  oil  bought  as  "coal  oil"  was  in  fact  a  dangerous  com- 
pound of  coal  oil  and  gasoline  the  original  vendor  was  held  for 
the  ultimate  consequences.  Waters  Fierce  Oil  Co.  v.  Deselms, 
212  U.  S.  159,  53  L.  ed.  453,  29  Sup.  Ct.  270. 

The  vendor  is  liable  for  result  of  selling  gasoline  as  kerosene. 
McLawson  v.  Paragon  Ref.  Co.,  198  Mich.  222,  164  N.  W.  668. 

Storage  Cases.    Vapor. 

The  storage  of  large  quantities  of  gasoline  requires  care  com- 
mensurate with  the  apparent  dangers  from  such  storage.  Woods 
V.  Chalmers  Motor  Co.  (Mich.)  175  N.  W.  449. 

Naphtha  vapor,  arising  from  soap,  during  marine  shipment  is 
explosive  and  the  ship  is  bound  to  see  it  stored  where  it  will 
have  necessary  ventilation.  International  Mercantile  Marine  Co. 
V.  Fels,  164  Fed.  337.  See  on  similar  points.  Standard  Oil  Co. 
V.  Tierney,  92  Ky.  367,  36  Am.  St.  Rep.  595,  14  L.R.A.  67'7,  17 
S.  W.  1025. 

It  is  common  knowledge  that  crude  oil  and  gasoline  will 
emit  gas.  Gulf  C.  &  S.  F.  Railway  Co.  v.  Clement,  220  S.  VV. 
407  (Tex.  Civ.) 

Leaks,  floating  Oil. 

The  company  is  liable  for  a  leak  in  the  pipes  which  allows! 
the  gas  to  escape,  explode  and  wreck  a  building.  Alexandria 
Mining,  etc.,  Co.  v.  Irish,  16  Ind.  App.  534,  44  N.  E.  680.  In 
Texas  &  N.  0.  R.  Co.  v.  Bellar,  51  Tex.  Civ.  App.  154,  112  S.  W. 
323,  the  railroad  was  held  liable  for  fire  caused  by  fuel  allowed 
to  escape  from  its  tanks.  Allowing  oil  to  escape  into  a  stream 
where  it  catches  fire  creates  a  liability  for  the  results.  Northup 
V.  Eakes  (Okla.)  178  Pac.  266.  And  where  several  oil  wells  neg- 
ligently allowed  crude  oil  to  flow  into  a  creek  which  caught  fire 
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and  burned  a  barn  they  are  jointly  and  severally  liable.    Northup 
V.  Eakes  (Okla.)  178  Pac.  266. 

Seepage. 

For  injury  to  a  well  from  a  gas  plant  defendant  is  liable  and 
want  of  negligence  is  no  defense.  Belvidere  Gaslight  tt  Fuel  Co. 
V.  Jackson,  81  111.  App.  424. 

Below  Standard. 

Defendant  held  for  accident  arising  from  explosion  of  oil  due 
to  its  inferior  quality.  Schmidt  v.  Union  Oil  Co.,  27  Cal.  App. 
366,  149  Pac.  1014. 

Oil  in  Transit. 

The  railroad  is  bound  to  great  care  in  the  carriage  of  danger- 
ous freight  such  as  tank  cars  or  oil  in  Imrrels.  Lake  Erie,  etc., 
R.  Co.  V.  Lowder,  7  Ind.  App.  537,  34  N.  E.  447,  747 ;  Empire 
Transp.  Co.  v.  Wamsutta  Oil,- etc.,  Co.,  63  Pa.  14,  3  Am.  Rep.  515. 

In  0/7  Creek  d-  A.  B.  By.  Co.  v.  Keighron,  74  Pa.  316,  the 
railroad  was  held  liable  for  letting  an  oil  ear  run  loose  on  a 
down  grade.  And  for  accident  from  negligent  care  of  its  gas 
tanks.  Chicago,  B.  I.  &  T.  By.  Co.  v.  Bhodes,  35  Tex.  Civ.  App. 
432,  80  S.  W.  869.  But  not  for  defective  valve  in  tank  car,  wher«' 
there  was  an  intei-veuing  cause  of  the  accident.  Goodlander 
Mill  Co.  V.  Standard  Oil  Co.,  63  Fed.  400.  11  C.  C.  A.  253,  27 
L.R.A.  583. 

A  railroad  company  placing  an  inexperienced  man  in  charge 
of  a  gasoline  engine  is  liable  for  resulting  aeeident.  Erie  B.  Co. 
V.  Collins,  259  Fed.  172. 

The  shipper  of  oil  is  not  liable  for  fire  caused  by  leak  from 
the  car  where  the  shipper  was  only  remotely  connected  with  tlx 
accident.  Goodlander  Mill  Co.  v.  Standard  Oil  Co.,  63  Fed.  400. 
11  C.  C.  A.  253,  27  L.R.A.  583.  Nor  is  a  defendant  liable  where 
his  oil  was  fired  by  a  third  person,  Hehling  v.  Southwest  Penn- 
sylvania Pipe  Lines,  160  Pa.  359.  40  Am.  St.  Rep.  724.  28  Atl. 
777. 

The  tr;iiis|)<ii-l;ilion  coiiipaiiy  was  held  not  respoiisil)le  I'oi'  '-x 
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plosion  of  a  gasoline  tank  mislabeled  as  to  its  contents.    Gulf  C. 
d'  S.  F.  R.  Co.  V.  Clement,  220  S.  W.  407  (Tex.  Civ.) 

Delay  to  cut  out  oil  cars  from  a  lire  which  had  begun  on  other 
cars  in  a  wreck,  held  negiigencc.  Henry  v.  Cleveland,  etc.,  K. 
Co.,  67  Fed.  426. 

Statutory  Liability. 

An  Ohio  Statute  making  a  natural  gas  company  liable  for  acci- 
dents arising  from  gas  in  transportation  without  regard  to  negli- 
gence was  upheld  in  Ohio  Gas-Fuel  Co.  v.  Andrews,  50  Ohio  St. 
695,  29  L.R.A.  337,  35  N.  E.  1059. 

Miscellaneous  Cases. 

It  is  negligence  for  an  employee  at  a  filling  station,  to  begin 
pouring  gasoline  before  he  is  certain  that  the  customer  is  ready 
to  receive  it.    Sanders  v.  Austin  (Cal.)  182  Pac.  449. 

A  pipe  line  crossed  the  highway  on  the  surface.  A  heavily 
loaded  wagon  or  truck  broke  the  pipe,  the  oil  escaped,  caught 
lire  and  burned  the  threshing  machine  which  it  carried.  The 
owner  of  the  machine  was  held  entitled  to  damages.  Thompson 
V.  Vmon  Traction  Co.,  103  Kan.  104,  172  Pac.  990. 

In  8nyder  v.  Philadelphia  Co.,  54  W.  Va.  149,  102  Am.  St. 
Hep.  941,  1  Ann.  Cas.  225,  63  L.R.A.  896,  46  S.  E.  366,  the  com- 
pany was  held  for  frightening  horses  by  negligently  blowing  otl' 
the  well.  The  excessive  oiling  of  a  street  was  held  to  make  the 
city  liable.  Kelleher  v.  City  of  Netvhuryport,  227  Mass.  462,  116 
N.  E.  806. 

Pouring  kerosene  from  the  can  into  the  stove  is  negligence  per 
se.  McLaivson  v.  Paragon  Ref.  Co.,  198  Mich.  222,  164  N.  W. 
668. 

Parties. 

That  a  well  was  sunk  by  an  independent  contractor  does  not 
relieve  the  lessee  from  damages  for  negligence  of  the  contractor. 
Minnetonka  Oil  Co.  v.  Haviland,  55  Okla.  43,  155  Pac.  217. 


NEGLIGENCE  IT') 


Rule  of  Evidence. 


In  the  suit  for  damages  by  lire  from  a  pumping  station  plain- 
tiff is  not  bound  to  exclude  every  possible  theory  as  to  the  cause 
of  the  fire.  Ramage  v.  Froducers,  etc.,  Co.,  259  Pa.  491,  103 
Atl.  386. 

Killing  Well. 

Plaintiff  had  an  oil  well  producing  heavily.  Defendant,  ad- 
joining lessee,  sank  a  dry  well,  which  when  open  let  air  into 
plaintiff's  well.  Defendant  refused  to  plug  his  dry  well,  which 
would  have  ended  the  injury.  The  Court  quotes  the  civil  law 
and  holds  that  where  keeping  open  the  dry  well  does  harm  to 
plaintiff*  with  no  benefit  to  defendant  a  good  cause  exists.  Hig- 
gins  0.  &  F.  Co.  v.  Guaranty  Co.  (La.)  82  So.  206. 


CHAPTER  43. 

NUISANCE. 

The  inflammable  and  explosive  incidents  of  oil  and  gas  render 
them  dangerous  materials  and  as  such  liable  to  attack  under 
certain  conditions  as  nuisances.  Even  mining  and  quarrying 
have  been  attacked  and  sometimes  successfully,  as  nuisances. 
Cavanaugh  v.  Corhin  Co.  (Mont.)  174  Pac.  184;  Brede  v.  Minne- 
sota, etc.,  Co.  (Minn.)  173  N.  W.  805.  Fagan  v.  Silver,  188  Pac. 
900  (Mont.).  But  relief  against  the  operation  of  an  ordinary 
coal  mine  was  refused  in  Alexander  v.  Wilkesharre,  etc.,  Co. 
254  Pa.  1,  L.R.A.1917B,  310,  98  Atl.  794. 

Oil  Wells. 

The  charge  of  nuisance  against  the  well  itself  has  not  been 
often  made.  Of  course  there  must  be  mischievous  incidents  to 
enjoin  the  carrying  on  of  a  lawful  business  and  such  cannot 
exist  unless  in  a  built  up  neighborhood  or  under  other  unusual 
conditions.  Injunction  against  the  drilling  of  a  gas  well  152  feet 
from  a  dwelling  was  refused  when  it  was  not  shown  that  it 
could  not  be  operated  so  as  to  be  harmless.  Windfall  3Ifg.  Co. 
V.  Patterson,  148  Ind.  414,  62  Am.  St.  Rep.  532,  37  L.R.A.  381, 
47  N.  E.  2,  18  M.  R.  674.  If  there  is  any  way  the  well  can  be 
operated  so  as  not  to  make  it  a  nuisance  it  will  be  protected. 
McGregor  v.  Camden,  47  W.  Va.  193,  34  S.  E.  936,  20  M.  R. 
274. 

Every  landowner  has  the  right  to  develop  the  natural  re- 
sources of  his  land  and  in  the  absence  of  negligence  is  not  liable 
for  the  necessary  consequences.  Brede  v.  Minn.  Crushed  Stone 
Co.  (Minn.)  173  N.  W.  805.  This  clear  ruling  is  cited,  and  de- 
clared to  have  special  application  to  mines,  oil  wells,  and  quar- 
ries in  a  case  where  a  church  unsuccessfully  complained  that  it 
was  disturbed  by  the  noisy  use  of  ore  bins  and  the  tramway 
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leading  from  them.  Arizona  Hercules  Copper  Co.  v.  Protestant 
Episcopal  Church  Corp.,  190  Pac.  85  (Ariz.)- 

The  mere  danger  of  fire  is  not  enougli  to  prove  a  nuisance. 
Pope  V.  Bridgeivater  Gas  Co.,  52  W.  Va.  252,  48  S.  E.  87. 

One  who  buys  surface  rights  reserved  under  an  oil  lease  takes 
the  burden  of  all  legitimate  annoyance  from  the  necessary  opera- 
tions of  the  driller.  Grimes  v.  Goodman  Drilling  Co.  (Tex.  Civ. 
App.)  216  S.  W.  202. 

The  pumping  machinery  of  an  oil  well  does  not  come  within 
the  law  of  attractive  nuisances,  Pennington  v.  Little  Pirate  Oil 
Co.  (Kan.)  189  Pac.  137. 

A  statute  forbidding  operating  a  well  within  100  feet  of  a 
railroad  right  of  way  was  held  good,  which  was  practically  confis- 
cation without  compensation.  WinJder  v.  Anderson,  104  Kan. 
1,  177  Pac.  521. 

In  this  ease  there  were  two  wells  already  sunk  and  producing 
oil  and  from  the  statement  of  facts  the  well  of  a  third  party  was 
perilously  close  to  these  wells,  so  that  danger  of  drainage  was 
imminent.  The  Court  says:  "The  plaintiff's  lease  is  entirely 
valueless  if  the  Statute  be  valid."  The  decision  is  placed  solely 
on  the  police  power  and  the  reason  advanced  to  sustain  its  exer- 
cise in  this  instance  is  not  convincing. 

Obstructing  Hig-hways. 

The  operation  from  the  surface  for  oil  and  gas  was  enjoined 
as  an  obstruction  to  a  highway  in  Boone  v.  Clark  (Tex.  Civ. 
App.)  214  S.  W.  607. 

Gasoline  Stations,  Refineries. 

A  gasoline  station  on  a  crowded  street  is  practically  declared 
a  public  nuisance  in  Oriental  Oil  Co.  v.  City  of  San  Antonio 
(Tex.  Civ.  App.)  208  8.  W.  177.  The  same  as  to  gasoline  tanks 
under  like  conditions.  McGuffey  v.  Pierce  Fordyce  Oil  Assn. 
(Tex.  Civ.  App.)  211  S.  W.  335;  O'Hara  v.  Nelson,  71  N.  J.  Eq. 
629,  63  Atl.  842;  Whittcmore  v.  Baxter  Laundry  Co.,  181  Midi. 
564.   Ann.  Cas.  1916C  818,  52  L.R.A.(N.IS.)    930,   148  N.   W. 

437. 
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All  oil  retiiiery  pcnuittiug  its  refuse  to  overflow  lauds,  makes 
it  a  nuisance,  and  its  owner  liable  in  damages.  Helms  v.  Eastern 
Kansas  Oil  Co.,  102  Kan.  164,  L.R.A.1918C  227,  169  Pae.  208. 

Gas  Works. 

The  erection  of  gas  works  in  a  residence  neighborhood  may 
be  enjoined  or  may  be  alloweil  under  restrictions.  Cleveland  v. 
Citizens'  Gas  L.  Co.,  20  N,  J.  Eq.  201 ;  Jndson  v.  Los  Angeles, 
etc.,  Gas  Co.,  157  Cal.  168,  21  Ann.  Cas.  1247,  26  L.R.A.(N.S.) 
183 ;  McGill  V.  Pintsch  Conipre.^sivg  Co.,  140  Iowa  429,  20  L.R.A . 
(N.8.)  466,  118  N.  W.  786.  But  to  obtain  damages  on  account 
of  the  iniisance  of  gas  works,  substantial  annoyance  must  be 
proved.  Sherman  Gas,  etc.,  Co.  v.  Belden,  103  Tex.  59,  27 
L.K.A.(N.S.)  237,  123  S.  W.  119. 

Gas  works  have  been  held  liable  for  the  pollution  of  wells  or 
springs.  Columbus  Gas  Light  d'  Coke  Co.  v.  Freeland,  12  Ohio 
St.  392;  Kinnaird  v.  Standard  Oil  Co.,  89  Ky.  468.  25  Am.  St. 
Rep.  545,  7  L.R.A.  451,  12  S.  W.  937  (the  seepage  from  an  Oil 
Storehouse)  ;  Ottawa  Gaslight,  etc.,  Co.  v.  Grahaur,  28  III.  73. 
81  Am.  Dec.  263,  35  111.  346;  Anstee  v.  Monroe,  Light  d-  F. 
Co.,  177  N.  W.  26. 

Kinsman  v.  Utah  Gas,  etc.,  Co.  (Utah)  177  Pac.  418.  was  an 
action  to  declare  the  Salt  Lake  City  Gas  Works  a  nuisance.  The 
Court  denied  an  injunction  but  the  individual  complainants  were 
allowed  to  recover,  each  his  separate  damages. 


CHAPTER  44. 

nXTURES. 

Frequent  disputes  as  to  removal  of  the  easing  or  of  the  oil 
rig,  bring  up  questions  which  liave  beeome  generally  settled  in 
favor  of  the  lessee,  that  is,  of  the  right  of  removal. 

What  Are  Removable  Fixtures. 

Machinery  placed  on  a  mine  is  pei*sonal  property  and  the 
owner  may  sell  or  mortgage  it  as  such.  Powell  v.  Flank,  141  Mo. 
App.  406,  125  S.  W.  836. 

A  combustion  engine  and  other  chattels  affixed  to  the  land 
but  removable  by  loosening  certain  bolts  are  chattels.  Steward 
Dredging  Co.,  in  re,  242  Fed.  22.5,  155  C.  C.  A.  65. 

Machinery  and  fixtures  used  for  the  purpose  of  drilling  for 
oil  and  gas  do  not  become  permanent  irremovable  fixtures. 
Perrii  v.  Acme  Oil  Co.,  44  Ind.  App.  207,  88  N.  E.  859. 
'  Roscbnrg  Bank  v.  Kamp,  considers  what  are  and  what  are  not 
fixtures  on  sale  of  a  placer  mine,  holding  that  the  pipes  and 
giant  are  not  parcel  of  the  realty.  Hosenhnrg  Nat.  Bank  v. 
Camp,  89  Or.  67,  17-3  Pac.  318. 

Whatever  fixtures  can  be  removed  without  i)ijury  to  the  realty 
may  be  removed — this  includes  "machinery  or  materials  used  in 
drilling  wells,  or  in  i)umping.  storing  or  conveying  the  oil."  011- 
lespie  V.  Fulton  O.  I.  d;  G.  Co.,  239  HI.  326,  SS  N.  E.  192.  Ma- 
chinery for  drilling  a  salt  well  is  u  removable  fixture.  Bewick 
V.  Fletcher,  41  Mich.  625,  32  Am.  Rep.  170,  3  N.  W.  162,  6  M.  K. 
117. 

The  mortgage  of  a  building  with  its  appurtenances  covers  the 
land  on  which  it  stands  and  in  this  case  its  pumping  plant. 
Muckle  V.  Hill  (Idaho)  187  Pac.  943. 

The  lessee  had  the  right  to  remove  the  casing  from  an  aban 
doned  well  under  a  lease  allowing  the  removal  of  machinery  and 
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fixtures.     Collins  v.  Mt.  Pleasant  Oil  &  G.  G.  85  Kaii.  483,  38 
L.R.A.(N.S.)  134,  118  Pac.  54. 

Time  to  Remove. 

The  oil  rijj;,  easing'  and  tanks,  on  a  forfeited  leasehold  belong 
to  the  tenant  and  he  has  a  reasonable  time  to  remove  them. 
Gartland  v.  Hickman,  56  W.  Va.  75,  67  L.R.A.  694,  49  S.  E.  14; 
Mickle  V.  Douglas,  75  Iowa  78,  39  N.  W.  198,  17  M.  R.  137; 
Cassell  V.  Crothers,  193  Pa.  359,  44  Atl.  446,  20  M.  R.  160. 

The  Tenant  has  a  reasonable  time  to  remove  fixtures  but  the 
words  "at  any  time"  in  the  lease,  mean  only  a  reasonable  time. 
Perry  v.  Acme  Oil  Co.,  44  Ind.  App..207,  88  N.  B.  859. 

What  amounts  to  reasonable  time  is  to  be  ascertained  from 
al!  the  facts  in  the  case.  Gartland  v.  Hickman,  56  W,  Va.  75. 
67  L.R.A.  694,  49  8.  E.  14;  Berger  v.  Hoerner,  36  111.  App.  360, 
and  where  the  lease  read  that  the  fixtures  might  be  removed  "at 
any  time"  it  was  held  that  the  lessee  could  not  wait  until  years, 
after  the  lease  expired. 

Eight  months  after  abandonment  is  not  an  unreasonable  time 
for  lessee  to  enter  and  remove  fixtures.  Standard  Oil  Co.  v. 
Barlow,  141  La.  52,  74  So.  627. 

Casing-. 

The  casing  may  or  may  not  be  a  removable  fixture.  The  lessee 
has  no  right  to  remove  it  where  it  would  render  the  well  value- 
less and  the  lessor  may  protect  himself  by  injunction.  Meyers 
V.  Shertzer  (Shertzer  v.  Myers)  82  Kan.  275,  108  Pac.  105.  The 
lessee  is  not  allowed  to  remove  fixtures  which  cannot  be  taken 
out  without  destroying  the  well.  Powers  v.  Bridgeport  Oil  Co., 
238  111.  397,  87  N.  E.  381.  But  in  Shellar  v.  Shivers,  171  Pa. 
569,  33  Atl.  95,  18  M.  R.  260,  the  casing  was  held  to  be  a  trade 
fixture  and  removable  if  removed  in  time. 

When  Real  Estate. 

A  levy  on  an  oil  den'ick  engine  and  boiler  attached  to  the 
j-ealtj^,  is  to  be  made  as  a  levy  on  real  estate,  and  not  as  on  per- 
sonalty.    Titusville  Novelty  Iron  Works  Appeal,  77  Pa.  103. 
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The  same  as  to  a  tax  sale.    Johnson  v.  Sideij,  59  lud.  App.  678, 
109  N.  E.  934. 

Contest  between  Lessees. 

Altho  a  second  lease  is  adjudged  iuvalid,  the  first  lessee  has 
no  right  to  the  fixtures  placed  by  the  second  lessee.  Linden  Oil 
Co.  V.  Jennings,  207  Pa.  524,  56  Atl.  1074, 


CHAPTER  45. 

PUMPING. 


Pumping. 


Except  in  the  case  of  flowing  wells  no  oil  can  be  got  to  the 
surface  without  the  use  of  pumps.  The  necessity  of  pumps  is 
so  self  evident  that  praetically  no  legal  j)rotest  has  ever  been 
urged  against  it.    Certainly  none  has  beeji  snstained. 

Not  only  has  the  owner  the  right  to  pump  but  he  has  the  right 
to  use  explosives  to  shatter  the  containing  rock  and  induce  an 
increased  flow  of  oil,  and  may  use  any  other  artificial  means  to 
increase  the  product  of  his  well. 

But  there  are  limitations  asserted  against  everj'  abstract  right 
and  such  a  limitation  was  debated  in  a  well  known  case  in  In- 
diana. 

In  that  State  there  was  a  statute  of  1891  intended  to  protect 
the  suppased  natural  pressure  of  gas.  Under  that  Act  defend- 
ant ^'as  restrained  from  producing  by  pumps  an  increased  flow 
of  gas  from  the  well,  Manufachirers  Gas  &  Oil  Co.  .v.  Indiana, 
etc.,  Oil  Co.,  155  Ind.  461,  50  L.R.A.  768,  57  N.  E.  912,  20  M. 
R.  672,  155  Ind.  566,  58  N.  E.  851,  21  M.  R.  139.  Richmond 
Natural  Gas  Co.  v.  Enterprise  Natural  Gas  Co.,  31  Ind.  App. 
222,  66  N.  E.  782,  is  to  the  same  effect. 

Both  these  cases  refer  to  the  presence  of  salt  water  as  a  danger 
to  the  well,  but  shed  little  light  on  how  the  facts  induced  the 
danger. 

In  Consumcr.^i'  Gas  Trust  Co.  v.  American  Plate  Glass  Co., 
162  Ind.  393,  68  N.  E.  1020,  an  injuiiction  was  refused  against 
a  pumping  station  to  a  pipe  line  which  did  not  exceed  300  ll)s. 
pressure  and  did  ]iot  increase  the  natural  pressure  at  the  wells. 

A  second  case  between  the  Manufacturs  Gas  &  Oil  Co.  and  the 
Indiana,  etc.,  Oil  Co.,  156  Ind.  679,  59  N.  E.  169,  GO  N.  E.  1080, 
21  M.  R.  194,  decides  that  special  injury  to  the  property  must  be 

182 


J'UMPINCi  183 

shown,  juui  that  the  allegatio)!  as  to  use  of  excess  pressure  in 
the  transportation  of  the  gas  did  not  show  the  use  of  excess 
pressure  in  its  production. 

The  constitutionality  of  the  Act  had  already  been  upheld  in 
Jamieson  v.  Indiaiui,  etc.,  Oil  Co.,  128  Ind.  555,  12  L.R.A.  G52, 
28  N.  E.  76,  as  an  exercise  of  the  police  power,  the  opinion  en- 
larging on  the  dangerous  pi'operties  of  oil  and  gas. 

The  Act  seems  to  contain  two  independent  })ropositions  (1; 
The  power  to  limit  the  pressure  for  the  production  of  the  gas 
and  (2)  The  power  to  limit  the  pressure  on  its  transportation. 
The  iirst  is  a  very  doubtful  proposition  and  the  second  seems 
entirely  indefensible,  the  danger  from  explosive  and  other  nox 
ious  qualities  of  these  substances  having  very  little  to  do  with  the 
prohibited  pressure.  Olds  J.,  in  the  Kichntoid  Co.  case  ^upra, 
tiled  a  disseutiug  opinion  holding  that  the  Act  was  an  exercise 
of  arbitrary  power  prohibited  by  the  constitution,  with  wliich 
dissenting  opinion  many  lawyers  familiar  with  tJie  subject  mat- 
ter would  thoroughly  agree. 

Jn  Jones  v.  Forest  Oil  Co.,  194  Pa.  879,  48  L.R.A.  748.  44  At). 
1074,  the  Court  held  the  use  of  gas  pumps  to  be  legal. 

The  owner  of  a  gas  well  may  be  restrained  from  pumping  or 
using  any  other  devit^e  to  induce  an  unnatural  flow  into  his 
own  well.  Manuj'aciarcrs'  Gas  d-  Oil  Co.  v.  Indiana  yaiural 
Gas  Co.,  155  Ind.  461,  50  L.R.A.  768,  57  N.  E.  912,  20  M.  R.  672 : 
liichmejnd  Natural  Gas  Co.  v.  Enterprise  Natural  Gas  Co.,  ol 
Lid.  App.  222,  66  N.  E.  782. 

The  Saratoga  Water  Case. 

Li  New  York  an  Act  was  passed  to  protect  tlie  Sanitai-\' 
Springs  at  Saratoga.  It  forbade  all  pumping  whatcvei-  with  a 
special  paragraph  prohibiting  the  extraction  of  tiif  \\n\vy  i'or 
the  i)urp()se  of  utilizing  its  carbonic  acid  gas  so  as  to  sell  this 
gas  sepai-ated  from  the  watei-.  The  Court  held,  as  a  matter  of 
course,  that  the  i)rohibition  of  i)uiii|)ing  was  an  absolute  depriva- 
tion of  the  ])roi)<'i-1y  rights  of  the  ownci-  and  thcrefoi-e  void,  liut 
sustained  llic  ju-oiiibitioM  as  to  pumping  for  the  purpose  of 
extracting  the  carbonic  acid.  The  decision  was  based  on  the  fact 
that  in  tlic  exlracfion  of  tlic  ciiri.K)nic  acid  gas  llie  niincral  salts 
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of  the  water  were  wasted  and  the  further  faet  that  defendants 
were  unreasonably  diminishing  the  eommou  supply. 

There  is  force  iu  the  first  reason  (if  based  on  fact),  and  that 
absolute  and  useless  waste  may  be  prohibited  has  beeu  justly  and 
almost  uniformly  sustained,  but  the  second  reason  is  more  de- 
batable and  sugggests  the  question,  impossible  to  answer :  At 
what  point  does  the  one  draining  the  mineral  water  or  oil  begin 
to  take  more  than  his  legitimate  supply?  Haigiit,  J.,  filed  a  dis- 
senting opinion.  Ilathorn  v.  Natural  Carhonic  Gas  Co.,  194  N. 
Y.  32G,  128  Am.  St.  Rep.  555,  16  Ann.  Cas.  989,  2;-!  L.R.A.(N.S.) 
436,  87  N.  E.  504,  Afifg.  128  App.  Div.  33,  112  N.  Y.  Supp.  374; 
Lindsley  v.  Natural  Carhonic  Gas  Co.,  162  Fed.  954. 

The  Act  coming  before  the  Federal  .Supreme  Court  oji  ap- 
peal from  the  last  cited  case,  was  sustained  as  not  in  violation  of 
the  14th  amendment  and  the  State's  construction  in  the  Hathorn 
case  was  approved.  Lindsley  v.  Natural  Carhonic  Gas  Co.,  220 
U.  S.  61,  Ann.  Cas.  1912C,  160,  55  L.  ed:  369,  31  Sup.  Ct.  337. 


CHAPTER  46. 

SHOOTING  WELL. 


The  Right  to  Shoot 


The  well  has  not  been  seriously  questioned.  In  People's  Gas 
Co.  V.  Tyner,  131  Ind.  277,  31  Am.  St.  Rep.  433,  16  L.R.A.  443, 
81  N.  E.  59,  17  M.  R.  481,  it  was  held  that  the  fact  that  such 
sliooting  might  diminish  the  supply'  of  natural  gas  to  a  neighbor- 
ing owner  was  no  reason  to  enjoin  the  shooting.  If  the  owner 
has  the  right  to  take  the  gas  at  all  he  has  the  right  to  take  all  he 
can  get.  In  another  suit  betM'eeu  the  same  ])arties  it  was  al- 
leged that  defendant  had  brought  a  large  quantity  of  nitro  gly- 
(•erine  to  his  well  with  the  intention  of  shooting  it.  The  Court 
I'cpeated  its  ruling  in  the  first  ease  that  he  had  the  right  to 
shoot  the  well  even  if  it  brought  in  gas  from  other  ground,  but 
tliat  he  had  no  right  to  bring  the  explosives  into  a  neighborhood 
where  it  might  do  injury.  It  will  of  course  be  conceded  that  no 
[)erson  has  a  right  to  keep  such  explosives  stored  in  a  building 
neighborhood,  but  if  he  had  the  right  to  shoot  the  well  he  cer- 
lainly  had  t^ie  right  to  bring  in  the  explosives  for  that  purpose. 
This  well  was  1000  feet  deep  and  the  explosion  itself  could  do 
no  surface  injury.  Tuner  v.  Peoples  (las  Co.,  131  Ind.  408,  31 
X.  E.  61. 

When  Not  Bound  to  Shoot. 

ill  a  "paying  quantity"  case  it  was  held  lliat  a  j)art\  was  not 
Itoiind  to  shoot  the  well  where  it  showed  only  a  trace  of  oil.  "A 
foi-p(Nlo  may  make  a  well  flow  more  freely  but  it  will  not  pro- 
duce oil  from  hai-i-cn  sand."  Rice  v.  Ege,  42  P"'ed.  661,  664,  lb 
.\1.  I{.  179. 
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Premature  Explosion. 

Where  a  contractor  agreed  to  shoot  a  well  but  by  a  premature 
explosion  the  well  was  ruined  the  contractor  was  held  not  liable 
to  the  owner  in  the  absence  of  proof  of  nejiligence.  Davidson  v. 
Humes,  188  Pa.  335,  41  Atl.  649.  This  report  contains  a  full 
and  interesting  account  of  the  process  of  shooting  a  well.  A 
similar  decision  is  East  End  Oil  Co.  v.  Pennsylvania  Torpedo 
Co.,  190  Pa.  350,  42  Atl.  707,  holding  that  the  maxim  res  ipsa 
loquitur  did  not  apply. 


CHAPTER  47. 

WASTE  OF  OIL  OR  GAS. 

The  Wanton  Waste 

of  gas  has  been  prohibited  by  statute  in  several  States,  and  a 
right  of  action  for  such  waste  may  arise  in  favor  of  the  lessor. 
Talhott  V.  Southern  Oil  Co.,  60  W.  Va.  423,  55  S.  E.  1009.  Or 
even  in  favor  of  one  who  has  only  an  mterest  in  the  common  gas 
field.  Color  Oil  rf-  Gas  Co.'  v.  FranzeU,  128  Ky.  715,  36  L.R.A. 
(N.S.)  456,  109  S.  W.  328.  And  exemplary  damages  may  be 
awarded  for  malicious  waste.  Louisville  Gas  Co.  v.  Kentucky 
Heating  Co.,  117  Ky.  71,  111  Am.  St.  Rep.  225,  4  Ann.  Cas.  355, 
70  L.R.A.  558,  77  S.  W.  368. 

An  Indiana  Act  allowed  only  two  days  to  confine  the  gas  or 
oil  before  becoming  liable  to  a  penalty,  and  the  statute  was  held 
valid.  Given  v.  State,  160  Ind.  552,  66  N.  E.  750;  Ohio  Oil  Co. 
V.  Indiana,  177  U.  S.  190,  44  L.  ed.  729,  20  Sup.  Ct.  Rep.  576, 
20  M.  R.  46*6. 

The  wanton  waste  of  gas  gives  a  cause  of  action  to  any  party 
injured.    Louisville  Gas  Co.  v.  Kentucky  Heating  Co.,  supra. 

Equity  may  enjoin  waste  or  damages  may  be  recovered  as  be- 
tween claimants  of  conflicting  rights  to  the  wasted  oil.  Gillespie 
V.  Fulton  0.  d-  G.  Co.,  236  111.  188,  86  N.  E.  219.  And  the  State 
may  enjoin  the  waste  of  gas  as  a  nuisance.  State  v.  Ohio  Oil  Co.. 
150  Ind.  21,  47  L.R.A.  627,  49  N.  E.  809,  Affirmed  Ohio  Oil  Co. 
V.  Indiana,  177  U.  S.  190,  44  L.  ed.  729,  20  Sup.  Ct.  576.  20  M. 
R.  466.  The  malicious  waste  of  mineral  water  was  <'njoined  in 
Gugnon  v.  French  Lick,  etc.,  Co.,  163  Ind.  687,  68  L.R.A.  175, 
72  N.  E.  849.  And  conviction  nuiy  be  had  under  tlie  penal  Act 
on  the  same  siibj(>(.'t.  Buileu  v.  Stale,  163  Ind.  165,  71  N.  E.  655 ; 
ComwonwraUh  v.  Trent,  117  Ky.  34,  4  Adii.  Cas.  209,  77  S.  W. 
390.  It  was  refused  on  general  principles  when  without  malice 
in  Hague  v.  Whfcler,  157  Pa.  324,  37  Am.  St.  Rep.  736,  22  L.R.A. 
141,  27  Atl.  714. 
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Tlio  gas  waste  Statute  Mill  not  bo  eiifoi-ced  at  the  suit  of  a 
private  individual  altlio  this  does  not  bar  his  personal  action 
for  special  injury.  Arnold  v.  Garnclt  Li;/ht  Co.  (Ariz.)  174 
Pae.  1027. 

Plugging  the  Well. 

The  Kentuekj^  Act  to  compel  the  plnoging  of  natui-al  gas  wells 
not  in  use  was  enforced  in  Commonicealth  v.  Trent,  117  Ky.  34, 
4  Ann.  Cas.  209,  77  S.  W.  890. 

The  Indiana  Statute  is  referred  to  in  a  suit  between  inidivid- 
uals  where  a  party  had  agreed  to  plug  a  well.  Only  an  "owner" 
under  the  Statute  is  penalized  for  not  plugging.  McDonald  v. 
Carlin.  161}  Ind.  342,  71  N.  E.  961. 

Adjoining  owners  may  plug  a  well  which  the  owuer  has  failed 
to  plug.  Commonwealth  v.  Trent,  117  Ky.  34,  4  Ann.  Cas.  209, 
77  S.  W.  390. 

The  Ohio  Act  seems  to  be  drawn  not  merely  to  pn-vent  the 
escape  of  the  oil  and  gas,  but  to  require  filling  with  cement  to 
protect  the  surrounding  gas  field.  State  v.  Oak  Harbor  Gas  Co.. 
53  Ohio  St.  347,  41  N.  E.  584. 

Under  the  Kansas  Act  requiring  abandoned  oil, wells  to  be 
plugged,  the  duty  devolves  on  the  owner  and  not  the  opei-ator. 
The  Court  in  construing  a  criminal  Statute  will  not  add  omitted 
words  on  the  ground  that  the  reason  of  the  case  would  apply 
to  the  operator  as  well  as  to  the  owner  who  should  have  been 
included  in  framing  the  Statute.  State  v.  Foster,  189  Pac.  953 
(Kan.). 

Flambeaux  Lights. 

The  Act  forbidding  waste  of  natural  gas  in  flamb<'aux  lights  is 
constitutional,  Townsend  v.  State,  147  Ind.  624.  62  Am.  St. 
Rep.  477,  37  L.R.A.  294,  47  N.  E.  19. 

The  wasteful  use  of  natural  gas  in  flambeaux  has  been  super- 
ceded by  more  economical  methods  and  a  contract  to  furnish  gas 
will  not  be  construed  to  allow  flambeaux.  Hall  v.  Philadelphia 
Co.,  72  W.  Va.  573,  78  S.  E.  755.  The  same  subject  is  discussed 
in  Saltshurg  Gas  Co.  v.  Borough  of  Saltshurg,  138  Pa.  250,  10 
L.R.A.  193,  20  Atl.  844. 


CHAPTER  48. 

JURISDICTION. 

Jurisdictional  Questions. 

There  are  few  points  that  arise  under  this  head,  not  common 
to  all  kinds  of  property.  On  the  point  of  jurisdiction  where  the 
Courts  of  one  State  are  called  on  to  adjudicate  on  oil  production, 
it  has  been  held  tliat  a  i-eceiver  may  be  appointed  for  an  oil  and 
gas  lease  beyond  the  jurisdiction.  Huston  v.  Cox,  10.3  Kan.  7o, 
172  Pac.  992. 

Specific  performance  of  an  agreement  for  an  oil  lease  in  an- 
other State  was  denied  in  Wilhito  v.  Hkelton,  5  Ind.  Terr.  621, 
82  S.  W.  932,  but  the  contrary  was  ruled  on  a  pipe  line  contract 
in  Texas  Ce.  v.  Central  Fuel  Oil  Co.,  194  Fed.  1,  114  C.  C.  A.  21. 

The  jurisdiction  depends  generally  upon  the  familiar  distinc- 
tion between  transitory  and  local  actions  which  is  discussed  in 
Peyton  v.  Desmond,  129  Fed.  1,  63  C.  C.  A.  651,  where  Timber 
Trespass  in  Wisconsin  was  allowed  to  be  tried  in  Minnesota.  It 
cites  two  cases:  Ellcnwood  v.  Marietta  Chair  Co.,  158  U.  S.  105, 
39  L.  ed.  913,  15  Sup.  Ct.  771,  and  Stone  v.  United  Htates,  167 
U.  S.  178,  42  L.  ed.  K27,  17  Sup.  Ct.  778,  which  seem  to  allow  the 
action  where  it  is  trover  and  to  deny  it  where  the  suit  is  for  the 
original  trespass. 

The  Court  in  Massachusetts  refused  to  entertain  u  suit  for 
ore  taken  by  trespass  from  a  mine  in  Arizona.  Arizona,  etc.,  Co. 
V.  Iron  Cap  Co.  (Mass.)  124  N.  E.  281. 

To  any  one  familiar  with  the  subject  of  either  oil  or  ore  taken 
by  alleged  trespass,  the  unfairness  and  opi)ression  which  would 
result  in  most  cases  by  allowing  trial  in  a  distant  state,  is  per- 
fectly manifest  whether  the  action  be  for  the  original  taking  or 
for  the  conversion  of  the  mineral. 
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On  a  partiu'rsliip  accounting  the  Court,  having-  juiMsdiotion 
of  the  parties,  may  decree  the  disposition  of  mining  leases  out- 
side the  State.    Apple  v.  I^mith  (Kan.)  185  Pac.  903. 

A  federal  Court  ha.s  jurisdiction  to  relieve  against  fraud,  al- 
tho  the  subject  matter  of  the  case  is  in  a  foreign  country,  where 
it  has  acquired  personal  jurisdiction  over  the  defendant.  Vac- 
uum Oil  Co.  V.  Eagle  Oil  Co.,  154  Fed.  867,  an  oil  trade  mark 
case. 


CHAPTER  49. 

EJECTMENT. 

History  of  the  Action. 

Ejectment  is  a  form  of  action  for  the  recovery  of  real  estate 
— of  mines  or  any  other  corporeal  hereditament  capable  of  de- 
livery by  the  sheriff.  It  is  a  writ  of  an  origin  in  as  early  as  the 
reijrn  of  Edward  IV.  if  not  earlier.  Its  history  is  given  in  '.] 
Blackstone  199,  and  outside  of  legal  authorities  a  .clear  idea  of 
it  is  to  be  learned  from  AVai-ren's  celebrated  novel  "Ten  Thousand 
a  Year." 

To  recover  in  this  action,  the  plaintiff  must  be  entitled  to  the 
possession  and  must  win  on  the  strength  of  his  own  title  which 
in  general  must  be  the  legal  title;  damages  follow  recovery  in  a 
suit  for  mesne  profits  and  under  statutes  a  losing  defendant 
having  made  improvements  under  hona  fide  color  of  title,  may 
offset  them  in  such  action. 

The  code  purports  to  abolish  the  action  eo  nomine,  but  its  in- 
cidents being  indestructible,  survive  and  are  constantly  referred 
to  in  suits  styled  "actions  for  the  recovery  of  real  estate"  or  by 
some  other  verbiage — which  purport  to  simplify,  but  really 
complicate  the  ancient  forms  of  action. 

Right  to  Jury  Trial. 

Parties  claiming  the  .«same  land  by  hostile  titles  are  litigants 
entitled  to  jury  trial  but  some  of  the  cases  under  this  head,  arc 
suits  where  Courts  of  equity  under  color  of  chancery  jurisdic- 
tion attempt  to  decide  the  whole  controversy  and  to  deny  the 
fundamental  right  to  trial  by  jury. 

It  is  the  proper  action  wherever  the  right  of  possession  ii>  at 
issue  between  lessor  and  lessee  of  oil  or  gas  lands  or  between  the 
owner  or  lessee  and  any  party  asserting  a  hostile  title,  except 
where  as  in  Illinois  there  comes  an  arbitrary  distinction  against 
til  is  class  of  leases'. 
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Where  the  Action  Lies. 

Ejectment  will  lie  for  recovery  of  a  coal  mine  or  of  any  incor- 
poreal liereditament  of  which  the  sherift'  can  deliver  possession. 
Kirk  V.  Mattier,  140  Mo.  23,  41  S.  W.  252. 

A  lease  for  the  sole  purpose  of  working  for  petroleum  and 
other  minerals  carries  a  corporeal  interest  on  which  ejectment 
will  lie.  Barker  v.  Dale,  3  Pittsburg  190,  Fed.  Cas.  No.  988,  8 
M.  R.  597. 

A  person  having  a  license  to  search  for  oil  such  as  necessitates 
his  taking  possession  of  the  premises  has  such  possession  as  will 
maintain  ejectment.  Dark  v.  Johnston,  55  Pa.  164,  93  Am.  Dec. 
732.  9  M.  Pi.  283. 

Where  defendants,  oil  lessees,  are  in  possession,  the  plaintiliC 
must  bring  ejectment.  Williams  v.  Fowler,  201  Pa.  336,  50 
Atl.  969. 

Ejectment  will  lie  against  a  mining  lessee  so  breaching  his 
covenants  that  the  lease  has  become  forfeit.  Kirk  v.  Mattier, 
140  Mo.  23,  41  S.  W.  252. 

The  plaintiffs  were  lessees  of  oil  property.  The  defendants 
were  mere  squatters.  The  Court  denied  them  the  right  to  prove 
that  plaintiffs  were  not  in  lawful  possession  because  they  had 
forfeited  their  lease,  that  being  a  question  solely  between  the 
lessor  and  his  lessee.  Bartley  v.  Phillips,  165  Pa.  St.  325,  30 
Atl.  842. 

A  lease  demising  and  letting  certain  land  for  mining  purposes 
is  not  a  mere  license  and  the  lessee  may  maintain  ejectment 
under  it.  Barnsclall  v.  Bradford  Gas  Co.,  225  Pa.  338,  26  L.R.A. 
(N.S.)  614,  74  Atl.  207.  The  opinion  cites  many  of  the  previous 
Pennsylvania  cases  on  this  point  but  not  Union  Petroleum  Co.  v. 
Bliven  Petroleum  Co.,  72  Pa.  173,  which  seems  to  hold  contra. 

No  Jurisdiction  in  Equity. 

When  defendant  is  in  possession  sinking  for  oil,  equity  has  no 
jurisdiction,  the  remedy  being  at  law.  California  Oil  d;  Gas  Co. 
V.  Miller,  96  Fed.  12.  Equity  will  not  allow  a  bill  for  discovery 
to  take  the  place  of  ejectment  for  an  oil  well — when  there  are 
uone  of  the  exceptional  incidents  which  give  equity  jurisdiction : 


EJECTMENT  liio 

the  remedy  in  at  law.  Erskine  v.  Forest  Oil  Co.,  80  Fed.  583,  18 
M.  R.  297;  3Iessimer's  Appeal,  92  Pa.  168;  Long's  Appeal,  92 
Pa.  171. 

The  action  may  be  maintained  by  the  owner  ajiainst  a  tres- 
passer altho  the  claims  have  been  leased  to  another.  Thompson 
V.  Underwood  (Ark.)  211  S.  W.  164. 

Where  It  Does  Not  Lie. 

Ejectment  will  not  in  Illinois  lie  in  favor  of  an  oil  lessee. 
Watford  Oil,  etc.,  Co.  v.  Shipman,  233  111.  9,  122  Am.  St.  Rep. 
144,  84  N.  E.  53 ;  Gillespie  v.  Fulton  Oil,  etc.,  Co.,  236  111.  188. 
86  N.  E.  219;  Giiffey  v.  Smith,  237  U.  S.  101,  113,  59  L.  ed.  856; 
35  Sup.  Ct.  526.  The  Guffey  case  in  citing  these  Illinois  eases 
holds  that  equity-  will  protect  the  lessee  in  default  of  such  rem- 
edy at  law. 

Undesignated  Drill  Sites. 

When  the  lessee  had  the  right  to  drill  »n  certain  specified  sites 
on  a  clomised  tract  and  the  right  to  drill  elsewhere  only  where 
lurther  sites  were  designated,  he  had  no  such  possession  of  such 
other  sites  not  designated,  as  to  sustain  ejectment — altho  he  has 
the  right  to  damages  against  others  taking  oil  from  such  non 
designated  sites.    Duffield  v.  Uosenzweig,  144  Pa.  520,  23  Atl.  4. 

Adverse  Claim  Suits. 

In  an  adverse  claim  suit  against  an  oil  placer,  each  party  must 
stand  on  and  i)rove  his  title.  Phillips  v.  Brill,  17  Wyo.  26,  95 
Pae.  856. 

A  complaint  supporting  the  adveisc  may  be  amended  from  an 
('(juitable  form  to  quiet  title,  to  the  form  of  an  ejectment  suit. 
(in en  v.  Davis  (Colo.)  185  Pac.  369. 

Set-OflF. 

.\  defendant  in  eje(;tment  against  whom  the  land  has  been  re- 
covered who,  under  claim  of  right  had  sunk  an  oil  well,  is  en- 
titled to  retain  out  of  the  proceeds  of  the  well  the  cost  of  sinking. 
I'hillips  V.  Coast,  130  Pa.  572^  18  AM.  998. 
M.  O.  R.— 1:5. 


CHAPTER  50. 

INJUNCTION,  RECEIVER. 

An  injunction  to  stay  waste  has  been  allowed  from  time  imme- 
morial but  a  distinction  had  been  made  that  naked  trespass 
would  not  be  enjoined.  Flamang's  case,  unreported,  cited  in 
Mitchell  V.  Dors,  6  Vesey,  Jr.  147,  7  M.  R.  250  is  said  to  be  the 
first  instance  where  this  distinction  was  set  aside  and  trespass 
enjoined. 

It  has  now  become  the  undisputed  practice  to  allow  an  injunc- 
tion and  in  a  proper  case  appoint  a  receiver  whenever  irrepar- 
al)le  injury  to  a  mine  is  threatened,  and  oil  and  gas  wells  are 
mines  within  the  rule.  The  limitations  to  the  relief  are  that  the 
complainant's  title  must  be  clear  or  if  disputed  he  must  bring 
an  action  at  law  to  make  it  good. 

And  it  is  not  allowed  when  the  defendant  is  entirely  solvent 
so  as  to  be  able  to  respond  Jn  damages,  or  when  greater  injury 
would  result  to  defendant  than  good  to  plaintiff  nor  where  there 
has  been  inexcusable  delay. 

And  from  the  mere  fact  of  the  presence  of  equity  incidents,  the 
Court  cannot  deny  to  the  defendant  the  right  to  defend  his  title 
at  law,  nor  can  he  be  deprived  of  possession  by  decree.  Bracken 
V.  Preston,  1  Pin.  (Wis.)  584,  44  Am.  Dec.  412,  7  M.  R.-  267; 
Bremian,  v.  Gaston,  17  Cal.  374,  875,  7  M.  R.  426. 

It  is  a  harsh  remedy  and  only  to  be  resorted  to  in  an  urgent 
case.  Suit  v.  A.  Hochstetter  Oil  Co.,  63  W.  Va.  317,  318,  61  S. 
E.  307;  United  States  v.  Honolulu  Consol.  Oil  Co.,  249  Fed.  167. 
And  is  a  matter  of  discretion  in  a  case  of  conflicting  equities. 
Texas  Pac.  Coal  (C;  dil  Co.  v.  Howard  (Tex.  Civ.  App.)  212  S. 
W.  735. 

Parties. 

In  suits  by  lessees  against  lessees  to  restrain  taking  oil  the 
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lessors  of  both  sides  are  necessary  parties.  Steelsmith  v.  Fisher 
Oil  Co.,  47  W.  Va.  391,  35  S.  E.  15;  Moore  v.  Jennings,  47  \V. 
\^a.  181,  34  S.  E.  793.  See  South  Penn.  Oil  Co.  v.  Miller,  175 
h'ed.  729.  99  C.  C.  A.  305;  Pyle  v.  Henderson,  55  W.  Va.  122, 
46  S.  E.  791. 

Where  a  lessor  has  without  right  repudiated  a  first  lease  and 
let  a  second  to  a  new  party,  the  allegation  that  such  new  party 
is  starting  a  well  on  the  demised  premises,  with  the  usual  proper 
averments,  states  a  ease  for  injunction  against  the  second  lessee. 
Consumers'  Gas  Trust  Co.  v.  Crystal  W.  G.  Co.,  163  Ind.  190, 
70  N.  E.  366. 

When  all  the  gas  consumers  are  parties  in  interest  they  need 
not  be  made  parties  but  may  be  represented  by  the  municipality. 
San  Francisco  Gas,  etc.,  Co.  v.  San  Francisco,  164  Fed.  884. 

Wlien  the  plaintiff's  right  is  limited  in  time,  an  injunction 
should  not  extend  beyond  the  expiration  of  that  time.  Advance 
Industrial  Supply  Co.  v.  Eagle  Metallic  Co.,  109  Atl.  771  (Pa.). 

General  Principles,     Pleading. 

Oil  lessees  should  not  be  enjoined  on  doubtful  facts.  Hiclis  v. 
American  National  Gas  Co.,  207  Pa.  570,  65  L.R.A.  209,  57  Atl. 
55.  And  a  preliminary  injunction  ought  not  to  issue  to  pre- 
vent sinking  for  oil  where  the  sinking  would  be  of  benefit  to 
the  complainant  instead  of  an  injury.  French  v.  Brewer,  3 
Wall.  Jr.  346,  Fed.  Cas.  No.  5,096,  11  M.  R.  108. 

All  the  facts  are  to  be  considered  on  petition  to  enforce  for- 
feiture for  failure  to  sink  and  the  petition  should  negative  all 
the  inferences  which  would  suggest  denial  of  such  relief.  The 
refusal  of  injunction  was  upheld.  Kmde  v.  Johnson  (Tex.  Civ. 
App.)  214  S.  W.  575. 

Where  plaintiff's  title  is  uiidi.sputed  he  may  enjoin  the  extrac- 
tion of  gas  by  one  who  has  no  right  to  it,  without  necessity  of 
suit  to  try  the  title.  Columbia  Ga^  d-  EIrrlrir  Co.  v.  Moore,  HI 
W.  Va.  164,  93  S.  E.  1051. 

Preliminary  injunction  when  allowed  and  when  to  be  refused 
in  contest  between  oil  lessees.  Potcric  Gas  Co.  v.  I*olrric,  153  Pa. 
10,  25  Atl.  1107;  Potcric  v.  Poterie  Gas  Co.,  153  Pa.  13,  25  Atl. 
1107. 
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Equity  has  no  jurisdietion  on  bill  for  injunction  to  decide  the 
title  properly  triable  in  ejectment  by  a  jury.  Ersl-hic  v.  Forest 
Oil  Co.,  80  Fed.  583,  18  M.  R.  297;  California  OH  cO  Ga^  Co.  v. 
Miller,  96  Fed.  12. 

Remedy  at  Law  Inadequate. 

Injunction  will  lie  because  damages  are  not  sufficient  remedy 
against  party  wrongfully  taking  natural  gas.  Indianapolis  Nat- 
ural Gas  Co.  V.  Kibbcy,  135  Ind.  357,  35  N.  E.  392,  17  M.  R.  677. 

"When  a  partj^  enters  on  land  under  a  void  lease,  (one  made 
by  a  guardian  without  proper  authorization)  and  drills  for  oil, 
he  is  subject  to  perpetual  injunction  and  to  cancellation  of  the 
lease  and  the  cause  is  to  be  held  for  all  incidental  relief.  The 
point  made  against  the  ruling  was  that  there  was  a  remedy  at 
law,  but  the  Court  held  that  such  remedy  was  inadequate.  Has- 
kell V.  Svtton,  53  W.  Va.  206,  44  S.  E.  533. 

It  is  no  defense  to  an  action  to  enjoin  the  lessor  from  interfer- 
ence with  the  lessee,  that  a  remedy  at  law  exists;  the  suggested 
remedy  of  unlawful  detainer  being  wholly  inadequate.  Wright 
V.  Gillespie,  261  Fed.  46. 

Irreparable  Injury. 

The  unlawful  removal  of  oil  or  gas  is  an  irre])arable  injury. 
Bettman  v.  Harness,  42  W.  Va.  433,  36  L.R.A.  566,  26  S.  E.  271, 
18  M.  R.  500;  Moore  v.  Jennings,  47  W.  Va.  181,  34  S.  E.  793. 

Injunction  to  restrain  the  taking  of  oil  will  not  lie  where  the 
alleged  ti'espasser  is  solvent  and  tliere  is  no  threatened  irrepara- 
ble injuiy.  Equity  will  not  interfere  wliere  ejectment  is  the 
proper  remedy.  ErsJiine  v.  Forest  Oil  Co.,  80  Fed.  583,  18  M. 
R.  297.  In  this  case  the  peculiar  incident  is  noted  that  while 
defendant  was  charged  with  taking  complainant's  oil  the  evidence 
tended  to  show  that  such  taking  prevented  it  being  drained  by 
third  parties. 

Against  Drilling  or  Cutting  Off  Gas. 

The  erection  of  a  drilling  rig  necessarily  implies  the  intent  to 
remove  any  oil  or  gas  which  might  be  discovered.     Such  an  al- 
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legation  justifies  a  temporary  injunction  it  not  being  neces- 
sary at  that  period  in  the  case,  to  show  all  that  is  required  on 
the  final  hearing.    Eisch  v.  Burch,  175  Ind.  621,  95  N.  E.  123. 

Injunction  will  lie  to  prevent  cutting  otf  supply  of  natural  gas. 
Simpson  v.  Pittshurgh  Plate  Gloss  Co.,  28  Ind.  App.  348,  62  N. 
E.  753.  And  the  essentials  of  the  complaint  in  such  a  case  are 
stated  in  Xenia  Heal  Estate  Co.  v.  Macy,  117  Ind.  568,  47  N.  E. 
147. 

The  mere  anticipation  of  danger  from  fires  is  not  enough  to 
enjoin  the  drilling  of  a  new  well,  eighty  feet  distant  from  an 
already  producing  well.  Pope  Bros.  v.  Bridgewater  Gas  Co., 
52  W.  Va.  252. 

Against  Drainage. 

An  oil  lessee  or  his  assignee  may  be  protected  by  injimetion 
against  others  draining  demised  tract.  Duffield  v.  Hue,  136  Pa. 
602,  20  Atl.  526;  Duffield  v.  Boscnziveig,  144  Pa.  520,  23  Atl. 
4;  ^Ymiamson  v.  Jones,  43  W.  Va.  562,  64  Am.  St.  Rep.  891,  38 
L.R.A.  694,  27  S.  E.  411,  19  M.  K.  19;  Moore  v.  Jennings,  47  W. 
Va.  181,  34  S.  E.  793;  Smith  v.  Root,  66  W.  Va.  633,  30  L.R.A. 
(N.S.)  176,  m  S.  E.  1005;  Gillespie  v.  Fidton  Oil  tf:  Gas  Co.,  236 
111.  188,  86  X.  E.  219 ;  Elk  Fork  Oil  d-  Gas  Co.  v.  Jennings,  84 
Fed.  839;  Logan  Natural  Gas,  etc.,  Co.  v.  Great  SouUicrn  Gas, 
etc.,  Co.  126  Fed.  623,  61  C.  C.  A.  359. 

On  motion  to  enjoin  the  drilling  of  an  oil  well  the  Court  will 
consider  the  danger  of  drainage  from  outside  wells  the  possible 
loss  to  the  plaintiff  and  the  damage  to  the  jiarty  who  has  started 
to  drill.  Texas  Poc.  Coal  ((•  0(7  Co.  v.  Howard  (Tex.  Civ.  App.) 
212  S.  W.  735. 

Instances  Where  Allowed. 

Lessee  of  the  exclusive  riglit  to  drill  may  ejijoin  the  sinking 
of  a  well  on  a  right  of  way  crossing  the  demised  tract.  Con- 
sumers' Gas  Trust  Co.  v.  American  Plate  Glass  Co.,  162  Ind. 
393,  68  N.  E.  1020. 

The  forcible  removal  of  a  pipe  line  will  be  enjoined.  Wichita 
N.atvral  Gas  Co.  v.  Bnlstoii  {B.alston  v.  Wichita  Nattiral  Gas  Co.) 
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81  Kan.  S6,  105  Pac.  430.  But  the  construetiou  of  a  pii)e  iiiie 
nearly  finished  will  not  be  enjoined,  the  remedy  in  damages  be- 
ing eomplete.  Consumers  Gas  Trust  Co.  v.  American  Plate 
Glass  Co.,  162  Ind.  393,  68  N.  E.  1020. 

Drilling  wells  within  200  ft.  of  buildings  contrary  to  stipula- 
tion of  lease  was  enjoined  hi  Kelly  v.  T.  W.  Phillips  Gas  &  Oil 
Co.,  262  Pa.  412,  105  Atl.  631.  And  the  storage  of  gasoline  in  a 
frame  building  locality  in  O'llara  v.  Nelson,  71  N.  J.  Eq.  629, 
&6  Atl.  842. 

When  Denied. 

Injunction  in  a  proper  case,  may  be  used  to  protect  against 
breach  of  terms  of  lease  where  legal  remedy  is  inadequate,  but 
not  where  only  nominal  damages  could  be  recovered.  Advance 
Oil  Co.  V.  Hunt  (Ind.  App.)  116  N.  E.  340. 

The  Court  will  not  protect  by  injunction  a  lessee  where  lease 
contains  the  surrender  clause.  The  surrender  clause  does  not 
make  the  lease  invalid  but  would  defeat  specific  perfoiniam-e  and 
as  the  Court  holds,  forbids  injunctive  relief.  JJlrey  v.  Keith, 
237  III.  284,  86  N.  E.  696,  citing  Watford  Oil  &  Gas  Co.  v.  Ship- 
man,  233  111.  9,  122  Am.  St.  Rep.  144,  84  N.  E.  53. 

The  doctrine  that  because  of  certain  unilateral  elements  in 
the  contract,  equity  will  not  afford  relief  by  specific  perform- 
ance to  the  oil  lessee,  is  according  to  equity  precedents.  But  the 
further  sequence  that  such  a  lease  altho  legal  will  not  be  pro- 
tected in  equity  against  a  trespasser  as  held  above  was  repudi- 
ated by  the  Federal  Supreme  Court,  citing  this  Keith  case,  in 
Guffey  V.  Smith,  237  U.  S.  101,  114,  59  L.  ed.  856,  35  .Sup.  Ct. 
526,  followed  by  Washburn  v.  Gillesjjic,  261  Fed.  41. 

Injunction  was  refused  against  the  drilling  of  an  oil  well 
through  the  spaces  of  a  coal  mine,  defendant  being  required  to 
take  proper  precautions  against  the  escape  of  gas  into  the  mine. 
Armstrong  v.  Auen,  17  M.  R.  392,  21  Pittsburgh  Legal  Journal 
395.  And  it  was  refused  against  drilling  through  worked  out 
coal  beds  or  through  possible  deep  coal  beds  not  known  to  exist. 
Rend  v.  Venture  Oil  Co.,  48  Fed.  248. 

Tlie  decrease  in  the  supply  of  natural  gas  was  considered  as  a 
defense  to  injunction  sought  by  a  customer  for  nousupply  iji 
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Black  Lick  Mfg.  Co.  v.  Saltshurg  Gas  Co.,  139  Pa.  448,  21  Atl. 
432. 

Decree  Cannot  Change  Possession. 

The  Court  has  no  right  to  so  decree  by  injunction  as  to  de- 
prive a  party  of  possession.  Bettman  v.  Harness,  42  W.  Va. 
433,  36  L.R.A.  566,  26  S.  E.  271,  18  M.  R.  500.  An  exception  to 
this  rule  is  that  a  mandatory  injunction  may  issue  where  pos- 
session has  been  taken  by  vioienee  or  in  contempt  of  a  Court 
order.  Sprague  v.  Locke,  1  Colo.  App.  171,  28  Pac.  142;  Cole 
V.  Cadij,  2  Dak.  29,  3  N.  W.  322. 

A  preliminary  injunction  is  intended  to  preserve  the  present 
status  and  has  no  right  to  anticipate  the  final  decree,  especially 
as  to  transfer  of  possession.    Bettman  v.  Harness,  supra. 

Lessees  Fixtures. 

An  injunction  against  a  defeated  party  should  not  cover  his 
personal  property  not  attached  to  the  freehold  or  which  could 
be  removed  without  injury  to  the  freehold.  Gillespie  v.  Fulton 
O.  cl-  (/.  Co.,  239  111.  326,  88  N.  E.  192;  Cassell  v.  Crothers,  193 
Pa.  359,  44  Atl.  446. 

Damages  Not  V/aived. 

Injunction  to  prevent  waste  and  damage  for  loss  of  gas  may  be 
allowed  but  the  suit  to  enjoin  of  itself  is  no  waiver  of  damages. 
Louisville  Gas  Co.  v.  Kentucky  Heating  Co.,  132  ivy.  435,  111 
S.  W.  374. 

Attempting  Self -relief. 

The  io.^ur  m  a  ixas  lease  has  no  right  to  turn  oft"  the  gas  by 
his  ov/n  Act,  but  if  injured,  must  iippl.v  to  the  Courts,  iiitate 
V.  Moore,  27  ind.  Api..  SJ,  60  X.  K.  955,  21  M.  R.  401. 

Receiver. 

A  rcfciviT  for  oil  wdls  will  not  be  appointed  exiu-pt  in  an 
urgent  east'  an<l   no)    whov  its  practical  ell'ect   is  to  destroy  the 
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lease  where  no  intentional  breaeli  has  been  made  and  no  irre- 
parable damage  being  done.  Chkago  d:  A.  Oil,  etc.,  Co.  v. 
I'tntcd  States  Petroleum  Co.,  12  M.  R.  570,  57  Pa.  83. 

The  Court  may  appoint  a  receiver  to  see  tliat  the  claims  arc 
saved  to  tlie  rightful  owner  by  the  performance  of  tlie  annual 
labor.  Nevada  Sierra  Oil  Co.  v.  Home  Oil  Co.,  98  Fed.  673,  20 
.Af.  K.  283. 

The  royalty  is  a  first  charge  on  the  funds  coming  into  the 
iiands  of  the  receiver.  Allison  v.  Coal  Creek  <&  N.  R.  Coal  Co., 
87  Tenn.  60,  9  S.  W.  226. 

Pay  for  Tools.     Costs. 

The  receiver  should  pay  compensation  for  use  of  tools  and 
machinery  and  a  party  not  benefited  should  not  be  charged  with 
receiver's  costs.  Midland  Oil  Co.  v.  Turner,  179  Fed.  74,  102 
C.  C.  A.  368 ;  United  States  v.  Midway,  etc.,  Oil  Co.,  232  Fed.  619. 


CHAPTER  51. 

TRESPASS,  TROVER. 

The  Codes  purport  to  abolish  the  forms  of  action  but  their 
distinctions  are  inherent  and  remain  under  any  system  of  plead- 
ing;. Trover  lies  for  the  value  of  personal  property  wrongfully 
f'onverted  by  defendant :  Trespass  for  the  act  of  taking  it,  altho 
in  both  the  measure  of  damages  may  be  the  same.  This  distinc- 
tion is  stated  in  Peyton  v.  Desmond,  referred  to  under  jurisdic- 
tion page  189. 

The  owner  of  the  land  eannot  maintain  trover  for  oil  extracted 
from  the  realty  by  a  part}'  in  possession  under  color  of  title.  iVa- 
lional  Transit  Co.  v.  Weston,  121  Pa.  485,  15  Atl.  569,  17  M.  K. 
143.  A  note  to  the  case  in  the  Mining  Reports  cites  the  authori- 
ties sustaining  this  principle  of  law.  See  also  Mining  rights  15th 
ed.  482. 

Oil  extracted  by  a  wrongdoer  remains  the  owner's  property. 
Hail  V.  Reed,  15  *B.  Mon.  (Ky.)  479,  11  M.  R.  103;  Hughes  v. 
United  Pipe  Lines,  119  N.  Y.  423,  23  N.  E.  1042. 

Natural  gas  extracted  from  the  earth  and  put  into  pipe  line 
is  personal  property  and  where  the  valves  were  opened  and  the 
gas  tapped  it  was  a  conversion  of  the  same.  Crystal  Ice,  etc.,  Co. 
V.  Marion  Gas  Co.,  35  Ind.  A  pp.  295,  74  N.  E.  15. 

For  the  measure  of  damages  in  trespass  and  for  conversion 
of  Oil  see  chap.  54. 
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SPECIFIC  PERFORMANCE. 

There  is  nothing  in  the  nature  of  oil  and  gas  eontracts  to  pre 
\  ent  decree  for  specillc  performance  when  the  proper  foundation 
for  such  relief  exists.     But  they  have  been  constantly  refused 
on  unilateral  contracts  not  binding  the  complainant  to  perform- 
ance on  his  part. 

Bill  Must  Allege  Consideration. 

In  a  specific  performance  case  against  a  vendor,  it  is  necessary 
to  allege  that  he  received  an  adequate  consideration.  Ehrhart  v. 
Malwriy  (Cal.  App.)  184  Pac.  1010. 

When  Granted. 

Specific  performance  of  contract  to  give  or  to  assign  an  oil 
lease  may  be  decreed.  Colm  v.  Francis,  30  C^al.  App.  742,  159 
Pac.  237;  King  v.  Gants  (Okla.)  186  Pac.  960.  A  covenant  l;o 
furnish  gas  for  heat  and  light  may  be  enforced.  Hall  v.  Phila- 
dcphia  Co.,  72  W.  Va.  573,  78  S.  E.  755. 

Expenditure  on  Permanent  Improvements 

under  promise  of  a  deed  will  justify  a  ))il]  for  specific  perform- 
ance. This  is  so  decided  in  the  clearest  terms  in  a  marriage  en- 
gagement contract  case.  Neale  v.  Neales,  9  Wall  (U.  S.)  1,  19 
L.  ed.  590. 

Bids  Advertised  For. 

When  a  mine  owner  advertises  for  bids  on  a  lease  and  the  offer 

contained  in  the  advertisement  is  accepted,  tlie  intended  lessee 

jlias  the  right  to  enforce  specific  performance  of  the  lease  on  the 

usual  terms  and  the  lessor  cannot  insist  on  new  and  arbitrary 
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terms  such  as  the  sinking  of  a  600  foot  sliaft.    Cochrane  v.  Jus- 
tice M.  Co.,  16  Colo.  415,  26  Pae.  780. 

When  Denied. 

Au  ordinary  contract  for  the  sale  of  all  the  oil  from  a  certain 
well,  will  not  be  specifically  enforced,  nor  its  sale  to  others  en- 
joined, the  plaintiff  having  a  complete  remedy  at  law  for  dam 
ages.  Simnis  v.  Soufhern  Pipe  Line  Co.  (Tex.  Civ.  App.)  19y 
S.  W.  28;i.  Bnt  it  was  allowed  under  the  strong  facts  in  Tf.xoi< 
Co.  V.  Central  Fuel  Oil  Co.,  194  Fed.  1,  114  C.  C.  A.  21.  Equity 
will  not  decree  specific  performaiice  of  a  contract  which  is  not 
(•ertain,  fair  and  just,  nor  where  performance  bj'  the  complain- 
ing party  is  entirely  optional ;  applying  this  rule  because  the  oil 
lease  contained  the  surrender  clause.  Mellton  i\  Cherokee  Oil, 
etc.,  Co.  (Okla.)  170  Pac.  691;  Watford  Oil  ami  Gas  Co.  v.  Shii>- 
man,  233  III.  9,  122  Am.  8t.  Rep.  144,  84  N.  E.  53. 

Furnishi)ig  gas  from  a  foreign  well  is  neither  possession  nor 
part  performance  in  a  specific  performance  case.  Hancock  v. 
Diamohd  Plate  Glass  Co..  162  Ind.  146,  70  X.  E.  149. 

Eijuity  will  not  decree  s])ecific  performance  of  a  contract  whicii 
is  not  fair  or  where  performance  by  the  complainant  is  entirely 
optional,  ultho  the  contract  be  good  at  law,  and  there  is  no  suliti- 
cicjit  ground  for  its  cancellation.  Federal  Oil  Co.  v.  Western 
Oil  Co.,  121  Fed.  674,  57  C.  C.  A.  42S,  22  :\I.  R.  429,  affirming, 
112  Fed.  373,  22  M.  R.  25;  Superior  Oil  tO  Gas  Co.  v.  Mchlin, 
25  Okla.  809,  108  Pac.  545.  138  Am.  8t.  Rep.  942. 

The  presence  of  a  surrender  clause  defeats  the  right  to  specific 
performance  before  the  lessee  lias  so  far  performed,  that  specific, 
performance  against  itself  could  be  dei-reed.  U ill  Oil  d'  Gas  Co. 
V.  White,  53  Okla.  74<s,  157  Pa.;.  710;  Superior  Oil  &  Gas  Co.  v. 
Mehlin,  25  Okla.  809,  138  Am.  8t.  Rep.  942.  108  Pac.  545;  War- 
ner V.  Page,  59  Okla.  2.59,  159  Pac.  264. 

The  lease  piovided  that  if  a  well  was  not  commenced  at  once, 
the  lessee  should  pay  $8.75  per  month  during  the  delay ;  there 
was  the  usual  royalty  but  no  limit  as  to  time.  It  was  held  that, 
the  contract  contemplated  immediate  exploration,  that  the  snmli 
rental  was  merely  compensation  for  delay  and  that  the  terms  of 
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tlie  contract  were  too  onesided  for  specific  performance.  Fed- 
eral Oil  Co.  V.  Western  Oil  Co.,  supra. 

The  Court  will  not  decree  performance  of  a  contract  to  as- 
sign oil  leases  where  the  contract  would  require  continual  super- 
vision by  the  Court  and  the  personal  services  of  the  parties 
which  could  not  be  enforced,  Synder  v.  Wilder,  84  So.  104 
(La.j. 

Calling  for  Incorporation. 

Specific  performance  of  a  contract  to  organize  a  company  to 
develop  an  oil  lease  refused  when  the  agreement  was  to  organize 
a  corporation  and  only  an  unincoi'porated  company  had  been 
formed.  Kennedy  v.  Burns  (AV.  Va.)  101  S.  E.  156.  And  it 
will  be  refused  where  the  contract  anticipates  action  of  the  Cor- 
porate Board.    Ellis  v.  Treat,  236  Fed.  120,  149  C.  C.  A.  330. 

Laches. 

Unreasonable  delay  and  notice  of  outstanding  equities  will  bar 
specific  performance.  Lowther  Oil  Co.  v.  Miller-Sibley  Oil  Co., 
53  W.  Va.  501,  97  Am.  St.  Rep.  1027,  44  S.  E.  433,  22  M.  E.  656 
Or  waiting  to  learn  the  results  of  prospecting  for  oil  value.  Mer 
rill  V.  Rocky  Mountain  Cattle  Co.  (Wyo.)  181  Pac.  964. 

Danger  of  Eviction 

is  an  excuse  for  nonpayment  of  purchase  money  until  the  selld: 
furnishes  bond  to  protect  against  the  eviction.  Jennings-He;h 
ivood  Oil  Snyd.  v.  Home  Oil,  etc.,  Co.,  113  La.  383,  37  So.  1. 

Allowing  Time  to  Complainant. 

And  where  option  holder  was  to  obtain  consent  to  assignmemu, 
the  decree  may  allow  time  to  procure  the  assent.  Mackey,  etc., 
Co.  V.  United  States  Gypsum  Co.,  244  Fed.  275. 


CHAPTER  53. 

•  PARTITION. 

A  mining  claim  may  be  partitioned.  Hughes  v.  Devlin,  23  Cal. 
501,  12  M.  R.  241 ;  Aspen  M.  Co.  v.  Rncker,  28  Fed.  220.  But 
not  the  mere  right  to  mine  and  take  out  ore.  Smith  v.  Cooley, 
65  Cal.  146,  2  Pac.  880.  And  when  between  mining  partners, 
the  decree  should  include  accounting  and  dissolution.  Nisbet  v. 
Nash,  52  Cal.  540. 

An  estate  in  the  minerals,  the  right  being  severed  from  the  sur- 
face right,  is  partible.  Canfield  v.  Ford,  28  Barb.  336 ;  Smith  v. 
Jones,  21  Utah  270,  60  Pac.  1104. 

In  Hall  V.  Vernon,  47  W.  Va.  295,  81  Am.  St.  Rep.  791,  49 
L.R.A.  464,  34  S.  E.  764  it  was  held  that  there  could  be  no  parti- 
tion by  surface  lines  between  the  joint  owners  of  the  oil  and  gas 
not  owning  the  surface,  but  only  by  sale  and  division  of  the 
proceeds.  The  opinion  learnedly  presents  the  difficulties  in  the 
way  of  partition  by  metes  and  bounds.  It  is  cited  and  followed 
in  Preston  v.  White,  57  W.  Va.  278,  50  S.  E.  236.  The  same  rul- 
ing was  made  in  Lenfers  v.  Hanke,  73  111.  405,  24  Am.  Rep. 
263,  5  M.  R.  67. 

Partition  was  denied  on  account  of  the  fugacious  character  of 
oil  in  Watford  Oil  d:  Gas  Co.  v.  Shii)man,  233  111.  9,  122  Am.  St. 
Rep.  144,  84  N.  E.  53.  But  in  the  later  case  of  Ziegler  v.  Brennc- 
man,  237  111.  15,  86  N.  E.  597,  the  right  to  partition  of  such  land.s 
is  apparently  recognized. 

Oil  land  cannot  be  partitioned  in  kind,  that  is  by  metes  and 
bounds.  Gulf  Ref.  Co.  v.  Hayne,  138  La.  555,  Ann.  Cas.  1917D, 
130,  L.R.A. 1916D,  1147,  70  So.  509;  Dangerfield  v.  Caldwell,  151 
Fed.  554,  81  C.  C.  A.  400. 

Partition  of  an  oil  lease  was  denied  in  Beardsley  v.  Kansas  N. 
O.  Co.,  78  Kan.  571,  96  Pac.  859  on  the  ground  tliat  personal 
property  was  not  covered  by  the  Partition  Act. 

Where  there  is  a  well  on  the  ground  whidi  j)artition  would 
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give  to  one  leaving  to  the  other  only  the  nonprodurtive  part  of 
the  traet,  the  reason  against  surface  pai'titioii  is  obvious,  but 
where  there  has  been  no  well  already  sunk,  the  fact  that  it  may 
be  oil  territory  would  seem  no  sufficient  reason  to  defeat  ])iij'ti- 
tion  by  metes  and  bounds. 

An  agreejnent  to  secure;  i)artition  of  oil  projx'ity  should  be 
carried  out  promptly  on  account  of  the  incidents  peculiar  to  such 
lands.     Emery  v.  League,  31  Tex.  Civ.  App.  474,  72  S.  W.  60'}. 

The  working  of  the  mine  may  be  enjoined  pending  the  parti- 
tion suit.  Bahiey  v.  II.  C.  Friek  Coke  Co.,  73  Fed.  389.  The 
licensee  of  one  eotenant  in  a  mine  cannot  call  for  partition.  Bos- 
ion  Frankiinite  Co.  v.  Condit,  19  N.  J.  Eq.  394.  And  a  lessee  is 
not  bound  by  a  partition  to  which  he  is  not  a  party.  Dnke  v. 
Hague,  107  Pa.  57. 


CHAPTER  54. 

MEASURE  OF  DAMAGES. 

In  Trespass  Cases. 

In  suits  to  recover  for  oil  taken  hy  trespass,  that  is,  the  takinj? 
of  oil  which  only  the  plaintiff  had  the  ri^iht  to  take,  the  measnre 
of  damages  is  the  same  as  for  ore  mined  by  trespass,  depending 
on  the  circumstances;  if  taken  by  inadvertance  or  under  bona 
fide  claim  of  title  tlie  measnre  is  the  pi'ofit,  but  if  taken  by  wil- 
ful wrong  no  deductions  are  allowed.  Central  Coal,  etc.,  Co.  v. 
Penny,  173  Fed.  340,  97  C.  C.  A.  600,  reviews  the  items  of  mitiga- 
tion and  Montana  Co.  v.  St.  Louis  M.  Co.,  147  Fed.  897,  78  C. 
C.  A.  33  contains  instructions  on  this  point  which  were  affirmed. 
The  authorities  are  collated  in  Mining  Rights,  15th  ed.  446,  685. 
In  Stone  V.  Marshall  Co.,  208  Pa.  85,  101  Am.  St.  Rep.  904,  6'^ 
L.R.A.  218  where  natural  gas  had  been  mingled  with  other  gas, 
without  keeping  account  of  it,  the  facts  amounting  to  fraud,  the 
extreme  rule  as  in  case  of  confusion  of  goods,  was  applied  as  the 
measure  of  recovery.  "NVIiere  the  gas  had  been  fed  to  a  pipe  as 
one  out  of  60  wells  one-sixtieth  of  the  total  product  carried  by 
the  line  was  allowed.  Great  Southern  Gaa  Co.  v.  Lof/an  N.  G. 
Co.,  155  Fed.  114,  83  C.  C.  A.  574. 

The  measure  of  damages  for  oil  taken  by  trespass  depends  up- 
on whether  taken  b.v  a  wilful  wrongdoer  or  in  good  faith  under 
claim  of  right.  In  the  first  case  it  is  the  full  value  of  the  min- 
eral, in  the  latter  the  cost  of  mining  is  to  ho  deducted.  The 
fugacious  character  of  oil  adds  no  qnaliticalion  to  this  rule.  Brij- 
.son,v.  Crown  Oil  Co.,  185  Ind.  156,  112  N.  E.  1. 

No  deductions  for  willful  trespass  in  removing  coal.  North 
Jellico  Coal  Co.  v.  Helton,  219  S.  \V.  185  (Ky.). 

In  trespass  for  oil  taken  the  measure  of  damages  is  not  the 
amount  of  oil  lost  to  plainlilV  but  the  depreciation  in  value  of 
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his  lease.  The  difficulty  of  proving  snch  damages  in  such  case 
stated.    Duffield  v.  Bosenzweig,  144  Pa.  520,  23  Atl.  4. 

Where  oil  or  gas  is  taken  without  wrongful  intent,  defendant 
is  entitled  to  deduct  the  cost  of  mining.  Campbell  v.  Smith,  180 
Ind.  159,  101  N.  E.  89. 

An  ousted  lessee  has  a  right  of  action  for  damages  and  the 
amount  of  damages  depends  largely  upon  the  question  of  good 
or  bad  faith  in  the  taking.  Backer  v.  Penn.  Puh.  Co.,  162  Fed. 
627,  89  C.  C.  A.  419. 

On  an  accounting  in  a  contest  between  first  and  second  lessees 
the  defendants  were  allowed  costs  of  improvements  and  operation 
before  notice  of  the  rights  of  the  first  lessee  and  after  such  date 
were  not  to  be  credited  with  such  items.  ,  Guifey  v.  Smith,  237 
U.  S.  101,  59  L.  ed.  856,  35  Sup.  Ct.  526 ;  Loeh  v.  Conley,  160  Ky. 
91,  Ann.  Cas.  1916B  49,  169  S.  W.  575. 

The  value  of  the  oil  in  the  ground,  as  tested  by  the  royalty, 
is  the  measure  of  damages  for  oil  taken  by  trespass  but  under 
claim  of  title  in  good  faith.  Turner  v.  Seep,  167  Fed.  646 ;  Mid- 
land Oil  Co.  V.  Turner,  179  Fed.  74,  102  C.  C.  A.  368. 

The  date  of  conversion  and  not  the  date  of  the  judgment  is 
the  date  at  which  the  value  of  the  oil  is  to  be  determined.  Russell 
V.  Producers  Oil  Co.,  146  La.  481,  83  So.  773. 

Where  oil  is  taken  with  full  knowledge  of  plaintiff's  title,  no 
expense  of  mining  can  be  deducted  and  plaintiff  is  entitled  also 
to  interest.  Pittsburgh  <&  W.  Va.  Gas  Co.  v.  Pentress  Gas  Co. 
(W.  Va.)  100  S.  E.  296. 

In  Dyke  v.  National  Transit  Co.,  49  N.  Y.  Supp.  180,  22  App. 
Div.  360  where  no  expenses  were  allowed,  the  case  was  reversed 
with  comments  on  the  injustice  of  the  ruling.  The  Court  says : 
"The  value  of  the  oil  as  it  lay  in  the  earth  is  the  full  and  true 
measure  of  the  plaintiff's  damages."  This  is  eminently  true,  but 
such  value  unlike  the  value  of  coal  or  ore  can  only  be  got  at, 
where  the  quantity  taken  is  unknown,  by  deducting  the  cost 
from  the  value  of  the  oil  pumped. 

Where  coal  or  ore  is  taken  the  cubic  contents  of  the  space 
worked  out  is  usually  known  and  the  value  of  the  coal  or  ore 
removed  from  such  space  can  be  approximately  calculated,  an 
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incident  which  is  obviously  absent  from  every  case  of  oil  tres- 
pass. 

Distinction  between  Oil  and  Ore. 

"If  oil  be  not  utilized  at  the  proper  time  it  may  be  lost  for- 
eve."  by  reason  of  others  operating  nearby.     Not  so  with  a  sta 
tionary  mineral:  it  remains  for  future  development.     Bradford 
Oil  Co.  c.  Blair,  113  Pa.  S:i,  57  Am.  Rep.  442,  4  Atl.  218. 

This  distinction  is  obvious  and  is  mentioned  incidcntly  in 
Daughctce  v.  Ohio  Oil  Co.,  263  111.  518,  105  N.  E.  308.  On  breacli 
of  covenant  to  mine  ore  or  coal  the  damage  is  only  the  loss  di 
rectly  incident  to  the  breach  and  the  owner  will  get  the  coal  or 
ore  by  future  working.  But  where  the  oil  has  been  drained,  its 
value  in  a  proper  ease  should  be  allowed,  because  it  has  become 
a  total  loss. 

loss  of  Profits.     Value  of  Lease. 

Where  the  lessee  has  been  ousted  by  the  lessor,  conjectural 
damages  cannot  be  allowed  and  loss  of  profits  must  be  specifically 
proved.  Bokoshe,  etc.,  Coal  Co.  v.  Bray,  55  Okla.  446,  155  Pac. 
226.  The  value  of  an  oil  lease  may  be  shown  by  proof  of  the 
value  of  similar  adjoining  lease.  Peden  Iron  &  Steel  Co.  v.  Jen- 
kins (Tex.  Civ.  App.)  203  S.  W.  180. 

Damages  for  Nonproduction.    Failure  to  Operate. 

Where  the  lessee  has  breached  his  covenant  ta  operate  a  well, 
the  Courts  agree  that  it  is  impossible  to  ascertain  the  exact 
amount  of  damages,  but  they  widely  disagree  as  to  what  is  the 
proper  measure  by  which  to  approximate  the  damages.  The  ease 
of  Daughetee  v.  Ohio  Oil  Co.,  151  111.  App.  102,  is  the  only  one 
which  gives  a  practical  ruling  with  reasonable  clearness.  The 
Trial  Court  instructed  tiio  jury  to  fi)id  the  quantity  of  oil  which 
the  lessee  did  produce  and  subtract  from  it  the  quantity  which  he 
should  have  prod\iced,  and  give  to  plaintiff  lessor  his  royalty, 
one  eighth  of  the  difference.  This  was  approved  in  the  decision 
affirming  the  lower  Court  (263  111.  518,  105  N.  E.  308),  with  the 
M.  0.  R.— 14. 
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observatioJi  tliat  the  fact  that  the  damage  could  uot  be  ascer- 
tained with  exactness  was  no  reason  for  denying-  any  relief. 

The  Court  further  held  that  the  fact  that  the  oil  still  remained 
in  the  ground,  the  property  of  the  lessor,  was  no  defense  to  the 
action. 

Bradford  Oil  Co.  v.  Blair,  11:^  Pa.  83,  57  Am.  Rep.  442',  4 
Atl.  218,  was  a  similar  case.  A  lessee  was  bound  to  sink  protee- 
ion  wells  which  lie  failed  to  sink.  The  Trial  Court  gave  an 
instruction  that  the  jury  should  ascertain  "how  much  more  oil 
he  ouglit  to  have  received  than  lie  actually  did  receive"  then  to 
ascertain  its  value,  and  deduct  the  cost  of  production  which 
would  seem  to  cover  the  entire  profit,  instead  of  the  lessors  roy- 
alty on  the  i)roduction.  This  is  probably  (pialified  by  other  ex- 
pressions in  the  instructions.  The  report  of  the  case  below  is 
confusing  and  the  Review  Court  added  nothing  to  relieve  the 
obscurity. 

In  mIcUv  v.  ^yesUrn  Fa.  Gas  Co.,  201  Pa.  197,  50  Atl.  978, 
21  M.  R.  760,  the  sulilessee  was  bound  either  to  work  the  well 
or  to  put  it  in  shape  for  the  lessee  to  work.  He  did  neither.  The 
measure  of  damages  was  held  to  be  the  full  value  of  the  royalty 
which  the  well  should  have  produced  during  the  entire  term. 
This  royalty  was  to  be  fixed  by  the  "probable  production." 

In  Indiana  Oil,  Gas  cO  Dev.  Co.  v.  McCrory,  42  Okla.  136,  140 
Pac.  610,  $8,000  damages  were  given  apparently  for  failure  to 
produce  what  the  well  properly  managed  should  have  brought. 
The  Court  held  that  the  attempt  to  fix  the  damages  was  a  mere 
guess,  the  land  being  spotted  and  every  well  of  the  many  sunk 
on  the  tract,  differing  from  the  others  in  its  capacity. 

Pleading. 

Where  the  right  to  the  oil  depended  on  the  construction  of 
a  deed,  which  was  construed  against  the  defendant,  it  was  held 
for  the  full  price  received  for  the  oil  sold,  without  deduction  of 
expenses  because  the  right  to  deduction  was  not  pleaded.  Gladys 
City  Oil,  etc.,  Co.  v.  Right  of  Way  Oil  Co.  (Tex.  Civ.  App.)  137 
S.  W.  171.  This  case  seems  to  discard  the  rule  both  of  the  com- 
mon law  and  of  the  so-called  reform  Codes,  which  do  not  re- 
quire evidence  to  be  pleaded. 
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Net  Profits  Allowed. 


Coal  iiiiiu'  allowt'd  to  ro(!Over  net  profits  as  damages  for  fail- 
ure to  deliver  eleetrie  power.  Coal  District  Powvr  Co.  v.  Kaf'i 
Coal  Co.  (Ark.)  217  S.  W.  449. 

Act  of  Court. 

Where  oil  wells  have  been  seized  by  a  bankruptcy  Court,  lessee 
is  not  liable  in  damages,  while  performance  prevented  by  th^ 
Court.  Munscii  v.  Marnet  Oil,  etc.,  Co.  (Tex.  Civ.  App.j  199  cS. 
\V.  686. 

Damages  too  Remote. 

Possible  danger  of  explosion  from  gas  is  an  item  too  remote 
to  be  considered  in  eases  of  alleged  danger  to  the  surface  crops 
or  to  a  coal  vein  through  which  the  well  passes.  Manufacturers' 
Natural  Gas  Co.,  etc.  v.  Leslie  (Ind.  App.)  51  N.  E.  510;  Rend 
V.  Venture  Oil  Co.,  48  Fed.  248. 

For  Loss  of  Lease. 

Lessor  was  to  receive  one  half  of  what  the  lease  sold  for,  if  it 
was  assigned.  It  was  in  bulk  with  much  other  property.  The 
Court  held  that  it  was  not  a  case  of  confusion  of  goods  and  that 
the  plaintiff  must  show  what  his  particular  lease,  one  of  several 
was  worth.    Moherv)an  v.  Anthony,  103  Kan.  500,  175  Pac.  676. 

Where  a  defendant  is  liable  for  allowing  leases -to  be  lost  by 
default,  the  measure  of  damages  was  treated  as  the  value  of  the 
leases  at  the  time  the  right  of  action  accrued  and  experts  were 
allowed  to  testify  to  the  acreage  value.  The  witnesses  varied 
widely  but  the  Court  said — "we  know  of  no  better  method  of 
l)roving  the  value  of  property  of  the  character  lier(>  involved." 
Millanv.  fiartlett,  78  W.  Va.  867,  89  S.  E.  711.  lii  />uineld  v. 
liosenzweiy,  144  Pa.  520,  28  Atl.  4,  the  ditterence  in  value  before 
and  after  tlie  injury  was  connuitted  was  taken  as  llu^  measure  of 
<lamages.  This  was  an  action  against  the  lessor  where  the  lessor 
bad  wrongfully  given  a  second  lea.se.  l^stimates  of  (luantity  ol" 
oil  lost    that  is,  wbicli  might  have  been  lifted  under  the  lease, 
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were  discarded  as  mere  guesses.    Duffield  v.  Bosenzweig,  144  Pa. 
520,  23  Atl.  4. 

Removal  of  Casing.    Drilling  Contracts. 

The  defendants  breached  that  clnuse  of  the  lease  which  for- 
bade removing  the  casing  from  the  well.  The  well  was  3600  ft. 
deep  and  had  found  no  oil.  The  plaintiff  claimed  that  he  was  en- 
titled to  recover  the  cost  of  replacing  the  casing  (which  would 
have  been  as  much  as  the  cost  of  a  new  well)  and  would  have 
been  of  no  value  if  done.  The  Court  ruled  that  the  barren  con- 
dition of  the  well  could  not  be  overlooked  and  that  the  plaintiff 
could  only  recover  the  value  of  the  casing  when  removed  from  the 
well.  Johnson  v.  Henkel,  29  Cal.  App.  78,  154  Pac.  487.  The 
Court  further  held  that  the  Statute  compelling  owners  to  with- 
draw the  casing  from  abandoned  wells  had  no  application  to  the 
facts  of  the  case  at  bar. 

On  breach  of  a  drilling  contract  plaintiff'  is  entitled  to  recover 
the  rent  of  a  string  of  tools  kept  idle  as  a  direct  consequence  of 
the  breach.    Terrell  Co.  v.  Davis,  188  Pac.  676  (Okla.). 

Pipe  Line. 

The  measure  of  damages  for  the  destruction  of  a  pipe  line 
includes  the  value  of  the  pipe  destroyed  and  the  value  of  the  oil 
lost  by  reason  of  plaintiff's  inability  to  market  it  and  the  fall 
in  the  market  value.  But  that  the  plaintiff  was  prevented  for  a 
certain  period  from  delivering  oil  to  its  customers  would  not 
necessarily  sustain  the  conclusion  that  so  much  oil  was  lost  or 
that  it  was  damaged  to  the  extent  of  its  value.  Brookshire 
Oil  Co.  V.  Casmalia,  etc.,  Co.,  156  Cal.  211,  103  Pac.  927. 

Mesne  Profits  after  Execution  Sale. 

In  Dohhins  v.  Economic  Gas  Co.  189  Pac.  1073,  it  was  held 
that  the  purchaser  at  foreclosure  sale  on  a  mortgage  given  by 
a  public  utility  gas  company  was  entitled  to  the  mesne  profits 
subsequent  to  the  sale.  But  that  the  purchaser  was  not  entitled 
to  a  writ  of  assistance  to  cover  an  auxiliary  generating  plant 
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used  by  the  company.    Lowe  v.  Los  Angeles  Sul)urban  Gas  Co. 
189  Pac.  1084  (Cal.)- 

Recognizing  Wrong  Lessor. 

Wliere  the  lessees  paid  the  royalty  to  tlie  wrong  landlord  oi\ 
account  of  a  litigated  boundary  dispute  and  had  mingled  the  oil 
with  other  oil  into  a  i)ipe  line,  they  were  held  to  account  for  the 
oil  produced,  found  by  approximation,  and  not  for  the  whole 
amount  turned  into  the  pipe  line.  Russell  v.  Producers  Oil  Co., 
146  La.  481,  83  So.  773. 


CHAPTER  55. 

INSURANCE. 

As  soou  as  the  use  of  oil  for  heat  and  light  became  common, 
the .  insurance  companies  in  their  forms  of  policies  began  to  re- 
strict its  use  or  storage. 

The  words  "refined  coal  or  earth  oils"  cover  kerosene.  The 
opinion  recites  its  histoiy — but  under  the  facts  of  the  case,  it 
was  lield  that  its  use  did  not  avoid  the  policy.  Bennett  v.  Norih 
British  Ins.  Co.,  81  N.  Y.  273,  37  Am.  Rep.  501,  8  Daly  471. 

In  Buchanan  v.  Exchange  Fire  Ins.  Co.,  61  N.  Y.  .1(3  it  was 
held  that  "rock  and  eartli  oOs"  included  kerosene.  But  its  pro- 
hibition may  be  nullified  by  the  lighting  clause.  The  opinion  re- 
cited that  it  was  proved  that  kerosene  is  not  properly  classified 
as  an  inflammable  liquid.  In  the  Mark  case  the  Court  says: : 
Burning  fluid  cannot  mean  "every  fluid  that  will  burn,  whale  oil 
will  burn."  Putnam  v.  Coninionwealth  Ins.  Co.,  4  Fed.  753,  38 
Blatchf.  368. 

It  might  be  observed  that  the  word  inflammable  should  be  cau- 
tiously construed.  As  a  matter  of  fact  almost  every  object  in  the 
vegetable  world  and  every  creatio)!  of  man's  labor,  not  strictly 
metallic,  is  combustible  and  more  or  less  inflammable. 

Permission  to  use  gasoline,  altho  prohibited  in  terms,  may  he 
inferred  from  the  general  scope  of  the  policy  and  the  necessity 
for  its  use  in  the  gasoline  stove  which  was  one  of  the  items  in- 
sured. American  Central  Ins.  Co.  v.  Green,  16  Tex.  Civ.  App. 
531,  41  S.  VV.  74.  Naphtha  may  be  used  for  lighting  purposes 
altho  its  storage  is  prohibited.  Putnam  v.  Common\ceaJth  Ins. 
Co.,  4  Fed.  753,  18  Blatc'hf.  368. 

Loss  by  fire  following  explosion  may  be  covered  altho  loss  from 
explosion  is  excluded.  German  Am.  Ins.  Co.  v.  Ilj/nian,  42  Colo. 
156,  16  L.R.A.(N.S.)  77,  94  Pac.  27. 

Wliere  an  explosion  follows  a  fire  the  explosion  is  only  an  in- 
cident to  the  fire.     Western  Ins.  Co.  v.  Skass,  64  Colo.  342, 
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Wlicre  th<^  explosion  Mas  caused  by  the  fire  and  not  the  fire  by 
the  explosion  the  conipany  is  liable  for  the  whole  loss.  Possiui 
V.  St.  Paul  Fire  Ins.  Co.  188  Pae.  564. 

Keepinj?  a  Ford  car  with  some  gasoline  in  it  was  held  to  de- 
feat an  insurance  policy  in  Morgan  v.  Germania  Fire  Ins.  Co., 
104  Kan.  383,  179  Pae.  330,  3  A.L.R.  794.  The  note  to  the  A.L.R. 
gives  the  cases  which  hold  to  the  contrary. 


CHAPTER  56. 

INDIANS. 

The  main  importance  of  this  subject  is  confined  to  Oklahoma 
but  the  rig'hts  of  the  Indians  in  mineral  lands  are  referred  to 
in  innumerable  Acts  of  Congress  covering  special  reservations 
most  of  which  have  become  obsolete  by  purchase  of  the  lands. 
Very  little  oil  value  has  been  shown  on  the  reservations  out- 
side of  Oklahoma.  In  47  L.  D.  261,  are  printed  regulations  and 
forms  of  mining  leases  on  unalloted  land  on  Indian  reservations 
in  Arizona,  California,  Idaho,  Montana,  Nevada,  New  Mexico, 
Oregon,  Washington  and  Wyoming.  See  Comp.  L.  sees.  4221A- 
4221S. 

The  Congressional  Acts  below  mentioned  are  mere  skeletons 
giving  the  power  to  the  Secretary  of  the  Interior  to  represent 
the  Indian  mineral  lands  in  Oklahoma  and  the  regulations  from 
his  office  promulgated  by  circulars  are  practically  the  law  which 
controls. 

Under  several  Acts  of  Congress  the  Indian  allottees  in  Okla- 
homa are  protected  in  their  oil  and  gas  interests,  by  placing 
them  under  regulations  of  the  Interior  Department. 

Osages. 

The  Act  of  June  28,  1906  (34  Stat.  L.  589.  r,43)  refers  to  the 
Osage  Indians  and  under  it  regulations  were  promulgated  by 
circulars  of  August  26,  1915,  May  22,  1916,  eluly  8,  1916  and 
May  13,  1919. 

It  provides  for  leases  for  any  term  deemed  advisable  by  the 
Secretary  and  the  rules  fix  such  term  at  ten  years. 

In  the  Osage  circulars  of  May  13,  1919,  a  schedule  of  excessive 
fines  is  adopted  which  increases  departmental  supervision  to  its 
utmost  extreme. 
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Tribal  Lands. 


The  Act  of  February  28,  1891  (26  Stat.  L.  795)  provides  for 
ten  year  leases  on  tribal  lands,  and  under  it  regulations  were 
issued  July  12,  1909,  reprinted  Jime  28,  1916. 

The  Act  of  Mareli  3,  1909  (35  Stat.  L.  781,  783)  refers  to  land 
allotted  to  Indians  in  severalty  (^excepting  the  five  civilized  tribes 
and  the  Osages),  under  which  a  regulation  circular  was  issued 
Sei)teml.er  3,  1912. 

The  various  regiilations  issued  under  the  above  Acts  provide 
for  all  the  usual  contingencies  of  oil  and  gas  operations,  and 
forms  of  leases  are  printed  with  them.  The  general  purport  of 
these  regulations  and  the  .leases  is  to  give  absolute  power  to  the 
department  to  cancel  the  lease  for  any  violation  of  its  provisions 
and  they  reserve  the  right  ,oi  sujVerintendence  of  the  lease. 

Moore  v.  Sawyer,  167  Fed.  826  construes  the  Act  of  June  1902 
(32  Stats.  500)  and  the  Act  of  April  21,  1904,  (33  Stats.  204) 
as  to  restrictions  on  leases  by  allottees  of  Indians  of  the  Five 
Civilized  Tribes. 

Under  Act  of  April  26,  1906  and  May  27,  1908,  the  exclusive 
control  of  the  mineral  rents  from  restricted  lands  of  full  blood 
tribal  Indians  of  the  five  tribes  is  vested  in  the  Secretary  of  the 
Interior,  and  they  cannot  be  conveyed  by  the  allotee.  United 
.States  V.  JUnUc,  261  Fed.  518;  lloijt  v.  Fixico  (Okla.)  175  Pac. 
517.  But  the  approval  of  an  oil  and  gas  lease  by  the  Secretary 
of  the  Interior  removes  the  restrictions.  Parker  v.  Riley,  24;{ 
Fed.  42,  155  C.  C.  A.  572.  And  such  approval  relates  back  tt) 
the  date  of  the  lease.  Scioto  Oil  Co.  v.  O'Hcrn  (Okla.)  169.  Pac. 
483. 

The  decisioixs  generally  uphold  the  action  of  the  Secretary  oi 
the  Interior  unless  his  rulings  are  clearly  arbitrary.  Anicker  v. 
Gumberfj,  246  U.  S.  110,  62  L.  ed.  603,  38  Sup.  Ct.  228;  raited 
States  V.  Lane,  258  Fed.  520. 

In  United  States  v.  Moore,  261  Fed.  523  it  was  held  that  the 
United  States  could  not  recover  payments  already  made,  altho 
the  assignment  under  which  they  were  made  might  have  been 
set  aside. 

A  <'ontract  in  viohition  oi:  tin-  rest liel ions  not  approved  by  the 
Secretary  of  the  Inlei'ior,  will  )iot  be  enforeed.    The  restrictions 
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are  a  matter  of  government  policy  and  no  rule  of  property  will 
avail  to  defeat  them.  Wah-IIrah-lum-Pah  v.  To-wah-e-JIe,  188 
Pac.  106  (Okla.). 

Congress  has  exclusive  power  to  control  the  alienation  of  land 
allotted  to  or  inherited  by  the  five  civilized  tribes  of  Indians. 
Canfield  v.  Jack,  188  Pac.  1040  (Okla.). 

The  substance  of  the  above  line  of  decisions  is  that  tlie  Indian 
is  considered  as  a  ward  of  the  government  which  exercises  its 
guardianship  through  the  Interior  Department  and  that  the 
Acts  of  Congress  and  the  regulations  under  them  will  be  liber- 
ally construed  in  favor  of  a  sup^/osedly  helpless  and  dependent 
party.  There  should  be  no  complaint  against  this  policy.  The 
ward  should  l)e  protected  by  every  construction  in  its  favor  but 
concession  to  that  effect  does  not  imply  concession  to  regulations 
which  impose  burdens  in  the  shape  of  fines  and  supervision 
against  and  over  the  oil  lessees  with  no  corresponding  benefit  to 
the  Indian  intended  to  be  protected. 

The  foreclosure  of  a  mortgage  on  an  Indian  oil  lease  is  no 
invasion  of  the  powers  of  tlie  Secretary  of  the  Interior  for  the 
protection  of  the  Indians.  McKee  v.  Interstate  Oil  tV  Gas  Co. 
188  Pac.  109  (Okla.). 

The  Form  of  Lease 

providing  minutely  for  details  of  work,  superintendence,  notices, 
installments  of  royalty  and  almost  impracticable  conditions  as 
to  separation  of  oil  and  gas  if  both  are  found,  is  printed  with 
the  regulations.  • 

To  comply  literally  with  its  terms  is  a  physical  impossibility 
but  the  lease  provides  that  any  failure  to  comply  with  any  of  its 
provisions  or  with  the  regulations  or  noncompliance  with  the 
orders  of  the  superintendent  subjects  the  lease  to  forfeiture  or 
to  fine  "jiot  exceeding  $500  per  day  for  each  and  every  day" 
of  the  default. 

Such  a  lease  does  not  come  within  the  definition  of  a  contract — 
an  agreement  between  two  persons — and  is  merely  the  permis- 
sion of  the  department  to  the  lessee  to  work  at  its  pleasure.  None 
would  deny  that  the  Indians  ought  to  be  protected,  nor  object  to 
drastic  regulations,  nor  is  it  assumed  that  the  department  would 
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arbitrarily  exercise  its  authority,  but  if  literally  construed  and 
enforced  the  lessee  is  practically  beyond  the  ])rntection  of  the 
law. 

It  is  the  duty  of  the  United  States  to  protect  the  Indians' 
leased  oil  lands  and  a  bill  charging:  conspiracy  to  defraud  them, 
was  sustained  in  United  States  v.  Apple,  262  Fed.  200. 


CHAPTER  57. 

COAL  LAND. 

The  settled  policy  of  the  government  has  long  been  to  eonfiider 
mineral  lands  including  coal  under  special  legislation.  Uiiited 
States  V.  Sweet,  245  U.  S.  563,  62  L.  ed.  473,  38  Sup.  Ct.  193. 
The  original  coal  Act  was  passed  in  1873  allowing  entries  of 
from  1 60  to  640  acres  upon  ])roof  of  improvements.  ( K.  S.  Sees. 
2347-2352)  at  a  minimum  price  of  $10  and  $20  per  acre  accord- 
ing to  the  distance  from  railroad.  It  is  printed  and  the  decisions 
under  it  cited  in  Mining  Rights,  15th  ed.  p.  655. 

Then  came  the  Acts  of  i909  and  1910  (33  Stat.  L.  844,  36 
Stat.  L.  583)  allowing  agricultural  claims  to  be  entered  i-eserv- 
ijig  the  coal  to  the  United  States:  and  the  Nevada  Homestead 
Act  of  Oct.  22,  1919,  St.  L.  allowing  separate  entries  of  surface 
;i.nd  coal.    They  are  now  covered  by  the  oil  leasing  Act  of  1920. 

Appraisal  of  Price. 

We  mention  this  original  Act  with  reference  to  a  construction 
placed  by  the  department  on  the  words  "not  less  than"  preced- 
ing the  $10  and  $20  prices. 

For  many  years  coal  lands  were  legitimately  and  as  a  matter 
of  course  entered  at  these  prices  but  later  the  land  office,  stress- 
ing the  words  "not  less  than,"  arbitrarily  held  that  the  price  of 
coal  lands  should  be  fixed  at  any  valuation  the  department  chose 
to  put  upon  them.  Not  only  could  they  appraise  the  land  at  a 
Jiigher  price  but  could  rea])praise  and  enlarge  the  price.  On  an 
application  by  Charles  S.  Thomas,  47  L.  D.  43,  the  price  was 
raised  from  $20  to  $150  per  acre. 

This  construction  at  once  destroyed  all  inducement  to  prospect 
for  coal  and  changed  the  ancient  policy  of  the  government  which 
had  been  to  deal  equally  with  all  citizens  to  one  of  departmental 
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favor  allowiug  speculators  to  take  tlie  beuelit  of  the  praspectors 
•discovery. 

Knowledge  of  Coal  Value. 

Ill  ci  suit  to  set  aside  an  agricultural  patent  because  issued  on 
coal  land,  it  was  held  that  the  mere  possibility  of  underlyinj> 
coal  was  not  enough  to  make  good  such  contention.  United 
^'^tates  f.  Porter  Fuel  Co.,  247  Fed.  769.  For  other  cases  of 
attack  on  patents  on  the  same  ground,  see  Mining  Rights,  15th 
ed.  p.  657. 

One  who  contests  and  defeats  the  claim  of  the  State  to  land 
on  account  of  its  coal  value  gains  no  right  to  make  entry  of  tlio 
•same.    Utah  v.  Olson,  47  L.  D.  58. 

There  is  a  distinction  between  the  mere  discovery  of  coal  and 
the  "development"  on  the  mine  required  by  the  Alaska  coal  land 
Act  of  April  28,  1904.  Vmted  States  v.  Lane  (U.  S.)  40  Sup. 
Ct.  Rep,  33. 


CHAPTER  58. 

OIL  SHALE. 

Oil  shale  was  clearly  taken  up  as  a  placer  claim  before  the 
leasing  Act  of  1920,  and  for  future  locations  is  covered  by  that 
act. 

We  find  no  cases  on  oil  sliale  locations  but  shale  grease  and 
oil  shales  are  mentioned  incidentally  as  insufficient  proof  of  dis- 
(^overy  in  oil  well  litigation.  Dean  v.  Omaha-Wyoming  Oil  Co., 
21  Wyo.  133,  128  Pac.  881,  129  Pac.  1023;  Southwestern  Oil  Co. 
V.  Atlantic  Co.,  39  L.  D.  335. 

The  shale  in  these  cases  had  no  workable  value  and  was  only 
referred  to,  in  attempt  to  save  the  point  of  discovery. 

There  are  immense  deposits  of  this  valuable  mineral  in  Colo- 
rado, Wyoming,  Utah  and  Nevada,  and  it  is  looked  to  for  vast 
supply  of  oil  and  its  innumerable  by-products  in  future  years 
when  the  supply  of  fluid  oil  may  have  become  practically  ex- 
hausted. ' 

To  Be  Located  as  Placers. 

In  United  States  v.  Ohio  Oil  Co.,  240  Fed.  996,  Riner,  J.,  says: 
the  term  placer  claim  "means  ground  that  includes  valuable  de- 
posits not  in  place,  while  by  the  term,  veins  or  lodes,  as  used  in 
the  statute  are  meant  lines  or  aggregations  of  mineral  imbedded 
in  quartz  or  other  rock  in  place." 

A  shale  deposit  is  in  place  and  it  is  imbedded  in  rock.  To 
that  extent  it  comes  within  the  above  definition.  But  its  mineral 
value  is  uonmetallic,  and  of  a  class  which  has  been  generally 
located  as  placer.  In  Wehh  v.  American  Asphalthum  Co.,  157 
Fed.  203,  84  C.  C.  A.  651.  Asphalt  which  is  uonmetallic,  be- 
cause found  in  the  shape  of  a  longitudijial  injection,  was  held 
locatable  as  a  lode.  Many  other  uonmetallic  minerals,  such  as 
marble,  sulphur,  slate,  kaolin  have  gone  to  patent  as  placers 
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witli  the  appioval  of  the  land  department.  An  oil  shale  claim 
meets  tlie  deseription  of  a  blanket  lode  claim,  but  its  mineral  is 
of  a  el  ass  which  lias  almost  uniformly  been  patented  as  a  placer. 
See  Miniuu'  Kitrhts,  15th  ed.  259. 

But  thfse  distinctions  are  of  little  value,  because  it  seems  to 
be  clear  under  the  lans:uage  of  the  Oil  Placer  Act,  that  they 
should  be  located  as  placers.  The  Act  of  1897  says,  "That  any 
person  may  enter  and  obtain  patent  to  land,  cojitaining  petro- 
leum or  other  mineral  oils  and  chiefly  valuable  therefor."  29 
Stat.  L.  526.  The  wording:  of  the  Act  concerninji;  annual  labor 
on  oils  placers  bears  out  this  construction.  Comp.  L.  1911  p. 
611,  32  Stat.  L.  825. 

It  is  true  that  oil  shale  claims  as  such,  were  not  generally 
known  when  these  Acts  were  passed  but  their  language  is  as 
applicable  to  oil  bearing  rock  as  it  is  to  liquid  oil  and  the  almost 
universal  practice  has  been  in  accordance  with  this  construction 
to  locate  and  record  them  as  placers. 

For  a  recent  ruling  that  oil, shale  claims  could  be  located  as 
placers,  and  may  be  patented  as  such,  see  Chapter  65,  Analysis 
of  See.  21. 


CHAPTER  59. 

LOCATION  OF  OIL  PLACER  CLAIMS. 

Congressional  Legislation. 

Oil  claims  began  to  be  located  on  the  public  domain  as  soon 
as  the  Act  of  Congress  of  ]870  was  passed  which  declared 
placers  open  to  discovery,  location  and  patent,  and  have  ever 
since  been  entered  and  patented  the  same  as  any  other  placer 
claim. 

There  was  no  special  legislation  concerning  them  until  there 
came  in  1896  a  sporadic  decision  by  the  Land  Office  holding 
that  oil  was  not  a  mineral  and  therefore  oil  claims  were  not 
locatable.  Union  Oil  Co.,  23  L.  D.  222.  This  decision  was 
shortly  after  overruled  by  the  Secretary  of  the  Interior  (25  L. 
D.  351)  but  to  remove  all  controversy  the  Act  of  1897  was  passed 
whieli  declared  in  terms  that  oil  territory  could  be  taken  up  and 
patented  as  placers. 

Further  legislation  special  to  oil  claims  was  the  Act  of  1911 
which  allowed  the  annual  hibor  to  be  done  on  one  of  a  group  of 
not  exceeding  five  claims.  Consolidated  Mut.  Oil  Co.  v.  United 
States,  245  Fed.  521,  157  C.  C.  A.  633. 

Up  to  the  passage  of  the  Oil  Leasing  Act  of  1920  tliere  was 
nothing  to  differentiate  oil  land  from  other  placer  Jand  barring 
the  annual  labor  Act  just  mentioned  and  the  withdrawal  orders 
and  Acts,  which  began  in  1909. 

These  withdrawal  orders  and  Acts,  while  not  always  mention- 
ing oil  in  terms,  were  intended  to  affect  oil  territory  especially 
and  were  the  result  of  a  new  policy  of  the  government  growing 
out  of  the  fact  that  the  use  of  oil  for  power  and  locomotion,  had 
produced  such  a  vast  and  unprecedented  demand  for  it  that  there 
was  danger  that  the  world's  supply  would  be  shortly  exliausted 
and  that  therefore  the  government  should  interfere  to  conserve 
the  oil  for  the  ultimate  future. 

224 
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And  behind  all  this  was  that  human  covetousness  which  suif- 
gested  that  the  government  should  become  a  partner-  with  tin; 
prospector  and  take  a  share  of  his  profits. 

These  two  inducing  causes  brought  about  the  Oil  Act  of  1920 
whicli  is  intended  to  cover  all  future  acMpiisitions  of  Oil  Rights. 

Premising,  of  course,  that  where  oil  or  gas  is  discovered  on 
lands  patented  as  mineral  or  in  any  other  form,  the  patents  con- 
taining no  special  reservation  and  none  being  implied,  it  belongs 
to  the  owner  of  the  fee  simple  title;  we  propose  to  consider  the 
rights  in  oil  and  gas  on  the  public  domain  under  Legislation 
prior  to  the  Oil  Leasing  Act  and  later,  such  rights  as  controlled 
by  the  provisions  of  that  Act  approved  and  in  force  from  Febru- 
ary 25,  1920. 

Federal  Requirements. 

The  location  of  the  claim  is  governed  by  the  terms  of  Sees. 
2320  and  2324  of  the  U.  S.  R.  S.  that  for  all  sorts  of  claims, 
lode  or  placer,  there  must  be  a  discovery  and  that  the  location 
must  be  distinctly  marked  on  the  ground  so  that  its  boundaries 
can  be  i-eadily  traced.  These  are  the  only  two  federal  require- 
liicnts. 

State  Requirements. 

All  other  details  are  left  to  state  or  district  regulation.  Dis- 
trict rules  had  practically  gone  into  oblivion  before  oil  placers 
began  to  be  taken  up.  But  practically  every  Western  Mining 
State  has  more  or  less  minute  regulations  as  to  details  of  loca- 
tion whic'h  must  be  followed.  Discarding  specific  points  (which 
will  be  found  in  the  local  statutes  for  each  of  the  mining  states 
printed  in  chap.  87)  their  general  requirements  are,  a  location 
notice,  staking  and  the  location  certificate.  In  general  terms 
oil  placers  are  staked  and  recorded  the  same  as  other  placers. 
Wolfsim  V.  Smith,  f)  Cal.  App.  175,  89  Pac  lOOL 

Incidents  Peculiar  to  Oil  Discovery. 

A  discovery  is  required  on  any  form  of  mineral  claim  but  the 
discovery  in  the  case  of  oil  on  account  of  its  deep  subterranean 
M.  o.  u.— 1.5. 
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deposition  is  a  fact  seldom  possible  to  show  until  after  heavy 
expenditure  and  the  drilling  to  hundreds  or  thousands  of  feet. 

All  others  minerals  show  on  the  surface,  at  least  to  the  ex- 
tent of  disclosing  the  gangue  or  mineral  bearing  rock  or  float 
from  the  same. 

Or  if  not  disclosed  on  the  surface,  the  removal  of  few  feet 
of  debris  or  overburden  will  disclose  the  apex  of  a  lode  or  the 
outcrop  of  a  mineral  bed  while  in  the  very  nature  of  things  the 
oil  must  be  sought  at  great  depths.  If  it  ever  appeared  at  the 
surface  it  would  have  disappeared  in  the  air  or  in  the  ocean 
in  the  long  geological  ages  which  have  elapsed  since  it  first  came 
into  physical  existence  as  a  fluid  mineral,  evolved  at  unknown 
depths  from  sources  also  unknown  except  as  testified  to  by  ex- 
perts whose  knowledge  is  predicated  on  uncertain  facts  and  their 
inferences  rarely  satisfactory,  to  those  who  invest  on  their  asser- 
tions. 

As  is  everywhere  conceded,  the  existence  of  oil  cannot  as  a 
rule  be  more  than  guessed  at  from  surface  indications.  Surface 
indications  in  the  case  of  lodes  consist  usually  of  float,  metallic 
stains  and  other  incidents  visible  to  the  naked  eye.  *But  in  the 
case  of  oil  the  whole  geology  and  topography  of  the  country  must 
be  studied  by  competent  persons  having  knowledge  of  like  forma- 
tions in  distant  and  distinct  localities  and  even  then  no  honest 
expert  can  guaranty  success.  Some  one  must  risk  the  money  for 
the  expense  of  drilling  with  the  possibility  that  every  dollar 
spent  will  be  an  absolute  loss. 

If,  however,  the  prognostications  are  borne  out  by  finding  an 

^actual  flow  of  oil  the  investor  receives  his  reward  and  value  is 

given  to  all  adjoining  tracts  for  considerable  distances  on  the 

assumption  that  such  adjoining  tracts  cover  the  same  deposit.  . 

It  is  matter  of  common  knowledge  that  oil  is  not  to  be  found 
without  drilling  a  well.  Consolidated  Vut.  Oil  Co.  v.  United 
States,  245  Fed.  525,  157  C.  C.  A.  633. 

The  fact  that  oil  and  gas  unlike  the  metal  minerals  do  not 
disclose  themselves  at  or  near  the  surface,  was  not  recognized  in 
any  of  the  congressional  legislation,  before  the  Leasing  Act  of 
1920. 

In  New  Mexico  there  is  a  statute  allowing  oil  and  gas  claimants 
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to  the  end  of  the  ealeiiclar  year  to  make  their  discovery  and 
Washington  exempts  tliem  from  the  discovery  work  required  on 
other  placers  but  if  literal  discovery  is  required  by  the  Con- 
gressional Act  it  is  doubtful  whether  any  State  Statute  could 
directly  or  indirectly  dispense  with  it. 

That  this  distinction  should  have  been  required  from  the  out- 
start  is  self-evident  but  we  have  tp  take  the  Statutes  as  we  find 
them. 

The  tapping  of  oil  or  gas  by  the  drill,  in  commercial  quantity 
is  of  course  a  legal  discovery  beyond  question  but  the  tapping  of 
oil  or  gas  in  noncommercial  quantity  has  led  to  divergent  deci- 
sions. 

Decisions  on  Oil  Discoveries. 

In  the  case  of  the  Butte  Oil  Company,  40  L.  D.  602,  a  flow  of 
gas,  had  been  tapped  in  a  1400  foot  well.  This  How  of  gas  was 
slight  and  had  not  been  utilized.  We  treat  the  tapping  of  gas 
the  same  as  if.  it  had  been  oil,  as  undoubtedly  a  discoveiy  of  gas 
is  equivalent  to  the  discovery  of  oil  in  like  quantities  and  undei- 
like  circumstances.  But  the  Secretary  treated  such  discovery  of 
nonutilized  gas  as  not  a  legal  discovery.  It  is  of  interest  chiefly 
because  it  digests  all  the  decisions  up  to  its  date  in  1912  where 
oil  indications  had  been  held  insufficient  discoveries.  This  well 
had  been  sunk  on  ground  afterwards  created  in  to  the  Glacier 
National  Park  and  the  effect  of  the  decision  was  to  confiscate  the 
claim  to  the  government.  A  similar  small  showing  of  gas  was 
held  no  valid  discovery  in  United  States  v.  McCntchen,  238  Fed. 
575. 

Seepage. 

The  Butt(;  (,"om))any  case  also  holds  that  seepage  of  oil  on  the 
surface  is  uot  an  oil  discovery  and  on  this  point  the  decisions 
seem  to  be  unifoi'in.  It  cannot  be  successfully  maintained  that 
seepage  is  anything  more  than  an  iiulication  that  oil  may  (;xist 
or  did  once  exist  on  the  claim  or  in  th<'  neighborhood.  In  fact 
such  seepage  is  not  even  an  inducement  to  bore  as  it  seems  to 
indicate,  nol  tlic  presence  of  oil  ol"  ycesent  valne,  Init  is  a  rouu- 
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iiiscence  of  oil  that  once  existed  but  has  become  cvapoi-ated  or 
otherwise  dissipated.  Nevada  Sierra  Oil  Co.  v.  Home  Oil  Co., 
98  Fed.  673,  20  M.  E.  283;  Olive,  etc.,  Co.  v.  Ohnstead,  103  Fed. 
568;  Miller  v.  Chrisman,  140  Cal.  440,  98  Am.  St.  Rep.  63,  73 
Pac.  1083;  Bay  v.  Oldahoma  So.  Gas,  Oil  d-  Miu.  Co.,  13  Okla. 
425,  73  Pae.  936;  Dean  v.  Omaha-Wyomiuii  Oil  Co.,  21  Wyo. 
133,  128  Pae.  881,  129  Pae.  1023;  Weed  v.  Snook,  ]44  Cal.  439, 
77  Pac.  1023. 

Shale  or  Sand. 

The  discovery  of  a  stratum  of  oil  shale  or  oil  sand  has  beeu 
treated  as  no  discovery.  New  England  <;(•  Coalinga  Oil  Co.  v. 
Congdon,  152  Cal.  211,  92  Pac.  180;  Southwestern  Oil  Co.  v. 
Atlantic  Co.,  39  L.  D.  335.  Shale  grease  is  not  good  discovery. 
Dean  v.  Omaha-Wyoming  Oil  Co.,  21  AVyo.  133,  128  Pac.  881, 
129  Pac.  1023.  But  these  decisions  have  no  bearing  on  cases 
where  shale  of  value  in  itself  for  mining'  purposes  has  been  dis- 
covered. 

In  United  States  v.  Ohio  Oil  Co.,  240  Fed.  996  oil  had  been 
discovered  in  two  drill  holes  at  35  and  57  feet.  It  does  not  seem 
to  have  been  pumped  or  used.  But  the  sworn  fact  that  oil  was 
discovered  was  not  overcome  by  the  testimony  of  a  negative 
character  by  detectives.  The  Court  held  that  the  question  of  dis- 
covery was  one  of  fact  and  applied  the  same  test  used  in  many 
lode  cases  that  it  was  not  necessary  that  the  metal  in  one  case, 
the  oil  in  the  other,  should  be  of  commercial  value  at  the  out- 
start,  if  it  was  enough  to  encourage  and  justify  further  explora- 
tion. And  the  Court  refused  to  follow  the  severe  test  in  Bay 
V.  Oklahoma  Co.  above  cited  where  the  land  to  be  mineral  (under 
a  local  Act)  was  required  to  be  "chiefly  valuable"  for  mineral. 

Discovery  on  Group  Claims. 

A  discovery  of  oil  on  one  of  a  group  of  four  contiguous  claims, 
is  of  no  effect  to  operate  as  a  discovery  on  the  other  claims. 
United  States  v.  Stockton  Midway  Co.,  240  Fed.  1006.  This  as 
an  abstract  proposition,  is  no  doubt  true  r,  every  claim  must  ulti- 
mately have  a  discovery  of  its  own  before  it  can  be  validly  located 
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or  patented,  but  the  point  as  it  arises  under  the  Pickett  Act  is 
not  so  clear,  and  fhufed  States  v.  Ohio  Oil  Co.,  240  Fed.  996, 
does  not  agree  with  this  citation. 

On  Boundary  Line. 

In  Phillips  V.  Brill,  17  ^Yyo.  26,  95  Pac.  856  a  well  had  been 
sunk  and  struck  oil  on  the  boundary  line  between  two  claims. 
Tlie  Court  ruled  that  it  was  a  good  discovery  for  at  least  one  of 
the  claims,  to  whichever  one  the  owners  chose  to  apply  the  dis- 
covery, but  did  not  decide  whether  it  was  a  good  discovery  on 
both  claims.  The  reason  for  holding  that  two  lodes  claims  can- 
not be  recorded  on  one  discovery  shaft  does  not  apply  with  the 
same  force  to  an  oil  placer. 

Staking  and  Record  before  Discovery. 

The  fact  that,  as  a  rule,  oil  is  not  discovered  when  the  pros- 
pector first  takes  possession,  leads  to  an  inversion  in  the  proces- 
sion of  the  incidents  of  location. 

Discovery  on  a  lode  claim  or  on  a  gold  placer  is  usually  the 
fir,st  step  and  the  first  inducement  to  other  steps  to  wit :  the  no- 
tice, the  staking  and  the  recording.  But  almost  all  oil  claims 
are  noticed,  staked  and  recorded  before  discovery.  This  has  led 
to  many  controversies  between  claims  which  had  notice,  stakes 
and  record  but  neither  of  them  a  diwcfyvery. 

This  usage  of  staking  before  discovery  is  recognized  as  legal  as 
a  matter  almost  of  necessity.  United  States  v.  Thirty-two  Oil 
Co.,  242  Fed.  730.  The  order  of  the  incidents  of  discovery  and 
location  is  not  material.  Dent  v.  Oninha-Wyoming  Oil  Co.,  21 
Wyo.  133,  128  Pac.  881,  129  Pac  1023.  A  discovery  after  loca- 
tion will  relate  back  and  pei-fcct  the  title.  Weed  v.  Snook,  144 
Cal.  439,  77  Pac.  1023. 

The  Proof  of  Discovery 

will  vary  according  to  the  nature  of  the  mineral.  Some  mil - 
cral  values  show  themselves  to  the  eye,  in  other  instances  only  an 
assay  will  demonstrate  the  presence  or  absence  of  value.  Oil  dis- 
coveries are  class<'d  by  themselves,  surface  indications  being  al 
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most  invariably  absent,  and  where  there  is  proof  of  mineral 
value,  as  a  i-ule,  it  does  not  need-to  be  paying  value  at  the  out- 
start. 

And  there  are  several  decisions  that  proof  of  discovery  after 
the  lapse  of  years,  may  be  a  matter  of  practical  difficulty,  if  not 
impossible,  so  that  it  ought  to  be  presumed.  Balph  v.  Cole,  249 
Fed.  81;  Harris  v.  Equator  Co.,  8  Fed.  863,  3  McCrary  14,  12 
M.  R.  178;  Vogel  v.  Warslug,  146  Fed.  949,  77  C.  C.  A.  199; 
Chccseman  v.  Hart,  42  Fed.  98,  16  M.  R.  263;  Cheeseman  v. 
Shreeve,  40  Fed.  787,  17  M.  R.  260. 

Proof  of  discovery  varies  with  the  mineral  formation  of  the 
country :  slight  evidence  and  low  assays  may  be  enough.  United 
States  V.  Safe  Inv.,  'etc.,  Co.,  258  Fed.  872. 

Instances. 

The  fact  of  sluicing  and  taking  out  some  gold  is  proof  of  dis- 
covery of  the  value  of  the  claim  as  a  placer.  Batt  v.  Stedinan, 
36  Cal.  App.  608,  173  Pac.  99.  Cole  v.  Ralph  (U.  S.)  40  Sup. 
Ct.  Rep.  321. 

In  an  eminent  domain  case  against  a  mining  claim,  evidence 
was  allowed  of  mineral  discovery  after  suit  commenced.  Tyson 
Creek  R.  Co.  v.  Empire  Mill  Co.,  31  Idaho  580,  174  Pac.  1004. 

Surface  openings  showing  colors  enough  to  indicate  pay  at 
bedrock,  were  held  a  good  discovery  in  Lange  v.  Rohinson,  148 
Fed.  799,  79  C.  C.  A.  1. 

But  the  discovery  of  a  few  colors  of  gold  is  not  enough  to  sus- 
tain a  mining  location  against  a  prior  agricultural  entry.  Meyers 
V.  Pratt,  255  Fed.  765.  In  almost  every  gravel  deposit  in  the 
Mining  States,  wandering  colors  of  gold  may  be  found  by  pan- 
ning which  indicate  no  substantial  value. 

A  placer  discovery  must  be  of  some  form  of  valuable  mineral 
deposit  one  such  being  shown  by  colors  of  gold.  Cole  v.  Ralph, 
40  Sup.  Ct.  Rep.  321. 

The  holding  bj^  the  Land  Office,  that  a  discovery  must  show 
such  a  disclosure  of  mineral  as  would  justify  further  develop- 
ment into  a  pajdng  mine,  upheld.  Cameron  v.  TJ.  S.  40  Sup.  Ct. 
Rep.  410,  affirming  250  Fed.  943. 
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Protection  of  Possession  before  Discovery. 

The  general  doetriue  is  that :  The  prospector  who  has  no  dis- 
covery is  entitled  to  protection  of  his  possession  as  against  an- 
. other  having  no  better  right.  Consolidated  Mut.  Oil  Co.  v. 
United  States,  245  Fed.  525,  157  C.  C.  A.  633;  McKenzie  v. 
Moore  (Ariz.)  176  Pac.  568. 

The  one  in  possession  engaged  in  building  derrick  and  prepar- 
ing to  sink  will  be  protected  against  a  later  locator  who  also  has 
made  no  discovery. 

Oil  was  discovered  by  plaintiff  on  an  80  acre  tract  adjoining 
defendants  claim  which  had  no  discovery,  although  defendant 
was  getting  ready  to  sink;  held  that  the  first-mentioned  claim 
could  not  use  its  discovery  to  enlarge  its  record  and  take  in  the 
defendant's  claim.  Weed  v.  Snook,  144  Cal.  439,  77  Pac.  1023. 
A  very  similar  case  with  the  same  holding  is  Phillips  v.  Brill,  17 
AVyo.  26,  95  Pac.  856. 

The  rights  of  a  prospector  seeking  diligently  to  make  a  dis- 
covery will  be  protected  and  his  possession  is  good  against  a 
forcible  or  clandestine  entry.  Cole  v.  Ralph,  40  Sup.  Ct.  Eep. 
321,  322. 

LoCATlOX    BEFORE    DISCOVERY 

Defendant  staked  his  oil  placer  in  1906,  built  a  cabin  and  ex- 
pended more  than  the  annual  labor  law  required,  but  had  not 
begun  to  drill  and  of  course  liad  no  discovery.  Plaintiff  entered 
the  land  as  a  homestead  in  1907.  The  Court  held  as  to  annual 
labor  that  it  was  not  required  on  a  nonperfeeted  location,  that 
such  expenditure  counted  for  naught  and  that  the  defendant  had 
no  title  as  against  the  homestead.  McLemore  v.  Express  Oil  Co., 
158  Cal.  559,  139  Am.  St.  Rep.  147,  112  Pac.  59. 

In  New  Enffhnid  <(•  Coalinrja  Oil  Co.  v.  Congdon,  152  Cal.  211. 
92  Pac.  180,  the  plaiiitifl'  had  a  like  array  of  facts,  neither  sink- 
ing nor  attempt  ill  J,'  to  sink,  and  it  was  held  that  he  had  no  status 
on  wliich  to  claim  the  right  of  possession. 

Digiring  a  hole  for  a  firiiling  machine  which  did  not  get  to  th<' 
ground  for  nr-arly  a  year  and  watching  the  land  to  keep  oil' 
jumpers  docs  not  amount  to  such  pob.session  as  will  be  protected 
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as  against  another  wlio  drills  and  discovers  gas.  WhUi)ig  v. 
Straup,  17  Wyo.  1,  95  Pae.  849,  129  Am.  St.  Rep.  1098 

Borgwardt  v.  McKittrick  Oil  Co.,  164  Cal.  651,  130  Pae.  417, 
a  ease  where  plaintiffs  made  good  their  proof  of  discovery  on  a 
located  qnarter  section — decides  several  points  on  the  cla.ss  of 
claims  M'here  discovery  is  discussed.  It  holds  that  pumping  is 
not  Jieeessary  to  follow  the  finding  of  oil.  On  the  other  hand, 
it  holds  that  watching  the  claim  is  not  possession  and  trying  to 
raise  money  is  no  excuse  for  the  want  of  actual  work  and  that 
(mly  diligent  p)*osecution  of  work  entitles  the  claim  to  legal  pro- 
tection in  the  absence  of  discovery.  In  this  case  a  deep  well  w^as 
sunk  and  found  oil,  but  later  the  well  was  drowned  by  a  flow  of 
artesian  water. 

There  may  be  possession  without  the  owner  being  actually  on 
the  ground.  The  opinion  cites  many  cast's  on  what  constitutes 
possession,  holding  it  to  be  a  question  of  fact,  unless  the  facts 
are  not  in  dispute,  when  it  becomes  a  question  of  law,  and  re- 
views the  incidents  which  amount  to  proof  of  possession. 

The  rights  of  a  party  in  lawful  possession  of  a  claim  as  against 
all  except  the  United  States  are  as  good  as  if  he  held  title  in  fee, 
Johnson  v.  Hinkel,  29  Cal.  App.  78,  154  Pac.  487. 

Possession  without  Valid  Location. 

Where  there  is  no  valid  location  there  can  be  no  right  of 
possession  under  it.  Nelson  v.  Smith,  42  Nev.  302,  176  Pac.  261, 
178  Pac.  625.  This  was  a  contest  between  lodes  and  is  undoubt- 
edly correct  as  a  general  proposition  as  it  cites  and  follows  Belk 
V.  Meagher,  104  U.  S.  279,  26  L.  ed.  735,  1  M.  K.  510,  but  it  is 
qualified  in  its  application  to  oil  placers  under  the  above  cita- 
tions. 

Location  Notice. 

This  notice  is  posted  at  the  point  of  discovery  or  at  some  con- 
spicuous place  on  the  claim  and  usually  contains  the  name  of 
the  placer,  the  date  of  posting,  the  number  of  feet  in  each  direc- 
tion claimed,  or  the  number  of  acres  with  the  names  of  the 
locators. 
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It  has  been  a  imiversal  custom  since  the  days  of  the  first  min- 
ing districts  in  California  and  is  now  everywhere  recognized  by 
statute.  It  is  supposed  in  theory  to  follow  discovery,  but  in  the 
case  of  oil  claims  that  rarely  occurs  and  whether  before  or  after 
discovery  is  not  material. 

This  Location  Notice,  one  of  the  incidents  of  location,  is  not 
the  same  as  tlie  location  certificate,  except  that  in  a  few  States 
the  location  certificate,  that  is,  the  record  title,  is  by  Statute 
made  a  copy  or  duplicate  of  the  posted  notice.  But  the  terms 
location  notice  and  location  certificate  are  often  confused. 

Knowledge  Equivalent  to  Notice. 

Unequivocal  i)ossession  of  the  claim  is  notice  of  the  rights  of 
the  locators  and  that  they  never  posted  notice  of  location. is 
immaterial.    United  States  v.  Bock  Oil  Co.,  257  Fed.  331 ;  Butte, 

etc.,  Co.  V.  Clark-Montana  Co.,  249  U.  S.  12,  63  L.  ed. ,  39 

Sup.  Ct.  Kep.  231.  Notice  altho  defective  is  sufficient  as  to  one 
who  has  actual  knowledge  of  the  prior  location,  Thompson  v. 
Underwood  (Ark.)  211  S.  W.  164.     See  page  231. 

The  citations  under  this  head,  especially  The  Butte  Co.,  case 
seem  to  set  aside  all  necessity  for  posting  notice  where  the  hos- 
tile parties  have  actual  knowledge  of  the  presence  of  the  prior 
claimants 

The  Record. 

Within  tlic  time  allowed  by  the  Statute  of  the  particular 
State  which  is  usually  from  thirty  to  ninety  days  a  location  cer- 
tificate must  be  filed  in  the  office  of  the  county  recorder. 

This  paper  must  give  a  desf-ription  of  the  claim  either  by 
governmental  subdivisions  or  by  metes  and  bounds  sufficient  to 
identify  it  so  that  fi-om  the  information  contained  in  the  lo- 
cation certificate  it  can  be  found  on  the  ground.  Gamer  v. 
Glenn,  8  Uout.  371,  2  L.R.A.  H13,  20  Pac.  654;  Dillon  v.  Bayliss. 
11  Mont.  171,  27  Pac.  725;  Londondcry  Mininf/  Co.  v.  Unifr.l 
Gold  .Mines  Co.,  38  Colo.  480,  88  Pac.  455. 

It  contains  of  course  the  name  of  the  claim,  its  si/c  in  acres  oi' 
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by  lenglh  and  width  and  must  give  the  date  of  discovery  and 
the  names  of  the  locatoi-s. 

It  shoidd  be  signed  by  the  locators  but  does  not  need  to  be 
acknowledged  or  veriticnl  except  where  so  i-equired  by  the  law 
of  the  particular  State. 

None  of  the  States  make  any  distinction  betwee)i  the  record 
of  an  oil  or  gas  claim  and  the  record  of  any  other  kind  of  placer 
claim  except  New  Mexico  and  Washington.  The  Specific  re- 
quirements of  each  State  are  printed  and  a  form  is  given  in 
chap.  87. 

This  location  certificate  is  not  the  same  as  the  location  notice 
posted  on  the  claim,  except  in  Arizoiia;  California,  Idaho,  New 
Mexico  and  Washington  which  make  the  recorded  location  certifi- 
cate to  consist  of  a  copy  or  duplicate  of  the  notice  posted  on 
the  claim. 

Failure  to  record  location  certificate  does  not  work  a  forfeiture 
under  the  Calif oi-nia,  Statute  and  the  claim  is  good  against  any 
subsequent  location.  Dripps  v.  Allisons  Mines  Co.  (Cal.  App.; 
187  Pac.  448. 

A  Misdescription 

in  the  location  certificate  designating  the  number  of  feet  claimed 
in  each  direction  from  the  discovery  shaft,  is  immaterial.  Court- 
ney V.  Ward  (Colo.)  187  Pac.  517. 

The  omission  of  the  record  to  tie  the  claim  to  a  natural  object 
or  permanent  monument,  does  not  make  the  location  certificate 
void.  It  is  amendable  and  a  subsequent  record  correcting  the 
omission  makes  it  valid.  Nylund  v.  Ward  (Colo.)  187  Pac. 
514,  overruling  Frisholm  v.  Pifzejerald,  25  Colo.  290,  53  Pac, 
1109.  Courtney  v.  Ward  (Colo.)  187  Pac.  517,  follows  the  Ny- 
lund case,  both  holding  that  the  amended  record  relates  back 
to  the  original. 

The  cases  where  a  defective  record  has  been  followed  by  a 
second  record  are  cited  in  Mining  Bights,  15  Ed.  164.  There 
is  irreconcilable  discrepancy  among  them,  but  the  opinion  in  the 
last  citation  above  printed,  Nylund  v.  Ward,  does  not  shake  our 
position  that  a  record  with  no  tie  at  all,  or  otherwise  nonconform- 
ing to  the  mandatory  congressional  requirements,  cannot  by  any 
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•iubsequent  record  he  cured  so  as  to  cut  out  intervening  valid 
locators. 

Legal  Subdivisions. 

On  surveyed  land,  oil  claims  are  usually  taken  up  as  quarter- 
sections  or  as  snl)divisions  of  quarter-sections.  And  the  land 
office  does  not  require  staking  of  any  subdivision.  Keins  v.  Mur- 
ray, 22  L.  D.  409.  8o  that  a  subdivision  placer  not  staked  would 
be  accepted  in  proceedings  to  obtain  patent,  but  might  be  held 
void  by  the  Court  in  the  advei-se  claim  suit. 

Whatever  subdivision  is  taken  would  of  course  be  rectangular 
in  form  but  where  a  gulch  or  other  topographical  difficulty  oc- 
curs the  department  allows  a  departure  from  this  rule.  Mitchell 
V.  Hutchinson,  142  Cal.  404*,  76  Pac.  55;  Wood  Placer  M.  Co. 
in  re,  32  L.  D.  363,  401.      ' 

The  same  rule  as  to  the  conformity  to  the  system  of  United 
States  surveys  applies  to  both  surveyed  and  misui-veyed  gTound. 
Wood  Placer  M.  Co.  in  re,  supra. 

The  requirement  of  the  Mining  Act,  that  placer  locations 
should  conform  to  legal  sididivisions,  does  not  compel  the  locator 
to  disregard  older  interfering  claims  which  i-ender  such  con- 
formity impracticable.  Dripps  v.  Allisons  Mines  Co.  (Cal. 
App.)  187  Pac.  448. 

Staking-. 

Ever  since  the  Act  of  May  10,  1872,  staking  has  been  an  es- 
sential part  of  the  location.  It  is  usually  comi)Ued  with  by  a 
substantial  stake  or  stone  monument  at  each  corner  and  at  any 
<rxtra  angle  in  the  claim,  but  extra  angles  in  a  placer  location 
are  not  frequent.  Fuv  Ihe  details  of  staking,  see  Statutoi'y  Re- 
quirements and  Mining  llights  l."ith  ed.  50,  For  stakiiig  of  legal 
subdivisions,  see  next  i)aragraph. 

New  Staking  Required. 

If  the  located  ground  is  a  government  subdivision  the  govern 
ment  stakes  are  not  sufficient.    They  are  not  often  found  on  the 
ground  and  even  if  found  the  government  does  not  subdivide 
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its  quarter-seetioiis.  Consequently  only  the  section  and  quarter- 
section  corners  could  be  found.  The  decisions  on  this  point  are 
now  practically  uniform  that  there  must  be  a  new  staking.  Sax- 
ton  V.  Perrij,  47  Colo.  263,  107  Pac.  281.  Worthen  v.  Sidway, 
72  Ark.  215,  79  S.  W.  777.  But  the  latest  California  case  Kem 
Oil  Co.  V.  Crawford,  143  Cal.  298,  3  L.R.A.(N.S.)  993,  76  .Pac. 
1111,  holds  to  the  contrary  and  overrules  White  v.  Lee,  78  Cal. 
393,  12  Am.  8t.  Rep.  115,  21  Pac.  363. 

Exclusions. 

Where  a  subdivision  is  claimed  it  need  not  except  parcels  al- 
ready patented,  the  land  office  undertaking  to  make  the  proper 
exclusions.  Bialto  No.  2  Claim,  in  re,  34  L.  D.  44;  Mary  Dar- 
ling Placer,  in  re,  31  L.  D.  64.  These  land  office  rulings  are 
cited  and  approved  in  Green  v.  Gavin,  10  Cal.  App.  330,  101 
Pac.  931. 

Blanket  Claims. 

In  Stenfield  v.  Espe,  171  Fed.  825,  96  C.  C.  A.  497,  an  asso- 
ciation claim  was  located  over  a  quarter-section  which  had  beeu 
largely  covered  by  several  smaller  locations  leaving  only  non- 
contiguous vacant  spaces  between.  The  Court  held  the  entirrt 
blanket  location  void. 

Association  Claims. 

The  language  of  R.  S.  Sec.  2331  is  specific  that  no  placer  "lo- 
cation shall  include  more  than  20  acres  for  each  individual 
claimant."  The  maximum  claim  being  160  acres,  requires  of 
course  8  persons  to  take  up  a  full  association  claim  and  the 
rulings  have  been  strict  that  the  use  of  names  of  nominal  parties 
is  not  sufficient.  United  States  v.  Brookshire  Oil  Co.,  242  Fed. 
718.  There  must  be  8  persons  and  each  person  must  be  actually 
interested  in  the  location.  This  avoids  many  records  where  the 
names  of  nominal  parties  have  been  used. 

It  has  even  been  held  that  where  the  parties,  cotemporaneous 
with  the  location  formed  a  stock  company  with  an  unequal  dis- 
tribution of  shares,  that  the  location  was  void  as  to  those  who 


LOCATIO.N    tiF    OIL    i'LAC  EK    CLAIMS  237 

ve.ceivecl  an  excess  number  of  shares :  equivalent  to  holding  that 
tach  one  eighth  of  the  shares  should  represent  20  acres.  Nome 
Co.  V.  Snijdcr,  187  Fed.  885,  109  C.  C.  A.  217.  But  after  the 
location  has  been  made  on  a  completed  association,  the  locators 
may  distribute  unequally.  Rooney  ?'.  Barnette,  200  Fed.  700, 
119  C.  C.  A.  116. 

Wlien  names  are  used  with  agreement  to  reconvey  without  con- 
sideration the  association  is  not  a  valid  one.  Mitchell  v.  Cline, 
84  Cal.  409,  24  Pac.  164.  Durant  v.  Corbin,  94  Fed.  382,  20 
M.  R.  84.  And  the  grantees  of  the  nominal  locators  hold  no 
better  title.    United  States  v.  Brookshire  Oil  Co.,  242  Fed.  718. 

Any  device  to  secure  more  than  20  acres  to  one  person,  or  160 
oeres  to  an  association,  is  a  fraud  upon  the  government.  Loca- 
tions so  made  are  invalid.  United  States  v.  California  Midway 
Oil  Co.,  259  Fed.  343. 

Dummies. 

Where  the  government  is  not  a  party  to  the  suit  it  may  not 
be  proved  that  the  names  of  dummies  were  used  for  plaintiff's 
benefit.  Riverside,  etc.,  Co.  v.  Hardwick,  16  N.  M.  479,  120  Pac. 
323.  And  such  evidence  has  been  excluded  where  the  fact  was 
not  pleaded.    Hall  v.  McKinnon,  193  Fed.  572,  13  C.  C.  A.  440. 

An  association  record  of  160  acres  is  but  a  single  claim.  Mil- 
ler V.  Chrisman,  140  Cal.  440,  98  Am.  St.  Rep.  63,  73  Pac.  1083, 
74  Pac.  444;  Consolidated  Mnt.  Oil  Co.  v.  United  States,  245 
Fed.  521,  157  C.  C.  A.  633. 

A  corporation  is  one  person  without  regard  to  the  number 
of  its  stockholders.  I  go  Bridge  Placer,  in  re,  38  L.  D.  281  j  Coal- 
inga  Huh  Oil  Co.,  in  re,  40  L.  D.  401. 

Nonresidents. 

The  law  permits  location  in  the  names  of  absent  citizens  by 
attorney  in  fact.  United  States  v.  California  Midway  Oil  Co., 
259  Fed.  343. 

Corporate  Employees. 

When  three  persons  in  the  employ  of  a  corporation  located  60 
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acres  it  was  held  valid  only  to  the  extent  of  20  acres.     Gird  v. 
California  Co.,  60  Fed.  532,  18  M.  R.  45. 

Repeated  Locations. 

One  person  nifty  locate  any  number  of  placer  locations  and 
one  association  may  make  repeated  locations,  outside  of  Alaska. 
Rwcrside,  etc.,  Co.  v.  Hardivick,  16  N.  M.  479,  120  Pac.  823; 
United  States  v.  California  Midway  Oil  Co.,  259  Fed.  343 ; 
United  States  v.  Brookshire  Oil  Co.,  242  Fed.  718. 

Excess  Locations. 

The  staking  of  ground  in  excess  of  the  legal  size  of  the  claim, 
has  led  to  a  series  of  decisions.  Where  the  excess  is  chargeable 
to  mere  error  in  overstepping,  it  does  not  invalidate  the  claim, 
except  as  to  the  excess,  but  where  the  excess  is  gross,  evidently 
intended  to  take  up  more  ground  than  allowed,  or  without  other 
valid  excuse,  the  whole  location  is  void.  Leggatt  v.  Stewart,  5 
Mont.  107,  2  Pac.  320. 

The  real  point  of  difficulty  is  the  status  of  the  excess  ground, 
and  the  right  of  a  third  party  to  make  a  location  and  record  upon 
the  same. 

A  number  of  the  decisions  treat  the  case  as  one  of  mistake, 
which  is  not  disputable,  but  they  go  further  and  hold  that  the 
party  has  a  reasonable  time  in  which  to  correct  his  mistake.  In 
Zimmerman  v.  Fimchion,  161  Fed.  859,  89  C.  C.  A.  53,  followed 
by  Waskey  p.  Hammer,  170  Fed.  31,  95  C.  C.  A.  305,  the  locator 
was  allowed  a  reasonable  time  in  which  to  select  the  acreage  to 
which  he  was  entitled  and  it  was  held  that  he  could  elect  on 
which  side  or  end  he  would  cut  out  the  excess.  And  the  same 
as  to  each  of  the  bona  fide  locators  who  were  in  association  with 
unauthorized  parties.  Cook  v.  Klonos,  168  Fed.  700,  94  C.  C.  A. 
144. 

In  Adams  v.  Yukon  31.  Co.,  251  Fed.  226,  163  C.  C.  A.  382, 
a  full  placer  association  claim  had  been  located  with  excess  of 
27  acres.  A  third  party  located  over  one  side  of  the  claim.  The 
Court  held  that  such  location  was  null  because  no  demand  had 
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been  made  on  the  first  locators  to  draw  in  their  line  and  eliminate 
the  excess. 

In  Nelson  v.  Smith,  42  Nev.  302,  176  Pac.  261,  178  Pac.  625. 
where  a  location  had  been  made  262  feet  in  excess  of  the  900  feet 
claimed  on  the  east  end  of  the  lode,  the  Nevada  Supreme  Court 
held  that  third  parties  had  the  legal  right  to  locate  this  excess, 
but  affirmed  judgment  to  the  contrary  on  a  technical  point  of 
practice. 

In  Jones  V.  Wild  Goose,  etc.,  Co.,  177  Fed.  95.  29  L.K,A.(N.S.) 
392,  101  C.  C.  A.  349.  it  was  even  held  that  an  excess  claim  was 
valid  to  its  entire  extent  until  the  locator  has  been  advised  of 
the  excess  and  had  made  his  selection.  And  that  a  location  over- 
lappinir  such  excess  claim  was  void.  To  which  decision  Gilbert 
J.  with  good  reason  refused  to  assent. 

If  these  decisions  stand,  it  becomes  a  question  of  fact  as  to  what 
is  a  reasonable  time  to  reset  the  stakes  and  correct  the  record. 

When  the  excess  has  been  eliminated  it  becomes  open  to  relo- 
cation by  an}'  competent  party.  Gohres  v.  Illinois,  etc.,  Mining 
Co.,  40  Or.  516,  67  Pac.  666. 

The  department  frequeiitly  exercises  its  power  to  cut  down 
an  excess  placer  location  and  to  eliminate  nonmineral  ground. 
In  re  American  Sm.  Co.,  39  L.  D.  299. 

It  would  seem  to  us  that  when  the  excess  locator  is  allowed 
the  body  of  his  claim,  he  has  received  indulgence  enough. 
Whether  liis  tresj^ass  was  willful  or  inadvertent,  in  either  cas<' 
he  has  staked  in  ground  which  he  had  no  right  to  claim.  If  ho 
is  allowed  to  say  wliere  he  will  draw  in  his  lines  he  may  prevent 
other  prospectors  from  locating  on  either  side  or  end  of  the 
claim  and  may  collude  with  the  discoverer  on  one  side  and 
wrong  a  discdverer  on  the  other. 

Abandonment.     Annual  Labor. 

The  e.vpenditiue  of  $100  on  each  claim  has  been  required  ever 
since  1874  with  several  special  Acts  dispensing  with  it  for  1893, 
1894,  1917,  1918  and  1919  allowing  for  those  years  a  certificate 
in  lieu  to  be  filed.    Acts  also  were  passed  saving  the  claims  with- 
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out  labor  for  soldiers  of  the  Spanish  war  and  the  war  with  Ger- 
many, 

Abandonment  and  Assessment  Work. 

Abandonment  may  be  shown  without  reference  to  the  neglect 
to  perform  the  annual  lalior,  but  most  of  the  cases  on  abandon- 
ment are  predicated  on  the  fact  that  such  neglect  results  in  the 
legal  conclusion  of  abandonment.  Abandonment  is  a  mixed 
question  df  acts  and  intention.  Bartley  v.  Phillips,  165  Pa.  325, 
18  M.  R.  145,  30  Atl.  842. 

Mining  claims  may  be  held  by  performance  of  labor  indefinite- 
ly without  going  to  patent.  Double  Eagle  M.  Co.  v.  Huhhard, 
(Cal.  App.)  183  Pac.  282. 

The  mental  intention  to  abandon  need  not  be  proved.  All  the 
facts  including  cessation  of  work,  are  to  be  considered.  The 
question  of  abandonment  is  for  the  jury.  Munsey  v.  Marneti 
Oil,  etc.,  Co.  (Tex.  Civ.  App.)  199  S.  W.  686. 

In  Lease  Cases. 

Where  the  facts  proving  abandonment  are  clear  and  undis- 
puted, the  Court  should  determine  the  fact  of  abandonment  and 
direct  a  verdict  for  the  lessor.  McMilliti  v.  Titus,  222  Pa.  500, 
72  Atl.  240. 

No  reasonable  distinction  can  be  drawn  on  the  issue  of  aban- 
donment in  location  eases  and  the  like  issue  in  the  lease  cases, 
cited' in  Chapter  26. 

The  failure  to  file  the  affidavit  does  not  impair  the  locator's 
]'ights  to  patent.    Enzzard  v.  Johnson  (Cal.  App.)  187  Pac.  121. 

Co-owner  Disputing  Title. 

A  cotenant  cannot  claim  contribution  on  annual  labor  expen- 
ditures where  he  asserts  exclusive  title  to  the  claims  and  has 
denied  the  right  of  the  cotenant  to  contribute  to  the  expenses, 
Becker  Franz  Co.  v.  Shannon  Copper  Co.,  256  Fed.  522.  And 
a  party  preventing  performance  cannot  take  advantage  of  the 
nonperformance.  Ames  v.  Sullivan,  235  Fed.  880,  149  C.  C.  A. 
192. 
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Group  Claims. 


When  the  work  is  done  on  a  single  claim  or  at  a  distance  fi-oni 
the  group,  it  must  be  intended  for  the  eonnuon  benefit.  Anvil 
Hydraulic,  etc.,  Co.  v.  Code,  182  Fed.  205,  10-5  C.  C.  A.  45. 
But  when  the  owner  of  several  claims  does  work  only  enough  to 
save  a  part  of  them,  he  should  designate  the  claims  he  intends 
to  hold,  outside  of  the  claim  on  which  the  work  was  done.  Mc- 
Kirahan  v.  Gold  Kiug  Mining  Co.,  39  S.  D.  535,  165  N.  W.  542. 

Test  of  Value. 

The  true  test  is  the  actual  value  of  improvement  to  the  mine. 
Cost  of  Labor  and  materials  is  evidence  of  such  value.  McKira- 
han  V.  Gold  King  Mining  Co.,  39  S.  D.  535,  165  N.  W.  542. 

By  Administrator. 

It  was  ruled  in  an  estate  case  that  the  administrator  could 
not  claim  credit  for  annual  labor  unless  such  expenditure  was 
allowed  by  order  of  court.  Delaney's  Estate,  in  re,  41  Nev.  384, 
171  Pac.  383. 

Resumption  of  Work. 

Plaintiff,  the  owner,  began  work  on  December  30  and  31,  1913, 
kept  on  early  in  1914,  finished  the  work  and  filed  proof  of  labor 
for  1913.  Defendant  went  on  the  claim  January  1,  1914,  and 
relocated,  and  it  was  ruled  that  the  plaintiif  had  saved  his  claim. 
Plough  V.  Nelson,  49  Utah  35,  161  Pac.  1134. 

Oil  Claims. 

The  incidents  which  distinguish  oil  claims  from  other  locations 
with  reference  to  the  assessment  work,  are  considered  in  Gird  v. 
California  Oil  Co.,  60  Fed.  531,  18  M.  R.  45:  with  the  holding 
that  they  do  not  qualify  the  rule  as  to  work  on  group  claims. 

Smith  V.  Union  Oil  Co.,  166  Cal.  217,  135  Pac.  966,  construes 

the  five  claims  Act  and  rules  that  working  one  claim  will  not 

hold  the  other  four,  upon  which  no  discoveries  had  been  made, 

and  that  the  labor  on  one  claim  referred  to  in  the  Act,  means 

M.  O.  R.— 16. 
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the  assessment  woi-k  and  docs  not  include  work  done  liet'oi'o  dis- 
covery. 

This  decision  was  affirmed  in  Union  Oil  Co.  v.  Smith,  249  U. 
S.  337,  where  tlie  distinction  between  discovery  on  oil  and  on 
other  classes  of  claim  is  conceded  but  with  the  holding  that 
while  the  possession  without  discovery  will  be  protected  against 
surreptitious  intrusion,  an  idtimate  discovery  in  fact  is.indis- 
pensible  and  as  the  syllabus  states : 

"Where  two  contiguous  tracts  are  claimed  by  the  same  party 
under  oil  land  locations  without  discovery  of  mineral,  drilling 
a  well  on  one  of  them,  for  the  purpose  of  discovering  oil,  even 
though  it  tends  to  determine  the  oil-bearing  character  of  the 
other  also,  will  not  avail  to  hold  the  other  against  an  intervening 
qualified  claimant  who  enters  upon  it  peaceably  and  diligently 
prosecutes  discovery  w^ork  on  his  own  account." 

Perjury. 

In  Vedin  v.  United  States,  257  Fed.  550,  the  defendant  was 
convicted  of  perjury  in  making  a  false  affidavit  of  labor. 

Amendment.     Relocation. 

The  right  to  amend  the  location  notice  and  record  applies  to 
oil  claims.  Dean  v.  Omaha-W yomi n g  Co.,  21  Wyo.  133,  128  Pac. 
881,  129  Pac.  ]023. 

The  department  has  held  that  a  location  of  the  full  acreage 
allowed  cannot  of  course  be  amended  to  increase  the  size  of  the 
claim.  Garden  Gulch  Placer,  38  L.  D.  28.  But  in  the  same  case 
holds  that  the  owner  of  two  contiguous  claims  cannot  amend 
them  into  one  so  as  to  make  the  ground  a  single  claim.  If  the 
acreage  be  not  increased  beyond  the  legal  limit  we  can  see  no 
reason  whatever  for  this  ruling  and  it  has  been  done  in  hundreds 
of  cases  w^here  small  claims  under  district  rules  were  relocated 
as  a  single  claim  upon  proceeding  to  apply  for  patent  of  the 
enlarged  area  allowed  by  the  Mining  Act  of  1872. 

Where  an  invalid  association  claim  of  160  acres  comes  by 
deed  into  one  owner,  the  claim  being  void  because  there  was  no 
discovery,  the  supposed  owner  cannot,  after  he  makes  a  discov- 
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cry.  reeord  the  entire  160  acres  in  bis  own  name.  In  re  Yard.  ;]S 
L.  D.  59. 

But  such  ruling-  would  not  apply  where  tlie  original  record 
was  valid  and  the  present  owner  merely  wanted  by  a  new  record 
to  correct  his  bomidaries  or  amend  the  description. 

An  invalid  association  claim  can  be  perfected  by  a  sinulr 
grantee  to  the  extent  of  the  20  acres  which  one  person  can  riglit- 
fully  claim.    In  re  Bakerspeld  Co.,  'S9  L.  D.  460. 

Presumption  against  the  Relocation. 

There  is  a  presumption  of  discovery  in  favor  of  old  locations. 
Ralph  V.  Cole,  249  Fed.  92,  161  C.  C.  A.  133.  And  the  burden 
of  proof  is  on  the  relocator.  Copper  State  Mining  Co.  v.  Kidder 
(Ariz.)  179  Pac.  641.  Land  covered  by  lode  record  with  no  dis- 
covery is  open  to  location.'  Ralph  v.  Cole,  249  Fed.  92,  161  C. 
0.  A.  133,  Reversed  on  other  points,  Cole  v.  Ralph  (U.  S.)  40 
Sup.  Ct.  Rep.  321. 

The  relocator  is  not  favored— especially  where  he  is  a  party 
who  at  one  time  did  the  assessment  work  for  the  old  claim.  Gold 
Creek,  etc.,  Mines  d'  Smelter  Co.  v.  Terry,  94  Wash.  624,  162 
Pac.  996. 

Location  on  Abandoned  Ground. 

Where  mere  paper  location  has  been  made  upon  placer  ground, 
and  possession  has  been  abandoned,  the  land  is  open  to  reloca- 
tion.   United  States  v.  California  Midway  Oil  Co.,  259  Fed.  343. 

Location  on  Restored  Land. 

/ 

When  a  placer  was  located  on  land  patented  to  a  railroad,  and 
th<;  patent  was  set  aside,  the  location  made  before  the  land  was 
formally  restored  to  the  public  domain  was  valid.  Double  Eagle 
M.  Co.  V.  Iluhhard  (Cal.  App.)   IS:',  Pac.  282. 

Form  of  Location  Certificate. 

Know  all  men  by  lliese  presents,  that  I.  Thomas  Tjinnbie,  of 
the  city  and  couiity  of  Denver,  State  of  Colorado,  a  citi/.en  of 
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the  United  States  claim  by  riglit  of  discovery  and  location  the 
Lambie  Placer  Mining  Claim  containing  20  acres,  situate  in  the 
Never  Never  Mininjj  District,  County  of  Mojave,  State  of 
Arizona,  bounded  and  described  as  follows,  to  wit: 

Beginning  at  corner  No.  1  the  south  west  corner,  a  stake  in 
mound  of  stones  and  running  thence  660  feet  due  north  to 
corner  No.  2 ;  thence  east  1320  feet  to  corner  No.  3  the  north- 
east corner;  thence  south  660  feet  to  corner  No.  4  and  thence 
west  1320  feet  to  corner  No.  1  the  j)lace  of  beginning. 

Each  stake  is  set  in  mound  of  stone  or  earth  and  is  at  least 
4^  feet  long  and  set  1  foot  in  the  ground  and  the  mounds  of 
stone  are  at  least  3  feet  in  diameter  at  the  base. 

From  corner  No.  1  a  Palo  Verde  tree,  6  inches  in  diameter, 
market  B.  T.  bears  north  45  degrees  west  30  feet  distant  and  U. 
S.  locating  monu^^ment  bears  north  23  degrees  west  about  1  mile 
distant  and  King  Solomon  peak  bears  south  20  degrees  east. 
This  claim  adjoins  the  East  side  line  of  the  Camouflage  Placer 
Mining  Claim. 

Date  of  discovery,  October  7,  1919, 

Date  of  location  and  of  posting  notice  on  the  claim  October 
14,  1919. 

Date  of  this  certificate  October  15,  1919. 

Thomas  Lambie. 
Witness : 
Paul  M.  Segal. 

The  above  form  would  be  valid  in  the  Mining  States  generally. 


CHAPTER  60. 

APPLICATION  FOR  PATENT. 

There  is  no  distinction  between  an  application  for  patent  on 
an  oil  placer  and  an  application  on  any  other  kind  of  placer. 

Tlie  procedure  is  given  at  lengtli  in  the  15th  edition  of  the 
Mining  Rights  and  we  only  add  the  rulings  since  that  edition 
was  published  and  give  in  ehai)ter  88  the  procedure  for  applica- 
tion for  placer  on  surveyed  lands  only. 

$500  Improvements. 

This  is  a  requirement  on  every  application  for  patent  since' 
the  Mining  Act  of  May  10,  1872,  without  change,  except  that 
the  department  in  early  years  allowed  the  $500  on  one  claim  to 
be  enough  to  patent  an  entire  group  of  any  number  of  claims. 
This  utterly  unreasonable  construction  was  later  changed  and 
now  $500.  improvements  must  appear  on  each  claim  save  that  in 
a  group,  if  the  total  improvements  amount  to  enough  to  satisfy 
eacii  claim,  it  matters  not  that  they  are  unequally  distributed 
and  may  all  be  sliown  on  one  or  more  of  the  several  units  of  the 
group.    In  re  Aldeharan  M.  Co.,  36  L.  D.  551. 

Roads  and  Trails 

•(;ou.structed  in  good  faith  for  the  manifest  purpose  of  mining  the 
claim  covered  by  the  application,  are  allowed  as  parcel  of  the 
<'xpenditures.    In  re  Tucoma  Lime  Co.,  43  L.  D.  128. 

Dredge  or  Derrick. 

A  dredge  on  a  gold  i)lacer  and  a  d(M'rick  on  an  oil  claim  have 
very  close  analogy.  Each  is  necessary  for  the  purpose  of  ex- 
hau.sting  the  values  from  tlie  ground  on  which  constructed  and 
in  each  case  after  working  out  the  particular  claim  the  structure 
can  be  removed  to  anothn-. 
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This  qiu'.stiou  oame  up  in  the  ease  of  the  Garden  dulch  Bar 
Placer,  38  L,  D.  28  where  the  department  lield  that  the  cost  of 
a  dredge  was  a  valid  expenditure  to  make  good  the  required 
$500.  We  can  see  no  distinction  between  a  dredge  and  a  derrick. 
That  such  improvement  may  be  transported  to  another  claim 
is  no  more  of  an  argument  against  allowing  its  expenditure  than 
would  be  the  argument  that  a  house  built  on  a  homestead  might 
not  after  the  homestead  was  perfected,  be  removed  to  anotJier 
homestead. 

Land  Office  Entry. 

This  is  the  culmination  of  the  application  for  patent  and  after 
the  payment  which  precedes  the  issue  of  the  receivers  receipt  all 
proceedings  are  ministerial  and  the  applicant  has  only  to  wait 
until  the  papers  are  reached  in  their  order  when  after  a  greater 
or  sliorter  delay  owing  to  the  amount  of  business  in  the  depart- 
ment the  patent  issues  and  is  mailed  to  the  local  surveyor  gen- 
eral who  notifies  the  applicant  or  his  attorney. 

Attack  after  Entry. 

Even  after  entry  the  application  may  be  attacked  and  the 
land  office  has  the  power  to  set  it  aside  although  no  adverse 
claim  may  have  been  filed.  Mineral  Farm  Co.  v.  Barrick,  38 
Colo.  410,  80  Pac,  1055.  The  cause  for  such  action  may  be  the 
omission  of  material  steps  in  the  application,  or  for  misrepre- 
sentation or  concealment  of  facts  as  to  mineral  character,  and 
the  proceeding  is  usually  by  protest.  The  jurisdiction  of  the 
land  office  when  exclusive  of  the  jurisdiction  of  the  Courts  is 
considered  in  chapter  62. 


CHAPTER  61. 

PATENT. 

Equivalent  to  Royal  Grant. 

A  patent  is  the  writteu  or  record  evidence  of  the  passing  of 
the  ownership  of  land  out  of  the  king  or  the  government  into 
the  citizen  donee  or  purchaser.  Under  English  rule  the  king 
was  the  original  source  of  title  and  in  those  States  which  were 
British  Colonies  some  few  titles  go  back  to  royal  grants.  But 
the  bulk  of  the  land,  dating  back  to  1787,  the  year  of  the  adop- 
tion of  the  constitution,  Avas  held,  in  the  original  States  by  those 
States  severally.  In  the  new  States  then  unorgajiized  and  un- 
settled, it  l)elonged  to  the  United  States.  Upoit  the  acquisitions 
from  France,  Spain,  Mexico  and  Russia,  what  few  grants  had 
been  made,  were  recognized  as  valid  by  the  treaties  of  cession. 

Out  of  the  original  public  domain  much  was  donated  by  con- 
gressional grants  but  tlic  bulk  of  the  area  was  divested  by  pat- 
ents to  settlers. 

Vests  Title  in  Fee. 

When  a  patent  issues  the  grantee  becomes  owner  in  severalty 
and  retains  no  connection  with  the  original  source  of  title;  no 
gj-<)uiid  rents  were  reserved,  no  royalties,  and  no  severance  of 
sui'face  and  mineral  ownei'ship.  This  was  the  scttfed  policy  until 
very  recent  years  Aviieii  the  govenniient  began  to  grant  coal,  re- 
serving the  surface,  and  undei-  the  latest  legislation  it  becomes 
a  sort  of  partner  in  the  oil  lands,  with  leases, .  royalties  and 
departmental  supervision,  all  of  whieh  are  innovations  and  with 
their  added  and  unavoidable  complications,  it  is  not  the  province 
of  this  book  to  lijid  faidt  or  antieii)ate  trouble. 
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Subsequent  Discovery  of  Mineral. 

Certain  general  principles  conecrnino-  patents  are:  that  where 
mineral  rielits  are  involved  the  subseiinent  discovery  of  oil  or 
other  underground  value,  is  of  no  avail  to  divest  the  title  ear- 
i-ied  by  the  patent  and  that  fraud  in  the  issue  of  a  mintn-al 
land  patent  cannot  be  asserted  by  third  parties.  Keicham  v. 
Pleasant  Vollnj  Co.,  257  Fed.  274. 

It  is  nowise  different  when  the  patent  was  issued  upon  an 
agricultural  or  other  nonmineral  claim.  Unless  they  are  specif- 
ically excepted  tlie  minerals  go  with  the  soil  and  they  pass  to 
the  patentee  in  spite  of  an  exception  in  his  paper  where  the 
land  department  had  no  right  to  insert  such  reservation.  See 
chapter  81. 

Minerals  discovered  on  agricultural  grant  after  sale  1/  the 
State  belong  to  the  purchaser.  Greene  v.  Rohinson  (Tex.)  210 
S.  W.  498. 

Cures  Breaks  in  Chain  of  Title. 

Tlie  issue  of  a  patent  is  the  last  link  in  the  chain  of  title  ajid 
after  its  issue  it  is  no  longer  assailable  by  adverse  claims.  It 
cures  all  defects  in  the  possessory  title  and  all  breaks  in  thj. 
abstract  of  title,  nor  can  it  be  recalled  by  the  government  which 
issued  it.    Moore  v.  Eohhuis,  96  U.  S.  530,  24  L.  ed.  848. 

If  there  are  breaks  in  the  chain  of  title  which  have  been  ovei-_ 
looked  by  the  land  office  the  legal  title  still  vests  in  the  patentee 
and  the  only  party  to  complain  is  the  party  who  may  assert  that 
his  rights  have  been  disregarded  and  such  party  may  or  may  not 
be  able  to  make  good  an  interest  in  the  property.  But  in  such 
case  the  patent  being  valid  he  must  treat  the  patentee  as  a  trus- 
tee for  his  use  Burke  v.  Southern  Pacific  B.  Co.,  234  U.  S.  670, 
58  L.  ed.  1527,  34  Sup.  Ct.  Eep.  907. 

Trusts. 

So  also  if  there  are  any  trusts  in  the  chain  of  title  they  enure 
to  the  further  protection  of  the  beneficiary  and  if  the  trust  is  re- 
pudiated the  beneficiary  must  bring  his  action  against  the  holder 
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of  tlic  patented  title  and  cannot  compel  a  reversion  to  the  old 
possessory  title. 

Fraud. 

If  fraud  has  been  perpetrated  in  the  procuranee  of  the  patent 
it  must  be  one  of  two  sorts,  to  wit:  Fraud  against  a  co-owner  or 
a  hostile  owner,  in  which  case  the  remedj^  must  be  sought  against 
the  patentee;  or  fraud  against  the  government,  in  which  latter 
case  the  government  may  sue  to  set  it  aside.  United  States  v. 
Iron  Silver  Co.,  128  U.  S.  673,  32  L.  ed.  571,  9  Sup.  Ct.  Rep. 
195. 

But  the  title  of  a  hostile  owner,  that  is:  One  not  in  privity 
with  the  claim  which  lias  gone  to  patent,  must  be  one  which 
could  not  have  been  asserted  by  an  adverse  claim  which  is  sup- 
posed to  wipe  out  all  such  demands:  for  instance:  where  such 
hostile  claimant  has  been  fraudulentl.y  prevented  from  filing  its 
advei'se  or  wliere  the  applicant  has  agreed  upon  good  considera- 
tion to  make  a  deed  of  the  conflict  to  the  party  who  has  failed 
to  adverse.  Povria  r.  Eaqle.  28  Ida.  60,  152  Pac.  208;  St.  Louis 
Co.  V.  Montana  Mitt.  Co.,  171  U.  S.  650.  43  L.  ed.  320,  19  Sup. 
Ct.  Rep.  61,  17  M.  R.  658 ;  Ducie  v.  Ford,  138  U.  S.  587.  34  L.  ed. 
lOrn,  11  Sup.  Ct.  Rep.  417. 

An  ex  parte  finding  as  to  mineral  or  nonmiiieral  value  is  open, 
to  contest  until  Issue  of  I'atent.  KirJ,-  v.  Olaon,  245  U.  S.  225, 
38  Sup.  Ct.  Rep.  114. 

Mineral  Land  Segregated  by  Land  Office. 

Petroleum  is  a  Jiiiueval  intended  to  be  reserved  under  the 
Southern  Pacific  Railroad  giants.  It  was  the  duty  of  the  Land 
Office  to  segregate  the  mineral  and  the  nomnineral  sections. 
The  department  is  supposed  to  adjudicate  before  the  patent 
issues  as  to  whether  the  land  is  mineral  or  nonmijieral.  Instead 
<»f  tliat,  the  patej)t  issued  resei-ving  the  mineral.  The  Court 
held  the  resci-vation  void,  and  further  that  only  the  governmeni 
MI-  itai'ties  in  piivit\-  with  the  iroverinnent  could  attack  the  pat- 
ent hccausf  issui'd  Tor  iniii<'i';i!   liiiid.     Jiiirkr  v.  Soitljirrn  Pocijic 
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R.  R.  Co.,  2M  U.  S.  669,  58  L.  ed.  1527,  34  Sup.  Ct.  Rep.  907. 
See  page  251. 

Tlie  case  of  United  States  v.  SoutJicv))  Pacific  R.  R.  Co.,  was 
dwided  by  the  District  Court  in  favor  of  tlie  government.  (225 
Fed.  197).  This  was  reversed  by  the  Circuit  Court  of  Appeals, 
(249  Fed.  785).  The  main  issue  was  whether  tlie  lands  were 
known  to  be  valuable  for  oil  when  patented.  On  the  final  review 
by  the  Federal  Supreme  Court  the  lauds  were  ruled  to  be  min- 
eral and  known  to  be  mineral,  and  the  patents  were  held  void. 

In  another  suit  with  the  same  title  (260  Fed.  511)  decided 
just  befoi'e  the  federal  opinion  was  handed  down,  Bledsoe,  J., 
deciding  in  favor  of  the  patents,  ably  considers  the  question  of 
what  amounts  to  knowledge  of  value,  but  the  final  decision  above 
cited,  of  course,  governs  the  point  as  a  question  of  fact  in  this 
instajice. 

Receiver's  Receipt, 

The  receiver's  receipt  makes  the  eiitryman  prima  facie  entitled 
to  patent.  United  States  v.  Record  Oil  Co.,  242  Fed.  746,  and 
a  contract  calling  for  patenting  of  land  is  complied  with  by 
proof  of  final  entry.  Colni  v.  Francis,  30  Cal.  App.  742,  159 
Pac.  237. 

The  Record  of  a  Patent 

in  the  local  office  is  iiot  required,  because  the  record  at  Wash- 
ington shows  the  issue  of  the  paper'  but  it  is  nevertheless  al- 
ways advisable  to  record  it  in  the  proper  county  so  as  to  show 
on  the  abstract  of  title. 

And  in  case  of  loss  of  the  original,  a  certified  copy  may  be  ob- 
tained by  request  to  the  Commissioner  of  the  General  Land  Office. 


CHAPTER  62. 

THE  LAND  OFFICE. 

The  laud  department  is  a  special  tribunal  with  quasi  judicial 
functions  and  the  Court  will  not  by  mandamus  review  its  judg- 
ments on  the  mineral  or  nonmineral  character  of  land.  United 
States  V.  Fisher,  223  U.  S.  683,  56  L.  ed.  610,  32  Sup.  Ct.  Rep. 
356.  But  such  writ  may  issue  where  the  department's  duty  is 
plaiii  and  merely  ministerial  and  the  situation  exceptional.  Lane 
V.  Ilofjlund,  244  U.  S.  174,  61  L.  ed.  1066,  37  Sup.  Ct.  Rep.  558. 
The  courts  have  no  general  supervisory  power  over  the  officers 
of  the  land  department  to  control  their  decisions  upon  qu('s- 
tions  within  their  jurisdiction.  United  States  v.  Hitchcock,  190 
U.  S.  316,  47  L.  ed.  1074,  23  L.  ed.  698. 

'JMicsc  cases  are  reviewed  in  United  States  v.  Lane  (U.  S.)  40 
Sup.  Ct.  Rep.  33.  The  Court  refused  to  mandamus  the  land  of- 
fice to  issue  patent  to  coal  lands  in  Alaska  where  their  ruling  liad 
been  upon  a  question  of  fact,  to  wit;  the  sufficiency  of  develo])- 
ment  required,  recognizing  the  distinction  there  is  between  foi-ni- 
al,  that  is.  ministerial  and  discretionary  action. 

Duty  to  Determine  Mineral  Character. 

In  many  classes  of  claims  it  becomes  the  duty  of  the  hind  de- 
partment to  determine  whetlier  the  land  is  mineral  or  not  and 
in  any  such  case  the  action  of  the  department  is  final  and  con- 
clusive. Thomas  v.  Jlorst,  54  Mont.  260,  169  Pac.  731 ;  Cameron 
V.  Bass,  19  Ariz.  246,  168  Pac.  645;  Cameron  v.  United  States, 
250  Fed.  943,  163  C.  C.  A.  163.  When  such  duty  rests  on  the 
department  it  cannot  escape  it  by  excepting  the  minerals  and 
such  exception  is  void.  Burke  v.  Southern  Pac.  B.  R.  Co.,  234 
U.  S.  670,  58  L.  ed.  1527,  34  Sup.  Ct.  Rep.  907 ;  Vore  v.  Ephraim. 
173  Cal.  245,  150  V-.u-.  719.     There  ctin  be  no  collateral  attack 
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on  such  land  offiee  decisions.  Ketch  ion  Coal  Co.  v.  Pleasant 
Valley  Coal  Co.,  50  Utah  395,  168  Pae.  86. 

Thfi  rulings  of  the  department  on  these  points  cioncide  with 
the  above  cited  judicial  decisions.  Knapp.  in  re,  47  L.  D.  156; 
Independent  Land  Co.  v.  Lavelle,  47  L.  D.  16J). 

This  ease,  in  itself  of  tritiino;  importance,  may  become  a  prec- 
edent of  far-reaching  consequences:  like  the  instance  of  Barron 
V.  Baltimore,  1  Peters  243,  which  led  to  the  denial  of  the  benefit 
of  the  bill  of  rights  as  a  limitation  on  State  legislation. 

Cannot  Legislate. 

In  a  case  arising  under  tlie  war  time  prohibition  Act,  an  im- 
portant ruling  was  made  that  the  Interior  Department  could  not 
add  to  the  terms  of  an  Act  of  Congress,  so  as  to  make  conduct 
criminal  which  such  law  left  untouched.  United  States  v.  Sta)id- 
ard  Brewery  (U.  S.)  40  Sup.  Ct.  Kep.  139.  But  luider  the  case 
of  United  States  v.  Grimaud,  220  U.  S.  506,  55  L.  ed.  563.  31 
Sup.  Ct.  Rep.  480,  an  indictment  will  lie  for  violation  of  their 
regulations.  The  Court  says :  "It  miist  be  admitted  that  it  is 
difficult  to  define  the  line  which  separates  legislative  power  to 
make  laws,  from  administrative  authority  to  make  regulations." 
And  the  decision  proceeds  to  recognize  their  power  to  enforce 
their  regulations  by  penal  procedure  when  the  Act  prohibited 
l)y  the  regulation  is  in  itself  unlawful,  altho  amounting  only  to 
a  mere  trespass. 

When  before  the  Court  in  216  U.  S.  614,  the  decision  below 
was  affirmed  by  an  evenly  divided  (^ourt,  but  on  rehearing  it 
was  reversed  in  an  opinion  which,  while  it  fixes  the  law,  does 
not  on  every  mind  produce  conviction.  It  will  doubtless  be  cited 
lO  sustain  a  construction  of  the  Oil  Leasing  Act  as  a  surrender 
of  complete  control  of  the  public  domain  to  one  department  to 
a  large  extent  outside  of  judicial  protec-tion. 

The  Land  Office  lias  complete  jurisdiction  to  determine  the 
mineral  or  nonmineral  character  of  land  and  to  determine  the 
validity  of  an  alleged  mining  location  on  the  public  land.  Cam- 
eron V.  U.  S.,  40  Sup.  Ct.  410,  affirining  250  Fed.  943. 

It  is  the  province  of  the  Land  Department  to  adjudicate  cou- 
trovei'sies  on  the  issue  of  mineral  vel  non  and  the  intervention 
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-of  a  law  Court  is  uselesss  except  to  preserve  tlie  status  quo  of 
tJie  propertA'.  Independent  L.  d'  C.  Co.  v.  Lavelle,  47  L.  D.  169  ; 
Thomas  v'llorst,  54  Mont.  260,  169  Pae.  731;  L]inch  v.  U.  S., 
138  Fed.  535. 

The  Land  Oftice  liold  jurisdiction  to  decide  on  the  mineral 
character  of  pul)Iic  lands  even  after  the  State  has  selected  lieu 
lands  and  has  fzranted  an  oil  lease  on  such  land.  I'.  *^'-  ''•  f^'idf/t - 
ly,  262  Fed.  675. 

The  Courts  will  not  interfere  with  details  of  administration 
<'ommitted  by  Con<>ress  to  the  discretion  of  the  Secretary  of  a 
Department.  Southern  Pac.  R.  Co.  v.  Lane,  263  Fed.  637;  J)r 
ratur  V.  Paulding,  14  Pet.  497,  515. 

The  Land  Office  is  a  branch  of  the  Interior  Department,  and 
is  explicitly  defined  by  Ross,  C.  J.,  in  this  language:  "Nothing 
in  our  public  land  laws  is  more  firmly  settled  than  that  the  sale 
and  disposal  of  the  public  lands  has  been  placed  by  statute  under 
the  control  of  the  Land  Department,  at  the  head  of  which  is 
the  Secretary  of  the  Interior,  and  which  includes  a  bureau  head- 
od  by  the  Commissioner  of  the  General  Land  Office,  to  whom, 
as  a  special  tribunal  with  quasi  judicial  powers.  Congress  has 
confided  the  execution  of  the  laws  which  it  has  enacted  for  the 
sale  and  disposal  of  the  various  kinds  of  public  lands."  Devils 
Den  Oil  Co.  v.  United  States,  251  Fed.  554,  163  C.  C.  A.  542. 

Enlarged  Jurisdiction. 

The  .specific  jurisdiction  of  the  Land  Office  is  over  the  public 
domain  and  it  has  been  generally  confined  to  ministerial  du- 
ties but  under  the  power  conferred  by  the  Oil  Leasing  Act  of 
1920  and  many  otlier  j-ecent  Acts,  its  functions  impinge  not  only 
oil  the  legislative,  but  on  the  judicial  department  and  it  prac- 
tically becomes  a  Court  wholly  uiisafeguarded  by  the  legal 
education  of  its  officters  or  the  restraining  influence  of  an  attend- 
ant panel  of  jurors,  and  the  j)ublic  audience  of  citizens.  When 
j)ublic  land  is  sold,  the  duties  of  the  Land  Office  cease,  but  where 
land  is  leased,  it  retains  supervision  through  the  life  time  of  the 
tenancy. 
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Jurisdiction  when  Exclusive. 

In  one  of  the  Pickett  Act  eases,  United  States  v.  fiecord  Oil 
Co.,  242  Fed.  746  the  government  attacked  the  claim  as  void. 
Entry  had  already  been  made  in  the  Land  Office  and  the  Court 
held  that  this  gave  jurisdiction  to  the  Land  Office,  and  while 
the  patent  application  was  there  pending,  until  final  action  of 
the  department,  the  entry  was  not  open  to  attack  in  the  Courts. 
And  in  a  similar  suit  in  Devil's  Den  Oil  Co.  v.  United  States, 
251  Fed.  548,  163  C.  C.  A.  542  (reversing  236  Fed.  973)  where 
the  claims  w^ere  contested  in  the  Land  Office,  between  hostile 
claimants,  the  Court  was  held  to  be  without  jurisdiction  to  de- 
termine the  rights  of  the  parties  as  against  the  United  States. 

But  pending  such  litigation  in  the  Land  Office,  the  Federal 
Court  has  jurisdiction  to  prevent  waste  and  destruction  of  prop- 
erty. Devil's  Den  Oil  Co.  v.  United  States,  251  Fed.  548,  163 
C.  C.  A.  542 ;  El  Dora  Oil  Co.  v.  United  States,  229  Fed.  946, 
144  C.  C.  A.  228. 


CHAPTER  63. 

THE  WITHDRAWAL  ACTS. 

On  September  27,  1909  the  President  withdrew  by  proclama- 
tion from  entry  in  any  form  3,041,000  acres  of  pnblic  land  in 
California  and  Wyoming. 

In  United  States  v.  Midwest  Oil  Company,  2.36  U.  S.  459,  59 
L.  ed.  673,  35  8np.  Ct.  Rep.  309,  reversing  216  Fed.  802,  the 
validity  of  this  order  was  contested  bnt  npheld  by  a  majority 
opinion  on  the  gronnd  that  snch  power  had  been  constantly 
exercised  by  the  chief  executive  and  was  therefore  legal.  Judges 
Day,  Vandevanter  and  McKenna  filed  a  dissenting  opinion. " 
But  the  majority  opinion  stands  and  the  validity  of  the  procla- 
mation has  of  course  been  ever  since  recognized. 

The  case  is  confined  to  upholding  the  right  of  the  President 
to  make  the  order  and  does  not  pass  upon  any  of  the  instances 
where  rights  were  claimed  to  have  been  vested  and  therefore  not 
affected  by  the  withdrawal. 

The  order  itself  describes  immense  tracts  of  land  out  of  which 
many  sections  and  subdivisions  of  sections  had  been  already 
located  and  even  patented,  the  order  of  course  having  no  effect 
upon  such  parcels. 

But  this  proclamation  of  1909  was  followed  by  an  Act  of  Con- 
gress of  June  25,  1910,  known  as  the  Pickett  Act  authorizing  in 
terms  such  withdrawals.  It  provided  that  the  lands  were  to 
remain  open  to  prospect  for  minerals  other  than  coal,  oil,  gas 
and  phosphate. 

By  Act  of  August  24,  1912  the  Act  was  amended,  the  right  to 
explore  for  mining  values  being  restricted  to  metalliferous  min- 
erals. 

The  rights  of  already  perfected  claims  having  a  valid  loca- 
tion including  discovery  were  protected  but  the  rights  of  oil 
.seekers  who  had  not  yet  made  a  complete  discovery  were  con- 
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fined  to  those  who  wore  "in  diligont  pEOsecutiou  of  work  leading 
to  discovery  of  oil  or  gas." 

The  department  in  the  Pacific  Midway  Oil  Company  case, 
44  L.  D.  420  (April  21,  1915)  lield  that  efforts  to  secure  capital 
or  a  purchaser  to  take  over  the  property  did  not  lirino'  the  claim- 
ants within  the  savin^-  clause. 

And  in  a  later  decision,  June  19,  1920,  by  the  ?>ecretary.  The 
Ho)wlnlu  Consolidated  Oil  Co.  Avas  refused  patents  because  no 
discoveries  were  made  prior  to  the  withdrawal  of  the  lands  un- 
der the  Pickett  Act,  and  the  attempted  compliance  inider  the 
saving  clause  was  held  insufficient,  altho  roads  had  /been  con- 
sti'ucted  on  and  lumber  had  been  hauled  to  some  of  the  claims. 
The  claim  to  patent  was  based  upon  prosecution  of  group  work 
and  a  discoveiy  made  on  an  adjoining  patented  section  belong- 
ing to  grantor  of  claimant. 

The  facts  in  the  McCutchen  case  {JJnited  States  v.  McCut- 
cJien)  as  reported  in  234  Fed.  702,  were  that  the  lands  had  been 
withdrawn  prior  to  any  actual  discovery  of  oil.  After  such 
withdrawal  oil  in  quantity  was  tapped,  but  the  Court  construed 
the  withdrawal  acts  with  much  strictness  holding  that  the  de- 
fendants although  their  previous  expenditures  had  been  great 
were  not  at  the  time  of  the  withdrawal  in  diligent  prosecution 
of  work  "leading  to  a  discovery  of  oil"  and  that  the  government 
was  entitled  to  an  injunction  and  a  receiver. 

The  same  case  coming  again  before  the  Court  (238  Fed.  575) 
the  decree  was  signed  against  the  defendants  after  holding  that 
the  facts  did  not  justify  a  finding  that  defendants  had  made  any 
discovery  within  the  proper  time. 

The  Court  after  reciting  the  expenditure  made  by  the  oil 
seekers  and  the  vast  value  given  by  such  expenditure  to  the 
land*  theretofore  almost  worthless,  premises  the  decree  in  this 
language :  "In  so  far  as  equitable  considerations,  "proceeding 
from  the  conscience  of  tile  chancellor,  and  operating  upon  the 
conscience  of  the  parties,  have  to  do  with  this  case,  the  Court 
purposes  to  do  only  that  which  is  equity,  and  which  is  in  line 
with  the  Court's  most  profound  conceptions  of  high  moral  deal- 
ings." 
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Then  follows  the  reference  of  the  case  to  the  master  to  ascer- 
tain the  damages  caused  to  the  government. 

In  the  same  opinion  the  Court  gives  conclusive  reasons  why 
the  marketing  companies  should  not  be  held  as  trespassers. 

The  Court  held  that  exemplary  damage  would  not  be  allowed 
and  that  the  defendants  were  not  wilful  trespassers  deciding 
all  abstract  questions  in  favor  of  the  defendants  and  on  all  the 
substantial  points  in  the  case  holding  against  them. 

After  the  Midwest  decision  above  cited  the  Midway  case  came 
before  the  District  Court  of  Southern  California  in  United 
States  V.  Midway,  etc.,  Co.,  232  Fed.  619  (May  1,  1916)  where 
the  Court  held  that  none  of  the  several  defendant  companies 
had  any  title  to  the  land  because  they  were  not  actually  engaged 
in  the  diligent  prosecution  of  work  and  passing  to  the  measure 
of  damage  allowed  that  the  cost  of  production  should  be  deducted 
from  the  gross  value  of  the  oil  and  the  defendant  allowed  the 
value  of  useful  improvements  made  and  that  their  machinery 
would  not  be  confiscated.  That  except  to  this  extent  they  were 
wilful  trespassers. 

The  Court  dismissed  the  suit  as  to  the  marketing  companies 
who  had  bought  the  oil. 

In  United  States  v.  Grass  Creek  Oil  Co.,  236  Fed.  481,  149 
C.  C.  A.  533,  the  defendants  had  located  their  claims,  done  pre- 
liminary prospecting  and  at  the  date  of  the  withdrawal  order 
were  making  preparations  to  drill  and  holding  possession  of  the 
land  through  a  caretaker;  the  Court  held  that  these  facts  brought 
them  within  the  proviso  saving  the  rights  of  bona  fide  occupants 
in  diligent  prosecution  of  work  leading  to  discovery  of  oil  or 
gas. 

In  United  States  v.  North  American  Oil  Company,  242  Fed. 
723,  the  claim  of  the  defendant  was  covered  by  the  withdrawal 
order  of  September  27th  1909.  Its  grantor  had  made  no  dis- 
covery but  had  made  large  expenditures  and  had  not  commenced 
drilling  merely  because  it  was  unable  to  procure  the  water 
necessary  for  sinking  and  the  Court  held  that  the  title  of  the 
defendant  was  valid. 

The  Court  fairly  considers  the  status  of  the  case  where  oil 
M.  0.  R.— 17. 
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lies  at  the  depth  of  several  thoiisaud  feet  requiring  months  of 
time  and  elaborate  and  expensive  machinery  to  reach  it. 

It  further  held  that  where  at  the  date  of  withdrawal  the 
claimant  was  engaged  in  the  work  of  discovery  and  there  was  no 
subsequent  abandonment  that  no  more  than  ordinary  diligence 
was  required. 

United  States  v.  Thirty-tivo  Oil  Comimny,  242  Fed.  730,  was  a 
somewhat  similar  case.  The  Court  held  that  whether  the  occu- 
pant was  engaged  in  the  diligent  prosecution  of  the  work  was  a 
question  of  fact  dependent  upon  the  circumstances  of  each  par- 
ticular case;  that  work  outside  the  claim  such  as  road  building 
might  count  but  that  a  party  who  was  waiting  to  learn  the  re- 
sults of  drilling  on  adjacent  claims  was  not  protected. 

In  United  States  v.  Record  Oil  Co.,  242  Fed.  746,  the  Court 
considered  the  status  of  claims  which  had  been  entered  in  the 
Land  Office  holding  that  the  government  could  not  maintain  its 
bill  to  attack  the  validity  of  defendant's  claims  under  the  Pickett 
Act,  but  that  the  procedure  must  be  by  attack  in  the  Land  Office 
which  by  the  application  had  acquired  jurisdiction. 

The  Court  also  held  that  the  Pickett  Act  was  a  congressional 
modification  of  the  proclamation  restoring  bona  fide  occupants 
to  the  position  of  parties  allowed  to  perfect  their  title. 

In  Consolidated  Mutual  Oil  Co.  v.  United  States,  245  Fed.  521, 
157  C.  C.  A.  633,  defendant  was  in  possession  of  four  claims  on 
one  of  which  it  was  diligently  sinking  at  the  time  of  the  proc- 
lamation. This  sinking  later  resulted  in  the  discovery  of  oil. 
The  Court  held  that  not  only  the  claim  on  which  oil  was  struck 
but  the  whole  group  was  protected. 

In  this  case  the  Court  review  much  of  the  Pickett  Act  litiga- 
tion. They  say  that  where  an  actual  discovery  had  been  made 
whereby  an  equitable  estate  had  become  vested  in  the  claimant, 
such  claimant  did  not  need  the  protection  of  the  proviso  of  the 
Act.  That  such  proviso  was  intended  for  the  benefit  of  the 
claims  which  had  no  discoverj'  biit  had  equities  deserving  pro- 
tection and  was  to  be  liberally  construed  in  their  favor.  In 
United  States  v.  Rock  Oil  Co.,  257  Fed.  331,  the  defendants 
were  shown  to  have  been  in  possession  on  the  date  of  the  with- 
drawal order,  kept  diligently  at  work  and  shortly  afterwards 
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fouiitl  oil.  But  there  were  alleged  defects  in  tlieir  location 
[)ai)eis.  The  Court  held  that  such  defects,  or  even  t^j,e  attempt 
of  their  grantors  to  secure  more  land  than  tliey  were  entitled 
to,  did  not  affect  their  rights  as  parties  within  the  protection 
••lause  of  the  Pickett  Act.  The  opinion  further  holds,  the  sarai^ 
as  Cons.  Mutual  Oil  Co.  v.  United  States,  245  Fed.  521,  157 
C.  C.  A.  633,  that  the  Act  is  to  be  liberally  construed  in  favor 
of  the  oil  seekers. 

In  United  States  v.  Honolulu  Co.,  249  Fed.  167,  the  Court 
doubted  whether  oil  boring  on  one  of  a  group  was  the  bona  fide 
occupancy  of  the  other  claims,  enjoihed  further  drilling  and 
appointed  a  receiver — with  limitations  on  his  powers  for  the  })ro- 
tection  of  the  defendant. 

In  United  States  v.  Stockton  Midway  Oil  Co.,  240  Fed.  1006, 
fhc  defendant  owned  the  four  quarters  of  section  14  located  as 
four  oil  placers.  At  the  time  of  the  passage  of  the  Pickett  Act  no 
discovery  of  oil  had  been  made  but  the  defendant  whs  in  dili- 
gent prosecution  of  woi'k  .on  the  soutliwest  quarter  under  a  con- 
tract calling  for  wells  on  the  other  three  quarters  after  oil  wav 
struck  on  the  first  started  well  on  the  southwest  (luartcr. 

The  (.\)urt  lield  tluit  the  group  act  liad  no  bearing  on  the  case 
and  that  work  or  discovery  on  any  one  quarter  section  was  not 
work  or  discovery  such  as  to  save  the  other  three  quarters  from 
forfeiture  under  the  Pickett  Act. 

Tlie  Court  further  held  that  under  the  Act  "rules  *are  to  be 
applied  with  strictness  in  favor  of  the  government",  but  that 
parties  holding  possession  without  discovery  are  to  be  protected 
against  all  later  comei-s  liaving  no  better  right  altlio  not  as 
against  tlie  government. 

The  validity  of  tlie  withdrawal  Acts  cannot  be  contested  in  an 
action  between  contracting  parties  not  involving  the  question  of 
such  validity.  .Johnson  v.  Hinkel,  29  Cal.  App.  78,  154  Pac. 
487. 

The  eases  above  cited,  since  these  decisions  were  made,  have  re- 
mained j)ractic;dly  in  statu  quo  and  are  now  provided  for  to  a 
certain  extent  under  the  Oil  Leasing  Act  of  1920  which  is  con- 
sidered later. 
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INTRODUCTORY. 

The  idea  of  governmental  prerogative  in  mines  and  minerals, 
is  both  ancient  and  wide  spread.  Under  the  Roman  Empire  the 
sovereign  owned  the  mines  of  gold,  silver  and  precious  stones 
absolutely.  The  baser  metals  were  allowed  to  the  citizen  sub- 
ject to  a  royalty.  On  this  canon  of  the  civil  law  the  mining 
codes  of  most  of  the  European  States,  and  of  the  Spanish  prov- 
inces until  their  liberation  were  based.  English  law  reserved 
to  the  crown  the  royal  metals,  but  claimed  no  rights  in  the  baser 
minerals.  This  is  ruled  with  much  mediaeval  learning  in  that 
curious  decision  in  the  reign  of  Queen  Elizabeth  (Plowden  p. 
310)  known  as  the  Great  Case  of  Mines. 

The  silver  mines  of  Laurium  in  Greece  were  worked  by  slaves 
for  the  benefit  of  the  citizens  of  Athens,  and  because  their  divi- 
dends gave  to  each  citizen  a  practical  support,  so  that  he  could 
live  without  labor,  Athens,  while  this  easy  unearned  revenue 
lasted,  was  able  to  show  a  longer  list  of  philosophers  and  other- 
wise eminent  men  than  any  city  of  its  size  in  the  world. 

That  King  Solomon  exploited  the  gold  of  Ophir  is  of  common 
knowledge,  altho  the  amount  he  realized  as  stated  in  1  Kings  9, 
28,  reduced  to  modern  money,  was  less  than  what  more  than 
one  single  mine  has  produced  in  recent  times. 

That  oil  and  gas  were  never  so  monopolized  was  only  because 
they  were  not  known.  The  history  of  the  governmental  claim 
to  mines  is  found  in  the  first  chapter  of  Mr.  Lindley's  exhaus- 
tive work  on  mining  law  and  in  MacSwinney  (p.  50)  the  Eng- 
lish authority  on  the  same  subject. 

The  rights  of  the  crown  were  asserted  by  frequent  reserva- 
tions in  the  colonial  grants  and,  following  consistent  precedents, 
were  demanded  by  the  Continental  Congress  under  the  Ordi- 
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iiauce  of  1785,  two  years  before  the  Federal  Constitution  was 
adopted — one-third  of  the  silver,  lead  and  copper  on  sale  of  the 
public  domain  was  to  be  reserved  to  the  government.  Northern 
Pac.  Ry.  Co.  v.  Soderberg,  188  U.  S.  530,  47  L.  ed.  575,  23  Sup 
Ct.  365. 

Up  to  1866  there  was  no  federal  law  of  general  application  to 
the  mineral  values  of  the  public  land,  but  in  sporadic  Acts,  lead 
and  copper  mines  in  localities  were  excluded  from  sale  and  sa- 
lines were  constantly  reserved.  But  no  attempt  was  made  to 
lease  any  minerals  and  so  reserve  a  royalty  revenue  to  the  gov- 
ernment until  the  Act  of  1807  under  which  leases  for  short  pe- 
riods were  allowed  on  lead  mines. 

This  Act  we  find  considered  in  two  cases:  United  States  v. 
Gratiot,  14  Peters,  526,  10  L.  ed.  573,  and  Lorimier  v.  Lewis,  1 
Morris  (Iowa)  253,  39  Am.  Dec.  462,  12  M.  R.  467,  holding  that 
the  President  when  authorized  by  Congress  had  the  power  to 
make  such  leases. 

The  royalty  derived  from  these  leases  yielded  less  than  one- 
fourtli  of  the  expense  of  collecting  it.  Message  of  President 
Polk,  Dec.  2,  1845 ;  Lindley  on  Mines,  Sec.  34. 

We  know  of  no  other  attempt  to  derive  revenue  by  royalty 
from  mines  altho  it  was  suggested  in  Congress  after  the  dis- 
covery of  gold  in  California  in  1848,  until  the  passage  of  the  Oil 
Leasing  Bill,  approved  February  25,  1920,  under  which  the 
government  embarks  on  a  new  policy  under  conditions  en- 
tirely different  from  those  which  existed  in  1807.  But  while 
more  than  a  century  elapses  between  the  two  Acts  and  the  local 
surroundings  are  vastly  changed  the  economic  principles  in- 
volved never  alter  and  a  partnership  in  business  between  th<; 
nation  and  its  citizens  is  something  experimental,  novel,  socialis- 
tic and— its  results  will  follow  without  the  aid  of  any  predic- 
tion on  our  part. 

We  print  the  entire  Act  without  conmient  but  broken  into 
paragraphs  with  headings  whicli  are  no  part  of  the  Act.  This 
is  necessary  because  tlie  bill  in  its  passage  received  none  of  tlie 
trimming  in  committee  which  should  have  separated  the  sections 
into  convenient  divisions. 

Then  follows  a  brief  analysis  of  the  Act  and  later  the  para- 
graphs will  be  grouped  under  their  proper  heads. 


CHAPTER  65. 

FULL  TEXT  OF  THE  OIL  LEASING  ACT  AND  ANALYSIS 
OF  ITS  SECTIONS. 

An  Act  to  promote  the  miniug  of  coal,  phosphate,  oil,  oil  shale, 
gas,  and  sodium  on  the  public  domain.^ 

Be  it  enacted  by  the  Senate  and  House  of  Bepresentatives  of 
the  United  States  of  America  in  Congress  assemhled, 

iSinumeration  of  Minerals.    The  Public  Domain. 

That  deposits  of  coal,  phosphate,  sodium,  oil,  oil  shale,  or  gas, 
and  lands  containing  such  deposits  owned  by  the  United  States, 
including  those  in  national  forests, 

Exclusions. 

but  excluding  lands  acquired  under  the  Act  known  as  the  Appa- 
lachian Forest  Act,  approved  March  1,  1911  (Thirty-sixth  Stat- 
utes, page  961),  and  those  in  national  parks,  and  in  lands  with- 
drawn or  reserved  for  military  or  naval  uses  or  i^urposes,  ex- 
cept as  hereinafter  provided, 

To  Whom  Open. 

Shall  be  subject  to  disposition  in  the  form  and  manner  pro- 
vided by  this  Act  to  citizens  of  the  United  States,  or  to  any 

ILOG  OF  THE  BILL  FROM  THE  OFFICIAL  RECORD. 
Public  law  No.  146.  Oil  and  gas  leasing  bill.  S.  2775  (Smoot).  Re- 
ported in  Senate  August  15,  1919.  Passed  Senate  September  3,  House 
Report  398  (Oct.  21).  Passed  House  October  30.  Conferees  appointed 
in  Senate  October  31  and  in  House  November  1.  Conference:  House  Re- 
iwrt  GOO  (Feb.  6,  1920).  Agreed  to  in  House  February  10  and  in  Senate 
February  11.  Sent  to  President  February  13.  Approved  February  25, 
1920. 
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assoeiatiou  of  such  persons,  or  to  auj'  corpoiatiou  organized 
ander  the  laws  of  the  United  States,  or  of  any  State  or  Terri- 
tory thereof,  and  in  the  case  of  coal,  oil,  oil  shale,  or  gas,  to 
municipalities : 

Helium. 

Pro-vided,  That  the  United  States  reserves  the  right  to  extract 
helium  from  all  gas  produced  from  lands  permitted,  leased,  or 
otherwise  granted  under  the  provisions  of  this  Act,  under  such 
rules  and  regulations  as  shall  be  prescribed  bj'  the  Secretary  of 
the  Interior :  Frovided  further,  That  in  the  extraction  of  helium 
from  gas  produced  from  such  lands,  it  shall  be  so  extracted  as  to 
cause  no  substantial  delay  in  the  delivery  of  gas  produced  from 
the  well  to  the  purchaser  thereof; 

Stock  Ownership  Prohibited  to  Certain  Aliens. 

And  provided  further,  That  citizens  of  another  country,  the 
laws,  customs,  or  regulations  of  which,  deny  similar  or  like  privi- 
leges to  citizens  or  corporations  of  this  country,  shall  not  by  stock 
ownership,  stock  holding,  or  stock  control,  own  any  interest  in 
any  lease  acquired  under  the  provisions  of  this  Act. 

Coal  to  Be  Leased  by  Competition.    Alaska  Excepted. 

Sec.  2.  That  the  Seeretaiy  of  the  Interior  is  authorized  to,  and 
upon  the  petition  of  any  qualified  applicant  shall  divide  any 
of  the  coal  lands  or  the  deposits  of  coal,  classified  and  unclassi- 
fied, owned  by  the  United  States,  outside  of  the  Territory  of 
Alaska,  into  leasing  tracts  of  forty  acres  each,  or  multiples  there- 
of, and  in  such  form  as,  in  the  opinion  of  the  Secretary  of  the 
Interior,  will  permit  the  most  economical  mining  of  the  coal  iu 
such  tracts,  but  in  no  case  exceeding  two  thousand  five  hundred 
and  sixty  acres  in  any  one  leasing  tract,  and  thereafter  the 
Secretary  of  the  Interior  sliall,  in  his  discretion,  upon  the  request 
of  any  qualified  applicant  or  on  his  own  motion,  from  time  to 
time,  offer  such  lauds  or  deposits  of  coal  for  leasing,  and  shall 
award  leases  thereon  by  coni])etitive  bidding  or  by  such  other 
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methods  as  he  may  by  general  regulatioiLS  adopt,  to  any  qualified 
applicant  i 

Equitable  Rights. 

Provided,  Tliat  the  Seereta'*y  is  hereby  authorized,  in  award- 
ing leases  for  coal  lands  heretofore  improved  and  occupied  or 
claimed  in  good  faith,  to  consider  and  recognize  equitable  right?" 
of  such  occupants  or  claimants : 

Coal  Prospecting  Permits. 

Provided  further,  That  where  prospecting  or  exploratory  work 
is  necessary  to  determine  the  existence  or  workability  of  coal  de- 
posits in  any  unclaimed,  undeveloped  area,  the  Secretary  of  the 
Interior  may  issue,  to  applicants  qualified  under  this  Act,  pros- 
pecting permits  for  a  term  of  two  yeai's,  for  not  exceeding  two 
thousand  five  hundred  and  sixty  acres ;  and  if  within  said  period 
of  two  years  thereafter,  the  permittee  shows  to  the  Secretary 
that  the  land  contains  coal  in  commercial  quantities,  the  per- 
mittee shall  be  entitled  to  a  lease  under  this  Act  for  all  or  part 
of  the  land  in  his  permit : 

Advertisement  Required. 

And  provided  further,  That  no  lease  of  coal  under  this  Act 
shall  be  approved  or  issued  until  after  notice  of  the  proposed 
lease,  or  offering  for  lease,  has  been  given  for  thirty  days  in  & 
newspaper  of  general  circulation  in  the  county  in  which  the  lands 
or  deposits  are  situated: 

Leases  to  Railroads. 

And  provided  further,  That  no  company  or  corporation  op- 
erating a  common  carrier  railroad  shall  be  given  or  hold  a  permit 
or  lease  under  the  provisions  of  this  Act  for  any  coal  deposits 
except  for  its  own  use  for  railroad  purposes ;  and  such  limitations 
of  use  shall  be  expressed  in  all  permits  and  leases  issued  to  sueb 
companies  or  corporations,  and  no  such  company  or  corporation 
shall  receive  or  hold  more  than  one  permit  or  lease  for  each  tw* 
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hundred  miles  of  its  railroad  line  witliiu  the  State  in  which  said 
property  is  situated,  exclusive  of  spurs  or  switches  and  exclusive 
of  branch  lines  built  to  connect  the  leased  coal  with  the  railroad, 
and  also  exclusive  of  parts  of  the  railroad  .operated  mainly  by 
power  produced  otherwise  than  by  steam:  And  provided  fur- 
ther, That  nothing  herein  shall  preclude  such  a  railroad  of  less 
than  two  hundred  miles  in  length  from  securing  and  holding  one 
permit  or  lease  hereunder. 

Additional  Lands  to  Limit  of  2560  Acres. 

Sec.  3.  That  any  person,  association,  or  corporation  holding  a 
lease  of  coal  lands  or  coal  deposits  under  this  Act  may,  with  the 
approval  of  the  Secretary  of  the  Interior,  upon  a  finding  by  him 
that  it  will  be  for  the  advantage  of  the  lessee  and  the  United 
States,  secure  modifications  of  his  or  its  original  lease  by  includ- 
ing additional  coal  lauds  or  coal  deposits  contiguous  to  those 
embraced  in  such  lease,  but  in  no  event  shall  the  total  area  em- 
braced in  such  modified  lease  exceed  in  the  aggregate  two  thou- 
sand five  hundred  and  sixty  acres. 

Coal  Exhausted. 

Sec.  4.  That  upon  satisfactory  showing  by  any  lessee  to  the 
Secretary  of  the  Interior  that  all  of  the  workable  deposits  of  coal 
within  a  tract  covered  by  his  or  its  le<ase  will  be  exhausted, 
worked  out,  or  removed  within  three  years  thereafter,  the  Secre- 
tary of  the  Interior  may,  within  his  discretion,  lease  to  such 
lessee  an  additional  tract  of  land  or  coal  deposits,  which,  includ- 
ing the  coal  area  remaining  in  the  existing  lease,  shall  not  exceed 
two  thousand  five  hundred  and  sixty  acres,  through  the  same 
procedure  and  under  the  same  conditions  as  in  case  of  an  origi- 
nal lease. 

Consolidation  of  Leases. 

Sec.  5.  That  if,  in  the  judgment  of  the  Secretary  of  the  In- 
terior, the  public  interest  will  be  subserved  thereby,  lessees  hold- 
ing under  lea.se  areas  not  exceeding  the  maximum  permitted  un- 
der this  Act  mav  consolidate  their  leases  through  the  surrender 
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of  the  original  leases  and  the  inclusion  of  such  areas  in  a  iigw 
lease  of  not  to  exceed  two  thousand  five  hundred  and  sixty  acres 
of  contiguous  lands. 

Uniting  Coal  or  Phosphate  Leases  on  Noncontiguous  Tracts. 

Sec.  6.  That  where  coal  or  phosphate  lauds  aggregating  two 
thousand  five  hundred  and  sixty  acres  and  subject  to  lease  here- 
under do  not  exist  as  contiguous  areas,  the  Secretary  of  the  In- 
terior is  authorized,  if,  in  liis  opinion  the  interests  of  the  public 
and  of  the  lessee  will  be  thereby  subserved,  to  embrace  in  a  single 
lease  noncontiguous  tracts  which  can  be  operated  as  a  single 
mine  or  unit. 

Coal    Royalty — Minimum    Tonnage — Strikes — Suspension    of 
Work. 

Sec.  7.  Tliat  for  the  privilege  of  mining  or  extracting  the 
coal  in  the  lands  covered  by  the  lease  the  lessee  shall  pay  to  the 
United  States  such  royalties  as  may  be  specified  in  the  lease, 
which  shall  be  fixed  in  advance  of  offering  the  same,  and  which 
shall  not  l)e  less  than  5  cents  per  ton  of  two  thousand  pounds, 
due  and  payable  at  the  end  of  each  third  month  succeeding  that 
of  the  extraction  of  the  coal  from  the  mine,  and  an  annual  rental, 
payable  at  the  date  of  such  lease  and  annually  thereafter,  on  the 
lands  or  coal  deposits  covered  by  such  lease,  at  such  rate  as  may 
be  fixed  by  the  Secretary  of  the  Interior  prior  to  offering  the 
same,  which  shall  not  be  less  than  25  cents  per  acre  for  the  first 
year  thereafter,  not  less  than  50  cents  per  acre  for  the  second, 
third,  fourth,  and  fifth  years,  respectively,  and  not  less  than  $1 
per  acre  for  each  and  every  year  thereafter  during  the  continu- 
ance of  the  lease,  except  that  such  rental  for  any  year  shall  be 
credited  against  the  royalties  as  they  accrue  for  that  year. 
Leases  shall  be  for  indeterminate  periods  upon  condition  of  dili- 
gent development  and  continued  operation  of  the  mine  or  mines, 
except  when  such  operation  shall  be  interrupted  by  strikes,  the 
elements,  or  casualties  not  attributable  to  the  lessee,  and  upon 
the  further  condition  that  at  the  end  of  each  twenty-year  period 
succeeding  the  date  of  the  lease  such  readjustment  of  terms  and 
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conditions  may  be  made  as  the  Secretary  of  the  Interior  may  de- 
termine, unless  otherwise  provided  by  law  at  the  time  of  the  ex- 
piration of  such  periods:  Provided,  That  the  Secretary  of  the 
Interior  may,  if  in  his  judgment  the  public  interest  will  be  sub- 
served thereby'',  in  lieu  of  the  provision  herein  contained  requir- 
ing continuous  operation  of  the  mine  or  mines,  provided  in  the 
lease  for  the  payment  of  an  annual  advance  royalty  upon  a 
minimum  number  of  tons  of  coal,  which  in  no  case  shall  aggregate 
less  than  the  amount  of  rentals  herein  provided  for:  Provided 
further,  That  the  Secretary  of  the  Interior  may  permit  suspen- 
sion of  operation  under  such  lease  for  not  to  exceed  six  months 
at  any  one  time  when  market  conditions  are  such  that  the  lease 
cannot  be  operated  except  at  a  loss. 

No  Royalty  on  Coal  for  Private  Use. 

Sec.  8.  That  in  order  to  provide  for  the  supply  of  strictly  local 
domestic  needs  for  fuel,  the  Secretary  of  the  Interior  may,  under  • 
such  rules  and  regulations  as  he  may  prescribe  in  advance,  issue 
limited  licenses  or  permits  to  individuals  or  associations  of  in- 
dividuals to  prospect  for,  mine,  and  take  for  their  use  but  not 
for  sale,  coal  from  the  public  lands  without  payment  of  royalty 
for  tlie  coal  mined  or  the  land  occupied,  on  such  conditions  not 
inconsistent  with  this  Act  as  in  his  opinion  will  safeguard  the 
public  interests:  Provided,  That  this  privilege  shall  not  extend 
to  any  corporations: 

Coal  Leases  to  Cities. 

Provided  further,  That  in  the  case  of  municipal  corporations 
the  Secretary  of  the  Interior  may  issue  such  limited  license  or 
permit,  for  not  to  exceed  three  hundred  and  twenty  acres  for  a 
municipality  of  less  than  one  hundred  thousand  population,  and 
not  to  exceed  one  thousand  two  hundred  and  eighty  acres  for  a 
municipality  of  not  less  than  one  liundred  thousand  and  not 
more  than  one  liundred  and  fifty  thousand  population;  and  not 
to  exceed  two  thousand  live  hundred  and  sixty  acres  for  a  mu- 
nicipality of  one  hundred  and  fifty  thousand  population  or  more, 
the  land  to  be  seloeted  within  the  State  wherein  the  municipal 
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;ipplicant  may  be  located,  upon  condition  that  such  nmnieipal 
corporations  will  mine  the  coal  therein  under  proper  conditions 
and  dispose  of  the  same  without  profit  to  residents  of  such  mu> 
(licipality  for  liousehold  use:  And  provided  further ,  That  the 
acquisition  or  holding  of  a  lease  under  the  preceding  sections 
of  this  Act  shall  be  no  bar  to  the  holding  of  such  tract  or  opera- 
tion of  such  mine  imder  said  limited  license. 

Lease  of  Phosphates. 

Sec.  9.  That  the  Secretary  of  the  Interior  is  hereby  authorized 
to  lease  to  any  applicant  qualified  under  this  Act  any  lands  be- 
longing to  the  United  States  containing  deposits  of  phosphates, 
under  such  restrictions  and  upon  such  terms  as  are  herein  spe- 
cified, through  advertisement,  competitive  bidding,  or  such  other 
methods  as  the  Secretary  of  the  Interior  may  by  general  regula- 
tion adopt. 

Phosphate  Leases  Limited  to  2560  Acres. 

Sec.  10.  Tliat  each  lease  shall  be  for  not  to  exceed  two  thou- 
sand five  hundred  and  sixty  acres  of  land  to  be  described  by  the 
legal  subdivisions  of  the  public  land  surveys,  if  surveyed ;  if  un- 
surveyed,  to  be  surveyed  by  the  government  at  the  expense  of 
the  applicant  for  lease,  in  accordance  with  rules  and  regulations 
prescribed  by  the  Secretary  of  the  Interior  and  the  lands  leased 
shall  be  conformed  to  and  taken  in  accordance  with  the  legal 
subdivisions  of  such  survey;  deposits  made  to  cover  expense  of 
surveys  shall  be  deemed  appropriated  for  that  purpose ;  and  any 
excess  deposits  shall  be  repaid  to  the  person,  association,  or  cor- 
poration making  such  deposits  or  their  legal  representatives: 
Provided,  That  the  land  embraced  in  any  one  lease  shall  be  in 
compact  form,  the  length  of  which  sliall  not  exceed  two  and  one 
lialf  times  its  width. 

Phosphate  Royalties. 

Sec.  11.  That  for  the  privilege  of  mining  or  extracting  the 
phosphates  or  phosphate  rock  covered  by  the  lease  the  lessee  shall 
pay  to  the  United  States  such  royalties  as  may  be  specified  in 
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the  loa^e,  which  ishall  be  fixed  by  the  Secretary  of  tlie  Interior  ii> 
advance  of  offering  the  same,  which  shall  be  not  less  than  2  per 
centum  of  the  gross  value  of  the  output  of  phosphates  or  phos- 
phate rock  at  the  mine,  due  and  payable  at  the  end  of  each  third 
month  succeeding  that  of  the  sale  or  other  disposition  of  the  phos- 
phates or  phosphate  rock,  and  an  annual  rental  payable  at  the 
date  of  such  lease  and  annually  thereafter  on  tlie  area  covered  by 
such  lease  at  such  rate  as  may  be  fixed  by  the  Secretary  of  the 
Interior  prior  to  offering  the  lease,  which  shall  be  not  less  than 
25  ceuts  per  acre  for  the  first  year  thereafter,  50  cents  per  acre 
for  the  second,  third,  fourth,  and  fifth  years,  respectively,  and 
$1  per  acre  for  each  and  every  year  thereafter  during  the  con- 
tJTiuanee  of  the  lease,  except  that  such  rental  for  any  year  shall 
be  credited  against  the  royalties  as  they  accrue  for  that  year. 

Term  of  Phosphate  Lea^e— Readjustment. 

IjcasiN  shall  be  for  indeterminate  periods  upon  <'ond^.tion  of  a 
minimum  annual  production,  except  when  operation  shall  be  in- 
terrupted by  strikes,  the  elements,  or  casualties  not  attributable 
to  the  lessee,  and  upon  the  further  condition  that  at  the  end  of 
each  twenty-year  period  succeeding  the  date  of  the  lease;  such  re- 
adjustment of  terms  and  conditions  shall  be  made  as  the  Secre- 
tary of  the  Interior  shall  determine  unless  otherwise  provided  by 
law  at  the  time  of  the  expiration  of  such  periods: 

Suspension  of  work. 

Provided,  That  the  Secretary  of  the  Interior  may  i)ermit  sus- 
pension of  operation  under  such  lease  for  not  exceeding  twelve 
months  at  any  one  time  when  market  conditions  arc  such  that 
the  lease  cannot  be  operated  except  at  a  loss. 

Surface  Rights  of  Phosphate  Lease— Millsite. 

Sec.  12.  That  any  qualified  applicant  to  whom  the  Secretary 
of  t)ie  Interior  may  grant  a  lease  to  develop  and  extract  phos- 
pliates,  or  phosphate  rock,  under  the  provisions  of  this  Act  shall 
have  the  right  to  use  so  much  of  the  surface  of  una))propriated 
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and  uueutered  lands,  not  exceeding  forty  acres,  as  may  be  deter- 
mined by  the  Secretary  of  the  Interior  to  be  necessary  for  the 
proper  prospecting  for  or  development,  extraction,  treatment, 
and  removal  of  such  mineral  deposits. 

OIL  &  GAS. 

Prospecting'  Permit,  2560  Acres,  Outside  of  Known  Geological 
Structure. 

Sec.  13.  That  the  Secretary  of  the  Interior  is  hereby  author- 
ized, under  such  necessary  and  proper  rules  and  regulations  as 
he  may  prescribe,  to  grant  to  any  applicant  qualified  under  this 
Act  a  prospecting  permit,  which  shall  give  the  exclusive  right,  for 
a  period  not  exceeding  two  years,  to  prospect  for  oil  or  gas  upon 
not  to  exceed  two  thousand  five  hundred  and  sixty  acres  of  land 
wherein  such  deposits  belong  to  the  United  States  and  are  not 
within  any  known  geological  structure  of  a  producing  oil  or  gas 
field 

Drill  within  Six  months.    Sink  500  Feet  and  2000  Feet. 

Upon  condition  that  the  permittee  shall  begin  drilling  opera- 
tions within  six  montlis  from  the  date  of  the  permit,  and  shall, 
within  one  year  from  and  after  the  date  of  permit,  drill  one  or 
more  wells  for  oil  or  gas  to  a  depth  of  not  less  than  five  hundred 
feet  each,  unless  valuable  deposits  of  oil  or  gas  shall  be  sooner 
discovered,  and  shall,  within  two  years  from  date  of  the  permit, 
drill  for  oil  or  gas  to  an  aggregate  depth  of  not  less  than  two 
thousand  feet  unless  valuable  deposits  of  oil  or  gas  shall  be 
sooner  discovered. 

Two  Years  Extension. 

The  Secretary  of  the  Interior  may,  if  he  shall  find  that  the 
permittee  has  been  unable  with  the  exercise  of  diligence  to  test 
the  land  in  the  time  granted  by  the  permit,  extend  any  such  per- 
mit for  such  time,  not  exceeding  two  years,  and  upon  such  con- 
ditions as  he  shall  prescribe. 
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Shape  of  Claim. 


Whether  the  lands  sought  in  any  such  application  and  permit 
ate  surveyed  or  unsurveyed  the  applicant  shall,  prior  to  filing 
his  application  for  permit,  locate  such  lands  in  a  reasonably  com- 
pact form  and  according  to  the  legal  subdivisions  of  the  public 
land  surveys  if  the  land  be  surveyed ;  and  in  an  approximately 
square  or  rectangular  tract  if  the  land  be  an  unsurveyed  tract, 
the  length  of  which  shall  not  exceed  two  and  one-half  times  its 
width, 

Monument  and  Notice. 

And  if  he  shall  cause  to  be  erected  upon  the  land  for  which  a 
permit  is  sought  a  monument  not  less  than  four  feet  high,  at 
some  conspicuous  place  thereon,  and  shall  post  a  notice  in  writing 
on  or  near  said  monument,  stating  that  an  application  for  per- 
mit will  be  made  within  thirty  days  after  date  of  posting  said 
notice,  the  name  of  the  applicant,  the  date  of  the  notice,  and  such 
a  general  description  of  the  land  to  be  covered  by  such  permit 
by  reference  to  courses  and  distances  from  such  monument  and 
such  other  natural  objects  and  permanent  monuments  as  will 
reasonably  identify  the  land,  stating  the  amount  thereof  in 
acres, 

30  Days  Preference  Right. 

He  shall  during  the  period  of  thirty  days  following  such  mark- 
ing and  posting,  be  entitled  to  a  preference  right  over  others  to 
a  permit  for  the  land  so  identified.  , 

Staking  Comers — Additional  Notice. 

The  applicant  shall,  witliin  ninety  days  after  receiving  a  per- 
mit, mark  each  of  the  corners  of  the  tract  described  in  the  per- 
mit upon  the  ground  with  substantial  monuments,  so  that  the 
boundaries  can  be  readily  traced  on  the  ground,  and  shall  post  in 
a  conspicuous  place  upon  the  lands  a  notice  that  such  permit  has 
been  granted  and  a  description  of  the  lands  covered  thereby : 
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Permits  and  Preference  Rights  in  Alaska. 

Provided,  That  in  the  Territory  of  Alaska  prospecting  permits 
not  more  than  five  in  number  may  be  granted  to  any  qualified 
applicant  for  periods  not  exceeding  four  years,  actual  drilling 
operations  shall  begin  within  two  years  from  date  of  permit, 
and  oil  and  gas  wells  shall  be  drilled  to  a  depth  of  not  less  than 
five  hundred  feet,  unless  valuable  deposits  of  oil  or  gas  shall  he 
sooner  discovered,  within  three  years  from  date  of  the  permit 
and  to  an  aggregate  depth  of  not  less  than  two  thousand  feet  un- 
less valuable  deposits  of  oil  or  gas  shall  be  sooner  discovered., 
within  four  years  from  date  of  permit :  Provided  further,  That 
in  said  Territory  the  applicant  shall  have  a  preference  right  over 
others  to  a  permit  for  laud  identified  by  temporary  monuments 
and  notice  posted  on  or  near  the  same  for  six  months  following 
such  marking  and  posting,  and  upon  receiving  a  permit  he  shall 
mark  the  corners  of  the  tract  described  in  the  permit  upon  the 
ground  with  substantial  monuments  within  one  year  after  re 
ceiving  such  permit. 

Lease  of  One  Fourth  to  Permittee. 

Sec.  14.  That  upon  establishing  to  the  satisfaction  of  the  Sec- 
retary of  the  Interior  that  valuable  deposits  of  oil  or  gas  have 
been  discovered  within  the  limits  of  the  land  embraced  in  any 
permit,  the  permittee  shall  be  entitled  to  a  lease  for  one-fourth 
of  the  land  embraced  in  the  prospecting  permit : 

Minimum  Limit  160  Acres — Surveys. 

Provided,  That  the  permittee  shall  be  granted  a  lease  for  as 
much  as  one  hundred  and  sixty  acres  of  said  lands,  if  there  be 
that  number  of  acres  within  the  permit.  The  area  to  be  selected 
by  the  permittee,  shall  be  in  compact  form  and,  if  surveyed,  to 
be  described  by  the  legal  subdivisions  of  the  public-land  surveys  j 
if  unsurveyed,  to  be  surveyed  by  the  government  at  the  expense 
of  the  applicant  for  lease  in  accordance  with  rules  and  regu- 
lations to  be  prescribed  by  the  Secretary  of  the  Interior  and  the 
lands  leased  shall  be  conformed  to  and  taken  in  accordance  with 
the  legal  subdivisions  of  such  surveys ;  deposits  made  to  cover 
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expense  of  surveys  shall  be  deemed  appropriated  for  that  pui'- 
pose,  and  any  excess  deposits  may  be  repaid  to  the  person  or 
persons  makinc^  such  deposit  or  their  legal  representatives. 

Term  Twenty  Years  on  5  per  cent  Royalty,  $1  per  Acre  Ad- 
vance. 

Such  leases  shall  be  for  a  term  of  twenty  years  upon  a  royalty 
of  5  per  centum  in  amount  or  value  of  the  production  and  the 
annual  payment  in  advance  of  a  rental  of  $1  per  acre,  the  rental 
paid  for  any  one  year  to  be  credited  against  the  royalties  as  they 
accrue  for  that  year,  with  the  right  of  renewal  as  prescribed  in 
section  17  hereof.- 

Preference  Right  to  the  Other  Three  Fourths. 

The  permittee  shall  also  be  entitled  to  a  preference  right  to 
a  lease  for  the  remainder  of  the  land  in  his  i^rospecting  permit 
at  a  royalty  of  not  less  than  12^  per  centum  in  amount  or  value 
of  the  production,  and  under  such  other  conditions  as  are  fixed 
for  oil  or  gas  leases  in  this  Act,  the  royalty  to  be  determined  by 
competitive  biding  or  fixed  by  such  other  method  as  the  Secretai*y 
may  by  regulations  prescribe;  Provided,  That  the  Secretary 
shall  have  the  right  to  reject  any  or  all  bids. 

Twenty  per  cent  Royalty  until  Lease  Is  Applied  For. 

8ec.  15.  That  until  the  permittee  shall  apply  for  lease  to  the 
one  quarter  of  the  permit  area  heretofore  provided  for  he  shall 
pay  to  the  United  States  20  per  centum  of  the  gross  value  of  all 
oil  or  gas  secui-cd  by  him  from  the  lands  embraced  within  his 
permit  and  sold  or  otluu-wise  disposed  of  or  held  by  him  for  sale 
or  other  dispositioiu 

Two  Hundred  Feet  Protection  Limit — Prevention  of  Waste. 

Skc.  16.  That  all  ixMniits  and  leases  of  lands  containing  oil  or 

gas,  made  or  issued  under  the  provisions  of  this  Act,  shall  bo 

subject  to  the  condition  that  no  wells  shall  be  drilled  within  two 

hundred  feet  of  any  of  the  outer  boundaries  of  the  lands  so 

M.  O.  !{.  — 18. 
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permitted  or  leased,  unless  the  adjoining  lands  have  been 
l)atented  or  the  title  thereto  otherwise  vested  in  private  owners, 
and  to  the  further  condition  that  the  permittee  or  lessee  will,  in 
conducting  his  explorations  and  mining  operations,  use  all  rea- 
sonable precautions  to  prevent  waste  of  oil  or  gas  developed  in 
the  land,  or  tlie  entrance  of  water  through  wells  drilled  by  him 
to  the  oil  sands  or  oil-bearing  strata,  to  the  destruction  or  in- 
jury of  the  oil  deposits. 

Forfeiture  Enforced  by  Court. 

Violations  of  the  provisions  of  this  section  shall  constitute 
grounds  for  the  forfeiture  of  the  permit  or  lease,  to  be  enforced 
through  appropriate  proceedings  in  Courts  of  competent  juris- 
diction. 

Land  Within  the  Geologic  Structure  to  Go  to  Highest  Bidder. 

Sec.  17.  That  all  unappropriated  deposits  of  oil  or  gas  situated 
within  the  known  geologic  structure  of  a  producing  oil  or  gas 
field  and  the  unentered  lands  containing  the  same,  not  subject 
to  preferential  lease,  may  be  leased  by  the  Secretaiy  of  the  In- 
terior to  the  highest '  responsible  bidder  by  competitive  bid- 
ding under  general  regulations  to  qualified  applicants  in  areas 
not  exceeding  six  hundred  and  forty  acres  and  in  tracts  which 
shall  not  exceed  in  length  two  and  one-half  times  their  width, 

Bonus— Minimum  Royalty  12 1  per  cent.    Advance  Rental. 

Such  leases  to  be  conditioned  upon  the  payment  by  the  lessee 
of  such  bonus  as  may  be  accepted  and  of  such  royalty  as  may  be 
fixed  in  the  lease,  which  shall  not  be  less  than  12|  per  centum 
in  amount  or  value  of  the  production,  and  the  payment  in  ad- 
vance of  a  rental  of  not  less  than  $1  per  acre  per  annum  there- 
after during  the  continuance  of  the  lease,  the  rental  paid  for  any 
one  year  to  be  credited  against  the  royalties  as  they  accrue  for 
that  year. 
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Term  Twenty  Years.    Renewals. 

Leases  shall  be  for  a  period  of  twenty  years,  with  the  pref- 
erential right  in  the  lessee  to  renew  the  same  for  successive  peri- 
ods of  ten  years  upon  such  reasonable  terms  and  conditions  as 
may  be  prescribed  by  the  Secretary  of  the  Interior,  unless  other- 
wise provided  by  law  at  the  time  of  the  expiration  of  such  peri- 
ods. 

Reduction  of  Royalty. 

Whenever  the  average  daily  production  of  any  oil  well  shall 
not  exceed  ten  barrels  per  day,  the  Secretary  of  the  Interior  is 
authorized  to  reduce  the  royalty  on  future  production  when  in 
his  judgment  the  wells  cannot  be  successfully  operated  upon 
the  royalty  fixed  in  the  lease.  The  provisions  of  this  paragraph 
shall  apply  to  all  oil  and  gas  leases  made  under  this  Act. 

Leases  on  Land  Withdrawn  under  the  Proclamation. 

Sec.  18.  That  upon  relinquishment  to  the  United  States,  filed 
in  the  General  Laud  Office  within  six  months  after  the  approval 
of  this  Act,  of  all  right,  title,  and  interest  claimed  and  possessed 
prior  to  July  3,  1910,  and  continuously  since  by  the  claimant  or 
his  predecessor  in  interest  under  the  pre-existing  placer  mining 
law  to  any  oil  or  gas  bearing  land  upon  which  there  has  been 
drilled  one  or  more  oil  or  gas  wells  to  discovery  embraced  in  the 
executive  order  of  withdrawal  issued  September  27,  1909,  and 
not  within  any  naval  petroleum  reserve, 

Royalty  on  Such  Lease. 

And  upon  payment  as  royalty  to  the  United  States  of  an 
amount  equal  to  the  value  at  the  time  of  production  of  one-eighth 
of  all  the  oil  or  gas  already  produced  except  oil  or  gas  used  for 
produ(;tion  purposes  on  the  claim,  or  unavoidably  lost,  from  such 
land,  tlic  chiimant,  or  his  successor,  if  in  possession  of  such  land, 
undisputed  by  any  other  claimant  prior  to  July  1,  1919,  shall 
be  entitled  to  a  lease  tiiereon  from  the  United  States  for  a  i)eriod 
of  twenty  years,  at  a  royalty  of  not  less  than  12^  per  centum 
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of  all  the  oil  or  gas  produced  except  oil  or  gas  used  for  produc- 
tion purposes  on  the  claim,  or  luiavoidably  lost : 

Limit  of  Area  of  Such  Lease. 

Provided,  That  not  more  than  one-half  of  the  area,  but  in  no 
case  to  exceed  three  thousand  two  hundred  acres,  within  the  ge 
ologic  oil  or  gas  structure  of  a  producing  oil  or  gas  field  shaU 
be  leased  to  any  one  claimant  under  the  provision  of  this  section 
when  the  area  of  such  geologic  oil  structure  exceeds  six  hundred 
and  forty  acres.  Any  claimant  or  his  successor,  subject  to  this 
limitation,  shall,  however,  have  the  right  to  select  and  receive  the 
lease  as  in  this  section  provided  for  that  portion  of  his  claim  or 
claims  equal  to,  but  not  in  excess  of,  said  one-half  of  the  area  of 
such  geologic  oil  structure,  but  not  more  than  three  thousand  two 
hundred  acres. 

Secretary  to  Fix  Royalty  on  Such  Lease. 

All  such  leases  shall  be  made  and  the  amount  of  royalty  to  be 
paid  for  oil  and  gas  produced,  except  oil  or  gas  used  for  produc- 
tion purposes  on  the  claim,  or  unavoidably  lost,  after  the  execu- 
tion of  such  lease  shall  be  fixed  by  the  Secretary  of  the  Interior 
under  appropriate  rules  and  regulations: 

Lease  on  Naval  Reserve.    Protection  Limit  660  Feet. 

Provided,  however,  That  as  to  all  like  claims  situate  within  any 
naval  petroleum  reserve  the  producing  wells  thereon  only  shall 
be  leased,  together  with  an  area  of  land  sufficient  for  the  opera- 
tion thereof,  upon  the  terms  and  payment  of  royalties  for  past 
and  future  production  as  herein  provided  for  in  the  leasing  of 
claims.  No  wells  shall  be  drilled  in  the  land  subject  to  this  provi- 
sion within  six  hundred  and  sixty  feet  of  any  such  leased  well 
without  the  consent  of  the  lessee : 

Idem.    Preference  Right. 

Provided,  however,  That  the  President  may,  in  his  discretion, 
lease  the  remainder  or  any  part  of  any  such  claim  upon  which 
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3uch  wells  have  been  drilled,  and  in  the  event  of  such  leasing 
said  claimant  or  his  successor  shall  have  a  preference  right  to 
3ueh  lease: 

Drilling  within  the  Protection  Limit. 

And  provided  further,  That  he  may  permit  the  drilling  of 
additional  wells  by  the  claimant  or  his  successor  within  the 
limited  area  of  six  hundred  and  sixty  feet  theretofore  provided 
for  upon  such  terms  and  conditions  as  he  may  prescribe. 

Fraud. 

No  claimant  for  a  lease  who  has  been  guilty  of  any  fraud  or 
who  had  knowledge  or  reasonable  grounds  to  know  of  any 
fraud,  or  who  has  not  acted  honestly  and  in  good  faith,  shall  be 
entitled  to  any  of  the  benefits  of  this  section. 

Adjustment  of  Suits. 

Upon  the  delivery  and  acceptance  of  the  lease,  as  in  this  sec- 
tion provided,  all  suits  brought  by  the  government  affecting  such 
lands  may  be  settled  and  adjusted  in  accordance  herewith  and  all 
moneys  impounded  in  such  suits  or  under  the  Act  entitled  "an 
Act  to  amend  an  Act  entitled  'an  Act  to  protect  the  locatoi-s  in 
good  faith  of  oil  and  gas  lands  who  shall  have  effected  an  actual 
discovery  of  oil  or  gas  on  the  public  lands  of  the  United  States, 
or  their  successors  in  interest,'  approved  March  2,  1911,"  ap- 
proved August  25,  1914  (Thirty-eighth  Statutes  at  Large,  page 
708),  shall  be  paid  over  to  the  parties  entitled  thereto. 

Land  Claimed  by  Two  Parties. 

In  case  of  conflicting  claimants  for  leases  under  this  section, 
rhe  Secretary  of  the  Interior  is  authorized  to  grant  leases  to  one 
or  more  of  them  fts  shall  be  deemed  just.  All  leases  hereunder 
shall  inure  to  the  benefit  of  the  claimant  and  all  persons  claiming 
through  or  under  him  by  lease,  contract,  or  otherwise,  as  their 
interests  may  appear,  su})jf!ct,  however,  to  the  same  limitation 
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as  to  area  and  acreage  as  is  provided  for  claimant  in  this  sec- 
tion : 

Assigns  Since  Sept.  1, 1919.    Exchange  of  Lands  before  Jan.  1, 
1920. 

-  Provided,  That  Jio  claimant  acquiring  any  interest  in  such 
lands  since  September  1,  1919,  from  a  claimant  on  or  since  said 
date  claiming  or  holding  more  than  the  maximum  allowed  claim- 
ant under  this  section  shall  secure  a  lease  thereon  or  any  interest 
therein,  but  the  inhibition  of  this  proviso  shall  not  apply  to  an 
exchange  of  any  interest  in  such  lands  made  prior  to  the  1st  day 
of  January,  1920,  which  did  not  increase  or  reduce  the  area 
or  acreage  held  or  claimed  in  excess  of  said  maximum  by  either 
party  to  the  exchange: 

Maximum  Acreage. 

Provided  further,  That  no  lease  or  leases  under  this  section 
shall  be  granted,  nor  shall  any  interest  therein,  inure  to  any  per- 
son, association,  or  corporation  for  a  greater  aggregate  area  or 
acreage  than  the  maximum  in  this  section  provided  for. 

Authority  to  Settle  Suits. 

Sec.  18a.  That  whenever  the  validity  of  any  gas  or  petroleum 
placer  claim  under  pre-existing  law  to  land  embraced  in  the  Ex- 
ecutive order  of  withdrawal  issued  September  27,  1909,  has  been 
or  may  hereafter  be  drawn  in  question  on  behalf  of  the  United 
States  in  any  departmental  or  judicial  proceedings,  the  President 
is  hereby  authorized  at  any  time  within  twelve  months  after  the 
approval  of  this  Act  to  direct  the  compromise  and  settlement  of 
any  such  controversy  upon  such  terms  and  conditions  as  may  be 
agreed  upon,  to  be  carried  out  by  an  exchange  or  division  of 
land  or  division  of  the  proceeds  of  operation. 

Certain  Claims  Having-  No  Discovery  Allowed  Six  Months  to 
Come  in  Under  this  Act. 

Sec.  19.  That  any  person  who  on  October  1,  1919,  was  a  bona 
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fide  occupant  or  elaimant  of  oil  or  gas  lands  under  a  claim  in- 
itated  while  such  lands  were  not  withdrawn  from  oil  or  gas  loca- 
tion and  entry,  and  who  had  previously  performed  all  acts  undo- 
then  existing  laws  necessary  to  valid  locations  thereof  except  to 
make  discovery,  and  upon  which  discovery  had  not  been  mad<' 
prior  to  the  passage  of  this  Act,  and  who  has  performed  work  or 
expended  on  or  for  the  benefit  of  such  locations  an  amount  equal 
in  the  aggregate  of  $250  for  each  location  if  application  therefoi- 
shall  be  made  within  six  months  from  the  passage  of  this  Act 
shall  be  entitled  to  prospecting  permits  thereon  upon  the  samo 
terms  and  conditions,  and  limitations  as  to  acreage,  as  other  per- 
mits provided  for  in  this  Act, 

Claims  Having'  a  Discovery  Entitled  to  Lease. 

Or  where  any  such  person  has  heretofore  made  such  discovery, 
he  shall  be  entitled  to  a  lease  thereon  under  such- terms  as  the 
Secretary  of  the  Interior  may  prescribe  unless  otherwise  pro- 
vided for  in  section  18  hereof: 

Royalty  of  Leases  under  Last  Paragraph  Above. 

Provided,  That  where  such  prospecting  permit  is  granted  upon 
land  within  any  known  geologic  structure  of  a  producing  oil  or 
gas  fiekl,  the  royalty  to  be  fixed  in  any  lease  thereafter  granted 
thereon  or  any  portion  thereof  shall  be  not  less  than  12^  per 
centum  of  all  the  oil  or  gas  produced  except  oil  or  gas  used  foi- 
production  purposes  on  the  claim,  or  unavoidably  lost : 

Navy  Reserves  Excepted. 

Provided,  however.  That  the  provisions  of  this  section  shall 
not  apply  to  lands  reserved  for  the  use  of  the  navy: 

Fraud. 

Provided,  however.  That  no  claim.tni  for  a  permit  or  lease  who 
has  been  guilty  of  any  fraud  or  who  had  knowledge  or  reasonable 
grounds  to  k)iow  of  any  fraud,  or  who  has  iiot  acted  honestlv 
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and  in  good  faith,  shall  be  entitled  to  any  of  the  benefits  of  this 
section. 

Legxil  Representatives. 

All  permitvS  or  leases  hereunder  shall  inure  to  the  benefit  of 
the  claimant  and  all  persons  claiming  through  or  under  him  by 
lease,  contract,  or  otherwise,  as  their  interests  may  appear. 

Permits  or  Leases  on  Land  where  Surface  and  Mineral  Have 
Been  Severed — Railroad  Grants  Excepted. 

Sec.  20.  In  the  ease  of  lands  bona  fide  entered  as  agricultural, 
and  not  withdrawn  or  classified  as  mineral  at  the  time  of  entry, 
but  not  including  lauds  claimed  under  any  railroad  grant,  the 
entryman  or  patentee,  or  assigns,  where  assignment  was  made 
prior  to  January  1,  1918,  if  the  entry  has  been  patented  with  the 
mineral  right  reserved,  shall  be  entitled  to  a  preference  right  to 
a  permit  and  to  a  lease,  as  herein  provided,  in  case  of  discovery. 

Such  Severed  Holdings  May  Combine. 

And  within  an  area  not  greater  than  a  township  such  entryman 
and  patentees,  or  assigns  holding  restricted  patents  may  combine 
their  holdings,  not  to  exceed  two  thousand  five  hundred  and 
sixty  acres  for  the  purpose  of  making  joint  application.  Leases 
executed  under  this  section  and  embracing  only  lands  so  entered 
shall  provide  for  the  payment  of  a  royalty  of  not  less  than  12^ 
per  centum  as  to  such  areas  within  the  permit  as  may  not  be 
included  within  the  discovery  lease  to  which  the  permittee  is 
entitled  under  section  14  hereof. 

Oil  Shale  Leases — Royalty.    Acreage  Rent.    5120  Acres  Limit. 
Readjustment. 

OIL  SHALE. 

Sec.  21.  That  the  Secretary  of  the  Interior  is  hereby  author- 
ized to  lease  to  any  person  or  corporation  qualified  under  this 
Act  any  deposits  of  oil  shale  belonging  to  the  United  States  and 
the  surface  of  so  much  of  the  public  lands  containing  such  de- 
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posits,  or  land  adjacent  thereto,  as  may  be  required  for  the  ex- 
traction and  reduction  of  the  leased  minerals,  under  such  rules 
and  regulations,  not  inconsistent  with  this  Act,  as  he  may  pre- 
scribe; that  no  lease  hereunder  shall  exceed  five  thousand  one 
hundred  and  twenty  acres  of  land,  to  be  described  by  the  legal 
subdivisions  of  the  public-land  surveys,  or  if  unsurveyed,  to  be 
surveyed  by  the  United  States,  at  the  expense  of  the  applicant, 
in  accordance  with  regulations  to  be  prescribed  by  the  Secretary 
of  the  Interior.  Leases  may  be  for  indeterminate  periods,  upon 
such  conditions  as  may  be  imposed  by  the  Secretary  of  the  Inte- 
rior, including  covenants  relative  to  methods  of  mining,  preven- 
tion of  waste,  and  productive  development.  For  the  privilege 
of  mining,  extracting,  and  disposing  of  the  oil  or  other  minerals 
covered  by  a  lease  under  this  section  the  lessee  shall  pay  to  the 
United  States  such  royalties  as  shall  be  specified  in  the  lease  and 
an  annual  rental,  payable  at  the  beginning  of  each  year,  at  the 
rate  of  50  cents  per  acre  per  annum,  for  the  lands  included  in 
the  lease,  the  rental  paid  for  any  one  year  to  be  credited  against 
the  royalties  accruing  for  that  year ;  such  royalties  to  be  subject 
to  readjastment  at  the  end  of  each  twenty-year  period  by  the 
Secretary  of  the  Interior : 

Waiver  of  Rent  and  Royalty. 

Provided,  That  for  the  purpose  of  encouraging  the  production 
of  petroleum  products  from  shales  the  Secretary  may,  in  his  dis- 
cretion, waive  the  payment  of  any  royalty  and  rental  during  the 
first  five  years  of  any  lease : 

Oil  Shale  Locations  May  Relinquish  and  Come  under  the  Act. 

Provided,  That  any  person  having  a  valid  claim  to  such  min- 
erals under  existing  laws  on  January  1,  1919,  shall,  upon  the  re- 
linquishment of  such  claim,  be  entitled  to  a  lease  under  the  pro- 
visions of  this  section  for  such  area  of  the  land  relinquished  as 
shall  not  exceed  the  maximum  area  authorized  by  this  section  to 
be  leased  to  an  individual  or  corporation : 
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Fraud. 

Provided,  liovvever,  That  no  claimant  for  a  lease  who  has  been 
guilty  of  any  frand  or  who  had  knowledge  or  reasonable  grounds 
to  know  of  any  fraud,  or  who  has  not  acted  honestly  and  in  good 
faith,  shall  be  entitled  to  any  of  the  benefits  of  this  section: 

Only  One  Lease  Under  this  Section. 

Provided  further,  That  not  more  than  one  lease  shall  be 
granted  under  this  section  to  any  one  person,  association,  or  cor- 
j)oration. 

ALASKA  OIL  PROVISO. 

Claims  without  Discovery  in  Alaska. 

Sec.  22.  That  any  bona  fide  occupant  or  claimant  of  oil  or  gas 
bearing  lands  in  the  Territory  of  Alaska,  who,  or  whose  predeces- 
sors in  interest,  prior  to  withdrawal  had  complied  otherwise  with 
the  requirements  of  the  mining  laws,  but  had  made  no  discovery 
of  oil  or  gas  in  wells  and  who  prior  to  withdrawal  had  made 
substantial  improvements  for  the  discovery  of  oil  or  gas  on  or 
for  each  location  or  had  prior  to  the  passage  of  this  Act  expended 
aot  less  than  $250  in  improvements  on  or  for  each  location  shall 
be  entitled,  upon  relinquislnnent  or  surrender  to  the  United 
States  within  one  year  from  the  date  of  this  Act,  or  within  six 
months  after  final  denial  or  withdrawal  of  application  for  pat- 
ent, to  a  prospecting  permit  or  permits,  lease  or  leases,  under 
Ihis  Act  covering  such  lands,  not  exceeding  five  permits  or  leases 
in  number  and  not  exceeding  an  aggregate  of  one  thousand' two 
hundred  and  eighty  acres  in  each : 

Alaska  Readjustment.    Waiver  of  Rent  and  Royalty. 

Provided,  That  leases  in  Alaska  under  this  Act  whether  as  a 
result  of  prospecting  permits  or  otherwise  shall  be  upon  such 
rental  and  royalties  as  shall  be  fixed  by  the  Secretary  of  the  In- 
terior and  specified  in  the  lease,  and  be  subject  to  readjustment 
rit  the  end  of  each  twenty-year  i^eriod  of  the  lease:    Provided 
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further,  That  for  the  purpose  of  encouraging  the  production  of 
petroleum  products  in  Alaska  the  Secretary  may,  in  his  discre- 
tion, waiv(!  the  payment  of  any  rental  or  royalty  not  exceeding 
the  first  five  years  of  any  lease. 

Alaska.    Fraud. 

No  claimant  for  a  lease  who  has  been  guilty  of  any  fraud  or 
who  had  knowledge  or  reasonable  grounds  to  know  of  any  fraud, 
or  who  has  not  acted  honestly  and  in  good  faith,  shall  be  entitled 
to  Stay  of  the  beiiefits  of  this  section. 


SODIUM  AND  BORAX. 

Two  Year  Permits  to  Sodium  and  Borax  Claimants. 

Sec.  23.  That  the  Secretary  of  the  Interior  is  hereby  author- 
ized and  directed,  under  such  rules  and  regulations  as  he  may 
prescribe,  to  grant  to  any  qualified  applicant  a  prospecting  per- 
mit wliich  shall  give  the  exclusive  right  to  prospect  for  chlorides, 
sulphates,  carbonates,  borates,  silicates,  or  nitrates  of  sodium  dis- 
solved in  and  soluble  in  water,  and  accumulated  by  concentration, 
in  lands  belonging  to  the  United  States  for  a  period  of  not  ex- 
•ecding  two  years:  Provided,  That  the  area  to  be  included  in 
such  a  permit  shall  be  not  exceeding  two  thousand  five  hundred 
and  sixty  acres  of  land  in  reasonably  compact  form: 

San  Bernardino  County  Excepted. 

Provided  further,  That  the  provisions  of  this  act  shall  not 
ripply  to  lands  in  San  Bernardino  (^ounty,  California. 

Leases  to  Sodium  and  Borax  Permittees. 

SiuC.  24.  That  upon  sliowing  to  tlie  satisfaction  of  the  Secre- 
tary of  the  Interior  that  valuable  deposits  of  one  of  the  sub- 
stances enumerated  in  section  23  hereof  has  been  discovered  by 
the  permittee  within  the  area  covered  by  his  permit  and  that 
such  land  is  chiefly  valuable  therefor  the  permittee  shall  be  en- 
titled to  a  lease  for  one-half  of  the  land  embraced  in  the  prospect 
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ing  permit,  at  a  royalty  of  not  less  than  one-eighth  ol  the  amount 
or  value  of  the  production,  to  be  taken  and  described  by  legal 
subdivisions  of  the  public-land  surveys,  or  if  the  land  be  not  sur- 
veyed by  survey  executed  at  the  cost  of  the  permittee  in  accord- 
ance with  the  rules  and  regulations  to  be  prescribed  by  the 
Secretary  of  the  Interior.  The  permittee  shall  also  have  the 
preference  right  to  lease  the  remainder  of  the  lands  embraced 
within  the  limits  of  his  permit  at  a  royalty  of  not  less  than  one- 
eighth  of  the  amount  or  value  of  the  production  to  be  fixed  by 
the  Secretary  of  the  Interior.  Lands  known  to  contain  such 
valuable  deposits  as  are  enumerated  in  section  23  hereof  and  not 
covered  by  permits  or  leases,  except  such  lands  as  are  situated 
in  said  county  of  San  Bernardino,  shall  be  held  subject  to  lease, 
and  may  be  leased  by  the  Secretary  of  the  Interior  through  ad- 
vertisement, competitive  bidding,  or  such  other  methods  as  he 
may  by  general  regulations  adopt,  and  in  such  areas  as  he  shall 
fix,  not  exceeding  two  thousand  five  hundred  and  sixty  acres ;  all 
leases  to  be  conditioned  upon  the  payment  by  the  lessee  of  such 
royalty  of  not  less  than  one-eighth  of  the  amount  or  value  of  the 
production  as  may  be  fixed  in  the  lease,  and  the  payment  in  ad- 
vance of  a  rental  of  50  cents  per  acre  for  the  first  calendar  year 
or  fraction  thereof  and  $1  per  acre  per  annum  thereafter  during 
the  continuance  of  the  lease,  the  rental  paid  for  any  one  year  to 
be  credited  on  the  royalty  for  that  year.  Leases  may  be  for  in- 
determinate periods,  subject  to  readjustment  at  the  end  of  each 
twenty-year  period,  upon  such  conditions  not  inconsistent  here- 
with as  may  be  incorporated  in  each  lease  or  prescribed  in  gen- 
eral regulation  theretofore  issued  by  the  Secretary  of  the  Inte- 
rior, including  covenants  relative  to  mining  methods,  waste, 
period  of  preliminary  development,  and  minimum  production, 
and  a  lessee  under  this  section  may  be  lessee  of  the  remaining 
lands  in  his  permit. 

40  Acre  Mill  Site  Privileges  to  Sodium  Claims. 

Sec.  25.  That  in  addition  to  areas  of  such  mineral  land 
which  may  be  included  in  any  such  prospecting  permits  or  leases, 
the  Secretary  of  the  Interior,  in  his  discretion,  may  grant  to  a 


OIL  LEASING  ACT  285 

permittee  or  lessee  of  lands  containing  sodium  deposits,  and  sub- 
ject to  the  payment  of  an  annual  rental  of  not  less  than  25  cents 
per  acre,  the  exclusive  right  to  use,  during  the  life  of  the  permit 
or  lease,  a  tract  of  unoccupied  nonraineral  public  land,  not  ex- 
ceeding forty  acres  in  area,  for  camp  sites,  refining  works,  and 
other  purposes  connected  with  and  necessary  to  the  proper  de 
velopment  and  use  of  the  deposits  covered  by  the  permit  or  lease. 

General  promsions  APPLiCiVBLE  to  coal,  phosphate,  sodium,  oil, 
OIL  shale,  and  gas  leases. 

Power  to  Cancel  Prospecting  Permits. 

Sec.  26.  That  the  Secretary  of  the  Interior  shall  reserve  and 
may  exercise  the  authority  to  cancel  any  prospecting  permit  up- 
on failure  by  the  permittee  to  exercise  due  diligence  in  the 
prosecution  of  the  prospecting  work  in  accordance  with  the  terms 
and  conditions  stated  in  the  permit,  and  shall  insert  in  every  such 
permit  issued  under  the  provisions  of  this  Act  appropriate  pro- 
visions for  its  cancellation  by  him. 

Limitation  on  Number  of  Leases. 

Sec.  27.  That  no  person,  association,  or  corporation,  except  as 
herein  provided,  shall  take  or  hold  more  than  one  coal,  phosphate, 
or  sodium  lease  during  the  life  of  such  lease  in  any  one  State ;  no 
person,  association,  or  corporation  shall  take  or  hold,  at  one  time, 
more  than  three  oil  or  gas  leases  granted  hereunder  in  any  one 
State,  and  not  more  than  one  lease  within  the  geologic  structure 
of  the  same  producing  oil  or  gas  field. 

Limitations  on  Corporate  Holdings. 

No  corporation  shall  hold  any  interest  as  a  stockholder  of  an- 
other corjioration  in  more  than  such  number  of  leases;  and  no 
person  or  corporation  shall  take  or  hold  any  interest  or  interests 
a.s  a  member  of  an  a.ssociation  or  associations  or  as  a  stockholder 
of  a  corporation  or  corporations  holding  a  lease  under  the  pro- 
visions hereof,  which,  together  with  the  area  embraced  in  any 
direct  holding  of  a  lease  under  tliis  Act,  or  which,  together  with 
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any  other  interest  or  interests  as  a  nieniboj'  ol'  an  assoeiatiou  or 
associations  or  as  a  stockholder  of  a  corporation  or  corporations 
holding-  a  lease  nuder  the  provisions  hereof,  for  any  kind  of  min- 
eral leased  hereunder,  exceeds  in  the  aggregate  an  amount  equi 
valent  to  the  maximum  number  of  acres  of  the  respective  kind*^ 
of  minerals  allowed  to  any  one  lessee  under  this  Act.  - 

Forfeiture  to  U.  S.  May  Be  Ordered  by  Court. 

Any  interests  held  in  violation  of  this  Act  shall  be  forfeited 
to  the  United  States  by  appropriate  proceedings  instituted  })y 
the  Attorney  General  for  that  purpose  in  the  United  States  Dis- 
trict Court  for  the  district  in  wliich  the  property,  or  some  part 
thereof,  is  located,  except  that  any  ownership  or  interest  for- 
bidden in  this  Act  which  may  be  acquired  by  descent,  Avill,  judg- 
ment, or  decree  ma.y  be  held  for  two  years  and  not  longer  after 
its  acquisition : 

Refinery,  Pipe  Line  and  Railroad  Combinations. 

Provided,  That  nothing  herein  contained  shall  be  construed 
to  limit  sections  18,  18a,  19,  and  22  or  to  prevent  any  number 
of  lessees  under  the  provisions  of  this  Act  from  combining  their 
several  interests  so  far  as  may  be  necessary  for  the  purposes  of 
constructing  and  carrying  on  the  business  of  a  refinery,  or  of 
establishing  and  constructing  as  a  common  carrier  a  pipe  line  or 
lines  of  railroads  to  be  operated  and  used  by  them  jointly  in  the 
transportation  of  oil  from  their  several  wells,  or  from  the  wells 
of  other  lessees  under  this  Act,  or  the  transportation  of  coal: 

Such  Combination  must  be  Approved. 

Provided  further,  That  any  combination  for  such  purpose 
or  purposes  shall  be  subject  to  the  approval  of  the  Secretary  of 
the  Interior  on  application  to  him  for  permission  to  form  the 
same: 

Trust  or  Conspiracy  Ground  for  Decree  of  Forfeiture. 

And  provided  further,  That  if  any  of  the  lands  or  deposits 
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leased  under  the  provisions  of  this  Act  shall  be  subleased, 
trusteed,  possessed,  or  controlled  by  any  device  permanently, 
temporarily,  directly,  indirectly,  tacitly,  or  in  any  manner  what 
soever,  so  that  they  form  part  of,  or  are  in  anywise  controlled 
by  any  combination  in  the  form  of  an  unlawful  trust,  with  con 
sent  of  lessee,  or  form  the  subject  of  any  contract  or  conspiracy 
in  restraint  of  trade  in  the  mining  or  selling'  of  coal,  phosphate, 
oil,  oil  shale,  gas,  or  sodium  entered  into  by  the  lessee,  or  any 
agreement  or  understanding,  written,  verbal,  or  otherwise  to 
which  such  lessee  shall  be  a  party,  of  which  his  or  its  output  is 
to  be  or  become  the  subject,  to  control  the  price  or  prices  thereof 
or  of  any  holding-  of  such  lands  by  any  individual,  partnership, 
association,  corporation,  or  control,  in  excess  of  the  amounts  of 
lands  provided  in  this  Act,  the  lease  thereof  shall  be  forfeited 
by  appropriate  Court  proceedings. 

Rights  of  Way  to  Pipe  Line  Common  Carriers. 

Sec.  28.  That  rights  of  way  through  the  public  lands,  includ- 
ing the  forest  reserves,  of  the  United  States  are  hereby  granted 
for  pipe-line  purposes  for  the  transportation  of  oil  or  natural 
gas  to  any  applicant  possessing  the  qualifications  provided  in 
section  1  of  this  Act,  to  the  extent  of  the  ground  occupied  by  the 
said  pipe  line  and  twenty-five  feet  on  each  side  of  the  same  undej- 
such  regulations  as  to  survey,  location,  application,  and  use  as 
may  be  prescribed  by  the  Secretary  of  tlie  Interior  and  upon  the 
express  condition  tliat  such  pipe  lines  shall  be  constructed,  op- 
erated, and  maintained  as  common  carriers : 

Pipe  Lines  May  Not  Discriminate.    Oil  Lease  Must  Cover  this 
Point. 

I'rovided,  That  the  government  shall  in  express  terms  reserve 
and  shall  pi-ovide  in  every  lease  of  oil  lands  herenuder  that  the 
lessee,  assignee,  or  bcneficiaiy,  if  owner,  or  oprcalor  or  owner  of 
a  controlling  interest  in  any  pipe  line  or  of  any  company  operat- 
ing tlie  same  which  may  be  operated  accessibh'  to  the  oil  derived 
from  lands  under  such  lease,  shall  at  reasonable  rates  and  with- 
out discrimination  accept  and  convey  the  oil  of  the  government 


288  MORRISON'S   OIL  RIGHTS 

or  of  any  citizen  or  company  not  the  owner  of  any  pipe  line, 
operating  a  lease  or  purchasing  gas  or  oil  under  the  provisions 
of  this  Act : 

Forfeiture  by  Decree  for  Breach  by  Pipe  Line. 

Provided  further,  That  no  right  of  way  shall  hereafter  be 
granted  over  said  lands  for  the  transportation  of  oil  or  natural 
gas  except  under  and  subject  to  the  provisions,  limitations,  and 
conditions  of  this  section.  Failure  to  comply  with  the  provisions 
of  this  section  or  the  regulations  prescribed  by  the  Secretary  of 
the  Interior  shall  be  ground  for  forfeiture  of  the  grant  by  the 
United  States  District  Court  for  the  district  in  which  the  prop- 
erty, or  some  part  thereof,  is  located  in  an  appropriate  proceed- 
ing. 

Leases  and  Permits  Subject  to  Easements. 

Sec.  29.  That  any  permit,  lease,  occupation,  or  use  permitted 
under  this  Act  shall  reserve  to  the  Secretary  of  the  Interior  the 
right  to  permit  upon  such  terms  as  he  may  determine  to  be  just, 
for  joint  or  several  use,  such  easements  or  rights  of  way,  in- 
cluding easements  in  tunnels  upon,  through,  or  in  the  lands 
leased,  occupied,  or  used  as  may  be  necessary  or  appropriate  to 
the  working  of  the  same,  or  of  other  lands  containing  the  deposits 
described  in  this  Act,  and  the  treatment  and  shipment  of  the 
products  thereof  by  or  under  authority  of  the  government,  its 
lessees,  or  permittees,  and  for  other  public  purposes: 

Easements  and  Surface  Right  May  Be  Reserved.    Permits  for 
Easements. 

Provided,  That  said  Secretary,  in  his  discretion,  in  making 
any  lease  under  this  Act,  may  reserve  to  the  United  States  the 
right  to  lease,  sell,  or  otherwise  dispose  of  the  surface  of  the 
lands  embraced  within  such  lease  under  existing  law  or  laws 
hereafter  enacted,  in  so  far  as  said  surface  is  not  necessary  for 
use  of  the  lessee  in  extracting  and  removing  the  deposits  therein : 
Provided  further.  That  if  such  reservation  is  made  it  shall  be 
80  determined  before  the  offering  of  such  lease:    And  provided 
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further,  That  the  said  Secretary,  during  the  life  of  tlie  lease,  is 
authorized  to  issue  sueh  permits  for  easements  herein  providtvl 
to  be  reserved. 

Assigning  and  Subletting  without  Permission  Forbidden. 

Sec.  ho.  That  no  lease  issued  under  the  authority  of  this  Act 
shall  be  assigned  or  sublet,  except  with  the  consent  of  the  Sec- 
retary of  the  Interior. 

Lessee  May  Surrender. 

The  lessee  may,  in  tiie  discretion  of  the  Secretary  of  the  Int»> 
rior,  be  permitted  at  any  time  to  make  written  relinquishment 
of  all  rights  imder  such  a  lease,  and  upon  acceptance  thereof  be 
thereby  relieved  of  all  future  obligations  under  said  lease,  and 
may  with  like  consent  surrender  any  legal  subdivision  of  the  area 
included  within  the  lease. 

Certain  Terms  to  Be  Expressed  in  Leases.    To  Prevent  Waste. 
8  Hour  Day.     Wages  Bimonthly.    Measuring  Coal. 

Each  lease  shall  <'ontain  provisions  for  the  purpose  of  insuring 
tlie  exercise  of  reasonable  diligence,  skill,  and  care  in  the  opera- 
tion of  said  property;  a  provision  that  such  rules  for  the  safety 
and  welfare  of  the  miners  and  for  the  prevention  of  undue  waste 
as  may  be  prescribed  by  said  Secretary  shall  be  observed,  in- 
cluding a  restriction  of  the  Avorkday  to  not  exceeding  eight  hours 
in  any  one  day  for  underground  workers  except  in  cases  of  emer- 
gency; provisions  prohibiting  the  employment  of  any  boy  undci- 
the  ago  of  sixt<!en  or  the  emi)loyment  of  any  girl  or  woman,  with- 
out regard  to  age,  in  any  mine  below  the  surface;  provisions  sc- 
cufing  the  workmen  »'omi)lft('  fi'cedom  of  purchase;  provision 
i-c(|uiring  the  payment  of  wages  at  least  twice  a  month  in  lawful 
money  of  the  United  States,  and  providing  proper  rules  and  re- 
gulations to  insure  the  fair  and  just  weighing  or  measurement  ot 
the  coal  mined  by  eaeh  niinei', 
M.  U.  K.— 10. 


290  MORRISON'S   OIL   RIGHTS 

Miscellaneous  Covenants. 

And  such  other  provisions  as  he  may  deem  necessary  to  insure 
the  sale  of  the  production  of  such  leased  lands  to  the  United 
States  and  to  the  public  at  reasonable  prices,  for  the  protection 
of  the  interests  of  the  United  States,  for  the  prevention  of  mo- 
nopoly, and  for  the  safeguarding  of  the  public  welfare : 

State  Laws  to  Be  Respected. 

Provided,  That  none  of  such  provisions  shall  be  in  conflict  with 
the  laws  of  the  State  in  which  the  leased  property  is  situated. 

Court  May  Cancel  Lease  or  Allow  Damages  or  Other  Relief. 

Sec.  31.  That  any  lease  issued  under  the  provisions  of  this  Act 
may  be  forfeited  and  canceled  by  an  appropriate  proceeding  in 
the  United  States  District  Court  for  the  district  in  which  the 
property,  or  some  part  thereof,  is  located  whenever  the  lessee 
fails  to  comply  with  any  of  the  provisions  of  this  Act,  of  the 
lease,  or  of  the  general  regulations  promulgated  under  this  Act 
and  in  force  at  the  date  of  the  lease ;  and  the  lease  may  provide 
for  resort  to  appropriate  methods  for  the  settlement  of  disputes 
or  for  remedies  for  breach  of  specified  conditions  thereof. 

Secretary  of  Interior  to  Prescribe  Rules  and  Regulations. 

Sec.  32.  That  the  Secretary  of  the  Interior  is  authorized  to 
prescribe  necessary  and  proper  tules  and  regulations  and  to  do 
any  and  all  things  necessary  to  carry  out  and  accomplish  the 
purposes  of  this  Act,  also  to  fix  and  determine  the  boundary 
lines  of  any  structure,  or  oil  or  gas  field,  for  the  purposes  of  this 
Act: 

Police  Power  and  Taxes. 

Provided.  That  nothing  in  this  Act  shall  be  construed  or  held 
to  affect  the  rights  of  the  States  or  other  local  authority  to  exer- 
cise any  rights  which  they  may  have,  including  the  right  to 
]e\y  and  collect  taxes  upon  improvements,  output  of  mines,  or 
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other  rights,  property,  or  assets  of  any  lessee  of  the  United 
States. 

Papers  to  Be  Verified. 

Sec.  33,  That  all  statements,  representations,  or  reports  re- 
(piired  by  the.  Secretary  of  the  Interior  under  this  Act  shall  be 
upon  oath,  unless  otherwise  specified  by  him,  and  in  such  form 
and  upon  such  blanks  as  the  Secretary  of  the  Interior  may  re- 
quire. 

The  Act  Applies  where  Surface  and  Mineral  Rights  Have  Been 
Severed. 

Sec.  34.  That  the  provisions  of  this  Act  shall  also  apply  to  aL 
deposits  of  coal,  phosphate,  sodium,  oil,  oil  shale,  or  gas  in  the 
lands  of  the  United  States,  which  lands  may  have  been  or  may 
be  disposed  of  under  laws  reserving  to  the  United  States  sueli 
deposits,  with  the  right  to  prospect  for,  mine,  and  remove  the 
same,  subject  to  such  conditions  as  are  or  may  hereafter  be  pro- 
vided by  such  laws  reserving  such  deposits. 

Distribution  of  Royalties. 

Sec.  35.  That  10  per  centum  of  all  money  received  from  sales, 
bonuses,  royalties,  and  rentals  under  the  provisions  of  this  Act, 
excepting  those  from  Alaska,  shall  be  paid  into  the  Treasury  of 
the  United  States  and  credited  to  miscellaneous  receipts;  for 
past  production  70  per  centum,  and  for  future  production  52^ 
per  centum  of  the  amounts  derived  from  such  bonuses,  royalties, 
and  rentals  shall  b<!  paid  into,  i-eserved,  and  appropriated  as  a 
part  of  the  reclamation  fund  created  by  the  Act  of  Congress, 
known  as  the  Reclamation  Act,  approved  June  17,  1902,  and  for 
past  production  20  per  centum,  and  for  future  production  37^ 
per  centum  of  tlK;  amounts  derived  from  such  bonuses,  royalties, 
and  rentals  shall  Ix'  paid  by  the  Secretary  of  the  Treasury  after 
the  exi)iration  of  each  fiscal  yeai"  to  the  State  within  the  bound- 
aries of  wliicli  the  h'Jised  hinds  or  deposits  arc  or  were  located, 
said  moneys  to  be  used  by  such  State  or  subdivisions  thereof  for 
the  consti'U(*tion   and   maintenance  of  public   roads  or  for  tin; 
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support  of  public  schools  or  otlier  public  educatioiuil  institutions, 
as  tlie  legislature  of  the  State  may  direct:    Provided, 

Naval  Reserve  Receipts,  How  Deposited. 

That  all  mojieys  which  may  accrue  to  the  Unitetl  States  under 
•the  provisions  of  this  Act  from  lands  Avithiji  the  naval  petroleum 
reserves  shall  be  deposited   in  the  Treasury  as  "MisceHaneoiis 
receipts." 

Payment  of  Royalty  in  Kind. 

Sec.  36.  That  all  royalty  accruing  to  the  United  States  under 
any  oil  or  gas  lease  or  permit  under  tliis  Act  on  demand  of  the 
Secretary  of  the  Interior  shall  be  paid  in  oil  or  gas. 

Secretary  ^May  Sell  Oil  and  Gas  Royalty. 

Upon  granting  any  oil  or  gas  lease  vuider  this  Act,  and  from 
time  to  time  thereafter  during  said  lease,  the  Secretary  of  the 
Interior  shall,  except  whenever  in  his  judgment  it  is  desirable 
to  retain  the  same  for  the  use  of  the  United  States,  offer  for 
sale  for  such  period  as  he  may  determine,  upon  notice  and  ad- 
vertisement on  sealed  bids  or  at  public  auction,  all  royalty  oil 
and  gas  accruing  or  reserved  to  the  United  States  under  such 
lease.  Such  advertisement  and  sale  shall  reserve  to  the  Secre- 
tary of  the  Interior  the  right  to  reject  all  bids  whenever  within 
his  judgment  the  interest  of  the  United  States  demands;  and  in 
cases  where  no  satisfacto7\v  bid  is  received  or  where  the  ac- 
cepted bidder  fails  to  complete  the  purchase,  or  where  the  Secre- 
tary of  the  Interior  shall  determine  that  it  is  unwise  in  the  pub- 
lic intei'est  to  accept  the  offer  of  the  highest  bidder,  the  Secre- 
tary of  the  Interior,  within  his  discretion,  may  readvertise  such 
royalty'  for  sale,  or  sell  at  private  sale  at  not  less  than  the  mar- 
ket price  for  su('h  i><?i"iod,  or  accept  the  value  thereof  from  the 
lassee : 

Private  Sale  of  Royalty. 

Provided,  however,  That  pending  the  making  of  a  permanent 
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fontraet  for  the  sale  of  any  royalty,  oil  or  gas  as  herein  provided, 
the  Secretary  of  the  Interior  may  sell  the  current  product  at 
private  sale,  at  not  less  than  the  market  price: 

Departmental  Pre-emption  Right  to  Royalty. 

And  provided  farther.  That  any  royalty,  oil,  or  ^as  may  be 
sold  at  not  less  than  the  market  price  at  private  sale  to  any  de- 
partment or  agency  of  the  United  States. 

All  Locations  before  Passage  of  Act  Protected  with  Right  to 
Perfect  Discovery. 

Sec.  37.  That  the  deposits  of  coal,  phosphate,  sodium,  oil,  oil 
sliale,  and  gas,  herein  referred  to,  in  lauds  valuable  for  such 
minerals,  including  lands  and  deposits  described  in  the  joint 
resolution  entitled^  "Joint  resolution  authorizing  the  Secretary 
of  the  Interior  to  permit  the  continuation  of  coal  mining  opera- 
tions on  certain  lands  hi  Wyoming,"  approved  August  1,  1912 
(Thirty-scveuth  Statutes  at  Large,  page  1346),  shall  be  subject 
to  disposition  only  in  the  form  and  maimer  provided  in  this  Act, 
('xcei)t  as  to  valid  chiims  existent  at  date  of  passage  of  this  Act 
and  tliereafter  maintained  in  compliance  with  the  laws  under 
which  initiated,  which  claims  may  l)e  pei-fected  umler  such  laws, 
including  discovery. 

Fees  and  Commissions  to  Land  Officers. 

Sec.  3!-i.  Tliat,  luitil  otherwise  provided,  the  Secretary  of  the 
Interior  shall  be  authorized  to  preso-ibe  fees  and  commissions 
1o  be  paid  registers  and  i-cceivers  of  riiited  States  land  offices 
on  account  of  business  transacted  lUKlei-  ihe  provisions  of  tiiis 
Act. 

Approved,  FebiMiaiy  25,  1920. 

1  J'his  joint  rfSdIulioii  icieis  to  coal  <-iitiies  immbcrs  18  to  49,  by  tlic 
ttwl  CrcHv  Coal  Comjiany  in  the  Land  Ollice  at  Lander,  VVyomiiig. 
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ANALYSIS  OF  THE  ACT. 
Section  1. 

Minerals  and  Territory  Covered.    Helium. 

The  Act  is  eonlined  to  coal,  phosphate,  .sodium,  oil,  oil  shale 
and  gas  lands.    Helium  is  reserved  to  the  United  States.  It 

applies  to  claims  of  right  to  such  minerals  anywhere  on  the 
unoccupied  Public  Domain  including  National  Forests. 

Exclusions. 

It  Excludes: 

1.  National  Parks. 

2.  Military  and  Naval  Reserves. 

0.  Lands  Segregated  under  the  Appalachian  Act  mentioned 

in  Sec.  1,  which  refers  to  certain  parks. 
4.  Indian  Lands,  by  implication.    See  page  262. 

Parties. 

The  parties  entitled  to  the  benefits  of  the  Act  are: 

1.  Citizens. 

2.  Associations  of  citizens. 

3.  Corporations  organized  under  laws  of  the  United  States 

or  of  any  State  or  Territory. 

4.  Municipal  Corporations  limited  to  coal,  oil;  oil  shale  and 

gas. 

Reciprocity. 

An  attempt  is  made  to  forestall  the  acquisition  of  oil  inter- 
ests by  alien  citizens  of  countries  whose  laws  do  not  confer  like 
privileges  on  citizens  of  this  country. 

Sections  2-8 

Are  the  only  part  of  the  Act  which  is  confined  to  coal.  But 
this  mineral  is  included  in  the  general  provisions  of  sections 
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26-37  which  aro  appl it-able  to  all  the  leases  and  permits  covered 
by  the  Act. 

The  Act  repeals  by  implication  all  the  Statutes  allowing  pur- 
chase of  coal  land  and  brings  such  land  under  the  leasing  sys- 
tem. 

Alaska  coal  is  expressly  excluded  because  covered  by  special 
law  printed  in  chap.  86,  and  coal  applications  pending  which 
liave  l)ecome  vested  rights  may  be  advanced  to  patent. 

Sections  9-12. 

These  four  sections  are  confined  to  Phosphates  which  have  no 
special  mention  elsewhere  in  the  Act. 

Phosphates  are  mentioned  in  the  withdrawal  Act  of  1911,  36 
St.  L.  847.  By  this  Act  prospecting  for  phosphates  ceased  to 
ije  legal.  They  were  not  released  by  the  amendment  of  1912, 
37  St.  L.  497.  By  Act  of  1915,  38  St.  L.  792,  agricultural  en- 
tries were  allowed  excepting  phosphates  and  other  minerals. 
All  these  Statutes  seem  to  have  no  future  application  as  the 
phosphate  lands  come  under  the  experiment  of  the  leasing  sys- 
tem. 

Sections  13-17. 

These  are  the  five  sections  confined  to  oil  and  gas.  The  gen- 
eral provisions,  sections  26-37  of  course  cover  them  when  perti- 
nent. 

Sections  13  to  16  are  restricted  to  claims  outside  the  known 
sreological  structure  and  section  17  is  limited  to  claims  within 
the  known  ^reological  structure. 

Oil,  the  principal  mineral,  the  importance  of  whicli  was  the 
inducement  to  passage  of  this  Leasing  Act,  was  tiie  subject  of 
several  Acts  of  Congress  which  are  enumerated  on  page  224. 
Practically,  oil  claims  were  treated  merely  as  a  form  of  placer 
locations. 

The  Act  at  the  outstart  divides  the  public  domain  into  two 
divisions: 

(1)   AVhere  the  oil  is  found  in  a  known  geological  structure; 
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(2)  Where  found  elsewhere,  that  is,  in  territory  not  previous- 
ly developed  or  proved  up. 

When  oil  is  sought  on  land  outside  the  known  geological 
structure,  the  procedure  is  to  post  notice  on  the  claim  and  apply 
for  a  permit  to  work  it.  If  this  permit  results  iii  finding  pay  oil 
the  permittee  obtains  a  lease  at  a  small  royalty  on  oik;  fourth  of 
Ihe  ground  and  the  other  three-fourths  are  advertised  for  com- 
petition bids;  the  original  permittee  having  no  special  privileges 
on  til  is  three  quarters,  except,  that  if  no  other  bid  exceeds  his 
own,  lie  lias  a  pre-emption  right  to  become  the  lessee.  Unless  hi; 
exercises  such  right  these  three-fourths  are  let  to  the  highest 
bidder. 

Section  13 

Prescribes  the  conditions  u])on  which  ])referenee  rights,  per- 
mits, and  leases  will  be  granted  upon  the  undeveloped  oil  lands. 

Section  14 

Enlarges  upon  the  same  ground  partly  covered  by  13,  giv- 
ing the  procedure  to  obtain  lease  after  the  permittee  has  been 
allowed  the  right  to  a  lease.  .  It  gives  the  term  of  the  lease  on 
one  fourth  of  the  land  and  describes  the  permittee's  limited 
I'ights  to  a  preference  on  the  other  three  fourts. 

Section  15 

Merely  provides  for  a  twenty  per  cent,  royalty  on  the  oil  or 
gas  produced  during  the  interval  between  the  first  strike  of 
mineral  and  the  date  of  the  permittee's  application  for  a  lease 
for  his  one  fourth. 

Section  16 

Provides  for  a  protection  of  200  feet  and  for  precautious  to 
prevent  waste. 
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Section  17 

Is  the  only  section  confined  to  procedure  to  obtain  a  lease  on 
j?round  within  the  known  geological  structure. 

Oil  Land  Within  the  Known  Geological  Structure. 

On  this  land  no  permits  are  granted.  They  are  to  be 
divided  into  tracts  not  exceeding  640  acres  and  advertised  for 
lease  to  the  highest  bidder.  The  royalty  is  to  be  fixed  in  th(; 
advertisement.  As  no  oil  is  supposed  to  have  been  tapped  on 
any  such  tract,  the  fixing  of  the  royalty  must  be  therefore  more 
or  less  arbitrary.  The  acreage  rent  has  also  at  this  point  become 
a  fixed  amount.  As  both  royalty  and  rent  are  already  deter- 
mined the  competition  will  be  on  the  bonus  bidj  whoever  offers 
the  highest  bonus  becomes  the  lessee. 

Section  18 

Is  confined  to  claimants  of  wells  covered  by  the  withdrawal 
l)rocIamation  of  September  27,  1909,  where  oil  had  been  discov- 
ered since  that  date  and  whose  locations  would  haVe  been  valid 
vested  rights  except  for  the  want  of  discovery  at  the  proper 
time.  The  condonation  as  to  time;  of  discovery  opens  them  to 
lease  to  the  extent  of  one  half  of  the  area  but  with  no  protection 
as  to  minimum  royalty. 

Upon  acceptance  of  a  lease  under  its  terms,  suits  alreatl.>' 
brought  by  the  Government  are  to  be  settled  in  compliance  with 
the  Act  of  1914  which  it  cites,  and  the  impounded  royalties  re- 
leased. 

Included  in  tlie  section  ai'c  the  repetition  of  the  fraud  clause 
and  limitations  as  to  acreage  with  no  less  than  six  provisos,  ar- 
ranged with  }jo  conformity  to  any  orderly  sequence. 

Tliis  section  is  confined  to  a  class  of  claims  but  few  in  num- 
ber, some  of  them,  however,  doubtless  of  great  value,  whose 
owners  were  ready  to  comply  and  did  promptly  comply  with 
tiie  requirements  within  the  six  montiis  period.  And  if  no  appli- 
cation was  made  under  this  section  we  do  not  a]ip?'ehend  that 
they  lost  any  rights  which  they  might  have  uiuler  other  pro- 
visions of  the  Act. 
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Section  18A. 

Section  18a  is  confined  to  the  settlement  of  certain  Govern- 
ment snits,  involving  claims  on  the  area  covered  by  the  Procla- 
mation and  authorizes  their  compromise  within  one  year  by 
exchange  or  division  of  land,  or  its  proceeds.  It  is  supple- 
mental to  the  Act  of  August  25,  1914  whieh  was  restricted  to 
the  oil  product  and  did  not  cover  the  title  to  the  real  estate. 
There  can  be  but  few  claims  affected  .by  this  section  and  the 
necessity  for  the  section  seems  difficult  to  understand  unless  it 
was  to  bring  in  Presidential  approval  to  the  compromise  of  such 
a  controversy. 

Section  11^ 

Covers  the  instance  where  the  claimant: 

1.  Had  a  bona  fide  occupancy  on  October  1.  1919. 

2.  On  a  claim  initiated  before  the  land  was  -withdrawn. 

3.  Valid  except  as  to  discovery. 

4.  And  no  discovery  prior  to  the  passage  of  the  Act. 

5.  And  who  had  expended  $250  on  each  location. 

Such  claimant  is  allowed  a  prospecting  permit  on  application 
tiled  within  six  months.  Where  such  claimant  had  a  discovery 
before  the  passage  of  the  Act  he  is  entitled  to  a  lease. 

The  first  class  of  beneficiaries  under  the  section  are  allowed 
a  permit  because  they  have  as  yet  no  discovery. 

The  second  class  who  have  a  discovery,  but  a  discovery  too 
late  to  give  them  a  vested  title,  are  under  this  section  allowed 
to  apply  for  a  lease  at  not  less  than  twelve  and  a  half  per  cent, 
royalty.  The  benefit  of  the  section  to  this  second  class  seems  to 
be  to  relieve  them  from  paying  any  bonus  but  they  have  no 
protection  against  the  imposition  of  a  heavy  royalty. 

And  the  six  months  limitation  does  not  seem  to  apply  to  this 
second  class,  although  a  construction  to  the  contrary  might  possi- 
bly be  forced. 

Section  20 

Gives  a  preference  right  to  a  permit  and  to  a  lease  to  the 
holders  of  the  agricultural  or  surface  title.     That  appears  to 
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be  its  only  scope.  The  assignee  "where  assignment  was  made 
j)rior  to  January  1,  1918"  comes  under  the  section.  We  do  not 
know  why  this  date  of  January  1,  1918,  was  fixed.  Apparently 
the  original  patentee  of  the  surface  has  this  preference  right 
indefinitely  but  his  assigns,  under  assignment  later  than  that 
date,  would  not  have  the  right  if  the  terms  of  the  section  are 
closely  construed. 

The  general  terms  of  Section  84  as  to  severed  lands  (where 
surface  has  been  patented  reserving  the  minerals)  would  doubt- 
les.s  be  qualified  by  this  section  20  referring  specially  to  this  class 
of  lauds.  I 

Section  21. 

Oil  Shale  was  placer  ground  before  the  Act  but  is  now  for  the 
fir-st  time  mentioned  in  terms  and  made  a  class  by  itself. 

This  oil  shale  section  is  peculiar  and  requires  consideration  in 
connection  with  the  construction  which  the  Department  places 
upon  it.  We  have  no  hesitation  in  stating  that  oil  shale  claims, 
j-egular  in  every  respect,  were  just  as  valid  as  any  other  form 
of  placer  location. 

The  language  of  the  oil  placer  Act  is: 

"That  any  person  may  enter  and  obtain  patent  to  lands  con- 
taining petroleum  or  other  mineral  oil  and  chiefly  valuable 
therefor,  under  the  provisions  of  the  laws  relating  to  Placer 
Mineral  Claims,"  Act  of  1897,  29  Stat.  L.  526. 

And  the  Act  of  1903,  32  St.  L.  825,  concerning  annual  labor 
on  oil  placers  speaks  of  "Oil  Lands"  and  "oil  bearing  character" 
expressions  which  i-efer  as  clearly  to  shale  as  they  do  to  liquid 
oil. 

It  is  true  that  Oil  Shale  Claims  as  such,  were  not  gcMerally 
known  when  those  Acts  were  passed,  l)iit  they  come  within  both 
the  letter  and  the  sj)iiit  of  the  Statutes  and  conform  to  the  gen- 
erally accepted  coiisti-iii'tioii  of  the  same. 

The  construction  of  this  section  as  to  the  beneficiaries  under 
it  (Oil  Shale  Regulati(m  7)  in  using  the  words  "honest  belief" 
implies  a  doid)t  as  to  their  being  locatable  which  the  Statutes 
do  not  justify,  and  they  arc  recognized  by  name  both  in  the 
title  of  the  1920  Act  and  in  its  Saving  Section  37. 
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Tlio  same  regulation  speaks  of  lode  locations  on  Shale.  Al- 
though not  common,  some  shale  records  are  sound  in  the  form 
of  lode  locations  and  in  fact  shale  has  much  in  its  mode  of 
deposition  to  suggest  a  lode  location.  It  is  in  place  in  solid 
vock  and  has  small  resemblance  to  a  placer  deposit  of  gold  bear- 
ing gravel. 

It  would  come  within  the  defintion  of  a  lode  in  TJ.  8.  v.  Ohio 
Oil  Co.,  240  Fed.  99G  and  in  San  Francisco  Cliemical  Co.  v. 
Duffield,  201  Fed.  S'SO.  In  Wehh  v.  American  AsphaUmn  M. 
Co.,  157  Fed.  20.'},  it  is  held  that  Lode  claims  are  not  confined 
to  metaliferous  deposits.  If  it  were  not  for  tlie  wording  of  tlu? 
Statutes  quoted  it  would  be  difficult  to  say  that  a  shale  bed 
should  not  be  located  as  a  Lode. 

Under  the  above  construction,  whether  lode  or  placer  may 
not  often  be  material,  but  avc  never  could  see  the  necessity  for 
holding  in  any  elass  of  claims  that  a  location  of  a  placer  as  a 
lode  should  be  a  fatal  error.  And  after  patent  it  has  been  held 
to  be  valid  beyond  (juestion.  Peatody  M.  Co.  v.  Gold  Hill  M. 
Co.,  Ill  Fed.  817,  49  C.  C.  A.  637,  21  M.  R.  591. 

A  ruling  of  May  19,  1920,  in  re  Vernrr  Z.  Eecd,  —  L.  D.  — , 
Land  Service  Bulletin  for  June  1920,  page  50,  recites  the  pre- 
vious holdings  of  the  Dej^artment  on  oil  shale  and  concludes 
with  the  following  specific  affirmance  of  the  validity  of  placer 
locations  on  Oil  Shale  Deposits: 

"Oil  shale  having  been  thus  recognized  by  the  Department 
and  by  Congress  as  a  mineral  deposit  and  a  source  of  petroleum, 
and  having  been  demonstrated  elsewhere  to  be  a  material  of 
economic  importance,  lands  valuable  on  account  thereof  must 
be  held  to  have  been  subject  to  valid  location  and  appropria- 
tion under  the  placer  mining  laws,  to  the  same  extent  and  sub- 
ject to  the  same  provisions  and  condition  as  if  valuable  on  ac- 
count of  oil  or  gas.  Entries  and  applications  for  patent  for  oil 
shale  placer  claims  will,  therefore,  be  adjudicated  by  your  office 
in  accordance  with  the  same  legal  provisions  and  with  reference 
to  the  same  requirements  and  limitation  as  are  applicable  to  oil 
and  gas  placers." 
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Is  the  only  sootioii  which  is  confined  to  Alaska  but  the  Terri- 
tory is  mentioned  in  Sections  2,  13  and  35.  In  sections  2,  to 
exclude  it  entirely  from  the  coal  leases;  in  section  13  to  allow 
prospecting  permits  in  that  Territory  and  in  section  35  as  to  the 
disposition  of  the  income  received  under  the  Act,  from  Alaska. 

Sections  23-25 

Bring  sodium  compounds  under  the  lease  system.  Sodium 
compounds  include  borax  and  some  of  its  combinations  exist  of 
•.'ommercial  value  in  solution  in  water,  The  sections  above  men- 
tioned provide  for  prospecting  permits  for  two  years  to  be  fol- 
lowed by  leases  on  one-half  the  ground  covered  by  the  permit  at  a 
minimum  royalty  of  ^.  A  forty  acre  sodium  mill  site  is  also 
allowed. 

Section  26 

Gives  the  Secretary  of  the  Interior  the  power  to  cancel  the 
prospecting  permit  on  any  form  of  mineral  for  want  of  diligence 
but  no  such  authority  is  granted  to  cancel  the  lease  and  appar- 
ently this  is  the  only  cancellation  a]h)wed  by  the  Act  without 
judicial  decree. 

Section  27 

Limits  the  number  of  leases  on  coal,  phosphates,  sodium,  oil 
or  gas  and  attempts  to  limit  corporate  holdings,  with  provisions 
to  allow  of  combinations  for  reliiicries,  pipe  lines  or  railroads 
under  certain  limitations. 

Section  28 

Is  confined  to  pipe  lines  iuul  other  easements. 

Section  29 

Makes  all  leases  and  })ermits  subject  to  the  reserved  easements. 
p)-ovi<les  foi-  Itic  joint  use  of  easenienis  and  allows  sec.'ond  lease* 
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to  be  superhiposcd  on  the  original  lease  with  the  material  pro- 
viso that  in  such  ease  the  right  to  make  such  super-lease  must 
have  been  determined  before  the  offering  of  the  original  lease. 

Section  30. 

Sub-leases  and  assignments  are  forbidden  by  this  section  ex- 
cept by  consent  of  the  8e(!retary.  Surrender,  in  the  section 
styled  "Relinquishment,"  is  provided  for  under  like  consent 
which  right  of  surrender  "by  consent"  is  implied  in  every  (con- 
tract in  the  nature  of  things.  The  section  further  prescribes 
certain  clauses  to  protect  workmen  and  to  prevent  waste  and 
other  precautionary  clauses  which  are  embodied  in  the  printed 
form  contained  in  the  regulations. 

The  power  of  the  Secretary  of  the  Interior  to  make  rules  and 
regulations  is  meiitioned  in  nineteen  out, of  the  thirty-eight  sec- 
-tions  of  the  Act. 

Section  32  gives  the  general  power  "to  prescribe  necessary 
and  proper  rules  and  regulations-  and  to  do  any  and  all  things 
necessary  to  carry  out  and  accomplish  the  purposes  of  this  Act." 

Under  section  2,  the  Secretary  may  by  general  regulations 
prescribe  the  mode  of  offering  coal  lands  for  leasing  and  by 
section  8  he  may  prescribe  regulations  in  advance  for  the  limited 
licenses  for  free  coal. 

Under  section  9,  he  is  authorized  to  lease  phosphate  lands  by 
any  methods  which  he  may,  by  general  regulation  adopt,  he  may 
also  prescribe  regulations  for  the  survey  of  phosphate  ground 
and  by  section  11  may  prescribe  the  conditions  of  the  readjust- 
ment of  phosi)hate  leases. 

Under  section  13,  he  may  prescribe  rules  for  oil  and  gas  per- 
mits upon  undeveloped  fields.  By  section  14  he  may  prescribe 
3'egidations  for  the  survey  of  such  lands  and  fix  by  regulation 
how  the  royalty  is  to  be  determined  on  tlie  lease. 

He  may  prescribe  under  section  17  general  regulations  for 
the  competitive  bidding  of  the  oil  blocks  on  the  known  geological 
structure  and  for  renewals  under  that  section. 

Under  section  18  he  may  prescribe  regulations  to  tix  the  royalty 
on  oil  and  gas  leases.  And  by  section  19  prescribe  terms  of  lease 
under  that  section. 
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Under  section  21  he  may  prescribe  rules  "not  inconsistent 
with  this  Act"  for  the  rlisposition  of  oil  shale  lanrl  and  the  re- 
duction of  the  leased  mineral. 

Under  section  22  he  may  fix  the  rents  and  royalties  in  Alaska 
oil  leases. 

Under  sections  23  and  24  he  may  prescribe  regulations  for 
permits  on  sodium  claims  and  for  the  survey  of  such  claims  and 
to  refrulate  the  grantinpr  of  permits  or  leases  on  such  claims  and 
rliei]'  ivadjustment  and  thf  covenants  in  sodium  leases. 

By  sections  28  and  29  he  may  prescribe  regulations  as  to  the 
grant  of  pipe  line  easements  and  in  any  lease  luider  the  Act,  if 
any  surface  reservations  are  made,  it  must  be  determined  before 
the  ottering  of  the  lease. 

Under  section  80,  he  may  make  general  rtiles  for  the  safety  pro- 
visions of  the  lease  to  protect  miners  in  their  persons  and  their 
dues,  with  a  sweeping  clause  "for  the  protection  of  the  interests 
of  the  United  States,  for  the  prevention  of  monopoly  and  the 
safeguarding  of  the  public  welfare." 

In  section  81  where  provisions  are  made  for  the  cancellation 
of  the  lease  by  decree  of  court  for  breaches  generally,  where 
regulations  are  mentioned,  they  must  be  "in  force  at  the  date 
of  the  lease"  which  by  implication  prohibits  the  promulgation 
of  any  retroactive  regulations.  This  clause  assimilates  the  law 
to  the  decisions  concerning  by-laws  of  corporations  which  are 
not  allowed  to  be  retroactive. 

Section  31 

After  calling  for  judicial  i)r()cceilings  to  set  aside  a  lease  in  a 
later  clause  allows  the  lease  to  "])rovide  for  resoi-t  to  appro 
})riate  methods  for  the  settlement  of  disputes  or  for  remedies 
for  breach  of  specified  conditions  thereof." 

Th«'  two  i)K'onsist<'nt  remedies  thus  provided  for  bring  u\)  the 
(picstion  as  to  the  extent  to  which  the  Interior  Department  may 
take  ex  parte  action  against  the  leasee  and  we  cannot  assume 
iJiat  the  lattei-  ])rovision  extends  further  than  to  i)rovide  for 
;irbitration  or  for  suit  for  damages;  certainly  the  cancellation  of 
the  lease  is  limited  to  judicial  decree  only.  It  will  be  noted 
that   Sectif>n    2(»   iiUows   the   Seo'elary   to   can(;el   a    permit    for 
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vloktlion  of  its  terms  but  this  power  is  not  allowed  to  cancel 
a  lease  which  must  be  by  decree  of  court.  Paragraph  No.  6 
of  the  form  of  lease  printed  with  the  regulations  is  apparently 
drawn  so  as  not  to  concede  this  point.  But  if  the  Secretary 
is  allowed  by  his  own  ruling  to  cancel  the  lease  all  legal  pro- 
tection to  thejessee  is  practically  gone. 

In  the  passage  of  the  bill  two  conflicting  interests  were  at 
work;  one  contending  for  absolute  authority  of  the  department 
to  control  and  dispose  of  the  oil  lands  without  judicial  restraint. 
The  other  contended  for  judicial  protection  to  the  oil  claimant ; 
and  on  this  point  of  cancellation  and  on  several  other  poitits 
scattered  through  the  Act  the  authority  of  the  Courts  is  main- 
tained. 

Section  32 

Authorizes  in  broad  and  general  terms  the  promulgation  of 
rules  and  regulations.  It  further  provides  for  the  determination 
of  the  boundary  lines  of  the  gas  fields  mentioned  in  the  oil 
sections  of  the  Act  and  recognizes  the  police  power  of  the  States 
and  the  taxing  power. 

Land  Office  Regulations. 

The  predominant  featiire  of  the  whole  Act  is  the  practical 
surrender  of  the  oil  domain  to  the  Regulations  of  the  Interior 
Department.  These  control  the  permits  and  the  leases  and 
all  details  and  the  department  retains  general  superintendence 
during  the  lifetime  of  the  lease. 

Sections  33-36. 

Section  33  provides  for  verifications,  forms  and  blanks.  Sec- 
tion 35  covers  the  distribution  of  royalties  and  section  36  pro- 
vides for  the  payment  of  royalties  in  kind  and  also  for  the  sale 
of  the  royalty  as  a  separate  interest.  Section  34,  a  sweeping 
provision  for  surface  severance,  is  necessarily  controlled  by 
section  20  as  above  mentioned  under  that  section. 
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Section  37. 

Saving  Clause.     Future  Discovery  Allowed. 

This  is  perhaps  the  most  material  section  of  the  Act  as  it 
saves  the  rights  of  claims  of  all  sorts  held  by  valid  location  ))('- 
fore  tlie  passajre  of  the  Act  and  also  s'ives  the  right  to  oil  claims 
valid  in  other  respects  to  perfect  their  title  by  making  a  dis- 
covery. 

The  Land  OflEice  Construction  of  the  Saving  Section. 

On  claims  located  on  the  withdrawn  land,  which  are  relieved 
hy  the  Pickett  Act,  the  work  of  continuous  oil  seeking  must  be 
diligently  kept  up.  But  the  statutory  requirement  of  diligence 
is  restricted  to  this  class  of  claims.  The  other  class,  those  valid 
in  all  respects  by  compliance  with  the  local  laws  and  Federal 
Statutes,  seem  to  be  covered  by  the  Saving  Section. 

Section  37,  leaving  out  the  pareiithetical  break,  reads:  "that 
the  deposits  of  coal,  phosphate,  sodium,  oil,  oil  shale,  and  gas, 
herein  referred  to,  in  lands  valuable  for  such  minerals:  *  *  * 
shall  be  subject  to  disposition  only  in  the  form  and  manner  pro- 
vided in  this  Act,  except  as  to  valid  claims  existent  at  date  of 
passage  of  this  Act  and  thereafter  maintained  in  compliance 
with  the  laws  under  which  initiated,  which  claims  may  be  per 
feeted  under  such  laws,  including  discovery." 

As  to  possessory  claims  in  general  it  has  been  decided  that 
the  government  does  not  require  that  they  be  hastened  to  patent, 
but  allows  them  to  be  held  indefinitely  by  performance  of  the 
annual  labor.  No  other  condition  is  imposed  directly  by  Act 
of  Congress  nor  implied  by  deductions  from  the  ])rinciples  of  law 
api)Iicable  to  the  constriu'tion  of  every  kind  of  legislation.  There 
are  thus  two  sorts  of  claims  defective  in  the  matter  of  discovery: 

1.  Claims  on  withdrawn  lands  covered  by  the  Pickett  Act 
where  the  seai'ch  for  oil  must  be  diligently  prosecuted, 

2.  Placer  claims  valid  in  every  respect  except  as  to  discovery 
which  the  1920  Act  says  are  thereafter  to  be  "maintained  in 
compliaiKM!  with  the  laws  uiulei'  which  initiated." 

"The  laws  under  which  initiated"  can  refer  only  to  the  orifjinal 
M.  O.  R.— 20. 
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Act  of  1872  and  its  amendment  of  1880,  R.  S.  Sec.  2824,  impos- 
ing annual  labor  and  the  subsequent  statutes  referring;  specifically 
to  Oil  Placers  but  adding  no  iievv  conditions  as  to  their  initiation 
or  continuous  holding. 

By  the  laws  under  which  "initiated"  annual  labor  is  the  sole 
condition  imposed  and  we  know  of  no  statute  which  introduces 
or  adds  any  new  condition. 

The  only  line  of  argument  which  woidd  tend  to  support  a 
construction  fatal  to  claims,  protected  by  animal  labor  but  Jiot 
by  diligent  search,  would  be,  by  consideration  of  the  present 
economic  and  political  situation,  taking  a  composite  view  of  the 
whole  subject  of  oil  production.  If  such  view  is  taken  the  out- 
come would  be  problematical.  If  production  is  to  be  encouraged 
it  would  be  better  to  let  such  claims  come  under  the  leasing  Act 
and  be  possibly  exploited  by  successful  permits.  If  oil  produc- 
tion is  to  be  discouraged  it  would  be  better  to  let  them  remain 
in  the  hands  of  the  idle  locators.  But  w^hen  law  is  construed 
by  resort  to  such  line  of  reasoning  it  is  no  longer  the  interpre- 
tation of  a  statute  but  a  judicial  suggestion  as  to  what  the  law 
ought  to  be. 

Section  38. 

Refers  only  to  the  prescribing  of  Land  Office  Fees  and  com- 
missions by  the  Secretary  of  the  Interior. 


CHAPTER  66, 

PERMIT  AND  LEASE  ON  NONPROVEN  GROUND. 

The  Act  divides  oil  and  gas  lands  at  the  oiitstart  into  two 
divisions,  to  wit : 

1.  Lands  on  a  knowji  geologic  structure. 

2.  Lands  whicli  are  not  proven  as  to  their  oil  value.-;. 

The  procedure  on  the  nonproven  ground  is  by  permit  followed 
by  lease.  On  the  geologic  structure  a  lease  issues  on  accepted 
bid  without  any  previous  permit. 

The  procedure  on  the  other  minerals  mentioned  is  also  by 
lease  without  the  necessity  of  permit,  except  that  on  coal  lands 
under  section  2  a  prospecting  permit  is  allowed  under  certain 
circumstances.    And  on  sodium  by  section  28. 

The  area  covered  by  tlie  permit  must  not  exceed  2560  acres 
(which  is  4  square  miles  or  sections)  and  must  be  on  land  "not 
within  any  khown  geological  structure  of  a  ]>roducing  oil  or 
giis  field."    Sec.  13. 

Whether  the  land  on  which  permit  is.  asked,  is  within  such  a 
geological  field  as  is  mentioned  in  Section  l.'>,  is  to  be  determined 
by  the  maps  filed  by  the  geological  survey  and  transmitted  to 
the.  local  Land  Office.  Rule  2.  This  is  probably  the  oidy  prac- 
tical method  by  which  such  fact  could  be  determined  and  ex- 
cept possibly  in  an  extreme  case  the  Courts  would  hardly  in- 
quire into  the  ({uestion  of  fact  as  to  whether  or  not.  such  geolog- 
ical maps  were  correct. 

As  oil  is  the  principal  mineral,  we  consider  it  first  and  this 
<',hapter  covers  the  jirocedure  leading  up  to  permit  and  lease  on 
the  nonproven  ground  followed  in  the  next  chapter  by  the  ma- 
terially different  practice  to  seoire  lease  on  land  within  the 
geologic  or  geological  structure,  which  is  tlie  arbiti-ary  term  used 
in  the  Act  to  designate  tiie  field  or  ])ortion  of  the  field  whieh 
is  recognized  as  producing  or  proven  territory. 

Later  we  })rint  the  rules  and  endeavor  to  collate  tiiem  with  the 
proper  sections  of  the  Act. 

307 


308  MORRISON'S   OIL   RIGHTS 

Procedure  by  the  Claimant  to  Procure  Permit. 

Assuming  that  a  party  desires  to  prospect  for  oil  outside  the 
known  geological  structure  and  is  a  citizen  of  the  United  States 
or  represents  an  American  corporation  and  has  in  vjew  the  par- 
ticular ground  he  desires  to  secure  and  that  such  ground  has  been 
surveyed  by  the  government,  he  proceeds  as  follows: 

Preliminary  Monument. 

The  first  step  before  applying  for  a  permit  is  to  erect  a  pre- 
liminary monument  which  should  be  a  stake  of  wood  or  iron, 
u^uallj^  wood,  not  less  than  4  feet  in  height  and  at  least  4  inches 
in  diameter  both  ways,  sunk  in  the  ground  at  some  conspicuous 
place  on  the  land. 

It  is  usually  put  in  the  center  but  this  is  immaterial  provided 
it  be  in  a  conspicuous  place. 

This  stake  must  display  a  notice  in  writing.  Sec.  13.  Rule  5^ 
subsection  b. 

The  following  form  explains  what  it  contains: 

NOTICE  OF  INTENDED  APPLICATION  FOR  PERMIT. 

Notice  is  hereby  given  that  the  undersigned  C.  W.  Thompson 
of  Denver,  Colorado,  within  thirty  days  after  date  of  posting 
this  notice,  will  apply  to  the  Hon,  Secretary  of  the  Interior  for 
a  prospecting  permit  for  oil  and  gas  on  this  land,  being  the 

Northeast  quarter  of  Section  Township  South, 

Range containing  160  acres  in County,  Wyoming. 

The  Northeast  corner  stake  of  said  quarter  section  bears 
northeast  from  this  monument  560  feet. 

A  prominent  butte  known  as  Skeleton  Butte,  bears  southwest 
from  monument  about  one  mile. 

A  bearing  tree,  cottonwood,  12  inches  diameter,  marked  B.  T. 
bears  25  feet  due  west  from  the  southwest  corner  of  the  quarter 
section. 

Date  of  Posting. 
June  1,  1920,  at  10  A.  M.  C.  W.  Thompson. 

The  rules  do  not  require  any  witnesses  to  this  notice. 
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Signature. 


Rule  5  subsection  b.  says  "to  be  signed  by  the  applicant"  but 
we  do  not  apprehend  that  this  requires  his  personal  signature, 
and  the  Department  has  ruled  that  an  agent  may  post  the  no- 
tice.   See  page  377. 

The  actual  signature  on  notices  and  location  certificates  on 
mining  claims  has  never  been  re(iuired  and  if  the  notice  is  on  a 
board,  it  would  be  often  impossible  to  place  such  a  signature  as 
could  be  identified  as  the  personal  subscription  of  the  signer. 

Having  placed  such  monument  and  posted  such  notice,  the  ap- 
plicant within  thirty  days  from  date  of  posting  applies  for  a 
prospecting  permit  by  filing  his  petition  or  application  in  the 
local  Land  Office. 

Contents  of  Applicatioil  for  Permit. 

The  llegulations,  rule  4,  do  not  give  a  form  but  prescribe  the 
contents  of  the  api)lication. 

The  application  should  of  course  have  a  proper  address,  should 
identify  the  land  desired,  should  show  that  the  applicant  is  a 
party  entitled  to  apply  and  that  he  has  complied,  with  the  regu- 
lations and  iu  all  respects  comes  within  the  provisions  of  the  Act. 
By  a  recent  ruling  the  Department  has  held  that  an  agent  or 
attorney  in  fact  may  locate  a  claim  but  that  the  party  in  whose 
interest  the  claim  is  located  must  file  the  application  for  a  permit. 

Subsections  a  and  b  of  rule  4,  are  self  ex])[aiiatory,  as  to 
citizenship. 

Subsectiojis  c,  d,  e  and  f  can  readily  be  complied  with  and  an 
instance  is  covered  iu  the  form  printed  below. 

Subsection  g  is  one  which  the  department  has  perhaps  no 
i-ight  to  recinire  beyond  enotigh  to  identify  the  party,  with  his 
age,  address  and  Other  incidents  sufficient  to  raise  the  ordinary 
presumption  of  respectability  and  good  citizensiiip.  Certainly, 
a  man  who  has  had  no  previous  experience  iu  oil  seeking  has  as 
much  right  to  prospect  for  it  as  one  who  has  either  lo.st  or  gained 
by  previous  ventures,  and  to  insist  on  a  strong  showing  under 
Ihis  clause  t-ould  be  .i">*tified  only  on  the  theory  that  the  de- 
))artment  is  utidcr  no   legal    olili-jal  ions  1o  grant   a  permit  to  a 
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qualified  person  wlio  has  fully  complied  with  the  Act  and  the 
rules,  as  a  matter  of  right. 

Preference  Right. 

Subsection  h  refers  to  the  nuitter  of  preference  right. 

It  seem>s  that  the  applicant  for  i)ermit  may  file  his  petition 
without  any  preliminary  monument  or  notice  and  if  no  other 
party  intervenes,  he  will  secure  his  permit  in  due  time. 

The  office  of  the  preliminary  monument  and  notice  above  men- 
tioned is  to  hold  the  land  for  thirty  days  against  later  comers. 
If  he  should  file  his  petition  M'ithout  his  monument  and  notice, 
another  could  place  a  hostile  monument  and  notice  and  obtain 
precedence.  The  petition  for  permit  of  such  second  party  altho 
filed  later,  would  take  precedence  of  the  first  tiling. 

But  he  cannot  dispense  with  locating  his  ground  which,  wheth- 
er on  a  government  subdivision  or  on  a  special  survey,  would  be 
by  marking  his  corners,  or  seeing  at  least  that  the  stakes  were  in 
place  and  on  either  sort  of  survey,  placing  the  monument  stak(i 
and  notice  of  his  claim  on  the  ground.  All  this  seems  unneces- 
sary if  he  is  not  seeking  a  preference  right  and  yet  some  mean- 
ing should  be  given  to  the  words  "locate  such  lands"  used  in 
section  13. 

So  that  practically,  it  is  advisable  that  he  plant  his  stake  and 
notice,  after  marking  his  corners  just  the  same  as  if  he  sought 
a  preference  right,  because  he  could  not  locate  without  doing 
substantially  the  same  thing. 

The  filing  of  location  certificate  in  the  County  Recorder's  of- 
fice, doubtless  is  jio  longer  required.  The  Act  on  this  point  of 
location  is  as  obscure  as  it  could  be  drawn  but  to  place  monument 
and  notice  and  mark  corners  would  certainly  comply  with  it. 

The  preliminary  monument  and  notice  and  the  location  pre- 
cede the  application  and  such  location  notice  and  monument 
operate  for  thirty  daj'^s  to  give  a  preference  right,  that  is  to  say ; 
the  applicajit  has  thirty  days  from  the  date  of  monumenting  to 
file  the  application  for  permit.  If  there  is  delay  in  the  issue  of 
the  permit  not  chargeable  to  the  applicant,  no  loss  falls  upon 
the  applicant  seeking  to  become  a  permittee. 
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Compliance  Avith  subsection  li  of  rule  4,  is  complete  by  stating 
tliat  he  lias  posted  his  notice,  with  the  allegation  that  no  otfiei- 
notice  has  been  posted  or  tliat  he  has  the  prior  notice,  attach in<;- 
a  copy  of  it. 

Subsection  i  refei*s  to  the  bond  which  as  a  matter  of  conven- 
ience in  almost  every  case  M'ould  be  by  a  surety  company. 

It  would  seem  from  rules  4  and  5  that  any  number  of  persons 
may  separately  apply  for  permits  on  the  same  laud,  in  which 
case  their  applications  would  be  considered,  presumably  in  the 
order  of  their  receipt  at  the  local  Land  Office,  but  if  a  party  ap- 
l)lying  wishes  to  anticipate  and  cut  out  other  api>lications  after 
his  preliminary  monumenting,  he  must  do  the  things  above 
stated,  which  give  him  a  preference  right. 

This  preference  right  is  not  evidenced  by  any  separate  paper 
nor  in  fact  by  any  paper  at  all.  It  is  merely  the  legal  effect  oi' 
result  of  compliance  with  the  Statute  and  regulations. 

If  the  applicant  has  no  fear  of  other  applications,  he  can 
a]>i)ly  for  his  permit  without  any  suggestions  about  preference 
rights. 

Conflict  Between  Applications. 

As  to  priority  contests  between  one  who  files  in  the  Land  Of- 
fice his  ap]>lication  for  j)ermit  without  having  posted  the  notice 
to  secure  a  ])referenee  right  and  one  who  has  posted  his  iiotice  to 
secure  a  preference  right,  but  is  subsequent  in  filing  his  applica- 
tion for  a  ])ermit.  Rule  5,  subsection  c.  says: 

"In  cases  of  conflict  between  a  preference  right  application 
and  one  filed  without  any  (;laim  of  preference,  .the  priority  of  the 
initiation  of  the  chiiiu  will  govern,  for  example,  the  filing  of  a 
pi-oper  application  in  the  hnid  office  prior  to  the  posting  of  notice 
by  another,  as  afoi'csaid,  will  give  a  prior  right." 

To  determine  this  ])oi)it  requires  a  close  aiuilysis  of  the  lan- 
guage of  Section  ^^^. 

It  says  that  the  party  who  posts  and  monuments  is  entitled 
to  a  "preference  rkjht  over  others."  This  cannot  possibly  refer 
to  those  who  come  later  cither  as  posters  or  filers  of  applications. 
As  a  nuitter  of  course,  the  ])ostef  would  have  a  jireference  right 
over,  such  later  comers  witlioiii  iiny  statutoi\  grant  of  such 
preference  right.     It  would  sccui  lo-jically  lo  rcfcf  to  tliose  seek- 
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ing  to  assort  some  claim  to  the  same  land  who  had  some  pretence 
to  priority  and  such  class  could  only  be  parties  who  had  filed 
their  applications  without  posting,  but  had  not  so  far  progressed 
as  to  become  entitled  to  a  ])ermit.  As  to  when,  under  the  obscure 
language  of  the  Section,  the  right  to  the  permit  becomes  a  vested 
right  it  is  impossible  to  state  with  certainty. 

The  interpretation  of  the  Land  Department,  Avho  act  under 
the  advice  of  able  lawyers,  is  entitled  to  great  respect  and  may 
be  right,  but  certainly  some  meaning  should  be  given  io  the  word 
"preference"  and  a  class  of  persons  nuist  be  formed  who  are  the 
"others"  against  whom  the  preference  operates. 

On  this  view  of  the  Act  it  becomes  a  debatable  question  and 
an  argument  in  favor  of  the  poster  may  be  presented  perhaps 
equally  strong  as  that  which  may  be  advanced  in  favor  of  the 
Land  Office  construction, 

FORM  OF  APPLICATION  FOR  PERMIT. 

To  the  Honorable  the  Commissioner  of  the  General  Land 
Office: 

Your  petitioner  C.  W.  Thompson  of  the, city  and  county  of 
Denver,  State  of  Colorado  whose  Post  Office  address  is  1812 
Lawrence  St.,  Denver,  Colorado,  respectfully  represents: 

That  he  is  a  native  born  citizen  of  the  United  States  and  here- 
to attaches  his  affidavit  of  citizenship. 

That  he  does  not  hold  any  permit  and  that  he  has  not  ap- 
])lied  for  any  permit  other  than  the  one  now  petitioned  for. 

That  the  land  for  which  he  desires  a  permit  is  the  N.E.  ^  of 
Sec Twp S.  R W.,  containing  160  acres. 

That  he  believes  the  land  applied  for  is  a  favorable  field  for 
prospecting  for  oil,  because  he  knows  that  oil  has  been  found  on 
other  land  in  the  same  State  with  similar  topography  and  appar- 
ently of  the  same  geological  formation,  but  that  the  land  ap- 
l)lied  for  is  not  within  any  known  geological  structure  of  a  pro- 
ducing oil  or  gas  field  as  is  shown  l)y  the  fact  that  it  is  not  in- 
cluded within  any  of  the  maps  filed  by  the  geological  survey 
in  the  Land  Office  of  the  District  in  which  it  is  situate. 

That  your  petitioner  proposes  to  conduct  exploratory  opera- 
tions on  said  land  by  sinking  at  a  point  near  the  center  of  said 
quarter  section  with  a  derrick  and  drill  for  which  he  has  eon- 
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traeted  (or  for  which  he  is  about  to  contract)  and  has  secured 
ihe  money,  $20,000  for  such  derrick  and  sinking,  and  that  he 
expects  to  commence  to  sink  within  60  days  fi'om  the  date  of 
securing  permit  and  to  continue  said  sinking  without  intermis- 
sion to  the  de])tli  of  2000  feet  unless  oil  or  gas  is  sooner  found. 

Tliat  your  petitioner  lias  been  in  the  business  of  oil  sinking 
and  oil  producing  for  at  least  two  years  and  has  been  interested 
in  the  sinking  of  and  production  from,  one  well  in  said  county, 
(or) 

That  your  petitioner  has  had  no  previous  experience  in  opera- 
tions of  this  Jiature,  but  has  the  education  and  capital  necessary 
U)  qualify  him  to  work  under  permit  as  petitioned  for. 

Your  petitioner  refers  to  the  International  Trust  Company, 
Denver  and  J.  K.  Mullen  of  896  Pennsylvania  street,  Denver, 
as  to  the  reputation  and  business  standing  of  your  petitioner. 

Wherefore,  i)etitioner  asks  that  the  department  issue  to  him 
a  i>ermit  to  work  and  operate  said  described  laud  uuder  the 
terms  of  the  Act  generally  known  as  the  Oil  Leasing  Act  ap- 
proved March  25,  1920,  and  the  rules  and  regulations  issued 
thereunder. 

0.  \V.  Tliompsou. 
Verification. 

S'l'ATK   OK   CoivORADO,  ) 

'  ss. 
City  and  County  of  Denver. I 

Hvi'oi-r  jiie  tlie  subscriber,  a  Notary  Public  in  and  for  said 
City  and  Couidy  i)ersonally  aj.pcurcd  C.  \V.  Thompson  of  law- 
ful age,  wlio  being  first  duly  sworn  saitli  tliat  lie  is  the  iVtitioner 
named  in  the  foregoing  application  for  Permit. 

That  he  has  read  the  same  and  knows  the  eontents  tliereoi'. 
iind  that  the  same  and  the  matters  and  things  thei-cin  staled  arc 
line  of  his  own  knowledge. 

C.  W.  Thompson. 

Snbseril)ed  and  s\voi-n  to  bej'oi-e  tiie  this  lOjh  da\-  of  Julw 
A.  D.  1!>2(). 

My  eoiiiiiiissioii  e.\[ii)"es  Se)itendier  2(i.   1I)2."). 

Frederic  A.  Fleming. 
l-^i'^i^l  Notarv   l^nblic. 
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The  application  being  filed  and  acted  on  in  due  course,  the 
jx'i-niit  issues  which  would  be  transmitted  to  the  local  Land 
Office  and  delivered  to  the  permittee. 

Bond  of  Oil  and  Gas  Permittee. 

Under  reji'ulation  4  (i)  it  was  provided  that  the  application 
should  bo  accompanied  by  a  bond  with  qualified  corporate  surety 
in  the  sum  of  one  thousajid  dollars,  and  in  Circular  No.  676, 
issued  March  25,  1920  by  the  Commissioner  the  form  of  bond  is 
given.  In  a  letter  of  the  department  dated  June  12,  1920,  found 
in  the  J vly  Land  Service  Bulletin,  it  is  said,  referring  to  the 
bond  resulation :  "We  have  interpreted  this  regulation  to  apply 
only  to  permits  granted,  and  not  to  applications  for  permit.  Of 
course,  the  permittee  in  lieu  of  a  corporate  bond  may  deposit  cash 
or  Liberty  Bonds  of  the  face  value  of  $1,000." 

Under  the  above  construction  the  permit  when  issued,  will  be 
delivered  upon  the  execution  of  a  sufficient  bond  or  deposit  of 
security  above  suggested.    The  form  of  the  bond  is  as  follows : 

Department  of  the  Interior, 

General  Land  Office. 

U.  S.  Land  Office 

Serial  Number 


BOND  OF  OIL   and   GAS  PERMITTEE. 

Act  of  February  25,  1920  (Public  No.  146). 
Know  all  men  by  these  presents.  That  we, 


of  the  county  of ,  in  the  State  of ,  as  principal,  and 

of  the  county  of -,  in  the  State  of , 

as  surety,  arc  lield  and  firmly  bound  unto  the  United  States  of 

America  in   the  sum  of dollars,   lawful  money  of  the 

United  States  to  l)c  paid  to  the  United  States,  for  wliich  pay- 
ment, well  and  truly  to  be  made,  we  bind  ourselves,  and  each  of 
us,  and  each  of  our  heirs,  executors,  administrators  or  successors, 
and  assigns,  jointly  and  severally  by  these  presents. 
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Sisrned  with  our  hands  and  sealed  with  our  seals  this 


day  of in  the  year  of  our  Lord  one  thousand  nine  hundred 

and  . 

The  condition  of  the  foregoing  obligation  is  such  that,  whereas 
tlie  said  principal  has  made  application  under  the  act  of  Feb- 
ruary 25,  1920  (Public  No.  146),  for  a  permit  to  prospect  for 
oil  and  gas  for  two  years  upon  the  following  described  lands 


and  whereas  said  permit,  if  granted,  will  be  on  condition  that  all 
ojXTations  shall  be  conducted  in  accordance  with  approved  meth- 
ods; that  all  proper  precautions  shall  be  exercised  to  prevent 
waste  of  oil  or  gas  developed  in  the  lands,  or  the  entrance  of 
water  through  wells  drilled  by,  or  on  behalf  of,  the  principal  to 
ilu'  oil  sands  or  oil-bearing  strata  to  the  destruction  of  the  oil 
deposits. 

Now  THEREFORE,  if  said  princii)al  shall  promptly  repair  any 
damage  that  may  result  to  the  oil  strata  or  deposits  resulting 
from  improper  methods  of  operation,  or  from  failure  to  comply 
fully  with  the  aforesaid  conditions  of  said  permit,  then  the  above 
obligation  is  to  be  void  and  of  no  effect ;  otherwise  to  remain  in 
full  force  and  virtue. 

Signed,  sealed,  and  delivered  in  presence  of — 

Name  and  address  of  witness: 


[L.  s.] 

Principal. 

[L.    S.] 

Surety. 
Very  respectfully, 

Clay  Tallman, 

Commissioner. 
Approved  March  25,  1920. 
-loiiN  IJarton  Payne. 

Srm  hirii. 
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Regulation  6  gives  the  form  of  the  jxM-niit,  page  334. 

Within  ninety  days  after  tlie  date  of  tJie  permit  the  permittee 
must  mark  eaeh  corner  with  substantial  monument  and  post  in 
a  conspicuous  place  on  the  ground  a  notice  that  the  permit  has 
been  granted,  with  a  descriptio)i  of  th<'  land  covered  by  such 
jiermit.    See.  13. 

When  the  permit  is  upon  officiality  surveyed  land  we  advise 
that  the  corners  should  be  marked  and  the  stakes  reset,  if  miss- 
ing, marking  eaeh  corner  with  the  )iame  or  initial  of  the  per- 
mittee and  the  number  of  the  permit,  the  same  as  when  there 
has  been  special  survey. 

The  bearings  when  the  land  is  a  subdivision  of  a  government 
sui-vey  seem  of  little  value  but  they  are  apparently  required,  the 
same  as  if  there  had  been  only  a  special  survey. 

When  the  ground  selected  by  the  permittee  is  not  a  legal  sub- 
division  he  must  advance  the  cost  of  sjiocial  survey  to  segregate 
it.    Sec.  14. 

The  other  three  quarters  are  advertised  for  competitive  bid- 
ding.    Sec.  14. 

Sec.  13  of  the  Act  requires  as  to  the  notice  oidy  two  condi- 
tions and  the  regulations  do  not  add  any  more,  to  wit: 

That  such  permit  has  been  granted  and  a  description  of  the 
land  covered  thereby. 

NOTICE  THAT  PERMIT  HAS  BEEN  GRANTED. 

Notice  is  hereby  given  that  a  permit  has  been  granted  to  pros- 
pect for  oil  and  gas  on  this  land  to  C.  W.  Thompson  of  Denver, 
Colorado,  by  the  Hon.  Secretary  of  the  Interior,  dated  June  1, 
1920  upon  the  northeast  quarter  (repeating  the  same  descrip- 
tion as  in  the  form  last  above  iiichuling  the  bearings)  rule  5,  b. 
Date  of  Posting. 

July  10,  1920  at  10  A.  M.  C.  W.  Thompson. 

The  above  notice  is  drafted  from  section  13  of  the  Act  and  in 
compliance  with  the  demand  contained  in  the  Permit  found  in 
subsection  1  of  rule  6. 

This  is  all  that  is  required  of  the  permittee  except  to  drill  and 
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continue  liis  prospecting-  under  conditions  which  are  clearly  set 
forth  in  the  permit. 

In  jreneral  terms  he  has  six  months  from  date  to  commence 
ilj-ilHng,  must  sink  500  feet  the  first  year  and  to  the  deptli  of 
2000  feet  within  two  years,  unless  mineral  is  found  at  less  depth. 

At  the  end  of  two  years  if  neither  oil  or  gas  is  found  the  per- 
mit automatically  ends,  unless  application  for  extension  is  made. 

If  oil  or  gas  is  found  the  permittee  is  entitled  to  become  a 
lessee  of  one  fourth  of  the  permitted  land,  but  if  the  entire  tract 
does  not  exceed  160  acres  he  is  entitled  to  the  whole  of  it.  Sec. 
14. 

If  it  exceeds  160  acres  he  has  the  right  to  the  full  fourth  of 
the  area  of  the  permit.  The  reference  to  160  acres  in  the  first 
proviso  of  .section  14  is  confined  to  small  permits  of  160  acres 
or  less  and  does  not  qualify  the  one-fouii:!!  clause.  The  per- 
mittee has  the  right  to  select  the  particular  160  acres  out  of 
the  full  tract  which  selection  must  be  in  compact  form.    Sec.  14. 

Paragraphs  a  and  I)  of  rule  5  give  the  details  of  the  monu- 
menting  required  before  a  party  can  apply  for  a  preference 
right. 

night  to  Permit. 

AVhen  the  party  applies  for  a  permit  the  first  and  perhaps 
the  most  important  (piestion  that  may  arise  under  the  Act  is, 
whether  or  not,  if  he  complies  with  all  the  requirements  of  tlie 
regulations,  he  is  entitled  as  of  right  to  such  permit  or  whether 
the  department  can  refuse  such  permit  at  its  discretion.  On 
this  |)oint  rule  2  says: 

"It  should  be  uiuh'rstood  that  under  the  Act.  the  granting  nf 
a  prospecting  peimit  for  oil  and  gas  is  discret'oiuiry  with  the 
Secretai-y  of  the  Intcrioi-,  and  any  application  may  be  granted 
or  denied,  eifhei-  in  part  or  in  its  entirety,  as  the  facts  may  be 
deemed  to  warrant." 

With  this  const nii't ion  of  the  Act  we  cannot  agree.  The  Act 
goes  to  the  limit  in  its  grant  of  power  to  the  department  to  make 
rules  and  i-egulations  to  carry  out  its  provisiojis.  These  rules 
an  applicant  complies  with  strictly  and  is  met  with  a  refusal 
based  on  a  construction  which  makes  !♦   discretionary   with  the 
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department  to  refuse  any  application  whether  it  complies  with 
the  regulations  or  not. 

Of  what  use  are  the  regulations  if  when  complied  with,  the 
application  for  permit  is  met  with  a  flat  refusal  to  grant  it. 
If  such  is  its  proper  construction  there  is  no  need  of  regula- 
tions, they  have  no  function  to  perform  and  the  permit  should 
issue  to  any  party  favored  by  the  department  to  whom  they 
choose  to  deliver  this  evidence  of  a  property  right  without  com- 
plying with  any  precedent  conditions. 

Extension  of  Life  of  Permit. 

By  section  7  of  the  Regulations  it  is  provided  that  if  for  any 
reason  the  pennittee  is  unable,  with  the  exercise  of  diligence  to 
test  the  land  within  two  years,  application  for  extension  for  not 
to  exceed  two  years  may  be  filed  within  the  life  of  the  permit. 
No  form  is  given  in  the  Regvilations  but  the  following  form  with 
such  alterations  as  may  be  necessary  to  state  the  facts  should  be 
sufficient. 

PETITION    FOR    EXTENSION    OF    PERMIT. 

To  the  Hon.  Secretary  of  the  Interior: 

Your  petitioner,  C.  W.  Thompson,  of  1812  Lawrence  St.,  City 
and  County  of  Denver,  State  of  Colorado,  a  native  born  citizen 
of  the  United  States,  respectfully  represents: 

1.  That  he  is  the  owner  of  oil  and  gas  permit  No.  123  dated 
Oct.  1,  1920  and  not  yet  expired  on  the  Northeast  Quarter  of 
Section  1,  Township  2,  South  Range  60  West  of  the  6th  P.  M.  in 
the  County  of  Fremont,  State  of  Colorado. 

2.  That  under  said  permit  he  promptly  entered  upon  said 
premises  and  diligently  prosecuted  work  on  the  same  and  ex- 
pended on  such  work  and  in  payment  for  labor,  supplies  and 
material  furnished  the  same,  the  sum  of  $8,000  all  of  which  has 
been  paid  for  in  full. 

,3.  But  that  without  fault  chargeable  to  your  petitioner,  he^^as 
been  unable  strictly  to  comply  with  all  the  conditions  of  sij,ch 
permit  and  will  not  be  able  to  fully  comply  with  such  conditions 
during  the  life  of  such  permit. 

4.  That  he  drilled  at  a  point  near  the,  center  of  the  permitted 
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tract  to  the  depth  of  500  feet  as  required  by  such  permit  and 
the  well  so  sunk  is  in  good  condition  for  further  operations. 

5.  That  in  the  further  sinking  of  the  well  beyond  the  500 
feet,  at  the  depth  of  575  feet,  the  M^ork  was  necessarily  stopped 
on  or  about  the  12th  day  of  January  ]92]  on  account  of  an 
unavoidable  accident  to  the  rig,  to-wit :  by  tlie  breaking  of  the 
j-ope  (or  the  destruction  of  the  rig  by  fire,  or  by  the  bit  be- 
coming fast  fixed  in  the  well,  or  any  like  accident,  or  any  othei- 
reason  in  the  way  of  excuse  for  noncompliance,  according  to  the 
facts. ) 

WHEREFORE,  your  petitioner  respectfully  asks  an  exten- 
sion of  said  permit  under  the  terms  of  section  7  of  the  Oil  Regu- 
lations in  circular  No.  672  for  the  further  period  of  two  years 
from  the  date  of  its  expiration. 

C.  W.  Thompson. 

State  of  Colorado,  ) 

City  and  County  of  Denver,  f  ' 

Before  me  the  subscriber,  a  Notary  Public,  in  and  .'nv  said 
City  and  County  of  Denver,  personally  appeared  C.  W.  Thomp- 
son, who  being  first  duly  sworn,  deposes  and  says :  that  he  is  the 
petitioner  named  in  the  foregoing  petition  and  that  the  mat- 
ters and  things  stated  in  said  petition  are  true  of  his  own  knowl- 
edge. 

C.  W.  Thompson. 

8ub.scri])ed  and  sworn  to,  before  me  this  first  day  of  October, 
A.  D.  1922. 

My  Commission  expires  Sept.  26,  1923. 

Frederic  A.  Fleming, 

Notary  Public. 

The  above  petition  )nust  Ix;  eori'<)])OJ-ated  by  the  affidavits  of 
one  or  more  ])ei's(tiis  cogiii/ant  of  the  facts  which  are  stated  in 
the  j)etition. 

The  inability  to  secure  funds,  an  accident  of  only  too  connnon 
Occurrence,  may  or  may  not  be  a  sufficicjit  excuse.  It  is  of  course 
no  defense  to  a  definite  contract  to  pay  money  but  in  matters 
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addi-e;5.se(l  to  the  diberetion  of  the  department  or  even  to  a  Court 
in  E(|uity  it  may  be  valid  by  way  of  excuse  for  failure  to  pei"- 
form  or  dela.y  in  performance. 

Where  sneh  is  the  only  real  excuse  available  to  the  permittee 
the  facts  should  be  stated  in  detail  with  such  extenuations  as  the 
party  may  be  able  to  add  and  should  not  be  stated  in  genei-ai 
terms  as  a  mere  conclusion  of  law. 

Sickness,  drought,  epidemic,  financial  panic  and  what  ever  is 
included  under  the  collective  or  generic  term  "Act  of  God"  ma\- 
be  valid  excuses  in  such  cases. 

The  legal  effect  of  sickness  is  considered  in  the  notes  to  Cen- 
tral of  Georgia  Railway  v.  Hall,  124  Ga.  322,  as  reported  in 
4  L.R.A.(N.S.)  898.  Dickey  v.  Limscott,  22  Me.  453,  37  Am. 
Dec.  66. 

Failure  of  crops  is  good  ground  for  extension  of  time  on  pay- 
ment of  pre-emption  money.    In  re  Brown,  20  L.  D.  378. 

Personal  accident  to  the  pre-emptor  and  accidental  fire  are 
both  considered  and  allowed  as  excuses  in  Bohinson,  in  re.  21  L. 
D.  116. 

Loss  of  crops  through  failure  to  secure  threshing  machine  au- 
thorizes an  extension  of  time.    //(  re  McGrath,  18  L.  D.  52. 

The  Lease. 

If  within  the  two  years  or  any  extension  of  the  time,  oil  or 
gas  is  found  in  such  quantity  as  makes  a  lease  desirable  the  per- 
mittee is  entitled  to  it.    Rule  8. 

No  form  for  application  is  prescribed,  the  only  reference  to 
it  in  the  rule  b(ung  that  it  should  be  established  to  the  satisfac- 
tion of  the  Secretary.  The  application  should  be  by  filing  i?i 
the  Local  Land  Office;  in  fact  all  correspondeiic(>  with  the  De- 
partment of  the  Interior,  if  the  procedure  long  established  in 
all  sorts  of  entries  is  followed,  would  be  commenced  in  the  Local 
Land  Office  to  be  forwarded  to  the  General  Land  Office. 

Tliis  lease  is  the  absolute  right  of  the  successful  permittee,  he 
lias  earned  it  and  cannot  be  deprived  of  it  without  express  vio- 
lation of  the  law. 
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FORM  OF  APPLICATION  FOR  LEASE. 

To  the  Honorable  the  Secretary  of  the  Interior: 

Your  petitioner  C.  W.  Thompson  whose  Post  Office  address 
is  1812  Lawrence  Street,  Denver,  Colorado. 

Respectfully  represents  that  he  is  a  citizen  of  the  United 
States  and  that  he  is  the  holder  of  (or  that  he  is  the  assignee  of 
the  holder,  giving  date  of  assignment  with  copy  of  the  same) 

Permit  No issued  to  him  on  the day  of 

1920,  embracing  the  North  East  Quarter  of  Section 

Township South  Rang^ West  containing  160 

acres.  That  upon  receipt  of  such  permit  he  (or  that  his  said  as- 
signor) marked  and  staked  the  grounds  as  required  by  its  terms 
and  has  as  he  verily  believes  complied  substantially  with  all  the 
requirements  of  said  permit. 

That  on  or  about  the day  of 1920,  at  the 

depth  of  feet  in  the  well  whicli  he  sank  on  said  per- 
mitted ground  he  struck  oil  (or  gas,  or  gas  and  oil,  as  the  case 

may  be  stating  quantity  approximately)  yielding  about 

barrels  per  day  and  he  believes  that  such  well  should  con- 
tinue to  produce  at  about  the  same  rate. 

That  he  is  ready  and  offers  to  pay  20  per  cent  of  the  value 
of  such  oil  between  the  date  when  the  well  began  to  produce 
and  the  date  of  the  filing  of  this  application  for  lease. 

That  he  is  ready  and  willing  to  furnish  such  other  informa- 
tion as  the  department  may  reasonably  require  in  the  premises. 

Wherefore,  petitioner  asks  that  a  lease  issue  to  him  for  said 
160  acres  of  land  on  the  terms  mentioned  hf  the  Oil  Leasing 
Act  and  in  the  form  set  forth  in  the  regulations  of  the  depart- 
ment. 

C.  W.  Thompson. 
Verify  as  on  Page  313. 

The  form  of  the  lease  is  given  in  regulation  17,  page  341. 

Pre-emption  Right  of  the  Permittee. 

After  the  permittee  has  received  his  lease  on  the  segregated 
one-fourth,  the  remaining  three-fourths  are  to  be  advertised  for 
competitive  bidding,  subject  to  the  pre-emption  right  of  the 
M.  O.  R.— 21. 
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lessee  of  the  single  one-foui'th,  such  pre-omption  or  preference 
right  apparently  amounting  to  nothing  unless  the  bid  of  such 
preferred  party  should  be  of  exacth^  the  same  royalty  as  the 
royalty  bid  by  a  stranger.  If  such  third  party  or  stranger  bids 
the  highest  roj^alty  he  becomes  entitled  to  the  lease.  If  the 
preferred  party  is  the  highest  bidder  he  is  entitled  to  the  lease, 
not  because  of  any  preference  right,  but  because  he  is  the 
highest  bidder. 

The  General  Land  Office  has  the  authority  to  reject  under 
Section  14  and  does  not  seem  to  be  qualified  as  to  its  action  in 
refusing  such  bids  by  any  other  provisions  of  the  Act, 

If  on  any  tract  or  tracts  no  acceptable  bid  is  made  there  is  no 
doubt  that  they  may  be  reoffered  at  second  auction  although  the 
readvertisement  mentioned  in  section  36  is  confined  to  auction 
of  royalties. 


CHAPTER  67. 

PROCEDURE  TO  PROCURE  LEASE  ON  THE  GEOLOGICAL 

STRUCTURE. 

A  party  is  not  allowed  to  sselect  a  piece  of  land  and  apply  for 
jjapers  on  it  when  it  lies  within  a  known  geological  structure, 
segregated  as  such  in  the  Local  Laud  Office. 

The  department  divides  such  structure  into  610  acre  tracts 
or  smaller  tracts  and  advertises  such  tracts  for  comi)etitive  bid- 
ding. 

If  the  ground  on  which  a  lease  is  desired  lias  not  been  adver- 
tised for  bids  there  is  no  doubt  that  the  Secretary  of  the  In- 
ferior on  re(|uest  of  a  reasonable  number  of  responsible  pai'ties 
would  ])roceed  to  throw  opoi  that  part  of  the  field  by  the 
necessary  publication. 

The  practice  under  Section  17  of  the  Act  which  covers  this 
••lass  of  applications  is  formulated  in  rules  13-lfi,  printed  on 
pages  :{.39-;Ul. 

The  grouixl  is  <lividt'<l  into  tracts  of  the  size  and  shape  desig- 
iiHt*'d  in  said  siMrtion. 

it  is  then  adv<?rtised  by  public  notice  in  a  local  newspaper  for 
thirty  days  giving  the  date  on  which  a  public  auction  of  such 
lands  will  be  held.  Sudi  notice  is  also  posted  on  the  bulletin 
<»f  the  local  Land  Office. 

Before  such  auction  is  called  for  the  royalty  on  each  parcel 
hfis  been  fixed  by  the  dei)artment  as  also  the  advance  rent,  the 
only  undetej-mined  factor  being  the  bonus,  and  the  lot  or  parcel 
goes  to  the  person  who  offers  the  highest  bonus. 

Rule  15  states  what  is  required  of  the  successful  bidder  as  to 
certified  checks,  affidavit  of  citizenship  and  a  special  affidavit 
coveretl  by  the  following  fuDu : 
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AFFIDAVIT  OF  BIDDER. 

State  of  Colorado,  ) 

City  and  County  of  Denver.  ( 

Before  me,  the  subscriber,  a  Notary  Public  in  and  for  said 
city  and  county  personally  appeared  Charles  W.  Thompson  of 
lawful  age,  who  being  first  duly  sworn,  saith  that  he  was  the 
highest  and  best  bidder  at  the  auction  of  oil  and  gas  tracts  held 

at ,  Wyoming  on  the day  of A.  D. 

1920  for  the  North  East  Quarter  (describe  land  as  in  form  on 
page ). 

That  he  does  not  hold  any  lease  in  the  geologic  structure  of 
the  same  producing  oil  or  gas  field,  nor  any  permit. 

That  the  acceptance  of  the  lease  by  affiant  as  a  successful- 
bidder  will  not  be  in  violation  of  the  provisions  of  Section  27 
of  the  Act  relative  to  excess  holdings  by  individuals  or  cor- 
porations. 

C.  W.  Thompson. 

Sworn  and  subscribed  before  me  this  ....  day  of 

A.  D.  1920. 

My  commission  expires  September  26,  1923. 

Frederic  A.  Fleming, 
[seal]  '  Notary  Public. 

This  affidavit  requires  modification  where  the  affiant  is  the 
holder  of  other  leases  or  permits  as  referred  to  in  rule  15,  sub- 
section b. 

Such  showing  is  then  transmitted  to  the  General  Land  Office 
which  will  act  on  the  papers  and  within  thirty  days  either  reject 
the  bid  or  mail  the  triplicate  lease  for  execution  with  proper 
instructions. 

The  form  of  the  lease  is  the  same  as  used  on  nonproven 
territory. 

Auction  and  Bonus. 

Section  17,  requiring  the  oil  and  gas  blocks  on  the  known 
geologic  structure  to  be  offered  to  the  highest  responsible  bidder 
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by  competitive  bidding  under  general  regulations  brings  in  the 
common  law  of  auctions. 

An  offer  of  sale  is  not  one  which  can  be  withdrawn  after  a  valid 
bid  has  been  made.  The  bidder  becomes  a  contracting  party  as 
soon  as  the  sale  is  annoimced  by  the  auctioneer  and,  having  made 
the  highest  bid,,  is  entitled  to  the  lease  just  the  same  as  if  he 
had  a  contract  in  writing  for  sale  of  the  property  at  a  fixed 
price. 

Of  course  questions  may  arise  an  to  who  is  a  responsible  bidder 
and  whether  the  sale  was  properly  advertised,  but  assuming 
everything  regular  in  this  respect,  the  bidder  becomes  entitled 
to  the  lease. 

Rules  15  and  16  purport 'to  regulate  the  auction  sale  and  the 
report  of  what  was  done  at  such  sale. 

The  bidder  must  pay  a  deposit  to  the  local  laud  office  by  cheek 
for  one  fifth  of  the  amount  of  the  bonus  and  at  the  same  time 
must  show  his  qualification  to  accept  a  lease  (Rule  15a  and  b.) 
and  the  Register  and  Receiver  thereupon  report  the  j)roceedings 
to  the  Commissioner  of  the  General  Land  Office. 

On  receipt  of  such  report  the  Secretary  of  the  Interior  takes 
action  and  will  "either  award  the  lease  to  the  successful  bidder 
or  reject  same"  (Rule  16)  but  tliis  phrase  undoubtedly  means 
that  he  will  act  in  the  premises  according  to  law  and  will  not 
"reject"  unless  the  bidder  is  in  default  in  some  particular  in 
the  showing  required  of  him. 

The  approval  of  Ihe  report  is  the  final  act  in  favor  of  the 
bidder  and  he  thereupon  tenders  the  advancement  and  pays  the 
balance  of  the  bonus  and  otherwise  complies  with  the  terms  of 
Rule  16. 

A  Boiuis  is  not  a  gift  but  in  the  nature  of  a  premium,  Ken- 
nicott  V.  Wayne  Count y,  16  Wall.  452,  471.  It  may  be  exacted  by 
the  state  as  the  price  of  a  franchise.  Baltimore  &  0.  R.  Co.  v. 
Maryland,  21  "Wall.  456.  In  its  popular  sense  it  is  equivalent 
to  "premium"  and  in  the  case  cited  was  held  to  mean  "price." 
Leslie  v.  Leslie,  50  N.  J.  Eq.  112. 

There  is  no  special  meaning  to  the  word  bonus  otherwise  tlian 
the  common  understanding  of  the  term. 


CHAPTER  68. 

LAND  OFFICE  REGULATIONS. 

The  foUoAviiig  are  the  instructions  of  the  Commissioner  of  the 
(ieneral  Laud  Office  issued  to  carry  out  the  provisions  of  the 
Leasing  Act  as  expressly  authorized  by  its  section  32  and  by 
repeated  reference  in  many  other  of  its  sections. 

It  has  been  the  policy  of  Congress  for  a  long  time  to  leav(.' 
much  of  the  details  of  the  enforcement  of  the  land  laws  to  the 
Interior  Department  and  of  recent  years  it  has  devolved  such 
duties  upon  the  department  to  such  an  extent  as  to  encroach 
seriously  on  legislative  powers  which  it  is  conceded  cannot  be 
rightfully  entrusted  to  or  imposed  upon  it. 

Be  that  as  it  may  this  Oil  Leasing  Act  can  ueitlier  be  under- 
stood nor  its  benefits  secured  without  constant  and  close  atten- 
tion to  the  rules  printed  below  as  they  stand  to-day;  but  they 
are  liable  to  amendments  which  will  undoubtedly  be  made  in 
the  form  of  circulars,  copies  of  which  are  always  furnished  on 
request  without  charge  b}'  the  local  Land  Offices. 

These  circulars  are  divided  into  sections  and  subsections  but 
for  convenience  and  to  avoid  confusion  with  the  sections  of  the 
Aetj  will  generally  be  referred  to  as  "Rule"  or  "Reg."  with  the 
proper  number. 

In  referring  to  the  General  Land  Office  or  to  the  Secretary 
of  the  Interior  the  "Department"  is  used  interchangeably,  for 
either  such  office  or  such  officer. 

Decisions  on  the  force  and  effect  of  Regulations. 

The  power  of  the  Department  to  make  and  enforce  Regula- 
tions for  the  control  of  the  public  domain  is  at  this  date  unques- 
tionable.   (See  page  251).    It  cannot,  however,  legislate  so  as  to 
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controvert  an  Act  of  Congress,  and  an  analysis  of  the  eases 
below  cited  lead  to  the  general  conclusions: — 

1.  That  "rules"  and  "regulations"  are  practically  synonymous. 

2.  That  either  rules  or  regulations  imply  a  class  to  be  con- 
trolled and  not  more  instances. 

3.  That  ordinances  and  by-laws  are  more  in  the  nature  of 
legislation  for  municipalities  and  corporations. 

4.  That  regulations  must  be  reasonable. 

5.  That  regulation  cannot  be  enlarged  so  that  it  amounts  to 
prohibition. 

Where  a  bank  having  power  to  make  regulations  for  the  con- 
duct of  its  business  and  affairs,  makes  a  by-law  attempting  to 
give  the  bank  a  lien  on  the  stock  of  its  debtors  it  is  not  a  regula- 
tion under  such  power.     Willard  v.  Banh,  18  Wall.  589. 

An  order  made  by  the  Town  Trustees  establishing  the  grade 
of  a  street  is  a  regulation.  (But  this  seems  more  like  an  instance 
than  a  regulation.)     Mcijer  v.  Fromm,  108  Ind.  208. 

A  regulation  is  a  partial  restriction  not  amounting  to  a  pro- 
liibition.    Richards  v.  Bayonne,  61  N.  J.  L.  496. 

"The  term  regulations  implies  a  I'ule  for  a  general  course  of 
action.  It  does  not  apply  to  a  ease  in  which  specific  instructions 
are  to  be  given,  api)licable  to  that  case  alone."  Christopher  v. 
New  York,  13  Barb.  (N.  Y.)  567,  573. 

The  word  "regulate"  has  a  broad  meaning  and  the  power  to 
regulate  carries  with  it  full  power  over  the  thing  subject  to  regu- 
lation. R.  R.  Comrn.  v.  Katisas  City  So.  Ry.  Co.,  Ill  La.  133,  35 
So.  487 ;  Durland  v.  Burland,  74  Pac.  274  (Kans.). 

Legislation  may  in  many  ways  affect  commerce  without  con- 
stituting a  regulation  of  it  within  the  meaiiing  of  the  Constitu- 
tion.   Kavanaugh  v.  So.  Ry.  Co.,  47  S.  E.  529   (Ga.). 

Regulations  construed  as  equivalent  to  rules.  Bullion  Beck 
M.  Co.  V.  Eureka  lliU  M.  Co.    12  Pac.  660  (Utah). 

A  regulation  presupposes  the  existence  of  a  right.  To  regu- 
late means  to  adjust,  to  govern  by  rule.  It  is  a  restriction  which 
does  not  amount  to  a  prohibition.  City  of  liutte  v.  Paltrovich, 
74  Pac.  521   (Mont.). 

Rules  and  regulatiojis  in  a  legal  sense  mean  laws.  The  Court 
refused  to  iij)ply  the  terms  to  reach  a  special  act  of  the  Legisla- 
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ture  gi-autiiig  a  divorce.  Estate  of  Highee,  in  re,  5  Pac.  ^%o 
(Utah). 

Under  an  act  of  Congress  (R.  S.  1869)  a  writ  of  error  was 
allowed  in  criminal  cases  "under  such  regulations  as  may  be 
prescribed  by  law."  The  Court  construed  these  words  to  mean : 
the  rules  of  law  by  which  this  right  is  to  be  exercised  and  that 
the  Court  and  not  the  party  in  interest,  was  to  decide  upon 
what  state  of  the  record  a  writ  of  error  might  issue.  Donovan  v. 
Territory,  2  Pac.  532  (Wyo.). 

The  Montana  Constitution  gave  Appellate  jurisdiction  to  the 
Supreme  Court  "under  such  regulations  as  may  be  prescribed 
by  law."  The  Court  held  that  this  would  allow  the  legislature 
to  regulate  appeals  but  in  the  absence  of  such  legislation  the 
Court  could  adopt  rules  for  itself  in  place  of  such  legislation. 
The  decision  w^as  based  more  upon  the  inherent  power  of  the 
court  than  upon  construction  of  the  Constitution.  Finlen  v. 
Heinze,  69  Pac.  829  (Mont.). 

Within  the  term  "regulation"  are  embraced  two  ideas.  One 
IS  the  mere  control  of  the  operation  of  the  road,  prescribing  the 
rules  for  its  management.  Regulations  in  this  sense  may  be 
considered  as  purely  public.  But  within  the  scope  of  the  word 
regulation,  is  the  fixing  of  rates,  which  necessarily  affects  the 
property  interests  of  the  Railroad  owners,  and  under  the  latter 
meaning  the  court  set  aside  an  Act  of  the  Nebraska  legislature 
fixing  local  freights  so  low  that  if  enforced,  there  would  be  no 
net  earnings  from  the  entire  transportation  of  the  road.  Ames 
V.  V.  P.  By.,  64  Fed.  165,  178. 

In  the  Colorado  legislation  concerning  sale  of  their  state  lands, 
the  phrase  of  the  Constitution  "under  such  regulation  as  may  be 
prescribed  by  law,"  Sec.  9  Art.  9,  was  construed  to  mean  such 
reasonable  rules  as  the  legislature  may  prescribe.  Leasing  of 
State  Lands,  in  re,  18  Colo.  359. 

A  New  Jersey  Act  prohibiting  the  sale  of  liquor  by  small  meas- 
ures involved  the  question  of  the  difference  between  regulation 
and  prohibition.  The  Court  held  that  the  Act  was  a  regulation 
and  not  a  prohibition.  The  case  is  reported  at  great  length  with 
elaborate  arguments,  the  Court  of  Appeals  being  almost  evenly 
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divided,  8  to  7.  Paul  v.  Gloucester  County,  50  N.  J.  L.  (21 
V  room,)  585. 

When  a  Statute  referred  to  "By-laws,  Ordinances,  Resolutions, 
and  Regulations"  to  be  passed  by  a  City  the  Court  said,  "cer- 
tainly there  is  some  distinction  in  these  words  in  ordinary  usage." 
Regulation  is  the  most  general  of  them  all,  meaning  any  rule  for 
the  ordering  of  affairs  public  or  private.  Ordinance  refers  to 
legislation.  Resolution  is  almost  the  equivalent  of  ordinance. 
The  Court  did  not  define  By-laws  which  in  their  modern  mean- 
ing are  restricted  to  corporations  although  historically  it  is  a 
word  going  back  to  the  Danish  Invasions  of  England  referring 
to  Towns.    Kepner  v.  Com.  40  Pa.  124, 

Coyler  v.  Skeffington,  265  Fed.  17,  a  deportation  case  is  a  long 
and  interesting  case  on  the  procedure  where  a  department  acts 
under  its  regulations  instead  of  under  process  of  law. 

The  ease  shows  that  their  regulations  were  subject  to  private 
construction  by  the  department  undisclosed  to  the  parties  af- 
fected by  them  and  so  lost  the  publicity  everywhere  essential  to 
valid  constitutional  law. 

In  Capa  v.  United  States,  152  U.  S.  211,  it  is  held  that  the 
court  takes  judicial  notice  of  regulations  "for  the  transaction  of 
business"  wheii  a  department  is  authorized  by  Act  of  Congress  to 
prescribe  such  regulations.  But  it  does  not  decide  that  the 
Department  can  put  a  private  construction  before  such  regula- 
tions, that  it  can  amend  them  and  after  an  illegal  act  is  done 
under  the  amendment  restore  them  to  the  original  form  as  was 
shown  to  be  the  practice  in  the  deportation  case  above  noted. 

The  Secretary  of  the  Interior  may,  even  without  appeal  from 
the  General  Land  Office,  consider  any  matter  there  pending  and 
on  due  opportunity  to  parties  to  be  heard,  correct  any  errors  in 
the  decisions  of  tliat  olTice.  Lake  Superior  Ship  Canal  Co.  v. 
Patterson,  30  L.  D.  161. 

Where  power  is  delegated  to  the  Secretary  of  a  Department 
it  is  not  to  l)e  administered  arbitrarily  and  secretly  but  fairly 
and  openly  "under  the  restraints  of  the  tradition  and  principles 
of  free  government."  So  held  in  a  Chinese  Exclusion  Case. 
Kuwck  Tan  Jat  v.  White,  40  Sup.  Ct.  Rep.  566. 

See  Land  Office,  page  251, 
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*'OIL  AND  GAS  REGULATIONS. 

Department  of  the  Interior, 

General  Land  Office, 
Washington,  D.  C,  March  11,  1920. 
Registers  and  Receivers, 

United  States  Land  Offices. 
Sirs:  Under  the  authority  of  the  Act  of  Congress  approved 
February  25,  1920,  entitled,  "An  Act  to  promote  the  mining  of 
coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  do- 
main," the  following  rules  and  regulations  are  prescribed  for  the 
administration  of  the  provisions  of  said  Act  relative  to  oil  and 
gas: 

I.  Oil  and  Gas  Permit. 

Section  13  of  the  Act  authorizes  the  Secretary  of  the  Interior 
to  grant  a  qualified  applicant  the  exclusive  right  to  prospect  for 
oil  or  gas  for  the  period  of  two  years,  unless  extended,  and  under 
authority  thereof  the  following  rules  and  regulations  will  govern 
the  issuance  of  such  permits : 

1.  Qualifications  of  applicants. — Pursuant  to  section  1  of 
the  Act,  permits^ may  be  issued  to  (a)  a  citizen  of  the  United 
States;  (&)  an  association  of  such  citizens;  (c)  a  corporation 
organized  under  the  laws  of  the  United  States  or  of  any  State 
or  Territory  thereof,^  or  (d)  a  municipality. 

2.  Lands  to  which  applicable. — The  permit  thus  issued  may 
include  not  more  than  2,560  acres  of  land  wherein  such  deposits 
belong  to  the  United  States  and  are  not  within  any  known  ge- 
ological structure  of  a  producing  oil  or  gas  field,  the  lands  applied 
for  to  be  taken  in  a  reasonably  compact  form,  by  legal  subdivi- 
sions if  surveyed,  and  in  an  approximately  square  or  rectangular 

1  This  Circular  No.  672  issued  March  11,  1920,  was  amended  by  Circular 
No.  676  dated  March  25. 

The  amendments  are  mostly  by  striking  out  or  modifying  certain  words 
and  clauses.  These  regulations  are  printed  as  they  now  read  since  the 
changes  with  notations  as  to  each  amendment. 

2Tlie  amendment  struck  out  the  words,  "provided  that  no  stockholders 
are  citizens  of  nonreciprocating  countries  as  provided  in  section  1  of  the 
Act."  following  the  word  "thereof." 
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tract  if  unsurveyed,  the  length  of  which  must  not  exceed  two  aud 
one-half  times  its  width. 

Such  leases  may  not  include  land  or  deposits  in  (a)  national 
parks;  (6)  forests  created  under  the  Act  of  March  1,  1911  (36 
Stat.,  961),  known  as  the  Appalachian  Forest  Reserve  Act;  (c) 
lands  in  military  or  naval  reservations;  nor  (d)  Indian  reserva- 
tions, or  (e)  ceded  or  restored  Indian  lands,  the  proceeds  from 
the  disposition  of  Avhieh  are  credited  to  the  Indians. 

All  permits  or  leases  for  the  exploration  for  or  development  of 
oil  or  gas  deposits  under  this  Act  within  the  limits  of  national 
forests  or  other  reservations  or  withdrawals  to  which  this  Act  is 
api^licable  shall  be  subject  to  and  contain  such  conditions,  stipu- 
lations and  reservations  as  the  Secretary  of  the  Interior  shall 
deem  necessary  for  tlie  protection  of  such  forests,  reservations 
or  withdrawals,  and  the  uses  and  purposes  for  which  Ci'eated. 

The  boundaries  of  the  geological  structures  of  producing  oil 
or  gas  fields  Avill  be  determined  by  the  United  States  Geological 
Survey,  under  the  supervision  of  the  Secretary  of  the  Interior, 
aud  maps  or  diagrams  showing  same  will  be  placed  on  file  in  local 
United  States  Land  Offices. 

It  should  be  understood  that  umUtv  the  Act,  tlic  granting  of  a 
prospecting  permit  for  oil  and  gas  is  discretionary  with  the  Sec- 
retary of  the  Interior,  and  any  application  may  be  granted  or 
denied,  either  in  part  or  in  its  entirety,  as  the  facts  may  be 
deemed  to  warrant. 

3.  Permits  or  leases  for  other  minerai^s. — The  granting  of 
a  permit  or  lease  for  the  development  or  production  of  oil  or  gas 
will  not  preclude  other  permits  or  leases  of  the  same  land  for  the 
mining  of  other  minerals,  under  this  Act,  with  suitable  stipula- 
tions for  such  joint  operation,  to  the  end  that  the  full  develoi) 
ment  of  the  mineral  resources  may  be  secured,  nor  will  it  pre 
«^lnde  the  allowance!  of  api)licablo  entries,  locations,  or  selections 
of  the  lands  included  thert-in  with  a  reservation  of  the  mineral 
deposits  to  the  United  States. 

4,  For:\i  anh  contents  of  application. — Applications  for  per- 
mits should  be  filed  in  tlie  proper  district  land  office,  addressed 
to  the  Commissioiier  of  the  General  Land  Office,  be  suspended 
for  30  days  to  ennblc  preference-rigl)t  claims  to  be  presented 
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before  action,  and  after  due  uotation  then  forwarded  for  his  con- 
sideration, Avitli  a  full  report  as  to  status  and  conflicts.  No  spe- 
cific form  of  application  is  required,  and  no  blanks  wlil  be 
furnished,  but  it  should  cover,  in  substance,  the  following  points, 
and  be  under  oath  : 

(a)  Applicant's  name  and  address. 

( b )  Proof  of  citizenship  of  applicant,  by  affidavit  of  such  fact, 
if  native  born ;  or  if  naturalized,  by  a  certified  copy  of  the  certif- 
icate of  naturalization  on  the  form  provided  for  use  in  public- 
land  matters,  unless  such  a  copy  is  already  on  file ;  if  a  corpora- 
tion, by  certified  copy  of  the  articles  of  incorporation,  *and  a 
showing  as  to  tlie  residence  and  citizenship  of  its  stockholders.*  ^ 
If  a  municipality,  a  showing  of  (1)  the  law  or  charter  and 
procedure  taken  by  which  it  has  become  a  legal  body  corporate  ,• 
(2)  that  the  taking  of  a  permit  or  lease  is  authorized  under  such 
Jaw  or  charter;  and  (3)  that  the  action  proposed  has  been  duly 
authorized  by  the  governing  body  of  such  municipality.* 

"(c)  A  statement  that  the  applicant  is  not  the  holder  of  more 
than  two  other  subsisting  permits  in  the  same  State,  nor  of  any 
permit  in  the  same  geologic  structure,  together  with  a  statement 
of  any  other  applications  for  permits  in  the  same  State,  in  which 
the  applicant  is  directly  or  indirectly  interested.  In  this  connec- 
tion attention  is  directed  to  the  limitations  and  exceptions  of 
Section  27  of  the  Act." 

(d)  Description  of  the  land  for  which  the  permit  is  desired, 
by  legal  subdivisions  if  surveyed,  and  By  metes  and  bounds  if 
unsurveyed,  in  which  latter  case,  if  deemed  necessary,  a  survey 
sufficient  more  fully  to  identify  the  land  may  be  required  before 
the  permit  is  granted.  In  order  to  properly  identify  unsurveyed 
lands,  great  care  should  be  taken,  and  if  possible  the  metes  and 

3  Instead  of  tlie  words  between  the  *  *  the  rule  before  amendment 
read : 

'and  evidence  that  none  of  its  stockliolders  are  citizens  of  another  coun- 
try, the  laws,  customs,  and  regulations  of  which  deny  similar  or  like 
privileges  to  citizens  or  corporations  of  this  country:" 

4  Paragraph  c  before  amendment  read : 

^  (c)  A  statement  that  the  applicant  is  not  the  holder  of,  and  has  no 
direct  or  indirect  interest  in,  any  other  subsisting  permit,  and  that  he 
has  no  other  application  pending  for  a  permit. 
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boiuids  description  should  be  connected  by  course  and  distance 
with  some  corner  of  the  public  land  sui*veys. 

(e)  Reasons  why  tlie  land  is  believed  to  offer  a  favorable  field 
for  prospecting,  together  with  the  statement  that  to  the  best  oi' 
applicant's  knowledge  and  belief  the  land  applied  for  is  not  with- 
in any  known  geological  structure  of  a  fjroduciug  oil  or  gas  field. 

(/)  Proposed  method  of  conducting  exploratory  operations, 
which  must  be  in  accordance  with  approved  methods  of  explora 
tion,  amount  of  capital  available  for  such  operations,  and  the 
diligence  with  which  such  explorations  will  be  prosecuted. 

(g)  Statement  of  the  applicant's  experience  in  operations  of 
this  nature,  together  with  references  as  to  his  reputation  and 
business  standing. 

(h)  If  the  applicant  is  claiming  a  preference  right  as  ex- 
plained in  the  next  succeeding  section  of  these  regulations,  he 
should  set  up  fully  the  facts  upon  which  such  preference  right 
is  based,  together  with  a  true  copy  of  the  posted  notice. 

(i)  The  application  must  be  accompanied  by  a  bond  with  qual- 
ified corporate  surety,  in  the  sum  of  $1,000,  conditioned  against 
the  failure  of  the  permittee  to  repair  promptly,  so  far  as  possible. 
any  damage  to  tlie  oil  strata  or  deposits  resulting  from  improjier 
methods  of  operation.  The  penalty  of  the  bond  may  be  increased 
by  the  Secretary  of  the  Interior  when  conditions  warrant,  par- 
tieula)-ly  in  relief  cases. 

5.  Preference  right,  how  secured. — A  preference  i-ight  over 
others  to  a  per-mit  may  be  obtained,  under  section  13  of  the  Act. 
by- 
fa)  Erecting  ii])()ii  the  land  desired,  subsequent  to  the  ap- 
proval of  the  Act,  a  monument  iiot  less  than  4  feet  high,  at  som*^ 
<;oiispi<;uons  place  thoreon,  of  sueli  a  size  as  to  be  visible  to  any 
one  who  may  be  interested.  The  monument  may  be  of  iron, 
stone,  or  durable  wood,  not  less  than  4  inches  square  or  in  dia- 
meter, and  nnist  be  firmly  imbedded  in  the  ground. 

(b)  Posting  on  or  near  said  monument  a  notice  stating  that 
an  application  for  pennit  will  be  made  within  thirty  days  aftei- 
date  of  posting  said  notice,  the  notice  to  give  the  date  ami  hour 
of  posting,  to  be  signed  l)y  the  applicant,  and  give  such  a  general 
description  of  tlie  bind  to  be  eovenMl  by  the  permit,  by  reference 
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to  courses  and  distances  from  sucli  mouunieiit  and  other  natural 
objects  and  permanent  monuments,  as  will  reasonably  identify 
the  land.  The  area,  approximately,  must  also  be  stated,  and  the 
notice  must  be  so  protectjed  as  to  prevent  its  destruction  by  the 
elements.  The  preference  right  will  exist  for  thirty  days  after 
the  date  of  posting  such  notice,  and  if  no  application  is  filed 
within  that  time,  the  land  will  be  subject  to- any  other  applica- 
tion for  permit  or  to  other  disposal. 

(c)  In  cases  of  conflict  between  a  preference  right  application, 
and  one  filed  without  any  claim  of  preference,  the  priority  of  the 
initiation  of  the  claim  will  govern,  for  example,  the  filing  of  a 
proper  application  in  the  Land  Office  prior  to  the  posting  of  no- 
tice by  another,  as  aforesaid,  will  give  a  prior  right. 

6.  Form  and  requirements  of  permit. — A  permit  will  confer 
upon  the  recipient  the  exclusive  right  to  prospect  for  oil  or  gas 
upon  the  lands  embraced  therein,  provided  he  complies  with  the 
terms  thereof,  which  permit  will  be,  in  form  and  substance, 
substantially  as  follows : 

FORM  OF  PEIIMIT. 

The  United  States  of  America. 

department  op  the  interior. 

General  Land  Office. 

U.  S.  Land  Office 

Serial  Number 

Know  all  men  by  these  presents.  That  the  Secretary  of  the 
Interior,  under  and  by  virtue  of  the  Act  of  Congress  entitled, 
"An  Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale, 
gas,  and  sodium  on  the  public  domain,"  approved  February  25, 

1920,  has  granted  and  does  hereby  grant  a  permit  to 

granting    the  exclusive  right  for   years 

from  date  hereof  to  prospect  for  oil  or  gas,  but  for  no  other  pur- 
pose, the  following  described  lands ; ,  upon  the  ex- 
press conditions  following : 
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1.  To  mark  each  of  the  corners  of  the  claim  within  ninety 
days  from  date  hereof  with  substantial  monuments  so  that  the 
boundaries  can  be  readily  traced  on  the  ground,  and  post  in  u 
conspicuous  place,  upon  the  lands  covered  hereby,  a  notice  that 
such  a  permit  has  been  granted,  and  a  description  of  the  lands 
covered  by  this  permit. 

2.  Within  six  months  (two  years  in  Alaska)  from  date  hereof 
to  install  upon  some  portion  of  the  lands  a  substantial 
and  adequate  drilling  outfit  and  to  commence  actual  drilling 
operations. 

3.  Within  one  year  (three  years  in  Alaska)  from  date  hereof 
to  drill  one  or  more  wells,  not  less  than  6  inches  in  diameter  to  a 
depth  of  at  least  500  feet  each,  unless  valuable  deposits  of  oil 
or  gas  shall  be  sooner  discovered. 

4.  Within  two  years  (four  years  in  Alaska)  from  date  hereof 
to  drill  one  or  more  wells  to  a  depth  of  at  least  2,000  feet,  unless 
valuable  deposits  of  oil  or  gas  shall  be  sooner  discovered. 

5.  Not  to  drill  any  well  within  200  feet  of  any  of  the  outer 
boundaries  of  the  lands  covered  by  this  permit  unless  the  ad- 
joining lands  have  been  patented  or  the  title  thereto  otherwise 
vested  in  private  owners. 

6.  To  carry  on  all  operations  hereunder  in  accordance  with 
approved  methods  and  practice;  to  use  all  reasonable  precau- 
tions to  prevent  waste  of  oil  or  gas  developed  in  the  land,  or  the 
entrance  of  water  through  wells  drilled  by  permittee  to  the  oil 
sands  or  oil-bearing  strata  to  the  destruction  or  injury  of  the 
oil  deposits,  and  to  carry  out,  at  the  expense  of  the  permittee, 
all  reasonable  orders  of  the  Secretary  of  the  Interior  relative  to 
prevention  of  waste  and  preservation  of  property,  and  to  comply 
with  such  regulations  as  may  be  issued  by  the  Secretary  of  the 
Interior  as  to  methods  of  operation. 

7.  To  furnish  and  maintain  during  the  period  of  this  permit  a 
bond  with  qualified  corporate  surety,  in  the  sum  of  $ ,  con- 
ditioned against  the  failure  of  the  permittee  to  repair  promptly, 
80  far  as  possible,  any  damage  to  the  oil  strata  or  deposits  re- 
sulting from  improper  methods  of  operation. 

8.  That  this  permit  is  granted  upon  the  express  condition  that 
the  right  is  reserved  to  the  Secretary  of  the  Interior  to  permit 
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\ipou  such  terms  as  lie  may  determine  to  be  just,  for  joint  or 
several  use,  such  easements  or  riglits  of  wa^  including  easements 
in  tunnels  upon,  through,  or  in  the  lands  covered  hereby,  as  may 
be  necessary  or  appropriate  to  the  working  of  the  same,  or  of 
other  lands  containing  the  deposits  described  in  the  act  under 
which  this  permit  is  granted. 

9.  The  granting  of  this  permit  shall  not  preclude  the  allowance 
of  entry,  location,  or  selection  of  any  of  the  lands  included  there- 
in, where  such  entry,  selection,  or  location  is  made  with  a  reserva- 
tion of  the  mineral  deposits  to  the  United  States. 

10.  That  until  this  permittee  shall  apply  for  a  lease  to  one- 
quarter  or  more  of  the  area  included  herein,  he  shall  pay  to  the 
United  States  20  per  cent  of  the  gross  value  of  all  oil  or  gas  se- 
cured by  him  from  the  lands  and  sold  or  otherwise  disposed  of, 
or  held  by  him  for  sale  or  other  disposition. 

11.  The  Secretary  of  the  Interior  reserves  the  right  and  au- 
thority to  cancel  this  instrument  for  failure  of  the  permittee  to 
comply  with  any  of  the  conditions  enumerated  herein  or  to  exer- 
cise due  diligence  in  the  work  of  development. 

Valid  rights  existing  at  the  date  of  this  permit  will  not  be  af^ 
feeted  thereby. 

Dated  this day  of 19,  . . .. 


Secretary  of  the  Interior. 


7.  Extension  of  life  of  permit. — If  for  any  good  reason  the 
permittee  is  unable,  with  the  exercise  of  diligence,  to  test  the 
land  within  two  years,  application  for  extension  for  not  to  exceed 
two  years  may  be  filed  within  the  life  of  the  permit,  and  must  be 
accompanied  by  a  showing  under  oath,  corroborated,  as  to  the 
causes  that  make  such  extension  necessary,  and  as  to  what  efforts 
have  been  made  to  comply  with  the  condition  of  the  permit ;  or- 
dinarily no  extension  will  be  granted  in  the  absence  of  the  mini- 
mum amount  of  drilling  required  by  the  permit.  This  applica- 
tion should  be  addressed  to  the  Secretary  of  the  Interior,  and  be 
tiled  either  in  the  district  land  office  or  in  the  General  Land  Of- 
fice.   This  privilege  is  not  applicable  to  Alaska. 

8.  Reward  for  discovery. — Upon  establishing  to  the  satisfac- 
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tiou  of  tbe  Secretary  of  the  Interior  that  valuable  deposits  of  oil 
or  gas  have  been  discovered  within  the  limits  of  the  land  em- 
braced in  the  permit,  within  the  period  of  the  permit  or  extension 
'thereof,  the  permittee  is  entitled  (a)  to  a  lease  of  one-fourth  of 
the  land  included  in  the  permit,  on  a  royalty  of  5  per  cent,  or 
for  at  least  160  acres  if  there  be  that  area  in  the  permit;  (&)  to 
a  preference  right  to  a  lease  for  the  remainder  of  the  land  cov- 
ered by  his  permit  at  such  royalty  as  may  be  fixed  by  the  Secre- 
tary of  the  Interior,  not  less  than  12^  per  cent  in  amount  or  value 
of  the  production,  or  the  Secretary  may,  in  his  discretion,  offer 
said  land  for  lease  at  a  royalty  to  be  determined  by  competitive 
bidding,  the  preference  right  claimant  to  have  the  refusal  of  a 
lease  at  a  royalty  equivalent  to  that  offered  by  the  highest  re 
sponsible  bidder.  , 

9.  Penalty  fob  default. — The  permit  will  be  subject  to  can 
cellation  by  the  Secretary  of  the  Interior  for  failure  of  the  per- 
mittee to  comply  with  any  of  the  conditions  enumerated  therein 
or  to  exercise  due  diligence  in  the  work  of  development. 

In  the  absence  of  discovery  of  oil  or  gas  within  the  period  of 
the  permit,  or  extension  thereof,  the  permit  will  thereupon  ter- 
minate and  the  lands  or  deposits  will  automatically  revert  to 
their  original  status,  but  the  land  will  continue  segregated  pend 
ing  action  by  the  Land  Department  on  any  application  for  ex- 
tension that  is  timely  filed. 

10.  Permits  in  Alaska. — The  foregoing  rules  and  regulations 
generally  will  apply  to  permits  in  Alaska,  under  section  13  of 
the  Act,  but  with  some  modifications,  viz : 

(a)  A  person,  association,  or  corporation  is  authorized  to  hold 
five  permits  at  one  time  in  said  territory,  and  subdivision  (c)  of 
section  4  of  these  regulations  is  not  applicable.  The  applicant 
must  show,  in  lieu  thereof,  that  he  does  not  hold  an  interest  in 
more  than  four  permits  or  leases  in  Alaska. 

(&)  The  preference  right  treated  under  section  5  of  these  regu- 
lations extends  for  a  period  of  six  months  after  the  erection  of 
monument  and  posting  of  notice  provided  for  therein,  and  the 
period  for  marking  of  the  comers  is  extended  to  one  year  after 
the  granting  of  tlie  permit. 

(c)  The  time  for  exploratory  work  in  Alaska  is  four  years,  in- 
M.  ().  n.— 22. 
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stead,  of  two,  aud  there  is  no  provision  for  extension  of  such  peri- 
od. The  various  items  necessary  in  this  exploratory  work  are  set 
forth  in  the  form  of  permit  herein  provided,  the  Alaskan  period 
being  included  in  parentheses,  after  the  period  prescribed  in  the 
States. 

11.  Permits  for  reserved  deposits. — The  deposits  of  oil  and 
gas  in  all  lands  for  which  a  patent  has  issued  with  a  reservation 
of  the  oil  and  gas  to  the  United  States,  subject  to  the  preference 
right,  if  any,  explained  in  the  next  succeeding  section  hereof, 
may  be  included  in  a  permit  under  the  provisions  of  this  Act, 
conditioned  upon  the  permittee  filing  with  the  Secretary  of  the 
Interior  a  satisfactory  bond  or  undertaking  as  security  for  the 
payment  of  all  damages  to  crops  and  improvements  on  such  lands 
by  reason  of  prospecting,  as  required  by  the  Act  of  July  17, 
1914  (38  Stat.,  509). 5 

12.  Preference  right  to  owner  op  surface. — ^A  preference 
right  to  a  permit  is  given  to  an  owner  or  entryman  of  the  land 
with  a  reservation  of  the  oil  deposits  to  the  United  States,  under 
the  following  conditions:  (a)  The  land  must  have  been  with- 
drawn or  classified  as  oil  or  gas  lands ;  ( & )  entry  must  have  been 
bona  fide  and  made  prior  to  such  withdrawal  or  classification, 
and  prior  to  the  date  of  the  Act;  (c)  in  case  of  an  .assignment, 
same  must  have  been  prior  to  January  1,  1918;  (d)  the  land 
must  not  be  claimed  under  any  railroad  grant. 

(a)  Should  an  application  for  permit  for  such  lands  be  filed 
by  a  person  other  than  the  owner  of  the  land,  the  applicant  will 
be  required  to  serve  personal  notice  of  such  application  upon  the 
owner  or  owners  of  the  land  so  patented,  with  a  warning  therein 
that  if  said  owner  desires  to  exercise  his  preference  right,  if  any, 
to  a  permit,  he  must  file  within  thirty  days  his  application  there- 

5  This  first  paragraph  of  sec.  12  as  issued  March  11,  read: 
12.  I'eefeieence  eight  to  owner  of  surface. — A  preference  right  to  a 
permit  is  given  to  an  owner  of  the  land  witli  a  reservation  of  the  oil 
deposits  to  the  United  States,  under  the  following  conditions:  (a)  The 
land  must  have  been  withdrawn  or  classified  as  oil  or  gas  lands;  (6)  entry 
must  have  been  bona  fide  and  made  prior  to  such  withdrawal  or  classifica- 
tion; (c)  land  must  have  been  patented  prior  to  the  date  of  the  Act  with 
a  mineral  reservation  to  the  United  States;  (d)  in  case  of  an  assignment, 
the  land  must  have  been  transferred  or  assigned  prior  to  January  1,  1918. 
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for  in  the  proper  local  Land  Office.  The  applicant  must  furnish 
evidence  of  the  service  of  notice  on  the  owner  and  evidence  that 
the  party  served  is  the  owner  of  the  land  involved,  either  by  his 
affidavit,  duly  corroborated,  or  by  certificate  of  the  officer  in 
whose  office  transfers'  of  real  property  are  to  be  recorded. 

(&)  The  preference-right  applicant  must  show  that  he  is  en- 
titled under  the  section  above  outlined,  together  with  his  quali- 
fications to  hold  a  permit  as  previously  set  forth  in  these  regula- 
tions, and  if  such  an  application  be  filed,  the  Secretary  of  the 
Interior  will  award  the  permit  to  the  party  entitled  thereto. 

(c)  The  preference  right  of  those  owning  lands  coming  within 
the  provisions  hereof  will  exist  until  exercised  by  the  claimant 
or  until  an  adverse  application  has  been  filed,  due  notice  given 
in  accordance  with  these  regulations,  and  the  permit  awarded  to 
one  or  the  other  of  the  applicants. 

(d)  Any  claimants  to  lands  of  this  character  may  combine 
their  holdings  for  the  purpose  of  making  joint  application  for  a 
permit,  provided  the  aggregate  area  does  not  exceed  2,560  acres 
and  that  all  the  lands  for  which  application  is  made  are  within 
an  area  of  6  miles  square,  or  within  the  same  township. 

(e)  The  right  of  a  permittee  under  a  preference-right  permit 
to  a  lease  after  discovery  is  governed  by  other  provisions  of  the 
Act,  as  set  forth  in  section  8  of  these  regulations. 

II.  Oil  and  Gas  Leases. 

13.  Designation  and  offer  of  lands  for  lease. — Pursuant  to 
the  provisions  of  section  17  of  tlie  Act,  the  unappropriated  de- 
posits of  oil  or  gas  situated  within  known  geologic  structures  of 
producing  oil  or  gas  fields,  and  the  lands  containing  same,  Mali 
be  divided  into  leasing  blocks  or  tracts  in  areas  not  exceeding 
640  acres  eacli,  and  not  exceeding  in  length  two  and  one-half 
times  their  width,  and  offered  for  lease  at  a  stated  royalty  by 
competitive  liidding  to  the  highest  responsible  bidder  having  the 
qualifications  prescribed  by  section  15,  paragraph   (a),  hereof. 

14.  Notice  of  lease  offer. — Notice  of  the  offer  of  lands  for 
lease  will  bo  given  by  publication  in  a  newsjiaper  of  giMicral  cir- 
culation in  tiie  county  in  wliich  the  lands  or  deposits  are  situated 
for  a  period  of  thirty  days;  such  notice  will  state  the  day  and 
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hour  on  which  the  offering  Avill  be  niatle  at  public  auction  at  the 
United  States  Land  Office  of  tlic  district  in  \vbich  the  lands  are 
situated,  to  the  qualified  bidder  offering  the  highest  bonus  for 
the  lease  at  the  stated  )*ental  and  royalty.  Copy  of  the  notice 
will  be  posted  in  said  local  office  during  the  period  of  publica- 
tion. This  notice  will  be  published  at  the  expense  of  the  govern- 
ment. All  bidders  at  any  such  auction  are  warned  against  vio- 
lation of  the  provisions  of  section  59  of  the  United  States 
Criminal  Code,  approved  March  4,  1909,  prohibiting  unlawful 
combination  or  intimidation  of  bidders. 

15.  Auction  of  JjEase. — At  the  time  fixed  in  the  notice,  the 
register  or  receiver  will,  by  public  auction,  offer  the  land  for  lease 
on  the  terms  and  conditions  as  to  payments  of  royalties  and  rents 
fixed  in  the  notice,  to'tlie  qualified  bidder  of  the  highest  amount 
offered  as  a  bonus  for  the  privilege  of  leasing  the  land.  The 
successful  bidder  must  deposit  with  the  receiver  on  the  date  of 
the  sale,  certified  check  on  a  solvent  bank,  or  cash,  for  one-fifth 
the  amount  bid  by  him,  which  payment  the  receiver  will  credit 
to  "Trust  funds — Unearned  moneys."  At  the  time  of  such  pay- 
ment, the  successful  bidder  will  also  file  the  requisite  showing  of 
his  qualifications  to  receive  a  lease,  which  shall  include  the  fol- 
lowing : 

(a)  Proof  of  citizenship  of  applicant;  by  affidavit  of  such 
fact,  if  native  born,  or  if  naturalized,  by  certified  copy  of  the 
certificate  of  naturalization,  on  the  form  provided  for  use  in 
public  land  matters,  unless  such  copy  is  already  on  file ;  if  a  cor- 
poration, by  certified  copy  of  the  articles  of  incorporation  "and 
a  showing  as  to  the  residence  an^  citizenship  of  its  stockhold- 
ers."^ 

(6)  The  affidavit  of  the  bidder  or  the  affidavit  of  one  of  the 
officers  of  a  corporate  bidder  that  the  bidder  does  not  hold  an- 
other lease  in  the  geologic  structure  of  the  same  producing  oil  or 
gas  field,  nor  more  than  two  leases,  or  a  lease  and  a  permit,  in  the 

6  Instead  of  the  words  "and  a  showing  as  to  the  residence  and  citizen- 
ship of  its  stockholders"  the  original  read: 

"and  evidence  that  none  of  its  stockholders  are  citizens  of  another  country, 
the  laws,  customs,  and  regulations  of  which  deny  similar  or  like  privi- 
leges to  citizens  or  corporations  of  this  country." 
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State,  except  under  sections  18,  18o,  19,  and  22  of  the  Act,  and 
also  that  the  acceptance  of  the  lease  by  such  successful  bidder 
will  not  be  in  violation  of  the  provisions  of  section  27  of  the  Act 
relative  to  excess  holdings  by  individuals  or  corporations. 

The  register  and  receiver  will  thereupon  transmit  such  show- 
ing, together  with  a  report  of  the  proceedings  had  at  the  auction, 
by  special  letter  to  the  Commissioner  of  the  General  Land  Office. 

16.  Award  of  lease. — On  receipt  of  the  report  of  the  auction 
from  the  register  and  receiver,  the  Secretary  of  the  Interior  will 
take  action  thereon,  and  either  award  the  lease  to  the  successful 
bidder  or  reject  same,  notice  of  which  will  be  forthwith  trans- 
mitted to  the  bidder  through  the  local  office.  If  the  lease  shall 
be  awarded,  the  notice  will  be  accompanied  by  copies  of  leases 
for  execution  by  the  lessee,  who  shall,  within  thirty  days  from 
receipt  of  such  notice,  execute  said  lease  in  triplicate,  and  pay  to 
the  receiver  the  balance  of  the  bonus  bid  by  him,  together  with 
the  first  year's  rental,  and  also  cause  to  be  filed  in  the  Land 
Office  the  bond  required  by  Section  2  (a)  of  the  lease;  in  lieu 
of  such  bond.  Liberty  bonds  will  be  taken  at  par  in  the  amount 
of  the  bond,  as  provided  in  the  Act  of  Februarj^  24,  1919  (40 
Stat.,  1148).  If  the  bid  be  rejected,  the  receiver  will  return,  by 
his  official  check,  the  deposit  made  at  the  auction.  In  case  of  the 
award  of  a  lease  and  failure  on  the  part  of  the  bidder  to  execute 
same,  and  otherwise  comply  with  the  applicable  regulations,  the 
deposit  made  will  be  considered  forfeited  and  disposed  of  as  othei* 
receipts  under  this  Act. 

17.  Form  of  lease. — The  lease  referred  to  in  the  preceding 
sections  will  be  in  form  and  substance,  substantially  as  follows : 

FORM  OF  OIL  AND  GAS  LEASE. 


U.  S.  Land  Office, 
Serial  No.. 


Department  of  the  Interior. 
Lease  of  oil  and  gas  lands  under  the  Act  of  Fehruary  25,  192U. 

Date  — Parties. — Tliis  indenture  of  lease  entered  into,  in  tripli- 
cate, this day  of a.  u.  19. . . .,  by  and  between  the 
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United  States  of  America,  acting  in  this  behalf  by  the  Secretary 
of  the  Interior,  party  of  the  first  part,  hereinafter  called  the 

lessor,  and of ,  party  of  the  second 

part,  hereinafter  called  the  lessee,  under,  pursuant,  and  subject 
to  the  terms  and  provisions  of  the  Act  of  Congress  approved 
February  25,  1920,  Public  No.  146,  entitled  "An  Act  to  promote 
the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on 
the  public  domain,"  hereinafter  referred  to  as  the  Act,  vi^hich 
is  made  a  part  hereof,  wituesseth : 

Section  1.  Purposes. — That  the  lessor  in  consideration  of  rents 
and  royalties  to  be  paid,  and  the  covenants  to  be  obsei*ved  as  here- 
in set  forth,  does  hereby  grant  and  lease  to  the  lessee  the  ex- 
clusive right  and  privilege  to  drill  for,  mine,  extract,  remove, 
and  dispose  of  all  the  oil  and  gas  deposits  in  or  under  the  follow- 
ing described  tracts  of  land  situated  in  the  county  of , 

State  of ,  and  more  particularly  described  as  fol- 
lows : containing  ....  acres,  more  or  less,  together 

with  the  right  to  construct  and  maintain  thereupon  all  works, 
buildings,  plants,  waterways,  roads,  telegraph  or  telephone  lines, 
pipe  lines,  reservoirs,  tanks,  pumping  stations,  or  other  struc- 
tures necessary  to  the  full  enjoyment  hereof,  for  a  period  of 
20  years,  with  the  preferential  right  in  the  lessee  to  renew  this 
lease  for  successive  periods  of  10  years,  upon  such  reasonable 
terms  and  conditions  as  may  be  prescribed  by  the  lessor,  unless 
otherwise  provided  by  law  at  the  time  of  the  expiration  of  such 
periods. 

Sec.  2.  In  consideration  of  the  foregoing,  the  lessee  he'reby 
agrees : 

(tf)  Bond. — To  furnish  a  bond  with  approved  corporate  sure- 
ty in  the  penal  sum  of  $5,000,  conditioned  upon  compliance  with 
the  terms  of  the  lease. 

(h)  Commence  drilling. — The  lessee  agrees,  within  three 
months  from  delivery  of  executed  lease,  to  proceed  with  reason- 
able diligence  to  install  on  the  leased  ground  a  standard  or  other 
efficient  drilling  outfit  and  equipment,  and  to  connnence  drilling 
at  least  one  well,  and  to  continue  such  drilling  with  reasonable 
diligence  to  production,  or  to  a  point  where  the  well  is  demon- 
strated unsuccessful,  and  thereafter  to  continue  drilling  with  rea- 
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sonable  diligence  at  least  one  well  at  a  time  until  the  lessee  shall 
have  drilled  wells  equal  in  number  to  the  number  of  forty-acre 
tracts  embraced  in  the  leased  premises,  unless  the  lessor  shall, 
for  any  reason  deemed  sufficient,  consent  in  writing  to  the  drill- 
ing of  a  less  number  of  wells;  the  lessee  further  agrees  to  drill 
all  necessary  wells  fairly  to  offset  the  wells  of  others  on  adjoin- 
ing land  or  deposits  not  the  property  of  the  United  States. 

(c)  Royalty  and  rents. — To  pay  the  lessor  in  advance,  begin- 
ning witli  the  date  of  the  execution  of  this  lease,  a  rental  of  one 
dollar  per  acre  per  annum  during  the  continuance  hereof,  the 
rental  so  paid  for  any  one  year  to  be  credited  on  the  royalty  for 

that  year,  and,  in  addition  to  such  rental,  a  royalty  of per 

cent  of  the  value  of  oil  or  gas  produced  from  the  land  leased  here- 
in (except  oil  or  gas  used  for  production  purposes  on  said  lands 

or  unavoidably  lost),  or,  on  demand  oi  the  lessor, per  cent 

of  the  oil  or  gas  produced  (except  oil  or  gas  iLsed  for  production 
purposes  on  said  lands,  or  unavoidably  lost),  in  which  case  credit 
for  rent  shall  be  on  the  basis  of  the  current  field  price  of  oil,  the 
royalty,  when  paid  in  value,  to  be  due  and  payable  monthly  on 
the  15th  of  each  month  following  the  month  in  which  produced, 
to  the  receiver  of  public  moneys  of  the  proper  land  district ;  and 
when  paid  in  kind,  to  be  delivered  in  the  field  where  produced 
at  such  times,  and  in  such  manner, as  may  be  required  by  the 
lessor;  such  royalties,  whether  in  value  or  kind,  shall  be  subject 
to  reduction  whenever  the  average  daily  production  of  any  oil 
well  shall  not  exceed  ten  barrels  per  day,  if  in  the  judgment 
of  the  lessor  the  wells  can  not  be  successfully  operated  upon 
the  royalties  fixed  herein. 

"(d)  Sales  contract.— To  file  with  the  Secretary  of  the  Inte- 
rior copies  of  all  sales  contracts  for  the  disposition  of  oil  and  gas 
produced  hereunder  except  for  production  pur])0ses  on  the  land 
leased,  and  in  the  event  the  United  States  shall  elect  to  take  its 
royalties  in  money  instead  of  in  oil  or  gas,  not  to  sell  or  otherwise 
dispose  of  the  products  of  the  land  leased  except  in  accordance* 
with  a  sales  contract  or  other  method  fii-st  ai)proved  by  the  Sec- 
retary of  the  Interior.'^ 

7 'Hi is  paragraph  d  before  ainejidment  read: 
{(l)    H'.ilea  contract. — Not  to  sell  or  otlicrwisc  di.sporjo  of  any  of  the  oil 
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(e)  Monthly  statement. — To  furnish  monthly  statements  hi 
oletail  in  such  form  as  may  be  prescribed  by  the  lessor,  showing 
the  amount  and  value  of  all  oil  and  gas  i)roduced  and  saved 
during  the  preceding  calendar  month  as  the  basis  for  computing 
the  royalty  due  tlie  lessor.  The  leased  premises  and  all  wells, 
improvements,  machinery,  and  fixtures  thereon  or  connected 
therewith  and  all  books  and  accounts  of  the  lessee  shall  be  open 
at  all  times  for  the  inspection  of  any  duly  authorized  officer  of 
the  department. 

"(/)  Plots  and  reports. — To  furnish  annually  and  at  such 
other  times  as  the  Secretary  shall  require,  in  the  manner  and 
form  prescribed  by  the  Secretary  of  the  Interior,  a  plat  showing 
all  development  work  and  improvements  on  the  leased  lands, 
and  other  related  information,  with  a  report  as  to  all  buildings, 
structures,  or  other  works  placed  in  or  upon  said  leased  .lands, 
accompanied  by  a  report  in  detail  as  to  the  stockholders,  invest- 
ment, depreciation.^ 

(g)  Log  of  ivells. — To  keep  a  log  in  the  form  prescribed  by 
the  Secretary  of  all  the*  wells  drilled  by  the  lessee,  showing  the 
strata  and  character  of  the  ground  passed  through  by  the  drill, 
Avhich  log,  or  copy  thereof,  shall  be  furnished  to  said  lessor  on 
demand. 

{h)  Diligence — Preventimi  of  waste — Health  and  safety  of 
workmen. — To  exercise  reasonable  diligence  in  drilling  and  op- 
erating wells  for  the  oil  and  gas  on  the  lands  covered  hereby, 
while  sucli  products  can  be  secured  in  paying  quantities,  unless 

or  gas  produced  licreuiider,  except  for  production  piu-poscs  on  the  land 
leased,  other  than  under  and  in  accordance  with  a  sales  contract  or  other 
method,  that  shall  first  be  approved  by  the  Secretary  of  the  Interior. 

8  Paragraph  /  first  read : 

(/)  Plats  and  reports. — To  furnish  annually,  and  at  such  other  time  as 
the  Secretary  shall  require,  in  the  manner  and  form  prescribed  by  the 
Secretary  of  the  Interior,  a  plat  showing  all  development  work  and  im- 
provements on  the  leased  lands,  and  other  related  information,  with  a  re- 
port as  to  all  buildings,  structures,  or  other  works  placed  in  or  upon  said 
leased  lands,  accompanied  by  a  report  in  detail  as  to  the  stockholders, 
business  transacted,  investment,  depreciation,  cost  of  operation,  assets, 
Slid  liabilities  of  the  lessee,  together  with  a  statement  as  to  the  amount 
and  grade  of  oil  and  gas  produced  and  sold,  amount  received  therefor,  aad 
the  amount  in  storage  by  operations  hereunder. 
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coiiseut  to  suspend  operations  temporarily  is  granted  by  the  Sec- 
retary of  the  Interior;  to  carry  on  all  operations  hereunder  in 
a  good  and  workmanlike  manner  in  accordance  with  approved 
methods  and  practice,  having  due  regard  for  the  prevention  of 
waste  of  oil  or  gas  developed  on  the  land,  or  the  entrance  of 
water  through  wells  drilled  by  the  lessee  to  the  oil  sands  or  oil- 
bearing  strata  to  the  destruction  or  injury  of  the  oil  deposits,  the 
preservation  and  conservation  of  the  property  for  future  pro- 
ductive operations,  and  to  the  health  and  safety  of  workmen  and 
employees ;  to  plug  securely  any  well  before  abandoning  the  same 
so  as  to  effectually  shut  off  all  water  from  the  oil  or  gas  bearing 
strata ;  not  to  drill  any  well  within  200  feet  of  any  of  the  outer 
boundaries  of  the  lands  covered  hereby,  unless  the  adjoining 
lands  have  been  patented  or  the  title  thereto  otherwise  vested  in 
private  owners ;  to  conduct  all  mining,  drilling,  and  related  pro- 
ductive operations  subject  to  the  inspection  of  the  lessor ;  to  cany 
out  at  expense  of  the  lessee  all  reasonable  orders  and  require- 
ments of  lessor  relative  to  prevention  of  waste,  and  preservation 
of  the  property  and  the  health  and  safety  of  workmen",  and  on 
failure  so  to  do  the  lessor  shall  have  the  right  to  enter  on  the 
property  to  repair  damage  or  prevent  waste  at  the  lessee's  cost; 
to  abide  by  and  conform  to  regulations  in  force  at  the  time 
the  lease  is  granted  covering  the  matters  referred  to  in  this 
paragraph. 

(i)  Taxes  and  ivages — Freedom  of  purchase. — To  pay  when 
due,  all  taxes  lawfully  assessed  and  levied  under  the  laws  of  the 
State  upon  improvements,  oil,  and  gas  produced  from. the  lands 
hereunder,  or  other  rights,  property,  or  assets  of  the  lessee;  to 
accord  all  workmen  and  employees  coinplote  freedom  of  pur- 
chase, and  to  pay  all  wages  due  workmen  and  employees  at  least 
twice  each  month  in  the  lawful  money  of  the  United  States. 

(j)  Reserved  deposits. — To  comply  with  all  statutory  require- 
ments and  regulations  thenuuidcr,  if  the  lands  embraced  herein 
have  been  or  shall  hereafter  be  disposed  of  under  laws  reserving 
fo  th(^  United  States  the  deposits  of  oil  and  gas  therein,  subject 
to  such  conditions  as  arc  or  may  hereafter  be  provided  by  tln^ 
Jaws  reserving  such  oil  or  gas. 

(k)   Excess  holdhigs. — To  observe  faithfully  the  provisions  of 


346  MORRISON'S   OIL   RIGHTS 

section  27  of  the  Act  defining  tlie  interest  or  interests  that  may 
be  taken,  held,  or  exercised  under  leases  aiithoriz<>d  by  said  Act. 

(l)  Assignment  of  lease. — Not  to  assign  this  lease  or  any  in- 
terest therein,  nor  sublet  any  portion  of  the  leased  premises,  ex- 
cept with  the  consent  in  writing  of  the  Secretary  of  the  Interior 
first  had  and  obtained. 

(m)  Deliver  premises  in  case  of  forfeiture. — To  deliver  up  the 
premises  leased,  with  all  permanent  improvements  thereon,  in 
good  order  and  condition  in  case  of  forfeiture  of  this  lease. 

Sec.  3.  The  lessor  expressly  reserves: 

(a)  Rights  reserved — Easetncnts  and  rights  of  way. — The 
right  to  permit  for  joint  or  several  use  such  easements  or  rights 
of  way,  including  easements  in  tunnels  upon,  through,  or  in  the 
lands  leased,  occupied,  or  used  as  may  be  necessary  or  appropri- 
ate to  the  working  of  the  same  or  of  other  lauds  containing  the 
deposits  described  in  said  Act,  and  the  treatment  and  shipment 
of  products  thereof  by  or  uuder  authority  of  the  government,  its 
lessees  or  permittees,  and  for  other  public  purposes. 

(6)  Disposition  of  surface. — The  right  to  lease,  sell,  or  other- 
wise dispose  of  the  surface  of  the  lands  embraced  within  this 
lease  under  existing  law  or  laws  hereafter  enacted  in  so  far  as 
said  surface  is  not  necessary  for  the  use  of  the  lessee  in  the  ex- 
traction and  removal  of  the  oil  and  gas  therein. 

(c)  Pipe  lines  to  convey  at  reasonahle  rates. — The  right  to 
require  the  lessee,  his  assignee,  or  beneficiary,  if  owner,  or  oper- 
ator, or  owner  of  a  controlling  interest  in  any  pipe  line,  or  any 
(iompany  operating  the  same  which  may  be  operated  accessible 
to  the  oil  derived  from  lands  under  such  lease,  to  accept  and 
(tonvey  at  reasonable  rates  and  without  discrimination  the  oil  of 
the  governmeiit  or  of  any  citizen  or  company,  not  the  owner  of 
any  pipe  line,  operating  a  lease  or  purchasing  oil  'or  gas  under 
the  provisions  of  this  Act. 

{d)  Monopoly  and  fair  prices. — Full  power  and  authority  to 
(!arry  out  and  enforce  all  the  provisions  of  Section  30  of  the  Act, 
to  insure  the  sale  of  the  production  of  such  leased  lauds  to  the 
United  States  and  to  the  public  at  reasonable  prices,  to  prevent 
monopoly,  and  to  safeguard  the  public  welfare. 

(e)  Helinm. — Pursuant  to  Section  1  of  the  Act,  the  lessor  re- 
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serves  the  right  to  take  all  helium  from  any  gas  produced  under 
this  lease,  but  the  lessee  shall  not  be  required  to  extract  and  save 
the  helium  for  the  lessor;  in  case  the  lessor  elects  to  take  the 
helium,  the  lessee  shall  deliver  all  gas  containing  same,  or  portion 
thereof  desired,  to  the  lessor  in  the  manner  required  by  the  lessor, 
for  the  extraction  of  the  helium  in  such  plant  or  reduction  works 
for  that  purpose  as  the  lessor  may  provide,  whereupon  the  residue 
shall  be  returned  to  the  lessee  with  no  substantial  delay  in  the 
delivery  of  gas  produced  from  the  well  to  the  purchaser  thereof ; 
provided,  that  tlie  le-ssee  shall  not,  as  a  result  of  the  operation  in 
this  section  provided  for,  suffer  a  diminution  in  value  of  the 
gas  from  which  the  helium  has  been  extracted,  or  loss  otherwise, 
for  which  the  lessee  is  not  reasonably  compensated,  save  for  the 
value  of  the  helium  extracted;  the  lessor  further  reserves  the 
right  to  erect,  maintain,  and  operate  any  and  all  reduction  works 
and  other  equipment  necessary  for  the  extraction  of  helium  on 
the  premises  leased. 

Sec.  4.  Surrender  and  termination  of  lease. — The  lessee  may, 
on  consent  of  the  Secretary  of  tlie  Interior  first  had  and  obtained 
in  writing,  surrender  and  terminate ^his  lease  upon  the  payment 
of  all  rents,  royalties,  and  other  o))ligations  due  and  payable  to 
the  lessor,  and  upon  payment  of  all  wages  and  raonej-s  due  and 
payable  to  the  workmen  employed  by  the  lessee,  and  upon  a  satis- 
factory showing  to  the  Secretary  that  the  public  interest  will  not 
be  impaired;  but  in  no  case  shall  such  termination  be  effective 
until  the  lessee  shall  have  made  full  provision  for  conservation 
and  protection  of  the  property;  upon  like  consent  had  and  ob- 
tained the  lessee  may  surrender  any  legal  subdivisions  of  the 
area  included  herein. 

Sec.  5.  Purchase  of  materials,  etc.,  on  termination  of  lease. — 
Upon  the  expiration  of  tins  lease,  or  the  earlier  termination  there- 
of pureuant  to  the  la.st  preceding  section,  the  lessor  or  another 
lessee  may,  if  the  lessor  shall  so  elect  within  six  months  from  the 
termination  of  the  lease,  purchase  all  materials,  tools,  machinery, 
a])])liances,  structures,  and  equipment  placed  in  or  upon  the  land 
by  the  lessee,  on  the  i)aynient  to  the  lessee  of  such  sum  as  may  be 
fixed  as  a  reasonable  pi-ice  therefor  by  a  board  of  three  apprais- 
ers, one  of  \vlu»m  shall  be  chosen  by  the  lessor,  one  by  the  lessee, 
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and  the  other  by  tlie  two  so  ehoseu;  pending  such  election  all 
equipment  shall  remain  in  normal  position.  If  the  lessor,  or  an- 
other lessee,  shall  not,  within  six  months,  elect  to  purchase  all  of 
such  materials,  tools,  machinery,  appliances,  structures,  and 
equipment,  or  shall  elect  to  purchase  only  a  part  thereof,  the 
lessee  shall  have  the  right  at  any  time  within  ninety  days  to 
remove  from  the  premises  herein  all  of  the  said  materials,  tools, 
machinery,  appliances,  structures,  and  equipment,  or  such  part 
thereof  as  the  lessor,  or  other  lessee,  may  not  have  elected  to 
purchase,  save  and  except  casing  in  wells  and  other  equipment 
or  apparatus  necessary  for  the  preservation  of  the  well  or  wells. 

Sec.  6.  Judicial  proceedings  in  case  of  defaidt. — If  the  lessee 
shall  fail  to  comply  with  the  provisions  of  the  Act,  or  make 
default  in  the  performance  or  observance  of  any  of  the  terms, 
covenants,  and  stipulations  hereof,  or  of  the  general  regulations 
promulgated  and  in  force  at  the  date  hereof,  and  such  default 
shall  continue  after  service  of  written  notice  thereof  by  the  les- 
sor, then  the  lessor  may  institute  appropriate  judicial  proceed- 
ings for  the  forfeiture  and  cancellation  of  this  lease  in  accord- 
ance with  the  provisions  of  Section  31  of  said  Act;  but  this 
provision  shall  not  be  construed  to  prevent  the  exercise  by  the 
lessor  of  any  legal  or  equitable  remedy  which  the  lessor  might 
otherwise  have.  A  waiver  of  any  particular  cause  of  forfeiture 
shall  not  prevent  the  cancellation  and  forfeiture  of  this  lease  for 
any  other  cause  of  forfeiture,  or  for  the  same  cause  occurring  at 
any  other  time. 

Sec.  7.  Heirs  and  successors  in  interest. — It  is  further  cove- 
nanted and  agreed  that  each  obligation  hereunder  shall  extend 
to  and  be  binding  upon,  and  every  benefit  hereof  shall  inure  to, 
the  heirs,  executors,  administrators,  successors,  or  assigns  of  the 
respective  parties  hereto. 

Sec.  8.  Unlawful  interest. — It  is  also  further  agreed  that  no 
Member  of,  or  Delegate  to  Congress,  or  Resident  Commissioner, 
after  his  election  or  appointment,  or  either  before  or  after  he  has 
qualified,  and  during  his  continuance  in  office,  and  that  no  officer, 
agent,  or  employee  of  the  Department  of  the  Interior  shall  be 
admitted  to  any  share  or  part  in  this  lease  or  derive  any  benefit 
that  may  arise  therefrom,  and  the  provisions  of  Section  3741  of 


LAND   OJ'l'IOE   liEGULATIONS  349 

the  Revised  Statutes  of  the  United  States,  and  sections  114,  115, 
and  116  of  the  Codification  of  the  Penal  Laws  of  the  United 
States  approved  March  4,  1909  (35  Stat.,  1109),  relating  to  con- 
tracts enter  into  and  form  a  part  of  this  lease  so  far  as  the  same 
may  be  applicable. 
In  witness  whereof 

The  United  States  of  America, 

By [l.  s.] 

Witness:  ";.... 

[L.    S.] 

[L.    S.] 

[L.    S.] 

III.  Relief  Measures. 

Sections  18,  19,  and  22  of  the  Act  provide  for  the  "relief," 
so-called,  of  certain  defined  claimants  of  oil  and  gas  lands,  who 
at  date  of  the  Act  had  not  perfected  their  claims  under  the  pre- 
existing- mining  laws,  and  are  prevented  from  doing  so  by  with- 
drawal of  thp  land  or  by  this  Act. 

18.  Conditions  for  relief  under  section  18 : 

(a)  That  the  land  claimed  must  have  been  included  in  the 
executive  order  of  withdrawal  of  September  27,  1909,  and  must 
have  remained  so  withdrawn. 

(&)  That  the  claim  must  have  been  initiated  under  the  placer 
mining  laws  prior  to  July  3,  1910,  and  claimed  and  possessed 
continuously  from  that  time. 

"(c)  That  no  claimant  who  has  acquired  any  interest  in  the 
land  since  September  1,  1919,  from  another  claimant  who,  on 
that  date  or  since  that  time,  was  or  is  claiming  or  holding  more 
than  the  maximum  allowed  a  claimant  under  section  18  of  the 
Act,  may  secure  a  lease  under  section  18,  or  any  interest  therein. 
This  limitation  does  not,  however,  apply  to  an  exchange  of  an 
interest  in  such  lands  made  prior  to  January  1,  1920,  which  did 
not  increase  or  reduce  the  area  or  acreage  held  or  claimed  in  ex- 
cess of  the  maximum  by  either  party  to  the  exchange."  * 

9  Paragraph  c  before  substitution  read: 

(c)  That  claimant's  interest  in  the  land  must  have  been  acquired  prior 
to  September    1,   ]!>1J»,  except  lands  acquired  by  exchanges  made  prior  to 
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(d)  That  elaimaut  or  predecessors  luii.si  lla^o  drilled  an  oil 
or  gas  well  on  the  land  to  discovery. 

(e)  That  all  conflicting  claims  ^°  assorted  prior  to  July  1,  1919, 
must  have  been  disposed  of,  as  provided  in  section  28  hereof  or 
otherwise. 

(/)  That  no  claimant  who  lias  been  guilty  of  any  fraud  or 
who  had  knoMdedge  or  reasonable  grounds  to  know  of  any  fraud, 
or  who  has  not  acted  honestly  and  in  good  faith,  shall  be  en- 
titled to  any  of  the  benefits  of  this  section.^^ 

(h)  That  claimant  must,  on  or  before  August  25,  1920,  fib- 
a  relinquishment  to  the  United  States  of  all  right,  title,  and  in- 
terest in  and  to  the  land,  together  with  an  application  for  a  lease. 
This  relinquishment  must  be  in  the  form  of  an  unconditional 
quitclaim  deed,  duly  executed  and  acknowledged,  but -not  rec- 
orded, and  when  filed  will  be  held  for  such  action  as  the  facts 
and  the  law  in  the  case  warrant  and  require. 

(i)  That  claimant  must  pay  for  one-eighth  of  the  value  at  the 
time  of  production  of  all  oil  and  gas  produced  prior  to  date  of 
filing  relinquishment  and  application  for  relief,  exclusive  of  oil 
and  gas  used  on  the  laad  for  production  purposes;  or  unavoid- 
ably lost. 

19.  Reijep  that  may  be  granted  under  section  18: 

(a)  Lands  not  in  naval  petroleum  reserves, — A  qualified 
claimant,  upon  complying  with  the  provisions  of  the  Act  and 
these  regulations,  will  be  entitled  to  a  twenty-year  lease  from 
the  United  States,  commencing  and  effective  as  of  the  date  of 
filing  relinquishment  and  application  for  relief,  substantially 
in  the  form  prescribed  in  section  17  hereof,  at  a  royalty  to  be 
fixed  by  the  Secretary  of  the  Interior,  but  not  less  than  12|  per 
cent  of  all  oil  and  gas  produced  exclusive  of  that  used  for  pro- 

the  Ist  day  of  January,  1920,  which  did  not  increase  or  reduce  the  acreage 
held  or  claimed  in  excess  of  the  maximum  by  either  party. 

10  The  word  "asserted"  before  amendment  read  "initiated," 

11  Paragraph  g  was  stricken  out  \vith  no  substitution.  It  read  as  fol- 
lows : 

(g)  That  all  parties  having  an  interest  in  the  claim  by  stock  ownership, 
stock  holding  or  stock  control,  must  be  citizens  of  the  United  States,  or 
of  a  country,  the  laws,  customs,  or  regulations  of  which  do  not  deny  like 
or  similar  privileges  to  citizens  or  corporations  of  the  United  States. 
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duetion  purposes  on  tlie  claim,  or  unavoidably  lost.  There  is. 
however,  a  limitation  placed  by  the  Act  upon  the  acreage 
that  may  be  included  in  such  lease.  If  the  geologic  oil 
or  gas  structure  of  the  producing  field  in  which  the  claim 
is  situated  does  not  exceed  640  acres  in  area  the  lease  may  include 
the  entire  area  if  covered  by  the  claim ;  but  if  the  area  of  such 
struiture  exceeds  640  acres  the  Act  provides  that  not  more  than 
one-half  of  tlie  area,  same  to  be  selected  by  the  claimant  but  in 
no  case  to  exceed  3,200  acres,  may  be  leased  to  any  one  claimant. 
(6)  Lands  in  naval  petroleum  reserves. — If  the  land  claimed 
is  within  a  naval  petroleum  reserve  the  claimant  will  be  entitled 
to  lease  only  the  producing  wells  on  the  claim,  together  with  an 
area  of  land  sufficient  for  the  operation  of  such  wells,  upon  a 
royalty  to  be  fixed  by  the  Secretary  of  the  Interior  but  not  less 
than  12|  per  cent  of  the  production  except  that  used  for  pro- 
duction purposes  on  the  claim  or  unavoidably  lost.  The  Act  for- 
bids the  drilling  of  any  wells  in  lands  subject  to  this  provision 
within  660  feet  of  the  leased  wells  without  the  consent  of  the 
lessee.  It  further  provides  that  the  President  may,  in  his  dis- 
cretion, lease  the  remainder  or  any  part  of  the  claim  on  which 
such  wells  have  been  drilled,  and  in  the  event  of  such  leasing 
the  claimant  shall  have  a  preference  to  such  lease.  The  President 
may  also  permit  the  lessee  of  any  well  to  drill  additional  wells 
withiu  the  limited  area  of  660  feet  upon  such  terms  and  condi- 
tions as  he  may  prescribe.  These  terras  and  conditions  can  not 
be  prescribed  here,  but  will  be  determined  on  the  merits  in  each 
separate  case. 

"(c)  Royalties. — The  royalties  payable  under  leases  granted 
l)nrsuant  to  sei;tion  18  of  the  Act  are  cumulative,  and  are  hereby 
determined  and  prescribed  as  follows:  ^* 

1*  Paragraph  c  before  substitution  read: 

(e)  Royalties. — Tlic  royalties  payable  under  leases  granted  pursuant 
to  section  18  of  this  act  are  hereby  determined  and  prescribed  as  follows: 

¥ov  all  oil  of  30  degrees  Rauin^  or  over,  upon  each  claim  on  which  the 
wells  average  200  barrels  or  more  per  day  per  montli,  3.3 J  per  cent;  upon 
each  claim  on  which  the  wells  average  from  100  to  200  barrels  per  day  per 
month,  25  per  cent;  upon  each  claim  on  which  the  wells  average  from  50 
to  100  barrels  per  day  per  month,  20  per  cent;  upon  each  cli^im  on  which 
the  wells  average  from  20  to  60  Ivarrels  per  day  per  month,  16§  per  cent. 
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"For  all  oil  produced  of  30  degrees  Baiime  or  over  upon  each 
claim  on  which  the  wells  average  not  exceeding  20  barrels  per 
day  for  the  calendar  month,  12^  per  cent;  upon  each  claim  on 
which  the  wells  average  more  than  20  barrels  and  not  more  than 
50  barrels  per  day  for  the  calendar  month,  16|  per  cent;  upon 
each  claim  on  which  the  wells  average  more  than  50  barrels  and 
not  more  than  100  barrels  per  day  for  the  calendar  month,  20 
per  cent ;  upon  each  claim  on  which  the  wells  average  m'ore  than 
100  barrels  per  day  for  the  calendar  month,  25  per  cent. 

"For  all  oil  produced  of  less  than  30  degrees  Baume  upon  each 
claim  on  which  the  wells  average  not  exceeding  20  barrels  per 
day  for  the  calendar  month,  12^  per  cent;  upon  each  claim  on 
which  the  wells  average  more  than  20  barrels  and  not  more  than 
50  barrels  per  day  for  the  calendar  month,  14|  per  cent;  upon 
each  claim  on  which  the  wells  average  more  than  50  barrels  and 
not  more  than  100  barrels  per  day  for  the  calendar  month,  16f 
per  cent ;  upon  each  claim  on  which  the  wells  average  more  than 
100  barrels  per  day  for  the  calendar  month,  20  per  cent. 

"Only  wells  which  have  a  commercial  production  during  at 
least  a  part  of  the  month  shall  be  considered  in  ascertaining  the 
average  production  herein,  and  the  Secretary  of  the  Interior 
shall  determine  what  are  commercially  productive  wells  under 
this  provision. 

"The  royalties  on  gas  produced,  if  any,  will  be  fixed  and  deter- 
mined in  each  lease." 

20.  Conditions  for  relief  under  section  19: 

A.  For  permit. — (a)  That  the  land  must  not  be  in  a  naval 
petroleum  reserve. 

and  upon  each  claim  on  which  the  wells  average  less  than  20  barrels  per 
day  per  month,  12^  per  cent. 

For  all  claims  producing  oil  of  less  than  30  degrees  Baume,  upon  each 
claim  on  which  the  wells  average  200  barrels  or  more  per  day  per  month, 
25  per  cent;  on  each  claim  on  which  the  wells  average  100  to  200  barrels 
per  day  per  month,  20  per  cent;  upon  each  claim  on  which  the  wells  aver- 
age from  50  to  100  barrels  per  day  per  month,  16§  per  cent;  upon  each 
claim  on  which  the  wells  average  from  20  to  50  barrels  per  day  per  month, 
14f  per  cent,  and  upon  each  claim  on  which  the  wells  average  less  than 
20  barrels  per  day  per  month,  12|  per  cent. 

The  royalties  on  gas  produced,  if  any,  will  be  fixed  and  determined  in 
each  lease. 
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(&)  That  applicant  must  have  been  an  occupant  or  claimant 
of  the  land  on  October  1,  1919,  under  a  claim  initiated  under 
the  placer  mining  laws  by  him  or  his  predecessor  when  the  land 
was  not  withdrawn. 

(c)  That  claimant,  by  himself  or  predecessor  in  interest,  must 
have  performed  all  acts  under  the  preexisting  laws  necessaiy  to 
valid  locations,  except  to  make  discovery. 

(d)  That  prior  to  February  25,  1920,  claimant  must  have  per- 
formed work  or  exiDcnded  on  or  for  the  benefit  of  such  locations 
an  amount  equal  in  the  aggregate  to  $250  for  each  location. 

(e)  That  no  claimant  who  has  been  guilty  of  anj'  fraud  or 
who  had  knowledge  or  reasonable  grounds  to  know  of  any  frtiud, 
or  who  has  not  acted  honestly  and  in  good  faith,  shall  be  en- 
titled to  any  of  the  benefits  of  this  section. ^^ 

(g)  That  claimant  must,  on  or  before  August  25,  1920,  file  a 
relinqishment  to  the  United  State9\of  all  right,  title,  and  interest 
in  and  to  the  land,  ^together  with  an  application  for  a  permit. 
This  relinquishment  must  be  in  the  form  of  an  unconditional 
quitclaim  deed,  duly  executed  and  acknowledged,  but  not  re- 
corded, and  when  filed  will  be  held  for  such  action  as  the  facts 
and  the  law  in  the  case  warrant  and  require. 

B.  For  lease. — The  conditions  necessary  to  obtaining  a  lease 
under  section  19  of  the  Act  are  identical  with  those  outlined  in 
paragraphs  (a),  (&),  (e),  (/),  and  (g),  for  permits,  together 
with  the  following  additoinal  conditions: 

(a)  That  claimant  must  have  made  a  discovery  of  oil  or  gas 
on  or  before  P'ebruary  25,  1920. 

(&)  That  claimant  must  not  be  entitled  to  relief  on  the  land 
in  question  under  section  18  of  the  Act. 

(c)  That  claimant  must  pay  for  one-eighth  of  the  past  pro- 
duction up  to  date  of  filing  application  for  relief,  exclusive  of 
that  used  on  the  land  for  production  purposes  or  unavoidably 
lost. 

18  Paragraph  /  which  wan  stricken  out  read: 

(/)    Tliat  all   parties   having  an   interest   in   the  daim  hy   atrvrk   owner- 

Bhip,  stock  holding,  or  stock  control,  must  he  citizens  of  the  United  States 

or  of  a  country  the  laws,  customs,  or  regulations  of  which  do  not  deny 

like  or  einiilar  privileges  to  citizens  or  corporations  of  the  United  States. 

M.  O.  K.— 23. 
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21.  Relief  that  may  be  granted  under  section  19: 

(a)  A  claimant  qualified  under  the  above  conditions  relating 
to  permits,  upon  complying'  with  the  provisions  of  the  Act  and 
these  regulations,  will  be  entitled  to  a  prospecting  permit  upon 
the  same  terms,  conditions,  and  limitations  as  to  acreage,  as  other 
permits  provided  for  in  the  Act,  substantially  in  form  prescribed 
in  section  6  hereof.^* 

(&)  A  claimant  qualified  under  the  above  conditions  relating 
to  leases  is  entitled  to  a  twenty-year  lease  from  the  United  States, 
effective  from  date  of  filing  application  for  relief,  substantially 
in  the  form  prescribed  in  section  17  hereof,  the  royalty  to  be 
fixed  by  the  Secretary  of  the  Interior,  but  such  royalty  may  not 
be  less  than  12|  per  cent  of  all  oil  and  gas  produced  exclusive 
of  that  used  for  production  purposes  on  the  land  or  unavoidably 
lost.  In  the  event  the  land  is  in  the  geologic  structure  of  proven 
territory  at  the  time  of  granting  the  permit  under  this  section, 
the  royalty  required  under  the  lease  based  thereon  shall  not  be 
less  than  12|  per  cent,  but  if  at  the  time  the  permit  is  granted 
the  land  is  not  in  proven  territory,  the  amount  of  royalty  will 
be  governed  by  the  general  terms  of  the  Act  as  set  out  in  section 
14  thereof. 

22.  Alaska  claims — Conditions  foe  relief  under  section 
22: 

A.  For  permit. —  (a)  That  claimant  must  have  been  an  ocr 
cupant  or  claimant  of  the  land  on  February  25,  1920,  under  a 
claim  initiated  under  the  placer  mining  laws  by  claimant  or  pre- 
decessors prior  to  November  3,  1910,  the  date  of  the  executive 
order  withdrawing  all  public  lands  in  Alaska  containing  petro- 
leum deposits,  including  those  in  national  forests. 

(&)  That  claimant  must  have  performed  all  acts  prior  to  No- 
vember 3,  1910,  under  the  then  existing  laws  necessary  to  valid 
locations  except  to  make  discovery. 

(c)  That  claimant,  (1)  prior  to  November  3,  1910,  must  have 
made  substantial  improvements  for  the  discovery  of  oil  or  gas 

14  Tlie  last  sentence  of  paragi'aph  a,  stricken  out,  read : 
Only  one  permit  for  not  exceeding  2,560  acres  will   be  granted  to  tlie 
same  person,  association,   or   corporation;    hence   all   claims   for  relief  in 
the  form  of  a  permit  sliould  be  embraced  in  a  single  application. 
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ou  or  for  each  location,  or  (2)  prior  to  February  25,  1920,  ex- 
|)eii<lecl  not  less  that  $250  in  improvements  on  or  for  the  benefit 

(c7)  That  claimant  mnst  on  or  before  February  25,  1921,  o^' 
Mithin  six  months  after  final  denial  or  withdrawal  of  application 
for  patent,  file  a  relinquishment  to  the  United  States  of  all  right, 
title,  and  interest  in  and  to  the  land,  executed  in  the  usual  form. 
This  relinquisliment  must  be  in  the  form  of  an  unconditional 
Viuitelaim  deed,  duly  executed  and  acknowledged,  but  not  re- 
forded,  and  when  filed  will  be  held  for  such  action  as  the  facts 
and  the  law  in  the  case  warrant  and  require. 

In  addition  to  the  above,  the  conditions  outlined  in  paragraphs 
if)  and  [g)  of  ?<ections  20  hereof,  are  applicable  to  relief  in 
Alaska. 

J^.  For  lease. — The  conditions  necessary  to  obtaining  a  lease 
under  section  22  of  the  Act  are  identical  with  tliose  outlined  in 
the  paragraphs  relating  to  permits  in  Alaska  together  with  the 
following  additional  conditions: 

(fl)  That  claimant  or  predecessors  must  have  drilled  an  oil  or 
gas  well  on  the  land  to  discovery. 

(h)  That  claimant  must  pay  for  one-eighth  of  the  past  pro- 
duction exclusive  of  that  used  on  the  land  for  production  pur- 
poses or  unavoidably  lost. 

23.    Al ASK.V  CLAIMS ReLIF;F  that  may  be  GRANTKD  nXUER  SEO 

TION  22  : 

(a)  A  claimant  qualified  under  the  above  conditions  relating 
to  permits,  upon  complying  with  the  conditions  of  the  Act  and 
Ihese  regidations  will  be  entitled  to  prospecting  permits  undei- 
the  same  terms  and  conditions  as  other  permits  in  Alaska  pro 
vided  foi-  i)i  section  13  of  the  Act,  substantially  in  the  form  pre- 
scribed in  section  6  hereof. 

(ft)  A  claimant  qualified  under  the  above  conditions  relatinj: 
to  leases  is  entitled  to  a  lease  substantially  in  the  form  prescribed 
in  section  17  hereof,  the  rental  and  royalty  to  be  fixed  by  the  Sec- 
retary of  the  Interior  and  specified  in  the  lease,  subject  to  re- 
adjustment at  the  end  of  each  twenty-year  period  of  the  lease. 

(c)  Only  five  permits  or  leases  in  the  aggregate  may  be  held  at 
any  one  time  by  any  claimant,  and  not  more  than  1,280  acres 
may  be  included  in  one  permit  umler  section  22  of  the  Act. 
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The  following"  additioual  rule  was  added  by  the  Secretary  of 
the  Interior,  April  16,  1920,  by  Circular  No.  687. . 

23|.  Who  may  apply. — All  proper  parties  to  a  claim  for  relief 
under  sections  18,  19,  or  22  of  the  act  should  join  in  the  appli- 
cation, but,  if  for  any  sufficient  reason  that  is  ir.? practicable, 
any  person  claiming  a  fractional  or  undivided  interest  in  such 
claim  may  make  application  for  a  lease  or  permit,  stating  the 
nature  and  extent  of  his  interest,  and  the  reasons  for  nonjoinder 
of  his  co-owner  or  co-owners.  In  cases  where  two  or  more  appli- 
cations are  made  for  the  same  claim  or  part  of  a  claim,  leases  or 
permits  will  be  granted  to  one  or  more  of  the  claimants,  as  law 
and  facts  shall  warrant  and  as  shall  be  deemed  just. 

24.  Beneficiaries  under  leases  or  permits. — All  leases  or 
permits  under  sections  18,  19,  and  22  shall  inure  to  the  benefit 
of  the  claimant  and  all  persons  claiming  through  or  under  him 
by  lease,  contract,  or  otherwise,  as  their  interests  may  appear, 
subject  to  the  same  limitations  as  to  area  and  acreage  as  is  pro- 
vided for  claimant,  but  such  persons  will  not  necessarily  be  made 
parties  to  government  leases,  and  may  assert  their  rights  in  the 
courts.  Disputes  of  this  character  are  not  to  be  confused  with 
adverse  claims  based  upon  independent  title,  hereinafter  referred 
to.    (See  section  28  hereof.) 

25.  Form  and  contents  of  application. — No  set  forms  of  ap- 
plication for  a  lease  under  sections  18,  19,  or  22,  or  a  permit  un- 
der sections  19  and  22  of  the  Act  can  be  prescribed  because  the 
facts  and  circumstances  pertaining  to  claims  for  relief  are  so 
varied.  Applications  for  such  leases  or  permits  must  be  made 
under  oath  and  the  supporting  documents  and  papers  certified 
or  under  oath  so  far  as  practicable.  The  application,  with  all 
the  accompanying  papers,  should  be  filed  in  the  United  States 
Land  Office  of  the  district  in  which  the  land  is  situated.  Appli- 
cations and  supporting  papers  need  not  be  executed  in  duplicate, 
but  one  complete  copy  of  each  application  and  supporting  papers 
(except  abstract  of  title)  should  be  filed  with  the  application, 
which  copy  will  be  transmitted  by  the  register  and  receiver  to 
the  Chief  of  Field  Division  and  notation  to  that  effect  made  on 
the  original.  The  application  should  contain  full  information 
as  to  the  facts  upon  which  the  applicant  relies  for  relief,  covering 


LAND   OFFICE   REGULATIONS  357 

the  following  points  and  such  additional  matters  as  may,  from 
the  peculiar  facts  in  the  case,  be  material  in  the  establishment  of 
his  claim  under  the  law : 

(o)  Date  of  application  for  lease  or  permit. 

(6)  Applicant's  name  and  post-office  address. 

(c)  Description  of  land. — The  land  for  which  the  applica 
tion  is  made  must  be  described  by  legal  subdivisions  of  section, 
township,  and  range,  if  surveyed ;  if  not  surveyed,  then  by  metes 
and  bounds  and  courses  and  distances  from  some  permanent 
monument.  If  the  application  is  for  a  lease  of  unsurveyed  land, 
the  applicant,  after  he  has  been  awarded  the  right  to  a  lease, 
but  before  issuance  thereof,  will  be  required  to  deposit  with  the 
United  States  surveyor  general  of  the  State  in  which  the  land 
is  situated  the  estimated  cost  of  making  a  survey  of  the  land, 
the  balance,  if  any,  after  the  survey  is  completed  to  be  returned. 

(d)  Origin  and  basis  of  applicant's  claim  for  relief. — The 
applicant  must  bring  his  claim  clearly  within  all  the  require- 
ments of  the  act  as  specifically  pointed  out  in  sections  18,  20,  and 
22  of  these  regulations.  Every  ap|)lication  must  be  supported 
by  a  duly  certified  abstract  of  title  to  the  land,  brought  up  to 
the  date  of  filijig  the  application.  In  the  event  an  abstract  of 
title  is  already  on  file  in  the  Land  Department,  a  supplementnl 
abstract  extending  over  the  period  or  periods  not  covered  by  the 
former,  may  be  furnished,  and  if  furnished  will  be  considered 
in  connection  with  the  abstract  already  on  file.  If  «any  fraud 
has  been  committed  in  connection  therewith,  then  a  full  affirma- 
tive showing  must  be  made  by  the  applicant  to  the  etfect  that 
he  has  not  been  a  party  to  such  f )*aud,  and  that  he  has  not  been 
guilty  of  any  fraud  or  had  knowledge  of  fraud  or  reasonable 
grounds  to  know  of  any  fraud  in  connection  with  his  claim. 
If  an  application  for  patent  has  been  filed,  a  brief  resume  of 
the  actions  taken  thereon  shouhl  be  stated.  If  the  land  is  or 
has  been  involved  in  litigation  in  the  Courts,  to  which  the  United 
States  is  a  party,  the  status  or  result  of  such  litigation  should  be 
furnished. 

(c)  J'arliculars  as  to  conflicting  claims  or  interests. — All  con 
dieting  or  disputed  claims,  if  any,  to  the  land  or  production 
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therefrom,  specifying  the  olmracter  and  extent  of  smch  interests, 
must  be  shown. 

(/)  Discovery. — Before  a  lease  may  be  awarded  under  the 
relief  sections  of  the  Act  it  must  be  satisfactorily  shown  that 
the  applicant  or  his  prculecossors  have  drilled  a  well  to  a  sub- 
stantial and  certain  discovery  of  oil  or  gas  in  a  producing  strat- 
um on  the  land  covered  by  the  location  under  which  the  appli- 
cant is  asserting  his  claim. 

(g)  Wells,  improvements,  and  production. — With  each  ap- 
plication for  a  lease  under  sections  18,  19,  or  22  of  the  act  there 
must  be  filed  a  complete  and  detailed  statement  showing  the 
number,  depth,  condition,  and  j)resent  daily  production  of  all 
wells  drilled  on  the  laud  by  the  applicant  and  his  predecessors 
in  interest,  and  the  nature  and  extent  of  all  other  improvements 
})laced  thereon  by  them. 

With  each  application  for  a  permit  under  sections  19  or  22  of 
tlie  Act,  a  description  of  the  work  performed  and  improvements 
made  upon  or  for  the  benefit  of  the  location  by  the  applicant  and 
his  predecessors  must  be  filed,  together  with  an  itemized  state- 
ment of  the  cost  thereof.  If  the  application  is  made  under 
section  22,  the  date  the  work  was  performed  or  the  improvements 
made  must  also  be  shown. 

In  either  case  applicant  must  show  the  position  of  all  Avells 
and  improvements  by  courses  and  distances  from  the  nearest 
corner  of  the  public  land  survey,  if  the  land  is  surveyed ;  if  not 
surveyed,  then  from  a  corner  of  the  claim.  This  may  be  shown 
by  means  of  a  diagram. 

(/i)  Amount  and  value  of  past  production. — Claimant  must 
furnish  a  complete  detailed  statement,  by  months,  of  all  past 
production  from  the  land,  up  to  the  date  of  filing  tlie  application 
and  relinquishment,  showing  (1)  the  grade  and  total  quantity 
of  oil  and  gas  produced;  (2)  the  amount  sold  or  otherwise  dis- 
posed of,  to  whom  sold,  and  the  selling  price  or  other  considera- 
tion received  therefor;  (3)  a  statement  of  the  grade  and  amount 
of  any  and  all  such  production  held  in  storage,  when  produced, 
and  the  value  at  time  of  production;  and  (4)  the  amount  con- 
sumed for  production  purposes  on  the  laud,  or  unavoidably  lost. 

Copies  of  any  and  all  contracts  under  which  oil  or  gas   pro 
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duced  from  the  laud  has  been  or  is  being  sold  or  otherwise  dis- 
posed of  must  be  furnished." 

"(i)  Inspection  of  records. — The  agreement  on  the  part  of  the 
applieant  to  permit  the  inspection  of  any  and  all  books,  records, 
and  accounts  having  any  bearing  on  the  data  or  information 
required  by  the  application  and  to  furnish  copies  or  abstracts 
of  such  books,  records,  or  accounts,  on  demand."  *^ 

ij)  Interest  in  other  leases  and  permits. — The  applicant  will 
also  furnish  a  complete  statement  of  all  lauds  for  which  he  has 
filed  application  for  lease  or  permit  under  sections  18,  19,  and 
22  of  the  act,  and  of  such  lands  as  are  included  in  other  applica- 
tions in  which  ho  has  any  direct  or  indirect  interest,  together 
with  a  full  disclosure  of  such  interest  hy  stock  ownership  or 
otherwise.  If  the  applicant  is  a  corporation,  a  certified  copy 
of  its  articles  of  incorporation  must  be  furnished,  and  a  full 
disclosure  made  of  the  ownership  of  its  stock,  whether  such  stock 
is  owned,  held,  or  controlled  directly  or  indirectly  by  any  other 
person  or  corporation,  who  or  which  is  an  applicant  for  or  a 
holder  of  a  lease  under  said  sections,  and,  in  the  event  of  such 
ownership,  a  description  of  the  legal  subdivisions  of  all  the  lands 
affected  thereby  is  required.  In  the  event  the  lands  so  affected 
are  not  surveyed  they  may  be  described  by  the  usual  method 
of  courses  and  distances  and  acreage. 

"(k)  Limitation  of  area. — Applications  for  lease  under  sec- 
tion 18  of  the  Act  should  disclose  all  other  applications,  in 
which  the  applicant  is  directly  or  indirectly  interested,  for  lease 
under  said  section  for  lands  (describing  same)  in  the  same  geo- 
logic structure  J  and  applications  under  section  22  of  the  act 
should  show  all  other  applications  for  leases  or  permits  under 
said  section.  The  boundaries  of  the  geologic  structures  of  the 
various  producing  fields  will  be  determined  and  announced  by 

16 The  first  lino  of  the  last  paragraph  of  h  wsm  stricken  out.  It  read: 
The  atatcment  of  ^ales  Hhoukl  be  corrol>orated  by  the  purchasers." 

16  Paragraph  i  before  bubHtitution  read: 

(t)  Invealmont  and  cost  of  operation: — ^The  applicant  should  make  a 
full  nhowing  as  to  (1)  the  actual  cost  of  wells,  improvements,  and  equip- 
ment for  tlie  development  of  and  operation  upon  the  land;  (2)  the  present 
value  of  such  wells,  improvements,  and  equipments;  and  (3)  the  present 
cost  of  operation. 
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the  United  States  Geological  Survey  under  supervision  of  tli'- 
Secretary  of  the  Interior,  and  such  information  will  be  placed 
on  file  in  all  United  States  Land  Offices."  " 

26.  Payment  of  Royalty  on  past  production. — The  appli- 
cation must  be  accompanied  by  a  certified  clieck  in  the  amount 
of  one-eighth  of  the  gross  value  of  all  oil  and  gas  produced 
and  sold  or  held  in  storage,  as  per  the  statement  required  in 
paragraph  25  (h).  All  such  sums  will  be  held  by  the  receiver 
in  his  account  of  "Trust  Funds — Unearned  Moneys"  to  await 
instructions  as  to  their  disposition.  In  lieu  of  the  certified  check 
herein  required,  the  applicant  may  be  permitted  to  deposit  a 
bond  by  approved  surety  company  in  an  amount  not  less  than 
one-eighth  of  the  estimated  gross  value  of  all  oil  and  gas  pro- 
duced and  sold  or  held  in  storage,  securing  the  payment  to  the 
United  States  within  thirty  days  from  the  award  of  the  lease 
of  the  cash  value  of  the  past  production  due  the  United  States 
under  this  Act.  In  cases  where  the  proceeds,  or  part  thereof,  of 
such  past  production  have  been  deposited  in  escrow,  pursuant 
to  operating  agreements  under  the  Act  of  August  25,  1914  (38 
Stat.,  708),  or  where  in  suits  brought  by  the  government  affect- 
ing such  lands  the  proceeds  of  production,  or  part  thereof,  have 
been  impounded  in  the  custody  of  receivers,  a  formal  tender  may 
be  made  of  the  funds  so  held  in  escrow  or  impounded  to  the  ex- 
tent available  or  in  the  amount  necessary,  as  the  case  may  be, 
in  lieu  of  such  cash  payment.  In  such  cases  the  interest  accumu- 
lating on  such  escrowed  or  impounded  moneys  after  the  tender 
is  made  will  go  to  the  government. 

17  Paragraph  h  before  substitution  read: 

(k)  lAmitation  of  area. — llxe  application  should  show  that  the  area 
applied  for  together  with  any  other  areas  for  which  the  applicant  has 
made  application  for  a  lease  or  permit  or  in  which  he  is  directly  or  in- 
directly interested,  is  not  in  excess  of  the  limitations  provided  in  sections 
18,  19,  or  22  of  the  Act,  as  the  case  may  be,  as  to  the  maximum  area  that 
may  be  leased  to  any  one  person  or  corporation  within  the  same  geologic 
oil  or  gas  structure.  (See  sees.'  19,  21,  and  23  hereof.)  The  boundaries 
of  the  geologic  structures  of  the  various  producing  fields  will  be  deter 
mined  and  announced  by  the  United  States  Geological  Survey  under  super 
vision  of  the  Secretary  of  the  Interior  and  such  information  will  be  placed 
ofl  file  in  all  United  States  Land  Oflices. 
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Operating  contracts  made  under  the  pro\i.sion.s  of  the  Act 
of  Angust  25,  1914,  supra,  and  in  operation  at  the  time  of  such 
tender,  will  not  be  terminated  until  the  entire  transaction  of 
granting  a  lease  and  payment  of  royalty  on  past  production 
shall  have  been  consummated;  nor  will  the  Department  of  Jus- 
tice be  requested  to  dismiss  any  suits  involving  the  land  affected 
until  the  application  for  a  lease  has  been  adjudicated  and  ap- 
proved; whereupon,  after  the  suit  has  been  dismissed  and  the 
impounded  money  tendered  paid  over  to  the  government,  the 
lease  will  be  executed  and  delivered. 

27.  Publication  of  notice. — Innuediately  upon  the  filing  of 
an  application  for  a  lease  or  permit  under  sections  18,  19,  or  22 
of  the  Act,  the  register  and  receiver  will  cause  to  be  published, 
at  the  expense  of  the  applicant,  in  a  newspaper  designated  by 
the  register,  published  in  the  vicinity  of  the  land  and  most  likely 
to  give  notice  to  the  general  public,  a  notice  of  the  said  applica- 
tion in  substantially  the  following  form : 

Published  Notice  or  Api'LICAtion. 
Department  of  the  Interior. 
United  States  Land  Office. 


,19 

Notice  is  liereby  given  that   of , 

has  applied  for  an  oil  and  gas under  section of 

the  act  of  February  25,  1920   (Public,  No.  146),  for    

section ,  township of  range , 

meridian, County,  State  of Any  and  all 

persons  having  adverse  or  conflicting  claims  to  said  land  are 
hereby  notified  that  a  full  statement,  under  oath,  of  such  claim 
should  be  filed  in  this  office  ^*  showing  a  superior  right  to  a  per- 
mit or  lease  under  said  act  or  in  lieu  of  such  application,  a 
showing  of  a  valid  existing  adverse  or  conflicting  claim  to  tiie 
land  or  the  minerals  therein  under  the  public  land  laws,  on  o** 

18  The  worda  "together  with  an  appliciition''  followiiip  "this  office"  were 
atruck  out. 
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before    ;  otherwise  such  claim  may  be  dis- 
regarded in  granting  the  permit  or  lease  applied  for. 


Register. 

The  register  and  receiver  will  fix  a  date  in  the  notice  on  or 
before  which  adverse  or  conflicting  claims  may  be  asserted,  which 
date  should  be  not  less  than  thirty  nor  more  than  forty  days 
after  the  date  of  first  publication  of  the  notice. 

Such  notice  will  be  published  in  the  regular  issue  and  not  in 
any  supplement  of  the  newspaper,  once  each  week  for  a  period 
of  five  consecutive  weeks  if  in  a  weekly  paper,  or  if  in  a  daily 
paper  for  a  period  of  thirty  days.  The  register  and  receiver 
will  post  a  copy  of  said  notice  in  a  conspicuous  place  in  their 
office  during  the  period  of  publication. 

Upon  the  applicant's  furnishing  satisfactory  proof  of  such 
publication,  but  not  earlier  than  the  day  following  that  set  in 
the  published  notice  on  or  before  which  adverse  or  conflicting 
claims  were  to  be  filed,  the  register  and  receiver  will  transmit 
by  special  letter  all  papers  in  the  ease  including  any  adverse 
or  conflicting  claims  that  may  have  been  filed,  together  with 
proof  of  posting  said  notice  in  their  office,  to  the  Commissioner 
of  the  General  Land  Office. 

28.  Adverse  or  conflicting  claims — procedure. — In  case  of 
adverse  or  conflicting  claims  for  leases  under  sections  18,  19, 
or  22,  or  permits  under  sections  19  or  22,  the  Secretary  of  the 
Interior  is  clothed  with  authority  to  grant  leases  or  permits,  as 
the  case  may  be,  to  one  or  more  of  them  as  shall  be  deemed  just. 

(a)  To  have  their  claims  considered  in . connection  with  the 
awarding  of  leases  or  permits  it  will  be  necessary  for  adverse 
claimants  to  make  full  showing  ( 1 )  of  a  superior  right  to  a  lease 
or  permit  under  this  Act,  or  (2)  a  superior  right  under  some 
other  public  land  law.  If  the  former  the  conflicting  claimant 
must  make  out  a  complete  case  in  his  own  behalf  as  required  by 
these  regulations,^^  on  or  before  August  25,  1920. 

19  The  words  "on  or  before  August  25,  1920"  were  added  by  the  amend 
ment  of  March  25. 


LAND   OFFICE   REGULATIONS  363 

(6)  Upon  receipt  of  the  application  and  showing  of  an  adverse 
claimant  the  Commissioner  of  the  General  Land  Office  will  con- 
sider  same.  If,  in  his  judgment,  the  adverse  claimant  has  failed 
to  make  a  prima  facie  case  showing  that  he  is  entitled  to  a  lease 
or  permit,  as  the  case  may  be,  for  at  least  part  of  the  land,  his 
application  will  be  rejected  subject  to  appeal  to  the  Secretary 
of  the  Interior.  But  if  the  adverse  claimant  makes  out  a  prima 
facie  case  the  Commissioner  will  take  such  course  as  may  be 
advisable  under  the  circumstances  of  each  particular  case  to 
settle  and  adjust  the  rights  of  the  respective  parties,  and  may, 
if  deemed  necessary,  order  a  formal  hearing  to  settle  disputed 
questions  of  fact.  In  the  absence  of  appeal  to  the  Secretary  of 
the  Interior  from  the  final  order  or  decision  of  the  Commissioner, 
same  shall  be  conclusive. 

29.  Compromises  undek  section  18a. — No  special  procedure 
will  be  outlined  under  this  section.  Any  request  for  a  compro^ 
mise  or  settlement  under  this  section  which  may  be  filed  in  the 
Land  Department  will  be  transmitted  to  the  President  with 
such  report  as  may  be  deemed  advisable  under  the  circumstances 
of  the  particular  case.  In  case  the  land  is  in  a  naval  petroleum 
reserve  the  Navy  Department  will  be  consulted  before  making 
such  report. 

IV.  Rights  of  Way  for  Pipe  Lines. 

30.  Section  28  of  the  act  grants  to  any  applicant  having  the 
(lualifications  outlined  in  section  1  of  these  regulations,  rights  of 
way  througli  public  lands  of  the  United  States,  including  na- 
tional forests,  for  pipe-line  purposes  for  the  transportation  of  oil 
or  natural  gas,  on  condition  that  the  pipe  lines  for  which  rights 
of  way  are  granted  shall  be  o])erated  and  maintained  as  common 
carriers.  The  graiit  cari-ies  with  it  the  right  to  the  use  of  the 
ground  actually  occupied  by  the  pipe  line,  and  25  feet  on  each 
side  theroof  for  the  purpose  of  construction,  maintenance,  and 
operation  of  the  pipe  line.  Applicants  for  rights  of  way  under 
this  act  will  be  governed  by  the  regulations  set  forth  in  circular 
of  June  6,  ]908  (36  L.  D.  567)  in  so  far  as  applicable,  ajquo- 
priatc  ehangcs  being  made  in  the  forms  therein  prescribed  to 
make  them  applicable  to  right-of-way  cases  arising  under  the 
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act  of  February  25,  1920  (Public  No.  146),  for  pipe  lines  to  be 
constructed,  maintained,  and  operated  as  common  carriers.  Fail- 
ure on  the  part  of  grantee  to  fulfil  the  conditions  imposed  by 
the  act  shall  be  {ground  for  forfeiture  of  the  grant  by  the  United 
States  district  court  for  the  district  in  whicl)  llie  property,  or 
.>onie  part  thereof,  is  situated. 

V.  Fees  and  Commissions. 

81.  Under  the  authority  of  section  38  of  the  Act,  the  following 
fees  and  commissions  are  prescribed  for  transactions  under  the 
act : 

(a)  For  receiving  and  acting  on  each  application  for  a  per- 
mit, lease,  or  other  right  filed  in  the  district  land  office  in  ac- 
cordance with  these  regulations,  there  shall  be  paid  a  fee  of  $2 
for  each  160  acres,  or  fraction  thereof,  in  such  application,  but 
such  fee  in  no  ease  to  be  less  than  $10,  the  same  to  be  paid  by 
the  applicant  and  considered  as  earned  when  paid,  and  to  be 
credited  in  e(iual  parts  on  the  compensation  of  the  register  and 
receiver  within  the  limitations  provided  by  law. 

(&)  A  commission  of  1  per  cent  on  all  moneys*  received  in 
each  receiver's  office,  to  be  equally  divided  between  the  register 
and  receiver;  such  commission  will  not  be  collected  from  the 
applicant,  lessee,  or  permittee  in  addition  to  the  moneys  other- 
wise provided  to  be  paid. 

It  should  be  understood  that  the  commission  here  provided  for 
will  not  affect  the  disposition  of  the  proceeds  arising  from  opera- 
tions under  the  Act  as  provided  in  section  35  thereof ;  also  that 
such  commission  will  be  credited  on  compensation  of  registers 
and  receivers  only  to  the  extent  of  the  limitation  provided  by 
law  for  maximum  compensation  of  such  officers. 

VI.  Repealing  and  Saving  Clauses. 

32.  Section  37  of  the  Act  i)r(>vides  that  hereafter  the  deposit!? 
of  coal,  phosphate,  sodium,  oil,  oil  shale,  and  gas,  referred  to 
and  described  therein,  may  be  disposed  of  only  in  the  manner 
provided  in  the  Act  "except  as  to  valid  claims  existent  at  date 
of  passage  of  this  Act,  and  thereafter  maintained  in  compliance 
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w  ilii"  tlie  laws  imcler  which  initiated,  which  claims  may  be  per 
fected  under  such  laws,  including  discovery." 

Stated  negatively,  imder  this  se<;tion  of  the  Act,  the  following 
••lasses  of  oil  or  gas  placer  locations,  so  called,  notwithstanding 
absence  of  fraud  and  full  compliance  with  law  in  other  respects, 
may  not  proceed  to  patent,  viz : 

(a)  Any  location  made  after  withdrawal  of  the  land. 

\b)  Any  location  made  before  withdrawal  of  the  land  but 
not  perfected  by  discovery  at  date  of  withdrawal,  which  does 
not  come  within  the  protective  proviso  of  section  2  of  the  Act 
of  June  25,  1910  (36  Stat.  847)  ;  that  is  to  say,  any  claimant 
who,  at  date  of  withdrawal,  was  not  a  bona  fide  occupant  or 
'•laimant  in  diligent  prosecutio~h  of  work  leading  to  discovery 
of  oil  or  gas,  and  who  has  not  contimied  in  such  diligent  i)roso- 
cution  to  discoveiy. 

(c)  Any  location  on  lands  not  withdrawn,  on  which,  at  the 
date  of  the  Act,  the  claimant  had  not  made  discovery  or  was  not 
\n  diligent  prosecution  of  work  leading  to  discovery,  and  does 
not  continue  such  work  with  diligence  to  discovery. 
Very  i-pspectfully, 

Clay  Tallman, 
Commissioner. 

Approved:  Man-li  11,  1920. 
Alexandek  T.  Vogelsang, 

Acting  Secretoj'y.^ 

The  circulijr  of  March  25,  1920  added  a  form  of  bond  in  this 
language: 

The  following  form  of  bond  is  prescribed  for  use  in  compliance 
with  the  requirements  of  paragraph  (i),  section  4  of  the  regu- 
lations and  paragraph  7  of  the  form  of  permit  shown  in  section 
0  of  the  regulations: 
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BOND  OF  OIL  AND  GAS  PERMITTEE. 

Act  of  February  25,  1920  (Public  No.  146). 

Department  op  the  Interior, 
General  Land  Office. 

U.  S.  Land  Office 

Serial  Number 

Know  all  men  by  these  presents,  Tliat  we, , 

of  the  county  of  ,  in  the  State  of  , 

as  principal,  and of  the  county  of , 

in  the  State  of   ,  as  surety,  are  held  and  firmly  bound 

unto  the  United  States  of  America  in  the  sum  of dol- 

lai-s,  lawful  money  of  the  United  States  to  be  paid  to  the  United 
States,  for  which  payment,  well  and  truly  to  be  made,  we  bind 
ourselves,  and  each  of  us,  and  each  of  our  heirs,  executors,  ad- 
ministrators or  successors,  and  assigns,  jointly  and  severally  by 
these  presents. 

Signed  with  our  hands  and  sealed  with  our  seals  this 

day  of in  the  year  of  our  Lord  one  thousand  nine 

hundred  and  

The  condition  of  the  foregoing  obligation  is  such  that,  where- 
as the  said  principal  has  made  application  under  the  act  of 
February  25,  1920  (Public  No.  146),  for  a  permit  to  prospect 
for  oil  and  gas  for  two  years  upon  the  following  described  lands 


and  whereas  said  permit,  if  granted,  will  be  on  condition  that 
all  operations  shall  be  conducted  in  accordance  with  approved 
methods;  that  all  proper  precautious  shall  be  exercised  to  pre- 
vent waste  of  oil  or  gas  developed  in  the  lands,  or  the  entrance 
of  water  through  wells  drilled  by,  or  on  behalf  of,  the  principal 
to  the  oil  sands  or  oil-bearing  strata  to  the  destruction  of  the  oil 
deposits. 

Now  therefore,  if  said  principal  shall  promptly  repair  any 
damage  that  may  result  to  the  oil  strata  or  deposits  resulting 
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from  improper  methods  of  operation,  or  from  failure  to  comply 
fully  with  the  aforesaid  conditions  of  said  permit,  then  the 
above  obligation  is  to  be  void  and  of  no  effect;  otherwise  to  re- 
main in  full  force  and  virtue. 

Signed,  sealed,  and  delivered  in  presence  of — 

Name  and  address  of  witness: 


....[L.    S.] 

Principal. 

[L.    S.] 

Surety. 

Land  Office  Construction  of  the  Leasing  Act. 

*  The  act  of  February  25,  1920  (Public  No.  146),  was  passed  by 
Congress  (referring  to  official  correspondence)  to  cover  broadly 
three  classes  of  claims: 

1.  Wildcat  territory,  or  unproven  oil  lands,  as  to  which  Con- 
gress provided  for  the  issuance  of  a  prospecting  permit  for  not 
exceeding  2,560  acres  in  a  single  body,  the  prospector  to  be 
entitled  to  the  exclusive  possession  of  the  land  for  a  period  of 
two  years,  on  condition  that  he  perform  a  reasonable  amount  of 
development  work. 

If  he  discovers  oil  or  gas,  he  is  entitled  to  a  lease  for  one-fourth 
of  the  land  at  a  nominal  royalty,  5  per  cent,  and  a  preference 
right  to  lease  the  remainder  of  the  land  at  a  royalty  to  be  fixed 
by  the  Secretary  of  the  Interior  or  determined  by  competitive 
bidding. 

Proven  lands  not  covered  by  the  claims  hereinafter  described 
are  to  be  offered  for  lease  to  the  general  public  in  areas  not 
exceeding  640  acres,  on  a  royalty  announced  in  advance  of  lease, 
to  be  awarded  to  the  qualified  bidder  offering  the  highest  bonus. 

2.  Claims  initiated  under  the  old  mining  laws  prior  to  with- 
drawal but  which,  because  of  lack  of  diligence  or  continuous 
working,  or  because  of  the  presence  of  dummy  locators  among 


Cje^ 


:\iUl{KI80N'f<    OH.    ItKiJlTS 


those  originally  liliiig  the  claim,  could  not  be  perfected  under 
those  laws. 

This  class  of  claims  covers  (a)  those  on  which  the  locators  or 
their  successors  in  interest  had  drilled  wells  and  discovered  oil 
in  paying  quantities;  (b)  those  claims  located  prior  to  with- 
drawal upon  which  the  locators  had  complied  with  the  require- 
ments of  the  mining  laws  except  as  to  discovery,  and  had 
expended  at  least  $250  in  development  work.  To  such  claimants 
Congress  accorded  equitable  relief,  by  providing  that  in  the 
absence  of  fraud  or  knowledge  of  fraud  by  the  party  applying, 
a  lease  might  be  granted  to  the  claims  containing  oil  wells,  on 
payment  of  one-eighth  of  the  value  of  past  production,  and  such 
royalty  for  future,  not  less  than  one-eighth,  as  might  be  deter- 
mined. 

That  as  to  the  second  class  of  claims,  where  discovery  had  not 
been  made,  claimants  should  be  entitled  to  a  prospecting  permit 
like  that  hereinbefore  described,  in  order  that  they  might  con- 
tinue their  explorations  and  become  entitled  to  leases  upon  dis- 
covery of  oil  or  gas. 

3.  The  concluding  section  of  the  act  takes  care  of  claims 
existing  under  the  mining  laws  at  date  of  their  repeal,  in  so  far 
as  they  apply  to  oil  or  gas  lands,  if  such  claims  were  valid, 
existent  at  date  of  the  act  of  February  25,  1920,  and  thereafter 
maintained  in  compliance  with  law. 

This  provision  of  law  is  construed  by  the  Department  in 
harmony  with  the  provisions  of  the  act  of  June  25,  1910,  supra,^ 
and  with  the  decisions  of  the  court  as  to  the  rights  of  locators 
in  possession  of  lands  prior  to  discovery,  namely,  that  in  order 
to  be  entitled  to  hold  and  perfect  such  claims  under  the  old 
mining  laws,  the  applicant  must  show  that  his  location  was  made 
prior  to  withdrawal,  and  that  he  at  date  of  withdrawal  was  a 
bona  fide  occupant  in  diligent  prosecution  of  work  leading  to 
the  discovery  of  oil  or  gas,  and  has  continued  such  diligent  prose- 
cution to  discovery. 

The  act  is  not  a  perfect  piece  of  legislation,  but  that  is  a  failing 
common  to  most  laws.     We,  however,  must  administer  the  act 

8  The  Pickett  Act,  page  253. 
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as  it  is.    Considering  its  history,  I  feel  warranted  in  saying  that 
Congress  is  not  likely  to  change  or  amend  it  in  the  near  future. 

Land  Service  BidleUn  July  1920. 

The  above  is  the  construction  of  the  Commissioner  of  the 
General  Land  Office  on  the  oil  sections  of  the  Leasing  Act 
printed  in  connection  with  correspondence  given  at  length  in 
the  same  bulletin. 

The  letters  of  the  Commissioner  supporting  his  position  as  to 
what  is  meant  by  valid  discovery  and  valid  location  quote  from 
McLemore  v.  Express  Co.  158  Cal.  559,  and  Cole  v.  Ralph,  40 
Sup.  Ct.  Rep,  321,  cases  heretofore  cited  in  this  book  the  quota- 
tion from  the  California  ease  being: 

"But  where  the  location  is  incomplete,  no  question  of  assess- 
ment work  is  involved.  What  the  attempting  locator  has  is  the 
right  to  continue  in  possession,  undisturbed  by  any  form  of 
hostile  or  clandestine  entry,  while  he  is  diligently  prosecuting 
his  work  to  a  discovery.  This  diligent  prosecution  of  the  work 
of  discovery  does  not  mean  the  doing  of  assessment  work.  It 
does  not  mean  any  attempted  holding,  by  cabin,  lumber  pile  or 
unused  derrick.  It  means  the  diligent,  continuous  prosecu- 
tion of  the  work,  with  the  expenditure  of  whatever  money  may 
be  necessary  to  the  end  in  view." 

The  same  letters  also  argue  section  37,  the  Saving  clause  of 
tlu;  Act. 

These  ex  parte  suggestions  in  advance  of  judicial  rulings  have 
value  only  as  defining  the  position  of  the  Department  and  can 
have  no  effect  upon  the  final  determination  by  th3  Courts. 

The  materia]  point  discussed  in  the  Bulletin  is  whether  under 
the  terms  of  the  Saving  Section,  Oil  placers  which  are  regular 
in  their  notice,  staking  and  record  but  have  no  discovery,  arc 
protected  by  merely  dbing  the  annual  labor  or  wiiether  their 
owners  must  be  engaged  in  the  diligent  prosecution  of  sinking 
or  other  development  and  on  this  large  and  important  class  of 
claims  it  is  not  our  province  to  anticipate  tiie  final  interpretation 
although  we  are  not  in  accord  with  the  interpretation  which  the 
Department  insists  upon. 
M.  0.  R.— 24. 
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Rulings  on  the  Oil  Sections, 
Conflicting  Preference  Rights  Under  Sections  19  and  20. 

The  preference  right  attaches  to  the  claim  first  initiated  and 
legally  maintained.  A  locator  of  a  mining  claim  who  has  com- 
plied with  all  the  provisions  of  Section  19  of  the  act,  will  be 
entitled  to  a  preference  right  over  a  homestead  entryman  whose 
entry  was  made  after  the  location,  the  homesteader,  however, 
being  entitled  to  hold  the  surface  right.  If  the  homestead  entry 
was  made  prior  to  the  date  of  the  placer  location,  the  home- 
stead claimant  will  have  the  superior  right,  except  in  the  case 
of  a  stockraising  homestead,  wherein  all  minerals  are  reserved 
to  the  United  States. 

Permit  for  Unwithdrawn  Land  Covered  by  Agriculural  Entry. 

No  permit  will  be  granted  until  entryman  has  elected  to  take 
patent  with  reservation  of  oil  and  gas  to  the  United  States.  If 
such  a  waiver  is  filed,  entryman  has  preference  right  to  permit 
or  lease  for  lands  covered  by  such  entry. 

Preference  Rights  under  Section  20. 

Preference  rights  under  Section  20  will  be  granted  in  cases 
where  entry  was  made  prior  to  February  25,  1920,  for  unwith- 
drawn or  unclassified  lands,  without  any  reservation  of  the 
minerals  by  the  United  States,  aud  thereafter  the  claimant  files 
a  waiver  of  his  right  under  the  entry  to  the  oil  or  gas.  No 
preference  right  where  land  is  covered  by  stock-raising  entry, 
nor  entry  made  subject  to  the  Act  of  July  17,  1914,  with  oil 
and  gas  reservation. 

Assignability  of  Permits. 

Right  to  a  permit  is  not  assignable,  but  after  permit  is  granted, 
it  may  be  assigned  upon  conbeut  oi  tne  secretary  oi  tue  interior, 
first  had  and  obtained. 


LAXD   OFFICE    REGULATIONS  371 

Incontiguous  Tracts. 

Ineontiguoiis  tracts  within  a  limited  radius  maj^  be  included 
in  a  permit  where  conditions  are  such  that,  because  of  prior 
disposals,  a  reasonable  area  of  contiguous  land  can  not  be  pro- 
cured. 

Operating  Leases  and  Permits  While  Application  Is  Pending. 

No  objection  will  be  raised  to  the  operation  of  a  producing 
well  by  a  qualified  claimant  during  the  pendency  of  his  applica- 
tion for  lease,  but  he  will  be  liable  for  whatever  royalty  is  fixed 
by  the  lease  for  production  during  that  period.  An  applicant 
for  permit  may  do  prospecting  work  at  his  own  risk  during  the 
pendency  of  his  application. 

Pending  Application  for  Permit,  Land  Designated  as  Oil  Struc- 
ture. 

Where  after  application  under  Section  13,  for  a  permit,  and 
before  permit  is  granted,  the  land  is  designated  as  within  the 
structure  of  a  producing  oil  or  gas  field,  permit  can  not  be  al- 
lowed, and  all  rights  under  the  application  will  fall. 

Preference  Right  under  Section  20. 

A  permit  to  prospect  will  be  granted  an  applicant  entitled 
thereto  under  Section  20  of  the  act,  notwithstanding  the  land 
is  part  of  a  producing  oil  structure,  where  no  oil  has  been  dis- 
covered on  the  land  applied  for,  provided  that  only  one  permit 
may  be  granted  in  the  same  structure  to  the  same  applicant. 

Carey  Act  Selections  as  Affected  by  Leasing  Law. 

The  lands  in  a  Carey  Act  segregation  come  under  the  pro- 
visions of  Sec.  2  of  the  oil  and  gas  regulations,  and  permits  and 
leases  may  be  granted  for  such  lands,  subject  to  such  stipula- 
tions and  requirements  as  the  Government  may  impose  for  the 
protection  of  the  reclamatioii  project,  to  the  end  that  the  l)est 
development  of  the  lands,  both  for  mineral  and  agricultural 
purposes,  may  be  accomplished. 
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Neither  the  State  uor  its  ooiitractor  would  b<]  entitled  to  any 
preference  right  nnder  Section  20  of  the  act,  and  whether  a 
Carey  Act  entryman  would  have  such  a  right  would  depend  upon 
the  conditions  affecting  his  entry  being  such  as  to  bring  him 
within  the  provisions  of  Section  20. 

Drilling'  Contracts  under  a  Permit. 

If  a  contractor  desires  to  be  recognized  in  connection  Avith  a 
permit,  he  must  file  his  contract  for  approval  and  be  charged 
with  the  interest  covered  thereby.  It  is  not  necessary  for  him 
to  do  this  and  if  he  desires  he  may  explore  the  land  under  con- 
tract with  the  permittee,  and  bring  his  contract  to  the  attention 
of  the  Department  only  if  and  when  he  desires  to  be  recognized 
as  interested  in  such  lease  as  may  be  applied  for. 

Office  Practice — Conflicting'  Applications. 

The  issuance  of  a  permit  should  be  deferred,  where  all  is 
regular  and  the  applicant  appears  entitled  to  the  permit,  until 
the  conflicting  applicants  have  been  notified  that  their  applica- 
tions have  been  rejected,  because  subsequent  in  time,  subject  to 
the  right  of  appeal  within  fifteen  days  from  receipt  of  notice. 

Posting  Notice  by  Agent. 

Under  the  law,  the  action  of  an  agent  in  posting  notice  is  the 
action  of  his  principal,  but  the  application  for  permit  may  not 
be  executed  by  agent. 

Permits  of  Corporations  as  Affected  by  Stockholder's  Permits. 

The  maximum  number  of  permits  to  a  corporation  is  not 
limited  by  permits  of  individual  stockholders,  but  a  corporation 
may  have  an  interest  in  not  more  than  three  permits  in  same 
state,  directly  or  indirectly.  Individual  may  hold  direct  interest 
in  not  more  than  three  permits  and  his  total  interests  as  per- 
mittee and  stockholder  may  not  exceed  an  aggregate  of  7,680 
acres  in  the  same  state. 
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Preference  Right  Permits  to  Qualified  Assignees. 

Section  19  of  tlie  act  of  Februaiy  25,  1920,  is  construed  to 
permit  qualified  assignees  since  October  1,  1919,  to  secure  pref- 
erence right  permits,  but  no  such  transferee  will  be  permitted 
to  hold  permits  exceeding  2560  acres  for  such  lands  in  the  same 
geologic  structure,  nor  more  than  three  times  that  area'  in  the 
same  state. 

Permits  in  Alaska. 

The  same  rule  applies  in  Alaska  as  in  the  States;  that  is  not 
more  than  one  permit  in  same  structure, 

EuLiNGS  ON  Conflicts  with  Agricultural  Entries. 

1.  If  the  land  was  withdrawn  or  classified  ai  the  time  of  entry 
•>o  that  the  entiy  was  made  with  a  reservation  of  the  mineral, 
there  i^  no  preference  right:  conversely,  to  entitle  the  home- 
steader to  a  preference,  the  entry  must  have  been  properly  made 
without  a  reservation  of  the  mineral. 

2.  There  can  be  no  preference  right  on  an  entry  allowed  after 
February  25,  1920.     (Regulations,  sec.  12). 

3.  There  can  be  no  preference  right  on  a  stock-raising  entry 
under  the  Act  of  December  29,  1916,  at  all,  for  under  that  Act 
all  entries  are  made  with  a  reservation  of  the  mineral. 

4.  If  the  homestead  entry  was  made  without  reservation  of  thi- 
mineral,  but  after  the  lands  were  of  known  mineral  character, 
and  merely  for  the  purpose  of  acquiring  mineral  rights,  thero 
is  no  preference  riglit  to  a  permit,  because  (a)  such  an  entry 
should  have  been  made  with  a  reservation  of  the  mineral,  and 
the  requisite  non-mineral  affidavit  on  which  the  entry  was  pro- 
cured was  fraudulent,  and  (h)  the  entry  is  not  "of  lands  bona 
fide  entered  as  agricultural." 

5.  But  where  one  has  an  ori(ji)ial  entry  under  tlie  160  or  320- 
acre  law  and  an  additional  under  the  stock-raising  (640-acre) 
law,  the  entryman  will  have  the  same  rights  under  the  original 
as  he  would,  have  had  had  he  not  made  the  additional. 

6.  Where  one  lias  an  entry  without  a  reservation  of  the 
mineral,  nobody  (not  even  the  ontryman  himself)  may  acquire 
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a  permit  or  lease  for  the  mineral  so  long  as  the  entry  stands  in 
iliat  shape,  for  the  entry  segregates  both  the  surface  and  mineral 
until  such  time  as  the  reservation  is  created. 

7.  But,  if  the  entryman  in  the  case  last  above  mentioned,  files 
a  waiver  of  the  mineral  rights  in  the  land,  then  he  may  exercise 
his  preference  right,  if  he  has  any,  and  if  not,  others  may  file 
application  for  a  mineral  permit  or  lease. 

8.  The  "reservation"  of  the  mineral  above  refeiTcd  to,  is  pur- 
suant to  Sec.  2  of  the  Act  of  July  17,  1914  (38  Stat.,  509),  which 
provides  that  the  mineral  occupant  shall  pay  any  damage  caused 
to  the  agricultural  claimant. 

9.  Where  a  patented  entry  or  one  on  which  final  certificate 
has  issued,  has  been  sold  or  transferred,  the  transferee  would 
have  the  same  rights  as  the  entryman,  provided  he  acquired  the 
land  he/ore  January  1,  1918,  but  if  he  acquired  it  after  that 
date,  there  would  be  no  preference  right  to  anybody. 

10.  A  patentee,  or  entryman  with  final  certificate,  with  a 
reservation  of  the  mineral  to  the  Government,  who  has  a  pref- 
erence right,  cannot  withhold  the  land  from  development  in- 
definitely. Sec.  12  of  the  regulations  provides  that  if  anybody 
else  applies  for  a  permit  on  the  land,  the  preference  right  man 
shall  be  given  notice  and  allowed  thirty  (30)  days  within  which 
to  exercise  his  preference,  and  apply  for  a  permit  himself ;  other- 
wise he  will  be  out, 

11.  The  preference  right  claimant  must  be  qualified  to  take  a 
permit  under  the  law  the  same  as  anybody  else ;  for  instance,  an 
alien  transferree  of  patented  land  could  not  get  a  permit  or 
lease ;  one  who  has  already  received  the  limit  of  permits  allowed, 
could  not  get  a  permit. 

12.  The  matter  of  whether  the  agricultural  entry  on  which  a 
preference  right  to  a  permit  is  predicated,  is  within  or  without 
a  known  producing  structure  cuts  no  figure  in  connection  with 
the  preference  rights  here  under  consideration  provided,  that 
only  one  permit  may  be  granted  in  the  same  structure. 

13.  An  oil  placer  location  perfected  by  discovery  segregates 
the  land  from  any  furthr-r  entry  so  long  as  the  claim  is  main- 
tained, but  in  case  of  attempted  homestead,  the  mineral  claimant 
must  file  contest  to  protect  his  interest,  as  the  Ivand  Department 
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has  no  record  of  his  claim  in  the  absence  of  an  application  for 
patent. 

14.  An  oil  placer  location,  perfected  by  discovery,  laid  over 
land  embraced  in  a  prior,  valid,  subsisting  homestead  entry,  is 
ineffective  so  long-  as  the  homestead  stands.^  (Prior  to  the  Act 
of  July  17,  1914,  the  mineral  claimant  could  contest  the  home- 
stead and  cause  its  cancellation ;  under  that  Act  the  home- 
steader may  retain  surface  rights  and  the  mineral  is  auto- 
matically withdrawn;  and  under  the  Leasing  Act  the  home- 
steader might  have  a  preference  right  to  a  permit  for  the  min- 
eral.) 

15.  But  a  mere  "paper"  oil  placer  location  (that  is  one  without 
discovery)  will  not  prevent  a  homestead  entry  of  the  land. 

16.  Wliere  the  claimant  of  a  "paper"  location  is  on  the  ground 
in  diligent  prosecution  of  work  leading  to  discovery  at  the  time 
the  land  is  homesteaded,  he  may  by  contest  defeat  the  home- 
stead entry. 

17.  In  case  of  conflict  between  a  preference  right  claimant 
under  Sees.  18  and  19,  and  one  under  Sec.  20,  the  one  would 
prevail  whose  rights  were  prior  in  their  lawful  inception. 

18.  The  allowance,  (after  February  25,  1920)  of  a  home- 
stead entry  on  land  covered  by  valid  rights  to  relief  permits  or 
leases  under  Sees.  18  or  19,  is  entirely  within  the  discretion  of 
the  Secretary  of  the  Interior. 

19.  Where  a  homestead  entry  (not  under  the  Grazing  Act)  is 
made  without  a  reservation  of  the  oil  to  the  Government  and  the 
land  is  witlidrawn  or  classified  as  oil  land  before  completed 
final  proof  is  submitted,  the  entryman  must  take  patent  with 
a  reservation  of  the  oil,  unlcsa  he  can  procure  a  reclassification 
of  the  land  by  tlie  Department  or  a  removal  of  the  withdrawal, 
ov  itnlfiss  he  can  show  at  a  hearing  (the  burden  of  i)roof  being 
on  liim)  that  the  land  was  not  of  a  known  mineral  character  at 
date  of  final  ))roof. 

20.  But  where,  in  tlie  case  last  stated,  the  withdrawal  or 
elassitication  as  mineral  was  not  made  until  after  final  proof  was 

Xoto  1.  A  Htock-iiii.sinj^  lioiTH'Htt'iid  is  uii  (•xcoption  to  this  rule,  for  all 
minerals  are  roscrvcd  Ihorcfroni,  aiul  the  oil  (loponits  could  have  beei. 
loci'fcd  tiiKl(;r  iho  ]t];iror  law  up  to  Feb.  25,  1020. 
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Kubmitted,  the  eutiyman  will  be  entitled  to  a  patent  wit'ioiit  a 
reservation,  unlcKs  the  Gobernment  can  show  (the  burden  of 
proof  being  on  the  Government),  at  a  hearing  if  necessary,  that 
the  land  was  of  knoivn  mineral  character  at  the  date  of  final 
proof.  If  the  Government  can  show  this,  the  result  will  be  the 
same  regardless  of  whether  there  has  been  a  withdrawal  or 
tlassificatiou. 

The  same  general  principles  above  stated  apply  to  other  kinds 
of  non-mineral  entries,  except  land  acquired  under  railroad 
grants. 

Land  Servim  Bulletin,  July,  1920. 

The  following  are  some  of  the  more  recemt  Rulings  of  the 
Department  in  relation  to  oil  and  gas  permits  and  leases,  which 
have  been  made  since  the  Land  Service  Bulletin  above  cited: — 

Discovery  on  Adjoining  Claims. 

In  case  of  two  claims  that  adjoin,  it  is  necessary  to  have  dis- 
covery on  each  claim,  to  secure  lease  for  both  under  Section  18. 
If  the  discovery  is  only  on  one  claim  the  lease  must  be  confined 
to  the  limits  of  the  claim  containing  the  discovery. 

Right  of  Assignees  to  Lease. 

The  grantee  of  good  faith  locators  may  transfer  his  interest 
to  contractors,  assignees,  or  lessees  who  were  in  possession  prior 
to  July  1,  1919,  and  each  of  such  owners  may  then  apply  for  a 
lease  of  such  portion  of  the  claim  as  may  be  agreed  upon  among 
those  entitled  to  the  claim  as  a  whole.  This  is  contingent  upon 
the  condition  that  grantee  of  locators  has  not  been  holding  more 
than  the  maximum  allowed  under  Section  18  of  the  leasing  act. 

Party  in  Interest  Must  File  Application. 

The  oil  and  gas  leasing  bill  provides  that  permits  may  be 
issued  to  a  citizen  of  the  United  States,  and  association  of  such 
(dtizens,  a  corporation  organized  under  the  laws  of  the  United 
States  or  of  any  State  or  Territory  thereof  or  a  municipality. 

It  follows  from  this  that  no  one  but  a  citizen  can  obtain 
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any  rights  under  the  provisions  of  said  act.  This  office  has  held 
that  an  agent  or  attorney-in-fact  may  locate  a  claim  but  that  the 
party  in  whose  interest  the  claim  is  located  must  file  the  applica- 
tion for  a  permit  and  at  that  time  show  his  qualifications.  The 
citizenship  of  the  agent  is  not  material. 

Assignee  of  Claim  Located  Before  October  1,  1919. 

An  application  for  oil  permit  or  lease  under  section  19  may  be 
made  by  an  assignee  who  acquired  title  after  October  1,  1919, 
to  a  claim  located  before  that  date,  provided  such  assignee  may 
not  acquire  permits  to  more  than  2560  acres  in  the  same  struc- 
ture or  three  times  that  area  in  the  same  state. 


CIRCULAR  NO.  696. 

PHOSPHATE  LAWS  AND  REGULATIONS. 

Department  of  the  Interior, 

General  Land  Office, 

Washington,  May  22,  1920. 
Registers  and  Receivers, 

United  States  Land  Offices. 
Sirs:  Sections  9  to  12,  inclusive,  of  the  act  of  Congress  ap- 
proved Febi-uary  25,  1920  (Public  No.  146),  entitled  "An  act 
to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas, 
and  sodium  on  the  public  domain,"  authorize  the  Secretary  of 
the  Interior  to  lease  lands  belonging  to  the  United  States  con- 
taining deposits  of  phospliatos.  and  accordingly  the  following 
rules  and  regulations  are  prescribed  for  the  administration  of 
the  provisions  of  said  sections  of  the  act: 

1.  Lands  to  Which  Applicable, 

The  act  iipijlics  to  th(!  lands  belonging  to  the  United  States 
containing  deposits  of  pliospliates,  including  lands  in  national 
forests  and  including  the  phosphate  deposits  reserved  under  laws 
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authorizing  entries  and  patents  with  reservation  to  the  United 
States  of  stieh  deposits;  also  to  phosphate  lands  in  ceded  or 
restored  Indian  reservations  the  proceeds  from  the  disposition 
of  which  are  the  property  of  the  United  fStates.  The  act  is  not 
applicable  to  lands  in  the  Appalachian  Forest  Resei've  (under 
act  of  March  1,  1911,  36  Stats.,  961),  lands  hi  national  parks, 
lands  withdrawn  for  military  or  naval  purposes,  or  lands  in 
reded  or  restored  Indian  reservations  the  proceeds  from  the  dis- 
position of  which  belong  to  the  Indians. 

All  leases  of  phosphate  deposits  within  the  limits  of  national 
forests  or  other  reservations  or  withdrawals  to  which  the  act  is 
applicable  shall  be  subject  tc  and  contain  such  conditions,  stipu- 
lations, and  reservations  as  the  Secretary  of  the  Interior  shall 
deem  necessary  for  the  protection  of  the  forests,  reservations  or 
A\ithdrawals.  and  the  uses  and  purposes  for  which  created. 

2.  Leasing  Area. 

Leases  may  embrace  not  exceeding  2,560  acres  of  lands  or 
deposits,  in  compact  form,  the  length  of  which  shall  not  exceed 
two  and  one-half  times  its  width.  If  surveyed,  the  lands  must 
be  taken  by  legal  subdivisions  of  such  survey ;  and  if  unsurveyed, 
to  be  surveyed  by  the  Government  at  the  expense  of  the  ap- 
])licant  prior  to  the  issuance  of  lease.  Such  surveys  will  be  made 
under  the  regidations  governing  public  land  surveys,  prior  to 
tiie  execution  of  which  applicants  will  be  required  to  deposit 
with  the  United  States  surveyor  general  the  estimated  expense 
thereof. 

3.  Qualification  of  Applicants. 

Leases  may  be  issued  to  (a)  citizens  of  the  United  States,  {h) 
associations  of  citizens,  and  (c)  to 'corporations  organized  under 
the  laws  of  the  United  States  or  of  any  State  or  Territory  thereof. 

4.  Minimum  Development. 

An  actual  bona  fide  expenditure  for  mine  operations,  develop- 
ment or  improvement  purposes  of  the  amount  determined  by 
the  Secretary  of  the  Interior  will  be  a  condition  in  each  lease  as 
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the  minimum  basis  on  which  each  lease  will  be  granted,  with 
the  requirement  that  not  less  than  one-third  of  such  proposed 
investment  shall  be  expended  in  development  of  the  mine  during 
the  first  year,  and  a  like  amount  each  year  for  the  two  succeeding 
years,  the  investment  during  any  one  year  over  such  propor- 
tionate amount  for  that  year  to  be  credited  on  the  expenditure 
required  for  the  ensuing  year  or  years.  A  bond  executed  by 
the  lessee  with  approved  corporate  surety  will  be  required  to  be 
furnished  in  tlie  sum  of  $10,000,  conditioned  upon  the  expen- 
diture of  the  specified  amount  of  investment.  After  said  invest- 
ment has  been  made  a  similar  bond  in  the  sum  of  $5,000,  con- 
ditioned upon  compliance  witli  the  terms  of  the  lease  will  be 
required. 

5.  Minimum  Production. 

Under  the  provision  of  the  act  requiring  leases  to  be  for  inde- 
terminate periods  upon  condition  of  a  minimum  Annual  pro- 
duction after  the  first  three  years,  except  where  interrupted  by 
strikes,  the  elements  or  casualties  not  attributable  to  the  lessee, 
each  lease  will  contain  appropriate  conditions  fixing  such  mini- 
mum production  of  pliosphates  or  phosphate  rock  from  the  land. 

6.  Application  for  Lease. 

Application  for  a  lease  must  be  under  oath  and  filed  in  the 
proper  district  land  office,  addressed  to  the  Commissioner  of  the 
General  Land  Office.  No  specific  form  is  required  and  no  blanks 
will  be  furnished,  but  the  application  should  cover  the  follow- 
ing points : 

(a)   Applicant's  name  and  address. 

(6)  Citizenship  of  applicant,  whether  native  born  or  natural- 
ized; and  if  natnialized,  furnish  a  certificate  thereof  in  the  form 
provided  for  use  in  public  land  mattei's,  if  one  is  not  already 
on  file  in  the  Ijjind  Department ;  if  an  association,  citizenship 
of  each  member  must  be  shown;  if  a  corporation,  furnish  a 
';ertified  copy  of  its  articles  of  incorporation  and  a  showing  as 
to  the  residence  and  citizensliip  of  its  stockholders. 

(c)  A  statement  that  the  applicant  holds  no  lease  of  phosphate 
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lands  under  said  act  within  the  State  in  wliich  the  land  is 
situated;  nor,  as  a  member  of  an  association  or  stockholder  in 
a  corporation,  holds  any  interest  or  interests  in  any  lease  or 
leases  of  phosphate  lands  under  said  act,  which,  together  with 
•the  lands  applied  for,  exceed  in  the  aggregate  2,560  acres. 

(d)  Description  of  the  land,  whether  vacant  or  unclaimed;  if 
surveyed,  by  legal  subdivisions;  if  unsurveyed,  by  metes  and 
bounds,  and  where  possible  by  the  approximate  subdivisions  the 
land  will  be  when  surveyed.  If  the  land  is  unsui'veyed,  a  survey 
thereof  at  the  expense  of  the  applicant  must  be  provided  for 
prior  to  the  execution  of  a  lease  thereof,  as  provided  in  section 
10  of  the  act. 

(e)  Description  of  the  phosphate  deposits  in  the  land,  giving 
nature  and  extent  thereof;  the  proposed  method  of  mining  and 
reduction  of  same ;  and  proposed  investment  in  mining  operations 
thereon  and  reduction  facilities  therefor  if  a  lease  be  granted  the 
applicant.   , 

7.  Action  by  local  oflEice. 

Registers  and  receivers  will  assign  current  serial  numbers 
to  such  applications  when  filed,  promptly  note  their  records, 
and  require  a  notice  of  the  application  to  be  published  at  the 
expense  of  the  applicant  for  a  period  of  30  days  in  a  newspaper 
of  general  circulation  in  the  county  in  which  the  deposits  are 
situated,  advising  all  adverse  claimants  or  protestants  that  if 
they  desire  to  object  or  protect  any  interest  as  against  the  ap- 
plicant, prompt  action  to  that  end  should  be  taken,  and  upon 
]3roof  of  such  publication,  transmit  the  applications  to  the  Gen- 
eral Land  Office  with  report  of  record  status  of  the  land  de- 
scribed therein. 

After  receipt  of  such  an  application,  no  filing  for  any  of  the 
laud  described  therein  will  be  accepted"  until  so  directed,  unless 
'the  application  be  rejected. 

8.  Action  on  Application. 

Upon  consideration  of  the  application  in  the  General  Land 
Office,  if  the  tracts  of  land  or  deposits  are  found  subject  to  lease 
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and  the  applicatiou  is  otherwise  satisfactory,  a  lease  substantially 
in  the  form  herewith  will  be  submitted  to  the  applicant  for  his 
execution. 

9.  Action  by  Successful  Applicant. 

The  successful  applicant  will  be  allowed  30  days  after  receipt 
of  the  lease  for  execution  within  which  to  {a)  file  in  the  district 
office  the  lease  duly  executed  by  him  in  triplicate  and  in  the 
form  herein  prescribed;  (&)  file  evidence  of  citizenshij)  and 
qualifications  as  required  by  paragraph  6  hereof,  if  not  thereto- 
fore filed  by  him;  (c)  file  the  bond  required  by  paragraph  2  6 
of  the  lease,  or  United  States  bonds  in  lieu  thereof  under  the 
act  of  February  24,  1919  (40  Stat.,  1148) ;  and  {d)  pay  the 
annual  rental  for  the  first  year  of  the  lease. 

10.  Action  by  Local  Office. 

At  the  end  of  the  30  days  allowed  the  successful  applicant, 
or  sooner  if  the  foregoing  be  complied  with  by  him,  the  local 
officers  will  forward  by  special  letter  all  papers  with  full  report 
of  action  taken. 

11.  Form  of  Lease. 

Leases  hereunder  will  be  in  substantially  the  following  form: 


Land  Office  at 
Serial  No.  . . . 


The  United  States  of  America,  Department  of  the  Interior. 

MINING  LEASE   OF  PHOSPHATE   LANDS  UNDER  ACT 
OF  FEBRUARY  25,  1920. 

Date.    Parties. 

This  indenture  of  lease,  entered  into,  in  triplicate,  this 

day  of ,  A.  D.  19 — ,  by  and  between  the  United  States  of 

America,  acting  in  thifi  behalf  l)y ,  Secretary 

of  the  Interior,  party  of  the  first  part,  hereinafter  called  the 
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lessor,  and of ,  party  of  the 

second  part,  hereinafter  called  the  lessee,  under,  pureuaut,  and 
subject  to  the  terms  and  i)rovisious  of  the  act  of  Congress,  ap- 
proved February  25,  1920  (41  Stat.,  — ),  entitled  "An  act  to 
promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and 
sodium  on  the  public  domain,"  hereinafter  called  the  "act." 

Description  of  Land.    Mining  and  Surface  Rights. 

WITNESSETH  : 

That  the  lessor,  in  consideration  of  the  rents  and  royalties  to 
be  paid  and  the  covenants  to  be  observed  as  hereinafter  set 
forth,  does  hereby  grant  and  lease  to  the  lessee  the  exclusive 
right  and  privilege  to  mine  and  dispose  of  all  tlie  phosphate  and 
phosphate  rock  in,  upon,  or  under  the  following  described  tracts 
of  land,  situated  in  the  State  of ,  to  wit : 

containing acres,  more  or  less,  together  Avith  the  right 

to  construct  all  such  works,  buildings,  plants,  structures,  and 
appliances  as  may  be  necessary  and  convenient  for  the  mining 
and  preparation  of  the  phosphates  for  market,  the  manufacture 
of  products  thereof,  the  housing  and  welfare  of  employees,  and, 
subject  to  the  conditions  herein  provided,  to  use  so  much  of  the 
surface  as  may  reasonably  be  required  in  the  exercise  of  the 
rights  and  privileges  granted. 

Rights  Reserved  by  Lessor.    Easements. 

Section  1.  That  the  lessor  expressly  reserves: 
(la)  The  right  to  permit  for  joint  or  several  use  such  ease- 
ments or  rights  of  way,  including  easements  in  tunnels  upon, 
through,  or  in  the  land  leased,  occupied,  or  used  as  ma.y  be 
necessary  or  appropriate  to  the  working  of  the  same  or  other 
lands  containing  the  deposits  described  in  said  act,  and  the 
treatment  and  shipment  of  the  products  thereof  by  or  under 
authority  of  the  Government,  its  lessees  or  permittees,  and  for 
other  public  purposes. 
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Disposition  of  Surface. 

(lb)  The  right  to  lease,  sell,  or  otherwise  dispose  of  the  sur- 
face of  said  lauds  or  any  part  thereof  under  existing  law  or  laws 
hereafter  enacted,  in  so  far  as  said  surface  is  not  necessary  for 
the  use  of  the  lessee  in  the  mining  and  removal  of  the  phosphates 
therein,  and  to  lease  other  mineral  deposits  in  the  lands,  under 
the  provisions  of  said  act. 

Monopoly  and  fair  prices. 

(Ic)  Full  power  and  authority  to  carry  out  and  enforce  all 
the  provisions  of  section  30  of  said  act  to  insure  the  sale  of  the 
production  of  said  leased  lands  to  the  United  States  and  to  the 
public  at  reasonable  prices,  to  prevent  monopoly,  and  to  safe- 
guard the  public  welfare. 

Lessee's  Covenants. 

Sec.  2.  The  lessee  in  consideration  of  the  lease  of  the  rights 
and  privileges  aforesaid  hereby  covenants  and  agrees  as  follows : 

Investment. 

(2  a}  To  invest  in  actual  mining  operations,  development  or 
improvements  upon  the  land  leased,  or  for  the  benefit  thereof, 
the  sum  of dollars,  of  which  sum  not  less  than  one- 
third  shall  be  so  expended  during  the  first  year  succeeding  the 
execution  of  this  instrument  and  a  like  sum  each  of  the  two 
succeeding  years,  unless  sooner  expended ;  and  submit  annually, 
at  the  expiration  of  each  year  for  the  said  period,  an  itemized 
statement  of  the  amount  and  character  of  said  expenditure  dur- 
ing such  year. 

Bond. 

(2  b)  To  furnish  a  bond  in  the  sum  of  $10,000,  conditioned 
upon  the  expenditure  of  the  amount  specified  herein  (2  a),  and 
after  said  investment  has  been  made,  a  similar  bond  in  the  sum 
of  $5,000,  conditioned  upon  compliance  with  the  terms  and 
provisions  of  this  lease. 


o}S4  MORRISON'S   OIL   RIGHTS 

Annual  Rental. 

(2  c)  To  pay  as  an  annual  rental  for  each  acre  or  part  thereof 
covered  by  this  lease  the  sum  of  25  cents  per  acre  for  the  first 
year,  payment  of  which  amount  is  hereby  acknowledged,  the  sum 
of  50  cents  per  acre  per  year  for  the  second,  third,  fourth,  and 
fifth  years,  and  $1  per  acre  for  the  sixth  and  each  succeeding  year 
during  the  life  of  this  lease,  all  such  annual  payments  of  rental 
to  be  made  to  the  receiver  of  the  United  States  land  office  of  the 
district  in  which  said  land  is  situated,  on  the  anniversary  of  the 
date  hereof,  and  to  be  credited  on  the  first  royalties  to  become 
due  hereunder  during  the  year  for  which  said  rental  was  paid. 

Royalty. 

(2d)   To  pay  to  such  receiver  a  royalty  of per  cent 

(not  less  than  2  per  cent)  of  the  gross  value  of  the  output  of 
phosphates  or  phosphate  rock  at  the  mine  during  the  first  20 
years  succeeding  the  execution  of  this  lease.  (Special  provisions 
suited  to  operations  under  the  lease  may  be  here  inserted  if 
found  necessary.)  Royalties  shall  be  payable  quarterly  within 
30  days  from  the  expiration  of  the  quarter  in  which  the  phos- 
phates ~are  mined. 

Record  of  Phosphates  Mined. 

(2  e)  To  determine  accurately  the  weight  or  quantity  of  all 
phosphates  or  phosphate  rock  mined  from  the  leased  premises, 
and  to  accurately  enter  the  weight  or  quantity  thereof  in  due 
form  in  books  to  be  kept  and  preserved  by  the  lessee  for  such 
purpose. 

Quarterly  Reports. 

(2f)  To  furnish  quarterly,  within  30  days  after  the  expira- 
tion of  the  quarter,  a  written  report  covering  such  quarter, 
certified  under  oath  by  the  superintendent  of  the  mine,  or  by 
such  other  agent  having  personal  knowledge  of  the  facts  as  may 
be  designated  by  the  lessee  for  such  purpose,  showing  the  amount 
of  phosphates  or  phosphate  rock  mined  during  the  quarter,  the 
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character  and  quality  thereof,  and  amount  of  its  products  and 
by-products  disposed  of  and  price  received  therefor,  and  amount 
of  phosphates  or  phosphate  rock  and  its  products  in  storage  or 
lield  for  sale. 

Annual  Reports. 

(2  g)  Also  to  furnisli  in  such  manner  and  form  as  may  be 
prescribed  by  the  lessor,  at  the  end  of  each  year,  beginning  on 
the  first  anniversary  of  the  date  of  the  lease,  and  at  such  other 
times  as  the  lessor  may  require,  a  plat  showing  all  development 
work  and  improvements  on  the  leased  lands,  and  other  related 
information,  with  a  report  under  oath  as  to  all  buildings,  struc- 
tures, or  other  works  placed  in  or  upon  said  leased  lands,  ac- 
companied by  a  report  in  detail  as  to  the  stockholders,  invest- 
ment, depreciation,  and  cost  of  operation,  together  with  a  state- 
ment as  to  the  amount  of  phosphate  or  phosphate  rock  produced 
,  and  sold,  and  the  amount  received  therefor,  by  operations 
hereunder. 

Mine  Maps. 

(2  h)  To  keep  at  the  mine  office  clear,  accurate,  and  detailed 
maps,  on  a  scale  not  more  than  200  feet  to  the  inch,  in  the  form 
of  horizontal  projections  on  tracing  cloth,  of  the  workings  in 
each  phosphate  bed  in  each  separate  mine  on  the  leased  lands, 
a  separate  map  to  be  made  for  each  such  bed,  and  for  the  surface 
immediately  over  the  underground  workings,  and  to  be  so  ar- 
ranged with  reference  to  a  public  land  corner  that  the  maps  ca-n 
be  readily  superimposed. 

Progress  Maps. 

Blue  prints  or  reproductions  in  duplicate  of  the  maps  required 
as  aforesaid  shall  be  furnished  the  lessor  when  made,  and  sup- 
plemental prints  or  reproductions  in  duplicate  furnished  on  or 
before  the  first  day  of  each  succeeding  year,  showing  the  ex- 
tensions, additions,  and  changes  since  the  last  map  or  supple- 
ment was  submitted.  All  mine  progress  maps  kept  by  the  lessee 
shall  at  all  times  be  subject  to  examination  by  lessor. 
M.  0.  R.— 25. 
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Minimum  Production. 

(21)  That,  beginning-  with  the  fourth  year  of  the  Tease,  except 
when  such  operation  shall  be  interrupted  by  strikes,  the  elements, 
or  casualties  not  attributable  to  the  lessee,  the  lessee  shall  mine 

each  year  and  pay  a  royalty  tliereoii,  iiot  less  than 

tons  of  phosphate  rock  from  the  leased  premises,  unless  opera- 
tions are  suspended  as  provided  in  section  11  of  the  act. 

Assignment  of  Lease, 

(2  j)  That  the  lessee  shall  not  assign  this  lease  or  any  interest 
therein,  nor  sublet  any  portion  of  the  leased  premises  without 
the  written  consent  of  the  lessor  being  first  had  and  obtained. 

Readjustment  of  Terms. 

Sec.  3.  It  is  mutually  understood  and  agreed  that  the  lessor 
shall  have  the  right  to  readjust  and  fix  the  royalties  payable 
hereunder  and  other  terms  and  conditions  including  amount  of  ' 
minimum  annual  production,  at  the  end  of  20  years  from  the 
date  hereof,  and  thereafter  at  the  end  of  each  succeeding  20- 
year  period  during  the  continuance  of  this  lease  unless  other- 
wise provided  by  law  at  the  time  of  the  expiration  of  any  such 
period,  but  in  case  the  lessee  be  dissatisfied  with  the  rate  of 
royalty  or  other  terms  and  conditions  so  fixed,  he  may  terminate 
this  lease  in  the  manner  and  under  the  conditions  provided  in 
sections  6  (b)  and  6  (c)  hereof. 

Provisions  Controlled  By  State  Laws. 

Sec.  4.  This  lease  is  made  subject  to  the  following  provisions, 
which  the  lessee  accepts  and  covenants  faithfully  to  perform  and 
observe,  unless  the  laws  of  the  State  where  the  leased  land  or 
deposits  are  situated  otherwise  provides,  in  which  case  such 
State  laws  control : 

Operating  Regulations. 

(4  a)  The  lessee  shall  carry  out  and  observe  regulations  pre- 
scribed by  the  Secretary  of  the  Interior  and  in  force  at  the  date 
hereof  relative  to  (1)  reasonable  diligence,  skill,  and  care  in 
the  operation  of  said  property  in  accordance  with  approved 
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)uetlitxls  and  practices,  (2)  the  preveutiou  of  inuUie  waste,  an<l 
^3>  the  safety  and  welfare  of  miners. 

Payment  of  Wages.     Freedom  of  Purchase.     Eight-hour  work- 
day. 

(4  b)  And  also  shall  pay  all  miners  and  other  employees,  both 
nbove  and  below  ground,  at  least  twice  eaeli  month  in  lawful 
money  of  the  United  States,  and  shall  permit  such  miners  and 
other  employees  full  and  complete  freedom  of  purchase,  but 
with  a  view  to  increasing  safety  this- pro-vision  shall  not  apply  to 
the  purchase  of  exi:»losives,  detonators,  or  fuses;  and  shall  not 
require  or  permit  miners  or  other  employees,  except-in  ease  of 
emergency,  to  work  underground  for  more  than  eight  hours  in 
any  one  workday,  and  shall  not  employ  any  boy  under  the  age 
of  16  years  or  any  girl  or  woman  without  regard  to  age  in  any 
mine  below  the  surface. 

Inspection. 

Sec.  5.  And  the  lessee  also  expressly  agrees  that  all  mining 
and  related  operations  shall  be  subject  to  the  inspection  of 
authorized  rcpi-esentatives  of  the  l<\ssor,  and  that  such  repre- 
sentatives may  at  all  times  enter  into  and  upon  the  leased  lands 
and  survey  and  examine  same  and  all  surface  and  underground 
improvements,  works,  mac^hinery,  equipment,  and  operations. 

Examination  of  Books  and  Records. 

(5  A)  And  also  shall  permit  the  lessor  to  examine  all  books 
and  records  pertaining  to  operations  under  this  lease  and  to 
make  copies  of  and  oxtra(!ts  from  any  or  all  of  same,  if  desired. 

Operations  on  Adjoining  Lands. 

(5  b)  And  also  shall  permit  the  lessor,  or  its  lessees  or  trans- 
ferees, with  the  approval  of  the  lessor,  to  make  and  use  upon  or 
under  the  leased  lauds  any  workings  necfssary  for  freeing  any 
other  mine  from  water  or  gas,  or  extinguishing  fires,  causing  as 
little  damage  or  interference  as  possible  to  or  with  the  mine  oi- 
mining  o])e]'ations  of  thf  lessee  h(!reunder;  Provided,  That  any' 
.su<'h  use  l)y  a  transferee  or  another  lessei;  .shall  ho.  conditioned 
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upon  the  payment  to  the  lessee  hereunder  of  the  amount  of 
actual  damages  sustained  thereby  and  adequate  compensation 
for  such  use. 

Result  of  Forfeiture. 

(5  c)  And  also  shall,  at  the  termination  of  this  lease,  as  the 
result  of  forfeiture  thereof,  pursuant  to  paragraph  (6d),  de- 
liver up  to  the  lessor  the  lands  covered  thereby,  including  all 
fixtures,  machinery,  improvements,  and  appurtenances,  other 
than  strictly  personal  puoperty,  situate  on  any  of  said  lands,  in 
good  order  and  condition,  so  as  to  permit  of  immediate  con- 
tinued operation  to  the  full  extent  and  capacity  of  the  leased 
premises. 

Surrender  or  Forfeiture  of  Lease.    Improvements. 

Sec.  6.  It  is  further  mutually  understood  and  agreed  as  fol- 
lovi^s : 

(6  a)  That  the  lessor  may  in  w^riting  waive  any  breach  of  the 
covenants  and  conditions  contained  herein  except  such  as  are 
required  by  the  act,  but  any  such  waiver  shall  extend  only  to 
the  particular  breach  so  waived  and  shall  not  limit  the  rights  of 
the  lessor  with  respect  to  any  future  breach ;  nor  shall  the  waiver 
of  a  particular  cause  of  forfeiture  prevent  cancellation  of  this 
lease  for  any  other  cause,  or  for  the  same  cause  occuring  at 
another  time. 

Surrender  of  Lease, 

(6  b)  The  lessee  may,  on  consent  of  the  Secretary  of  the  In- 
terior first  had  and  obtained,  surrender  and  terminate  this  lease 
upon  payment  of  all  rents,  royalties,  and  other  debts  due  and 
payable  to  the  lessor,  and  upon  payment  of  all  wages  or  moneys 
due  and  payable  to  the  workmen  employed  by  the  lessee,  and 
upon  a  satisfactory  showing  to  the  Secretary  of  the  Interior 
that  the  public  interest  will  not  be  impaired;  and  the  lessee  may 
with  like  consent  surrender  any  legal  subdivision  of  the  area 
included  within  the  lease;  but  in  no  case  shall  such  termination 
be  effective  until  the  lessee  shall  have  made  provision  for  the 
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preservation  of  any  mines  or  productive  works  or  permanent  im- 
provements on  the  lands  covered  hereby. 

Privilege  of  Purchasing  Equipment. 

(6  c)  That  on  the  termination  of  this  lease,  pursuant  to  the 
last  preceding  paragraph,  the  lessor,  his  agent,  licensee,  or  lessee 
shall  have  the  exclusive  right,  at  the  lessor's  election,  to  purchase 
at  any  time  within  six  months,  at  the  appraised  value  thereof, 
all  buildings,  maehineiy,  equipment,  and  tools,  placed  by  the 
lessee  in  or  on  the  land  leased  hereunder,  save  and  except  all 
underground  timbering,  and  such  other  supports  and  structures 
as  are  necessary  for  the  preservation  of  the  mine,  which  shall 
be  and  remain  a  part  of  the  realty  without  further  consideration 
or  compensation ;  that  the  purchase  price  to  be  paid  for  said 
buildings,  machinery,  equipment,  and  tools  to  be  purchased  as 
aforesaid,  shall  be  fixed  by  appraisal  of  three  disinterested  and 
competent  persons  (one  to  be  designated  by  each  party  hereto 
and  the  third  by  the  two  so  designated),  the  valuation  of  the 
three  or  a  majority  of  them  to  be  conclusive;  that  pending  such 
election  to  ])nrchase  within  said  period  of  six  months  none  of 
said  buildings  or  other  property  shall  be  removed  from  their 
normal  position;  that  if  such  valuation  be  not  requested,  or  the 
lessor  shall  affirmatively  elect  not  to  purchase  within  said  period 
of  six  months,  the  lessee  shall  have  the  privilege  of  removing 
said  buildings  and  other  property,  except  said  timbering  and 
other  supports  and  structures,  as  are  necessary  for  the  preserva- 
tion of  the  mine,  as  aforesaid. 

Forfeiture. 

(6d)  If  the  lessee  shall  fail  to  comply  with  the  provision  of 
the  act  or  make  default  in  the  performance  or  observance  of  any 
of  the  terms,  covenants,  and  stipulations  hereof,  or  in  the  general 
regulations  promulgated  and  in  force  at  date  hereof,  the  lessor 
may  institute  appropriate  proceedings  in  a  court  of  competent 
jni-isdietion  for  the  forfeiture  and  cancellation  of  this  lease  as 
provided  in  section  31  of  the  act,  but  this  provision  shall  not  be 
construed  as  depriving  the  lessor  of  any  legal  or  equitable  remedy 
which  the  lessor  might  otherwise  have. 
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Action  by  Lessor  to  Prevent  Loss  or  Damage. 

Sec.  7.  It  is  furtlier  covenanted  and  agreed  that,  should  the 
lessee  fail  to  take  prompt  and  necessary  steps  to  prevent  loss  or 
damage  to  the  mine,  property,  or  premises,  or  danger  to  the 
employees,  the  lessor  may  enter  on  the  premises  and  take  such 
measures  as  may  be  deemed  nece-ssary  to  prevent  such  loss  or 
damage  or  to  correct  the  dangerous  or  unsafe  condition  of  the 
mine  or  works  thereof,  which  shall  be  at  the  expense  of  the  lessee. 

Continuing-  Obligation. 

Sec.  8.  It  is  further  covenanted  and  agreed  that  each  obliga- 
tion  hereunder  shall  extend  to  and  be  binding  upon,  and  every 
benefit  hereof  shall  inure  to,  the  heirs,  executors,  admi)iistrators, 
successors,  or  assigns  of  the  respective  parties  hereto. 

Disqualified  Parties.    Penal  Statutes, 

Sec.  9,  It  is  also  further  agreed  that  no  Member  of  or  Dele- 
gate to  Congress,  or  Resident  Commissioner,  after  his  election 
or  appointment,  or  either  before  or  after  he  has  qualified,  and 
during  his  continuance  in  office,  and  that  no  officer,  agent  or  em- 
ployee of  the  Department  of  the  Interior,  shall  be  admitted  to  any 
share  or  part  in  this  lease,  or  derive  any  benefit  that  may  arise 
therefrom,  and  the  provisions  of  section  3741  of  the  Revised  Stat 
utes  of  the  United  States  and  sections  114,  115,  and  116  of  the 
Codification  of  the  Penal  Laws  of  the  United  States  approved 
March  4,  1909  (35  Stat.  1109),  relating  to  contracts  enter  into 
and  form  a  part  of  this  lease  so  far  as  the  same  may  be  applicable. 

In  witness  whereof — 

The  United  States  op  America, 

By 

Secretary  of  the  Interior,  Lessor. 
Witnesses,  

-  Lessee  . 

•  • 'J 
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12,  Use  Permits  for  Additional  Lands. 

Under  section  12  of  the  act  a  lessee  may  be  granted  a  right  to 
use  the  surface  of  not  exceeding  40  acres  of  unappropriated  and 
unentered  land  as  may  be  necessary  for  the  proper  prospecting 
for  or  developnieut,  extractiou,  treatment,  or. removal  of  the 
phosphate  deposits  in  the  leased  lands. 

Applications  for  permits  for  such  additional  tracts  shall  be 
filed  in  tlie  district  office  having  jurisdiction  over  the  lands  and 
should  identify  the  lease  by  the  serial  number  under  which  is- 
sued, and  be  filed  under  the  same  number.  S\ich  applications 
must  be  under  oath  and  set  forth  the  specific  reasons  why  the 
additional  tract  is  necessary  to  the  lessee  for  the  use  named, 
described  the  land  desired  by  legal  subdivision  if  surveyed,  and 
if  unsurvej'cd,  by  the  approximate  description  it  will  be  when 
•surveyed,  and  also  set  forth  the  reasons  why  the  land  is  desirable 
and  adapted  to  the  uses  named,  either  in  point  of  location,  topog- 
raphy, or  otherwise,  and  that  it  is  unoccupied  and  unappro- 
priated. 

FORM  OP  USE  PERMIT  UNDER  SECTION   12. 


Land  Office  at 
Serial  No.  . . . 


The  United  States  of  America, 
Department  of  the  Interior. 

Use  Permit  under  Section  12,  Act  of  February  25,  1920. 

Know  all  men  by  these  presents,  that  the  Secretary  of  the  In- 
terior, under  and  by  virtue  of  the  act  of  Congress  approved 
February  25,  1920,  entitled  "An  act  to  promote  the  mining  of 
coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public  do- 
main," hereby  grants  to ,  holder  of  lease  bearing 

serial  No ,  tlie  exclusive  right,  so  long  as  needed,  used, 

and  occifpied  during  the  life  of  the  aforesaid  lease,  the  use  of 
the  surface  of  the  following  described  tract  of  land,  to  wit, 

for  the  proper  prospecting  for  or  development,  extraction,  treat- 
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ment,  or  removal  of  the  phosphate  deposits  covered  by  the  afore- 
said lease,  all  rights  hereunder  to  cease  and  terminate  upon  the 
termination  of  the  aforesaid  lease. 
Dated  this day  of ,  19 .  . . 


Secrefarii  of  the  Interior. 


13.  Repealing-  and  Saving  Clause. 

Section  37  of  the  act  provides  that  hereafter  the  deposits  of 
coal,  phosphate,  sodium,  oil,  oil  shale,  and  gas  referred  to  and  de- 
scribed in  the. act  may  be  disposed  of  only  in  the  manner  pro- 
vided by  the  act,  "except  as  to  valid  claims  existent  at  date  of 
passage  of  this  act,  arid  thereafter  maintained  in  compliance 
with  the  laws  under  which  initiated,  which  claims  may  be  per- 
fected under  said  laws,  including  discovery."  As  to  phosphate 
claims,  those  claims  initiated  under  the  pre-existing  law  may  go 
to  patent  which,  at  the  date  of  the  act,  were  valid  mining  loca- 
tions, duly  made  and  maintained  as  such  on  lands  subject  to 
such  location  at  the  date  initiated. 

14.  Fees  and  Commissions. 

(a)  For  receiving  and  acting  upon  each  application  for  lease 
filed  in  the  district  land  office  in  accordance  with  these  regu- 
lations, there  shall  be  paid  by  the  applicant  a  fee  of  $2  for 
every  160  acres  or  fraction  thereof  in  the  application,  such  fee 
in  no  case  to  be  less  than  $10,  the  same  to  be  considered  as 
earned  when  paid,  and  to  be  credited  in  equal  parts  to  the  com- 
pensation of  the  register  and  receiver  within  the  limitations  pro- 
vided by  law, 

(&)  Registers  and  receivers  shall  be  entitled  to  a  commission 
of  1  per  cent  of  all  moneys  received  in  each  register's  office,  to 
be  equally  divided  between  the  register  and  receiver.  Such  com- 
mission will  not  be  collected  from  the  applicant  or  lessee  in 
addition  to  the  moneys  otherwise  provided  to  be  paid. 

It  should  be  understood  that  the  commissions  herein  provided 
for  will  not  affect  the  disposition  of  the  proceeds  arising  from 
operations  under  the  act,  as  provided  in  section  35  thereof  j  also 
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that  sueli  commissions  will  be  credited  on  compensation  of  regis- 
ters and  receivers  only  to  the  extent  of  the  limitation  provided 
by  law  for  maximum  compensation  of  such  officers. 

Very  respectfully, 

Clay  Tallman, 
Commissioner, 
Approved  May  22,  1920. 
JoHx  Barton  Payne, 
Secretary  of  the  Interior. 

The  Phosphate  sections  of  the  Act,  9-12,  call  for  leases  but 
not  for  permits.  The  leases  are  to  be  granted  upon  competitive 
bidding  after  advertisement  or  by  any  other  method  adopted 
by  the  Land  Office  by  general  regulation,  sec.  9. 

There  are  no  limitations,  either  on  the  rental  or  on  the  royalty, 
which  assuDies  that  the  lessee  has  not  acquired  any  rights  in  the 
way  of  pre-emption  until  he  obtains  his  lease. 

A  permittee,  where  any  kind  of  mineral  permit  is  allow^ed,  is 
supposed  to  be  a  prospector  who,  when  successful  under  the 
permit,  becomes  entitled  to  a  lease,  but  if  there  is  no  limit  to 
the  royalty  in  such  promised  lease,  there  is  no  reward  to  the 
prospector  at  all.  If  the  phosphates  had  been  located  as  placers, 
as  they  might  have  been  under  the  law,  such  locations  may  be 
advanced  to  patent.  If  there  be  a  location,  valid,  except  as  to 
discovery,  it  may  be  advanced  to  disc^overy  and,  after  discov- 
ery to  patent,  under  Section  37 ;  but  if  there  be  no  such  inchoate 
right,  a  phosphate  seeker  must  apply  for  Lease  under  the  1920 
Act. 

Rule  4  requiring  an  approved  bond  in  $10,000  is  an  almost 
prohibitive  requirement.  These  excessive  demands  do  not  abso- 
lutely deprive  the  prospector  of  all  the  bouefit  of  his  discovery 
but  they  do  compel  him  to  divide  with  the  party  furnishing  the 
security.  "We  know  of  no  reasons  which  justify  the  imposition 
of  any  such  condition. 

FORM  OF  APPLICATION  FOR  LEASE. 

To  the  Honorable  Commissioner  of  the  General  Land  Office: 
Your  petitioner,  George  C.  Hackstaff,  respoctfnlly  represents: 
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1.  That  his  residence  is  in  the  City  and  County  of  Denver, 
State  of  Colorado,  and  that  his  address  is  number  63  Arapahoe 
Block,  in  said  City  of  Denver. 

2.  That  he  is  a  native-born  citizen  of  the  United  States. 

3.  The  applicant  holds  no  lease  of  pliospatc  lands  within  the 
State  of  Oklahoma  in  which  the  land  is  situated,  nor  as  a  mem- 
ber of  an  association  or  a  stockholder  in  a  corporation  does  he 
hold  any  interest  or  interests  in  any  lease  or  leases  for  phos- 
phate lands  under  the  Leasing-  Act  of  1920  exceeding-,  together 
with  the  land  applied  for,  the  aggregate  of  2560  acres. 

4.  The  land  applied  for  is  vacant  and  unclaimed  and  is  un- 
surveyed.  It  contains  320  acres,  has  been  plainly  marked  and 
staked  upon  the  ground  and  would  probably  fall  within  town- 
ship 1  South,  Range West  of  the P.  M.  in  Day 

County,  State  of  Oklahoma. 

5.  From  the  northeast  corner  of  the  claim,  the  north  end  of 
an  island  in  the  Canadian  River  bears  north  45°  east,  distant 
about  one  mile.  A  large  stone  building,  the  property  of  and 
owned  by  Paul  M.  Segal,  bears  due  east  from  said  northeast 
corner  about  one  mile  distant  and  a  large  stake  sunk  two  feet 
in  the  ground,  six  feet  high  and  six  inches  square,  scribed  with 
the  initials  of  the  claimant,  bears  soiitli  10°  east,  100  feet  from 
the  said  noi'theast  corner. 

6.  The  applicant  is  prepared  to  pay  the  expenses  of  survey 
when  fixed  by  the  Department  or  the  Surveyor  General  as  re- 
quired by  said  Act. 

7.  The  phosphate  deposits  in  the  laud  show  surface  indica- 
tions of  phosphate  rock  carrying  50  per  cent,  of  Calcium  Phos- 
phate over  an  area  of  ten  acres  which  has  been  exiDosed  by  two 
pits,  each  six  feet  deep.  The  proposed  method  of  mining  is  by 
open  face  surface  excavations  and  the  j)roposed  reduction  of 
the  ore  is  by  treatment  with  sulphuric  acid  to  produce  the 
soluble  phosphates  used  in  the  composition  of  commercial  fer- 
tilizers. 

8.  The  proposed  investment  is  by  building  a  plant  at  an  esti- 
mated cost  of  $5,000  under  written  contract  with  responsible 
parties,  a  copy  of  which  will  be  furnished  if  requested  by  the 
Department  (or  a  copy  may  be  inclosed  as  an  exhibit). 
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9.  The  tract  upon  which  lease  is  prayed  for  is  in  compact 
form  and  its  length  docs  not  exceed  two  and  one-half  times  its 
width,  the  tract  running  due  north  and  south  5280  feet  and 
due  east  and  west  2660  feet. 

"Wherefore  your  petitioner  prays  that  the  amount  of  royalty 
and  the  acreage  rental  be  specified  as  required  by  section  11  of 
said  Act  and  that  a*  lease  be  granted  to  your  petitioner  under 
and  in  conformity  to  the  regulations  of  the  Department  in  such 
case  made  and  provided, 

George  C.  Hackstaff. 
Verify  as  on  page  313, 

Publishing  Notice  of  Application. 

Rule  7,  above  printed,  says  that  upon  filing  petition  sufeh  as 
above  a  notice  will  then  be  published  at  the  applicant's  expense 
requiring  adverse  claimants  or  protestants,  if-  any,  to  appear. 
After  proof  of  publication,  the  papers  are  to  be  forwarded  to 
the  General  Land  Office  for  action. 

The  form  of  notice  on  page  404  for  publication  used  in  case 
of  a  Sodium  lease,  should,  ^with  obvious  changes  fulfill  the  re 
quirements  concerning  this  notice. 

As  the  applicant  has  no  pre-emption  rights  and  the  rules  do 
not  require  competitive  bidding,  it  would  seem  that  rule  7  is 
pul)lished  under  the  phrase  "such  other  methods  as  the  Secre- 
tary of  the  Interior  may  by  general  regulation  adopt," 

Section  11  requii-es  that  the  royalties  be  fixed  in  advance  of 
offering  the  same  which  must  certainly  mean  before  the  notice 
is  published.  The  prayer  in  the  above  form,  it  will  be  noted, 
is  that  such  royalties  be  fixed.  The  rules  evidently  treat  the 
petitioner  as  having  })re-emption  rights  as  they  do  not  require 
competitive  bidding  but  do  require  a  protest  or  adverse  claim. 
Tlie  disjigreemcnt  between  the  rule  and  the  section  cited  is  ap- 
l>arent  but  doubtless  the  local  land  office  would  hold  the  appli- 
cation until  the  rents  and  royalties  were  fixed  or  further  regu 
lations  may  make  the  practice  more  clear. 
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CIRCULAR  NO.  699. 

Department  of  the  Interior, 

General  Land  Office, 
Washington,  D.  C,  Mmi  28,  1920. 

SODIUM  REGULATIONS. 

Permits  Authorizing'  Exploration  of  Public  Lands  for  Sodium. 

Registers  and  receivers,  United  States  land  offices  : 

Sirs:  The  Act  of  Congress  approved  February  25,  1920. 
entitled  "Au  Act  to  promote  the  mining  of  coal,  j^hosphate,  oil, 
oil  shale,  gas,  and  sodium  on  the  public  domain"  (Public  No. 
146),  authorizes  the  Secretary  of  the  Interior,  under  such  rules 
and  regulations  as  he  may  prescribe,  to  issue  prospecting  per- 
mits, for  a  period  not  to  exceed  two  years,  for  the  exploration 
of  the  land  described  therein  for  sodium  in  any  of  the  forms 
named  in  said  act,  and  under  authority  thereof  the  following 
rules  and  regulations  will  govern  the  issuance  of  such  permits: 

1.  Qualifications  of  Applicants. 

Permits  may  be  issued  to  (a)  citizens  of  the  United  States, 
(6)  an  association  of  such  citizens,  (c)  or  a  corporation  organized 
under  the  laws  of  any  State  or  Territory  thereof. 

2.  Lands  to  Which  Applicable. 

The  permit  thus  issued  may  include  not  more  than  2,560  acres 
of  public  lands  of  the  United  States  in  reasonably  compact  form, 
by  legal  subdivisions  if  surveyed;  if  unsurveyed,  by  metes  and 
bounds  description, 

3.  Rights  under  Permit. 

The  permit  will  confer  upon  the  recipient  the  exclusive  right 
to  prospect  for  chlorides,  sulphates,  borates,  silicates,  or  nitrates 
of  sodium,  dissolved  in  and  soluble  in  water,  and  accumulated 
by  concentration,  on  the  lands  embraced  therein.    In  the  exercise 
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of  this  right  tlie  permittee  shall  be  authorized  to  remove  from 
the  premises  only  such  material  as  may  be  necessary  to  experi* 
montal  work  and  the  demonstration  of  the  existence  of  such  de- 
posits or  any  of  them  in  commercial  quantities. 

4.  Reward  for  Discovery. 

If  the  permittee  within  the  two  years  specitiod  shall  discover 
valuable  deposits  of  one  or  more  of  the  forms  of  sodium  as  de- 
scribed in  said  act  within  the  area  covered  by  his  i^ermit,  such 
discovery  shall  entitle  him  to  a  lease  of  one-half  the  land  em- 
braced in  the  permit,  to  be  taken  in  compact  form.  The  dis- 
covery of  a  valuable  deposit  of  sodium  under  this  permit  shall 
be  construed  as  the  discovery  of  a  deposit  which  yields  commer- 
i'A-dl  sodium  in  commercial  quantities. 

The  remainder  of  the  land  embraced  in  such  permit,  if  con 
taining  deposits  of  sodium,  will  thereafter  become  subject  to 
lease,  under  such  regulations  as  may  be  found  requisite  in  deal- 
ing with  the  laud  containing  .said  deposit,  the  permittee  having 
a  preference  right  to  lease  such  remainder. 

5.  Camp  Sites. 

In  addition  to  land  embraeed  in  the  permit,  the  Secretary 
may,  in  his  disci-<'tion,  issue  to  the  permittee,  during  the  life 
of  the  perinit,  tht;  «\\clusive  right  to  use  a  tract  of  unoccupied, 
nonmineral  public  land,  not  exceeding  40  acres  in  area,  for  pur- 
))Oses  connected  witii  and  necessary  to  the  development  of  the 
deposits  covered  by  the  permit,  subject  to  the  payment  of  an 
annual  ivntal  of  not  less  than  25  cents  per  acre. 

6.  Form  and  Contents  of  Application. 

Applications  for  permits  should  be  filed  in  the  proper  dis 
trict  land  office,  addressed  to  the  Commissio)ier  of  the  General 
Land  Office,  aiul  aft(!r  du(»  iiotation  promi)tly  forwarded  for  his 
eoiisideration.     No  specific  form  of  a2)plicatioii  is  i-e(iuired,  but 
it  should  cover,  in  substance,  the  following  points,  namely: 

(a)   Applicant's  name  and  address. 

(&)   Proof  of  citizenship  of  applicant;  by   affidavit  of  such 
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fact,  if  native  born ;  or,  if  naturalized,  by  the  certificate  thereof 
or  affidavit  as  to  time  and  place  when  issued;  if  a  corporation, 
by  certified  copy  of  the  articles  thereof. 

(c)  Description  of  land  for  which  the  permit  is  desired,  by 
legal  subdivisions,  if  surveyed,  and  by  metes  and  bounds,  if 
unsurveyed,  in  wliich  latter  ease,  if  deemed  necessary,  a  sur- 
vey sufficient  more  fully  to  identify  and  segregate  the  land  may 
be  required  before  the  permit  is  granted;  also  a  statement 
whether  the  land  is  vacant  and  unclaimed. 

(d)  Reasons  why  the  land  is  believed  to  offer  a  favorable  field 
for  prospecting. 

(e)  Proposed  method  of  conducting  exploratory  operations, 
amount  of  capital  available  for  such  operations,  and  the  dili- 
gence with  which  such  explorations  will  be  prosecuted. 

(/)  Statement  of  the  applicant's  experience  in  operations  of 
this  nature,  together  with  references  as  to  his  character,  repu- 
tation, and  business  standing. 

7.  On  the  receipt  of  the  application,  if  found  in  compliance 
with  the  terms  of  the  act,  a  permit  will  issue  and  the  district 
land  officers  be  promptly  notified  thereof. 

8.  Form  of  Permit. 

The  form  of  permit  issued  under  this  act  will  be  in  substance 
as  follows: 

The  United  States  of  America, 

Department  of  the  Interior. 

Sodium  Prospecting  Permit. 

Know  all  men  by  these  presents,  that  the  Secretary  of  the 
Interior,  under  and  by  virtue  of  the  act  of  Congress  entitled 
"An  act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale, 
gas,  and  sodium  on  the  public  domain,"  approved  February  25, 

1920,  has  granted  and  does  hereby  grant  a  permit  to 

of  the  exclusive  right  for  a  period  of  two 

years  from  date  hereof  to  prospect  the  following  described  lands 
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for  chlorides,  sulphates,  carbonates, 

borates,  silicates,  or  nitrates  of  sodium,  dissolved  in  and  soluble 
in  water,  and  accumulated  by  concentration,  but  for  no  other 
purpose,  upon  the  express  conditions  as  follows,  to  wit : 

1.  To  begin  the  prospecting  for  said  minerals  within  ninety 
days  from  date  hereof  and  to  diligently  prosecute  the  explora- 
tion and  experimental  work  during  the  period  of  such  permit,  in 
the  manner  and  extent  as  follows,  to  wit: 

2.  To  remove  from  said  premises  only  such  material  as  may 
be  necessary  to  experimental  work  and  the  demonstration  of 
the  existence  of  such  deposits  in  commercial  quantities. 

3.  To  afford  all  facility  for  inspection  of  such  exploratory 
work  on  behalf  of  the  Secretary  of  the  Interior,  and  to  report 
fully  when  required  all  matters  pertaining  to  the  character, 
])rogress,  and  results  of  such  exploratory  work,  and  to  that  end 
to  keep  and  maintain  such  accounts,  logs,  or  other  records,  as 
the  Secretary  of  the  Interior  may  require. 

4.  Not  to  assign  or  transfer  the  permit  granted  hereby  with- 
out the  express  consent  in  writing  of  the  Secretary  of  the  In- 
terior, 

Expressly  reserving  to  the  Secretary  of  the  Interior  the  right 
to  permit  for  joint  or  several  use  such  easements  or  right  of  way 
upon,  through  or  in  the  lands  covered  hereby,  as  may  be  neces- 
sary or  appropriate  to  the  working  of  the  same,  or  of  other  lands 
containing  the  deposits  described  in  said  act;  and  further  reserv- 
ing the  right  and  authority  to  cancel  this  instrument  for  failure 
of  the  permittee  or  licensee  to  exercise  due  diligence  in  the  exe- 
cution of  the  prospecting  work  in  accordance  with  the  terms 
hereof. 

Valid  existing  rights,  acquired  prior  hereto,  on  the  lands  de- 
scribed herein,  will  not  be  affected  hereby. 

In  witness  whereof  I  have  affixed  my  signature  hereto  and 
the  seal  of  the  Department  this day  of ,  19 . . . 


Secretary  of  the  Interior. 
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II. 

Regulations   Pertaining   to  Leases   for  Lands   Containing 

Sodium. 

The  Act  of  February  25,  1920  (Public  No.  146),  in  section 
24,  authorizes  the  Secretary  of  the  Interior,  under  such  general 
regulations  as  he  may  adopt,  to  lease,  for  the  production  of  the 
sodium  and  other  mineral  deposits  contained  therein,  public 
lands,  except  those  in  San  Bernardino  County,  California : 

A.  Known  to  contain  sodium  in  commercial  quantity  and  char- 
acter and  found  in  some  or  any  of  the  forms  described  in  said 
act. 

B.  Embraced  in  any  permit,  under  which  the  existence  of  such 
deposits  has  been  demonstrated,  but  not  included  in  the  lease 
awarded  to  the  permittee,  and  by  virtue  of  such  authority  the 
following  regulations  are  hereby  prescribed : 

1.  Qualifications  of  Applicants. 

Applications  for  leases  in  the  form  as  herein  provided  may  be 
filed  in  the  proper  district  land  office,  addressed  to  the  Commis- 
sioner of  the  General  Land  Office  for  any  land  in  classes  A  and 
B,  by  citizens  of  the  United  States,  an  association  of  such  citi- 
zens or  corporations  organized  under  the  laws  of  any  State  or 
Territory  thereof ;  the  qualifications  of  the  applicant  in  this  re- 
spect to  be  fully  covered  by  the  application. 

2.  Area  and  Description. 

Leases  are  authorized  by  the  terms  of  the  act  for  an  area  not 
exceeding  2,560  acres,  but  will  be  granted  only  for  such  area 
as  may  be  shown  to  the  satisfaction  of  the  Secretary  of  the  In- 
terior to  contain  deposits  of  sodium,  in  such  form  and  quantities 
as  to  constitute  a  commercial  value,  and  will  be  limited  to  lands 
reasonably  compact  in  form  and  described  by  legal  subdivisions 
of  the  public  land  surveys,  if  surveyed,  or  if  unsurveyed,  by  the 
approximate  description  they  will  bear  when  surveyed ;  the  sur- 
vey in  the  latter  case  to  be  made  at  the  expense  of  the  applicant 
if  the  application  for  lease  is  otherwise  found  satisfactory,  the 
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descriptions  of  tlie  land  in  the  lease  when  granted  to  conform 
to  the  official  survey. 

3.  Action  by  Register  and  Receiver. 

Applications  when  tiled  with  the  district  land  office  will  be 
given  the  current  serial  number,  promptly  noted  of  record  and 
transmitted  to  the  Commissioner  of  the  General  Land  Office,  ac- 
companied'by  a  statement  as  to  the  status  of  the  lauds  em- 
braced therein.  After  the  receipt  of  such  applications,  no  appli- 
cations, filings,  or  selections  for  the  lands  embraced  therein  will 
be  permitted  until  so  directed;  except  applications  for  leases 
under  this  act. 

4.  Notice  of  Application. 

When  an  application  for  a  lease  is  filed  in  the  district  land 
office,  notice  thereof  shall  be  published  at  the  expense  of  the 
applicant  in  a  general  newspaper  to  be  designated  by  the  regis- 
ter, published  in  the  county  where  the  lands  are  situated,  describ- 
ing the  lands  embraced  therein,  stating  the  purpose  of  the  appli- 
cation and  that  it  will  be  submitted  to  the  Commissioner  of  the 
General  Land  Office  for  action  within  thirty  days  from  the  date 
fixed  therein,  advising  all  adverse  claimants  or  protestants  that 
if  they  desire  to  object  or  protect  any  interest  as  against  the 
application,  prompt  action  to  that  end  should  be  taken  ;  and  fur- 
her  advising  the  public  that  any  other  applications  for  lease  of 
the  same  lands  may  be  filed  at  any  time  during  said  period  of 
publication  without  publication  of  notice  of  said  second  or  fur- 
tlier  application,  in  which  case  applications  so  filed  will  be  con- 
sidered as  prescribed  in  section  5  hereof.  Proof  of  publication 
will  be  required  prior  to  action  by  the  commissioner  on  the  ap- 
plication for  lease. 

5.  Action  in  General  Land  Office. 

On  the  receipt  of  the  application  or  applications  in  the  Gen- 
eral Land  Office,  the  same  will  be  considered,  investigation  made 
if  deemed  necessary,  and  submitted  to  the  Secretary  of  the  In- 
terior with  ai^propriate  recommendation  and  report  as  to  the 
M.  O.  R— 26. 
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proper  action  to  be  taken  thereon,  giving  due  consideration  to 
the  proposed  effectual  development  of  the  alleged  sodium  de- 
posits, and  the  amount  of  capital  to  be  invested  therein;  the 
award  of  priority  in  case  of  conflicting  applications  to  be  deter- 
mined by  the  respective  proposed  investments,  date  of  productive 
development  proposed  by  the  several  applicants,  and  any  equi- 
ties that  may  exist  in  one  or  more,  of  the  applicants  resulting 
from  improvement  or  development  under  claims  made  under 
other  laws. 

G.  Lease  by  Permittee. 

The  permittee  for  lands  in  class  B  has  a  preference  right  with- 
in the  two  years  of  his  permit  to  file  application  to  lease  any 
or  all  of  the  land  included  in  his  permit,  upon  showing  to  the 
satisfaction  of  the  Secretary  of  the  Interior  that  he  has  discov- 
ered a  valuable  deposit  of  sodium  thereon.  Any  lands  not  leased 
by  the  permittee  will  be  subject  to  be  leased  by  others  under  the 
terms  set  forth  in  sections  3,  4,  and  5  of  these  regulations. 

7.  Verity  of  Statements. 

The  verity  of  all  representations  contained  in  applications  for 
leases  shall  be  deemed  an  essential  thereto,  and  a  moving  con- 
sideration to  the  award  of  a  lease,  if  such  action  is  taken;  mis- 
representations in  this  respect  will  be  treated  as  a  proper  ground 
for  proceedings  in  forfeiture,  as  provided  in  section  31  of  the 
act. 

8.  Lease  a  Waiver  of  Other  Claims, 

The  acceptance  of  a  lease,  under  the  provisions  of  this  Act  will 
be  construed  as  a  waiver  and  relinquishment  of  all  claims  on 
the  part  of  the  applicant  for  any  lands  embraced  within  said 
lease  and  claimed  under  the  provisions  of  any  otlier  law. 

9.  Form  and  contents  of  Application. 

Applications  for  leases  must  be  under  oath,  and  should  be 
filed  in  the  proper  district  land  office,  addressed  to  the  Commis- 
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Kioner  of  the  General  Land  Office.    No  specific  form  of  applica- 
tion is  required,  and  no  blanks  will  be  furnisbed,  but  it  should 
cover  in  substance  the  following  points: 
(a)  Applicant's  name  and  address. 

(&)  Proof  of  citizenship  of  applicant,  by  affidavit  of  such  fact, 
if  native  born ;  if  naturalized,  by  a  certified  copy  of  a  certificate 
thereof  in  the  form  provided  for  use  in  public  land  matterSr 
unless  such  copy  is  on  file.  If  the  applicant  is  an  association, 
each  member  thereof  must  show  his  qualifications  as  above  stated ; 
if  a  corporation,  a  certified  copy  of  the  articles  of  incorporation 
must  be  filed,  together  with  a  showing  as  to  the  residence  and 
citizenship  of  its  stockholders. 

(c)  A  statement  that  the  applicant  has  no  lease  under  the 
provisions  of  this  section,  nor  any  other  application  for  lease 
thereunder  pending,  and  that  he  does  not  hold  interests  in  such 
leases  or  applications  which,  with  the  land  applied  for,  will  ex- 
ceed 2,560  acres  in  the  same  State. 

{d)  Description  of  land  for  which  the  lease  is  desired,  by  legal 
subdivisions  if  surveyed,  and  by  metes  and  bounds  if  unsur- 
veyed,  in  which  latter  case  the  description  should  be  connected 
to  some  corner  of  the  public  land  sui*veys  where  practicable,  or 
to  some  permanent  landmark.  If  the  laud  is  unsurveyed,  the 
applicant,  after  he  has  been  awarded  the  right  to  a  lease,  but 
before  the  issuance  thereof,  will  be  required  to  deposit  with  the 
United  States  surveyor  general  of  the  State  where  the  land  is 
located  the  estimated  cost  of  making  a  survey  of  the  lands,  any 
balance  remaining  after  the  work  is  completed  to  be  returned. 
This  survey  will  be  an  extension  of  the  public  land  surveys  over 
the  tract  applied  for,  the  leased  land  to  be  conformed  to  legal 
subdivisions  of  such  survey  when  made. 

(e)  Evidence  that  the  land  is  valuable  for  its  sodium  con- 
tent, except  so  much  thereof  as  is  necessary  for  the  extraction 
and  reduction  of  the  leased  minerals,  with  a  statement  as  accurate 
as  may  be  of  the  character  and  extent  and  mode  of  occurrence 
of  the  sodium  depostis  in  the  huids  ajiplied  for. 

(7)  Proposed  method,  so  far  as  determined,  as  to  the  process 
of  mining  and  reduction  to  be  adopted,  the  diligence  with  which 
such  operations  will  be  carried  on,  and  the  contemplated  invest- 
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^nent  in  reduction  works  and  development,  and  the  capital  avail- 
able therefor. 

{g)  The  application  shall  be  accompanied  by  a  notice  for  pub- 
lication, in  duplicate,  prepared  for  the  signature  of  the  register, 
in  substantially  the  following  form: 

(Serial  No 

Department  of  the  Interior, 

U.  S.  Land  Office  at ., 

,19... 

Notice  of  Application  for  Sodium  Lease. 

Notice  is  hereby  given  that  in  pursuance  of  the  act  of  Con- 
gress, approved  February  25,  1920, ,  whose 

post  office  address  is ,  has  made  applica- 
tion for  sodium  lease  covering  the  following  described  lands: 


Any  and  all  persons  claiming  adversely  any  of  the  above 
described  lands  are  required  to  tile  their  claims  in  this  office  on 
or  before ,  otherwise  their  claims  will  be  dis- 
regarded in  the  granting  of  such  lease. 

,  Register. 

The  register  will  fix  tlie  time  within  which  adverse  or  con- 
flicting claims  may  be  filed  at  not  less  than  30  nor  more  than 
40  days  from  first  i:)ublication. 

10.  Disposition  of  application. 

(a)  The  application  will  be  given  the  current  serial  number 
by  the  register  and  receiver,  noted  on  their  records,  and  the  no- 
tice for  publication  will  be  signed  by  the  register, 

(6)  One  copy  of  the  signed  notice  will  be  delivered  to  the 
applicant,  who  will  cause  the  same  to  be  published  in  a  news- 
paper to  be  designated  by  the  register,  of  general  circulation,  and 
best  adapted  to  give  the  widest  publicity  in  the  county  where 
the  land  is  situated.  If  the  land  is  in  two  or  more  counties, 
notice  must  be  published  in  each.  Notice  must  also  be  posted  in 
the  local  land  office  during  the  period  of  publication. 
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(c)  At  the  expiration  of  the  period  of  publication  the  evidence 
of  publication  and  posting  in  said  office  should  be  promptly- 
transmitted  by  the  register  and  receiver  to  the  Commissioner 
of  the  General  Land  Office,  with  a  statement  of  the  status  of 
ihe  laiid  involved  as  to  conflicts,  withdrawals,  protests,  and  any 
other  matters  that  may  be  necessary  to  determine  the  availability 
of  the  land  or  deposits  therein  for  lease. 

11.  Form  of  lease. 

Serial  No 

Department  of  the  Interior, 
U.  S.  Land  Office  at 


Sodium  Lease. 

Date — Parties. — This  indenture  of  lease  entered  into  in  tripli- 
cate this day  of - ,  19 ,  by  and 

between  the  United  States  of  America,  acting  in  this  behalf  by 

,  Secretary  of  the  Interior,  party  of 

the  first  part,  hereinafter  called  the  lessor,  and  

,  party  of  the  second  part,  hereinafter  called  the 

lessee,  under,  pursuant,  and  subject  to  the  terms  and  provisions 
of  the  act  of  Congress  approved  February  25,  1920  (Public  No. 
146),  entitled  "An  act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  sliale,  gas,  and  sodium  on  the  j)ublic  domain,"  hereinafter 
referred  to  as  the  act,  which  is  made  a  part  hereof,  Avitnesseth: 

Sec.  1.  Purposes. 

That  the  lessor,  in  consideration  of  the  rents  and  royalties  to 
be  paid,  and  the  covenants  to  be  observed  as  herein  set  forth, 
does  hereby  grant  and  lease  to  the  lessee  the  exclusive  right  and 
privilege  to  mine,  remove,  and  dispose  of  all  the  sodium  and 
other  minerals  in,  upon,  or  under  the  following-described  tracts 

of  land  situated  in  the  County  of ,  State  of 

,  and  more  particularly  described  as 

follows,  to-wil :   containing 

acres,  more  or  less,  together  with  the  right  to  construct 

and  maintain  thereu[)on  all  works,  buildings,  plants,  waterway's, 
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or  reservoirs  necessary  to  the  full  enjoyment  hereof,  together 
also  with  the  right  to  use  any  timber,  stone,  or  other  materials 
on  said  laud  in  connection  with  the  operations  to  he  conducted 
hereunder,  for  an  indeterminate  period,  upon  condition  that  at 
the  end  of  each  twenty-yeal'  period  succeeding  the  date  hereof 
such  readjustment  of  terms  and  conditions  may  be  made  as  the 
party  of  the  first  part  may  determine ;  provided,  that  this  lease 
shall  extend  only  to  or  include  any  right  or  interest  in  the  lands, 
or  the  minerals  therein,  reserved  to  the  United  States  under 
any  entry  that  may  be  allowed,  or  patent  that  may  issue,  or 
may  have  issued,  with  SC  reservation  of  minerals  to  the  United 
States. 

Sec.  2.    Covenants  of  Lessee. 

In  consideration  of  the  foregoing  the  lessee  hereby  agrees : 

(a)   To  invest  in  actual  development,  or  improvements,  upon 

the  land  leased,  or  for  the  benefit  thereof,  the  sum  of 

dollars,  of  which  sum  not  less  than  one-third  shall  be  so  expended 
during  the  first  year  succeeding  the  execution  of  this  instru- 
ment and  a  like  sum  each  of  the  two  succeeding  years,  unless 
sooner  expended ;  and  submit  annually,  at  the  expiration  of  each 
year  for  the  said  period,  an  itemized  statement  of  the  amount 
and  character  of  said  expenditure  during  such  year. 

To  furnish  a  bond  in  the  sum  of  $10,000,  conditioned  upon 
the  expenditure  of  the  amount  specified  in  (a)  hereof,  and  after 
said  investment  has  been  made,  a  similar  bond  in  the  sum  of 
.$5,000,  conditioned  upon  compliance  with  the  terms  and  pro- 
visions of  this  lease. 

(&)  Royalty. — To  pay  a  royalty  of   per  cent   (not 

less  than  12^  per  cent)  of  the  amount  or  value  of  the  produc- 
tion of  the  lands  leased. 

(c)  Rents. — To  pay  the  receiver  of  the  district  laud  office  on 
all  leases  annually,  in  advance,  beginning  with  the  date  of  the 
execution  of  the  lease,  the  following  rentals :  Fifty  cents  per 
acre  for  tlie  first  calendar  year  or  fraction  thereof ;  and  one  dol- 
lar per  acre  for  each  and  every  calendar  year  thereafter  during 
the  continuance  of  the  lease,  such  rental  for  any  year  to  be 
credited  against  the  royalties  as  they  accrue  for  that  year. 
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(d)  Taxes. — To  pay  wlien  clue  all  taxes  assessed  and  levied 
under  the  laws  of  the  State  upon  the  improvement,  output  of 
mines,  or  other  rights,  property,  or  assets  of  the  lessee. 

(e)  Monthly  statements. — To  furnish  monthly  certified  state- 
ments in  detail  in  such  form  as  may  be  prescribed  by  the  lessor 
of  the  amount  and  value  of  output  from  the  leasehold  as  a  basis 
for  determining  amount  of  royalties.  All  books  and  accounts 
of  the  lessee  shall  be  open  at  all  times  for  the  inspection  by  any 
duly  authorized  officer  of  the  department.  Falsification  of  such 
statements  shall  be  a  basis  for  action  for  the  cancellation  of  the 
lease. 

(/)  Plats  and  reports. — To  furnish  annually  a  plat  in  the 
manner  and  form  prescribed  by  the  Secretary  of  the  Interior 
showing  all  prospect  and  development  work  on  the  leased  lands, 
and  other  related  information,  with  a  report  as  to  all  buildings, 
structures,  or  other  works  placed  in  or  upon  said  leased  lands, 
or  on  lands  covered  by  permit  issued  under  section  25  of  the 
act,  as  well  as  any  buildings,  reduction  works,  or  equipment, 
situated  elsewhere  and  owned  or  operated  in  conjunction  with, 
or  as  a  part  of,  the  operations  conducted  hereunder,  accompanied 
by  a  report,  in  detail,  as  to  the  stockholders,  business  transacted, 
assets  and  liabilities  of  the  lessee,  together  with  a  statement  of 
the  amount  of  sodium,  and  other  minerals  produced  and  secured 
by  operations  hereunder,  and  the-  cost  of  production  thereof. 

(o)  {Sodivni  in  solution. — Where  the  minerals  are  taken  from 
the  earth  in  solution,  such  extraction  shall  not  be  within  five 
hundred  feet  of  the  boundary  line  of  leased  lands  without  per- 
mission from  the  Secretary  of  the  Interior. 

(h)  Diligence — Prevention  of  ivaste — Health  and  safety  of 
workmen. — To  develop  and  produce  in  commercial  quantities, 
with  reasonable  diligence,  the  sodium  and  otlicr  mineral  deposits 
susceptible  of  such  production  in  the  lands  covered  hereby;  to 
carry  on  all  mining,  reducing,  refining,  and  otho*  o])erations,  in 
a  good  and  workmanlike  manner  in  accordance  with  approved 
methods  and  practice,  having  due  regard  to  the  health  and  safety 
of  miners  and  other  emi)loyees,  the  prevention  of  waste  and  thi; 
preservation  and  conservation  of  tlie  property  for  future  pro- 
ductive operations,  observing  all  State  laws  relative  to  the  health 
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aud  safety  of  siicli  workmen  and  cuiployees,  all  mining  a  ad  re 
lated  productive  operations  to  be  subject  to  the  inspection  of 
the  lessor. 

(i)  Forfeiture  of  lease. — To  deliver  up  to  the  lessor  on  the 
termination  of  tliis  lease,  as  a  result  of  forfeiture  thereof  pursu- 
ant to  section  31  of  the  act,  the  lands  covered  thereby,  together 
M'ith  any  land  permission  for  the  use  of  which  has  been  granted 
iinder  and  pursuant  to  the  provisions  of  section  25  of  said  act, 
including  all  fixtures,  improvements,  and  appurtenances,  other 
than  machinery,  tools,  and  personal  property  located  and  iised 
above  ground,  situate  on  any  of  said  lands,  in  good  order  and 
condition,  so  as  to  permit  of  immediate  continued  operation  to 
the  full  extent  and  capacity  of  the  leased  premises:  Provided, 
That  on  such  forfeiture  the  lessor,  his  agent,  licensee,  or  lessee 
shall  have  the  exclusive  right,  at  the  lessor's  option  and  at  any 
time  within  six  months  from  such  forfeiture,  to  purchase  such 
)nacliinery,  tools,  and  personal  property  and  employees,  all  min- 
ing and  related  productive  operations  to  be  determined  in  the 
manner  prescribed  in  section  5  of  this  lease.     {8ic.) 

(k)  Reserved  deposits. — To  comply  with  all  statutory  require- 
ments where  the  surface  of  the  lands  embraced  herein  has  been 
disposed  of  under  laws  reserving  to  the  United  States  the  min- 
eral deposits  therein. 

(Z)  Assignment. — Not  to  assign  or  sublet,  without  the  consent 
of  the  Secretary  of  the  Interior,  the  premises  covered  hereby. 

(w)  Excess  holdings. — To  observe  faitlifully  the  provisions  of 
section  27  of  the  act  whereunder  this  lease  is  executed,  as  to  the 
interest  or  interests  that  may  be  taken  or  acquired  under  leases 
authorized  by  said  act. 

(n)  Minimum  production. — Beginning  with  the  fourth  year 
of  the  lease,  except  when  operations  are  interrupted  by  strikes, 
tiie  elements,  or  casualties  not  attributable  to  the  lessee,  to  pro- 
duce each  year  and  pay  the  royalty  thereon  of  not  less  than 

tons  of  sodium,  in  some  of  the  forms  specified  herein 

from  the  premises  covered  hereby. 

Sec.  3.  The  lessor  expressly  reserves : 

[a)  Easements  and  rights  of  way. — The  right  to  permit  for 
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joint  or  several  use  such  easements  or  rights  of  way  upon, 
through,  or  in  the  lands  hereby  leased,  occupied,  or  used  as  may 
be  necessary  or  appropriate  to  the  working  of  the  same,  or  of 
other  lands  containing  the  deposits  described  in  this  act;  and 
the  treatment  and  shipment  of  the  products  thereof,  by  or  under 
authority  of  the  Government,  its  lessees  or  permitees,  and  for 
other  public  purposes. 

(&)  Disposition  of  surface. — The  right  to  dispose  of  the  sur- 
face of  the  land  embraced  herein  under  existing  law,  or  laws 
hereafter  enacted,  in  so  far  as  said  surf  ace  is  not  necessary  for 
use  of  the  lessees  in  extracting  and  removing  the  deposits  therein. 

(c)  Monopoly  and  fair  pries. — Full  power  and  authority  to 
carry  out  and  enforce  all  the  provisions  of  section  30  of  said 
act  to  insure  the  sale  of  the  production  of  said  leased  lands  to 
the  United  States  and  to  the  public  at  reasonable  prices,  to  pre- 
vent monopoly,  and  to  safeguard  the  public  welfare. 

Sec.  4.  Surrender  and  Termination  of  Lease. 

The  lessee  may,  on  consent  of  the  Secretary  of  the  Interior 
first  had  and  obtained,  surrender  and  terminate  this  lease  at  any 
time  after  the  first  four  years  of  the  term,  herein  provided  for, 
by  giving  six  months'  notice  in  writing  to  the  lessor,  and  upon 
payment  of  all  rents,  royalties,  and  otlier  debts  due  and  payable 
to  the  lessor,  and  upon  payment  of  all  wages  or  moneys  due  and 
payal)]e  to  tlie  workmen  employed  by  the  lessee,  and  upon  a 
satisfactory  showing  to  the  Secretary  of  the  Interior  that  the 
public  interest  will  not  be  impaired;  but  in  no  ease  shall  such 
termination  be  effective  until  the  lessee  shall  have  made  pro- 
vision for  tlie  preservation  of  any  mines  or  productive  works  o)' 
permanent  improvements  on  the  lands  covered  by  such  relin- 
quishment. 

Sec.  5.  Purchase  of  Materials,  Etc.,  on  Termination  of  Lease. 

That  on  the  termination  of  this  lease,  pursuant  to  the  last 
preceding  section,  the  lessor,  his  agent,  licen.see,  or  lessee,  shall 
have  tlie  exclusive  right,  at  the  lessor's  election,  to  purchase  at 
any  time  witliin  six  months,  at  the  apju-aised  value  tlicreof,  all 
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buildings,  maeliiueiy,  equipment  and  tools,  whether  fixtures  or 
personalty,  placed  by  the  lessee  in  or  on  the  land  leased  here- 
under, or  on  lauds  covered  by  permit  under  section  25  of  the 
act,  save  and  except  underj^round  improvement,  machinery, 
equipment,  or  structures,  which  shall  be  aud  remain  a  part  of 
the  realty  without  further  consideration  or  compensation;  that 
the  purchase  price  to  be  paid  for  said  buildings,  machinery, 
equipment,  and  tools  to  be  purchased  as  aforesaid  shall  be  fixed 
by  appraisal  of  three  disinterested  and  competent  persons  (one 
to  be  designated  by  each  party  thereto  and  the  third  by  the 
two  so  designated),  the  valuation  of  the  three  or  a  majority  of 
them  to  be  conclusive;  that  pending  such  election  to  purchase 
within  said  period  of  six  mouths  none  of  said  buildings,  or  other 
property,  shall  be -removed  from  their  normal  position;  that  if 
such  valuation  be  not  requested,  or  the  lessor  shall  affirmatively 
elect  not  to  purchase  within  said  period  of  six  months,  the  lessee 
shall  have  the  privilege  of  removing  said  buildings  and  other 
property  except  said  underground  equipment  and  structures  as 
aforesaid. 

Sec.  6.  Judicial  Proceedings  in  Case  of  Default. 

If  the  lessee  shall  fail  to  comply  with  the  provisions  of  the 
act,  or  make  default  in  the  performance  or  observance  of  any 
of  the  terms,  covenants,  and  stipulations  hereof,  or  of  the  gen- 
eral regulations  promulgated  and  in  force  at  date  hereof,  and 
such  default  shall  continue  for  ninety  days  after  service  of 
written  notice  thereof  by  the  lessor,  then  the  lessor  may  insti- 
tute appropriate  proceedings  in  a  court  of  competent  jurisdic- 
tion for  the  forfeiture  and  cancellation  of  this  lease  as  provided 
m  section  31  of  the  Act.  A  waiver  of  any  particular  cause  of 
forfeiture  shall  not  prevent  the  cancellation  and  forfeiture  of 
this  lease  for  any  other  cause  of  forfeiture,  or  for  the  same  cause 
occurring  at  any  other  time. 

Sec.  7.  Heirs  and  Successors  in  Interest. 

It  is  further  agreed  that  each  obligation  hereunder  shall  extend 
to  and  be  binding  upon,  and  every  benefit  hereof  shall  inure  to, 
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the  heii-s,  exeeutoi"s,  admiuistrators,  successors,  or  assigns  of  the 
respective  parties  thereto. 

Sec.  8.  Unlawful  Interest. 

It  is  also  further  agreed  that  no  Member  of  or  Delegate  to 
Congress,  or  Besideut  Commissioner,  after  his  election  or  ap- 
pointment, or  either  before  or  after  he  has  qualified,  and  during 
his  continuance  in  office,  and  that  no  officer,  agent,  or  employee 
of  the  Department  of  the  Interior,  shall  be  admitted  to  any  share 
or  part  of  this  lease,  or  derive  any  benefit  that  may  arise  there- 
from, and  the  provisions  of  section  8741  of  the  Revised  Statutes 
of  the  United  States,  and  sections  114,  115,  and  116  of  the  Codi- 
fication of  the  Penal  Laws  of  the  United  States,  approved  March 
4,  1909  (35  Stat.,  1109),  relating  to  contracts,  enter  into  and 
form  a  part  of  this  lease  so  far  as  the  same  may  be  applicable. 
In  witness  whereof — 

The  United  States  of  America, 

By 

Secretary  of  the  Interior,  Lessor. 

,  Lessee. 

,  Lessee. 

,  Lessee. 

Witnes^ses : 


III. 

Use  Permits  for  Camp  Site  and  Refining  Works. 

Section  25  of  the  Act  of  l\^hruary  25,  1920,  "to  promote  the 
raining  of  coal,  phosphate,  oil,  oil  shale,  ga.s,  and  sodium  on  the 
public  domain,"  provides: 

"That  in  addition  to  areas  of  such  mineral  land  which  may  be 
included  in  any  such  prospecting  permits  or  leases  the  Secretary 
of  the  Interior,  in  his  discretion,  may  grant  to  a  permittee  or 
lessee  of  lands  containing  sodium  ^d<^posits,  and  subject  to  the 
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payment  of  an  annual  rental  of  not  less  than  25  cents  per  acre, 
the  exclusive  right  to  use,  during  the  life  of  the  permit  or  lease, 
a  tract  of  unoccupied  iioninineral  public  land  not  exceeding  forty 
acres  in  area  for  camp  sites,  refining  works,  and  other  purposes 
connected  with  and  necessary  to  the  proper  development  and 
use  of  the  deposits  covered  by  the  permit  or  lease." 

In  accordance  with  the  provisions  of  this  section  the  follow- 
ing regulations  are  prescribed,  by  which  a  permittee  or  lessee 
under  the  act  may  acquire  the  right  therein  granted. 

1.  Application  may  be  made  by  the  permittee  or  lessee  identi- 
fying by  serial  number  his  permit  or  lease,  setting  forth  in  detail 
the  specific  reasons  why  it  is  necessary  for  the  applicant  to  have 
the  use  of  an  additional  tract  of  land  for  a  camp  site,  refining 
works,  or  other  purposes,  connected  with  and  necessary  to  the 
proper  development  and  iLse  of  the  deposits  covered  by  the  per- 
mit or  lease. 

2.  The  application  should  contain  a  description  of  the  lands 
by  legal  subdivisions,  if  surveyed,  or,  if  not  surveyed,  by  the 
approximate  description  thereof  as  it  will  appear  when  sur- 
veyed, for  which  "the  right  of  use  is  desired,  together  "with  a 
statement  of  the  particular  reasons  why  it  is  especially  adapted 
thereto,  either  in  point  of  location,  topography,  or  otherwise,  and 
that  it  is  unoccupied,  nonniineral  land. 

3.  Use  permits  granted  hereunder  will  be  for  indeterminate 
periods,  dependent  in  that  respect  upon  the  existence  of  the  per- 
mit or  lease  made  the  basis  of  the  right  authorized  by  section 
25;  upon  the  termination  of  such  permit  or  lease  all  rights  se- 
cured hereby  will  also  cease  and  terminate,  and  such  condition 
shall  be  expressly  recognized  and  stated  in  the  application. 

4.  No  blank  forms  of  application  will  be  furnished  to  appli- 
cants hereunder,  but  they  will  be  guided  by  the  foregoing  as 
to  the  essential  requirements  of  the  application,  wliich  will  be 
verified  by  the  affidavit  of  the  applicant. 

5.  The  rental  of  not  less  than  25  cents  per  acre  must  be  paid 
the  receiver  of  the  proper  local  land  office  as  soon  as  applicant 
is  notified  of  the  allowance  of  the  permit,  and  a  like  sum  each 
year  thereafter  in  advance. 
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IV. 

Form  of  Use  Permit  for  Camp  Site  or  Refining  "Works. 

The  form  of  use  permit  issued  under  section  25  of  the  Act  of 
February  25,  1920,  will  be  in  substance  as  follows: 

The  United  States  of  America, 

Department  of  the  Interior. 

Use  Permit. 

Know  all  men  by  these  presents,  that  the  Secretary  of  the 
Interior,  under  and  by  virtue  of  section  25  of  the  act  of  Con- 
gress entitled  "An  Act 'to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium,  on  the  public  domain,"  approved 
February  25,  1920,  has  granted  to  and  does  hereby  grant  to 

,  the  holder  of ,  bearing  serial 

number  ,  the  exclusive  right,  so  long  as  needed, 

used,  and  occupied,  to  use,  during  the  life  of  the  aforesaid 

,  the  following-described  tract  of  land, 

to  wit : for  a  camp  site,  refining 

works,  and  other  purposes  connected  with  and  necessary  to  the 
proper  development  and  the  use  of  the  deposits  covered  by  the 

aforesaid  , ,  all  rights  hereunder  to  cease 

and  terminate  upon  the  termination  of  the  aforesaid 

,  and  conditioned  upon  the  payment  in  advance 

of  25  cents  per  acre  for  the  area  covered  hereby. 

In  witness  whereof  I  have  affixed  my  signature  hereto  and  the 

seal  of  the  department  this  day  of 

,19... 


Secretary  of  the  Interior. 

V. 

Repealing  Clause,  Etc. 
Repealing  and  Saving  Clause. 

Section  37  of  the  Act  provides  that  hereafter  the  deposits  of 
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coal,  pliosi)hate,  sodium,  oil,  oil  shale,  and  gas  referred  to  aud 
described  in  the  act  may  be  disposed  of  only  in  the  manner  pro- 
vided by  the  act,  "except  as  to  valid  claims  existent  at  date  of 
passage  of  this  act,  and  thereafter  maintained  in  compliance 
with  the  laws  under  which  initiated,  which  claims  may  be  per- 
fected under  said  laws,  including  discovery."  As  to  sodium 
claims,  those  claims  initiated  under  the  pre-existing  law  may 
go  to  patent  which,  at  the  date  of  the  act,  were  valid  mining 
locations,  duly  made  and  maintained  as  such  on  lands  su])ject  to 
such  location  at  the  date  initiated. 

Fees  and  Commissions. 

(a)  For  receiving  and  acting  upon  eacli  application  for  pros- 
pecting permit  or  lease  filed  in  the  district  land  office  in  accord- 
ance with  these  regulations,  there  shall  be  paid  by  the  applicant 
a  fee  of  $2  for  every  160  acres  or  fraction  thereof  in  the  appli- 
cation, such  fee  in  no  case  to  be  less  than  $10,  the  same  to  be 
considered  as  earned  when  paid  and  to  be  credited  in  equal  parts 
to  the  compensation  of  the  register  and  receiver  within  the  limi- 
tations provided  by  law. 

(6)  Registers  and  receivers  shall  be  entitled  to  a  commission 
of  1  per  cent  of  all  moneys  received  in  each  register's  office,  to 
be  equally  divided  between  the  register  and  receiver.  Such  com- 
mission will  not  be  collected  from  the  applicant  or  lessee  in  addi- 
tion to  the  moneys  otherwise  provided  to  be  paid. 

It  should  be  understood  that  the  commissions  herein  provided 
for  will  not  affect  the  disposition  of  the  proceeds  arising  from 
operations  under  the  act,  as  provided  in  section  35  thereof ;  also 
that  such  commissions  will  be  credited  on  compensation  of  regis- 
ters and  receivers  only  to  the  extent  of  the  limitation  provided 
by  law  for  maximum  compensation  of  such  officers. 

Very  respectfully, 

Clay  Tallman, 
Commissioner. 

Approved  May  28,  1920. 
John  Barton  Payne, 
Secretary  of  the  Interior. 
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FORM  OF  APPLICATION  FOR  SODIUM  PERMIT. 

To  the  Hon.  Commissioner  of  the  General  Land  Office: 
Your  petitioner,  Edward  T.  Noland,  respectfully  represents: 

1.  That  his  Post  Office  address  is  No.  624  Charles  Block  City 
and  County  of  Denver,  Colorado. 

2.  That  he  is  a  native  born  citizen  of  the  United  States. 

3.  That  the  land  for  which  he  desires  a  permit  is  Section  27 
Township  3,  South,  Range  17  west  in  Sevier  County,  State  of 
Utah  containing  640  acres,  which  land  is  vacant  or  unclaimed 
(or  that  said  section  has  been  filed  upon  by  four  locations  as 
valuable  placer  mining  ground  but  that  the  annual  "labor  has 
not  been  kept  up  by  the  locators  who  have  long  since  abandoned 
the  same,  or  otherwise  according  to  the  facts). 

4.  That  the  reasons  why  the  land  is  believed  to  offer  a  favora- 
ble field  for  prospecting  are:  that  there  are  indications  of  sodium 
values  on  the  surface  and  that  frequent  attempts  have  been  made 
by  prospectors  to  discover  valuable  deposits  but  so  far  without 
substantial  success  for  want  of  sufficient  development. 

5.  As  to  the  proposed  method  for  conducting  exploratory 
operations,  your  petitioner  says  that  he  has  $500  available  for 
such  operations  and  that  he  has  already  contracted  with  com 
petent  miners  to  do  $200  worth  of  work  on  the  premises,  by  driv- 
ing a  tunnel  at  a  point  which  would  cut  the  supposed  sodium 
deposit  within  one  hundred  feet  and  will  prosecute  the  driving 
of  such  tunnel  to  the  point  where  such  deposits  should  be  sti-uck. 

6.  That  your  petitioner  has  had  no  previous  experience  in 
operations  of  tliis  nature. 

7.  Exhibit  A  hereto  attached  contains  references  to  responsible 
parties  as  to  petitioner's  character,  reputation  and  business 
standing  with  the  addresses  of  such  parties. 

Your  petitioner  therefore  applies  for  a  sodium  prospecting 
permit  for  the  period  of  two  years  under  the  terms  of  Section 
23  of  the  Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil 
shale,  gas  and  sodium  on  the  public  domain,  approved  Feb.  25, 
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1920  and  the  regulations  of  the  Land  Department  issued  under 
the  said  Act. 

Edward  T.  Noland. 
Verify  according  to  form  on  page  313. 

The  above  application  to  be  filed  in  the  local  Land  Office  and 
to  be  forwarded  to  the  General  Land  Office  under  the  first  Rule 
6  of  the  above  regulations.  No  advertisement  or  public  notice  is 
required.  The  proceeding  is  ex  parte  until  application  for  lease 
is  made. 


CHAPTER  69. 

SUB-HEADS  OF  THE  ACT  AND  RULES  COVERING  THE 
MINERALS,  THE  PARTIES  AND  THE  LEASABLE  DO- 
MAIN. 

Gas. 

There  arc  no  sections  confined  specifically  to  gas.  It  is  neces- 
sarily involved  with  mention  of  oil  and  the  prescribed  form  of 
lease  demands  the  same  percentage  on  the  gas  as  on  the  oil  and 
contains  no  reference  to  the  mode  of  delivery  bnt  doubtless  the 
royalty  wonld  be  paid  on  the  vahiation  in  almost  every  case. 

Helium. 

This  mineral  mentioned  in  section  1  of  the  Act  is  a  very  rare 
clement,  discovered  in  the  snn  by  spectroscope  in  1868  and  on 
"artli  in  1895.  It  is  not  qnite  as  light  as  hydrogen  gas  bnt 
avoids  the  danger  of  combustion  when  used  in  aerostatics.  It 
is  found  in  the  gas  of  a  few  wells  and  the  government  right  to 
it  is  reserved  for  use  in  army  balloons. 

Phosphates  and  Sodium.     Mill  Sites. 

There  is  a  special  provision  not  applicable  to  any  other  form 
of  minci'al  allowing  a  40  acre  mill  site  to  a  phosphate  claim  in 
section  12,  and  to  a  sodium  claim  in  section  25. 

Parties. 

The  pai-tics  entitled  to  the  benefits  of  the  Act  arc; 

1.  Citizens  of  the  United  States. 

2.  Any  association  of  such  citizens. 

3.  Any  corporation  oi-ganized  undei"  the  laws  of  the  United 

States  or  of  any  State  or  Territory. 

4.  In  the  case  of  coal,  oil,  oil  shale  and  gas  to  municipali- 

ties. 
M.  o.  K.— 27.  417 
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Proof  of  Citizenship.    Aliens.    Reciprocity. 

Proof  of  citizenship  at  the  proper  time  is  required  in  all  pro- 
ceedings seeking  for  permit,  lease  or  patent  from  the  Land  Office, 
but  the  ownership  of  stock  in  corporations  by  declarants  or  aliens 
is  not  prohibited  except  by  the  last  clause  of  section  1,  by  which 
citizens  of  other  countries  which  deny  like  rights  and  privileges 
to  American  citizens,  are  denied  the  right  to  own  or  control 
stock. 

Although  an  alien  may  not  patent  mining  property  he  has  a 
standing  to  protect  his  title  or  beneficial  interest  either  before 
the  Laud  Department  or  in  the  Courts.  Ginaca  v.  Fcterson,  265 
Fed.  904. 

When  the  United  States  parts  with  its  title,  by  patent  to 
mineral  land  it  has  no  further  control  of  ownership,  working  or 
production,  but  undei;  the  1920  Act  the  government  becoming 
a  lessor  instead  of  a  grantor,  it  retains  an  interest  in  the  land 
which  would  protect  its  constitutional  jurisdiction  to  enforce 
this  proviso. 

Where  such  aliens,  in  defiance  of  the  proviso,  obtain  control 
of  the  company  it  might  become  a  material  fact  in  proceedings 
to  set  aside  the  lease,  but  such  ownership  by  a  single  stockholder 
would  hardly  invalidate  the  entire  document. 

This  proviso  applies  to  citizens  of  nonreciprocating  countries, 
not  to  aliens  generally. 

Citizens  of  other  countries  denying  like  privileges  to  citizens 
of  the  United  States  are  precluded  and  may  not  become  owners 
of  interests  through  stock  or  any  corporate  agency. 

Declarants. 

It  will  be  noted  that  persons  who  have  declared  their  inten- 
tions to  become  citizens  who  were  allowed  to  locate  under  the 
old  law  are  precluded  by  this  Act. 

Citizenship  of  Corporation. 

The  regulations  require  allegations  of  the  residence  and  citi- 
zenship of  the  stockholders,  on  applications  by  corporations,  and 
if  alien  ownership  appeared  on  such  showing  it  would  be  on  the 
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departmeut  to  raise  the  point  that  the  citizenship  shown  brought 
the  case  within  the  terms  of  the  reciprocity  proviso. 

Alaska. 

Sec.  22  is  confined  to  this  country  and  covers  only  oil  and  gas 
lands.  Details  of  applications  under  this  section  are  found  in 
regulations  22  and  23. 

Special  limitations  on  oil  and  gas  are  found  also  in  the  two 
provisos  of  section  13. 

Alaska  is  entirely  excepted  from  the  provisions  of  the  coal 
sections  2-6,  so  that  coal  land  in  that  country  is  governed  by 
previous  Statutes  special  to  that  Territory. 

Except  as  to  oil;  gas,  and  coal  as  above  noted,  no  other  specif- 
ic clauses  refer  to  Alaska  so  that  oil  shale,  phosphates  and 
sodium  claims  in  that  country  are  governed  by  the  general 
clauses  of  the  Act. 

The  general  tenor  of  the  Act  where  Alaska  is  specially  men- 
tioned is  to  give  more  liberal  terms  to  that  country. 

Five  oil  and  gas  permits  or  leases  may  be  issued  for  Alaska 
See.  22. 

Exclusions. 

The  exclusions  are: 

1.  National  Parks. 

2.  Military  Reservations.  ' 

3.  The  Naval  Petroleum  Reserves. 

4.  Lands  granted  under  the  Appalachian  Forest  Act.    These 
exclusions  are  all  referred  to  in  the  first  Section  of  the  Act. 

5.  Indian  lands  and  reservations  altho  not  specially  men- 
tioned are  imi)liedly  excluded  and  Rule  2  of  the  Regulations, 
notes  this  point. 

Land  reserved  as  a  national  park  would  of  course  be  well 
known  in  the  disti'ict.  Military  resei-vations  are  few  in  nuinlxn- 
and  well  known,  l)ut  the  lands  covered  by  the  naval  reserves 
cover  an  immense  amount  of  acreage  and  are  especially  referred 
to  on  pages  514-516. 

The  lands  covered  by  the  Appahicliian  Forest  Act  is  a  very 
limited  area.    See  page  510. 
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Local  Exceptions. 

Barring  special  provisions  as  to  Alaska  which  are  elsewhere 
mentioned,  the  only  local  exemptions  from  the  Act  are  sodium 
claims  in  San  Bernardino  County,  California,  and  a  few  coal 
entries  in  Wyoming  mentioned  in  footnote  at  page  29:3. 

Saving  Clause, 

Section  37  saves  the  rights  of  all  valid  claims  on  any  of  the 
minerals  mentioned  in  the  Act  which  would  include  oil  placers 
and  oil  shale  placers  and  the  like  locations  on  phosphate  and 
sodium  deposits  and  all  rights  to  coal  land  which  had  become 
vested  under  the  old  law. 

It  saves  all  such  claims  which,  valid  in  every  other  respect, 
were  short  on  discovery  and  allows  such  claims  to  become  valid 
in  all  respects  when  they  make  a  discovery. 

The  words  "thereafter  maintained"  used  in  the  section  mean 
that  the  annual  labor  must  be  kept  up. 

There  is  also  a  saving  clause  in  Section  27  referring  to  certain 
forfeited  claims  which  protects  interests  in  such  claims  "ac- 
quired by  descent,  will,  judgment  or  decree"  that  is  by  innocent 
parties,  for  the  period  of  two  years. 

The  department  places  its  construction  of  sec,  37  in  its  regula- 
tions, rule  32  printed  on  page  364. 


CHAPTER  70. 

SUB-HEADS  OF  THE  ACT  AND  RULES  COVERING 
PREFERENCE,  PERMITS  AND  LEASES. 

Limitations  of  Acreage. 

Limitatious  of  acreage  to  claims  of  any  sort  are  scattered 
througli  the  Act  without  any  apparent  theory  upon  which  the 
flistiuctions  are  based  and  are  tabulated  as  follows: 

Coal.  40  acre  tracts  or  multiples  of  40  acres,  limit  2560  acres. 
Sees.  2-6. 

Phosphates,    Limit  2560  acres.    Sees.  6  and  10. 

Coal  to  municipal  corporations.  Limit  820  to  2560  acres  ac- 
cording to  the  population  of  the  city.    Sec.  8. 

Free  coal,  not  for  sale,  no  express  limitation.    Sec.  8. 

Oil  and  gas  permits  on  undeveloped  territory.  Limit  2560 
acres.    Sec.  13. 

Oil  and  gas  leases;  one-fourth  of  the  amount  of  the  permit 
which  would  be  640  acres,  but  not  less  than  160  acres  on  nn- 
developed  tei'i'itory.     Sec.  14. 

Oil  and  gas  lease  on  known  geological  structure.  640  acres.  No 
permits  are  granted  on  this  structui'e.    Sec.  17. 

On  Proclamation  claims  deeded  back  to  the  United  States,  if 
on  known  geological  oil  and  gas  stnictui'c,  limit  .3200  aci-es. 
See.  18. 

On  Proclamation  suits  compromised  l)y  the  President,  there 
seems  to  be  no  limilalion.     See.  18A. 

Minei-al  on  severed  land  limit  2560  acres.  Must  be  within  an 
ai'ea  not  gi-eatei'  than  a  towTiship.    Sec.  20. 

Sodium  limit  2560  acres,  with  mill  site  of  40  acres.  Sees.  23, 
25. 

On  Shale  Lease,  5120  acres.     Sec.  21. 
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Alaska. 

Tlie  limit  of  an  oil  and  gas  lease  or  permit  is  1280  acres.  See. 
22. 

Limitations  on  the  Number  of  Leases. 

Sec.  19.  This  Section  is  confined  to  oil  placer  locations  prior 
to  October  1,  1919,  validly  located  except  as  to  discovery. 

By  implication,  the  limitation  is  to  the  size  of  each  claim,  160 
acres,  but  there  is  no  limitation  on  the  number  of  claims. 

Sec.  21.  Last  Proviso.  Only  one  oil  shale  lease  is  allowed  to 
any  one  person. 

Sec.  27.  One  coal  lease,  one  phosphate  lease,  one  sodium  lease, 
in  any  one  State  is  the  limit  to  applicants. 

Three  oil  or  ^as  leases  in  any  one  State  to  a  single  party. 

Not  more  than  one  lease  on  the  same  geological  sti'ucture  of  the 
same  field. 

"No  corporation  shall  hold  any  interest  as  a  stockholder  of 
another  corporation  in  more  than  such  number  of  leases." 

No  railroad  corporation  shall  be  given  a  coal  permit  or  lease 
except  for  its  own  use  for  railroad  purposes  and  only  one  per- 
mit or  base  for  each  200  miles  of  its  line  within  the  State.     Sec,  2. 

Five  oil  and  gas  permits  or  leases  may  issue  in  Alaska.  Sec. 
22. 

Leases  and  Permits  on  Unsurveyed  Land,  Size  and  Shape, 

There  are  repeated  directions  in  several  sections  for  the  segre- 
gation of  land  where  there  are  no  government  subdivisions. 
They  should  have  been  covered  in  one  section  but  are  scattered 
promiscuously.  They  seem  to  be  fairly  uniform  on  the  follow- 
ing points : 

1.  The  survey  is  to  be  by  the  United  States  but  at  the  expense 
of  the  applicant  covered  by  a  deposit.  Any  sur]ilus  over  the 
expense  to  be  returned, 

2.  The  segregated  tract  to  be  in  compact  form,  the  length  not 
to  exceed  two  and  one  half  times  the  width. 

These  provisions  are  to  be  found  as  to  phosphate  lands  in 
section  10,  as  to  permits  on  oil  and  gas  lands  on  nonproven 
ground  in  section  13. 
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As  to  the  area  seleeted  by  a  successful  ]:>eruiittee  out  of  his 
total  area,  in  section  14. 

In  less  definite  terms  as  to  oil  sliale  in  section  21. 

In  like  general  terms  as  to  sodium  in  section  24.  These  two 
last  cited  sections  leave  the  shape  to  be  under  the  reg:ulations 
of  the  depaitnieiu,  wliicli  of  course,  '^vould  require  them  to  be  iji 
compact  form. 

The  surveys  for  pipe  lines  are  to  be  under  regulations  pre- 
scribed by  the  Secretary.    Sec.  28. 

•  The  )n'ovisious  of  the  Act  are  reinforced  by  the  regulations. 
Reg.  4  d,  Reg.  25  c. 

The  diagram  on  application  for  permit,  must  show  all  wells 
and  improvements.    Reg.  25  g. 

Term  of  Lease. 

Coal  leases  are  to  be  indeterminate  as  to  duration  of  term. 
Sec.  7.    Phosphate  leases  the  same,  Sec.  11. 

Also  oil  shale,  Sec.  21.  The  term  of  oil  and  gas  leases  whether 
on  proven  or  unproven  ground  is  twenty  jears.  Sees.  13,  17 
and  18. 

Sec.  23  provides  for  two  year  leases  on  sodium  but  Sec.  24 
makes  auctioned  leases  on  sodium  indeterminate. 

Two  years  is  the  limit  of  an  oil  and  gas  permit.  Sec.  13. 
Permits  may  run  for  four  years  in  Ahiska,  Sec,  13. 

Waste  of  Oil  and  Gas. 

Section  16,  reinforced  by  section  30,  recjuires  tliat  both  U-asi' 
and  permit  shall  jtrovide  for  retisonable  j)i'ecautions  to  prevent 
waste  of  oil  and  gas  and  also  to  protect  the  oil  sand  from  injury, 
])rescribinu'  stiit  for  .indicial  forfeiture  for  breach  of  such  cov- 
enant. 

The  regulations  rcc[uii-('  that  bond  in  if^lOOO  shall  be  fiirnishctl 
by  the  permittee  to  protect  such  covenant  and  j)rescribe  a  form 
for  the  l)0r]d.  lieg.  4,  suhscction  I.  Keg.  (i  subsection  C.  The 
form  of  the  bond  is  printed  on  page  336. 

Waste  is  to  be  pi'ovided  against  in  oil  shale  leases.  Sec.  21. 
And  in  sodium  leases.    Sec.  24. 
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Payment  of  Wages.     Eight  Hour  Day.    Minors  and  Women. 
Coal  Weighing. 

All  these  enumerated  incidents  are  to  be  provided  for  by  the 
(erms  of  the  lease  under  the  provisions  of  section  80. 

Strikes. 

Strikes  are  to  be  anticipated  and  allowed  for  in  the  i-oal 
leases.    Sec.  7.    And  in  phosphate  leases.    Sec.  11. 

Severed  Lands. 

Where  there  has  been  agricultural  entry  on  lands  not  with- 
drawn or  classified  at  the  time  of  entry  as  miiieral  (but  not  in- 
cluding railroad  lands)  the  holder  of  the  surface  title  has  a  pref- 
erence right  to  a  permit  and  lease.  This  seems  merely  to  mean 
that  the  party  holding  the  surface  right  has  the  privilege  to  be- 
come the  lessee  on  the  mineral,  but  it  does  not  seem  to  cut  out 
any  other  applicant  for  the  mineral  right  on  the  same  ground 
which  is  allowed  to  all  citizens  under  the  terms  of  section  34. 

Reservation  of  Surface. 

In  any  lease  the  surface  and  use  of  the  surface  may  be  re- 
served for  further  disposition  saving  the  surface  use  to  the 
lessee  to  the  extent  necessary  for  extracting  and  removing  the 
oil,  gas  or  other  minerals,  but  sucli  reservation  must  be  deter- 
mined before  the  lease  is  signed.  The  last  proviso  of  the  section 
is  an  obscure  authorization  to  issue  "permits  for  easements  here- 
in provided  to  be  reserved".     See.  29. 

Advertisements, 

The  act  and  rules  require  public  newspaper  notice  of  auction 
for  bids  on  the  geological  section  tracts.    Sec.  17.    Reg.  14. 

Advertisements  foi*  thirty  days  in  a  local  newspaper  are 
demanded  before  the  issue  of  coal  leases.    Sec.  2. 

Advertisements  are  permissably  allowed  on  phosphate  leases. 
Sec.  9,  and  on  the  proposal  to  sell  the  royalties  on  an  oil  and 
gas  lease.    Sec.  36. 


CHAPTER  71. 

SUB-HEADS  OF  THE  ACT  AND  RULES  AS  TO  RENTS 
AND  ROYALTIES. 

Rents  and  Royalties. 

Wherever  reut  is  demanded  it  is  payable  in  advance  but  is 
to  be  credited  on  the  subsequent  royalties. 

Coal. 

Royalty  not  less  than  5  cents  per  ton  of  2000  lbs,  and  au  acre- 
afjre  rent  of  not  less  than  23  cents  per  acre  for  the  first  year,  50 
cents  for  the  second,  third,  fourth  and  fifth  years  and  $1.  for 
each  succeeding:  year.  The  lease  maj'  provide  for  a  minimum 
tonnage  to  be  protected  by  the  advance  rentals.    Sec.  7. 

On  leases  of  coal  for  private  use,  and  on  municipal  coal  leases 
the  product  to  be  sold  at  cost,  no  rent  or  royalty  is  charged.  Sec. 
H. 

Phosphates. 

Two  i)er  cent  on  tlio  gross  value  and  the  rent  not  under  25 
cents  per  acre  for  the  first  year,  50  cents  on  cacli  of  the  next 
tV»ur  ycai's  fUKJ  ^^  on  tli*'  later  years.    Sec.  11. 

Oil. 

On  till-  oiir-fonrlli  leased  to  the  permittee,  5  per  cent  to  be 
eovered  b_\-  flie  iidvaiiee  i-ent  of  ^]  per  acre.    Sec.  14. 

On  the  tln-ee-fourths  i-esei'ved  by  the  jrovoiiiMent  not  less 
than  12^  i)er  cent.    Sec.  14. 

Between  the  dat<'  of  production  and  date  of  filing  aj>|)lie;itioii 
for  lease,  the  ])erniittee  pays  20  per  cent.     Sec.  15. 

On  leases  witliin  the  known  g:eolo<;ic  slrncture  not   less  than 
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12^  per  eeut  protected  by  advance  rent  of  $1.  per  acre  besides 
the  bonus.    Sec.  17. 

On  Pickett  Act  claims  one-eighth  of  the  oil  and  gas  already 
produced.  Future  royalties  covered  by  the  lease,  not  less  than 
121  per  cent  to  be  fixed  by  the  Secretary.    Sec.  18. 

On  the  no-discovery  claims  covered  by  section  19  on  the  knowji 
geologic  structure,  not  less  than  12^  per  cent.  On  the  severed 
lands,  not  less  than  12 1  per  cent.    Sec.  20. 

Oil  Shale. 

The  lessee  to  pay  50  cents  per  acre  each  year  to  protect  the 
royalty,  which  is  not  fixed  by  section  21. 

Sodium. 

On  leases  provided  for  in  the  first  paragraph  of  Sec.  24  the 
royalty  to  be  not  under  one-eighth  of  the  production. 

On  leases  provided  for  in  the  further  clauses  of  the  section, 
the  royalty  is  the  same,  one-eighth  to  be  protected  by  an  advance 
rent  of  50  cents  per  acre  on  the  first  year  and  $1.  for  each  suc- 
cessive year. 

The  Distribution  of  the  Royalties 

is  provided  for  in  sec.  35.  Payment  of  oil  and  gas  royalties  in 
kind  may  be  demanded  by  the  Secretary  of  the  Interior.  Sec. 
36.  Tiie  sale  of  oil  and  gas  royalties  is  covered  by  the  same  sec- 
tion. 

Reduced  Oil  or  Gas  Production.     Other  Waivers. 

Reduction  of  oil  and  gas  royalties  where  production  falls  off, 
is  provided  for  in  section  17.  The  last  sentence  of  section  17 
dou])tless  refers  to  this  reduction  clause.  The  sentence  speaks 
of  the  last  "paragraph"  altho  the  section  as  printed  contains  but 
a  single  paragraph.  It  probably  was  intended  to  mean  the  pre- 
ceding clause  or  sentence  which  is  the  reduction  clause. 

Rents  and  royalties  on  oil  shale  may  be  waived  for  five  years. 
See.  21. 
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Royalties  in  Alaska  may  be  waived  for  the  first  five  years. 
See.  22. 

Six  months  suspc^iision  of  work  may  be  allowed  on  <oal  leases. 
Last  proviso  of  section  7. 

Phosphate  lessees  may  be  allowed  to  suspend  work  for  twelve 
niojiths.     See.  11,  last  proviso. 

Distribution  of  Royalties. 

See.  35  enacts  that  10  per  cent  of  all  proceeds  of  sale,  bonuses, 
rents  and  royalties  "excepting  those  from  Alaska"  shall  be 
credited  to  miscellaneous  receipts,  and  all  receipts  from  the 
Naval  Petroleum  Resei'ves  go  to  the  same  account. 

Seventy  per  cent  of  past  production  and  52]  per  cent  of 
future  production  go  to  the  rccJamation  fund  of  June  17,  1902. 
■A2  Stat.  L.  388.    Comp.  L.  Sec.  4700. 

Twenty  per  cent  of  past  production  and  37^  per  cent  of  future 
production  is  to  go  to  the  proper  State  for  the  support  of  educa- 
tion or  roads  as  its  legislature  may  direct. 

Bonus. 

A  bonus  is  demanded  where  land  on  the  known  geological 
structure  is  offered  at  auction.    Sec.  17, 


CHAPTER  72. 

SUB-HEADS  OF  THE  ACT  AND  RULES  AS  TO  RENEWALS, 
EXTENSIONS,  SURRENDER,  READJUSTMENT,  AS- 
SIGNMENTS, SUB-LEASES  AND  FORFEITURE. 

Renewals. 

Section  17  refers  to  renewal  clauses  in  oil  and  gas  leases  on 
the  known  geological  structnre,  and  section  14  ]irovi(ies  for  the 
same  sort  of  renewals  on  leases  on  non  proven  ten'itory. 

Extension  of  Permit. 

The  two  year  limit  of  the  permit  may  be  extended  for  Jiot 
exceeding  two  more  years  by  the  Secretary  of  the  Interior  under 
sec.  18. 

Surrender.  ' 

This  right,  so  material  and  so  common  in  oil  and  gas  Icasr 
is  recognized  in  section  80  where  the  lessee  is,  if  the  Secretary 
consents,  allowed  to  surrender  and  be  discharged  from  further 
obligations  under  the  lease.     He  may  be  allowed  to  surrender 
ajiy  legal  subdivision  of  the  area  as  well  as  the  whole  leased  tract. 

Special  provision  is  made  for  the  surrender  of  a  coal  leas(>  upon 
the  issue  of  a  new  cojisolidated  lease.    Sec.  ">. 

Readjustment. 

Leases  in  Alaska  are  subject  to  readjustment  at  the  end  of 
twenty  years.     Sec.  22. 

Readjustment  of  coal  leases  at  the  end  of  twenty  years  is  pro- 
vided for  in  Sec.  7.  Of  sodium  leases,  See.  24.  Of  phosphate 
leases.     Sec.  11.     Of  oil  shale,  Sec.  21. 
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Combined  or  Modified  Coal  Leases. 

Under  sections  8,  4  and  5  coal  leases  may  be  modified  with 
the  -approval  of  the  Secretary  of  the  Interior  by  adding-  addi- 
tional tracts  surrendering  worked  out  ground  or  consolidating 
two  or  more  leases.  The  new  lease  to  be  within  the  specific  limit 
of  2560  acres. 

Consolidation  of  Phosphates  Leases. 

Under  section  6  there  may  be  a  consolidation  of  phosphates 
leases  the  same  as  is  provided  for  coal  leases. 

Assigns  and  Sub-leases. 

The  rights  of  assignees  of  permits  and  leases  are  declared  in 
the  last  paragraph  of  section  19  and  section  30  forbids  all  as- 
signing and  subletting  except  with  the  consent  of  the  Secretary 
of  the  Interior, 

Forfeiture 

By  judicial  action  is  expressly  provided  for,  for  allowing  waste 
of  mineral  or  damage  to  the  oil  sand  under  Sec.  16, 

For  liolding  monopolistic  or  other  interest  "in  violation  of  this 
Act"  by  the  terms  of  Sec,  27, 

For  failure  to  comply  with  the  easement  and  pipe  line  condi- 
tions.    Sec,  28, 

For  failure  to  comjjly  with  the  Act  or  violation  of  the  regula- 
tions or  breach  of  the  covenants  of  the  lease  by  Sec.  31, 

Sec.  26  contains  the  only  authorization  of  forfeiture  or  can- 
cellation by  the  department  without  judicial  sanction,  and  such 
authority  is  confined  solely  to  permits. 


CHAPTER  73. 

SUBHEADS  OF  THE  ACTS  AND  RULES  ON  EASEMENTS, 
PROTECTION  AND  TAXES. 

Pipe  Lines. 

Pipe  lines  are  granted  right  of  way  for  the  carriage  of  oil  and 
gas  through  the  public  lauds,  including  the  forest  reserves,  to 
the  extent  of  the  ground  occupied  by  the  pipe  line  and  25  feet 
on  each  side. 

The  survey,  application  and  other  incidents  are  to  be  under 
the  control  of  the  Secretary  of  the  Interior  and  upon  the  express 
condition  that  the  company  is  to  be  a  common  carrier.    Sec.  28. 

The  next  proviso  of  the  same  section  forbids  discrimination 
against  the  government  or  auy  person  and  requires  the  terms 
of  the  proviso  to  be  inserted  in  every  oil  lease.  Paragraph  C. 
of  section  3  of  the  form  of  lease  printed  in  the  regulations,  at- 
tempts to  comply  with  this  proviso. 

The  last  proviso  of  the  section  is  a  useless  repetition  of  the  fact 
that  rights  of  way  -shall  be  subject  to  the  terms  of  the  section  and 
that  failure  to  comply  with  such  term  or  with  the  regulations 
shall  be  ground  for  forfeiture. 

Section  29  enacts  that  the  permits,  leases  and  licenses  issued 
under  the  Act  shall  reserve  tlie  right  to  provide  for  the  joint  or 
several  use  of  rights  of  way  and  other  easements. 

See,  Right  of  Way  for  Pipe  Line,  chapter  89. 

Railroads. 

Railroads  are  not  allowed  to  hold  coal  ])ermits  or  leases,  ex- 
cept for  their  own  use  which  limitation  of  use  is  to  be  expressed 
in  the  papers  issued  to  them  and  they  are  uot  allowed  to  hold 
more  than  one  permit  or  lease  for  each  t\^o  hundred  miles  of 
track  within  the  State.    Sec.  2. 
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Protection. 

Section  16  provides  that  a  margin  of  200  feet  shall  be  protec- 
.tiou  ground.  No  wells  are  to  be  sunk  on  it  unless  the  adjoining 
land  is  held  by  private  owners:  that  is.  not  held  by  the  Unitecl 
States  or  their  lessees  or  permittees.  The  theory  of  and  neces- 
sity for  protection,  are  stated  in  chapter  9. 

Such  a  margin  of  200  feet  around  a  square  160  acre  tract 
would  cover  1,952.000  out  of  6,969,600  square  feet  and  would 
amount  to  more  than  one-fourth  of  the  leased  area. 

No  well  is  to  be  sunk  within  660  feet  of  a  naval  reserve  well 
without  the  consent  of  the  lessee  unless  the  protection  is  re- 
leased by  the  President,  sec.  18,  rule  19,  subsection  b. 

Taxation. 

The  right  of  the  States  to  tax  is  expressly  authorized  in  sec- 
tion 32  which  would  include  the  authority  to  collect  license 
charges. 

It  will  be  noted  that  the  clause  refered  to,  is  not  a  grant  of 
power  but  simply  the  statement  that  the  Act  is  not  to  be  con- 
.strued  to  deny  such  right  where  it  lawfully  exists.  The  power 
of  the  Stat*'  to  tax  possessory  rights  on  the  public  domain  has 
long  been  recognized.    See  page  154. 


CHAPTER  74. 

SUB-HEADS  OF  THE  ACTS  AND  RULES  ON  THE 
PROCLAMATION  AND  RELIEF  CLAUSES. 

Claims  without  Discovery. 

Section  19  is  confined  to  a  single  class  of  claims,  oil  placers 
which  had  a  location  valid  in  all  respects  except  discovery.  And 
wlioi-e  tlio  owners  have  expendtxl  $250  in  work  or  improvement 
on  each  claim. 

The  section  says  "upon  which  discovery  had  not  been  made 
prior  to  the  passage  of  this  Act"  and  it  is  limited  to  persons 
who  were  claimants  on  October  1,  1919. 

A  claimant  "covered  by  the  terms  of  this  section  is  allowed  a 
permit  on  nonproven  territory  or  a  lease  if  his  claim  is  on  the 
known  geological  structure. 

But  before  he  is  so  entitled  he  must  quit  claim  to  the  United 
States.  Sectiotis  20  and  21  of  the  regulations  go  into  details  of 
the  procedure. 

Assuming  that  a  placer  claim  on  which  no  discovery  had  been 
made  is  not  a  vested  right,  the  Act  seems  to  be  valid  as  to  this 
class  of  claims. 

The  section  says  "where  any  such  person  has  heretofore  made 
snch  discovery"  he  may  get  a  lease  upon  quit  claiming  his  pos- 
sessory title.  But  it  seems  obvious  that  when  discovery  has  been 
made  at  any  time  before  the  passage  of  the  Act  if  the  party  had 
been  in  diligent  prosecution  of  work  under  the  Pickett  Act  such 
party  is  entitled  upon  completion  of  $500.  of  improvements  to 
])roceed  to  patent. 

There  is  nothing  in  the  section  that  we  can  see  to  deprive  him 
of  this  right  and  it  is  strengthened  by  the  saving  clause  of  sec- 
tion 37  of  the  Act.  It  would  be  an  extraordinary  case  where 
such  claimant  of  his  own  volition  would  elect  to  accept  a  permit 
or  lease  instead  of  a  patent  if  entitled  to  such  patent. 

The  date  of  October  1,  1919  mentioned  in  the  section  seems  to 
have  been  arbitrarily  selected.  We  know  of  no  Act  which  would 
affect  the  status  of  a  claimant  going  into  effect  on  that  date. 
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Class  of  Beneficiaries  under  the  Proclamation. 

Section  18  is  an  involved  eiiactuKnit  intended  for  the  relief 
of  a  limited  class  of  claimants  on  withdrawn  lands  on  the  known 
geologic  strneture  under  the  Proclamation  of  September  27, 
1909. 

1.  The  applicant  must  ({uit  claim  to  the  United  States  all 
interest  claimed  before  July  3,  1910.  Such  quit  claim  must  be 
filed  within  six  months  from  the  date  of  the  apjjroval  of  the 
Act. 

2.  There  must  have  been  drilled  one  or  more  wells  to  discovery. 
Naval  reserves  are  of  course  excepted. 

3.  He  must  pay  as  royalty  one-eighth  of  the  Oil  or  CTas  already 
produced  and  there  must  be  no  adverse  claimant.  He  must  be  in 
undisputed  possession  of  his  claim.  He  then  becomes  entitled  to 
a  lease  of  20  years  on  not  more  than  one  half  of  the  area,  the 
royalty  to  be  fixed  by  the  department.  The  suits  brought  by 
the  government  shall  thereupon  be  dismissed  and  any  interned 
fund  distributed. 

Although  the  first  paragraph  of  the  section  speaks  of  the 
claimant  being  in  undisputed  possession,  a  further  paragraph 
allows  the  Seci-etary  to  gj-ant  leases  to  one  oi-  more  of  them  where 
there  are  conflicting  claimants.  The  first  paragraph  possibly  re- 
quires the  i)ossessio]i  to  have  been  disputed  before  July  1,  1919. 

Assigns  from  Claimants 

since  September  1,  1919,  w^ho  hold  excess  acreage  are  debarred 
from  the  benefits  of  the  section,  but  the  i)roviso  to  such  effect  does 
not  apply  to  exchange  of  land  made  before  January  1,  1920.  The 
proviso  is  complicated  and  its  exact  language  must  be  studied  in 
every  case.    See  page  278. 

Proclamation  Compromises. 

Section  18A  is  a  si)ecial  clause  authorizing  the  President  to 
direct  the  compromise  of  government  suits  on  withdrawn  land. 
Such  authorization  seems  to  be  limited  to  twelve  months  after 
the  approval  of  the  Act  and  of  course  any  such  compromise 
would  be  res  inter  alios  acta  so  far  as  any  claimants  not  parties 
to  the  litigation  are  concerned. 
M.  o.  |{.— 28. 


CHAPTER  75. 

SUB-HEADS  OF  THE  ACT  AND  RULES  ON  CONTRO- 
VERTED  CLAIMS. 

Adverse  Claims. 

Under  section  18  where  there  are  conflicting  claims  under  the 
Pickett  Act  the  Secretary  is  authorized  ''to  grant  leases  to  one  or 
more  of  them  as  shall  be  deemed  just."  If  such  claimants  under 
the  Pickett  Act  liave  no  standing  against  the  government  title 
it  would  doubtless  be  considered  ministerial  action  in  disposing 
of  the  public  land.  But  if  they  have  any  such  equities  as  would 
give  them  a  standing  in  court  his  action  would  be  judicial  and 
probably  would  be  enquired  into  by  the  Courts  upon  a  proper 
bill. 

Section  2  authorizes  the  Secretary  to  consider  the  equitable 
right  of  claimants  to  coal.  The  remarks  above  under  See.  18 
would  apply  to  such  coal  claims. 


Arbitration. 

Under  the  last  clause  of  section  31  arbitration  may  be  provided 
for  in  the  lease.  There  is  a  widespread  prejudice  in  favor  of 
arbitration  because  it  is  a  catching  word  seeming  to  suggest 
fairness,  equity  and  avoidance  of  litigation. 

In  general  terms  there  are  three  modes  of  relief  in  ease  of  dis- 
agreements between  lessor  and  lessee. 

1.  The  ex  parte  action  of  the  lessor,  declaring  forfeiture — 
which  is  necessarily  one  sided  and  apt  to  be  harsh. 

2.  Relief  by  Court  action,  which  is  due  process  of  law,  the 
usual,  and  ordinarily  the  preferable  procedure,  and : 

3.  Arbitration,  where  everything  depends  on  the  individuality 
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of  the  board  and  the  personal  domination  of  one  of  the  arbitra- 
tors, too  often  determines  the  decision. 

By  the  terms  of  See.  ISA,  the  President  is  authorized  to  com- 
promise suits  under  tlie  withdrawal  by  the  Proclamation  of  Sep- 
tember 27,  1009. 

Nothing  is  said  about  the  instance  where  there  might  be  two 
or  more  claimants  to  lands  so  compromised,  but  no  party  could 
complain  of  such  action  unless  he  had  a  protectible  equity  in 
which  ease  doubtless  his  action  might  still  lie  against  the  favored 
party  holding  evidence  of  title  issued  by  the  department. 


CHAPTER  76. 

SUB-HEADS  OF  THE  ACT  AND  RULES  ON  THE  DE- 
PRECATORY CLAUSES. 

Corporations 

are  limited  the  same  as  individuals  as  to  the  number  of  leases 
that  can  be  held.  But  the  next  clause  of  section  27  and  evidently 
intended  to  limit  corporate  control  of  oil  territory,  is  confused 
perhaps  beyond  intelligible  construction.^ 

Possibly  the  association  holdings  and  the  corporate  holdings 
are  to  be  classed  separately  as  to  each  kind  of  mineral.  That 
is  to  say ;  they  may  hold  to  the  limit  in  oil  and  gas  leases,  to  the 
limit  in  coal  leases  and  to  the  limit  in  any  other  kind  of  lease. 

As  to  the  limit  of  a  member  of  an  association  the  following 
instance  may  be  based  on  a  correct  construction : 

Supposing  that  a  member  of  such  an  association  holds  a  160 
acre  oil  lease  individually,  he  may  as  a  member  of  such  associa- 
tion holding  other  oil  leases  to  the  aggregate  of  2,560  acres,  hold 
2,400  shares  out  of  2,560  shares  representing  as  many  acres  which 
2,400  acres  added  to  his  individual  360  acres,  would  reach  the 
limit  of  2,560  acres. 

When  it  is  attempted  to  construe  the  language  of  the  section 
with  reference  to  corporations,  it  can  hardly  be  said  that  a  hold- 

1  Sec.  27.  And  no  person  or  corporation  shall  take  or  hold  any  inter- 
est or  interests  as  a  member  of  an  association  or  associations  or  as  a 
stockholder  of  a  corporation  or  corporations  holding  a  lease  under  the 
provisions  hereof,  Avhich,  together  with  the  area  embraced  in  any  direct 
liolding  of  a  lease  under  this  Act,  or  which,  together  with  any  other  inter- 
est or  interests  as  a  member  of  an  association  or  associations  or  as  a 
stockholder  of  a  corporation  or  corporations  holding  a  lease  under  the 
provisions  hereof,  for  any  kind  of  mineral  leased  hereunder,  exceeds  in 
the  aggregate  an  amount  equivalent  to  the  maximum  number  of  acres  of 
the  respective  kinds  of  minerals  allowed  to  any  one  lessee  under  this  Act. 
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er  of  so  many  shares  of  stock  out  of  a  total  capital  stock  of  so 
many  shares,  is  interested  in  that  proportion  in,, the  acreage,  be- 
cause the  value  of  the  stock  has  no  specific  relation  to  the  acreage, 
or  to  the  value  of  the  acreage. 

All  that  further  can  be  said  when  the  question  of  corporate 
holdings  is  reached,  is  that  the  possible  complications  which  can 
arise  are  innumerable  and  the  ultimate  construction,  if  any 
meaning  can  be  forced  into  this  part  of  the  section,  must  be  left 
to  the  Courts  on  the  particular  array  of  facts  which  the  case  may 
present. 


Fraud. 

Section  18  contains  the  following  clause: 

"No  claimant  for  a  lease  who  has  been  guilty  of  any  fraud 
or  who  had  knowledge  or  reasonable  grounds  to  know  of  any 
fraud,  or  who  has  not  acted  honestly  and  in  good  faith,  shall  be 
entitled  to  any  of  the  benefits  of  this  section." 

The  same  paragraph  is  repeated  in  sections  19,  21  and  22. 

Under  tlio  rule  of  statutory  construction,  expressio  unius  ex- 
clvsio  alterius,  it  would  be  implied  that  fraud  would  not  be  an 
objection  to  the  issuing  of  leases  and  permits  under  other  sec- 
tions. For  tlie  repetition  of  the  clause  in  the  later  sections,  there 
is  absolutely  no  excuse  and  for  its  use  at  all  very  little,  because 
it  is  doubtless  true  that  proof  of  fraud  would  defeat  any  applica- 
tion to  the  (lepai-tnient  as  it  would  defeat  a  suit  at  law  on  the 
maxim  that  fniud  vitiates  all  things  which  it  touclies.        x 

Trusts. 

Trusts  are  anticipated  by  the  last  proviso  of  section  27  and 
proof  of  such  combination  is  made  gi'ouiid  for  forfeiture  by  de- 
cree of  Couit.  The  phrase  "prevention  of  monopoly"  is  used  in 
section  'M). 

Combinations. 

The  (combination  of  several  interests  for  constructing  a  refinery 
or  carryiiii,'  on  tiie  business  of  a  refineiy,  or  of  establishing  or 
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construe tiug  a  common  eari-ioj'  pij^e  line,  or  an  oil  or  coal  rail- 
road are  not  forbidden  nnder  any  of  the  provisos  of  the  Act,  bnt 
such  combination  is  subject  to  the  approval  of  the  Secretary  of 
the  Interior.    Sec.  27. 

But  if  such  combination  threatens  to  become  a  conspiracy  or 
a  monopoly,  or  an  unlawful  trust,  it  is  forbidden  and  forfeiture 
may  be  decreed  by  appropriate  Court  proceedings  as  declared 
in  the  last  proviso  of  the  same  section. 


CHAPTER  77. 

SUB-HEADS  OF  THE  ACT  AND  RULES  ON  PRACTICE, 

MISCELLANEOUS. 
Bids. 

On  the  rejection  of  bids  for  purchase  of  royalty  the  Secretary 
may  readvertise.  Sec.  36.  And  the  Secretary  is  allowed  the 
right  to  reject  all  bids  for  leases  on  the  three-fourths  oil  rights 
leserved  by  the  government.  Sec.  14.  Bids  on  phosphate  de- 
posits are  authorized  by  section  9.  Coal  leases  may  be  disposed 
of  by  competitive  bidding.     Sec.  2. 

Quit  Claim  to  the  United  States. 

A  reliuquisliiueiit  in  the  form  of  a  quit  claim  deed  to  the 
United  States  is  required  from  api)licants  under  sections  18  and 
19  of  the  Act  and  fi'om  Alaska  claimants  under  section  22. 

Tills  relinquishment  is  referred  to  in  sections  18  and  21  of 
the  Aet  and  is  demanded  under  iiile  of  the  department.  The 
ordinary  forms  of  quitclaim  deed  in  common  use  v/ould  comply 
with  the  recpiirements  set  out  in  rules  18h  and  20g. 

Verification. 

All  statements,  recommendations  or  reports  required  by  the 
Secretary  of  the  Interior  must  be  under  oath  unless  otherwise 
specified  by  him.    Sec.  33  of  the  Act  and  Reg.  25. 

This  verification  may  be  taken  before  the  judge  or  Clerk  of  a 
Court  of  L'ecoi  d  having  a  seal,  or  a  notary  public,  or  the  register 
or  receiver  or  any  other  officer  authorized  by  the  laws  of  the  State 
or  of  the  United  States  and  docs  not  seem  to  be  required  to  be 
made  within  the  land  district. 

Fees  and  Commissions. 

The  eharg.-s  of  the  register  and  receiver  are  hxed  by  section  31 
of  the  re<:nlations  under  authority  of  .section  38  of  the  Act  and 
are  print' < I  on  page  364. 
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THE  OIL  SHALE  REGULATIONS. 

Section  21  of  tlie  Leasing  Act  i.s  the  only  section  confined  spe- 
cifically to  oil  shale. 

Tlie  applicant  petitions  for  a  lease  for  an  "indeterminate  peri- 
od" which  nndoubtedly  means  nntil  the  pay  shale  is  exhausted. 

No  preliniinar}"  permit  is  provided  for,  nor  any  bonus,  nor  any 
bidding,  only  a  specific  lease  for  the  selected  tract. 

Tiie  royalty  is  to  be  fixed  by  the  department  protected  by  rent 
payable  in  advance  that  is  to  say:  the  specific  rent  of  fifty  cents 
per  acre  is  to  be  credited  to  the  royalty  as  it  becomes  due. 

On  one  of  the  provisos  of  the  Actj  that  aiiy  person  having  a 
valid  claim  on  January  1,  1919  shall  upon  relinquishment  of  such 
claim  be  entitled  to  a  lease,  the  department  in  rule  7  puts  its 
own  construction.  This  proviso  is  peculiar:  it  allows  the  lease 
to  reach  5120  acres,  which  is  eight  full  sections  being  the  largest 
acreage  found  in  the  Act.  This  is  its  only  enlargement  for  the 
benefit  of  the  claimant.  Its  other  provisions  recjuire  a  surrender 
of  his  title,  wliich  means  a  disclaimer  of  his  right  to  a  patent.  It 
would  be  purely  a  business  question  whether  the  claimant  should 
.surrender,  or  assert  his  vested  rights  to  go  to  patent. 

If  the  applicant  believes  that  the  royalty  under  a  lease  would 
be  less  than  the  cost  of  his  patent  he  might  apply  under  that 
proviso,  otherwise  the  proviso  is  not  to  his  advantage. 

This  Rule  7  uses  the  words  "prior  to  January  1,  1919"  refer- 
ring to  the  date  beyond  which  shale  claims  are  not  recognized. 
Section  21  which  it  quotes  says  "on  January  1  ,1919."  The  rule 
would  cut  out  locations  made  on  that  date  of  January  1,  the 
first  day  of  the  year,  being  a  date  on  which  every  year  many 
relocations  are  made,  and  the  Act,  not  the  rule,  would  control 
on  this  point. 

The  rule  quoted  implies  that  the  claimant  should  clear  himself 
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of  tlie  iiisiimatioii  of  fraud,  which  is  contrary  to  the  rule  of  prac- 
tice in  any  Court  or  department  that  we  know  of. 

The  same  rule,  7,  says  tliat  claimants  of  such  preferred  rights 
to  leases  should  i)rese))t  sanii^  lU'omptly  otherwise  the  land  may 
he  leased  to  others,  in  which  case  any  preference  rijrhts  under 
this  proviso  will  be  deemed  to  have  lapsed. 

If  the  department  were  to  grant  a  lease  covering  lands  already 
in-otected  by  a  valid  location  it  would  bring  up  a  contest  at  once 
between  the  claimant  and  such  lessee  and  if  the  claimant  proves 
his  vested  i-ights,  such  unauthorized  lease  by  the  department 
would  be  void.  Such  issue  would  arise  by  suit  in  Court  brought 
by  either  party  outside  of  the  department's  jurisdiction. 

Petition  and  Notice. 

As  no  permit  is  granted  for  the  prospecting  or  developing  of 
an  Oil  Shale  claim,  the  first  step  to  secure  the  right  to  work 
such  a  claim  is  by  an  application  for  a  lease  of  which  we  give 
the  following  form,  which  should  be  accompanied  with  a  form 
of  jiotice  for  publication,  and  by  the  affidavit  of  citizenship  of 
the  appli<-ant.     (For  form  of  this  notice  see  page  446.) 

FoR.Ai  OK  Pkiitiox  von  Oil  Shale  Lease. 

To  ihr  If 0)1.  djonnissionn-  of  ihe  (rrmral  J. and  Ojj'me: 
Your  i)etitioner  C.  AV.  Thomj^son  respectfully  represents: 

1.  Tluit  his  address  is  1812  Lawrenee  StiTc^t.  City  and  County 
of  Denver,  State  of  CoJoi-ado. 

2.  That  he  is  a  native  born  citizen  of  tlie  United  States,  as 
shown  by  his  affidavit  herewitii  filed. 

;{.  That  yoMi-  petitioner  has  no  lease  under  the  pi-ovisioiis  of 
any  section  of  the  Oil  Leasing  Act  approved  February  25,  1920, 
nor  any  ai)i)li('ation  for  h^ase  thereunder  pending,  and  that  he 
does  not  hold  interests  in  such  lease  or  any  application  for  lease 
wliicli  with  thf  land  applied  for  will  exceed  5,120  acres. 

4.  That  the  land  u))ou  which  tiie  Oil  Shale  Lease  is  now  ap- 
plied for  is  not  ollicially  surveyed  but  that  it  covers  IGO  acres  in 
square  forjii  wliidi  has  ])ccn  marked  and  staked  by  your  peti- 
tioner by  lines  running  due  north,  south,  east  and  \v<>st. 
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5.  To-wit :  Beginning  at  a  point  marked  by  a  substantial  stake 
as  corner  No.  1  the  North  West  corner  and  c.  w.  t,  the  initials 
of  the  petitioMor,  and  the  name  of  the  claim,  to-wit :  The  Rattle- 
snake claim,  fi-om  which  corner  a  United  States  locating  monu- 
ment bears  North,  10°  East,  at  the  distance  of  3100  feet,  and 
running  thence  east  2660  feet  to  corner  No.  2 ;  thence  South  2660 
feet  to  Corner  No.  3 ;  thence  West  2660  feet  to  corner  No.  4  and 
thence  North  2660  feet  to  the  place  of  beginning.  At  each  corner 
is  a  substantial  stake  marked  with  its  number  and  the  initials  of 
your  ]^etitioner.  Situate  in  unorganized  Mining  District,  Coun- 
ty of  Rio  Blanco,  State  of  Colorado. 

6.  That  your  petitioner  is  ready  to  deposit  with  the  United 
States  Surveyor  General  of  the  State  of  Colorado  the  estimated 
cost  of  making  a  survey  of  the  land  as  required  by  rule  3.  d.  of 
the  Oil  Shale  Regulations,  Circular  No.  671,  issued  by  the  De- 
partment of  the  Interior  on  March  11,  1920. 

7.  That  the  land  applied  for  is  valuable  for  its  oil  shale  con- 
tents and  shows  an  outcrop  for  at  least  500  feet  in  length  of  an 
oil  shale  bed  between  strata  of  sandstone,  which  oil-shale  bed  is 
at  least  20  feet  in  thickness  with  a  dip  of  about  5°  from  the 
horizontal,  assays  from  the  shale  showing  an  average  value  of 
about  30  gallons  of  crude  oil  to  the  ton  of  rock. 

8.  The  proposed  method  of  mining  so  far  as  determined  is  to 
be  by  an  inclijie  from  which  levels  or  laterals  will  be  run  from 
each  side  of  the  incline,  the  stopping  to  be  overhead  from  the 
levels,  leaving  pillars  or  arches  for  support  to  prevent  caves. 
The  proposed  method  for  working  the  shale  and  extracting  its 
values  is  under  the  patented  process  of  C,  W.  Thompson,  which 
has  been  successfully  tested  at  several  places  in  the  State  of 
Colorado. 

9.  To  work  sjiid  shale  will  require  an  investment  in  the  build- 
ing of  reduction  works  on  or  near  the  premises  of  at  least  $10,- 
000,  and  your  petitioner  has  in  the  bank  of  Meeker,  Colorado, 
$2,000  of  that  sum  and  substantial  guaranties  for  the  advance  of 
the  remainder  as  soon  as  this  lease  prayed  for  is  secured. 

10.  A  notice  of  application  as  required  by  Rule  of  the  De- 
partment 3  g,  in  duplicate,  is  herewith  enclosed.  (Form  of  this 
notice  on  page  446.) 

Respectfully  submitted, 

C.  W.  Thompson. 
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State  of  Colorado,      ) 

ss 
County  of  Rio  Blanco  J 

Before  me,  the  subscriber  a  Notary  Public,  in  and  for  said 
county,  personally  appeared  C.  W.  Thompson  who  being  first 
duly  sworn,  saith :  tliat  he  is  the  petitioner  named  in  the  fore- 
going application  for  lease,  that  he  has  read  the  same  and  knows 
the  contents  thereof  and  that  the  same  and  the  matters  and 
things  therein  stated  are  true  of  his  own  knowledge. 

C.  W.  Thompson. 
Sworn  and  Subscribed  to  before  me  this  1st  day  of  November, 
A.  D.  1920. 

My  Commission  expires  January  30,  1923. 

D.  A.  Burgess, 
Notary  Public. 

Subdivision  c.  of  rule  3  aeems  to  imply  that  tlie  surface  neces- 
sary for  the  extraction  plant  is  nonmineral  but  it  can  be  com 
plied  with,  as  it  must  be  assumed  that  the  department  knows 
that  not  every  aci'c  of  any  sort  of  mining  claim  is  mineral  bear- 
ing, and  tlie  i)lant  could  as  well  be  placed  over  the  mineral  bear- 
ing bed  as  anywhere  else. 

Rule  4.  (6)  requires  a  notice  to  be  posted  on  the  bulletin  and 
published,  in  tlic  nature  of  the  notice  required  on  application 
for  patent  to  a  lode  but  inviting  a  controversy  in  the  Land  Office, 
which  would  be  wholly  different  from  the  adverse  claim  antici 
pated  in  the  published  notice  on  application  for  patent  and  would 
be  simply  a  Land  Office  coiitest  similar  to  like  disputes  between 
agricultural  claimants. 

OIL  SHALE  REGULATIONS. 

(Circular  No.  671.) 

Department  of  the  Inthimok, 
General  Land  Office, 
Washiuf/ton,  I).  C,  March  11,  1920. 
Registers  and  Receivers, 

United  States  Land  Offices. 
Sirs:  Section  21  of  the  Act  of  Congress  approved  February 
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25,  1920,  entitled  "An  Act  to  promote  tlie  mining  of  coal,  phos- 
phate, oil,  oil  shale,  gas,  and  sodinju  on  the  public  domain,"  au- 
thorizes the  Secretary  of  the  Interior  to  lease  any  deposits  of  oil 
shale  belojiging  to  the  United  .States,  and  the  surface  of  such 
lands  as  may  be  necessary  for  the  extraction  and  reduction  of 
the  minerals  leased.  The  following  rules  and  regulations  will 
govern  the  issuance  of  such  leases : 

1.  Qualifications  of  applicants. — Pursuant  to  section  1  of  said 
Act,  leases  may  be  made  to  (a)  a  citizen  of  the  IJjiitcd  States; 
(&)  an  association  of  such  citizens;  (c)  a  corporation  organized 
under  the  laws  of  the  United  States,  or  of  any  State  or  Territory 
thereof,  provided  that  no  stockholders  are  citizens  of  nonrecipro- 
catiug  countries,  as  provided  in  section  one  of  the  Act;  or  {d) 
a  municipality. 

2.  Lands  and  deposits  to  which  applicahle. — The  lease  may  in- 
clude such  deposits  and  the  surface  of  so  much  of  the  land  con- 
taining  same,  or  of  land  adjacent  thereto,  as  may  be  required  foi* 
the  extraction  and  reduction  of  the  leased  niiiK^rals,  the  aggre- 
gate area  not  to  exceed  5,120  acres. 

Such  leases  may  not  include  lands  or  deposits  in  {a)  national 
parks,  (h)  forest  reserves  created  under  the  Act  of  March  1,  1911 
(36  Stat.,  961),  known  as  the  Appalachian  Forest  Reserve  Act, 
(c)  lands  in  military  or  naval  reservations,  (d)  Indian  reserva- 
tions, or  (e)  ceded  or  restored  Indian  lands,  the  proceeds  from 
the  disposition  of  which  are  credited  to  the  Indians. 

All  permits  or  leases  for  the  exploration  for  or  development  of 
oil  or  gas  deposits  under  this  Act  within  the  limits  of  national 
forests  or  other  reservations,  or  withdrawals  to  which  this  Act 
is  applicable,  shall  be  subject  to  and  contain  such  conditions, 
stipulations  and  reservations  as  the  Secretary  of  the  Interior 
shall  deem  necessary  for  the  protection  of  such  forests,  reserva- 
tions, or  withdrawals,  and  the  uses  and  purposes  for  which 
created. 

3.  Form  and  contents  of  application. — Applications  for  leases 
must  be  under  oath,  and  should  be  filed  in  the  proper  district 
land  office,  addressed  to  the  Commissioner  of  the  General  Land 
Office.    No  specific  form  of  application  is  required,  and  no  blanks 
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will  be  furuislied.  but  it  should  cover  iu  substance  the  followiiii; 
points : 

(a)   Applicant's  name  and  address. 

(6)  Proof  of  citizenship  of  applicant,  by  affidavit  of  such  fact 
if  native  born ;  if  naturalized,  bj^  a  certified  copy  of  a  eertifiaat'^ 
thereof  in  the  form  provided  for  use  in  public  land  mattei's,  un 
less  such  copy  is  on  file.  If  the  applicant  is  an  association,  eacii 
member  thereof  must  show  his  qualifications  as  above  stated ; 
if  a  corporation,  a  certified  copy  of  the  articles  of  incorporation, 
must  be  filed,  together  with  evidence  that  none  of  its  stockhold- 
ers are  citizens  of  another  countrj^  the  laws,  customs,  or  regula- 
tions of  which  deny  similar  or  like  privileges  to  citizens  or  corpo- 
rations of  this  country;  if  a  municipality  a  showing  of  (1)  the 
law  or  charter  and  procedure  taken  by  which  it  has  become  a 
legal  body  corporate;  (2)  that  the  taking  of  a  permit  or  lease  is 
authorized  under  such  law  or  charter;  and  (3)  that  the  action 
proposed  lias  been  duly  authorized  by  the  governing  body  of  such 
municipality. 

{■€)  A  statement  that  the  applicant  has  no  lease  under  the 
provisions  of  this  section,  nor  any  other  application  for  lease 
thereunder  pending,  and  that  he  does  not  hold  interests  in  such 
leases  or  api)lieations  which,  with  the  land  applied  for,  will  ex- 
ceed 5,120  acres. 

{d)  Description  of  land  for  which  the  lease  is  desired,  by  le- 
gal subdivisions  if  surveyed,  and  by  metes  and  bounds  if  unsur- 
veyed,  in  which  latter  case  the  description  should  be  connected 
to  some  corner  of  the  public  land  surveys  where  practicable,  or 
to  some  permanent  landmark.  If  the  land  is  unsurveyed,  the 
applicant,  after  he  has  been  awarded  the  right  to  a  lease,  but 
before  the  issuance  thereof,  will  be  re(iuired  to  deposit  with  the 
United  States  surveyor  general  of  the  State  where  the  land  is 
located  the  estimated  cost  of  making  a  survey  of  the  lands,  any 
balance  remaining  after  the  work  is  completed  to  be  returned. 
This  survey  will  be  an  extension  of  the  public  land  surveys  over 
the  tract  applied  for,  the  leased  land  to  be  conformed  to  legal 
8ubdivision.s  of  such  survey  when  made. 

(e)  Evidence  that  the  land  is  valuable  foi-  its  oil  slialc  content, 
except  so  much  thereof  as  is  necessary  for  the  extraction  and  re- 
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duction  of  the  leased  minerals,  with  a  statement  as  accurate  as 
may  be  of  the  character  and  extent  and  mode  of  occurrence  of 
the  oil-shale  deposits  in  the  lands  applied  for. 

(/)  Proposed  method,  so  far  as  determined,  as  to  the  process 
of  mining  and  reduction  to  be  adopted,  the  diligence  with  which 
such  operations  will  be  carried  on,  and  the  contemplated  invest- 
ment in  reduction  works  and  development,  and  the  capital  avail- 
able therefor. 

(g)  The  application  shall  be  accompanied  by  a  notice  for  pub 
lication,  in  duplicafe,  prepared  for  the  signature  of  the  register, 
in  substantially  the  following  form: 

Serial  No Department  of  the  Interior, 

U.  S.  Land  Office  at  . . . . , 

19.., 

Notice  of  Application  for  Oil  Shale  Lease. 

Notice  is  hereby  given  that  in  pursuance  of  the  Act  of  Con- 
gress, approved  February  25,  1920, whose  post- 
office  address  is has  made  application  for  oil  shale  lease 

covering  the  following  described  lands : 

Any  and  all  persons  claiming  adversely  any  of  the  above  de- 
scribed lands  are  required  to  file  their  claims  in  this  office  on  or 

before ,  otherwise  their  claims  will  be  disregarded  in  the 

granting  of  such  lease. 

,  Register. 

The  register  will  fix  the  time  within  which  adverse  or  conflict- 
ing claims  may  be  filed  at  not  less  than  thirty,  nor  more  than 
forty  days  from  first  publication. 

4.  Disposition  of  application. —  (a)  The  application  will  be 
given  the  current  serial  number  by  the  register  and  receiver, 
noted  on  their  records,  and  the  notice  for  publication  will  be 
signed  by  the  register. 

(h)  One  copy  of  the  signed  notice  will  be  delivered  to  the  ap- 
plicant, who  will  cause  the  same  to  be  published  in  a  newspaper 
to  be  designated  by  the  register,  of  general  circulation,  and  best 
adapted  to  give  the  widest  publicity,  in  the  county  where  the 
land  is  situated.    If  the  land  is  in  two  or  more  counties,  notice 
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must  be  publislied  in  each.     Notice  must  also  be  posted  in  tl)o 
Loeal  Laud  Office  during-  the  period  of  publication. 

(c)  At  the  expiration  of  the  period  of  publication  the  appli- 
cation, together  with  evidence  of  publication  and  postin^'  in 
said  office,  should  be  promptly  transmitted  by  the  register  and 
receive)*  to  the  Commissioner  of  the  General  Land  Office  with  a 
statement  of  the  status  of  the  land  involved  as  to  conflicts,  with- 
drawals, protests,  and  any  other  matters  that  may  be  necessary 
to  determine  the  availability  of  the  land  or  deposits  therein  for 
lease. 

5.  Action  on  application. — As  the  area  and  form  of  lands 
leased  hereunder  is  entirely  discretionary  with  the  Secretary  of 
the  Interior,  if  the  area  applied  for  is  considered  too  large,  or  the 
form  unsatisfactory,  or  in  ease  of  conflicting  applications,  the  ap- 
plication ma}'  be  held  for  rejection,  but  the  applicant  given  an 
opportunity  to  amend  his  application  in  conformity  with  require- 
ments. Should  the  application  be  found  satisfactory  by  the 
Commissioner  of  the  General  Land  Office,  he  will  submit  it  to  the 
Secretary  of  the  Literior  with  a  recommendation  that  a  lease 
for  the  described  lands  be  awarded  the  applicant.  If  the  right  to 
a  lease  be  granted,  the  applicant  will  be  required,  within  thirty 
days  from  notice,  to  pay  the  rental  of  50  cents  per  acre  for  the 
first  year,  which  the  receiver  will  carry  in  his  unearned  account, 
until  the  lease  is  acted  upon,  and  to  furnish  a  lease  duly  executed 
on  his  part,  which  lease  will  be  substantially  in  the  following 
form: 

6.  Form  of  lease . . 

Department  op  thb  Interior, 
Serial  No U.  S.  Land  Office  at  .... 

Oil  Shale  Lease. 

Date — Parties. — This  indenture  of  lease  entered  into  in  tripli- 
cate this  ....  day  of ,  192 . . ,  by  and  between  the  United 

States  of  America,  acting  in  this  behalf  by  the  Secretary  of  the 
Interior,  party  of  the  first  part,  hereinafter  called  the  lessor,  and 

,  party  of  the  second  part,  hereinafter  called  the 

lessee,  under  and  pursuant  to  the  act  of  Congress  aj)proved  Feb- 


%. 
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I'uaiy  25,  1920,  entitled  "An  Act  to  promote  the  mining-  of  eoal, 
pliosphate.  oil,  oil  shale,  gas,  and  sodium  on  the  jiuhlie  domain,' 
witnesseth : 

1.  Purposes. — That  the  lessor  in  consideration  of  the  rents  and 
royalties  to  be  paid,  and  the  covenants  to  be  observed  as  herein- 
after set  forth,  does  hereby  grant  and  lease  to  the  lessee  the  right 
and  privilege  to  mine  and  dispose  of  all  the  oil  shale  or  the  prod- 
ucts thereof  that  may  be  mined  under  the  terms  of  this  lease 

from  the  following  described  lands    ,  containing    

acres,  together  with  the  right  to  construct  thereon  all  such  works 
as  may  be  necessary  or  convenient  for  the  reduction  of  such  shale 
and  the  preparation  of  its  oil  or  other  contents  for  market. 

2.  Subject  to  limitations  of  Act. — It  is  expressly  understood 
that  this  lease  is  granted  subject  in  all  respects  to  the  conditions, 
limitations,  and  provisions  of  the  Act  under  which  this  lease  is 
made,  which  Act,  so  far  as  it  relates  to  oil  shale,  is  hereby  made 
a  part  liereof  to  the  same  extent  as  if  incorporated  herein. 

3.  Rights  reserved. — The  lessor  expressly  reserves  the  right  to 
grant,  upon  such  terms  as  the  Secretary  may  determine  to  be 
just,  such  easements  or  rights  of  way,  including  easements  in 
tunnels,  upon,  through,  or  in  the  lands  leased,  as  may  be  neces- 
sary to  the  working  thereof,  or  of  other  lands  containing  coal, 
oil,  oil  shale,  phosphate,  gas,  or  sodium,  and  the  treatment  or 
shipment  of  any  of  the  products  of  such  lands  by,  or  under  au- 
thority of  the  United  States,  its  lessee  or  permittee,  and  for  other 
public  purposes. 

4.  The  lessee,  in  consideration  of  the  lease  of  the  rights  and 
privileges  aforesaid,  hereby  covenants  and  agrees  as  follows : 

(a)  Investment. — To  invest  in  mining  operations,  reduction 
plants,  or  other  equipment  for  the  mining  and  reduction  of  th<- 
minerals  leased,  as  follows:  That  is  to  say  [Here  give  detailed 
description  of  proposed  reduction  plant  and  other  equipment  or 
works],  upon  the  lands  included  herein  the  sum  of dol- 
lars, of  which  sum  not  less  than  one-fifth  be  expended  during 
the  year  succeeding  the  execution  of  this  instrument,  and  a  like 
sum  each  year  for  the  succeeding  four  years,  unless  such  amount 
may  be  sooner  invested. 

(ft)   Bond. — To  furnish  within  thirty  days'  after  signature  of 
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the  lease,  a  bond  in  the  sum  of  one-lialf  the  amount  to  be  ex- 
pended each  year,  conditioned  upon  the  expenditure  of  such 
sum  within  said  period,  and  submit  annually  at  the  expiration  of 
each  year  for  the  said  period  an  itemized  statement  as  to  th." 
amount  and  character  of  the  expenditure  during  said  year. 

(c)  Annual  rentals. — To  pay  as  an  annual  rental,  for  each 
acre  or  part  thereof  covered  by  this  lease,  the  sum  of  fifty  cents 
per  acre  each  year  during  the  life  of  this  lease,  all  such  annual 
payments  of  rental  to  be  paid  in  advance  to  the  receiver  of  the 
proper  local  Land  Office  on  the  anniversary  of  the  date  hereof, 
ajid  to  be  credited  to  the  first  royalties  l)ecoming  due  hereunder 
during  the  year  for  which  rental  was  paid,  unless  during  any  of 
the  first  five  years  of  the  existence  of  the  lease  the  lessor  waives 
the  payment  of  royalty  or  rental. 

(d)  Royalty. — To  pay  to  such  receiver  a  royalty  of per 

centum  of  the  market  value  of  the  commercially  extractable  crude 
oil  content,  and  othei-  primary  products  of  all  shale  mined  and 
sold  or  reduced,  unless  the  Secretary  of  the  Interior  waives  the 
payment  of  such  royalty  during  any  or  all  of  the  first  five  years 
of  the  lease.  The  lessee  agrees  to  make  and  keep  a  record  of,  by 
methods  and  practices  satisfactory  to  the  lessor,  all  necessary 
gagings,  measurements,  or  analyses  of  all  shale  mined  and  sold 
or  reduced,  and  all  products  manufactured  therefrom  by  the 
lessee,  to  afford  an  ade(iuate  basis  for  computing  and  ascertain- 
ing the  amount  and  grade  of  the  crude  and  other  primary  prod- 
ucts on  the  basis  of  which  such  royalty  is  to  be  paid;  the  decision 
of  tlio  Secretary  of  the  Interior  as  to  the  market  value  of  such 
products  on  which  the  7-oyalty  is  conipufcd  shall  be  conclusive. 
The  royalty  must  be  i)aid  on  the  last  day  of  March,  June,  Seji- 
tembor,  and  December,  each  payment  to  cover  the  royalty  on  all 
production  during  the  preceding  three  months. 

(c)  Reports. — To  keep  accurate  account  of  the  amount  and 
value  of  the  production  under  the  lease,  and  to  make  a  report 
on  the  last  day  of  March,  June,  September,  and  December  of  the 
amount  and  value  of  tlie  production  during  the  preceding  three 
months;  also  the  amount  invested  in  the  property,  the  cost  of 
operation,  contracts  in  force  as  to  disjiosal  of  proceeds,  and  de- 
preciation of  the  property  used  in  working  the  leased  land;  the 
M.  O.  R.— 20. 
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books,  reeords,  property  leased,  and  reduction  works  to  be  sub- 
ject to  inspeetion  at  any  ti]ne  liy  an  accredited  agent  of  the 
lessor. 

(/)  Sublease.. — Not  to  assign  this  lease  or  any  interest  therein, 
nor  sublet  any  portion  of  the  leased  ])reinises,  or  any  of  tlie 
rights  and  ])rivileges  herein  granted  without  the  written  consent 
of  the  lessor  being  lirst  had  and  obtained. 

{g)  Dilirgence. — To  proceed  diligently  to  develop  and  mine 
the  oil  shale  upon  the  leased  lands,  and  extract  therefrom  the  oil 
and  other  valuable  contents  by  the  most  approved  methods,  and 
in  such  a  manner  as  to  utilize  all  of  the  shale  that  can  be  suc- 
cessfnlly  mined,  leaving  no  available  mineral  abandoned  where 
the  mining  is  being  conducted. 

(h)  Regulations. — To  comply  with  such  regulations  as  have 
been  adopted  by  the  Secretary  of  the  Interior  and  were  in  force. 
at  date  of  this  lease  relative  to  (1)  the  safety  and  welfare  of  tht; 
workmen;  (2)  the  prevention  of  undue  waste;  and  (>J)  the  ex- 
ercise of  reasonable  diligence,  skill,  and  care  in  the  conduct  of 
mining  operations,  which  are  made  a  part  hereof  as  fully  as  ii 
incorporated  in  this  lease;  it  is  also  agreed  that  the  workday 
shall  not  exceed  eight  hours  for  undergroinid  workers,  except 
in  cases  of  emergency,  prompt  report  of  which  nnist  be  nuide  to 
the  lessor;  that  no  boy  under  sixteen  years  of  age,  nor  any  girl 
or  woman  shall  be  employed  in  any  mine  below  the  surface;  tha; 
the  workmen  shall  have  absolute  freedom  to  purchase  their  sup- 
plies wherever  they  may  desire;  that  wages. shall  be  paid  twice 
each  month  in  lawful  money  of  the  United  States. 

(*)  Interest  in  leases. — To  observe  faithfully  the  provisions  of 
section  twenty-seven  of  the  Act,  deiining  the  interest  or  interests 
that  may  be  taken,  held,  or  exercised  under  leases  authorized 
by  the  Act. 

5.  Prevention  of  monopoly. — The  lessor  reserves  full  powei' 
and  authority  to  carry  out  by  order,  and  to  enforce  all  the  pro- 
visions of  section  thirty  of  the  Act,  to  insure  the  sale  of  the  pro 
duction  of  such  lands  to  the  United  States  and  to  the  public  at 
reasonable  prices,  and  for  the  prevention  of  monopoly,  and  the 
lessee  hereby  covenants  and  agrees  to  comply  with  any  such 
reasonable  order  issi^ed  in  pursuan(,'e  hereof. 
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6.  Relinquishment. — The  lessee,  upon  consent  in  writing  of 
the  lessor,  may  make  a  written  relinquishment  of  all  rights  undev 
the  lease,  and  thereupon  be  relieved  of  all  future  obligations 
hereunder,  or  he  may  with  like  consent  surrender  any  legal  sub 
divisions  of  the  area  included  herein,  upon  payment  of  all  rents, 
royalties,  and  other  debts  due  and  payable  to  the  lessor,  and  upon 
payment  of  all  wages  or  moneys  due  and  payable  to  the  work- 
men employed  by  the  lessee,  and  upon  a  satisfactory  showing  to 
the  Secretary  of  the  Interior  that  the  public  interest  will  not  be 
impaired;  but  in  no  case  shall  such  ternunation  be  effective  un- 
til the  lessee  shall  have  made  provision  for  tlic  preservation  of 
any  mines  or  productive  works,  or  permanent  improvements  on 
the  lands  covered  by  such  relinquishment. 

7.  Purchase  of  improvements. — On  the  termination  of  this 
lease  pursuant  to  the  last  preceding  section,  the  lessor,  his  agent, 
licensee,  or  lessee,  shall  have  the  exclusive  right,  at  the  lessor's 
election,  to  purchase  at  any  time  within  six  months,  at  the  ap- 
praised value  thereof,  all  buildings,  machinery,  equipment  and 
tools,  or  other  personalty  placed  by  the  lessee  in  or  on  the  land 
leased  hereunder,  save  and  except  underground  improvements, 
machinery,  equipment,  or  structures,  which  shall  be  and  remain 
u  part  of  the  realty  without  further  consideration  or  compensa- 
tion ;  that  the  purchase  i)rice  to  be  paid  for  said  buildings,  ma- 
chinery, equipment,  and  tools  to  be  purchased  as  aforesaid,  shall 
be  fixed  by  appraisal  of  three  disinterested  and  competent  per- 
sons (one  to  be  designated  by  each  party  hereto,  and  the  third 
by  the  two  so  designated),  the  valuation  of  the  three  or  a  majori- 
ty of. them  to  be  conclusive;  that  pending  such  election  to  pur- 
ch^e  within  said  period  of  six  months,  none  of  said  buildings 
or  other  property  shall  be  removed  from  their  normal  position; 
that  if  such  valuation  be  not  requested,  or  the  lessor  shall  affir- 
matively elect  not  to  purchase  within  said  period  of  six  months, 
the  lessee  shall  have  the  privilege  of  removing  said  buildings  and 
other  property,  except  said  underground  equipment  and  strne- 
tures  as  aforesaid. 

8.  Forffiturf. — If  the  lessee  shall  make  default  in  tiie  per- 
formance of  any  of  the  terms,  covenants,  and  stipulations  of  this 
lease,  and  such  default  shall  continue  after  written  notice  thereof 
by  tlie  Si'i'i-etary  of  (he  Int<'rior  or  his  authoiized  representative. 
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tlie  lessor  ma}"",  by  ai^propriate  proct'ediiigs,  have  this  lease  for- 
feited and  canceled  in  a  Court  of  competent  jurisdiction,  but  this 
provision  shall  not  be  construed  as  depriving  the  lessor  of  any 
legal  or  equitable  remedy  which  the  lessor  would  otherwise  have. 
A  waiver  of  any  particular  cause  for  forfeiture  shall  not  alfect 
the  right  to  proceed  against  the  lessee  for  any  other  cause  of 
forfeiture,  or  for  the  same  cause  occurring  at  any  other  time. 

9.  Heirs  and  successors. — It  is  further  agreed  that  each  obliga- 
tion hereunder  shall  extend  to  and  be  binding  upon,  and  every 
benefit  hereof  shall  inure  to,  the  heirs,  executors,  administrators, 
successors,  or  assigns  of  the  respective  parties  hereto. 

10.  Readjustment  of  royalties. — The  lessor  shall  have  the 
right  to  readjust  and  fix  the  royalties  payable  hereunder  at  the 
end  of  twenty  years  from  the  date  of  this  lease,  and  to  so  read- 
just at  the  end  of  such  succeeding  period  of  twenty  years,  but 
the  lessee  may,  if  dissatisfied  with  the  royalties  imposed,  relin- 
quish and  surrender  tliis  lease  in  the  manner  provided  in  sections 
6  and  7  hereof. 

11.  Unlawful  interest. — It  is  also  further  agreed  that  no  mem- 
ber of  or  delegate  to  Congress,  or  resident  commissioner,  after 
his  election  or  appointment,  or  either  before  or  after  he  has  quali- 
fied, and  during  his  continuance  in  office,  and  that  no  officer, 
agent,  or  employee  of  the  Department  of  the  Interior  shall  be 
admitted  to  any  share  or  part  of  this  lease,  or  derive  any  benefit 
that  may  arise  therefrom,  and  the  provisions  of  section  3741  of 
the  Revised  Statutes  of  the  United  States,  and  sections  114,  115, 
and  116  of  the  Codification  of  the  Penal  Laws  of  the  United 
States  approved  March  4,  1909  (35  Stat.,  1109),  relating  to  con- 
tracts, enter  into  and  form  a  part  of  this  lease,  so  far  as  the 
same  may  be  applicable. 

In  witness  whereof — ■ 

The  United  States  of  America. 

By [l.  s.] 

Secretary  of  Interior. 
Witnesses : 

[L.  s.] 
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7.  Preferred  right  to  a  lease. — Under  a  proviso  of  section  21 
joi  the  Act,  a  person  having  a  valid  claim  to  oil  shale  deposits 
under  existing  law,  prior  to  January  1,  1919,  shall,  upon  the  re- 
linquishment of  such  claim  or  claims,  be  entitled  to  a  lease  for 
not  exceeding  5,120  acres,  provided  "that  no  claimant  for  a  lease, 
who  has  been  guilty  of  any  fraud  or  who  had  knowledge  or  rea- 
sonable ground  to  know  of  any  fraud,  or  who  has  not  acted 
honestly  and  in  good  faith,  shall  be  entitled"  to  such  lease. 

The  beneficiaries  of  this  proviso  are  those  persons  or  their 
gi-antors,  who,  in  the  houest  belief  that  the  mining  laws  were  ap- 
plicable to  oil  shale  deposits,  have  proceeded  in  absolute  good 
faith  to  make  mineral  locations,  lode  or  placer,  of  shale  deposits, 
and  who  have,  in  all  respects,  fully  complied  with  the  provisions 
and  requirements  of  such  laws,  including  discovery. 

The  same  form  of  procedure  in  making  applications  for  lease 
should  be  followed  as  in  other  cases,  except  that,  in  addition  to 
the  points  referred  to  in  section  3  of  any  ordinary  application, 
an  application  for  a  preference  right  lease  should  be  accompanied 
by  a  full  and  detailed  showing  under  oath,  duly  corroborated, 
of  the  facts  on  whieli  the  apj)licant  claims  a  preferred  right,  to- 
gether with  copies  of  the  location  notices,  abstracts  of  title,  and 
such  other  evidence  as  may  be  deemed  necessary  to  establish  the 
claimant's  preferred  right  and  entire  absence  of  fraud.  Claim- 
ants of  such  preferred  rights  to  leases  should  present  same 
]jromptly ;  otherwise  the  lands  may  be  leased  to  others,  in  which 
<'as(!  any  preference  rights  under  this  proviso  will  be  deemed  to 
liave  lapsed. 

FEES  AND  fO.M  MISSIONS. 

Undci-  the  authority  of  secticm  3b  of  tiic  Act,  the  following  fees 
and  commissions  are  prescribed  for  transactions  imder  the  Act: 

(«)  For  receiving  and  acting  on  each  applicat-ion  for  a  permit, 
lease,  or  other  right  filed  in  the  disti'ict  Laud  Office  in  accordance 
with  these  regulations,  there  shall  lie  paid  a  fee  of  two  dollars 
($2)  for  every  IGO  acres,  or  fraction  thereof,  in  such  application, 
hut  such  fee  in  no  case  to  be  less  than  ten  dollars  ($10),  the  same 
to  be  paid  by  tli<-  applicant  and  considered  as  earned  when  paid, 
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and  to  be  credited  iii  equal  parts  on  the  compensation  of  the  re- 
gister and  receiver  within  the  limitations  provided  by  law. 

(&)  A  commission  of  one  per  cent  (1%)  of  all  moneys  received 
in  each  receiver's  office  to  be  equally  divided  between  the  register 
:md  receiver;  such  commission  will  not  be  collected  from  the 
applicant,  lessee  or  permittee,  in  addition  to  the  moneys  other- 
wise provided  to  be  paid. 

(c)  It  should  be  understood  that  the  commission  here  provided 
for  will  not  affect  the  disposition  of  the  proceeds  arising  from 
operations  under  the  Act  as  provided  in  section  35  thereof;  also 
that  such  commission  will  be  credited  on  compensation  of  re- 
gisters and  receivers  only  to  the  extent  of  the  limitation  provided 
by  law  for  maximum  compensation  of  such  officers. 

Very  respectfully, 

Clay  Tallman, 
Commissioner, 
Approved :  March  11,  1920. 
Alexander  T.  Vogelsang, 
Acting  Secretary. 


CHAPTER  79. 

THE  COAL  LAND  REGULATIONS. 

We  print  in  this  chapter  the  regulations  of  the  department  as 
to  coal  land  under  the  1920  Act. 

The  procedure  ordinarily  is  by  petition  either  for  lease  or  for 
prosi)ecting  permit. 

A  party  desiring  to  lease  coal  land,  files  a  petition  addressed 
to  the  department  in  substantially  the  following  form: 

Form  op  Petition  for  Coal  Lease. 

To  the  Honorable  Secretary  of  the  Interior. 

Washington,  D.  C. 

Your  petitioner,  Leverett  Davis,  a  native-born  citizen  of  the 
United  States,  whose  postotfice  address  is  Denver,  Colorado, 
respectfully  rt'.pi'e.MMUs : 

That  he  desires  a  lease  on  four  contiguous  quarter  sections 

(describing  tliem)    in  Township    South,  Range    

West,  containing  640  acres  in  Carbon  County,  Wyoming.  (If  not 
surveyed  describe  it  substantially  as  in  form  on  page  ....). 

That  a  mine  has  been  opened  about  one  mile  to  the  north  oi 
said  tract,  known  as  the  Fluto  Coal  Mine  and  about  two  miles 
to  the  east  is  the  Dark  Moon  Coal  mine,  both  presumably  on  the 
same  deposit  which  is  sujjposed  to  underlie  the  al)Ove  described 
tract. 

The  ground  is  on  a  flat  sagebrush  mesa  broken  by  arroyas. 
The  nearest  railroad  station  is  the  town  of  Waleott  in  said  coun- 
ty, distance  tliit't'-qua iters  of  a  mile,  which  would  be  the  natural 
market  or  sliii>j)ing  point  and  from  the  proposed  point  of  opening 
work  on  said  tract  to  the  i-jiilroad  station,  there  Ls  a  good  dirt 
wagon  road. 

So  far  as  known  the  land  contains  a  bed  of  bituminous  coal 
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from  six  to  nine  feet  thick.    The  coal  is  noncoking  but  good  for 
all  fuel  purposes. 

If  an  analysis  of  tlie  coal  has  been  made,  add  paragraph : 

An  analysis  of  the  coal  from  said  tract  made  by  Victor  Blane 
of  ]709,  California  St.,  Denver,  Colorado,  a  reputable  chemist 
and  assayer,  is  hereto  attached  as  part  of  tliis  petition. 

The  vein  has  been  opened  at  two  points  on  tlie  outcrop  within 
the  tract  described,  by  shallow  pits. 

Your  petitioner  expects  to  develop  the  vein  by  an  incline 
driven  on  its  slope  at  about  ten  degrees  from  the  horizontal  to  be 
operated  by  steam  power.  He  has  raised  a  capital  of  ten  thou- 
sand dollars  for  developing  purposes  (of  which  sum  .^5,000  is  on 
deposit  in  the  bank  of  Walcott)  and  i^xpcets  an  average  daily 
output  of  one  hinidred  tons  per  day. 

Your  petitioner  is  willing  to  ])ay  a  I'oyalty  of  five  cents  per 
ton  on  the  mine  run  of  coal  and  in  the  absence  of  a  better  bid 
than  his  own,  if  the  land  is  awarded  to  your  petitioner,  he  will 
within  tliirty  days  from  auction  of  lease,  execute  a  lease  thereoC 
and  comply  with  its  terms  in  good  faith. 

Respectfully  submitted, 

Leveret  t  Davis. 
(Verify  as  on  page  443). 

The  above  form  has  been  drafted  to  closely  follow  the  instruc- 
tions contained  in  rule  9. 

Prior  Equities  of  Petitioner. 

Kule  4  recognizes  the  equity  of  a  petitioner  who  had  improved 
or  occupied  or  claimed  the  land  in  good  faith  before  the  date  of 
the  approval  of  t)ie  Act  in  accord  with  the  first  of  several  pro- 
visos in  section  2  of  the  Act. 

This  proviso  is  an  a])pcal  to  the  conscience  of  the  Secretary, 
which  would  naturally  be  exercised  by  accepting  a  lower  royalty 
than  would  be  agreed  to  if  the  claimant  had  no  such  equity,  but 
as  the  petition  does  not  bring  the  lease  but  merely  an  auction 
to  sell  a  lease  to  the  highest  bidder,  the  reduction  of  royalty  would 
avail  to  the  overbidder  who  had  no  equity,  the  same  as  to  the 
petitioner,  and  would  be  of  absolutely  no  value  as  a  recognition 
of  his  equity. 
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The  notice  calling  for  the  auction  might  quote  a  lower  royalty 
to  the  petitioner  if  he  became  lessee  and  a  higher  royalty  to  all 
other  bidders.  Then  if  the  bonus  offered  by  the  outside  bidder 
exceeded  that  offered  by  the  petitioner  the  equity  would  not  be 
protected  although,  such  an  otter  might  induce  the  petitioner  to 
raise  his  bid  on  the  bonus :  but  by  any  such  procedure  the  bene- 
fit of  his  equity  would  be  endangered  and  perhaps  sacrificed.  It 
is  difficult  to  say  how  such  equity  could  be  protected  by  any  such 
practice  but  under  the  sweeping  clause  of  the  section  "by  such 
other  methods  as  he  may  by  general  regulations"  adopt,  special 
provisions  could  be  made  to  protect  the  equity.  It  has  not  been 
covered  by  the  rules  so  far  promulgated. 

Opening-  Coal  Lands  to  Bids. 

It  seems  under  the  Act  and  the  regulations  that  the  petitioner 
may  select  a  particular  tract  and  apply  for  it,  or  the  Secretary 
may  of  his  own  volition  divide  the  land  into  lots  and  throw  the 
locality  open  to  general  auction. 

Enlp  n  provides  for  discussion  and  amendment  of  the  terms 
offered  by  the  petition.  When  they  are  approved  the  auction 
is  to  be  called.  The  only  advantage  which  the  petitioner  has 
over  others  at  such  auction  is  that  he  becomes  the  bidder  if  no 
other  person  offers  a  higher  bonus. 

Draft  of  the  Lease. 

Rule  15  seems  to  contemplate  the  preparation  or  drafting  of 
the  lea.se  by  the  l)iddcr  according  to  the  form  prescribed  in  rule 
18,  altho  doubtless  the  department  in  the  course  of  its  practice 
would  furnish  printed  blanks.  The  other  requirements  of  flie 
intended  leases  are  clearly  stated  in  the  same  rule. 

Amended  Lease. 

Theie  are   provisions  in  the  Act,  recognized  by  rule  17,  by 
which  the  lifetime  of  the  lease  may  be  extended  and  new  con 
tracts  executed  within  the  maximum  of  2560  acres. 

The  "similar  procedure"  mentioned  in  the  last  clause  of  the 
rule,  cajinot  njcan  that  such  land  is  to  be  again  offered  at  auetioii 
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or  let  to  any  per?son  other  than  the  holder  of  tlie  original  leas«!, 
except  possibly  as  to  the  additional  acreage. 

Construction  of  Lease. 

The  terms  of  the  form  of  lease  set  forth  at  length  in  rule  18 
are  drastic  but  perhaps  no  more  so  than  in  private  leases  on  eoal 
land  for  long  terms  contemplating  large  production, 

A  very  fair  construction  of  such  a  lease  is  found  in  *S'^.  Louis 
Union  Trust  Co.  v.  Galloivay  Coal  Co.,  193  Fed.  106  where  the 
right  to  work  by  instroke  is  considered  and  a  forfeiture  was  de- 
nied where  willful  violation  was  not  proved.  The  opinion  con.- 
siders  the  effect  of  faults  and  squeezes  which  are  to  be  expected 
in  any  coal  vein  and  decides  generally  tiiat  where  good  faith  ap- 
pears the  covenants  of  such  a  lease  will  not  be  too  severly  en- 
forced. 

To  comply  literally  with  all  the  terms  of  such  a  lease  as  is 
printed  under  rule  18  is  practically  impossible  but  it  cannot  be 
supposed  that  the  government  will  be  less  fair  than  a  private 
owner  of  coal  lands. 

Instroke. 

When  the  question  of  instroke  arises  (the  right  to  interlock 
the  working  of  coal  mines)  we  would  assume  that  no  distinction 
would  be  made  between  the  rights  of  the  United  States  and  the 
rights  of  a  private  lessor.  Instroke  is  hinted  at  in  section  2  (h) 
of  the  form  although  not  specifically  allowed.  But  where  not 
prohibited  it  is  implied.  Schohert  v.  Pittsburg  Coal,  etc.,  Co., 
Ii34  111.  474;  Ann.  Cas.  191.SB  1104.  40  L.R.A.(N.S.)  826,  98  N. 
E.  945 ;  Whalley  v.  Ramage,  10  Weekly  Rep.  315,  8  M.  R.  52 ; 
Jegon  v.  Vivimi,  L.  R.  6  Oh;  App.  742,  8  M.  R.  628;  Lewis  v. 
FothergiU,  L.  R.  5  Ch.  App.  103,  15  M.  R.  271. 

Permits. 

Permits  to  prospect  for  coal  are  provided  for  in  the  second 
proviso  of  section  2  of  the  Act  and  are  recognized  in  rules  19-24. 

These  rules  prescribe  the  procedure  to  obtain  a  permit  which 
are  substantially  the  same  as  those  detailed  for  aii  oil  permit. 


COAL    LAJND   KEGULATIOXS  459 

Under  tliese  rules  the  permittee  on  development  of  the  coal 
becomes  entitled  to  a  lease  without  any  competitive  bidding. 

Free  Leases. 

The  linal  division  of  the  rules  applies  to  those  provisos  of  the 
Act  which  allow  licenses  to  small  domestic  users  and  to  towns 
and  cities,  without  rent  or  royalty. 

The  free  coal  to  individuals  or  associations  but  not  to  corpo- 
ratioiis  would  doubtless  under  the  construction  of  section  8  by 
rule  24  allow  of  full  supplies  to  run  any  private  plant  although 
not  limited  to  strictly  domestic  purposes. 

The  department  however  places  a  strict  construction  on  the 
municipal  leases,  not  allowing  such  coal  to  be  sold  to  any  sort 
of  factory,  store  or  plant  of  any  kind.  Such  a  limitation  would 
be  impossible  to  enforce.  No  city  i-ould  pretend  to  supply  its 
householders  with  coal  and  deny  it  to  their  stores  and  small  busi- 
ness establishments. 

CIRCULAR  NO.  679. 

COAL  LAND  LAWS  AND  REGULATIONS, 

(Exclusive  of  Ala.-^ka.) 


Dej'akt.mknt  of  the  Interior, 
Geneual  Land  Office, 
April,  1,  1920. 
Register  and  Receiver,  United  States  Land  Offices. 

Sirs  :  Under  authority  of  the  Act  of  Congress  approved  Feb- 
ruary 25,  1920  (Public  No.  146),  entitled  "An  Act  to  promote 
the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on 
the  public  domain,"  the  following  rules  and  regulations  are  pre- 
scribed for  the  administration  of  the  provisions  of  said  Act  rel- 
ative to  coal : 
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1.  Methods  of  disposition. — Sections  2  to  8,  inclusive,  of  said 
Act  autliorize  the  Secretary  of  the  Interior  to — 

(1)  Divide  into  leasing  units  and  award  leases  of  coal  lands, 
and  coal  deposits  owned  by  the  United  States ; 

(2)  Issue  permits  to  prospect  unclaimed  and  undeveloped 
areas    of  coal  lands  and  coal  deposits;  and 

(3)  Is-sue  limited  licenses  or  permits  to  prospect  for,  mine, 
and  take  for  use  coal  from  public  lands. 

2.  Lands  to  which  applicahle. — The  Act  applies  to  the  coal 
lands,  or  the  deposits  of  coal,  classified  and  unclassified,  owned  by 
the  United  States,  including  those  in  national  forests,  and  in. 
eluding  the  coal  deposits  reserved  under  laws  authorizing  entries 
and  patents  with  reservation  to  the  United  States  of  such  de- 
posits ;  also  to  coal  lands  in  ceded  or  restored  Indian  reservations 
the  proceeds  from  the  disposition  of  which  are  the  property  of 
the  United  States.  It  does  not  include  land  or  deposits  in  (a) 
national  ])arks,  (&)  forests  created  under  the  Act  of  March  1, 
1911  (36  Stat.,  961),  known  as  the  Appalachian  Forest  Reserve 
Act,  (c)  lands  in  military  or  naval  reservations,  [d)  Indian  re- 
servations, nor  (e)  ceded  or  restored  Indian  lands,  the  proceeds 
from  the  disposition  of  which  are  credited  to  the  Indians. 

All  permits  or  leases  for  the  exploration  for  or  development  of 
coal  deposits  under  this  Act  within  the  limits  of  national  forests 
or  other  reservations  or  withdrawals  to  which  this  Act  is  appli- 
cable shall  be  subject  to  and  contain  such  conditions,  stipulations, 
and  reservations  as  the  Secretary  of  the  Interior  shall  deem  nec- 
essary for  the  protection  of  such  forests,  reservations,  or  with- 
drawals, and  the  uses  and  purposes  for  which  created. 

3.  Who  may  take. — Leases  and  prospecting  permits  may  be 
issued  to  citizens  of  the  United  States,  associations  of  citizens, 
corporations  organized  under  the  laws  of  the  United  States  or  any 
State  or  Territory  thereof,  and  to  municipalities.  Limited  li- 
censes or  permits  for  the  mining  of  coal  may  be  issued  to  citizens, 
associations  of  citizens,  and  municipalities.  Leases  may  also  be 
issued  to  operating  railroad  companies  to  mine  coal  for  their 
own  use  for  railroad  .purposes,  subject  to  certain  restrictions 
found  in  section  2  of  the  Act. 

4.  Equitable  rights. — Equitable  rights  of  claimants  who,  prior 
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to  the  date  of  tlie  Act,  occui)ied  and  improved  coal  lands  in  <iO()<l 
faith  may  l»e  recognized  in  awarding  leases  of  such  lands,  in 
which  cases  the  rents  and  royalties,  not  less  than  the  minimum 
provided  for  leases  under  the  Act,  will  be  fixed  by  the  Secretary 
of  the  Interior. 

5.  Repealing  and  saving  clause. — Section  .S7  of  the  Act  pro- 
vides that  hereafter  the  deposits  of  coal,  phosphate,  sodium,  oil, 
oil  shale,  and  gas  referred  to  and  described  in  the  Act,  including 
lands  and  deposits  described  in  joint  resolution  of  August  1, 1912 
(37  Stat.  1346),  may  be  disposed  of  only  in  the  manner  provided 
in  the  Act  "except  as  to  valid  claims  existent  at  date  of  passage 
of  this  Act,  and  thereafter  maintained  in  compliance  with  the 
laws  under  which  initiated,  which  claims  may  be.perfected  under 
such  laws,  including  discovery." 

As  to  coal,  those  claims  initiated  under  the  pre-existing  law 
may  go  to  patent,  which,  at  the  date  of  the  Act,  were  covered  by 
valid  coal  declaratory  statements  or  applications  to  purchase 
which  are  timely  followed  up  and  perfected  in  accordance  with 
the  controlling  coal  land  laws  (sees.  2348  to  2352,  Revised  Stat- 
utes), and  the  regulations  thereunder  (Circular  No.  557)  ;  like- 
wise, one  who  has  opened  and  improved  a  mine  of  coal  on  un- 
surveyed  lands  may  proceed  to  perfect  his  claim  within  sixty 
days  from  the  filing  of  the  official  plat  of  survey,  pursuant  to 
section  2349  R.  S. 

6.  Fees  and  conwiissions. —  (a)  For  receiving  and  acting  upon 
each  application  for  a  permit,  lease,  or  license  filed  in  the  dis- 
trict Land  Office  in  accordance  with  these  regulations,  there  shall 
be  paid  a  fee  of  $2  for  every  160  acres,  or  fraction  thereof,  in 
such  application,  but  such  fee  in  no  case  to  be  less  than  $10,  the 
same  to  be  paid  by  the  applicant  and  considered  as  earned  when 
paid,  and  to  be  credited  in  equal  parts  on  the  compensation 
of  the  register  and  I'oceiver  within  the  limitations  provided  by 
law. 

(6)  Regi.sters  and  receivers  shall  be  entitled  to  a  commission 
of  1  per  cent  of  all  moneys  received  in  each  receiver's  office,  to 
be  equally  divided  between  the  register  and  receiver;  such  com- 
mission will  not  be  collected  from  the  applicant,  lessee,  or  ))er- 
raittee  in  a<hlition  to  the  moneys  otlicrwise  ])rovided  to  be  ))aid. 
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It  slioiild  be  inider.stood  tliat  the  eominissions  herein  provided 
for  will  not  affect  the  disposition  of  the  proceeds  arising  frCm 
operations  iindei'  the  Act,  as  provided  in  section  35  thereof ;  also 
that  such  commissions  will  be  credited  on  compensation  of  re- 
gister and  receivers  only  to  the  extent  of  the  limitation  provided 
by  law  for  maximum  compensation  of  such  officers. 

I.  Goal  Leases. 

7.  Leasing  units. — Under  section  2  of  the  ^ct,  no  coal  land  or 
deposits  may  be  leased  until  after  division  into  suitable  leasing 
units  or  tracts.  Such  leasing  units  may  be  created  by  the  Secre- 
tary of  the  Interior  (a)  pursuant  to  the  petition  of  a  qualified 
applicant,  that  is,  qualified  to  take  a  lease  under  the  Act,  or 
(&)  on  his  own  initiative. 

Leasing  units  will  not  exceed  2,560  acres  in  area.  All  material 
factors,  such  as  character  and  depth  of  the  coal  deposits,  topo- 
graphy of  the  land,  situation  with  respect  to  adjacent  private 
holdings  of  coal  lands,  the  proximity  of  rail  or  water  transporta- 
tion, and  outlet  for  other  lands  in  the  immediate  vicinity,  as  well 
as  the  investment  reasonably  required  to  provide  the  requisite 
development  and  operating  facilities,  will  be  given  consideration 
in  the  establishment  of  leasing  units. 

Such  leasing  units  will  comprise  contiguous  tracts,  except  in 
cases  where  it  appears  that  noncontiguous  tracts  can  be  prac- 
tically worked  on  a  single  mine  or  unit. 

Leasing  units  may  inelude,  in  whole  or  in  part,  unsurveyed 
hmd,  but  a  survey  of  the  land  will  be  made  and  the  leasing  unit 
(•oiifoi-med  to  such  survey  prior  to  the  execution  of  a  lease  there- 
of. 

8.  Minimum  devclopnicnt. — An  actual  bona  fide  expenditure 
for  mine  operation,  development  or,  improvement  purposes  of 
the  amoiint  determined  by  the  Secretary,  and  stated  in  the  lease 
offer  hereinafter  referred  to,  is  adopted  as  the  minimum  basis 
for  granting  leases,  with  the  requirement  that  not  less  than  one 
third  of  the  required  investment  shall  be  expended  in  develop- 
ment of  the  mine  during  the  first  year,  and  a  like  amount  each 
year  for  the  two  succeeding  years,  the  investment  during  any  one 
year  over  such  proportionate  amount  for  that  year  to  be  credited 
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Oil  the  expenditure  required  for  the  ensuing  year  or  years.  A 
bond  executed  by  the  lessee,  with  approved  corporate  surety. 
will  be  required  to  be  furnished,  in  the  sum  of  $10,000,  condi 
tioned  upon  the  expenditure  of  the  specified  amount  of  invest- 
ment. After  said  investment  has  been  made  a  similar  bond  in 
the  sum  of  $5,000,  conditioned  upon  compliance  with  the  terms 
of  the  lease,  will  be  required. 

9.  Petitions  for  leasing  units. — Any  pei*son,  association  of  per- 
sons, or  corporation  qualified  to  take  u  lease  may  file  in  the  proper 
district  Land  Otfice  a  petition  to  divide  coal  lands  into  leasiuir 
units  for  purpose  of  lease.    Such  petition  should  set  forth — 

(a)   Name  and  post-office  address  of  petitioner. 

{&)  Statement  showing  qualifications  of  petitioner  to  take  a 
lease  under  the  Act;  proof  of  citizenship  to  be  made  by  affidavit 
if  native  born;  if  naturalized,  by  certified  copy  (special  form  for 
land  cases)  of  certificate  thereof  if  copy  is  not  already  on  file; 
if  a  cori)oration,  by  certified  copy  of  the  articles  of  incorporation; 
if  a  municipality,  a  showing  of  (1)  the  law  or  charter  and  pro- 
cedure taken  by  which  it  became  and  exists  a  legal  body  corpo- 
rate, (2)  that  the  taking  of  a  permit  or  lease  is  authorized  under 
such  law  or  charter,  and  (3)  that  the  action  proposed  has  been 
duly  authoi-ized  by  the  governing  body  of  such  municipality:  and 
the  applicant  must  make  affidavit  that  he  or  it  is  not  disqualified 
to  take  a  permit  or  lease  under  the  provisions  of  section  27  of  the 
Act.  Corporations  must  also  submit  a  showing  as  to  the  resi- 
dence and  citizenship  of  its  stockholders. 

(c)  Descrijition  of  the  land,  by  legal  subdivisions  if  surveyed, 
or  if  not  surveyed,  by  metes  and  bounds  or  natural  monuments, 
with  sudi  particularity  as  to  render  possible  its  identificatio).- 
with  certainty.  Where  possible,  description  of  the  land  by  the 
approximate  subdivisions  of  the  future  survey  should  be  given. 

{d)  Statement  of  the  general  situation  of  the  hind  with  re- 
spect to  other  mines,  its  topography,  outlet  to  market,  and  trans 
purtation  facilities. 

(c)   Character  and  extent  of  the  coal  deposits  so  far  as  known. 

(/)  The  contemplated  investment  for  the  development  and 
equii)ment  of  a  producing  mine  of  a  stated  average  daily  output. 

({/)   Maximum  royalty  petitioner  is  willing  to  pay  if  awarded 
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loase  of  tlie  land  described  in  petition,  or  any  specific  portion 
tliereof,  together  with  a  statement  by  or  on  behalf  of  petitioner 
that,  in  the  absence  of  any  better  bid  for  lease  of  said  land,  he 
will,  within  thirty  days  from  auction  of  lease,  execute  a  lease 
therefor  and  comply  with  its  terms  in  good  faith. 

10.  Action  by  local  office. — Registers  and  receivers  will  assign 
current  serial  numbers  to  such  petitions,  promptly  note  the  peti- 
tions on  their  records,  and  transmit  them  to  the  General  Land 
Ofifice  with  report  of  the  record  status  of  the  land  described. 

After  receipt  of  such  a  petition,  no  filing  for  any  of  the  land 
described  therein  will  be  accepted  until  so  directed,  except  other 
petitions  for  dividing  into  leasing  units. 

11.  Action  on  petition. — If  the  terms  offered  by  the  petitioner 
for  lease  of  the  land  or  deposits  are  considered  tentatively  ac- 
ceptable as  minimum  terms  for  such  land  or  deposits,  examina- 
tion, classification,  and  blocking  the  land  into  leasing  unit  or 
units  will  be  directed.  If  it  be  found  thereby  that  the  land  de- 
sired by  the  petitioner  constitutes  a  suitable  unit,  and  the  terms 
offered  by  him  are  considered  acceptable  therefor,  the  land  or 
deposits  will  be  advertised  for  lease  to  the  bidder  offering  the 
highest  bonus  for  such  lease  on  the  same  terms.  But,  if  it  be 
found  as  a  result  of  such  examination  and  blocking  out,  that  the 
land  does  not  constitute  an  acceptable  leasing  unit,  or  if  the  roy- 
alty offered,  or  investment  contemplated,  is  considered  inade- 
quate, the  petitioner  will  be  so  advised,  and  also  of  the  form  and 
area  in  which  the  land  or  deposits  will  be  leased  and  the  minimum 
terms  on  the  basis  of  which  lease  will  be  offered  for  sale,  where- 
upon the  petitioner  will  be  permitted  to  amend  his  offer  to  meet 
the  terms  required.  If  the  offer  is  so  amended,  the  leasing  units 
will  be  advertised  for  lease  to  the  bidder  off'ering  the  highest  bon- 
us for  such  lease ;  but  if  no  bidder  offers  a  bonus  for  such  lease, 
same  will  be  awarded  to  the  petitioner.  In  case  the  petitioner 
fails  to  make  a  satisfactory  minimum  lease  offer,  the  leasing 
unit  may  or  may  not  be  offered  for  lease,  in  the  discretion  of  the 
Secretary  of  the  Interior. 

12.  Notice  of  offer. — When  any  coal  lands  are  divided  into 
leasing  tracts,  the  appropriate  District  Land  Ofifice  will  be  ad- 
vised thereof  whereupon  the  register  will  publish  a  notice  for  a 
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}3eriod  of  thirty  days  in  a  iie\vspai)er  of  general  circulation  iti 
the  county  in  which  the  huids  or  deposits  are  situated,  of  the 
offer  of  the  land  for  lease,  and  the  date  and  hour  on  which  bids 
will  be  received  at  his  office,  such  date  to  be  not  earlier  than  the 
last  day  of  publication.  The  notice  will  describe  tiie  land,  state 
the  amount  of  royalty  and  rental  to  be  charged,  and  the  mininunu 
investment  required,  and  that  the  sale  of  lease  will  be  made  at 
public  auction  at  the  time  fixed  to  the  qualified  bidder  otferinu 
the  highest  bonus  for  the  privilege  of  leasing  the  land  on  the 
terms  set  forth.  A  copy  of  the  notice  will  also  be  posted  in  the 
Land  Office  during  publication  thereof.  Publication  of  the  offer 
will  be  at  the  expense  of  the  government. 

All  biddei-s  at  any  public  sale  of  leases  are  warned  against  com- 
mitting any  act  by  intimidation,  combination  or  unfair  manage- 
ment, to  hinder  or  prevent  bidding  thereat,  in  violation  of  sec- 
tion ^  59  of  the  Criminal  Code  of  the  United  States,  approved 
March  4,  1909. 

13.  Anctiov  of  lease. — At  the  time  fixed  in  the  notice,  the  re- 
gister or  receiver  will,  by  public  auction  at  his  office,  oft'er  the 
land  or  deposits  for  lease  on  the  terms  and  conditions  fixed  in  the 
notice  to  the  qualified  bidder  of  the  highest  amount  offered  as  a 
boiuis  for  the  privilege  of  leasing  the  land,  subject  to  the  ap- 
proval of  the  Secretary  of  the  Interior.  The  successful  bidder 
must  deposit  with  the  receiver  on  the  day  of  sale  a  certified 
check  or  cash,  for  one-fifth  of  the  amount  of  his  bid,  such  sum  to 
be  deposited  by  the  receiver  in  his  account  "Trust  funds — 
Unearned  money." 

14.  Rujht.to  reject  bids. — The  right  is  resei-ved  by  the  Secre- 
tary of  the  Interior  to  reject  any  and  all  bids ;  and  should  a  bid 
be  rejected,  the  deposit  made  by  the  bidder  will  be  returned. 

15.  Action  by  bidder. — The  successful  bidder  will  be  allowed 
thirty  days  from  date  of  auction  within  which  (a)  to  file  in  the 
District  Land  Office  a  lease,  duly  executed  by  him  in  triplicate 
in  the  form  herein  prescribed  (par.  18)  ;  (&)  to  file  evidence  of 
qualifications  as  prescribed  by  paragraph  9  (&)  hereof,  unless 
such  evidence  has  theretofore  been  tiled;  (c)  to  file  the  bond 
required  by  section  2  (6)  of  the  lease,  or  U.  S.  bonds  in  lieu 

1  R.  ^.  Sec.  2373.     Comp.  L.  Sec.  10226. 
M.  0.  R.— 30. 
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thereof  under  the  Aet  of  February  24,  1919  (40  Stat.,  1148)  ; 
(d)  to  pay  the  remainder  of  the  bonus  bid  by  him  and  the 
annual  rental  for  the  first  year  of  the  lease,  together  with  the 
required  filing  fee  of  $2  for  each  160  acres  of  land,  or  fraction 
thereof,  but  in  no  ease  less  than  $10. 

16.  Action  by  district  officers. — At  the  end  of  the  thirty  days 
allowed  the  successful  bidder,  or  sooner,  if  the  foregoing  be  com- 
plied with  by  him,  the  local  officers  will  forward  by  special  letter 
all  papers  with  full  report  of  action  taken.  In  case  of  default, 
the  amount  deposited  by  the  bidder  will  be  forfeited,  and  dis- 
posed of  as  other  receipts  under  this  Act. 

17.  Modifications  of  leases. — Under  section  3  of  the  Act,  wh.ere 
a  lease  has  been  issued,  modifications  may  be  secured  to  include 
therein  additional  contiguous  coal  lands  or  coal  deposits,  not 
exceeding  a  total  of  2,560  acres  in  the  lease.  Under  section  4  of 
the  Act,  upon  satisfactory  showiiig  by  the  lessee  that  all  of  the 
workable  coal  within  a  tract  covered  by  the  lease  will  be  ex- 
hausted, worked  out,  or  removed  within  three  years  thereafter, 
additional  tracts  may  be  leased,  which,  including  the  lands  or 
deposits  remaining  in  the  lease,  shall  not  exceed  2,560  acres, 
such  lease  of  additional  lands  to  be  made  under  similar  procedure 
and  on  the  same  conditions  as  original  leases. 

18.  Form  of  lease. — Leases  hereunder  will  be  in  substance  as 
follows: 


U.S.  Land  Office  at. 
Serial   No 


The  United  States  of  America, 
Department  of  the  Interior. 

MINING  LEASE  OF  COAL  LANDS  UNDER  ACT  OF 
FEBRUARY  25,  1920. 

Date.    Parties. 

This  indenture  of  lease,  entered  into,  in  triplicate,  this 

day  of ,  A.  D.  19 .  . . . ,  by  and  between  the  United 

States  of  America,  acting  in  this  behalf  by Secretary 
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of  the  Iiitorior,  party  of  the  first  part,  hereinafter  called  th." 

lessor,  and of party  of  the  seeontl  part, 

hereinafter  called  the  lessee,  under,  pursuant,  and  subject  to  th( 
terms  and  provisions  of  the  Act  of  Congress,  approved  February 
25,  1920  (41  Stat.  — ),  entitled  "An  Act  to  promote  the  min- 
ing of  coal,  phosphate,  oil,  oil  shale,  gas,  and  sodium  on  the  public 
domain,"  hereinafter  called  the  "Act." 

Purposes.    Description  of  Land.     Mining  and  Surface  Rights. 

"WITNE.SSETH  : 

That  the  lessor,  in  consideration  of  the  rents  and  royalties  to 
be  paid  and  the  covenants  to  be  observed  as  hereinafter  set  fortii, 
does  hereby  grant  and  lease  to  the  lessee  the  exclusive  right  and 
privilege  to  mine  and  dispose  of  all  the  coal  in,  upon,  or  under 
the  following-described  tracts  of  land,  situate  in  the  State  of 

,  to  wit :    ,  contain ing    

acres,  more  or  less,  together  with  the  right  to  construct  all  such 
works,  buildings,  plants,  structures,  atid  appliances  as  may  bo 
iiecessary  and  convenient  for  the  mining  and  preparation  of  the 
coal  for  market,  the  manufacture  of  coke  or  other  products  of 
coal,  the  housing  and  welfare  of  employees,  and  subject  to  the 
conditions  herein  provided,  to  use  so  much  of  the  surface  as  may 
reasonably  be  required  in  the  exercise  of  the  rights  and  privil- 
eges herein  granted. 

Rights  Reserved  by  Lessor.     Easements. 

Section  1.    That  the  h'ssoi-  exi))-«'ssly  reserves: 

(1  a)  The  right  to  ]ieruiit  for  joint  or  several  use  such  ease- 
metits  or  rights  of  way,  indudiiig  easements  in  tminels  upor.. 
through,  or  in  the  land  leased,  occupied,  or  used  as  may  be 
)iecessary  or  api)ropriate  to  the  working  of  tlie  same  or  other 
lands  containing  the  deposits  described  in  said  Act,  and  the 
treatment  and  shipment  of  the  products  thereof  by  or  under- 
authority  of  the  government,  its  lessees  or  ])ermittees,  and  for 
other  public  purposes. 
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Disposition  of  Surface. 

(1  b)  The  right  to  lease,  sell,  or  otherwise  dispose  of  tlic 
surface  of  said  lands  or  any  part  thereof  under  existing  law  or 
laws  hereafter  enacted,  in  so  far  as  said  surface  is  not  necessary 
for  the  use  of  the  lessee  in  the  mining  and  removal  of  the  coai 
therein,  and  to  lease  other  mineral  deposits  in  the  lands,  under 
the  provisions  of  said  act. 

Monopoly  and  Fair  Prices. 

(1  e)  Full  power  and  authority  to  carry  out  and  enforce  all 
the  provisions  of  section  30  of  said  Act  to  insure  the  sale  of 
the  production  of  said  leased  lands  to  the  United  States  and  to 
the  public  at  reasonable  prices,  to  prevent  monopoly;  and  to 
safeguard  the  public  welfare. 

Sec.  2.  The  lessee  in  consideration  of  the  lease  of  the  rights 
and  privileges  aforesaid  hereby  covenants  and  agrees  as  follows : 

Investment. 

(2  a)  To  invest  in  actual  mining  operations,  development,  or 
improvements  upon  the  land  leased,  or  for  the  benefit  thereof, 

the  sum  of dollars,  of  which  sum  not  less  than  one-third 

shall  be  so  expended  during  the  first  year  succeeding  the  execu- 
tion of  this  instrument  and  a  like  sum  each  of  the  two  succeeding 
years,  unless  sooner  expended;  and  submit  annually,  at  the  ex- 
piration of  each  year  for  the  said  period,  an  itemized  statement 
of  the  amount  and  character  of  snid  expenditure  during  such 
year. 

Bond. 

(2  b)  To  furnish  a  bond  in  the  sum  of  $10,000,  conditioned 
upon  the  expenditure  of  the  amount  specified  in  (2  a)  hereof, 
and  after  said  investment  has  been  made,  a  similar  bond  in  the 
sum  .of  $5,000,  conditioned  upon  compliance  with  the  terms  and 
provisions  of  this  lease. 
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Annual  Rental. 

(2  c)  To  pay  as  an  annual  rental  for  each  acre  or  part  thereof 
covered  by  this  lease  the  sum  of  25  cents  per  acre  for  the  first 
year,  payment  of  which  amount  is  hereby  acknowledged,  the 
sum  of  50  cents  per  acre  per  year  for  the  second,  third,  fourth, 
and  fifth  years,  and  $1  per  acre  for  the  sixth  and  each  succeeding 
year  during  the  life  of  this  lease,  all  such  annual  payments  of 
rental  to  be  made  to  the  receiver  of  the  United  States  Land  Office 
of  the  district  in  which  said  land  is  situated,  on  the  anniversary 
of  the  date  hereof,  and  to  be  credited  on  the  first  royalties  to 
become  due  hereunder  during  the  year  for  which  said  rental 
was  paid. 

Royalty. 

(2d)   To  pay  to  such  receiver  a  royalty  of cents  on 

every  ton  of  2,000  pounds  of  coal  mined  during  the  first  twenty 
years  succeeding  the  execution  of  this  lease.  Royalties  shall  bo 
payable  quarterly  witliin  thirty  days  from  the  expiration  of  the 
quai'ter  in  wliich  the  coal  is  mined. 

Record  of  Coal  Mined. 

(2  e)  To  dotormine  accurately  the  weight  of  all  coal  mined 
from  the  leased  premises,  and  to  accurately  eiiter  the  weight  or 
weights  thereof  in  due  form  in  books  to  be  kept  and  preserved 
by  the  lessee  for  such  purpose. 

Quarterly  Reports. 

(2  i";  To  furnish  quarterly,  witliin  thirty  days  after  the  ex- 
piration of  the  quarter,  a  written  report  covering  such  quarter, 
Certified  under  oath  by  the  superintendent  of  the  mine,  or  by  such 
other  agent  having  personal  knowledge  of  the  facts  as  may  be 
designated  Ijy  the  lessee  for  su(.'h  purpose,  showing  the  luimber 
of  tons  of  2,000  i)ounds  of  coal  mined  during  the  quarter,  the 
character  and  (puility  thereof,  amount  of  coal  and  products  and 
by-j)rodni;ts    tiiereof   dis[)(>sed    of   and    i)ricc   received    tlierefor. 
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amount  of  coal  and  its  jnodin'ts  in  stora^'e  or  iicld  for  sale,  and 
amount  used  in  operations  under  this  lease. 

Annual  Reports. 

(2  g)  Also  to  furnish  annually,  and  at  such  other  times  as 
the  Secretary  of  the  Interior  may  refjuire,  in  the  manner  and 
form  prescribed  by  the  i5ecretary  of  the  Interior,  plat,  map,  or 
tracings  showing  all  development  work  and  improvements  upon 
the  leased  lands,  and  other  related  information,  with  a  report 
as  to  all  buildings,  structures,  or  other  works  placed  i)i  or  upon 
the  leased  lands,  a  statement  as  to  the  amount  and  grade  of, 
coal  produced  and  sold,  and  amount  received  therefor  by  opera- 
tions hereunder,  and,  if  a  corporation,  the  amount  of  capital 
stock  and  list  of  its  stockholders. 

Mine  Maps. 

(2  li)  to  keep  at  the  mine  office  clear,  accurate,  and  detailed 
maps,  on  a  scale  not  more  than  200  feet  to  the  inch,  in  the  form 
of  horizontal  projections  on  tracing  cloth,  of  the  workings  in 
each  coal  bed  in  each  separate  mine  on  the  leased  lands,  a  sepa- 
rate map  to  be  made  for  each  such  bed,  and  for  the  surface  im- 
mediately over  the  underground  workings,  and  to  be  so  arranged 
with  reference  to  a  public  land  corner  that  the  maps  can  be 
readily  superimposed. 

Detailed  Map  of  Workings. 

Each  map  of  the  workings  in  any  coal  bed  shall  show  the 
thickness  of  the  coal  and  of  partings,  and  the  dip  and  strik«' 
of  each  bed  at  intervals  of  500  feet  or  less;  the  location  of  all 
openings  connecting  such  bed  with  the  workings  in  any  othei" 
bed,  or  with  any  adjacent  mine,  or  with  the  surface;  the  location 
of  all  entries,  gangways,  rooms,  or  breasts,  and  all  other  mine 
openings,  shafts,  airways,  appliances,  and  devices,  constructed  or 
l^laced  in  the  mine  or  any  of  the  workings  thereof;  and  such 
maps  shall  also  show  tlie  elevatio)i  relative  to  sea  level  or  a  gov- 
ernment survey  corner  of  the  principal  points  of  the  various 
beds  and  workings. 
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Progress  Maps. 


Blueprints  or  I'epi'oductions  in  duplicate  of  the  maps  required 
a.s  aforesaid  shall  be  furnished  the  lessor  when  made,  and  supple- 
mental prints  or  i-eproductions  in  duplicate  furnished  on  or 
before  the  first  day  of  each  succeeding  year,  sliowing  the  exten- 
sions, additions,  and  changes  since  the  last  map  or  supplement 
was  submitted.  All  mine  progress  maps  kept  by  tlie  lessee  shall 
at  all  times  be  subject  to  examination  by  lessor. 

Royalty  on  Minimum  Production. 

(21)  That,  beginning  with  the  fourth  year  of  the  lease,  except 
when  such  operation  shall  be  interrupted  by  strikes,  the  elements, 
or  casualties  not  attributable  to  the  lessee,  the  lessee  shall  mine 

and  pay  a  royalty  on  not  less  than tons  of  coal  per 

j'ear,  unless  on  application  and  showing  made,  operations  shall 
be  suspended  for  not  exceeding  six  months  at  any  one  time. 
pursuant  to  section  7  of  the  Act;  or  unless  the  lessee  shall  pjiy 
the  royalty  less  rent,  on  such  minimum  amount  of  coal,  for  one 
year  in  advance,  in  whicli  case  operations  may  be  suspended  for 
that  yeai-. 

Assig-nment  of  Lease. 

(,2  jj  That  the  lessee,  shall  not  assign  this  lease  or  any  interest 
therein,  nor  sublet  ajiy  portio)i  of  the  leased  pi-emiscs  without 
the  written  consent  of  the  lessor  being  first  had  and  obtained. 

Readjustment  of  Terms. 

.Sk(  .  '■>.  it  is  imitually  understood  and  agreed  that  tlie  less()r 
shall  have  tlie  I'ight  to  readjust  and  fix  the  royiillies  payal)Ic 
hereuiidei-  and  otiiei'  fcriiis  uiu\  eoiidit ions  a1  the  end  of  twenty 
years  from  the  date  hereof,  and  tliei'eafter  at  the  end  of  each 
sueeeeding  twenty-year  pei-iod  during;  tlie  continuance  of  this 
lease  unless  otheruis(^  }n-ovi(led  by  law  at  the  lime  of  the  expji-a- 
tion  of  any  sneh  jieriod.  but  in  case  the  lessee  ))e  dissalisticd  with 
the  rate  of  i-oyalty  oi'  other  terms  and  e(»nditions  so  fixed,  Jie  may 
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torniiiiate  this  loase  in  the  maniiei-  and  under  the  conditions  pro- 
vided in  sections  6  (b)  and  6  (c)  liereof. 

Si<;c.  4,  This  lease  is  made  subject  to  the  following  provisions, 
which  the  lessee  accepts  and  coveiuuits  faithfully  to  perform  and 
observe,  unless  the  laws  of  the  State  where  the  leased  land  or 
deposits  arc  situated  otherwise  provide,  in  v.'hich  case  such  State 
laws  control : 

Operating-  Regulations. 

(4  a)  The  lessee  shall  carry  out  and  observe  regulations  pre- 
scribed by  the  Secretary  of  the  Interior  and  in  force  at  the  date 
hereof  relative  to  (1)  reasonable  diligence,  skill,  and  care  in  thr 
operation  of  said  property  in  accordance  with  approved  methods 
and  practices;  (2)  the  prevention  of  undue  waste;  (3)  the  safety 
and  welfare  of  miners;  and  (4)  insuring  the  fair  and  just 
weighing  or  measurement  of  the  coal  rained  by  each  miner. 

Payment  of  Wages.    Freedom  of  Purchase.    Eight-hour  Work- 
day. 

(4  b)  And  also  shall  pay  all  miners  and  other  employees,  l)oth 
above  and  below  ground,  at  least  twice  each  month  in  lawful 
money  of  the  United  States,  and  shall  permit  such  miners  and 
other  employees  full  and  complete  freedom  of  purchase,  but 
with  a  view  to  increasing  safety  this  provision  shall  not  apply  to 
the  purchase  of  explosives,  detonatoi-s,  or  fuses;  and  shall  not  re- 
quire or  permit  miners  or  other  employees,  except  in  case  of 
emergency,  to  work  underground  for  m.ore  than  eight  hours  in 
any  one  workday,  and  shall  not  employ  any  boy  under  the  age 
of  sixteen  years,  or  any  girl  or  woman  without  regard  to  age 
in  any  mine  below  the  surface. 

Inspection. 

Sec.  5.  And  the  lessee  also  expressly  agrees  that  all  mining 
and  related  operations  shall  be  subject  to  the  inspection  of 
authorized  reresentatives  of  the  lessor,  and  that  such  representa- 
tives, with  all  proper  and  necessary  assistants,  may  at  all  reason- 
able times  enter  into  and  iipon  the  leased  lands  and  survey  and 
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examine  same  and  all  surface  and  underground  improvements, 
works,  maeliinery,  equipment,  and  operations. 

Examination  of  Books  and  Records. 

(5  a)  And  also  shall  permit  the  lessor  to  examine  all  books 
and  records  pertaining  to  operations  under  this  lease,  and  to 
make  copies  of  and  extracts  from  any  or  all  of  same,  if  desired. 

Operations  on  Adjoining-  Lands. 

(5  b)  And  also  shall  permit  the  lessor  or  its  lessees  or  trans- 
ferees, with  the  approval  of  the  lessor,  to  make  and  use  upon  or 
under  the  leased  lands  any  workings  necessary  for  freeing  anj-^ 
other  mine  from  water  or  gas,  or  extinguishing  fires,  causing  as 
little  damage  or  interference  as  possible  to  or  with  the  mine  or 
mining  operations  of  the  lessee  heieunder;  provided,  that  any 
such  use  by  a  transferee  or  other  lessee  shall  be  conditioned 
upon  the  payment  to  the  lessee  hereunder  of  the  amount  of  actual 
damages  sustained  thereliy  and  adequate  compensation  for  such 
use. 

Result  of  Forfeiture. 

(5  c)  And  aiso  sliall,  at  tlte  termination  of  this  lease,  as  the 
result  of  forfeitui-e  tliereof,  pursuant  to  paragraph  (6  d),  deliver 
up  to  the  lessor  the  lands  covered  thereby,  including  all  fixtures, 
machiju'ry,  improvements,  ami  appurtenances,  other  than  strictly 
])ei'sonal  property,  sitmite  on  any  of  said  lands,  in  good  order 
and  condition,  so  as  to  permit  of  immediate  continued  operation 
lo  the  full  exteiil  and  (•ai)a('ily  of  the  leased  i)remises. 

Sec.  t).  It  is  further  mutually  inidei-stood  and  agreed  as  fol- 
lows: 

Waiver  of  Conditions. 

(6  a) That  tlic  l<s.sor  may,  in  writing,  waive  any  breach  of  the 
covenants  and  conditions  contained  herein,  except  such  as  are 
required  by  the  Actt,  but  any  such  waiver  shall  extend  only  to 
the  pai'ticuhii"  bn-acli  so  waived,  and  shall  not    liiiiil    the  riglit^^ 
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of  the  lessor  vvitli  respect  to  any  future  breach;  nor  shall  the 
waiver  of  a  particular  cause  of  forfeiture  prevent  cancellation 
of  this  lease  for  any  other  cause,  or  for  the  same  cause  occurring 
lit  another  time. 

Surrender  of  Lease. 

(G  b)  The  lessee  may,  on  consent  of  the  Secretary  of  the 
Interior  tirst  had  and  obtained,  surrender  and  terminate  this 
lease  upon  ])ayment  of  all  rents,  royalties,  and  other  debts  due 
and  payabU'  to  the  lessor  ami  upon  payment  of  all  wages  or 
moneys  due  and  payable  to  the  workmeii  employed  by  the  lessee, 
and  upon  a  satisfactory  showing?  to  the  Secretary  of  the  Interior 
tliat  the  public  interest  will  not  be  impaired ;  and  the  lessee  may 
M'ith  like  consent  surrender  any  legal  subdivision  of  the  area 
included  within  the  lease;  but  in  no  ease  shall  such  termination 
be  effective  until  the  lessee  shall  have  made  provision  for  the 
preservation  of  any  mines  or  productive  works  or  permanent  im- 
provements on  the  lands  co\ered  hereby. 

Privilege  of  Purchasing  Equipment. 

(6  c)  That  on  the  termination  of  this  lease,  pursuant  to  the 
last  preceding  paragraph,  the  lessor,  his  agent,  licensee,  or  lessee 
shall  have  the  exclusive  right,  at  the  lessor's  election,  to  purchase 
at  any  time  within  six  months,  at  the  appraised  value  there- 
of, all  buildings,  machinery,  equipment,  and  tools,  placed  by 
the  lessee  in  or  on  the  land  leased  hereunder,  save  and  except 
all  underground  timbering,  and  such  other  supports  and  struc- 
tures as  are  necessary  for  the  preservation  of  the  mine,  which 
shall  be  and  remain  a  }>art  of  the  realty  without  further  con- 
sideration or  compensation ;  that  the  purchase  price  to  be  paid 
for  said  buildings,  machinery,  equipment,  and  tools  to  be  pur- 
chased as  aforesaid,  shall  be  fixed  by  appraisal  of  three  dis- 
interested and  competent  persons  (one  to  be  designated  by  each 
party  thereto  and  the  third  by  the  two  so  designated),  the 
valuation  of  the  three  or  a  majority  of  them  to  be  conclusive; 
that  pending  such  election  to  purchase  within  said  period  of 
six  months  none  of  said  buildings  or  other  property  shall  be 
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removed  from  their  normal  position ;  that  if  such  valuation  be  not 
requested,  or  the  lessor  shall  affirmatively  elect  not  to  purchase 
within  siiid  period  of  six  months,  the  lessee  shall  have  the  privi- 
lege of  removing  said  buildings  and  other  property,  except  said 
timbering  and  other  supports  and  structures,  as  are  necessary  for 
the  preservation  of  the  mine,  as  aforesaid. 

Forfeiture. 

(6  d)  If  the  lessee  shall  fail  to  comply  with  the  provisions  of 
the  Act  or  make  default  in  the  ]»erformance  or  observance  of  any 
of  the  terms,  covenants,  and  stipulations  hereof,  or  of  the  general 
j-egulations  promulgated  and  in  force  at  date  hereof,  the  lessor 
may  institute  appropriate  proceedings  in  a  Court  of  competent 
jurisdiction  for  the  forfeiture  and  cancellation  of  this  lease  as 
j)rovided  in  section  ol  of  the  Act,  but  this  provision  shall  not  be 
construed  as  depriving  the  lessor  of  any  legal  or  equitable  remedy 
which  the  lessor  might  otherwise  have. 

Action  by  Lessor  to  Prevent  Loss  or  Damage. 

Sec.  7.  It  is  further  covenanted  and  agreed  that,  should  the 
lessee  fail  to  take  prompt  and  necessary  steps  to  prevent  loss  or 
dauuige  to  the  mine,  property,  or  premises,  or  danger  to  the  em 
l)loyees,  the  lessor  may  enter  on  the  premises  and  take  such 
measures  as  may  be  deemed  necessary  to  prevent  such  loss  or 
damage  or  to  correct  the  dangerous  or  unsafe  condition  of  the 
mine  or  works  thereof,  which  shall  be  at  the  expense  of  lessee. 

Continuing  Obligation. 

Sec.  8.  It  is  further  covenanted  and  agreed  that  eaeh  obliga- 
tioi)  hereunder  shall  extend  to  and  he  biiuling  upon,  ami  every 
benefit  hereof  shall  ii)ure  to,  the  heirs,  executors,  lulministrators, 
succes-sors,  or  assigns  of  the  n'spectivc  i)arlies  hereto. 

Unlawful  Interest. 

Skc.  J>.  11  i^  jilsd  liutliiT  ;iiri'ee<l  that  no  member  of  or  delegate 
to  f'ongrt'ss.  or  i-esid»Mit  commissioner,  after  his  el'M-tion  or  ap- 
pointment, or  either  before  or  after  he  has  qualified,  and  duriuir 
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liifs  eoiitiiiuaiiee  in  office,  aiul  that  no  officer,  agent,  or  employee  of 
the  Department  of  the  Interior,  shall  be  admitted  to  any  sliare 
or  part  in  this  lease,  or  derive  any  benetit  that  may  arise  there- 
from, and  the  provisions  of  section  3741  of  the  Kevised  Statutes 
of  the  United  States  and  sections  114,  115,  and  116  of  the  Co- 
dification of  the  Penal  Laws  of  the  United  States  approved 
March  4,  1909  (35  Stat.  1109),  relating  to  contracts  enter  into 
and  form  a  part  of  this  lease  so  far  as  the  same  may  be  applicable. 
In  witness  whereof — 

The  United  States  of  A.mkhica, 

By 

Sfcrfiarj!  of  the  fulrrior,  Lessor. 


Lessee. 
"Witnesses, 


II.  Coal  Prospecting  Permits. 

19.  Charaeter  of  /(//)d.s\— Permits  are  authorized  by  section 
2  of  the  Act  to  ])e  issued  to  qualified  applicants  to  prospect  un- 
claimed undeveloi)ed  lands  where  prospecting  or  exploratory 
work  is  necessary  to  determine  the  existence  or  workability  of  the 
coal  deposits. 

20.  Area. — Permits  will  Ije  issued  for  tracts  of  not  exceeding 
2,560  acres  of  contiguous  lands,  or,  if  not  contiguous,  in  rea- 
sonably compact  form,  considering  the  reasons  for  not  including 
a  contiguous  area.  Where  lands  included  in  a  permit  have  been 
or  may  be  disposed  of  with  reservation  of  the  coal  deposits,  a  per- 
mittee must  make  full  compliance  with  the  law  under  which  such 
reservation  was  made,  reference  being  made  to  the  Acts  of  March 
3,  1909  (35  Stat.  844)  ;  June  22,  1910  (36  Stat.  583)  ;  December 
29,  1916  (39  Stat.  862),  and  other  laws  authorizing  such  reserva- 
tions. 

21.  Rights  conferred. — A  permit  will  entitled  the  pcj-mittee 
to  the  exclusive  right  to  prospect  for  coal  on  the  land  described 
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therein.  la  the  exercise  of  this  right,  the  permittee  shall  bo  au- 
thorized to  remove  from  the  premises  only  such  coal  as  may  Ix- 
necessary  in  order  to  determine  the  workability  and  commercial 
value  of  the  coal  deposits  in  the  land. 

22.  Application  for  permit. — Applications  for  permits  shall 
be  filed  in  the  proper  District  Land  Office,  and,  after  due  nota- 
tion thereof  on  the  recoi-d,  forwarded  to  the  General  Land  Office 
with  report  of  status  of  the  land  affected.  No  specific  form  of 
application  is  required  and  no  blanks  will  be  furnished,  but  it 
.should  cover,  in  substance,  the  following  points-: 

(a)   Applicant's  name  and  address; 

(&)  Proof  of  citiy-enship  and  qualifications  to  take  a  lease  as 
required  by  paragraph  9  (b)  hereof; 

(c)  Description  of  land  for  which  a  permit  is  desired  by  legal 
subdivision  if  surveyed,  and  by  metes  and  bounds  and  such  other 
description  as  will  identify  the  land  if  unsurveyed.     If  unsur-* 
veyed,  a  survey  sufficient  to  identify  more  fully  and  segregate 
the  land  may  be  required  before  permit  is  granted ; 

(d)  Condition  of  coal  occurrences,  so  far  as  determined;  de- 
scription of  workings,  and  outcrops  of  coal  beds,  if  any,  and  rea- 
son why  the  land  is  believed  to  offer  a  favorable  field  for  pros- 
pecting for  coal ; 

(e)  Detailed  plan  and  method  of  conducting  prospecting  or 
exploratory  operations  on  the  land,  estimated  cost  of  carrying 
out  such  proposed  prospecting  operations,  and  the  diligence  with 
which  such  operations  will  be  prosecuted; 

(/)  Brief  statement  of  applicant's  experience  in  coal  mining 
operations,  if  any,  together  with  one  or  more  references  as  to 
his  reputation  and  business  standing. 

The  application  must  be  under  oath  of  the  applicant,  or  if  a 
corporation,  of  one  of  its  officers  theretofore  duly  authorized. 

2'.i.  Form  of  permit. — On  receipt  of  the  application,  if  fouiul 
sufficient  and  the  lands  subject  thereto,  a  permit  will  be  i.ssued. 
of  which  the  District  Land  Office  will  be  advised.  Permits  will 
be  in  substantially  the  following  form: 

U.  S.  Land  Office 

Serial  No 

The  United  States  of  America, 
Department  of  the  Literior. 
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COAL  PROSPECTING  PERMIT. 

Know  all  men  by  these  presents,  that  the  Secretary  of  the  In- 
terior, under  and  by  virtue  of  the  Act  of  Congress  entitled  "An 
Act  to  promote  the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas, 
and  sodium  on  the  public  domain,  approved  February  25,  1920 
(Public  No.  — ),  has  granted  and  does  hereby  grant  a  permit 

to   of  the  exclusive  right  for  a  period  of  U\<i 

years  from  date  hereof  to  prospect  for  coal  the  following  de- 
scribed lands :    but  for  no  other  purpose, 

under  the  provisions  of  said  Act  and  upon  the  following  exi)ress 
conditions,  to  wit : 

1.  To  begin  prospecting  work  within  ninety  days  from  date 
hereof  and  to  diligently  prosecute  the  same  during  the  period 
of  such  permit  in  accordance  with  the  following  plan : 

2.  To  remove  from  said  premises  only  such  coal  or  other  ma- 
terial as  may  be  necessary  to  prospecting  work,  and  to  keep  a 
record  of  all  coal  mined  and  disposed  of,  payment  of  a  royalty 
thereon  of  25  cents  per  ton  of  2,000  pounds  to  be  made  to  the 
receiver  of  the  district  land  office  not  later  than  during  the 
calendar  month  succeeding  that  during  which  such  coal  was  dis- 
posed of. 

3.  To  afford  all  facilities  for  inspection  of  the  prospecting  work 
on  behalf  of  the  Secretary  of  the  Interior,  and  to  make  report 
on  demand  of  all  matters  pertaining  to  the  character,  progress, 
and  results  of  such  work. 

4.  To  observe  such  conditions  as  to  the  use  and  occupancy  of 
the  surface  of  the  land  as  provided  by  law,  in  case  any  of  said 
lands  shall  have  been  or  may  be  entered  or  patented  with  a  res- 
ervation of  the  coal  deposits  to  the  United  States. 

Expressly  reserving  to  the  Secretary  of  the  Interior  the  right 
to  permit  for  joint  or  several  use  such  easements  or  rights  of 
way  upon,  through  or  in  the  J  and  embraced  herein  as  may  be 
necessary  or  appropriate  to  the  working  of  the  same,  or  of  other 
lands  containing  the  deposits  described  in  said  Act,  and  the  treat- 
ment and  shipment  of  the  products  thereof  by  or  under  authority 
of  the  gover)iment,  its  lessees,  or  permittees,  and  for  other  pub- 
lic puil^oses;  also  reserving  to  the  United  States  the  right  to 
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lease,  sell  or  otliei-wise  dispose  of  the  s\irfaee  of  said  lands  under 
existing  law  or  laws  hereafter  enacted  in  so  far  as  said  surface 
is  not  necessary  for  the  use  of  tlie  permittee  in  prospecting  here- 
under, and  further  reserving  the  riglit  and  autliority  to  cancel 
this  instrument  for  failure  of  the  jiei-mittee  to  coniitly  with  any 
of  the  conditions  hereof,  after  tliii-ty  days'  notice  of  the  reasons 
for  sucli  cancellation. 

Valid  existing  rights  ac(iuircd  prior  hereto  on  Ihc  lands  de- 
scribed herein  will  not  be  adversely  affected  hereby. 

Dated  this dav  of 19 


Secrffary  of  the  Interior. 
24.  Leases  to  permittees. — A  qualified  i)ermittee  wlio  has- 
shown,  within  tlie  period  of  the  permit,  tliat  tlie  land  included 
therein  contains  coal  in  commercial  quantities,  will  be  entitled 
to  a  lease  for  such  land,  or  part  tliereof  as  the  ))ermittee  may 
desire,  upon  due  application  and  publication  of  notice  thereof. 
The  application  for  lease  should  be  filed  in  the  ]Ji-oi»er  district 
Land  Ofifice  before  the  expiration  of  the  period  of  tlu^  i)ermit. 
An  application  for  lease  under  this  section  should  describe  the 
land  desired,  and  set  forth  fully  and  in  detail  the  extent  and 
mode  of  occurrence  of  the  coal  deposits  as  disclosed  by  the  pros- 
pecting work  performed  under  the  permit.  Such  leases  will 
be  granted  without  competitive  bidding,  on  rents  and  royalties 
to  be  fixed  by  the  Secretary  of  the  Interior,  and  othei-wise  sul)- 
stantially  in  the  form  of  lease  provided  in  sectio)i  18  of  these 
regulations. 

III.  Limited  License  to  Mine  Coal. 

Under,  section  8  of  the  Act,  the  Secretary  of  the  Interior  is 
authorised  to  issue  limited  licenses  to  individuals  and  associa- 
tions of  individuals  to  miiu'  and  take  coal  for  their  own  use,  but 
not  for  sale,  without  the  j^aynient  of  any  rent  oi-  royalty,  and 
such  licenses  may  be  issued  to  miinieipalitics  to  miiu'  and  dispose 
of  coal  without  piotit  to  their  n'sideiits  "foi-  household  use." 
Attention  is  called  to  the  fact  that,  under  this  section,  an  indi- 
vidual or  association  of  individuals  may  mine  and  take  coal  un- 
der sueh  a  license  for  his  or  their  owji  strictly  local  domestic 
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needs  for  fuel,  AvliateA^cr  such  use  may  be,  but  in  no  ease  for 
barter  or  sale;  while  a  municipality-  may  under  such  a  license 
supply  coal  to  its  residents  for  household  use  only,  which  ex- 
chides  mining  coal  by  a  municipality  either  foi'  its  own  use  or 
use  of  its  residents  other  than  for  household  purposes,  thus 
barring  factories,  stores,  heating  and  lighting  plants  and  other 
business  establishments. 

25.  Area  and  duration. —  (a)  A  license  to  an  individual  or 
association,  in  the  absence  of  unusual  conditions  or  necessity, 
will  be  limited  as  to  area  to  a  legal  subdivision  of  40  acres  or 
less;  and  may  be  revoked  at  any  time,  and  such  license  will 
expire  by  limitation  at  the  end  of  two  years  from  date  of  issu- 
ance, unless  timely  reneM'ed  on  application  filed  and  proper 
showing  made  prior  to  expiration  of  the  two-year  period. 

(&)  Licenses  to  municipalities  are  limited  as  to  area  by  the 
provisions  of  the  Act,  as  follows :  Not  to  exceed  320  acres  for  a 
municipality  of  less  than  100,000  population,  not  to  exceed  1,280 
for  a  municipality  of  not  less  than  100,000  and  not  more  than 
150,000  population,  and  not  to  exceed  2,560  acres  for  a  munic- 
ipality of  150,000  population  or  more.  Licenses  to  municipali- 
ties will  expire  by  limitation  at  the  end  of  four  years  from  date 
of  issiuuice,  unless  renewed ;  but  every  such  licensee  must  make 
to  the  Commissioner  of  the  General  Land  Office  an  annual  re3')ort 
of  ail  operations  conducted  under  such  license. 

26.  Application  for  license. — Application  for  such  limited 
license  must  be  filed  in  duplicate  in  the  district  land  office  having 
jurisdiction  over  the  land,  in  the  form  herein  provided.  A 
municipality  must  tile  with  the  application  a  showing  of  (1)  the 
law  or  charter  and  procedure  taken  by  which  it  became  and 
exists  a  legal  body  corporate,  (2)  that  the  taking  of  a  license  is 
authorized  under  such  law  or  charter,  and  (3)  that  tlu?  proposed 
action  has  been  duly  authorized  by  the  governing  body  of  the 
numieipality.  Appropriate  serial  number  will  be  assigned  to 
such  application,  notation  made  thereof  on  the  office  records,  and 
the  application  promptly  forwarded  to  the  General  Land  Office 
with  report  of  status  of  the  lands. 

27.  Form  of  application — License. — An  application  in  sub- 
stantially the  following  form,  approved  by  the  Secretary  of  the 
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Interior,  will  constitute  the  license;  one  copy  will  be  retained 
for  the  Land  Office  records  and  the  other  returned  to  the  lieensee. 
Blank  forms  of  applications  will  be  printed  and  available  in  the 
district  land  offices. 

The  United  States  op  America, 
Department  of  the  Interior. 

U.  S.  Land  Office  at 

Serial   No 


APPLICATION  FOR  LICENSE  TO  MINE   COAL  UNDER 
SECTION  8  OF  THE  ACT  OF  FEBRUARY  25,  1920.    . 


19...., 

The  Commissioner  of  the  General  Land  Office,' 

Washington,  D.  C. 

Sir  :  The  undersigned of ,  hereby 

appl  for  a  license  to  prospect  for,  mine,  and  remove  coal 
from  the  following  described  land  containing  ap- 
proximately      acres,  situated  within  the   

land  district,  State  of   ,  and  in  support  of  this  ap- 

plication  make  the  following  representations  as  to  qualifications 
to  receive  a  license 

The  purpose  for  which  the  coal  mined  hereunder  is  to  be 

used  is for  which  approximately tons  are 

required  annually. 

In  consideration  of  the  granting  of  the  license  applied  for,  the 
applicant  hereby  agrees  to  the  following  express  terms  and  condi- 
tions, to  wit : 

1.  That  only  so  much  of  the  surface  of  the  land  as  may  bo 
necessary  to  prospecting  and  mining  operations  hereunder  shall 
be  used  or  occupied  by  said  licensee,  and  the  right  is  reserved  by 
the  Secretary  of  the  Interior  to  dispose  of  any  portion  of  said 
land  not  already  disposed  of  with  reservation  of  the  coal  de- 
posits under  the  Act  of  June  22,  1910  (36  Stat.  583),  or  other 
Acta  authorizing  such  disposition,  such  licensee  to  observe  in 
prospecting  and  mining  operations  hereunder  all  provisions  of 
M.  0.  II.— 31. 
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the  laws  under  wliieli  au}^  part  of  the  land  has  been  or  may  here- 
after be  disposed  of  with  reservation  of  the  coal  deposits  therein, 

2.  That  all  prospecting,  mining  and  removal  of  coal  hereunder 
shall  be  conducted  in  accordance  with  approved  methods  and 
practice,  considering  the  extent  of  the  operation ;  that  no  under- 
ground working  shall  be  abandoned  until  all  the  available  coal 
is  taken  therefrom ;  that  due  provision  shall  be  made  for  the  pre- 
vention of  fires  in  the  mine  or  mines  opened  hereunder  and  for 
the  safety  of  the  miners  or  other  workmen  engaged  therein,  and 
reasonable  diligence,  skill,  and  care  shall  be  exercised  in  all  min- 
ing operations  hereunder;  and  shall  carry  out  and  observe  any 
regulations  prescribed  by  the  Secretary  of  the  Interior,  and  in 
force  at  the  date  hereof,  relative  to  the  foregoing  provisions  in 
this  paragraph ;  and  on  termination  the  licensee  to  leave  the 
premises  in  a  safe  condition  for  future  mining  operations. 

3.  That  the  license  is  granted  for  a  period  of years 

from  the  date  hereof,  subject  to  an  extension  at  the  end  of  such 

■  jjcriod  for  a  like  term  of  years  upon  application  for  such  exten- 
sion and  satisfactory  showing  as  to  the  mining  of  coal  from  the 
land,  giving  the  amount  of  coal  mined,  the  disposition  made 
thereof,  the  condition  of  the  mine,  and  the  amount  of  coal  re- 
maining in  the  land  which  can  be  mined. 

4.  That  the  right  is  reserved  to  cancel  and  recall  this  license 
at  any  time,  after  thirty  days'  notice  of  such  purpose,  for  failure 
to  mine  and  use  the  coal  deposits  in  accordance  with  the  condi- 
tions and  provisions  of  said  Act,  or  for  committing  waste  or 
other  unnecessary  damage  to  the  land  or  the  deposits  therein, 
for  abandonment  or  nonuse  or  for  other  violation  of  the  terms  of 
this  license;  that  in  case  this  license  is  canceled  prior  to  its  ex- 
piration, or  expires  by  limitation,  all  mining  machinery,  tools 
and  appliances  placed  thereon  by  said  licensee  shall  be  removed 
within  sixty  days  from  date  of  expiration  of  notice  of  such  can- 
cellation ;  otherwise,  said  machinery,  tools,  and  appliances  to  be- 
come the  property  of  the  United  States :  Provided,  That  no  un- 
derground support  or  structure  necessary  for  the  preservation 
of  the  mine  shall  be  removed. 

5.  That  the  right  is  reserved  to  the  Secretary  of  the  Interior 
to  permit,  upon  such  terms  as  he  may  determine  to  be  just,  for 
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joint  or  several  use,  such  easements  or  rights  of  way,  includmy: 
easements  in  tunnels  upon,  through,  or  in  said  lands  as  may  be 
necessary  or  appropriate  to  the  working  of  the  same,  or  of  other 
lauds  containing  coal,  or  other  deposits  described  in  said  Act, 
and  the  treatment  and  shipment  of  the  products  thereof  by  or 
under  authority  of  the  United  States,  its  lessees,  or  permittees, 
and  for  other  public  purposes;  also  the  right  to  dispose  of  the 
land,  or  any  deposits  therein,  under  laws  authorizing  such  dis- 
position with  reservation  of  the  coal  deposits  to  the  United  States 
and  the  right  to  prospect  for,  mine,  and  remove  the  same. 

6.  That  said  permittee,  if  a  municipality,  shall  submit  to  the 
Secretary  of  the  Interior  annually  on  the  anniversary  of  the  date 
hereof  a  complete  and  detailed  report  of  operations  under  the 
permit,  together  with  a  map  or  maps  showing  the  mine  workings, 
givuig  character  and  dimensions  of  underground  work  per- 
formed, buildings  and  structures  erected,  and  machinery  installed 
during  the  year,  size  of  the  coal  vien  mined  and  its  dip  and  strike, 
••haracter  of  tlie  coal,  amount  of  coal  mined,  amount  on  hand  or 
in  stock  and  where  stored,  number  of  miners  employed,  total 
amount  of  wages  paid  miners  and  other  employees,  inimber  of 
other  emjiloyees,  total  salaries  paid,  cost  of  supplies  and  other 
operating  expenses,  amount  of  coal  and  its  products  sold  and 
amount  received  therefor,  giving  a  full  statement  of  the  opera- 
tions under  tiie  permit. 


Subscribed  and  sworn  to  by this, day  of 

, 19 


[Signature  of  applicant.] 
Approved  : 


tiecrctarij  of  the  Jntcrior. 
Very  respectfully, 

Clay  Tallman, 
Commissioner. 
Approved  Ajnil  1,  1920. 
John  Barton  Payne, 
Secret nrij  of  the  Interior. 
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Petition  for  Coal  Permit. 

Under  regulation  22,  concerning  coal  lands,  applications  foj 
permits  are  to  be  filed  in  the  district  land  otfice.  No  specifio 
form  is  required,  but  the  regulation  specifies  what  points  shall 
be  covered,  and  refers  to  paragraph  9  (b)  as  to  proof  of  citizen- 
ship, and  qualifications  to  take  a  lease.  Paragraph  9  (b)  pro- 
vides that  the  applicant  must  make  affidavit  that  he  is  not  dis- 
qualified to  take  a  permit  or  lease  under  the  terms  of  section  27 
of  the  act,  and  that  corporations  must  show  the  residence  and 
citizenship  of  its  stockholders.  Section  27  limits  the  holding  of 
more  than  one  coal  lease  in  any  one  State  and  limits  the  rights  of 
individuals  and  corporations  to  hold  stock  in  other  corporations 
which  hold  leases.  An  affidavit  should  therefore  accompany  the 
petition  for  a  permit  in  which  should  be  stated  the  facts  peculiar 
to  each  application.  The  form  of  the  petition  should  be  sub- 
stantially as  follows: — 

PETITION  FOR  COAL  PERMIT. 

To  the  Hon.  the  Commissioner  of  the  General  Land  Office : 

Your  petitioner,  The  Carbon  County  Coal  and  Oil  Co.,  respect- 
fully represents. 

1.  That  your  petitioner  is  a  corporation  organized  under  the 
laws  of  the  State  of  Wyoming,  qualified  under  its  Articles  to 
lease  coal  land  and  to  open  mines  for  coal  and  to  ship  and  sell 
the  product  of  its  mines.  A  duly  certified  copy  of  its  Articles 
of  Incorporation  is  herewith  enclosed  marked  Exhibit  A. 

2.  The  undersigned  Patrick  W.  Corcoran,  President  of  said 
Company  is  authorized  to  make  this  application  and  his  P.  0. 
address  and  the  P.  0.  address  of  said  Company  is  Walcott, 
Wyoming,  and  a  resolution  of  the  Board  of  Directors  authoriz- 
ing him  to  make,  verify  and  present  this  petition  is  herewith 
enclosed  marked  Exhibit  B. 

3.  The  land  for  which  a  Permit  is  desired  consists  of  160  acres 
being  the  Southwest  Quarter  of  Section  7,  Township  14  South, 
Range  60  West  of  the  6th  Principal  Meridian,  in  Carbon  County, 
Wyoming,  containing  160  acres. 

4.  The  conditions  of  coal  occurrences  so  far  as  determined 
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on  the  premises  is  that  there  is  ocular  evidence  of  the  existence 
of  a  bed  of  bituminous  coal  about  9  feet  thick  showing  an  out- 
crop at  three  or  more  points  within  said  quarter  section.  Tlie 
only  workings  are  three  pits  on  the  outcrop  each  about  four  or 
five  feet  deep  exposing  tlie  top  of  the  vein,  the  distance  between 
the  furthest  east  and  the  furthest  west  pit  being  about  500  feet 
which  indicates  the  continuity  of  the  vein.  Coal  also  has  been 
found  on  the  supposed  extension  of  said  vein  on  the  adjoining 
quarter  section  to  the  east  with  surface  indications  of  coal  on 
the  two  quarter  sections  lying  west  from  the  q\iarter  section 
above  described. 

5.  The  detailed  plan  and  method  of  conducting  prospecting  or 
exploratory  operations  on  the  land  is  by  sinking  each  of  the  said 
pits  deeper  so  as  to  more  fully  define  the  outcrop  and  width  of 
the  vein  and  to  sink  an  incline  or  shaft  at  some  point  where  the 
vein  may  be  plainly  disclosed,  convenient  for  working  and  ship- 
ping. The  cost  of  carrying  out  the  prospecting  operations  should 
not  exceed  $300,  wliich  sum  the  Company  has  in  the  bank  in 
said  Town  of  Walcott  subject  to  its  check  and  the  petitioner 
expects  to  proceed  continuously  with  all  diligence  to  complete 
the  prospecting  as  soon  as  the  permit  is  granted. 

6.  The  petitioner  has  never  mined  for  coal  but  its  President 
lias  had  three  years  experience  in  actual  coal  mining  and  several 
of  its  officers  and  stockholders  are  practical  coal  miners  and  for 
references  your  petitioner  gives  the  Bank  of  Walcott,  its  Presi- 
dent and  cashier  and  the  International  Trust  Co.  of  Denver. 

Respectfully  submitted. 

Carbon  County  Coal  and  Oil  Company. 
By    Patrick  W.  Corcoran, 
President. 
Attest : 

Edwin  Lange, 
Secretary. 

State  op  Wyoming,  ^ 
County  of  Carbon.  j|  ^^' 

Patrick  W.  Corcoran,  being  first  duly  sworn  saith,  that  he 
is  President  of  the  above  named  Carbon  County  Coal  and  Oil 
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Compaii}'  and  that  he  has  read  the  foregoing  petition  and  knows 
the  contents  thereof  and  that  the  same  and  the  matters  and 
things  therein  stated  are  true  of  his  Own  knowledge. 

Patrick  W.  Corcoran. 

Sworn  and  subscribed  before  me  this 
day  of A.  D.  19... 

My  Commission  expires   .j 


Notary  Public. 


EXHIBIT  B. 


Copy  of  Corporate  Resolution. 

Resolved  that  Patrick  W.  Corcoran,  President  of  the  Carbon 
County  Coal  and  Oil  Company,  is  hereby  authorized  to  apply 
to  the  proper  department  of  the  Land  Office  of  the  United  States 
for  coal  prospecting  permit  on  the  Southwest  Quarter  of  Section 
7,  Township  14  South,  Range  60  West  of  the  6th  Principal 
Meridian,  Carbon  County,  Wyoming  and  to  make,  sign  and 
verify  all  papers  required  by  the  Department  in  aid  of  such 
application  or  petition  and  to  receipt  for  the  permit  when  issued 
and  to  do  all  things  and  sign  all  papers  requested  in  the  premises 
by  any  Department  of  the  Land  Office. 

On  motion  made  and  seconded  the  above  resolution  was  adopt- 
ed by  unanimous  vote  and  the  Secretary  is  directed  to  certify 
this  resolution  and  its  passage  when  and  as  he  may  be  lawfully 
required. 

Secretary's  Certificate. 

The  subscriber,  Edwin  Lange,  Secretary  of  the  above  named 
company,  hereby  certifies  that  the  above  is  a  true  and  correct 
transcript  from  the  minutes  of  a  meeting  of  the  Board  of  Direc- 
tors of  said  Company,  held  at  the  office  of  said  Company  at 
Walcott,  Wyoming  on  the  first  day  of  May  1921,  duly  called 
under  its  by-laws,  at  which  a  quorom  of  Directors  were  present, 
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and  that  such  Resoliitiou  has  never  been  revoked  or  otherwise 
quaified. 

Witness  my  official  signatuje  and  the  Corporate  Seal  of  said 

Company  this day  of x\.  D.  1921. 

Edwin  Lange, 
Secretary. 

The  form  of  the  permit  to  be  issued  upon  the  foregoing  appli- 
cation is  printed  in  regulation  23,  page  478. 

Under  the  Stoek  Raising  Act  39  Stat.  L.  862,  40  Stat.  L. 
1016,  Comp.  L.  sees.  4587A-4587K,  the  coal  and  other  minerals 
are  reserved  to  the  United  States.    Circular,  47  L.  D.  227. 

The  Coal  Lands  Laws  in  force  July  16,  1918,  are  printed  in 
the  compiled  laws  section  4665-4670. 

Section  4665  provides  for  patent  to  coal  lands  reserving  the 
coal. 

Section  4665A  provides  for  the  release  of  such  reservation 
where  the  land  has  been  later  classified  as  non-coal. 

Sections  4666-4668  provide  for  agricultural  entries  on  Coal 
Lands  reserving  the  coal  to  the  United  States,  under  The  Home- 
stead Law,  The  Desert  Land  Law,  The  Carey  Act  and  The 
Reclamation  Act,  excepting  Alaska. 

Section  4668A  covers  Coal  Land  in  Indian  Reservations  ex- 
cepting the  Five  Tribes  in  Oklahoma. 

Section  4669  provides  for  selection  by  the  States  of  isolated 
or  disconnected  Coal  Tracts  resem-ing  the  coal. 

Section  4670  is  confined  specially  to  Alabama. 


CHAPTER  80. 

FORMS  OF  OIL  AND  GAS  LEASES. 

The  Carter  Oil  Company  Form. 

Indenture,  made  this day  of 19 .be- 
tween   postoffiee party  or  parties  of 

the  first  part,  designated  herein  as  "lessor,"  and  The  Carter  Oil 
Company,  a  corporation  of  the  State  of  West  Virginia,  with  an 
office  at  Tulsa,  Oklalioma,  party  of  the  second  part,  designated 
herein  as  "lessee;" 

WITNESSETH :  That  the  lessor,  for  and  in  consideration  of  the 

sum  of   Dollars,  in  hand  paid  by  the  lessee, 

receipt  of  which  is  hereby  acknowledged,  and  the  covenants  and 
agreements  herein  contained  on  the  part  of  the  lessee  to  be  paid, 
kept  and  performed,  has  demised,  leased  and  let,  and  by  these 
presents  does  demise,  lease  and  let  unto  the  said  lessee,  its  suc- 
cessors and  assigns,  exclusively,  for  the  sole  and  only  purpose  of 
operating  for  and  producing  oil  and  gas  thereon  and  therefrom. 
Together  with  rights  of  way,  easements  and  servitudes  for  pipe- 
lines, telephone  and  telegraph  lines,  for  tanks,  powerhouses,  sta- 
tions, gasoline  plant,  and  fixtures  for  producing,  treating  and  car 
ing  for  such  products,  and  housing  and  boarding  employees,  and 
anj'-  and  all  rights  and  privileges  necessary,  incident  to  or  con- 
venient for  the  economical  operation  of  said  land  alone  or  con- 
jointly with  neighboring  lands,  for  oil  and  gas,  with  right  for 
such  purposes  to  the  free  use  of  oil,  gas  or  water  from  said  lands 
(but  not  from  lessor's  water  wells)  and  wood  and  timber  there- 
from for  fuel  in  conducting  drilling  operations  thereon,  and 
with  the  right  of  removing,  either  during  or  after  the  term  here- 
of, all  and  any  property  and  improvements  placed  or  erected  on 
the  premises  by  the  lessee,  including  the  right  to  pull  all  casing, 

said  land  being  situated  in  the  County  of ' State  of 

and  more  particularly  described  as  follows : 

488 
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(Description)     

To  Have  and  to  Hold  all  and  singular  the  rights  and  privileges 
granted  hereunder,  to  and  unto  the  lessee,  its  successors  and  as- 
signs, for  the  term  of  ten  years  from  date  hereof,  and  as  much 
longer  thereafter  as  oil  or  gas  shall  be  produced  therefrom,  or 
royalties  paid  liereunder,  or  as  much  longer  thereafter  as  the 
lessee  in  good  faith  shall  conduct  drilling  operations  thereon,  and 
should  production  result  from  such  operations,  this  lease  shall 
remain  in  force  as  long  as  oil  or  gas  shall  be  produced.  Lessor 
hereby  releases  and  waives  all  rights  of  homestead,  curtesy  or 
dower,  and  warrants  to  the  lessee,  its  successors  and  assigns,  for 
the  full  term  hereof,  the  title  and  possession  of  said  land  for 
all  purposes  herein  set  forth. 

In  consideration  of  the  premises  the  lessee  covenants  and 
agrees : 

First:  To  deliver  to  the  credit  of  the  lessor  as  royalty,  free  of 
cost,  in  the  pipe  line  to  which  it  may  connect  its  wells,  the  equal 
one-eighth  part  of  all  oil  produced  and  saved  from  the  leased 
premises,  or  at  lessee's  election,  to  pay  the  lessor  for  such  royalty 
the  market  price  prevailing  the  day  the  oil  is  run  into  the  pipe 
line  or  storage  tanks,  in  which  event  settlement  and  payment 
shall  be  made  by  the  lessee  on  the  15th  day  of  each  month  for 
the  royalty  so  purchased  during  the  preceding  month. 

Second:  To  pay  the  lessor  $250.00  each  year  in  advance  for 
the  gas  from  each  well  where  gas  only  shall  be  found  when  the 
same  is  used  oif  the  premises;  the  lessor,  at  his  sole  risk  at  all 
times,  to  have  gas  free  of  cost  from  any  such  well  for  two  stoves 
and  all  inside  lights  in  the  principal  dwelling  house  on  said  land 
by  making  his  own  connection  with  the  well:  Provided,  should 
this  free  gas  be  required  to  operate  said  lease,  lessor's  use  there- 
of at  the  election  of  the  lessee  may  be  discontinued.  If  casing- 
head  ga.s  produced  from  said  land  is  sold  by  the  lessee,  the  lessee 
shall  pay  the  lessor  as  royalty  one-eighth  of  the  net  proceeds  of 
said  sales;  if  tlio  lessee  manufactures  gasoline  from  said  casing- 
head  gas,  thcji  all  oils  and  other  materials  used  to  blend  said  gaso- 
line shall  be  deducted  from  the  quantity  of  gasoline  marketed, 
and  the  quantity  remaining  shall  constitute  the  basis  for  th(! 
p.'iymcnt  of  royalty.    The  lessee  shall  pay  the  lessor  a  one-eighth 
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royalty  on  said  quantity  remaining  at  the  net  price  obtained  by 
the  lessee  for  the  marketed  product.  All  casing-head  gas  royal- 
ties shall  be  paid  on  or  before  the  25th  day  of  each  month  for 
royalties  accruing  during  the  preceding  month. 

Third:  If  no'  well  is  commenced  on  said  land  on  or  before  the 
day  of  • ,  19 ,  this  lease  shall  ter- 
minate as  to  both  parties  unless  the  lessee  on  or  before  that  date 

shall  pay  or  tender  the  lessor  the  sum  of 

Dollars  ($ )  in  the  manner  hereinafter  provided ;  which 

payment  or  tender  shall  operate  as  a  rental  for  twelve  months 
from  and  after  the  date  last  above  stated,  and  the  same  shall 
also  cover  the  right  and  privilege  in  the  lessee  to  defer  the  com- 
mencing of  said  well  during  said  period  of  twelve  months.  In 
like  manner  and  upon  like  payments  or  tenders  the  commence- 
ment of  a  well  may  be  further  deferred  for  like  periods  of  twelve 
months  each  successively,  during  the  original  term  of  this  lease, 
and  the  original  term  hereof  is  the  number  of  years  fixed  in  the 
habendum  clause  hereof.  Provided,  the  lessee  or  the  assignee  of 
the  whole  or  any  part  hereof  shall  have  the  right  to  extend  this 
lease  as  to  part  of  the  land  covered  hereby  only  upon  paying  such 
proportion  of  the  periodical  rental  provided  for  above  as  the 
acreage  to  be  retained  by  the  lessees  or  assignee  bears  to  the  en- 
tire acreage  covered  by  this  lease.  Lessor  expressly  declares  that 
the  down-payment  or  bonus  received  by  him  for  this  lease  at  the 
time  of  the  execution  thereof  is  a  good,  valid  and  substantial  con- 
sideration, and  sufficient  in  all  respects  to  support  each  and  every 
covenant  contained  therein,  including  specifically  the  option 
granted  the  lessee  to  extend  this  lease  from  time  to  time  during 
its  original  term  as  defined  above  upon  the  payment  or  tender 
of  the  rentals  hereinbefore  provided  for.  Lessee  agrees  with  rea- 
sonable diligence  to  offset  all  paying  oil  or  gas  wells  drilled  with- 
in 300  feet  of  the  tract  covered  hereby,  and  it  is  expressly  agreed 
that  no  implied  covenants  regarding  the  measure  of  diligence  to 
be  exercised  by  the  lessee  in  the  drilling  of  said  land  during  said 
original  term  shall  be  read  into  this  lease,  it  being  the  express 
agreement  of  the  parties  that  the  provisions  of  this  paragraph 
specify  the  exclusive  conditions  for  drilling  under  which  the 
lessee  shall  hold  this  lease  for  said  original  term. 
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Fourth:  All  payments  due  hereiiiKler  shall  be  made  by  lessee's 
cheek  mailed,  postage  prepaid,  on  or  before  the  day  such  pay- 
ment is  due,  to  lessor  at  the  above  postoffice  address,  or  to 

Bank  of for  deposit  to  lessor's  credit,  and 

the  lessor,  effective  for  the  full  term  of  this  lease,  hereby  makes 
and  constitutes  said  bank  or  its  successors  his  agent  to  accept 
all  pajauents  due  hereunder,  and  the  same  shall  continue  as  the 
depository  thereof  during  the  life  of  this  lease,  regardless  of 
changes  in  the  ownership  of  said  land,  rentals  or  royalties.  No 
change  in  the  ownership  of  said  land,  rentals  or  royalties  shall 
affect  or  bind  the  lessee  until  the  purchaser  thereof  shall  exhibit 
to  the  lessee  the  original  instrument  of  conveyance,  or  furnish  a 
duly  certified  copy  thereof;  such  evidence  of  ownership  must  be 
supplied  at  least  sixty  days  before  the  next  succeeding  rental 
falls  due,  otherwise  payment  of  rentals  to  the  purchaser's  pre- 
decessor in  title  shall  bind  such  purchaser:  Provided,  if  such 
purchase  covers  a  part  of  the  acreage  herein  described  owlj,  oi* 
an  undivided  interest  therein,  then  the  lessee  at  its  election  may 
continue  to  pay  the  entire  rental  or  royalty  to  the  purchaser's 
predecessor  in  title.  Should  suit  be  brought  involving  the  owner- 
ship of  rentals  oi*  i-oyalties  accruing-^  hereunder,  or  the  validity 
of  this  lease,  or  to  foreclose  a  lien  or  charge  against  the  fee  to 
said  land,  or  said  rentals  or  royalties,  then  all'  payments  accru- 
ing hereunder  shall  be  suspended  until  the  final  determination 
of  such  suit:  Provided,  also,  if  said  land  now  is  or  hereafter  be- 
comes subject  to  delinquent  taxes,  liens  of  whatsoever  nature, 
or  other  charge  which,  if  unpaid,  might  defeat  lessee's  title  under 
this  lease,  the  lessee  at  its  election  may  pay  the  same  with  all 
costs  and  penalties  coiniected  tlierewith,  and  for  money  so  ex- 
pended shall  have  a  lien  on  said  land,  or  the  lessee  at  its  election 
may  deduct  such  expenditure  from  any  rental  or  royalties  due 
hereunder.  Should  the  lessee  drill  a  dry  hole  on  said  land,  then, 
beginning  twelve  months  from  the  next  succeeding  reatal  paying- 
date,  the  lessee  shall  resume  the  payment  of  rentals  hereundei-, 
otherwise  this  lease  shall  terminate  as  to  both  parties.  This  pro- 
vision, however,  shall  not  apply  when  there  is  a  producing  well 
on  said  land. 

Fifth:  If  the  lessor  owns  a  h-ss  iii!<M'est  in  the  al)ove  described 
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laud  than  the  entire  and  undivided  fee  simple  estate  therein, 
then  the  royalties  and  rentals  herein  provided  for  shall  be  paid 
to  the  lessor  only  in  the  proportion  which  his  interest  bears  to 
the  whole  and  undivided  fee.  The  lessee  shall  have  the  right  to 
assign  this  lease  or  any  interest  therein,  or  any  portion  of  the 
acreage  covered  thereby,  in  which  last  event  lessee  shall  be  liable 
only  for  royalties  accruing  from  operations  on  the  acreage  re- 
tained by  it  and  be  liable  only  for  such  proportion  of  the  rentals 
due  under  said  lease  as  the  acreage  retained  by  the  lessee  bears 
to  the  entire  acreage  covered  by  the  lease,  and  the  assignee  of 
the  lessee  shall  have  correlative  rights  and  privileges  with  re- 
spect to  said  royalties  and  rentals  as  to  the  acreage  assigned  to 
it.  The  lessee  shall  pay  for  damages  caused  by  its  operations  to 
growing  crops  on  said  land,  and  if  requested,  shall  bury  its  pipe 
lines  below  plow  depth,  and  no  well  shall  be  drilled  nearer  than 
200  feet  to  the  house  or  barn  now  on  said  land  witljout  lessor's 
written  consent. 

Signed  and  Seai,ed  this day  of ,19 

Witnesses  : 


p.  o. 


p.  0. 


(seal) 
(seal) 


The  above  is  the  form  of  lease  used  by  a  well  known  Oklahoma 
oil  company.  It  has  another,  differing  from  the  above  only  in 
ehanging  the  annual  to  a  quarterly  rent. 

This  blank  is  one  which  would  be  used  by  a  large  company 
expecting  to  operate  many  wells  over  a  wide  extent  of  country, 
as  it  provides  for  contingences  not  likely  to  often  occur  and  yet 
which  might  occur:  For  change  of  owjiership  in  the  land;  for 
homesteads,  dower  and  back  taxes ;  for  suits  that  might  be 
brought;  for  partial  failure  of  title  in  the  lessor  and  other  general 
clauses. 

It  also  contains  acknowledgments  for  Oklahoma,  Wyoming  and 
Colorado,  which  indicates  the  wide  field  of  its  operations. 
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This  form  of  lease  is  Cfirefiilly  drawn  to  eover  most  of  the  con- 
tingencies of  tin  oil  and  gas  contract  but  an  omnibus  form  for 
use  everywhere  and  under  all  conditions  makes  a  most  cumber- 
some and  unlawyerlike  document. 

It  contains  a  covenant  concerning  protection  against  drain- 
age, which  is  a  covenant  that  should  be  inserted  or  omitted,  ac- 
cording to  the  particular  situation  of  the  land  demised  with  ref- 
erence to  ownership  of  adjoining  ground. 

In  Rose  v.  Lanyon  Zinc  Co.,  68  Kan.  126,  74  Pac.  625  and 
Pittsburgh,  etc.,  Brick  Co.  v.  Bailey,  76  Kan.  42,  12  L.R.A.(N.S.) 
745,  90  Pac.  803,  are  found  oil  and  gas  leases  which  have  received 
judicial  construction  and  Brown  v.  ^Yilson,  160  Pac.  94  (a  case 
overruled  on  its  main  points)  contains  a  full  review  of  the  several 
forms  of  oil  and  gas  leases.  Two  other  forms  are  found  in  Min- 
ing Rights,  15  ed.  pp.  674  and  676. 

It  will  be  noted  in  the  above  forms  that  the  demising  clause  is 
of  the  land  itself,  and  not  merely  of  the  right  to  enter  upon  the 
land  or  the  right  to  work  it,  and  yet  they  have  often  been  con- 
strued as  a  mere  license  or  as  grants  of  easements.  Where  the 
lease  is  upon  jiroven  territory  or  where  oil  can  be  expected  witli 
reasonable  certainty  the  terms  are  apt  to  be  less  liberal  to  the 
lessee  than  where  it  is  u})on  new  ground  commonly  called  Wild 
Cat. 


Oil  and  Ga:^  Lease.     Wyoming  Form, 

This  agreeaient,  Made  and  entei-od  into  this day  of 

192 ...  by  and  between 

of   County  of 

,  State  of 

part ....  of  the  first  part,  and   

party  of  tlie  second  part. 

AViTNEssETii,  That  the  })a)-ty  of  tlie  first  part,  for  and  in  con- 
sideration of  the  sum  of 

DOLLARS 

to  him  in  hand  well  and  truly  paid,  the  receipt  of  which  is  here- 
by acknowledged,  and  in  fnither  consideration  of  the  covenants 
and  agrecuienls  licreinafter  mentioned,  does  covenant  and  agree 
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to  lease,  aud  by  these  presents  has  leased  and  granted  the  exclu- 
sive right  unto  the  party  of  the  second  part,  his  heirs  or  assigns, 
to  enter  and  occupy  the  premises  herein  below  described,  for  the 
purposes  of  operating  and  drilling  for  petroleum  and  gas,  to 
lay  pipe  lines,  erect  necessary  buildings,  re-lease  and  sub-divide 

all  that  certain  tract  of  land  situate  in County, 

State  of  Wyoming,  described  as  follows,  to-wit: 

Section ,  Township ,  Range 

Containing acres,  more  or  less. 

The  party  of  the  second  part,  his  heirs  and  assigns,  to  have 
and  to  hold  the  said  premises  for  and  during  the  term  of  three 
years  from  the  date  hereof,  and  as  long  thereafter  as  oil  or  gas 
is  produced  in  paying  quantities,  or  rental  paid  thereon. 

The  party  of -the  second  part,  his  heirs  or  assigns,  agrees  to 
give  to  the  partly  of  the  first  part  one-tenth  part  of  the  petroleum 
obtained  from  said  premises,  as  produced  in  the  crude  state,  the 
said  one-tenth  part  of  the  petroleum  to  be  set  apart  in  the  pipe 
line  running  said  petroleum  to  the  credit  and  for  the  benefit  of 
the  said  party  of  the  first  part. 

The  said  party  of  the  first  part  to  fully  use  and  enjoy  the 
said  premises  for  the  purpose  of  tillage,  except  such  parts  as 
may  be  necessary  for  said  mining  purposes,  and  a  right  of  way 
over  and  across  said  premises  to  the  place  of  mining  or  operat- 
ing. 

The  said  party  of  the  second  part  is  further  to  have  the  privi- 
lege of  using  sufficient  gas  and  water  from  the  premises  herein 
leased,  to  run  the  necessary  boilers  and  engines,  the  right  to  re- 
move all  machinery,  fixtures  and  buildings  placed  on  said  prem- 
ises by  said  party  of  the  second  part,  or  those  acting  under  him, 
and  is  not  to  put  down  any  well  for  oil  or  gas  on  the  lands 
hereby  leased  within  ten  rods  of  the  buildings  now  on  said  prem- 
ises without  the  consent  of  both  parties  in  writing. 

The  said  party  of  the  second  part  agrees  that  the  party  of  the 
first  part  shall  have  gas  for  domestic  purposes  for  one  family, 
free  of  charge,  first  party  paying  second  party  for  the  necessary 
connections  for  such  purposes,  provided  sufficient  gas  be  pro- 
duced froin  the  premises  over  and  above  that  necessary  for  ruji- 
ning  second  party's  boilers  and  engines. 
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It  is  agreed,  That  if  gas  be  found  in  paying  quantities,  tlie 
consideration  in  full  to  the  party  of  the  first  part  for  such  gas 
shall  be  One  Hundred  Dollars  ($100.00)  for  the  gas  when  util- 
ized and  sold  off  the  premises. 

The  party  of  the  second  part  agrees  to  commence  operations 

within and  complete  a  test  well  within 

from  the  execution  of  this  lease,  or  in  lieu  thereof  thereafter  pay 

to  the  said  party  of  the  first  part Dollars 

per  annum,  payable  annually  in  advance,  until  such  test  well 
is  completed. 

The  above  rental  shall  be  paid  to  the  party  of  the  first  part 

in  person  or  by  check  to  his  order,  deposited  in  the 

Bank,  of  Casper,  Wyoming. 

And  it  is  further  agreed,  That  the  second  party,  his  heirs  or 
assigns,  shall  have  the  right  at  any  time  to  surrender  this  lease, 
then,  and  from  that  time,  this  lease  and  agreement  shall  be  null 
and  void,  and  no  longer  binding  on  either  party,  and  the  pay- 
ments which  shall  have  been  made  shall  be  held  by  the  party 
of  .the  first, part  as  stipulated  damages  for  the  non-fulfillment  of 
the  foregoing  contract;  and  that  all  conditions  between  the  par- 
ties hereunto  shall  extend  to  their  heirs,  executors  and  assigns. 

And  the  said  party  of  the  first  part  hereby  releases  and  waives 
any  and  all  rights,  privileges  and  exemptions  under  and  by  vir- 
tue of  the  Homestead  Exemption  Laws  of  the  State  of  Wyom- 
ing. 

And  the  said ,  wife  of  the  said , 

upon  the  consideration  aforesaid,  does  hereby  release  and  for- 
ever waive  unto  the  said  party  of  the  second  part,  his  heirs  and 
assigns,  all  her  rights  of  dower  and  homestead  in  and  to  the 
above  granted  premises. 

In  witness  whereof.  We,  the  said  parties  of  the  first  and 
second  parts,  have  hereunto  set  our  hands  and  seals  the  day  and 
year  first  above  written. 

Signed,  Sealed  and  Delivered  in  Presence  of 

[seal] 

[seal] 


496  MOUEI.SOX'S   OIL   RIGHTS 

Acknowledgment. 

State  op  Wyoming,        ] 
County  of J^®' 

I, ,  a  Notary  Public,  in  and  for  said  County, 

in  the  State  aforesaid,  do  hereby  certify  that  said 

personally  known  to  me  as  the  persons  whose  names  are  sub- 
scribed to  the  annexed  Oil  and  Gas  Lease,  appeared  before  me 
this  day  in  person  and  acknowledged  that  they  signed,  sealed 
and  delivered  said  instrument  of  writing  as  their  free  and  vol- 
untary act,  for  the  uses  and  purposes  therein  set  forth,  and 
expressly  waived  and  released  all  right,  title  and  benefit  of 
exemption  under  any  and  all  Homestead  Exemption  Laws,  so 
called,  of  said  State  of  Wyoming.  , 
And  I  further  certify  that 

wife  of  the  said  

was  by  me  first  examined  in  reference  to  the  signing  and  acknowl- 
edging such  lease,  the  nature  and  effect  of  said  lease  being  ex- 
plained to  her  by  me,  and  that  she,  being  by  me  fully  apprised 
of  her  right,  and  of  the  effect  of  signing  and  acknowledging  said 
lease,  did  sign  the  same  and  did  then  acknowledge  that  she  freely 
and  voluntarily  signed  and  acknowledged  the  same  for  the  uses 
and  purposes  therein  set  forth  and  expressly  waived  and  re- 
leased all  her  rights  and  advantages  under  and  by  virtue  of 
all  laws  of  said  State  of  Wyoming,  relating  to  the  Exemption 
of  Homestead. 

Given  under  my  hand  and  notarial  seal,  this 

day  of ,  A.  D.  19.... 

My  commission  expires ,  19 . . . 

[N.S.]  

Notary  Pnhlic. 

The  above  form  of  lease  is  common  in  Wyoming.  It 
contains  most  of  the  usual  terms  but  has  no  reference  to 
protection  wells  and  no  express  warranty.     It  is  condensed  in 
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its  language  but  perhaps  less  objectionable  than  some  of  the 
longer  for)ns,  especially  for  a  new  field  where  the  outcome  is 
problematical.  It  will  be  noticed  that  it  does  not  demise  the 
land  in  terms  but  "the  right  to  enter  and  occupy"  for  the  pur- 
pose of  drilling  for  petroleum  and  gas. 

It  is  impossible  to  draft  any  form  which  will  cover  all  eases 
unless  the  objectionable  form  of  an  omnibus  leage  is  adopted. 
But  the  following  which  is  framed  on  tlie  lines  of  the  form  on 
page  359  of  the  Mining  Rights,  care  being  taken  to  omit  all  of 
the  numbered  covenants  not  suited  to  the  expectations  of  the 
parties  and  to  insert  any  special  covenant  demanded  by  the  sit- 
uation— is  as  nearly  a  correct  form  as  we  can  suggest. 

Mining  Rights  Form. 

This  indenture,  made  this  first  day  of  May,  in  the  year  of 
our  Lord  one  thousand  nine  hundred  and  twenty,  between  Pat- 
rick W.  Corcoran,  of  Walcott,  Wyoming,  lessor  and  Herbert  F.  . 
Savage,  of  Salt  Lake  City,  Utali,  lessee  or  tenant : 

WITNESSETH,  that  Said  lessor,  for  and  in  consideration  of  the 
royalties  hereinafter  reserved  and  the  covenants  and  agreements 
hereinafter  expressed,  and  by  the  said  lessee  to  be  kept  and  per- 
foi-med,  hath  granted,  demised  and  let  and  by  these  presents 
doth  grant,  demise  and  let  unto  the  said  lessee  all  the  follow- 
ing described  real  estate  situate  in  the  County  of  Carbon,  State 
of  Wyoniing,  to-wit:  the  North  East  Quarter  of  Section  1,  Town- 
ship 14  South,  Range  60  West  of  the  6th  P.  M.,  containing  160 
acres. 

Always  saving,  reserving  and  excepting  to  the  lessor  the  sur- 
face and  the  use  of  the  surface  for  agricultural  and  residence 
purposes. 

To  iiAVK  AND  TO  HOLD  uuto  the  Said  lessee  for  the  term  of  two 
years  from  date  hereof  and  thereafter  as  long  as  oil  or  gas  is 
found  in  paying  quantities. 

And  in  consideration  of  such  demise  the  said  lessee  doth  cove- 
nant and  agree : 

1.  To  sink  at  least  one  well  on  the  demised  ground  to  the 
distance  of  at  least  one  thousand  feet  unless  oil  or  gas  is  found 
within  a  shorter  distance. 
M.  0.  R.— 32. 
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2.  And  to  complete  such  sinking  within  six  months  from  the 
date  of  this  lease. 

3.  In  default  of  the  completion  of  the  well  to  the  depth  afore- 
said or  until  oil  or  gas  is  found  as  aforesaid  this  lease  shall  at 
the  option  of  the  lessor  become  null  and  void  and  the  demised 
premises  shall  become  forfeit  to  the  lessor: 

Provided  q^ways,  That  the  payment  of  $100  rent  befoi'e  the 
expiration  of  said  six  months  shall  allow  another  period  of  six 
months  for  such  sinking. 

4.  To  deliver  as  royalty  to  said  lessor  one-eighth  part  of  all 
oil  found  in  and  saved  from  said  land. 

5.  In  case  gas  is  found  in  quantities  sufficient  to  pipe  or  mar- 
ket, the  lessee  shall  pay  to  the  lessor  $50  per  quarter  from  date 
when  such  gas  is  struck  in  the  well,  payable  on  the  last  day  of 
each  quarter:  such  quarters  of  year  to  be  calculated  from  the 
date  of  this  lease. 

6.  If  either  oil  or  gas  is  found  in  paying  quantities  the  lessee 
will  forthwith,  at  his  own  expense,  procure  and  place  on  the 
premises  tanks,  pipes  and  all  other  necessary  fixtures  to  econom- 
ically save  the  product  of  such  well  and  deliver  its  product  to 
the  buyer  or  carrier  of  the  same. 

7.  In  case  oil  is  found  in  paying  quantities  the  lessee  will 
keep  correct  books  of  account  showing  the  production  of  each 
well  and  the  disposition  of  the  proceeds  thereof,  which  books 
shall  be  open  to  the  inspection  of  the  lessor  or  his  agent  during 
business  hours  at  all  reasonable  times. 

8.  To  deliver  upon  request  to  the  lessor  all  the  gas  he  may 
require  for  use  at  his  buildings,  or  outbuildings  on  the  premises, 
service  pipes  and  fixtures  to  utilize  the  same  being  furnished 
by  the  lessor  and  kept  in  repair  at  his  own  expense. 

9.  To  not  sink  any  well  within  one  hundred  feet  of  any  build- 
ing now  erected  upon  the  premises,  and  to  occupy  with  any  well 
including  its  fixtures  (except  pipes)  not  more  than  one  square 
acre. 

10.  To  bury  upon  request  of  the  lessor  all  oil  or  gas  pipes 
used  to  conduct  oil  or  gas  from  the  premises,  and  to  pay  all 
damages  done  to  timber  and  crops  by  reason  of  the  burying, 
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repairing  or  removing  of  pipe  lines  over  said  premises,  except 
on  the  square  acre  allowed  to  each  well. 

11.  The  lessee  may  sink  as  many  wells  as  he  sees  fit,  paying 
the  same  royalty,  above  provided,  for  each  well,  and  shall  have 
the  right  to  subdivide  the  ground  into  lots  or  tracts  and  to  sub- 
lease the  whole  or  any  part  of  the  demised  premises ;  and  all  fix- 
tures are  the  property  of  the  lessee  or  his  sub-lessees,  wdth  the 
right  to  remove  the  same  during  the  term  or  within  a  reasonable 
time  thereafter. 

12.  Delivery  to  any  pipe  line  or  responsible  oil  buyer  of  the 
lessor's  proportion  of  the  products  of  the  land  with  instructions 
to  pay  to  the  lessor  his  one-eighth  of  the  gross  market  price  shall 
be  full  coi..plianee  with  the  above  covenant  to  pay  royalty. 

13.  The  said  lessee  shall  have  the  right  to  use  free  of  charge, 
all  oil  and  gas  he  may  need  as  fuel,  and  shall  have  the  right  to 
dig  a  surface  well  for  water  for  his  engine. 

14.  In  case  oil  or  gas  is  struck  on  and  marketed  in  paying 
quantitity  from  any  adjoining  land  within  one  hundred  yards 
of  the  exterior  boundary  of  the  demised  tract  the  lessee  will  sink 
an  offset  well  on  the  demised  tract  within  fifty  feet  of  the 
exterior  line  of  such  tract,  upon  written  request  and  designation 
by  the  lessor  of  the  point  at  which  any  such  well  is  to  be  sunk, 
unless  a  well  has  been  already  started  by  the  lessee  within  two 
luindred  yards  of  such  foreign  well. 

15.  The  lessor,  upon  his  part,  doth  covenant  and  airree  that  he 
will  not  sink  any  well  or  lease  for  oil  seeking  any  ground  that 
he  may  own  or  purchase  or  control  within  two  hundred  yards 
of  the  exterior  lines  of  the  demised  tract. 

16.  To  keep  an  accurate  written  log  of  the  sinking  of  each 
well  showing  the  number  of  feet  sunk  each  day,  the  kind  of 
strata  penetrated,  the  thickness  of  each  stratum  and  the  depth 
at  which  struck,  and  to  allow  such  log  to  be  examined  from 
time  to  time  by  the  lessor  and  to  furnish  copies  of  the  same  uj)on 
reasonable  request. 

17.  And  finally,  that  upon  violation  of  any  covenant  or  cove- 
nants hereinbefore  reserved,  the  term  of  this  lease  shall,  at  the 
option  of  the  said  lessor,  expire,  and  the  same  and  said  premises, 
with  all  the  appurtenances,  shall  become  forfeit  to  said  lessor; 
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and  said  lessor  or  his  agent  may  thereupon,  after  demand  of 
possession  in  writing,  enter  upon  said  premises  and  dispossess  all 
persons  occupying  the  same,  or  at  the  option  of  said  lessor  the 
said  tenant  and  all  persons  found  in  oecupal  ion  may  be  pro- 
ceeded against  as  guilty  of  unlawful  detainer. 

Each  and  every  clause  and  covenant  of  this  indenture  shall 
extend  to  the  heirs,  executors,  administrators  and  lawful  assign? 
of  all  parties  hereto. 

In  witness  whereof,  the  said  parties  have  hereunto  set  their 
hands  and  seals. 

Patrick  W.  Corcoran     (Seal) 
Herbert  F.  Savage  (Seal) 

Special  covenants  may,  of  course,  be  inserted  to  cover  on  any 
other  point,  especially  as  to  the  diameter  and  kind  of  casing,  an 
to  supplies  to  be  furnished  and  payments  by  insiallments  when 
the  lessor  stands  a  part  of  the  expense  of  sinking,  and  also  a 
reservation  of  the  right  to  superintend  or  direct  the  work  but 
such  latter  reservation  is  a  dangerous  clause  because  it  practically 
kills  the  special  terms  as  to  details  of  work  it  being  always  easy 
for  the  lessee  to  assert  that  such  details  were  waived  or  changed 
by  the  party  in  charge  as  superintendent,  ad\aser  or  foreman. 

The  provisions  against  the  liomestead  right  and  dower  found 
in  many  ordinary  blanks  is  in  most  cases  unnecessary  and  the 
avoidance  of  useless  covenants  is  an  earmark  of  careful  con 
veyancing.- 

If  an  option  to  purchase  is  a  part  of  the  contract  insert  after 
covenant  No.  17  the  following; 

The  Option. 

And  in  consideration  of  the  acceptance  of  the  foregoing  lease 
and  the  expenditures  to  be  made  thereunder  and  the  well  and 
faithful  keeping  of  the  covenants  thereof,  the  said  lessee  shall 
have  the  right  to  purchase  the  said  demised  premises  by  payment 
of  the  sum  of  ten  thousand  dollars  on  or  before  the  first  day 
of  May,  A.  D.  1921,  time  being  of  the  essence  of  the  contract 
as  to  such  payment.     And  upon  tlie  tender  of  such  payment 
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the  lessor  will  make,  execute,  ackuowledge  and  deliver  at  his 
own  cost  and  charges,  good  and  sufficient  deed  or  deeds  of  war- 
ranty to  be  delivered  to  the  lessee  or  such  person  or  company 
as  he  shall  nominate,  conveying  the  said  premises  clear  of 
incumbrance. 

The  forfeiture,  surrender  or  termination  of  the  above  lease 
for  any  cause  shall  render  this  option  void,  and  the  above  men- 
tioned payment  may  not  thereafter  be  tendered. 

Acknowledgn^ent 

Is  not  required  to  the  lease  unless  it  is  intended  to  place  the 
document  on  record  or  to  comply  with  some  local  statute  and 
the  possession  of  the  lessee  is  notice  to  all  parties  of  his  rights 
under  his  papers.  If  acknowledgment  is  demanded  a  form  is 
printed  on  page  496. 

No  one  form  can  fitly  cover  every  ease  and  if  the  parties  con- 
sider the  property  worth  the  expense  of  development  they  should 
consider  it  worth  the  fee  of  a  good  lawyer  to  draw  the  contract, 
for  when  laymen  attempt  to  use  any  printed  blank  or  to  follow 
printed  instnictions  without  legal  counsel  they  are  anticipating 
trouble  which  good  professional  advice  might  save  them  from. 


CHAPTER  81. 

THE  WITHDRAWAL   LEGISLATION  AND   THE   NAVAL 

RESERVES. 

The  withdrawal  Acts  are  interlocked  with  Statutes  concerning 
severance  of  the  mineral  and  surface  title  and  with  the  Forest 
Reserves  and  the  Naval  Reserves. 

The  title  and  text  of  the  original  withdrawal  Act,  approved 
Jnne  25,  1910,  which  was  of  course  later  in  date  than  the  procla- 
mation of  1909,  which  led  up  to  or  induced  this  withdrawal  Act 
and  is  known  as  the  Pickett  Act  is  printed  below.  Although 
replete  with  provisos  and  references  to  exceptions  and  indiffer- 
ent matters,  the  whole  substance  of  the  Act  is  practically  con- 
fined to  the  words  reserving  tlie  rights  of  all  persons  at  the  date 
of  withdrawal  who  are  in  "diligent  prosecution  of  work  leading 
to  discovery  of  oil  or  gas." 

Group  Location,  Agency,  Sufficient  Diligence. 

On  January  1,  1908,  fifteen  locators  in  the  name  of  twenty- 
one  persons  made  two  hundred  and  seven  locations,  all  in  the 
same  locality,  which  locations  were  on  March  4,  1908,  conveyed 
to  Trustees  and  the  Trustees  transferred  to  a  corporation. 

Although  some  of  the  locators  acted  as  agents  for  others  it 
was  in  proof  that  there  was  an  agreement  between  the  locators 
that  "no  person  was  to  have  a  larger  interest  in  any  one  loca- 
tion than- that  which  the  law  permits."  The  Court  held,  citing 
Booh  V.  Justice  Mining  Co.,  58  Fed.  106  and  other  cases,  that 
the  locations  by  agents  Avere  valid. 

Before  the  locations  were  made  a  large  fund  had  been  con- 
tributed for  the  development  of  tlie  property,  timber  had  been 
delivered  on  the  claim  for  a  drilling  rig,  a  complete  outfit  cost- 
ing .$7,500  had  been  ordered  and  the  work  was  continuous  and 
uninterrupted  until  December  25,  1918,  when  oil  was  struck. 

502 


WITHDRAWAL   LEGISLATION  SOo 

The  ground  in  controversy  was  within  the  withdrawn  area  of 
September  27,  1909. 

Even  if  the  locators  did  not  intend  to  develop  the  whole  two 
hundred  and  seven  claims  such  fact  would  not  affect  the  va- 
lidity of  the  claim  in  controversy  on  or  for  which  the  work  above 
mentioned  was  made.     V.  S.  v.  Dominion  Oil  Co.,  264  Fed.  955. 

The  Original  Withdrawal  Act. 

An  Act  to  authorize  the  President  of  the  United  States  to 
make  withdrawals  of  public  lands  in  certain  cases. 

Authority  to  Withdraw. 

That  the  President  may,  at  any  time  in  his  discretion,  tem- 
porarily withdraw  from  settlement,  location,  sale,  or  entry  any 
of  the  public  lands  of  the  "United  States  including  the  District 
of  Alaska  and  reserve  the  same  for  water-power  sites,  irrigation, 
classification  of  lands,  or  other  public  purposes  to  be  specified  in 
the  orders  of  withdrawals,  and  such  withdrawals  or  reservations 
shall  remain  in  force  until  revoked  by  him  or  by  an  Act  of  Con- 
gress.   36  Stat.  L.  847,  Comp.  L.  §  4523. 

Only  Coal,  Oil,  Gas  and  Phosphates  Covered. 

Sec.  2.  That  all  lands  withdrawn  under  the  provisions  of  this 
Act  shall  at  all  times  be  open  to  exploration,  discovery,  occupa- 
tion, and  purchase,  under  the  mining  laws  of  the  United  States, 
so  far  as  the  same  apply  to  minerals  other  than  coal,  oil,  gas,  and 
phosphates : 

Rights  of  Oil  Seekers  Preserved. 

Provided,  That  the  rights  of  any  person  who,  at  the  date  of 
any  order  of  withdrawal  heretofore  or  hereafter  made,  is  a  bona 
fide  oeciii)aiit  or  claimant  of  oil  or  gas  beai'ing  hnuls,  and  who, 
at  su<'h  date,  is  in  diligent  prosecution  of  work  leading  to  discov- 
ory  of  oil  or  gas,  shall  not  be  affected  or  iiiii)aired  by  such  order, 
so  long  as  such  oecupant  or  claimant  shall  contiinic  in  diligent 
prosf'f'iiiiod  of  s;iifl  work: 
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Claims  Initiated  after  Withdrawal. 

And  provided  further,  That  this  Act  shall  not  bo  construed  as 
a  recognition,  abridgment,  or  enlargement  of  any  asserted  rights 
or  claims  initiated  upon  any  oil  or  gas  bearing  lands  after  any 
withdrawal  of  .such  lands  made  prior  to  the  passage  of  this  Act: 

Agricultural  Entries  Protected. 

And  provklcel  further,  That  there  shall  be  excepted  from  the 
force  and  effect  of  any  withdrawal  made  under  the  provisions 
of  this  Act  all  lands  which  are,  on  the  date  of  such  withdrawal, 
embraced  in  any  lawful  homestead  or  desert-land  entry  thereto- 
fore made,  or  upon  which  any  valid  settlement  has  been  made  and 
is  at  said  date  being  maintained  aid  perfected  pursuant  to  lawj 
but  the  terms  of  this  proviso  shall  not  continue  to  apply  to  any 
particular  tract  of  land  unless  the  eutryman  or  settler  shall  con- 
tinue to  comply  with  the  law  under  which  the  entry  or  settlement 
was  made : 

New  Forest  Reserves  Prohibited. 

And  provided  further,  That  hereafter  no  forest  resei*ve  shall 
be  created,  nor  shall  any  additions  be  made  to  one  heretofore 
created  witliin  the  limits  of  the  States  of  Oregon,  Washington, 
Idaho,  Montana,  Colorado,  or  Wyoming,  except  by  Act  of  Con- 
gress.   36  Stat.  L.  847,  Comp.  L.  §  4524,  amended  as  noted  below. 

Withdrawals  to  Be  Reported. 

Sec.  3.  That  the  Secretary  of  the  Interior  shall  report  all 
such  withdrawals  to  Congress  at  the  beginning  of  its  next  regular 
session  after  the  date  of  the  withdrawals.  Approved,  June  25. 
1910.    36  Stat.  L.  847,  Comp.  L.  §  4525. 

Its  Enactment  and  Provisos. 

The  Act  above  printed  followed  the  withdrawal  proclamation 
of  September  27,  1909. 

Like  many  other  Acts  of  Congress  it  is  confused  by  numerous 
provisos  and  reference  to  things  not  connected  with  the  princi- 
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pal  subject  matter  of  the  Act.  There  are  four  provisos  in  its 
section  2, 

Its  first  section  declares  that  public  lands  may  be  withdrawn 
from  settlement  and  sale  by  order  of  the  President. 

The  first  clause  of  its  second  section,  which  is  the  material  sec- 
tion, allows  the  lands  so  withdra\vn  to  remain  open  for  mineral 
locations  except  as  to  coal,  oil,  gas  and  phosphates. 

Its  first  proviso  protects  bona  fide  occupants  of  oil  or  gas  bear- 
ing lands  in  diligent  prosecution  of  work  leading  to  discovery. 

Its  second  proviso  is  a  deprecatory  clause  of  non-recognition 
of  asserted  rights  initiated  after  the  date  of  the  withdrawal  of 
such  lands. 

The  third  proviso  is  an  exception  on  behalf  of  agricultural 
interests.  " 

The  last  proviso,  having  no  reference  to  the  substance  of  the 
Act  forbids  the  further  creation  of  Forest  Eeserves  except  by 
Act  of  Congress. 

Amendment  of  1912. 

The  Act  of  August  24,  1912,  37  Stat.  L.  497,  substitutes  the 
second  section  of  the  1910  Act:  It  is  practically  a  verbatim  re- 
pitition  of  the  section.  Instead  of  saying  that  the  laud  is  open 
to  all  minerals  except  coal,  oil,  gas  and  phosphates,  it  says  that 
they  shall  be  open  to  the  discovery  and  entry  of  metaliferous 
minerals  and  cuts  out  California  from  the  list  of  States  where 
new  forest  reserves  were  forbidden. 

These  two  Acts  constitute  the  legislation  commonly  called  the 
Pickett  Act. 

Relief  Acts. 

The  Act  of  March  2,  1911,  36  Stat.  L.  1015,  declares  that  no  oil 
or  gas  patent  should  be  refused  because  of  any  transfer  prior  to 
discovery  but  does  not  apply  to  withdrawn  lands.  The  necessity 
for  any  such  Act  is  not  apparent  and  further  it  was  entirely  re- 
ti-ospcctive,  covering  only  claims  lofatod  before  the  date  of  its 
passfige. 
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Oil  August  2'),  1914,  38  Stat.  L.  708,  was  passed  an  ameiicliuent 
to  the  above  cited  Relief  Act. 

It  is  allowed  the  Secretary  of  the  Interior  to  enter  into  agree- 
ments for  the  disposition  of  the  production  of  the  well  until  final 
determination  of  the  title  and  seems  to  be  confined  to  the  oil  and 
gas  only,  and  not  to  cover  the  title  to  the  well  itself.  And  such 
products  must  have  been  from  wells  on  withdrawn  lands  on 
which  discovery  had  been  made  before  the  passage  of  the  Act  or 
on  which  drilling  was  in  progress  on  October  o,  1910. 

The  only  practical  benefit  that  can  be  gathered  from  these 
Acts  of  1911  and  1914,  the  text  of  which  is  printed  below,  as  to 
the  holders  of  claims  on  withdrawn  lands,  would  seem  to  be 
that  they  amount  to  a  condonation  of  the  original  trespass.  There 
were  no  prohibitions  of  transfers  of  interests  in  placer  claims 
either  before  or  after  discovery,  as  seems  to  have  been  assumed 
in  the  1911  act.  This  1911  Act  expressly  excludes  withdrawn 
lands  from  its  operation  while  the  1914  Act  includes  such  with- 
drawal lands.  The  1911  Act  is  mentioned  in  Section  18  of  the 
Oil  Leasing  Act  of  1920  referring  to  the  disposition  of  the 
impounded  proceeds  but  not  to  any  disposition  of  the  title. 

The  So-Called  Relief  Acts  of  1911  and  1914. 

An  Act  to  protect  the  locators  in  good  faith  of  oil  and  gas 
lands  who  shall  have  effected  an  actual  discovery  of  oil  or  gas 
on  the  public  lands  of  the  United  States,  or  their  successors  in 
interest. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
the  United  Mates  of  America  in  Congress  assetnhled: 

Prior  Transfers  of  Oil  Claims  Validated  On  Withdrawn  Lands. 

That  in  no  case  shall  patent  be  denied  to  or  for  any  lands 
heretofore  located  or  claimed  under  the  mining  laws  of  the 
United  States  containing  petroleum,  mineral  oil,  or  gas  solely 
because  of  any  transfer  or  assignment  thereof  or  of  any  interest 
or  interests  therein  by  the  original  locator  or  locators,  or  any  of 
them,  to  any  qualified  persons  or  pei'son,  or  corporation,  ])rior 
to  discovery  of  oil  or  gas  therein,  but  if  such  claim  is  in  all  other 
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respects  valid  and  regular,  patent  therefor  not  exceeding  one 
hundred  and  sixty  acres  in  any  one  claim  shall  issue  to  the 
holder  or  holders  thereof,  as  in  other  cases: 

Withdrawn  Lands  Excepted.  ^ 

Provided,  however,  That  such  lands  were  not  at  the  time  of 
inception  of  development  on  or  under  such  claim  withdrawn 
from  mineral  entry.    Approved  March  2,  1911,  36  Stat.  L,  1015. 

Tlie  Second  Act  was  passed  with  the  Title. 

Chap.  287. — An  Act  To  amend  an  Act  entited  "An  Act  to 
protect  the  locators  in  good  faith  of  oil  and  gas  lands  who  shall 
have  effected  an  actual  discovery  of  oil  or  gas  on  the  public  lands 
of  the  United  States,  or  their  successors  in  interest,"  approved 
March  second,  nineteen  hundred  aud  eleven. 

Be  it  enact cd  by  the  Senate  and  House  of  Representatives  of 
the  United  States  of  America  in  Congress  assembled: 

That  an  Act  entitled  "An  Act  to  protect  the  locators  in  good 
faith  of  oil  and  gas  on  the  public  lands  of  the  United  States,  or 
their  successors  in  interest,"  approved  March  second,  nineteen 
hundred  and  eleven,  be  amended  by  adding  thereto  the  following 
section : 

Agreements  for  Impounding'  Oil  Proceeds  Pending   Contro- 
versies. 

"Sec.  2.  That  where  applications  for  patents  have  been  or 
may  hereafter  be  offered  for  any  oil  or  gas  land  included  in  an 
order  of  withdrawal  upon  which  oil  or  gas  has  heretofore  been 
discovered,  or  is  being  produced,  or  upon  which  drilling  opera- 
tions were  in  actual  progress  on  October  third,  nineteen  hundred 
and  ten,  and  oil  or  gas  is  thereafter  discovered  thereon,  and 
.where  there  has  been  no  final  determination  by  the  Secretary  of 
the  Interior  Upon  such  applications  for  patent,  said  Secretary, 
in  his  discretion,  may  enter  into  agreements,  under  such  con- 
ditions as  he  may  prescribe  with  such  applicants  for  patents  in 
possession  of  such  land  or  any  portions  thereof,  relative  to  the 
disposition  of  the  oil  or  gas  ])roduced  therefrom  or  the  proceeds 
tliereof,  pending  final  determination  of  tlie  title  thereto  by  the 
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Secretary  of  the  Interior,  or  such  other  disposition  of  the  same 
as  may  be  authorized  by  law. 

Navy  Petroleum  Fund. 

Any  money  which  may  accrue  to  the  United  States  under  the 
provisions  of  this  Act  from  lands  within  the  naval  petroleum 
reserves  shall  be  set  aside  for  the  needs  of  the  navy  and  de- 
posited in  the  treasury  to  the  credit  of  a  fund  to  be  known  as 
the  Navy  Petroleum  Fund,  which  fund  shall  be  applied  to 
the  needs  of  the  navy  as  Congress  may  from  time  to  time  direct, 
by  appropriation  or  otherwise."  (As  amended  Aug.  25,  1914, 
38  Stat,  at  L.  708.) 

Naval  Reserves  Royalty. 

It  protects  any  money  received  under  such  settlement  from  oil 
on  the  Naval  reserves  by  applying  it  to  the  navy  petroleum  fund. 

Severance  of  Surface  and  Mineral  Estates. 

The  Act  of  July  17,  1914,  38  Stat.  L.  509  provides  for  agricul- 
tural entries  of  the  surface  of  lands,  withdrawn  or  classified  as 
phosphates,  nitrates,  potash,  oil,  gas  or  as  asphaltic  minerals  or 
which  were  valuable  for  such  deposits,  reserving  the  minerals 
to  the  United  States,  which  was  perhaps  the  first  serious  attempt, 
not  locally  limited,  to  sever  the  surface  title  from  the  mineral 
title  in  disposing  of  the  public  domain.  It  anticipates  and  pro- 
vides for  the  right  to  prospect  under  the  siirface  and  for  some 
of  the  incidents  necessarily  attaching  to  such  severance.  Comp. 
L.  §§  4640A-C. 

Potash. 

The  surface  of  potash  land  may  be  patented  under  the  non- 
mineral  land  laws  of  the  United  States  under  the  Act  of  July 
17,  1914,  38  Stat.  L.  509  reprinted  as  sections  4640A-4640C.  of 
the  Compiled  Laws. 

A  special  Act  of  January  11,  1915,  38  Stat.  L.  792,  Compiled 
Laws,  section  4640D,  allows  the  patenting  of  phosphate  claim.*; 
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made  before  the  date  of  the  Aet,  as  placer  locations,  if  not  on 
withdrawn  lands.  Without  the  aid  of  such  Statute,  if  valid  as 
to  notice,  staking  and  record,  they  could  be  patented  as  ordinary 
Placer  claims. 

By  the  Act  of  October  2,  1917,  40  Stat.  L.  297,  Compiled  Laws 
section  4640E-4640K,  the  Secretary  of  the  Interior  is  authorized 
to  issue  two  year  permits  to  prospect  for  chlorides,  sulphides, 
carbonates,  borates,  silicates  or  nitrates  of  potassium  (except 
Searles  Lake,  California)  :   The  area  not  to  exceed  2560  acres. 

The  Secretary  is  authorized  to  prescribe  rules  and  regulations 
under  which  authority  Circular  No.  594  was  issued  March  21, 
1918. 

Special  provision  is  made  in  the  Act  for  leases  on  the  Searles 
Lake  deposit  and  for  leases  in  Sweetwater  County,  Wyoming. 
Outside  of  these  local  exceptions,  the  general  tenor  of  the  Act 
is  to  allow  the  issue  of  permits,  to  be  followed  by  leases,  reserv- 
ing the  surface  to  the  United  States.  The  Act  seems  to  have 
been  a  war  measure  and  its  section  13  provides  that  the  President 
should  regulate  the  price  of  the  mineral  and  prevent  its  exporta- 
tion from  the  United  States  with  other  obscure  reservations  and 
the  leasing  Act  of  1920  in  its  phraseology  seems  to  have  been 
framed  largely  upon  this  Act. 

Said  circular  594  contains  the  usual  regulations  with  form  of 
application  for  lease  and  the  form  of  the  lease  and  permit  for 
camp  site  or  refining  works. 

Sec.  3,  of  the  Act  of  July  17,  1914,  38  Stat.  L.  509,  providing 
for  surface  patents  on  withdrawn  lands  reserving  the  minerals 
to  the  United  States,  does  not  cover  lands  reserved  for  the  use 
and  benefit  of  the  Navy.    In  re  State  of  California,  44  L.  D.  127. 

The  form  of  bond  to  a  party  taking  the  mineral  title  where 
the  surface  has  been  entered  by  another  is  found  in  47  L.  D. 
245. 

Utah  Severance  Act. 

The  Act  of  August  24,  1912,  37  Stat.  L.  496,  is  a  special  Act 
allowing  agricultural  entries  of  the  surface  of  oil  and  gas  hiiul 
covered  by  withdrawals  confined  to  the  State  of  Utah.  Comp. 
L.  §§  4638,  4639. 
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Idaho  Act. 

The  Act  of  February  27,  1913,  37  Stat.  L.  687  is  a  special  Act 
allowing  the  State  of  Idaho  to  accept  the  surface  title  to  certain 
lieu  tracts  on  the  withdrawn  area,  reserving;  the  phosphates  and 
oil  to  the  United  States.     Comp.  L.  §§  4863-4865. 


THE  FOREST  RESERVES. 

The  Appalachian  Forest  Act 

Is  thrust  into  a  prominent  position  by  its  mention  in  the  first 
sentence  of  the  Leasing"  Bill.  It  obtains  its  name  from  the 
generic  word  covering  the  series  of  low  ranges  of  mountains 
extending  from  Canada  to  Alabama. 

It  is  supposed  to  apply  to  water  sheds  which  cover  more  tha)i 
one  State  and  its  provisions  allow  such  States  to  enter  into 
compacts  to  conserve  the  water.  This  was  to  comply  with  section 
10  of  Article  1  of  the  Federal  Constitution  which  says :  "No 
State  shall  without  the  consent  of  Congress  enter  into  any  agree- 
ment or  compact  with  another  State."  The  general  power  given 
by  the  Act  to  enter  into  such  compacts  apparently  sets  aside 
the  Constitution  which  would  seem  to  mean  that  express  consent 
should  be  given  to  each  several  compact.  However  that  may  be 
we  do  not  know  that  it  has  been  so  far  questioned. 

It  provides  for  co-operation  between  the  Secretary  of  Agri- 
culture and  the  States  for  protection  against  Forest  fires,  and 
for  the  purchase  of  lands  necessary  to  protect  the  navigation 
of  streams.  Lands  so  purchased  are  to  become  National  Forests 
and  a  class  of  National  Forests  which  are  not  allowed  to  be  per- 
mitted or  leased  as  oil  lands. 

Under  this  Act  according  to  the  Use  Book  of  1918  about  one 
million  acres  have  been  purchased  and  constituted  into  National 
Forests  situate  in  Alabama,  Georgia,  Maine,  New  Hampshire, 
North  Carolina,  South  Carolina,  Tennessee,  Virginia  and  West 
Virginia,  in  most  of  which  States  little  or  no  oil  has  ever  been 
found.  That  the  purchase  of  land  under  this  Statute  would 
protect  the  water  sheds  is  a  far  call  but  some  color  had  to  be 
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given  to  the  Act  to  bring  it  within  Constitutional  powers.  With 
its  amendments  it  is  found  in  sections  1574-1 587B  of  the  Com- 
piled Laws. 

National  Forests. 

The  withdrawal  of  land  for  Forest  Reserves  began  in  1891 
and  the  name  was  changed  to  National  Forests  in  1905.  The 
location  of  mining  claims  on  such  Forests  has  never  been  for- 
bidden and,  except  the  Appalachian  Forests,  they  come  under 
the  terms  of  the  1920  Act  so  that  the  existence  or  supposed 
existence  of  oil  on  a  Forest  Reserve  does  not  debar  obtaining- 
jiermit  and  lease.  The  details  of  their  conservation  are  regulated 
by  the  Use  Book  which  goes  into  minute  detail  and  placer  loca- 
tions always  have  been,  and  doubtless  leases  and  permits  will 
continue  to  be,  liable  to  constant  inquisition  from  the  Forest 
Rangers.  On  Pages  419-422,  of  the  Mining  Rights  is  found  a 
history  of  tlie  origin  and  progress  of  the  Forest  Reserves.  The 
Statutes  in  force  are  reprinted  as  Title  XXXIIA  of  the  Compiled 
Laws,  1918.  The  land  withdrawn  as  National  Forest  is  about 
equal  to  the  area  of  the  State  of  Texas  and  they  include  large 
tracts  above  timber  line. 

Administration. 

The  administration  of  the  National  Forests  is  divided.  The 
chief  control  is  given  to  the  Department  of  Agriculture  until  it 
comes  to  passing  title  to  tracts  within  their  bounds,  when  the 
office  of  the  Interior  Department  attaches. 

The  Rules  and  Regulations  are  those  issued  from  the  former 
but  they  are  not  left  without  mention  in  the  Land  Office  rules 
and  the  two  sets  of  Rules  as  to  Timber  at  least  do  not  fully 
agree:    L.  0.  Rule  114,  Citing  Comp.  L.  Sec.  5133. 

Where  a  divided  dominion  exists  controversies  will  arise  and 
each  interested  party  will  stretch  to  the  limit  its  assertion  of 
l)ower.  Considerable  correspondence  on  this  point  is  scattered 
through  the  Land  Decisions. 

The  rules  of  the  Department  of  Agriculture  are  to  a  certain 
extent  but  not  fully,  set  forth  in  the  Use  Book  and  they  make 
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a  compilation  coveriug  many  topics  including  fire  protection, 
preservation  of  timber  from  destruction  by  trespass  or  by  in- 
sects, illicit  sales  of  timber,  the  water,  national  monuments, 
antiquities,  grazing,  hunting  and  fishing  and  the  preservation 
of  the  game. 

These  forests  as  to  lands  purely  agricultural  are  subject  to 
entry  and  rights  of  way  over  them  are  provided  for  but  we 
have  no  concern  with  them  except  as  to  mineral  rights. 

Mining'  Claims  in  Reserves. 

The  limits  between  the  two  jurisdictions  are  considered  in 
Instructions  to  the  Commissioner  of  the  General  Land  Office,  34 
L.  D.  64,  and  in  correspondence  between  the  two  secretaries  in 
33  L.  D.  609,  171  re  Letter  of  Secretary  Hitchcock,  but  they  do 
not  clearly  define  such  limits, 

"There  is  no  restriction  whatever  on  going  on  the  National 
I^orests  and  locating  mining  claims.  No  permit  is  necessary." 
Use  Book,  page  151. 

The  above  quoted  concession  is  merely  an  admission  of  an 
undisputed  fact,  announced  in  the  Statutes  and  will  doubtless 
apply  to  all  entries  for  the  purpose  of  securing  permits  or  leases 
on  oil  and  gas  and  the  other  minerals  enumerated  in  the  Leas- 
ing Act  of  1920. 

But  the  department  of  the  Interior  claims  the  right  to  enquire 
into  the  good  faith  of  prospectors  and  locators,  which  leads  to 
friction  between  the  mineral  seeker  and  the  government.  United 
States  V.  Lavenson,  206  Fed.  755. 

Evidence — Mineral  Value. 

In  a  contest  as  to  oil  value  of  lands  the  evidence  is  not  to  be 
confined  to  the  particular  Quarter  Sections  involved  but  may 
extend  to  the  surface  indications  and  the  oil  production  of  sur- 
rounding and  adjacent  lands.  The  lands  in  controversy  were 
held  to  be  mineral.    Kern  Oil  Co.  v.  Clotfelter,  33  L.  D.  291. 

Where  in  a  Forest  Reserve  case  the  issue  is  mineral  vet  non, 
mineral  means  valuable  mineral  and  the  use  of  the  word  "valu- 
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able"  qualifying  "mineral"  is  maintained.    In  re  Cook,  33  L.  D 
109. 

The  details  of  these  regulations  amount  to  a  code  of  procedure 
declaring  even  the  different  measure  of  damages  in  the  several 
sorts  of  trespass  cases,  which  is  purely  a  judicial  question.  And 
that  they  encroach  dangerously  close  to  the  assumption  of  legis- 
lative and  judicial  powers  which  cannot  be  delegated  to  a  de- 
partment, is  apparent  to  every  lawyer  familiar  with  land  office 
practice. 

Power  of  Department  to  Regulate. 

The  National  P'orests  Acts  came  up  for  consideration  by  the 
Federal  Supreme  (.'ourt  in  Light  v.  United  States,  220  U.  S. 
523,  55  L.  ed.  570,  31  Sup.  Ct.  Rep.  485.  The  Court  upheld 
without  further  argument  the  position  taken  in  U.  S.  v.  Grimauil, 
220  U.  S.  506,  conceding  practically  unlimited  power  to  the 
Department  to  make  and  enforce  rules  and  regulations.  The 
appellant  had  allowed  his  cattle  to  range  where  they  would 
naturally  drift  witliin  a  Forest  Reserve  against  which  he  had 
been  enjoined  Ity  the  Circuit  Court.  The  appellate  Court  held 
that  there  was  Jio  constitutional  restriction  against  withdrawing 
large  bodies  of  land  from  settlement  and  that  Congress  can  deal 
witli  the  public  lands  "pi-ecisely  as  an  ordinary  individual  may 
deal  with  -his  farming  property."  The  only  restriction  conceded 
was  in  a  quotation  from  Van  BrockUn  v.  Tennessee,  117  U.  S. 
158,  that  the  Uiiited  States  "do  not  and  cannot  hold  property  as 
a  monarch  for  private  or  personal  |)urposes."  This  quotation 
is  of  course  inconsistent  with  the  cited  proposition  that  it  may 
deal  with  such  land  precisely  as  an  ordinary  individual,  but  the 
apparent  contradiction  disappears  on  consideration  of  the  fact 
that  the  United  States  is  acting  in  a  governmental  capacity  for 
the  benefit  of  the  entire  body  of  citizens. 

The  historj-  of  the  Public  Domain  illustrates  the  expression 
that  extremes  meet  and  the  statement,  paradoxical  but  true,  that 
two  parties  travelling  in  opposite  direction  may  arrive  at  the 
same  point.  The  I'ublic  Domain,  when  the  settlement  of  the 
Great  West  began,  was  as  free  to  the  American  citizen  as  the 
M.  0.  R.— 33. 
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(Turden  of  Eden  to  Adain  at  the  first  creation.  Everything 
that  he  found  was  his  and  was  given  to  the  first  comer  by  the 
(TfOvernnient,  subject  only  to  the  ordinary  rules  of  order  to 
prevent  unseemly  strife.  The  land,  the  water,  the  timber,  the 
niiiierals,  he  obtained  almost  without  cost  and  by  a  simple  pro- 
cedure. 

Now  everything'  is  elianged ;  wherever  he  goes  there  are  re- 
strictions. A  country  too  much  governed  is  in  as  byd  a  con- 
dition as  a  country  without  any  government  at  all.  There  could 
l»e  no  greater  contrast  between  the  Republic  of  the  United  States 
mid  the  Empire  of  Russia  and  yet  we  have  reached  a  state  of 
affairs  where  there  is  but  little  difference.  The  delegation  of 
power  to  departments,  the  creation  under  these  departments  of 
an  army  of  officers,  with  the  right  to  arrest  and  imprison  with 
almost  the  power  to  finally  condemn,  is  a  practical  deprivatio]) 
of  liberty  and  the  secret  service  of  the  United  States  in  the 
number  of  its  employees  and  the  millions  of  dollars  expended  to 
enforce  it,  surpasses  the  spy  system  of  Russia  in  its  days  of 
imperial  power. 

In  United  States  v.  Northern  Pacific  By.  Co.  264  Fed.  898, 
the  Government  had  attempted  to  withdraw  lands,  not  yet 
selected  by  the  Company  but  upon  which  the  right  of  selection 
had  vested.  The  court  held  that  the  Government  cannot  with- 
draw land  for  National  Park  purposes  on  which  a  railroad 
grant  company,  had  at  the  time  of  the  withdrawal,  the  right  to 
select  lieu  lands.  It  camiot  for  such  purpose  withdraw  indem- 
nity lands,  in  violation  of  the  contract  which  the  Acts  of  Con- 
gress amount  to,  vesting  proi)erty  rights  in  its  grantees. 

THE  NAVAL  RESERVES. 

These  are  lands  withdrawn  by  order  of  the  President  on  the 
recommendation  of  the  Secretary  of  tlie  Interior  and  such  re- 
commendation is  based  on  the  suggestion  of  the  geological  sur- 
vey. 

The  description  of  the  lands  so  withdrawn  is  forwarded  to  the 
jjroper  local  Land  Office,  so  as  to  become  a  record  accessabie  to 
interested  parties. 
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Area  of  the  Reserves.     Relation  to  the  Leasing  Act. 

There  were  so  withdrawn  up  to  October  1,  1919,  sixty-four 
petroleum  reserves  covering  millions  of  acres  and  up  to  the  same 
date  there  had  been  forty  restorations  of  comparatively  small 
portions  of  this  immense  area.  These  naval  reseryes  are  studi- 
ously excepted  from  the  operation  of  the  Leasing  Act.    Its  first 

section  reads  "excluding lands  withdrawn  or  reserved 

for  military  or  naval  uses  or  purposes  except  as  hereinafter  pro- 
vided." The  area  of  land  covered  by  military  reservation  is,  as 
has  been  stated,  not  extensive. 

The  area  covered  is  found  in  Arizona,  California,  Colorado, 
Louisiana,  Montana,  North  Dakota,  Utah  and  Wyoming,  and  the 
whole  of  the  oil  lands  in  Alaska.  The  few  tracts  withdrawn 
in  Oregon  and  New  ^Mexico  have  been  restored. 

Section  18  covering  claims  on  withdrawn  land  forbids  leases 
on  any  naval  petroleum  reserves,  but  by  a  later  clause  in  the 
same  section,  seems  to  allow  them,  as  to  the  producing  wells. 

Section  35  contains  a  special  provision  for  the  disposition  of 
royalties  from  the  naval  reserve  lands. 

History  of  the  Reserves — Bulletin  623. 

In  Bulletin  No.  62.":{,  publishiHl  in  1916,  is  found  a  complete 
history  of  the  origin  and  progress  of  these  reserves. 

The  same  bulletin  presents  the  arguments  defending  these  re- 
serves which  arguments  we  do  not  pretend  to  dispute.  The 
reasons,  which  the  Inillctin  claims  to  amoui-i:  to  absolute  necessity, 
are  cogent  and  the  threatened  waste  and  destruction  of  the  oil 
supplies  are  strongly  stated.  The  bulletin  fairly  admits  that 
private  loss  amounting  to  immense  sums  of  honestly  invested 
capital  became  a  permanent  loss. 

The  first  suggestion  of  such  withdrawals,  if  suggestion  it  could 
be  called,  occurred  as  early  as  January  5,  1865,  being  a  letter  to 
the  Commissioner  of  the  General  Land  Office  informing  him  of 
the  existence  or  supposed  existence  of  extensive  petroleum  values 
in  Califoi-nia.  The  department  immediately  acted  on  the  letter 
by  withdrawing'  the  suspected  ground  from  entry,  followed  by 
other  withdrawals  in  California,  Oregon  and  Wyoming.     There 
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were  witlidniwals  and  eaneellations  of  withdrawals  sporadically, 
prior  to  September  27,  190S),  ou  which  date  there  came  the  sweep- 
ing order  of  the  President  followed  by  the  Act  of  June  27,  1910. 
The  power  of  the  President  to  withdraw  without  Congressional 
action  was  affirmed  by  the  Federal  Supreme  Court  as  noted  ou 
page  255. 

The  amount  of  oil  Territory  withdrawn  by  these  reserves  is 
so  great  that  it  should  supply  the  wants  of  the  navy  for  an  un- 
told number  of  years,  the  withdrawals  under  color  of  supplying 
■  he  needs  of  the  navy,  being  really  intended  for  general  conserva- 
tion, to  prevent  the  extraction  of  the  oil  during  the  present  gen- 
eration and  to  anticipate  the  time  when  the  world  will  have 
greater  need  for  supplies  which  will  soon  be  in  sight  of  their 
point  of  exhaustion. 

The  totals  of  the  acreage  withdrawn  by  States,  are  given  on 
page  25  of  said  bulletin  623  the  aggregate  reading  5,587,077 
acres,  the  larger  withdrawals  being  in  California  and  Utah,  with 
comparatively  small  amounts  in  Colorado  and  North  Dakota. 
The  withdrawals  are  by  sweeping  description  so  that  on  their 
face  they  cover  a  large  acreage  already  patented  or  excluded  by 
railroad  grants,  locations  and  other  vested  rights. 


CHAPTER  82. 

TEXAS. 

The  State  of  Texas  owns  its  own  Public  Lands  and  does  not 
come  under  the  provisions  of  the  Oil  Leasing;  Act,  nor  in  fact 
under  any  of  the  Congressional  Acts  or  Departmental  Regu- 
lations. 

It  has  a  Leasing  system  of  its  own,  but  practically  has  sur- 
rendered C()ntr(jl  of  its  Oil  and  Gas  I^ands  to  the  Railroad  Com- 
mission. The  material  statutes  concerning  this  commission  are 
printed  below,  and  also  the  regulations.  The  Acts  of  1917,  Pages 
58  and  382,  of  the  Session  Laws,  are  the  latest  Statutes  on  the 
carrying  out  of  its  Leasing  system. 

By  Act  of  March  17,  1919  quarterly  reports  are  required  of 
Oil  Operators  and  a  tax  of  1|  per  cent,  on  the  product  is  levied. 
Acts  of  1919,  Regular  Session,  Page  128. 

An  Act  was  approved  July  28,  1919,  Special  Session  Laws, 
Page  51,  providing  for  tlie  leasing  of  the  Oil  ajid  Gas  rights  of 
the  State  in  its  Salt-water  land  and  unsurveyed  school  land. 

On  February  17,  1919  the  following  Act  was  passed  by  adding 
a  section  numbered  78  of  the  Corporation  chapter: 

Drilling  Corporations. 

"A  private  corporation  vnay  be  formed  and  chartered  for  the 
('stal)lishment  and  maintenance  of  drilling  companies,  with  au- 
tliority  to  own  and  operate  drilling  rigs,  machinery,  tools  and 
apparatus  necessary  in  the  boring,  or  otherwise  sinking  of  wells 
in  the  production  of  oil,  gas  or  water,  or  either,  and  the  purchase 
and  sale  of  such  goods,  wares  and  merchandise  used  for  such 
business,  and  declaring  an  emergency."  Acts  of  1919,  Regular 
Session,  Page  8. 

This  Section  seems  to  be  confined  to  drilling  companies  as 
distinguished  from  mining  companies. 
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l>y  Act  of  March  24,  1919  an  Act  was  passed  allowing  cities 
and  tovv^s  to  lease  sucli  oil  lands  as  tliey  might  own.  Acts  oi! 
1919,  Regnlar  Session,  Page  183. 

By  the  Act  of  March  24,  1919,  the  mineral  rights  of  the  State 
in  certain  school  and  other  public  lands  were  released.  Snch 
lands  had  been  sold  without  reserving  minerals  and  the  statute 
was  passed  to  prevejit  any  claim  that  they  should  have  been 
reserved.    Acts  of  1919,  Regular  Session,  Page  188. 

By  Act  of  March  24,  1919,  Guardians  were  authorized  to 
petition  for  permission  to  lease  the  mineral  rights  of  their  wards. 
Acts  1919,  Regular  Session,  Page  185.  Another  Act  of  the  same 
date.  Page  251,  provides  for  the  leases  of  the  Oil  and  Gas  rights 
of  deceased  persons. 

By  Act  approved  April  3,  1919,  Regular  Session,  Page  311, 
the  practice  in  injunction  cases  against  oil  wells  is  regulated, 
wliich  Act  reads  as  follows : 

Bonds  and  Receiver  in  Injunction  Suits. 

Article  4643A.  No  injunction  or  temporary  restraining  order, 
shall  be  issued  by  any  judge  of  this  State  prohibiting  any  sub- 
surface drilling  or  mining  operations  on  the  application  of  any 
adjacent  land  owner,  claiming  injury  to  his  surface  or  improve- 
ments, or  loss  of,  or  injury  to  the  minerals  -thereunder,  unless 
the  person,  corporation  or  partnership  against  whom  drilling  or 
mining  operations  is  alleged  as  a  wrongful  act  is  shown  to  be 
unable  to  respond  in  damages  for  any  injury  that  may  result 
from  drilling  or  mining  operations;  provided,  however,  that 
the  person,  corporation  or  partnership  against  whom  such  injunc- 
tion is  sought  shall  enter  into  a  bond  with  one  or  more  sufficient 
sureties,  in  such  sum  as  the  judge  hearing  the  said  application 
and  having  jurisdiction  thereof  shall  fix,  securing  the  complain- 
ant in  the  paj^ment  of  anj^  injuries  that  may  be  sustained  by 
such  complainant  as  the  result  of  such  drilling  or  mining  oper- 
ations; provided,  that  the  court  may,  when  he  deems  it  neces- 
sary to  protect  any  or  all  interest  involved  in  such  litigatioi:),  in 
lieu  of  such  bond,  appoint  a  trustee  with  such  powers  as  the 
court  may  prescribe  or  appoint  a  receiver  under  the  provisions 
of  the  statute,  to  take  charge  of  and  hold  the  minerals  pro- 
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duced  from  the  lands  of  the  eomplaiiiant  or  the  proceeds  thereof 
subject  to  the  final  disposition  of  such  litig:ation. 

This  section  does  not  seem  to  materially  modify  the  practice  as 
it  existed  before  the  Act  except  that  it  denies  the  writ  ag^ainst  a 
solvent  party  althou^ih  it  forces  snch  solvent  party  to  give  a  bond 
bnt  allows  the  writ  ajrainst  a  non-solvent  party  unless  he  is 
able  to  furnish  a  bond. 

Later  in  the  same  year  was  approved  the  following  Act  con- 
cerning the  Oil  and  Gas  rights  of  the  State  in  its  public  lands 
in  minute  detail  which  seems  to  release  the  State  rights  under 
certain  conditions  where  the  land  had  been  sold  reserving  Oil 
rights.     July  31,  1919,  Special  Session,  Page  249. 

RELINQUISHING  TO  THE  OWNERS  OF  THE  SOIL  FIF- 
TEEN-SIXTEENTHS OF  OIL  AND  GAS  UNDER  SAME. 

Chapter  81. 

An  Act  to  |)rouiot<'  the  development  of  oil  and  gas  resources 
of  the  State  of  Texas  in  Asylum,  University  and  public  free 
school  lands,  constituting  the  owner  of  tlie  soil,  the  agent  of  the 
State  in  ju'ocuriug  said  development  in  certain  instances  and 
iu  the  manner  provided  herein,  and  in  consideration  for  said 
services,  relinquishing  to  and  vesting  in  the  owner  of  the  soil 
an  undivided  fifteen-sixteenths  of  all  oil  and  gas  and  the  value 
of  the  same  that  may  be  within  or  upon  all  surveyed  public 
free  school  and  asylum  land  and  portions  of  same  which  have 
lieretofore  been  sold  and  which  may  hereafter  be  sold  with  a 
mineral  classTfication  or  a  mineralreservation,  and  reserving  to 
the  public  free  school  and  asylum  funds  the  remaining  undivided 
one-sixteenth  and  the  value  of  same;  authorizing  the  owner  of 
Ihe  soil  to  sell  or  lease  same  for  the  developmeiit  of  the  oil  and 
gas  that  may  l>e  therein  atid  securing  to  said  funds  their  portion 
thereof;  providing  for  the  drilling  of  offset  wells;  providing  foi- 
the  forfeiture  of  oil  and  gas  rights  for  failure  to  comply  vvitli 
the  law  a7id  for  the  reinstatement  of  forfeited  rights:  jjroviding 
for  a  conibination  of  oil  and  gas  permits  and  for  th(^  cxiciision 
of  time  in  which  to  begin  and  complete  devcloptiiciit  iipon   pay- 
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mont  of  sums  due  under  the  ter)ns  of  the  permits;  providing 
lor  tlic  assignment  of  permits  and  leases;  providing  for  the 
reliiKfuisliment  of  the  whole  or  part  of  a  permit;  providing  that 
permits  on  Univei-sity  land  shall  eome  within  certain  provisions 
of  this  Act ;  providing  that  payment  per  acre  and  obligations  to 
paj'  royalty  shall,  when  paid,  be  in  lieu  of  damages  to  the  soil; 
]>r»>viding  that  rights  secured  under  former  law  shall  not  be 
affected  except  as  changed  or  modified  by  this  Act  and  declar- 
ing an  emergency. 

lie  it  enacted  by  the  Legislature  of  the  State  of  Texas: 

Preamble.     Rents  Relinquished  on  Oil  and  Gas. 

Section  1.  To  promote  the  active  co-operation  of  the  owner 
of  the  soil  and  to  facilitate  the  development  of  its  oil  and  gas 
resources  the  State  hereby  constitutes  the  owner  of  the  soil,  its 
agent  for  the  purposes  herein  named,  and  in  consideration  there- 
for, relinquishes  to  ajul  vests  hi  the  owner  of  the  soil  an  un- 
divided fifteen-sixteeiiths  of  all  oil  and  gas  and  the  value  of  the 
same  that  may  be  upon  or  within  the  surveyed  free  school  and 
asylum  lands  and  portions  of  such  surveys  that  have  heretofore 
been  sold  with  a  mineral  classification  and  that  which  may  here- 
after be  sold  with  a  mineral  classification  or  mineral  reservation, 
subject  to  the  terms  and  conditions  of  tliis  Act  and  any  future 
law;  and  the  remaining  undivided  portion  of  said  6A  and  gas 
and  the  value  of  same  is  hereby  reserved  for  the  use  and  benefit 
of  the  public  free  school  fund  and  the  several  asylum  funds. 

Owner  May  Sell  or  Lease. 

Sec.  2.  The  owner  of  said  land  is  hereby  authoriz^^d  to  sell 
or  lease  to  any  pcn-son,  firm  or  corporation  the  oil  and  gas  that 
)nay  be  thereon  or  therein  upon  such  terms  and  conditions  as 
such  owner  may  deem  best,  subject  only  to  the  provisions  of  this 
Act  and  the  reservations  herein,  for  the  benefit  of  the  school  and 
asylum  funds.  All  leases  and  sales  so  made  shall  be  assignable ; 
pi-ovided  that  no  oil  or  gas  rights  shall  be  sold  or  leased  here- 
under for  less  than  ten  cents  per  acre  per  year,  plus  royalty, 
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and  the  lessee  or  purchaser  shall  in  every  case  pay  to  the  State 
ten  cents  per  acre  per  year  of  sales  and  rentals,  and,  in  case  of 
production,  shall  pay  to  the  State  the  undivided  one-sixteentii 
of  the  value  of  the  oil  and  gas  as  reserved  in  Section  1  of  this 
Act ; — it  being  expressly  provided  that  all  sales  or  leases  of  the 
land  made  by  the  owner  under  this  Section  of  the  Act  shall,  as 
respects  the  rental  to  be  paid,  be  made  for  and  inure  to  tho 
benefit  of  the  State  to  the  extent  herein  provided. 

1000  Foot  Protection. 

Sec.  3.  If  oil  or  gas  should  be  discovered  in  paying  quantities 
on  land  that  is  not  included  in  this  Act  and  within  one  thousand 
feet  of  land  that  is  so  included,  the  owner,  lessee,  sub-lessee  or 
receiver  or  other  agent  in  control  of  such  land  as  is  included 
herein,  shall  in  good  faith  begin  the  drilling  of  an  offset  well 
or  wells  upon  such  land  as  is  included  herein  within  one  hundred 
(lays  after  the  first  discover,  and  prosecute  same  with  diligence 
to  completion.  Every  offset  well  shall  be  drilled  to  the  depth 
iie(!essary  for  effective  protection  against  undue  drainage  by 
other  wells  on  other  lands  in  that  locality.   ■ 

Forfeiture  If  Offset  Well  Not  Sunk. 

Sec.  4.  If  the  persons  aforesaid,  who  own  or  control  land 
included  in  this  Act,  should  fail  or  refuse  to  begin  such  drilling 
of  offset  wells  thereon  within  the  time  required  or  fail  or  refuse 
to  drill  such  well  or  wells  diligently  and  in  good  faith  or  fail  oi- 
refuse  to  drill  such  well  or  wells  to  the  depth  necessary  for  the 
purpose  intended,  or  fail  or  refuse  to  use  the  means  necessary 
to  the  develoi)ment  of  any  well  or  wells  thereon  within  the  time 
required  or  fail  or  refuse  to  drill  such  well  drilled  thereon, 
thereupon  the  relinquishment  herein  granted  shall  ipso  facto 
terminate  and  the  rights  acquired  thereunder  shall  likewise 
termiiiate,  and  the  oil  and  gas  relinquished  herein  shall  revert 
to  and  become  the  pi-operty  of  the  State's  General  Revenue  Fund 
and  when  the  Commissioner  of  the  General  Land  Office  is  suffi- 
ciently informed  of  the  facts  which  so  terminate  such  rights,  he 
shall  inddrse  on  the  wrapper  containing  the  paj)ei's  i-elating  to 
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llio  sale  of  the  land  words  iudieating  such  termination  and  sign 
it  officially. 

Sale  after  Forfeiture  for  Bonus  and  Royalty.     Bidder  Must 
Sink. 

Sec.  5.  When  the  relinquishment  granted  herein  and  the 
rights  acquired  thereunder  shall  have  been  terminated  as  pro- 
vided in  the  preceding  section,  the  Connnissioner  shall  take  posses- 
sion of  the  land  and  advertise  the  oil  and  gas  therein  for  sale. 
All  such  sales  shall  be  made  at  such  times  as  the  Commissioner 
may  determine  and  in  the  same  manner  as  is  now  provided  foi' 
the  sale  of  public  fi-ee  school  land.  The  sale  shall  be  made  to 
the  person,  firm  or  corporation  that  will  pay  the  highest  price 
therefor  in  addition  to  one-eighth  of  the  oil  and  gas  produced  or 
the  value  of  same,  which  shall  be  reserved  to  the  public  free 
school  fund.  The  sum  received  in  addition  to  the  resei*ved  one- 
eighth  shall  be  divided  equally  between  the  General  Revenue 
Fund  of  the  State  and  the  owner  of  the  soil  after  deducting  the 
expenses  incident  to  the  advertisement  and  sale.  Purchasers  at 
such  sales  shall  begin  the  drilling  of  the  necessary  offset  wells 
within  sixty  days  after  the  acceptance  of  their  offer  and  the 
failure  to  do  so  and  the  failure  to  comply  with  the  provisions 
of  this  Act  relating  to  the  drilling  of  offset  wells  shall  likewise 
operate  as  a  termination  of  the  rights  acquired  thereunder  and 
the  substances  therein  shall  be  subject  to  sale  as  herein  provided. 

Double  Royalty  to  State  and  Owner. 

S !•:('.  6.  One-sixteenth  of  the  value  of  the  gross  production  of 
oil  saved  and  oiie-sixteenth  of  the  gross  production  of  gas  saved 
and  sold  oft*  the  i)remises  shall  be  paid  to  the  State  and  like 
amounts  to  the  owjier  of  the  soil  on  or  before  the  twentieth  day 
of  each  month  for  the  preceding  months  and  it  shall  be  accom- 
panied l).y  a  sworn  statement  of  the  owner,  manager,  or  other 
authorized  agent,  showing  the  gross  amount  of  oil  produced  and 
saved  sijice  the  last  report  and  the  gross  amonnt  of  gas' produced 
and  sold  off  the  premises,  and  the  market  value  of  same,  together 
with  a  copy  of  all  dailj^  gauges  of  tanks,  gas  meter  readings,  if 
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any,  p?pe  line  receipts,  gas  line  receipts  and  otlier  checks  or 
memoranda  of  amount  produced  and  put  into  the  pipe  lines, 
tanks  or  pools  and  gas  lines  or  gas  storage.  The  books  and 
accounts,  the  receipts  and  discharges  of  all  lines,  tanks,  pools  and 
meters,  and  all  coutracts  and  other  records  pertaining  to  pro- 
duction, sale  and  marketing  of  oil  or  gas  shall  at  all  times  be 
subject  to  inspection  and  examination  by  the  Couiuiissioner  of  the 
General  Land  Office,  the  Attorney  General,  the  Governor,  or 
the  representative  of  either. 

Royalties.     To  What  Fund  Credited. 

.Sec.  7.  All  sums  due  the  State  under  the  operation  of  this 
Act  shall  be  due  and  payable  at  Austin.  Travis  County,  and  shall 
))e  paid  to  the  Commissioner  of  the  General  Land  Office  and  he 
shall  transmit  all  remittances  in  the  form  received  to  the  State 
Treasurer,  who  shall  credit  the  fund  to  which  the  land  originally 
belonged  with  the  amount  paid  upon  production. 

Liens  to  State  and  Owner. 

8ec.  8.  The  State  shall  have  a  first  lien  upon  all  oil  and  gas 
produced  upon  the  land  to  secure  the  payment  of  all  sums  of 
money  that  may  be  due  or  become  due  under  the  provisions  of 
this  Act;  and  the  owner  of  the  soil  shall  have  a  second  lien 
1  hereon  to  sccui-e  the  payment  of  any  sum  that  may  be  due  him. 

Forfeiture  for  Breach  of  Lease. 

8Kf.  9.  If  a)iy  pcrsoji,  firm  or  cor])oration,  operating  under 
this  Act  sliould  fail  or  refuse  to  make  the  payment  of  any  sum 
of  money  due  within  thirty  days  after  it  becomes  due,  or  if  such 
one  or  an  autjiorized  agent  should  knowingly  make  any  false 
return  or  false  i-eport  concerning  i)roduction  or  di-illing,  or  if 
such  one  should  fail  or  refuse  the  proper  authority  access  to  th(? 
rc<-ords  pertaining  to  the  opei-ations,  or  if  such  one  or  an  au- 
thorized agent  should  knowingly  fail  or  refuse  to  give  correct 
information  to  the  proper  authority,  or  knowingly  fail  or  refuse 
to  furnish  to  the  General  Ijand  Office  a  correct  log  of  any  well, 
the  i-ights  afijuited  under  the  permit  or  lease  sliall  be  subject  to 
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forfeiture  by  the  Commissioner  of  the  General  Land  Office,  and 
when  sufficiently  informed  of  the  facts  which  authorize  a  for- 
1'eiture,  he  shall  forfeit  same,  and  the  oil  and  gas  shall  be  subject 
to  sale  in  the  manner  as  provided  in  Section  five  of  this  Act; 
except  the  owner  of  the  soil  shall  not  thereby  forfeit  his  interest 
in  the  oil  and  gas ;  provided  such  foi'fciture  may  be  set  aside 
and  all  rights  theretofore  existing  shall  be  reinstated  at  any 
time  before  the  rights  of  another  intervene  upon  satisfactory  evi- 
dence of  future  compliance  with  the  provisions  of  this  Act. 

Conflicting  Permits. 

Sec.  10.  The  provisions  of  tliis  Act  relinquishing  to  the  owner 
of  the  soil  fifteen-sixteenths  of  the  oil  and  gas  in  or  under  sucli 
soil  is  made  subject  to  the  rights  now  existing  under  valid  per- 
mits to  prospect  for  oil  and  gas  that  have  heretofore  been  issued 
or  which  may  hereafter  be  issued  upon  valid  application  now 
on  file  for  such  permit;  and  the  rights  secured  luider  such 
permits  or  api)lieations  for  permits  shall  be  terminated  in  the 
manner  provided  hy  the  law  luider  which  such  rights  were 
secured  or  under  the  provisions  of  this  Act,  but  when  such  rights 
shall  be  so  terminated,  such  relinquishments  shall  be  fully  ef- 
fective ;  provided  a  relinquishment  to  the  State  of  a  lease  that 
may  be  producing  oil  or  gas  in  paying  quantities  shall  not  operate 
to  relinquish  or  convey  to  the  owner  of  the  soil  any  interest 
whatever  in  the  oil  and  gas  that  may  be  in  the  land  included 
in  such  lease. 

Severance  of  Mineral  and  Surface  Rig-hts. 

Sec.  11.  If  one  has  heretofore  or  should  hereafter  acquire 
any  valid  right  to  the  oil  and  gas  in  any  unsold  public  free  school 
or  asylum  land  under  any  other  law,  a  subsequent  purchaser  of 
such  land  shall  not  acquire  any  rights  to  any  of  the  oil  and  gas 
that  may  be  therein,  but  when  such  rights  shall  be  terminated  in 
the  manner  provided  in  the  law  under  which  such  rights  were 
obtained,  then  the  owner  of  the  soil  shall  become  the  owner  of 
that  portion  of  the  oil  and  gas  herein  relinquished  and  shall  be 
thereafter  subject  to  the  provisions  of  this  Act.    A  forfeiture  of 
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the  piiroliasc  of  auy  survey  or  traet  for  any  cause  shall  operate 
as  a  forfeiture  of  the  minerals  therein  to  the  State. 

Assignments  and  Combinations  of  Permits. 

Sec.  12.  Permits  issued,  or  to  be  issued  upon  applications 
heretofore  filed,  or  hereafter  filed  upon  any  land  included  in 
this  Act  may  be  assigned  as  a  whole  into  one  ownership  or  may 
be  grouped  or  combined  into  one  organization,  upon  such  terms 
as  the  owners  may  agree,  and  in  one  or  more  groups-  or  com- 
binations not  to  exceed  sixteen  sections  of  640  acres  each,  more 
or  less,  in  one  group,  for  the  purpose  of  developing  oil  and  gas. 
All  such  assignments  and  agreements  shall  be  recorded  in  the 
county  or  counties  in  which  the  land  or  part  thereof  is  situated 
and  shall  be  filed  in  the  General  Land  Office  within  sixty  days 
after  the  execution  of  the  same,  accompanied  by  one  dollar  as 
a  filing  fee. 

Time  to  Commence  Drilling. 

Sec.  lo.  The  owner  of  a  permit  issued  upon  applications 
heretofore  or  hereafter  filed  shall  have  eighteen  months  from 
the  date  thereof  in  which  to  begin  the  drilling  of  a  well  for  oil 
and  gas  on  some  portion  of  the  land  included  therein.  The 
owner  or  owners  of  a  combination  of  permits,  held  by  assign- 
ment or  agreement  shall  have  a  like  period  of  eighteen  months 
from  the  average  date  of  the  permits  included  therein  in  which 
to  begin  the  drilling  of  a  well  for  oil  and  gas  on  some  portion 
of  the  land  included  therein,  and  the  drilling  on  one  permit  shall 
be  sufficient  for  the  protection  against  forfeiture  of  all  the  per- 
mits included  in  such  combinajion.  Owners  of  permits  included 
herein  shall  have  three  years  after  the  date  of  the  permit  and 
the  same  time  after  the  average  date  of  the  permits  placed  in 
a  combination  of  permits  in  which  to  complete  the  development 
of  oil  and  gas  thereon,  and  if  oil  and  gas  should  not  be  found 
in  ])aying  quantities  and  a  lease  applied  for  within  said  time, 
all  rights  in  such  permit  or  combination  of  permits  shall  ter- 
minate, arid  the  oil  and  gas  in  such  land  shall  become  subject 
to  the  provisions  of  this  Act  relating  to  the  relinquishment  of 
oil  and  gas  to  the  owner  of  the  soil. 


526  MORRISON'S   OIL    RIGHTS 

Report  of  Oil  Strike  to  Be  Made  with  Verified  Log.     Lease 
Thereupon  Issues.  ^ 

Sec.  14.  If  oil  or  g:as  should  be  produced  in  paying'  quautities 
upon  any  land  included  in  this  Act,  the  owner  of  the  permit 
shall  report  the  develo]iment  to  the  Commissioner  of  the  Gen- 
eral Land  Ofitice  withhi  thirty  days  thereafter  and  apply  for  a 
lease  upon  such  wliole  surveys  or  tracts  in  eacli  permit  as  the 
owner  or  owners  of  a  combination  of  permits  may  desire  to  be 
leased  and  acc()m])any  the  application  with  a  log  of  the  well  or 
wells,  and  the  correctness  of  the  log  shall  be  sworn  to  by  the 
owner,  manager  or  driller,  and  thereupon  a  lease  shall  be  issued 
without  the  payment  of  any  additional  sum  of  money  and  for 
a  period  not  to  exceed  ten  years,  subject  to  renewal  or  renewals. 

Rents  and  Royalties. 

Sec.  15.  The  owner  of  a  permit  or  comlnnation  of  permits 
tliat  desire  to  avail  themselves  of  the  terms  of  this  Act  shall  pay 
to  the  State  ten  cents  per  acre,  annually  in  advance,  for  the 
second  and  third  years  and  shall  likewise  pay  to  the  owner  of  thtv 
.soil  ten  cents  per  acre  for  the  first  year  of  such  permit  before 
availing  himself  of  the  privileges  of  this  Act,  and  a  like  sum 
thereafter  annually  in  advance.  A  failure  to  make  either  of 
said  payments  shall  subject  the  permit  or  permits  to  forfeiture 
by  the  Commissioner  of  the  General  Land  Office,  and  when 
sufficiently  informed  of  the  facts  which  subjects  the  permit  or 
permits  to  forfeiture  the  said  Commissioner  shall  forfeit  the 
permit  or  permits  by  an  endorsement  of  forfeiture  upon  the 
wrapper  containing  the  papers  relating  to  the  permit  or  permits 
and  sign  it  officially.  The  payment  of  the  ten  cents  i)er  acre  to 
the  owner  of  the  soil  may  be  made  in  person  or  by  payment  to 
the  County  Clerk  of  the  county  in  which  the  land  is  situated, 
and  the  said  clerk  shall  deposit  such  payment  in  some  bank  at 
the  county  seat  to  the  credit  of  the  record  owner  of  such  land. 
If  the  owner  of  the  soil  should  refuse  to  accept  such  payment, 
the  said  clerk  shall  withdraw  such  deposit  and  return  same  to 
the  owner  of  the  permit  or  permits.  The  paymcJit,  or  the  tende/ 
of  payment,  shall  be  evidenced  by  the  receipt  of  the  owner  o< 
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part  owner  or  County  Clerk  filed  among  the  papers  in  tlio  Gcn- 
(^ral  Land  Office  relating  to  such  permit  or  permits. 

Surrender  of  Permit. 

Sec.  16.  The  owner  of  a  permit  or  combination  of  permits 
may  relinquish  to  the  State  a  permit  or  combination  of  permits 
<»r  any  whole  survey  or  whole  tract  included  in  a  i)ermit  at  any 
time  before  obtaining  a  lease  therefor  by  having  such  relin- 
(juishment  recorded  in  the  county  or  counties  in  which  the  land 
or  a  part  thereof  is  situated  and  file  it  in  the  General  Land 
Office  within  sixty  days  after  its  execution,  accompanied  by  one 
dollar  as  a  filing  fee. 

Permits  on  University  Land. 

Sec.  17.  The  provisions  of  this  Act,  so  far  as  they  relate  to  a 
combination  of  permits  and  extensions  for  time  for  beginning 
development  and  time  for  development,  'shall  apply  to  permits 
heretofore  issued  and  those  hereafter  issued  upon  University 
land. 

Offset  Damages  to  Sail. 

Sec.  18.  The  payment  of  the  ten  cents  per  acre  and  the 
obligation  to  pay  the  owner  of  the  soil  one-sixteenth  of  the  pro- 
duction and  tlie  pajanent  of  same  when  produced  and  the  ac- 
ceptance of  same  by  the  owner,  shall  be  in  lieu  of  all  damages 
to  the  soil. 

Saving  Clause. 

Sec.  19.  All  tlie  terms,  conditions,  limitations  and  obligations 
provided  in  tlie  law  under  which  permits  included  herein  have 
been  or  may  be  issued  and  rights  secured  therein  shall  continue 
and  remain  in  full  force  and  effect  except  as  changed  or  modi- 
fied by  this  Act. 

(Approved  July  31,  1919.) 

Its  provisions  then  follow  as  above  printed,  in  language  ob- 
scure to  a   degree,   but   tbcy  seem  to  be  intended  to  allow  to 
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purchasers  wlio  hud  bought  State  lands  with  the  minerals  re- 
served to  the  State,  to  lease  or  sell  such  lands  or  the  minerals, 
or  both. 

Tlie  relinquishment  of  the  fifteen-sixteenths  interest  is  a  round- 
about method  of  rcsorvinp;  a  1/16  royalty  to  the  State. 

There  is  nothing  in  the  Act  to  prevent  the  owner  from  selling 
the  surface  under  his  original  title  but  if  he  either  sells  or  leases 
the  minerals,  he  must  reserve  an  acreage  rent  of  10  cents  to  the 
State  besides  a  royalty  of  1/16.  This  1/16  is  apparently  to 
represent  the  1/16  interest  reserved  to  the  State  and  can  hardly 
be  construed  to  be  an  additional  1/16,  which  would  make  the 
royalty  one  eighth. 

The  protection  area  of  1,000  feet  mentioned  in  the  third  sec- 
tion is  beyond  all  the  usual  precedents  and  is  a  burdensome 
demand  on  the  lessee. 

The  interminable  title  to  the  Act,  in  order  possibly  to  comply 
with  the  Constitutional  clause  as  to  conformity  between  the 
Statute  and  the  name  of  the  Statute,  amounts  to  an  index  of 
the  contents. 

OIL  AND  GAS  CONSERVATION  LAW. 

S.  B.  No.  350.]  Chapter  155. 

Acts  of  Thirty-sixth  Legislature,  Regular  Session. 

An  Act  to  conserve  the  oil  and  gas  resources  of  the  State  of 

Texas. 

Be  it  €» acted  by  the  Legislature  of  the  State  of  Texas: 

Waste  Defined  and  Prohibited. 

Article  1.  Natural  gas  and  crude  oil  or  petroleum  shall  not  be 
produced  in  the  State  of  Texas  in  such  manner  and  under  such 
condition  as  to  constitute  waste.  The  term  "waste"  in  addition  to 
its  ordinary  meaning  shall  include  (a)  escape  of  natural  gas  in 
commercial  quantities  into  the  open  air  from  a  stratum  recog- 
nized as  a  natural  gas  stratum ;  but  this  is  not  intended  to  have 
application  to  gas  pockets  in  high  points  in  strata  recognized  as 
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oil  strata;  (b)  clrowiiiiiii  with  water  of  a  gas  stratum  capable 
of  producing  gas  in  commercial  quantities;  (c)  undergrouufl 
waste;  (d)  the  permittiuir  of  any  natui-al  gas  well  to  wastefully 
burn;  (e)  the  wasteful  utilization  of  sucli  gas;  (f)  burning  flam- 
beau lights,  except  when  casing  head  gas  is  used  in  same ;  pro- 
vided, not  more  than  four  may  be  used  in  or  near  the  derrick  of 
a  drilling  well,  and  (g)  the  burning  of  gas  for  illuminating  pur- 
poses between  8  o'clock  a.  m.  and  5  o'clock  p.  m.,  unless  the  use 
is  regulated  by  meter. 

Waste,    Leaks.    Protection  against  Water. 

Article  2.  Whenever  natural  gas  in  such  quantity  or  quan 
tities,  in  a  ga.s  bearing  stratum  known  to  contain  natural  gas  in 
such  quantities,  is  encountered  in  any  well  drilled  for  oil  or  gas 
in  this  State,  such  gas  shall  be  confined  to  its  original  stratum 
until  such  time  as  the  same  can  be  produced  and  utilized  without 
waste  and  all  such  strata  shall  be  adequately  protected  from  in- 
filtrating waters.  All  operators,  contractors,  or  drillers,  pipe  line 
companies,  gas  distributing  companies  drilling  for  or  producing 
crude  oil  or  natural  gas  or  piping  oil  or  gas  for  any  purpose  shall 
use  every  possible  precaution  in  accordance  with  the  most  ap- 
proved methods  to  stop  and  prevent  waste  of  oil  and  gas,  or  both, 
in  drilling  and  producing  operations,  storage  or  in  piping  or 
distributing  and  shall  not  wastefully  utilize  oil  or  gas,  or  allow 
same  to  leak  or  escape  from  natural  reservoirs,  wells,  tanks,  con 
tainers  or  pipes. 

Duties  of  R.  R.  Commission.    Regulations. 

Article  3.  It  shall  be  the  duty  of  the  Railroad  Commission  to 
make  and  enforce  rules  and  regulations  for  the  conservation  of 
oil  and  gas ;  it  shall  have  authority  to  prevent  the  waste  of  oil  and 
gas  in  drilling  and  producing  operations  and  in  the  storage,  pip- 
ing and  distribution  thereof,  and  to  make  rules  and  regulations 
for  that  purpose ;  it  shall  be  its  duty  to  require  dry  or  abandoned 
wells  to  be  plugged  in  such  way  as  to  confine  oil,  gas  and  water 
in  the  stratas  in  which  they  are  found  and  to  prevent  them  from 
escaping  into  other  stratas,  and  to  establish  rules  and  regulations 
M.  o.  K.— 34. 
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lor  that  purpose.  It  is  empowered  to  esta;blish  rules  and  regula- 
tions for  the  di'illiiiii'  of  wells  and  preserving-  a  reeord  thereof, 
and  it  shall  be  its  duty  to  require  such  wells  to  be  drilled  in  such 
manner  as  to  prevent  injury  to  the  adjoining  property,  and  to 
l)i'event  oil  and  gas  and  water  from  escaping  fro)u  the  stratas 
in  which  they  are  found  into  others  stratas,  and  to  establish  rules 
and  regulations  therefor;  it  shall  be  its  duty  to  establish  rules 
and  regulations  for  shooting  wells  and  for  separating  oil  from 
gas;  it  shall  have  authority  to  require  records  to  be  kept  and 
reports  made  by  oil  and  gas  drillers,  operators  and  pipe  line  com- 
panies and  by  its  inspectors;  it  is  authorized  to  do  all  things 
necessary  for  the  conservation  of  oil  and  gas  whether  here  es- 
pecially enumerated  or  not,  and  to  establish  such  other  rules 
and  regulations  as  will  be  necessary  to  carry  into  effect  this  Act 
and  to  conserve  the  oil  and  gas  resources  of  the  State. 

Pipe  Line  Expert.    Deputy  Supervisors. 

Article  4.  It  shall  be  the  duty  of  the  pipe  line  expert  provided 
for  in  section  11,  chapter  30,  of  the  Acts  of  1917,  to  be  the  super- 
visor for  the  Railroad  Commission  in  enforcing  its  rules  and  regu- 
lations. The  Railroad  Commission  may  appoint  such  deputy 
supervisors  as  may  be  necessary.  It  shall  have  the  authority  to 
increase  the  salary  of  the  supervisor  to  a  sum  jiot  exceeding  $5,~ 
000.00  per  annum  and  to  fix  the  salaries  of.  the  deputies  at  not 
exceeding  $3,600.00  per  annum,  all  salaries  and  other  expenses 
of  the  administration  and  enforcement  of  this  Act  shall  be  paid, 
out  of  the  funds  created  in  chapter  30  of  the  Acts  of  1917,  and  in 
the  manner  therein  provided.  It  shall  be  the  duty  of  the  super- 
visor and  his  deputies  to  supervise  the  plugging  of  all  abandoned 
wells  and  the  shooting  of  wells  and  to  conform  to  the  rules  and 
regulations  of  the  Railroad  Commission,  dealing  with  the  pro- 
duction and  conservation  of  oil  and  gas. 

Certificate  Required  from  Pipe  Line  Company. 

Article  5.  Owners  or  operators  of  gas  wells  shall,  before  con- 
necting with  any  oil  or  gas  pipe  lines,  secure  from  the  Railroad 
Commission  a  certificate  showing  compliance  with  the  oil  and 
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gas  conservation  ]aws  of  the  State  and  conservation  orders  of  the 
Railroad  Commission.  Pipe  line  companies  shall  not  connect 
with  oil  or  gas  wells  until  the  owners  or  operators  thereof  shall 
furnish  certificate  from  the  Railroad  Commission  that  the  con- 
servation laws  of  the  State  have  been  complied  with,  provided 
this  Act  shall  not  prevent  a  temporary  connection  with  any  well 
or  wells  in  order  to  take  care  of  production  and  prevent  waste 
until  opportunity  shall  have  been  given  the  owner  or  operator 
of  said  well  to  secure  certificate  showing  compliance  with  the 
conservation  laws  of  the  State. 

Books  to  Be  Open  to  Stockholders. 

Article  6.  It  is  hereby  made  the  duty  of  all  owners  or  oper- 
ators'of  oil  and  gas  wells  to  keep  books  showing  the  amount  of  oil 
and  gas  i)roduced  and  disposed  of,  with  the  price  for  which  the 
same  was  sold,  together  with  the  receipts  from  the  sale  or  trans- 
fer of  leases  or  other  property  and  the  disbui-sements  made  in 
connection  with  or  for  the  benefit  of  such  business  which  books 
shall  be  kept  open  for  inspection  of  the  Railroad  Commission  or 
anj"-  accredited  representative  thereof;  and  of  any  stockholder 
or  shareholder  in  said  business  and  any  owner  or  operator  refus- 
ing to  comply  with  the  provisions  of  this  article  shall  be  subject  to 
the  penalties  imposed  by  this  Act. 

Double  Penalties  Imposed. 

Article  7.  In  addition  to  any  penalty  that  may  be  imposed  by 
the  Railroad  Commission  for  contempt,  any  firm,  person,  corpo- 
ration or  any  officer,  ageut  or  employee  thereof,  directly  or  indi- 
rectly violating  the  provisions  of  this  Act  or  the  orders  or  regu- 
lations of  the  Railroad  Commission  made  in  pursuance  thereof, 
shall  be  subject  to  a  penalty  of  not  more  than  five  thousand  ($5,- 
000.00)  dollars,  to  be  recovered  in  any  Court  of  competent  juris- 
diction, such  suit  to  be  brought  in  the  name  of  the  State  of  Texas, 
and  to  be  instituted  and  conducted  by  any  county  or  district  at- 
torney, on  the  direction  of  the  Railroad  Commission.  Each  day 
that  such  violation  continues  shall  be  considered  a  sei)aratc  of- 
fense. 
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Articles  8,  9,  10,  contain  the  repealing  clause,  the  emergency 
clause  and  the  reservation  as  to  parts  of  the  Act  being  held  un- 
constitutional.   Approved  March  31,  1919,  Reg.  Sess,  p.  285. 

The  last  clause  of  section  7  is  an  innovation  in  modern  legis- 
lation, attempting  to  evade  the  Bill  of  Rights  as  to  second  trials 
after  one  acquittal  or  conviction  and  the  inhibition  against  cruel 
and  unusual  punishments.  If  literally  enforced  it  might  con- 
fiscate all  the  assets  of  the  rieliest  companies  for  trifling  noncom- 
pliance with  the  regulations. 

Senate  Substitute  Bill  No.  36. 
Passed  at  the  Second  Called  Session,  Thirty-sixth  Legislature. 
Be  it  enacted  by  the  Legislature  of  the  State  of  Texas: 

Operators  to  Keep  Books  and  Make  Reports  to  the  Commis- 
sion. 

Section  ] .  It  is  hereby  made  the  duty  of  all  owners  and  oper- 
ators of  oil  and  gas  wells  to  keep  books,  showing  accurately  the 
amount  of  stock  sold  and  unsold  and  amount  of  promotion  money 
paid,  amount  of  oil  and  gas  produced  and  disposed  of,  with  the 
price  for  which  the  same  was  sold,  together  with  the  receipts  from 
the  sale  or  transfer  of  leases  or  other  property,  and  the  disburse- 
ments made  in  connection  with  or  for  the  benefit  of  such  business ; 
which  books  shall  be  kept  open  for  the  inspection  of  the  Railroad 
Commission  or  any  accredited  representative  thereof,  and  of  any 
stockholder  or  shareholder  or  royalty  owner  in  said  business,  and 
shall  report  such  information  to  the  Railroad  Commission  of 
Texas  for  its  information,  when  required  by  the  Commission  to 
do  so.  Any  person,  firm,  partnership,  joint  stock  association,  cor- 
poration or  other  organization,  domestic  or  foreign,  operating 
wholly  ar  partially  within  this  State,  acting  as  principal  or  agent 
for  another  for  the  purpose  of  drilling,  owning  or  operating  any 
oil  or  gas  well,  or  owning  or  controlling  leases  of  oil  and  mineral 
rights,  or  the  transportation  of  oil  or  gas  by  pipe  line,  shall  im- 
mediately file  with  the  Railroad  Commission  of  Texas,  at  Austin, 
the  name  of  the  company  or  organization,  giving  the  name  and 
postoffice  address  of  the  organization,  the  plan  under  which  it 
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was  organized,  and  the  names  and  postoffice  addresses  of  the 
trustee  or  trustees  thereof,  and  the  names  and  postoffice  addresses 
of  the  officers  and  directors.  Any  person,  firm,  joint  stock  asso- 
ciation, corporation  or  other  organization,  or  the  agent  thereof, 
refusing  to  comply  with  any  of  the  provisions  of  this  section, 
sliall  be  subject  to  all  the  lines  and  penalties  imposed  by  article 
7,  chapter  155,  Acts  of  the  regular  session  of  the  Thirty-sixth 
Legislature,  approved  March  31,  1919. 

{Sections  2,  3  and  4  direct  from  what  fund  the  expenses  of  the 
commission  are  to  be  paid :  Declare  the  Act  to  be  cumulative  to 
all  prior  legislation  and  that  an  emergency  exists.  Approved 
July  25,  1919,  special  session  p.  79. 

The  above  Act,  althougli  mostly  confined  in  its  terms  to  wells 
under  corporate  management,  is  broad  enough  to  reach  opera- 
tions conducted  by  private  individuals. 

OIL  AND  GAS  CIRCULAR  NO.  11. 

CONSER\'ATION  RULES  AND  REGULATIONS. 

Rules  1-35  prescribed  July  26,  1919. 

Rule  1.  Waste  Vrohihited. — Natural  gas  and  crude  oil  or  pe- 
troleum shall  not  be  produced  in  the  State  of  Texas  in  such  man- 
ner and  under  such  conditions  as  to  constitute  waste. 

Rule  2.  "Wasie"  Defined. — The  term  "waste"  as  above  used,  in 
addition  to  its  ordinary  meaning,  shall  include: 

(a)  Escape  of  natural  gas  in  commercial  quantities  into  th-- 
open  air  from  a  stratum  recognized  as  a  natural  gas  stratum;  but 
this  is  not  intended  to  have  application  to  gas  pockets  in  high 
points  in  strata  recognized  as  oil  strata; 

(b)  Drowning  with  water  of  a  gas  stratum  capable  of  produc- 
ing gas  in  conunercial  quantities; 

(c)  Underground  waste; 

(d)  The  permitting  of  any  natural  gas  to  wastefully  burn; 

(e)  The  wasteful  utilization  of  such  gas; 

(f)  Burning  flambeau  liglits  except  when  casing  head  gas  is 
used  in  same;  provided,  not  more  than  four  nuiy  be  used  in  or 
near  the  derrick  or  a  drilling  well,  and 
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{g)  The  bui-niug  of  gas  for  illuniiiiating  purposes  between' 
eight  o'clock  a,  m.  and  five  o'clock  p.  in.,  unless  the  use  is  regu- 
lated by  meter. 

liule  ;i.  Gas  to  Be  Coitfined — Strata  to  lie  P'4ot,ected.-~W\n}n- 
ever  natural  gas  in  connnercial  (luantities,  in  a  well  defined  gas- 
bearing  stratum  known  to  contain  natural  gas  in  such  quantities, 
is  encountered  in  any  well  drilled  for  oil  or  gas  in  this  State, 
such  gas  shall  be  confined  to  its  origin  sti'atnm  until  such  time  as 
the  same  can  be  produced  and  utilized  without  waste,  and  all 
such  strata  shall  be  adequately  protected  from  infiltrating  wa- 
ters. This  rule  shall  not  apply  to  the  Gulf  Coast  oil  fields  of 
Texas;  nor  shall  this  rule,  as  to  the  fields  in  which  it  applies, 
prevent  the  di'illing  deeper  in  search  for  oil  in  any  well,  if  such 
drilling  shall  be  prosecuted  with  diligence  and  if  said  gas  be  con- 
fined in  its  stratum  and  protected  as  aforesaid  upon  completioii 
of  such  well;  but  at  any  time  after  the  expiration  of  seven  (7) 
days  from  the  penetration  of  such  gas-bearing  stratum,  even 
though  such  drilling  deeper  is  beiiig  prosecuted  with  diligence, 
the  Railroad  Connuission,  or  its  Conservation  Agent  or  any  de- 
puty of  the  latter,  may  require  such  gas-bearing  stratum  to  be 
cased  off  and  so  protected,  if  in  their  judgment  it  shall  be  rea- 
sonably necessary  and  proper  to  do  so. 

Rule  4.  Approved  Methods  of  Prevent iny  Waste  to  Be  Used. — 
All  operators,  contractors  or  drillers,  pipe  line  companies,  or  gas 
distributing  companies,  drilling  for  or  producing  crude  oil  or 
natural  gas,  or  piping  oil  or  gas  for  any  purpose,  shall  use  every 
possible  precaution  in  accordance  with  the  most  approved  meth- 
ods to  stop  and  prevent  waste  of  oil  and  gas,  or  both,  in  drilling 
and  producing  operations,  storage,  or  in  piping  or  distributing, 
and  shall  not  wastefully  utilize  oil  or  gas,  or  allow  same  to  leak 
or  escape  from  natural  reservoirs,  wells,  tanks,  containers  or 
pipes. 

Rule  5.  "Commercial  Quantnics"  Defined. — Any  gas  stratum 
showing  a  well  defined  gas  sand  and  producing  gas  shall  be  con- 
sidered capable  of  producing  gas  in  commercial  quantities,  and 
any  gas  coming  from  suc^  a  stratum  or  sand  shall  be  considered 
a  commercial  quantity,  and  such  stratum  or  sand  shall  be  pro- 
tected the  same  as  under  rule  3. 
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Rule  6,  Gas  to  Be  TaJicn  HatahJy. — Wlienevor  the  full  pro- 
duction from  any  common  .souree  of  supplj'^  of  natural  gas  in  tlii'- 
State  is  in  excess  of  the  market  demands,  then  any  person,  firm  or 
corporation  having  the  right  to  drill  into  and  produce  gas  from 
anj''  such  common  source  gf  supply  may  take  therefrom  only 
such  proportion  of  the  natural  gas  that  may  be  marketed  without 
waste,  as  the  natural  flow  of  the  well  or  wells  owned  or  controlled 
by  any  such  person,  firm  or  corporation  bears  to  the  total  natural 
flow  of  such  common  source  of  supply,  having  due  regard  to  the 
acreage  drained  by  each  M'ell,  so  as  to  prevent  any  such  person, 
firm  or  corporation  securing  any  unfair  proportion  of  the  gas 
therefrom;  provided,  that  the  Kailroad  Commission  of  Texas 
may,  by  proper  order,  permit  the  taking  of  a  greater  amount 
whenever  it  shall  deem  such  taking  reasonable  or  equitable. 

Rule  7.  Commission  Will  Regulate  the  leaking  of  Natural  Gas. 
— The  Railroad  Commission  of  Texas  will,  as  occasion  arises,  pre- 
scribe rules  and  regulations  for  the  determination  of  the  natural 
flow  of  any  well  oi*  wells  in  this  State,  and  will  regulate  the  tak^ 
ing  of  natural  gas  from  any  and  all  common  sources  of  supi)ly 
within  the  State  so  as  to  prevent  waste,  protect  the  interests  oi" 
the  public  and  of  all  those  having  a  right  to  produce  therefrom ; 
and  to  prevent  uni'easouable  discrimination  in  favor  of  one  com- 
mon source  of  supply  as  against  another. 

Rule -8.  Gas  to  Be  Metered. — All  gas  produced  from  the  de 
posits  of  this  State  when  sold  shall  be  measui'ed  by  meter,  and 
each  gas  well,  or  the  entire  pro]>er1y  on  which  it  is  located,  shall 
l)e  equip])ed  with  such  meter. 

Rule  9.  Notice  of  Intention  to  Drill,  Deepen  or  Plug. — Notice 
shall  be  given  to  the  ]?ailroad  Commission  of  Texas  or  its  agents 
of  the  intention  to  drill,  deepen  or  plug  any  well  or  wells  and  of 
the  exact  location  of  each  and  every  such  well.  In  case  of  dril- 
ling, notices  shall  be  givoi  at  least  five  (5)  days  prior  to  the  com- 
inencc)iient  of  diMlling  operations. 

Notice  of  intention  to  jilug  must  be  given  at  least  twenty-four 
(24)  hom-s  jn-ior  to  bcginni)ig  of  plugging,  and  must  be  accom- 
l)aiiicd  by  a  coiiii)lcte  log  of  the  well,  on  forms  pi-cscrii)c(l  by  the 
Raili'oad  C()m)iii>sion  of  Texas. 

Blanks  U)V  notification  and  reports  can  be  obtainctl  by  apj>lica 
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tion  to  the  Kailroad  Commission  of  Texas  or  its  conservation 
aj];ent  in  the  field. 

Kule  10,  FlugyitKj  Dnj  and  Abainloncd  Wells. —  (a)  All 
abandoned  or  dry  wells  shall  immediately  be  plugged  according 
to  the  following  rules: 

(b)  Manner  of  Pluijging. — All  dry  or  abandoned  wells  must 
be  plugged  by  confining  all  oil,  gas  or  water  in  the  strata  in 
which  they  occur,  by  the  use  oi  mud-laden  fluid,  or  by  some 
other  method  approved  by  the  Commission.  In  case  of  cable- 
drilling-,  cement  and  plugs  may  be  used. 

(c)  Notice  of  Intention  to  Flug. — Before  plugging  dry  and 
abandoned  wells,  notice  shall  be  given  to  the  Railroad  Commis- 
sion of  Texas  or  its  conservation  agent  in  the  field,  and  to  all 
available  adjoining  lease  and  property  owners,  and  representa- 
tives of  such  lease  and  property  owners  may,  in  addition  to  the 
oil  and  gas  conservation  agent  of  the  commission,  be  present  to 
witness  the  plugging  of  these  wells  if  they  so  desire,  but  plugging 
shall  not  be  delayed  because  of  failure  or  inability  to  deliver  no- 
tices to  adjoining  lease  or  property  owners. 

Rule  11.  Log  and  Plugging  Record  to  Be  filed  with  Commis- 
sion.— The  owner  or  operator  shall,  upon  the  completion  of  any 
well,  file  with  the  Railroad  Commission  of  Texas  a  complete  rec- 
ord or  log  of  the  same,  duly  signed  and  sworn  to,  upon  blanks 
to  be  furnished  by  the  commission  upon  application;  and  upon 
plugging  any  well  for  any  cause  whatsoever,  a  complete  record 
of  the  plugging  thereof  shall  be  made  out  and  duly  verified  on 
blanlvs  to  be  furnished  by  the  Commission. 

Rule  12.  Proper  Anchorage  to  Be  Laid. — Before  any  well  is 
begun  in  any  field  where  it  is  not  known  that  high  pressure  does 
not  exist,  proper  anchorage  shall  be  laid  so  that  the  control  cas- 
ing-head may  be  used  on  the  inner  string  of  casing  at  all  times, 
and  this  type  of  casing-head  shall  be  kept  in  constant  use  unless 
it  is  known  from  previous  experience  and  operations  on  wells  ad- 
jacent to  the  one  being  drilled  that  high  pressure  does  not  exist 
or  will  not  be  encountered  therein. 

Rule  13.  Equipment  for  Conserving  Natural  Gas  Shall  Be 
Provided  Before  ''Drilling  in." — In  all  proven  or  well-defined 
gas  fields,  or  where  it  can  reasonably  be  expected  that  gas  in  com- 
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uiereial  quantities  will  be  eueoiintered,  adequate  preparations 
-.hall  be  made  for  the  eonsei'vation  of  gas  before  "drilling-in" 
any  well. 

Rule  14.  Separate  Slush  Pit  to  Be  Provided.— Beiore  eom- 
ineiieino-  to  drill  a  well,  a  separate  slush  pit  or  sump  hole  shall 
be  constructed  by  the  owner,  operator  or  co2itraetor  for  the  recep- 
tion of  all  pumpings  from  clay  or  soft  shale  formations  in  order 
to  have  the  same  on  hand  for  the  milking  of  mud-laden  fluid. 

Note. — In  order  to  avoid  freezing  casings,  operators  are  cau- 
tioned not  to  allow  sand  or  lime  to  be  mixed  with  clay  or  soft 
shale  pumi)ings. 

Rule  15.  Wells  Not  to  Be  Permitted  to  Produce  Oil  and  Gas 
from  Different  Strata. — No  wells  shall  he  permitted  to  produce 
both  oil  and  gas  from  different  strata  unless  it  be  in  such  manner 
as  to  prevent  waste  of  any  character  to  either  product  and  in 
accordance  with  rule  3. 

Rule  16.  Strata  to  Be  Scaled  0#.— No  well  shall  be  drilled 
througii  or  below  any  oil,  gas  or  water  stratum  without  sealing 
off  such  stratum  or  the  contents  thereof,  after  passing  througii 
the  sand,  either  by  the  unid-laden  fluid  process  or  by  casing  and 
packers,  regardless  of  volume  or  thickness  of  sand;  provided  this 
rule  shall  be  subject  to  )-ule  3  as  that  rule  relates  to  natural  gas. 

Rule  17.  Density  of  Mud-Fluid  Where  Well  Containing  Water 
is  Drilled  Into  Oil  or  Gas-Prod ucincj  Strata.~No  operator  shall 
drill  a  well  into  a  known  oil  or  gas-pi'oducing  sand  with  water 
from  a  higher  foi-mation  in  the  hole,  or  with  a  sufficient  head  of 
water  introduced  into  tiie  hole  to  prevent  gas  blowing  to  the  sur- 
face. Tlie  well  shall  either  lie  allowed  to  blow  until  tlie  same  has 
been  drilled-in  or  it  shall  be  drilled  in  under  a  head  of  fluid 
consisting,  when  necessary,  of  not  less  than  25  per  cent  mud;  but 
in  no  case  shall  gas  be  allowed  to  blow  for  a  loiiger  pei-iod  than 
tln-('e  (3)  days  after  com])letion  of  well.  Mud-laden  flnid  used 
for  prot<'cting  r)il  and  gas-beai-ing  sands  in  upper  formations 
while  oil  oi-  gas  is  being  produced  ft-om  dee])er  formations  should 
have  a  density  of  not  less  than  25  per  cent  nnid  and  should  con- 
tain not  less  than  28  per  cent  mud. 

Rule  18.  Mud-laden  Fluid  to  Be  Applied  in  Pullin<]  or  Re- 
dccminj  Cusin;/.-    No  outside  casing  from  ajiy  oil  or  gas  well  in 
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an  uiiex]uuist(Hl  oil  or  ^as  field,  shall  he  pnllod  witlioiit  first  flood- 
ino'  the  well  with  niiKl-hidcn  Huid  heiiijid  th(>  inside  string  of 
casing,  after  unseating  the  easing,  and  as  easing  is  withdrawn, 
well  shall  he  ke])t  fnll  to  top  with  said  mud-laden  fluid  and  same 
shall  be  left  in  the  hole;  and  said  nmd-laden  fluid  shall  be  so 
applied  as  to  effectively  seal  off  all  fresh  or  salt  water  sti-ata,  and 
all  oil  or  gas  strata  not  being  utilized. 

Rule  19.  Mud-laden  Fluid — When  to  Be  Applied  to  Com- 
pleted Wells. — When  necessary  (or  in  any  event  when  ordered 
by  the  Kailroad  Connnission  of  Texas)  to  seal  off'  any  oil,  gas 
or  water  sand,  casing  shall  be  seated  in  mud-laden  fluid;  and 
concerning  wells  already  drilled,  the  operator  shall,  upon  the 
order  of  the  Railroad  Commission  of  Texas,  raise  any  string  or 
strings  of  casings  and  reseat  them  in  mud-laden  fluid  when  it  is 
1  bought  advisable  to  do  so  in  order  to  avoid  existing  underground 
waste,  pollution  or  infiltration. 

Rule  20.  Fresh  Water  to  Be  Protected. — Fresh  water,  whether 
above  or  below  the  surface,  shall  be  protected  from  pollution, 
whether  in  drilling  or  plugging. 

Rule  21.  Separating  Devices. — Where  oil  and  gas  are  foui^d 
in  the  same  stratum  and  it  is  impossible  to  separate  the  one  from 
the  other,  the  operator  shall,  upon  being  so  ordered  by  the  Rail 
i-oad  Commission  of  Texas,  install  a  separating  device  of  ap- 
proved type,  which  shall  be  kept  in  place  and  used  as  long  as 
necessity  therefor  exists,  and  after  being  installed,  such  device 
shall  not  be  removed,  nor  the  use  thereof  discontinued,  without 
the  consent  of  the  Railroad  Commission  of  Texas. 

Rule  22.  Gas  Wells  Not  to  Produce  from  Different  Sands  at 
the  Same  Time  Through  the  Same  String  of  Casing. — No  gas  well 
shall  be  permitted  to  produce  gas  from  different  levels,  sands  or 
strata  at  the  same  time  through  the  same  string  of  casing,  and 
when  gas  upon  being  found  is  not  needed  for  immediate  use,  the 
same  shall  be  confined  in  its  original  stratum  until  such  time  as 
the  same  can  be  produced  and  utilized  without  waste,  and  in 
confining  gas  to  its  original  place  the  mud-laden  fluid  process 
shall  be  used  unless  tlie  cliaracter  of  the  formation  involved  is 
sufficiently  ascertained  and  understood  to  know  that  the  casing 
and  packer  metliod  with  Bi'aden-head  attachment  can  be  safely 
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applied  and  competently  u.sed,  and  in  the  use  of  the  easing,  pack- 
ing and  Braden-head  method,  separate  strings  of  easing  shall  be 
run  to  each  sand. 

Rule  2:}.  ShoofiiKj  of  Wells.— (a)  All  shooting  of  wells  shall 
be  under  rules  and  regulations  of  the  Railroad  Commission  of 
Texas. 

(b)  Wells  Not  to  Be  Shot  Ivto  Salt  Water.— No  well  shall  be  so 
shot  as  to  let  in  salt  water  or  other  foreign  substance  injurious 
to  the  oil  or  gas  sand. 

(c)  Reports  to  Be  Made  to  the  Railroad  Contniission  of  Texas. 
— Rei)orts  shall  be  made  to  t)ie  Railroad  Commission  of  Texas 
on  ail  wells  shot,  showing  the  condition  of  the  well  before  and 
after  shooting,  including  the  size  of  the  shot,  sand  or  sands  shot, 
lu'oduction  before  and  after  shooting,  per  cent  of  water  in  well 
before  and  after  shooting. 

(d)  Damaged  Wells  to  Be  Ahandonrd. — In  case  irreparable 
injury  is  done  to  the  wells,  or  to  the  oil  or  gas  sand  or  sands  by 
shooting,  the  well  shall  immediately  be  abandoned  and  plugged  a'^ 
provided  by  rule  No.  10. 

(e)  Notice  of  Intention  to  Shoot. — Notice  of  intention  to  shoot 
mu!;ft  be  given  the  Railroad  Commission  of  Texas,  on  blank  form 
prescribe  by  it,  at  least  two  (2)  days  prior  to  shooting. 

Rule  24.  (laufie  to  Be  Taken — Reports  to  Commission. — All 
oil  and  gas  operators  shall,  between  the  first  and  tenth  of  each 
month,  take  the  rock  pressure  of  all  wells  producing  natural  gas 
which  is  being  marketed,  and  shall  forthwith  report  to  the  Rail- 
road Counuission  of  Texas,  on  gauge  blanks  furnished  by  thf 
Commission. 

Rule  25.  Production  of  Gas  to  Be  Restrained  to  Fifty  Per 
(■eat  of  Potential  Capacitij. — When  the  gas  from  any  well  is 
being  used,  the  flow  or  production  thereof  shall  be  restrained  to 
fifty  (50)  per  cent  of  the  potential  capacity  of  the  same;  that  is 
to  say,  in  any  day  (24  hours)  the  well  shall  not  be  i)evmitted  to 
How  or  produce  more  than  one-half  of  the  potential  capacity 
thereof  as  shown  by  the  last  monthly  gauge;  provided,  that  this 
rule  shall  not  apply  to  casing-head  gas.  and  i)rovided  further 
that,  in  cases  of  emergency,  greater  production  nmy  be  used  after 
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special  authoritj-  therefor  ]ias  been  secured  I'lom  the  Railroad 
Commission  of  Texas. 

R\de  26.  Notipcation  of  Fires  and  Jireahs  or  J. raka.— AW  dril- 
lers, operators,  pipe  line  companies,  and  individuals  operating; 
oil  and  gas  wells  or  pipe  lines  shall  immediately  notify  the  Rail- 
road Commission  of  Texas  by  letter  of  all  tires  which  occur  at 
oil  or  ga.s  wells  or  oil  tanks  owned,  operated,  or  controlled  by 
them  or  on  their  property,  and  shall  immediately  report  all  tanks 
struck  by  lightning  and  any  other  tires  which  destroy  crude  oil 
or  natural  gas,  and  shall  innnediately  report,  in  the  manner  here- 
tofore described,  any  breaks  or  leaks  in  tanks  or  pipe  lines  from 
which  oil  or  gas  is  escaping.  In  all  reports  of  fires,  breaks,  or 
leaks  in  pipes,  or  other  accidents  of  this  nature,  the  location  of 
the  well,  tank  or  line  break  shall  be  given,  showing  location  by 
county  and  survey.  The  reports  provided  for  under  this  rule 
shall  only  be  required  when  the  loss  by  lire,  breaks  or  leaks  or 
other  accident  is  material  and  only  as  regards  losses  connected 
with  production  or  transportation  in  this  Htate  over  which  the 
Railroad  Commission  of  Texas  has  jurisdiction. 

Rule  27.  Reports  from  Pipe  Line  Companies. — The  Railroad 
Commission  of  Texas  will,  from  time  to  time,  require  oil  and  gas 
pipe  line  companies  to  make  reports  to  the  Commission  showing 
wells  connected  with  their  lines  during  any  month,  the  amount 
of  production  taken  therefrom,  names  of  parties  from  whom  oil 
and  gas  are  purchased,  the  amount  of  oil  or  gas  purchased  there- 
from; and  all  oil  and  gas  pipe  line  companies  shall,  in  addition 
to  the  other  reports  required  by  the  rules  of  the  Commission, 
furnish  to  the  Commission  duplicates  of  all  reports  made  to  the 
State  Comptroller  under  the  oil  and  gas  gross  production  tax 
laws.  The  Commission  will,  in  case  of  over-production  or  for  any 
other  reason  which  it  deems  urgent,  require  oil  or  gas  pipe  line 
companies  to  furnish  daily  reports  of  tlie  amount  of  oil  or  gas 
purchased  or  taken  from  different  wells  or  parties. 

Rule  28.  Pipe  Line  Companies — Connection  with  Oil  or  Gas- 
Wells. — Pipe  line  companies  shall  not  connect  with  oil  or  gas 
wells  until  the  owners  or  oi)erators  thereof  shall  furnish  a  certi- 
iicate  from  the  Raili-oad  Commission  of  Texas  that  the  conserva- 
tion laws  of  the  State  have  been  complied  with;  provided,  this 
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rule  sliall  not  prevent  the  temporary  connection  with  any  well 
or  wells  in  order  to  take  care  of  production  and  prevent  waste 
until  opportunity  shall  have  been  given  the  owner  or  operator 
of  said  well  to  seenre  certificate  showing;  compliance  with  the 
conservation  laws  of  the  .State. 

Rule  29.  Certificates — Shoiving  Compliance  with  Conserva- 
tion Laws  and  Bules  Prior  to  Connection. — Owners  or  operators 
of  oil  or  yas  w^ells  shall,  before  connecting  with  any  oil  or  gas  pipe 
line,  secure  from  the  Kailroad  Commission  of  Texas  a  certificate 
showing  compliance  with  the  oil  and  ga.s  conservation  laws  of  the 
State  and  conservation  orders  of  the  Commission ;  provided  that 
this  rule  shall  not  prevent  temporaiy  connection  with  pipe  lines 
in  order  to  take  care  of  production  ujitil  opportunity  shall  liave 
been  given  for  securing  such  certificate;  provided,  further,  that 
the  owners  or  operators  of  such  wells  shall,  in  a  known  or  proven 
field,  make  application  for  such  certificate  in  anticipation  of 
production. 

Rule  30.  Drilling  Records  to  Be  Kept. — All  operators,  con- 
tractoi^s,  or  drillers  shall  keep  at  each  well,  while  drilling  same, 
accurate  records  of  the  drilling,  redrilling,  or  deepening  of  all 
such  wells,  showing  all  formations  drilled  through,  casing  used, 
and  other  information  in  connection  with  drilling  and  operation 
of  the  property,  and  any  and  all  of  this  information  shall  be 
furnished  to  the  Railroad  Commission  of  Texas  upon  request,  or 
to  any  conservation  agent  of  the  Commission. 

Rule  31.  Conservation  Agents  to  Have  Access  to  All  Wells  and 
All  Well  Records. — Conservation  agents  of  the  Railroad  Commis- 
sion of  Texas  shall  have  access  to  all  wells  and  to  all  well^-ecords, 
and  all  companies,  contractors,  or  drillers,  shall  ]>ermit  any  con- 
servation agent  of  the  Commission  to  come  upon  any  lease  or 
property  oi)e)ated  or  controlled  by  them  and  to  inspect  any  and 
all  wells  and  the  records  of  said  well  or  wells,  and  to  have  access 
at  all  times  to  any  and  all  wells  and  any  and  all  records  of  said 
wells.  Provide'd,  that  information  so  obtained  by  conservation 
agents  shall  be  considered  oflicial  and  confidential  information 
and  shall  be  reported  only  to  the  Commission. 

Rule  32.  Books  to  Be  Kept — Reports  to  Be  Made- -AW  owners 
and  operators  of  oil  and  gas  wells  in  this  State  shall  keep  books 
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sliowiiig  accurately  the  amount  of  stock  sold  and  unsold  and 
amount  of  promotion  money  paid,  amount  of  oil  and  ^as  pro- 
duced and  disposed  of,  with  the  price  for  which  the  same  was. 
sold,  too-other  with  the  receipts  from  the  sale  or  transfer  of  leases 
or  other  property,  and  the  disbursements  made  in  connection 
with  or  for  tlie  benefit  of  such  business;  which  books  shall  be 
kept  open  for  the  inspection  of  the  Railroad  Commission  of  Texas 
or  any  accredited  representative  thereof,  and  of  any  stockholder 
or  shareholder  or  royalty  owner  in  said  business,  and  shall  re- 
port such  information  to  the  Railroad  Commission  of  Texas  for 
its  information,  when  required  by  the  Commission  to  do  so.  Any 
])erson,  firm,  partnership,  joint  stock  association,  corporation  or 
other  organization,  domestic  or  foreign,  operating  wholly  or  par- 
tially within  this  State,  acting  as  principal  or  agent  for  another, 
for  the  purpose  of  drilling,  owning  or  operating  any  oil  or  gas 
well,  or  owning  or  controlling  leases  of  oil  and  mineral  rights, 
or  the  transportation  of  oil  or  gas  by  pipe  line,  shall  immedi- 
ately file  with  the  Railroad  Commission  of  Texas,  at  Austin, 
the  name  of  the  company  or  organization,  giving  the  name 
and  postoffice  addi'ess  of  the  organization,  the  plan  under  which 
it  was  organized,  and  the  names  and  postoffice  addresses  of  the 
trustee  or  trustees  thereof,  and  the  names  and  postolRce  addres- 
ses of  the  officers  and  directors. 

Rule  33.  Notice  to  Contractors,  Drillers  and  Others  to  Observe 
Rules. — All  contractors  and  drillers  carrying  on  business  or  do- 
ing work  in  the  oil  or  gas  fields  of  the  State,  as  well  as  lease- 
holders, land  owners  and  operators  generally,  shall  take  notice 
of  and.  are  hereby  directed  to  observe  and  apply  the  foregoing 
rules  and  regulations;  and  all  contractors,  drillers,  land  owners 
and  operators  will  be  held  responsible  for  infractions  of  said 
rules  and  regulations. 

Rule  34.  Conservation  Agents — Co-operation  with  Federal 
Inspectors. — All  conservation  agents  appointed  by  the  Railroad 
Commission  of  Texas  shall  co-operate  with  and  invite  the  co-op- 
eration of  the  oil  and  gas  inspectors  of  the  United  States  Bureau 
of  Mines  of  the  Department  of  the  Interior. 

Rule  35.  Conservation  Agents — To  Enforce  These  Rules. — 
All  conservation  agents  appointed  by  the  Railroad  Commission 
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of  Texas  shall  be  governed  by,  and  are  charged  with  the  enforce- 
ment of,  the  law  and  these  rnles  and  regulations. 

This  order  take  effect  and  be  in  force  on  and  after  July  ^0. 
1919,  until  amended  or  canceled  by  this  Commissiou. 

Allison  Mayfield,  Chairman ; 
Earle  B.  Mayfield. 
Clarence  E.  (Iilmoke. 

Coiinnissioners. 
E.  R.  McLean,  Secretary. 

SUPPLEMENT  TO  OIL  AND  GAS  CIRCULAR  NO.  11. 

Adopted  November  26,  1919. 

Rule  36.  No  pipe  line,  whether  a  common  carrier  or  not,  shall 
be  used  to  transport  oil  or  gas  from  any  tract  of  laud  within  this 
State,  except  to  another  tract  immediately  adjoining,  without  a 
permit  from  the  Railroad  Commission  of  Texas.  Application 
for  such  permit  shall  be  made  upon  the  form  prescribed  by  the 
Railroad  Commission  of  Texas,  and  such  permit  will  be  granted 
when  the  Railroad  Commission  of  Texas  is  satisfied,  from  such 
application  and  the  evidence  in  support  thereof,  and  its  own 
investigation,  that  the  proposed  line  is,  or  will  be,  so  laid, 
equipped,  and  numaged  as  to  reduce  to  a  minimum  the  possibility 
of  waste. 

Such  permit,  if  granted,  shall  be  valid  for  only  one  year,  and 
shall  be  revocable  at  any  time  after  hearing  had  on  ten  days 
notice,  if,  in  the  judgment  of  the  Railroad  Commission,  any  lino 
is  so  unsafe  or  so  improperly  equipped  or  managed  as  to  be 
iikeiy  to  cause  waste;  or,  if  in  the  judgment  of  the  Railroad 
Commission,  the  owner  or  operator  of  such  line,  in  the  operation 
thereof,  is  violating  the  Acts  of  the  Thirty-sixth  Legislature, 
chapter  155,  beiiig  an  Act  to  conserve  the  oil  and  gas  resources 
of  the  State  of  Texas,  or  any  rule  or  regulation  of  the  Railroad 
Commission,  enacted  under  or  in  juirsuance  of  said  Act. 

This  rule  shall  take  effect  innnediately  as  to  any  jiipe  lines  not 
now  constructed,  or  under  construction ;  and  sliall  take  effect 
fifteen  days  from  date  of  this  order  as  to  any  pipe  lines  now  con- 
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strueted  or  operated;  and  tliirty  days  from  date  of  this  order 
as  to  any  pipe  lines  now  under  constrnetion. 

Rule  37.  No  well  for  oil  or  gas  shall  hereafter  be  commenced 
nearer  than  three  luindred  (300)  feet  to  any  other  completed  or 
drilling  well  on  the  same  or  adjoining  tract  or  farm;  and  no  well 
shall  be  drilled  nearer  than  one  hundred  and  fifty  (150)  feet  to 
any  property  line ;  provided,  that  the  Commission,  upon  petition 
filed,  showing  good  cause,  and  provided  that  no  injustice  will  be 
done,  may,  after  hearing  had,  upon  notice  to  adjoining  tract 
owners  or  lessees^  allow  drilling  within  shorter  distances  than  as 
above  described.  Rule  37  shall  not  for  the  present  be  enforced 
within  the  developed  and  defined  oil  fields  known  as  the  Gulf 
Coast  Fields. 

Rule  38.  All  maps  or  sketches  of  any  kind  of  any  separate 
lease  or  tract  of  land,  filed  with  the  Oil  and  Gas  Department  of 
the  Railroad  Commission,  must  be  drawn  on  a  scale  of  four 
hundred  (400)  feet  to  one  inch,  unless  the  area  involved  is  less 
than,  two  acres,  when  the  scale  must  be  forty  (40)  feet  to  one 
inch,  or  unless  the  Commission  specially  grants  permission  that 
maps  furnished  may  be  drawn  on  another  scale. 

Rule  39.  (1)  All  permanent  oil  tanks  or  battery  of  tanks  must 
be  surrounded,  by  a  dike  or  ditch  of  at  least  the  capacity  of  the 
tank  or  battery  of  tanks. 

(2)  No  flow  tank,  unless  it  is  entirely  buried,  or  other  oil  tank 
of  any  size,  shall  hereafter  be  placed  nearer  than  150  feet  to  any 
derrick,  rig,  building,  power  plant  or  boiler  of  anj'  description, 
except  where  topography  does  not  permit. 

(3)  No  field  working  tank  having  a  capacity  of  5,000  barrels 
or  more  shall  hereafter  be  built  nearer  than  200  feet  (measured 
from  shell  to  shell)  to  any  other  like  tank  or  tanks. 

(4)  No  battery  of  field  storage  tanks  shall  hereafter  be  placed 
nearer  thaji  20  fee*^  to  any  other  battery.   , 

(5)  Printed  signs  reading  "Dangerous.,  No  smoking  Allowed," 
or  similar  w^ords,  shall  be  posted  in  conspicuous  places  on  each 
producing  lease  or  farm. 

(6)  All  lessees'  premises  shall  be  kept  clear  of  high  grass, 
weeds  and  combustible  trash,  within  a  radius  of  100  feet  around 
an  oil  tank,  tanks  or  producing  wells. 
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(7)  Open  earthen  stoi-i^ge  for  mei'chantable  oil  is  hereafter 
prohibited,  except  when  the  Commission  grants  special  permis- 
sion in  order  to  meet  an  unforseen  emergency.  Where  such 
storage  is  now  in  use,  it  must  be  discontinued  within  a  reasonable 
time. 

(8)  Swabbing  into  open  pits  is  prohibited  except  when  testing 
a  well  or  cleaning  out  and  such  swal)bing  shall  not  continue  for 
a  longer  period  than  ten  days,  without  permission  from  the  Rail- 
road Commission. 

(9)  All  oil  tanks,  where  there  is  a  gas  hazard,  shall  be  well 
covered  and  provided  with  adequate  gas  vents. 

(10)  No  forge  or  open  light  shall  be  placed  inside  the  derrick 
of  a  well  showing  oil  or  gas. 

(11)  Boilers  must  be  equipped  with  steam  lines  for  fighting 
fire  and  must  not  be  set  nearer  than  100  feet  to  any  producing 
well. 

(12)  All  oil  and  gas  pipe  lines  laid  upon  or  across  a  public 
road  or  highway  must  be  buried  to  a  reasonably  safe  depth. 

(13)  Wherever  available  and  practicable,  electric  light  and 
power  shall  be  installed  in  congested  drilling  areas,  upon  order 
of  the  Commission. 

Rule  40.  Vacuum  Pumps  Prohibited. — The  use  of  vacuum 
pumps  or  other  devices  for  the  purpose  of  extracting  oil  or  gas, 
except  casing-head  gas  where  the  same  is  utilized,  from  any  well 
by  the  vacuum  process,  is  prohibited,  except  in  depleted  or  prac- 
tically depleted  fields. 

Rules  39  and  40  effective  May  1,  1920. 

REGULATING  PIPE  LINES. 
S.  B.  No.  68.]  Chapter  30. 

Acts  of  the  Thirty-fifth  Legislature,  Regular  Session. 
Be  it  enacted  by  the  Legislature  of  the  State  of  Texas: 

Pipe  Line  Companies  Are  Common  Carriers  Except  When  Lim- 
ited to  Their  Own  Product. 

Section  1.  Every  person,  firm,  corporation,  limited  partnei> 
ship,  joint  stock  association  or  association  of  any  kind  whatever; 
M.  O.  R.— 3.5. 


546  MORHISON'.S    OIL    KIGHT.S 

(a)  Owning,  opei-ating-  or  managing  any  pipe  line  or  any  part 
of  any  pipe  line  within  the  State  of  Texas  for  the  transportation 
of  crude  petroleum  to  or  for  the  public  for  hire,  or  engaged  in  the 
business  of  transporting  crude  petroleum  by  pipe  line ;  or 

(b)  Owning,  operating  or  managing  any  pipe  line  or  any  part 
of  any  pipe  line  for  the  transportation  of  crude  petroleum  to  or 
for  the  public  for  hire,  and  which  said  pipe  line  is  constructed 
or  maintained  upon,  along,  over  or  under  any  public  road  or 
highway,  or  in  favor  of  whom  the  right  of  eminent  domain  exists; 
or 

(c)  Owning,  operating  or  managing  any  pipe  line  or  any  part 
of  any  pipe  line  or  pipe  lines  for  transportation  to  or  for  the 
public,  for  hire,  of  crude  petroleum,  and  which  said  pipe  line  or 
pipe  lines  is  or  may  be  constructed,  operated  or  maintained 
across,  upon,  along,  over  or  under  the  right  of  way  of  any  rail- 
road corporation  or  other  common  carrier  required  by  law  to 
transport  crude  petroleum  as  a  common  carrier;  or 

(d)  Owning,  operating  or  managing  or  participating  in  own- 
ership, operation  or  management,  under  lease,  contract  of  pur- 
chase, agreement  to  buy  or  sell,  or  other  agreement  or  arrange- 
ment of  any  kind  whatsoever,  any  pipe  line  or  pipe  lines,  or 
part  of  any  pipe  line,  for  the  transportation  from  any  oil  field  or 
place  of  production  within  the  State  of  Texas  to  any  distributing, 
refining  or  marketing  center  or  reshipping  point  thereof,  within 
this  State,  of  crude  petroleum  bought  of  others ; 

Is  hereby  declared  to  be  a  common  carrier  and  subject  to  the 
provisions  hereof.  But  the  provisions  of  this  Act  shall  not  apply 
to  those  pipe  lines  which  are  limited  in  their  use  to  the  Avells, 
stations,  plants  and  refineries  of  the  owner  and  which  are  not  a 
part  of  the  pipe  line  transportation  system  of  any  common  car- 
rier as  above  defined ;  nor  shall  such  provisions  apply  to  any 
property  of  such  a  common  carrier  which  is  not  a  part  of  or 
necessarily  incident  to  its  pipe  line  transportation  system. 

Involved  Language  Apparently  Limiting  Section  1. 

Sec.  2.  It  is  declared  that  the  operation  of  those  pipe  lines,  to 
which  this  Act  applies,  for  the  transportation  of  crude  petroleum, 
in  connection  with  the  purchase  or  purchase  and  sale  of  such 
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crude  petroleum,  is  a  business  in  the  mode  of  tlie  couduet  of 
wliieli  the  public  is  iuterested,  aud  as  such  is  subject  to  regula- 
tion by  law ;  and  accordingly  it  is  provided  that  from  and  after 
the  expiration  of  thirty  (30)  days  from  the  time  this  law  takes 
effect  the  business  of  purchasing,  or  of  purchasing  and  selling 
crude  petroleum,  using  in  comiection  with  such  business  a  pipe 
line  of  the  class  subject  to  this  Act,  to  transport  the  crude  petro- 
leum so  bought  or  sold  shall  not  be  conducted,  unless  such  pipe 
line  so  used  in  connection  with  such  business  be  a  common  car- 
rier within  the  purview  of  this  law  and  subject  to  the  jurisdic- 
tion herein  conferred  upon  the  Railroad  Commission  of  Texas. 
It  shall  be  the  dut}^  of  the  Attorney  General  to  enforce  this  pro- 
vision by  injunction  or  other  adequate  remedy. 

Right  of  Way. 

Sec.  3.  The  right  to  lay,  maintain  and  operate  pipe  lines, 
together  with  telegraph  and  telephone  lines  incidental  to  and 
designated  for  use  only  in  coiniection  with  the  operation  of  such 
pipe  lines  aloJig,  across  or  under  any  public  stream  or  highway 
in  this  State,  is  hereby  conferred  upon  all  persons,  firms,  limited 
pai'tnerships,  joint  stock  associations,  or  corporations  coming 
within  any  of  the  detinitions  of  common  carrier  pipe  lines  as  here- 
inbefore made.  Any  jicj-son,  firm,  limited  partnership,  joint  stock 
association,  or  corporation  may  acquire  the  right  to  construct 
])ipe  lines  and  such  incidental  telephone  and  telegraph  lines 
along,  acjoss  or  over  any  public  road  or  highway  in  this  State, 
by  filing  with  the  Railroad  Commission  an  acceptance  of  the 
l)rovisions  of  this  law,  expressly  agreeing  in  writing^  that  in  con- 
sidei-ation  of  the  i-ights  so  acquired  it  shall  be  and  become  a 
common  carrier  pipe  line,  subject  to  the  duties  and  obligations 
conferred  or  imposed  in  this  Act.  This  right  to  run  along,  across 
oi"  over  any  public  load  or  highway,  as  before  provided  for  can 
only  be  exercised  n])on  condition  that  the  traffic  thereon  be  not 
interfered  with,  and  that  such  road  or  highway  be  promptly 
restored  to  its  former  condition  of  usefulness,  and  the  restoration 
thereof  to  be  subject  also  to  the  sujiervisioii  of  the  county  com- 
missioners Court  or  other  pi'()])er  local  authority.  And  provid- 
ed, that  in  the  exercise  of  the  privileges  herein  conferred  such 
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pipe  liues  shall  compeusate  the  county  or  road  districts,  respec- 
tively, for  any  damage  done  to  such  public  road,  in  tlie  laying 
of  pipe  lines,  telegraph  or  telephone  lines,  along  or  across  the 
same;  and  nothing  herein  shall  be  construed  to  grant  any  pipe 
line  company  the  right  to  use  any  public  street  or  alley  of  any 
incorporated  city  or  town,  except  by  express  permission  from  the 
city  or  governing  authority  thereof ;  and  nothing  herein  shall  be 
construed  to  permit  any  company  to  use  any  street  or  alley  of  an 
unincorporated  town,  except  by  express  permission  of  the  com- 
missioners Court  of  the  county  in  which  such  town  is  situated. 

Regulations.    Rates.    Hearings.     Complaints. 

Sec,  4,  The  Railroad  Commission  shall  have  the  power  to  es- 
tablish and  enforce  rates  of  charges  and  regulations  for  gather- 
ing, transporting,  loading,  and  delivering  crude  petroleum  by 
such  common  carriers  in  this  State,  and  for  the  use  of  storage 
facilities  necessarily  incident  to  such  transportation,  and  to  pre- 
scribe and  enforce  rules  and  regulations  for  the  government  and 
control  of  such  common  carriers  in  respect  to  their  pipe  lines  and 
receiving,  transferring  and  loading  facilities,  and  it  shall  be  its 
duty  to  exercise  such  power  upon  petition  by  any  person  showing 
a  substantial  interest  in  the  subject.  No  order  establishing  or 
prescribing  rates,  rules  and  regulations  shall  be  made  except 
after  hearing  and  at  least  ten  days  and  not  more  than  thirty  days 
notice  to  the  person,  firm,  corporation,  partnership,  joint  stock 
association,  or  association  owning  or  controlling  and  operating 
the  pipe  line  or  pipe  lines  affected.  In  the  event  any  rate  shall 
be  filed  by  any  pipe  line  and  complaint  against  same  or  petition 
to  reduce  same  shall  be  filed  by  any  shipper,  and  such  complaint 
be  sustained,  in  whole  or  in  part,  all  shippers  who  shall  have 
paid  the  rates  so  filed  by  the  pipe  line  shall  have  the  right  to  re- 
paration or  reimbursement  of  all  excess  in  transportation  charges 
so  paid  over  and  above  the  proper  rate  as  finally  determined  on 
all  shipments  made  after  the  date  of  the  filing  of  such  complaint. 

Exchange   of   Tonnage.     Commission's    Orders   Prima   Facie 
Valid. 

Sec.  5.  Every  common  carrier  as  above  defined  shall  exchange 
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crude  petroleum  tonnage  with  each  like  commo!i  cari'ier  and  the 
Commission  shall  have  the  power  to  require  such  connections  and 
facilities  for  the  interchange  of  such  tonnage  to  be  made  at  every 
locality  reached  by  both  pipe  lines  whenever  a  necessity  therefor 
exists  and  subject  to  such  rates  and  regulations  as  may  be  made 
by  the  Commission;  and  any  such  common  carrier  under  like 
rules  and  regulations  shall  be  required  to  install  and  maintain 
facilities  for  the  receipt  and  delivery  of  crude  petroleum  of  pa- 
trons at  all  points  on  such  pipe  line.  No  carrier  shall  be  required 
to  receive  or  transport  any  crude  petroleum  except  such  as  may 
be  marketable  under  rules  and  regulations  to  be  prescribed  by 
the  Commission,  which  they  are  hereby  empowered  and  required 
to  prescribe.  The  Commission  is  also  empowered  and  required 
to  make  loiles  for  the  ascertainment  of  the  amount  of  water  and 
other  foreign  matter  in  oil  tendered  for  transportation,  and  for 
deduction  therefor  and  for  the  amount  of  deduction  to  be  made 
for  temperature,  leakage  and  evaporation.  It  is  provided,  how- 
ever, tliat  the  recital  herein  of  particular  powers  on  the  part  of 
said  Commission  shall  not  be  construed  to  limit  the  general  pow- 
ers conferred  by  this  Act.  Until  set  aside  or  vacated  by  some 
decree  or  order  of  a  Court  of  competent  jurisdiction,  all  orders 
of  the  Commission  as  to  any  matter  within  its  jurisdiction  shall 
be  accepted  as  prima  facie  evideJice  of  their  validity. 

Tariffs,  Monthly  Reports.     Power  to  Hear  Complaints. 

Sec.  6.  Such  (!ommon  carriers  of  crude  petroleum  shall  make 
and  publish  their  tariffs  under  such  rules  and  regulations  as  may 
be  prescribed  by  said  Commission,  and  the  Commission  shall  re- 
quire them  to  make  reports  and  may  investigate  their  books  and 
records  kept  in  connection  with  such  business.  The  Commission 
shall  require  of  such  common  carrier  pipe  lines  monthly  reports, 
duly  verified  under  oath,  of  the  total  quantities  of  crude  petro^ 
leum  owned  by  such  pii)e  lines  ami  of  that  held  by  them  in 
storage  for  others,  as  also  of  their  unfilled  storage  capacity,  pro- 
vided no  publicity  shall  be  given  by  the  Commission  to  the  re- 
ports as  to  stock  of  crude  petroleum  on  hand  of  any  particuhn- 
pipe  line;  but  the  Commission  in  its  discretion  may  make  public 
the  aggregate  amounts  held  by  all  the  pipe  lines  making  such 


550  Mt'UP.isox'y  OIL  KKiHTs 

reports,  and  of  tlieir  cigi>rei>ate  storage  eapaeity.  The  Commis- 
sion shall  have  the  power  and  authority  to  hear  and  determine 
complaints,  to  require  attendance  of  witnesses,  pay  their  expensjes 
out  of  the  fund  lierein  created,  and  to  institute  suits  and  sue  out 
such  writs  and  process  as  may  be  nec(»ssary  for  the  enforcenient 
of  its  orders. 

Discrimination  Forbidden.     3000  Barrel  Limit. 

Sec.  7.  No  such  common  carrier  in  its  operations  as  such  shall 
discriminate  between  or  against  shippers  in  regard  to  facilities 
furnished  or  service  rendered  or  rates  charged  under  same  or 
similar  circumstances  in  the  transportation  of  crude  petroleum ; 
nor  shall  there  be  any  discrimination  in  the  transportation  of 
crude  petroleum  produced  or  purchased  by  itself,  directly  or 
indirectly.  In  this  connection  the  pipe  line  shall  be  considered 
as  a  slii]iper  of  the  crude  petroleum  produced  or  purchased  by 
itself,  directly  or  indirectly,  and  handled  through  its  facilities. 
No  such  carrier  in  siich  operations  shall  directly  or  indirectly 
charge,  demand,  collect  or  receive  from  anyone  a  greater  or  less 
compensation  for  any  service  rendered  than  from  another  for 
a  like  and  contemporaneous  service;  provided,  this  shall  not 
limit  the  right  of  the  Commission  to  prescribe  rates  and  regula- 
tions different  from  or  to  some  places  from  other  rates  or  regula- 
tions for  transportation  from  or  to  other  places,  as  it  may  de- 
termine; nor  shall  any  carrier  be  guilty  of  discrimination  when 
obeying  any  order  of  the  Commission.  When  there  shall  be 
offered  for  transportation  more  crude  petroleum  than  can  be 
immediately  transported  the  same  shall  be  equitably  apportioned. 
The  Commission  ma.y  make  and  enforce  general  or  specific  regu- 
lations in  this  regard.  No  such  common  carrier  shall  at  any  time 
be  required  to  receive  for  shipment  from  any  person,  firm,  cor- 
poration or  association  of  persons,  exceeding  three  thousand 
barrels  of  petroleum  in  any  one  day. 

Waste. 

Sec.  8.  The  Commission,  when  necessary,  shall  make  and  en- 
force rules  and  regulations  either  general  in  their  nature  or 
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applicable  to  particular  oil  fields  for  tlie  prevention  of  actual 
waste  of  oil  or  operations  in  the  field  dangerous  to  life  or  prop- 
erty. 

Penalties. 

Sec.  9.  Any  common  carrier  as  herein  defined  who  shall  vio- 
late any  provision  of  this  Act  or  who  shall  fail  to  perform  any 
duty  herein  imposed  or  any  valid  order  of  the  Commission  when 
not  stayed  or  suspended  by  order  of  court,  shall  be  subject  to  a 
penalty  of  not  less  than  one  hundred  dollars  nor  more  than  one 
thousand  dollars  for  each  offense,  such  penalty  to  be  recoverable 
at  suit  of  the  Attorney  General  of  the  State  of  Texas  in  the  name 
of  the  State  and  for  its  use.  Such  penalty  may  also  be  recovered 
by  and  for  the  use  of  any  person,  corporation  or  association  of 
persons  against  whom  there  shall  have  been  an  unlawful  dis- 
crimination as  herein  defined;  such  suit  to  be  brought  in  the 
name  of  and  for  the  use  of  party  aggrieved  and  may  be  main- 
tained in  any  court  of  proper  jurisdiction,  having  due  regard 
to  the  ordinary  statutes  cf  venue.  For  the  wilful  violations  of 
the  provisions  herein  forbidding  discrimination  on  the  part  of 
common  carriers  it  is  hereby  provided  that  the  owuere,  officers, 
agents  or  employees  of  such  carriers  who  may  be  guilty  thereof 
shall  be  deemed  guilty  of  a  misdemeanor,  each  violation  of  suck 
provision  shall  be  deemed  a  separate  offense  and  upon  convic- 
tion thereof  the  party  violating  same  shall  be  fined  in  a  sum  of 
not  less  than  fifty  dollars  nor  more  than  one  thousand  dollars 
and  may  be  further  punished  by  confinement  in  the  county  jail 
for  not  less  than  ten  days,  nor  more  than  six  months. 

Discrimination. 

Sec.  10.  Subject  to  the  provisions  of  this  Act  and  tlie  rules 
and  regulations  which  may  be  prescribed  by  the  Commission, 
every  such  coiumon  carrier  shall  receive  and  transport  crude 
petroleum  delivered  to  it  for  transportation  and  shall  so  receive 
and  transport  same  and  perform  its  other  duties  with  respect 
thereto  without  discrimination. 
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Expert  and  Other  Assistants,     Special  Tax. 

Sec.  11.  It  shall  be  the  duty  of.  the  Commission  to  employ  an 
expert,  who  shall  gather  information  and  assist  the  Commission 
in  the  performance  of  its  duties  under  this  Act.  The  salary  of 
this  expert  shall  be  at  the  rate  of  thirty-six  hundred  dollars  per 
annum,  payable  in  equal  monthly  installments.  And  the  Com 
mission  shall  employ  sucJi  other  assistants  as  may  he  necessary. 
These  salaries  and  expenses  and  the  expenses  of  the  hearings  and 
investigations  conducted  by  said  Commission  shall  he  paid  out  o] 
a  fund  to  be  derived  from  a  tax  of  one-twentieth  of  one  per 
cent  of  the  market  value  of  crude  petroleum  produced  within 
this  State,  which  tax  is  herehy  levied,  and  which  tax  shall  be  in 
addition  to  and  collected  in  the  same  manner  as  the  present  gross 
receipts  production  tax  on  crude  petroleum.  Producers  of  crude 
petroleum  are  hereby  required  to  make  reports  of  production  in 
the  same  manner  and  under  the  same  penalties  as  for  the  gross 
production  tax.  The  tax  thus  collected  shall  be  paid  into  the 
State  Treasury  as  other  revenue,  and  shall  be  paid  out  in  war- 
rants as  other  State  funds.  Any  yearly  excess  of  the  tax  over 
and  above  the  requirements  of  the  Commission  shall  become  a 
part  of  the  general  revenue  of  the  State  and  any  deficit  shall  be 
made  up  out  of  the  general  revenue  of  the  State. 

Section  12  makes  a  $5000  appropriation.  Sections  13-15  pro- 
vide for  payment  of  salaries  and  expenses,  declare  the  Act  to 
be  cumulative  and  anticipate  the  holding  that  parts  of  the  Act 
may  be  held  unconstitutional.  The  circular  contains  regulations 
under  the  Act  and  the  rates  of  transportation.  Regular  Sess. 
1917  p 


CHAPTER  83. 

STATE    STATUTES. 

None  of  the  States  apparently  have  wliat  can  be  called  a 
code  of  oil  and  gas  law.  The  nearest  approach  to  it  is  Cali- 
fornia where  a  special  department  of  petroleum  and  gas  has 
been  created.  Several  of  the  States  have  Acts  compelling  the 
plugging  of  wells,  prohibiting  waste  of  gas,  requiring  public 
record  of  logs  and  concerning  transportation  of  gas  in  pipe 
lines.  Some  have  special  statutes  as  to  the  recording  of  oil 
leases  and  their  surrender  or  forfeiture.  Such  statutes  we  have 
endeavored  to  collect  under  the  name  of  the  State.  Almost 
every  State  has  an  inspection  law  for  power  and  burning  oils. 
Inspection  of  oil  and  mechanics  liens  are  not  within  the  scope 
of  this  book.  The  Blue  Sky  Laws  are  digested  under  chapter 
85  on  page  811. 

ALASKA. 

License  Tax  Imposed  on  Miners. 

Section  1.  That  any  person,  firm  or  corporation  prosecuting 
or  attempting  to  prosecute,  any  of  the  following  lines  of  busi- 
jiess  in  the  Territory  of  Alaska  shall  apply  for  and  obtain  a 
license,  and  pay  for  said  license,  for  the  respective  lines  of 
business,  as  follows :    Act  of  May  1,  1919,  Laws  p.  90. 

Income  Defined.    Deductions, 

12th :  Mining :  One  per  cent  of  the  net  income  in  excess  of 
live  thousand  dollars.  By  "net"  income  is  meant  the  cash  value 
of  the  output  of  the  mine  less  operating  expenses,  repairs  and 
betterments  actually  made,   and   royalties  actually   paid,   and 
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all  taxes  paid  under  section  2569  of  the  Compiled  Laws  of 
Alaska. 

Provided,  that  the  lessor  of  any  mine  operated  under  a  lease 
shall  be  deemed  to  be  engaged  in  mining  within  the  provisions 
of  this  Act  and  the  roj^alties,  less  the  cost  of  collecting  the  same, 
received  by  him,  shall  be  deemed  to  be  the  net  income  within 
the  provisions  of  this  Act. 

No  deduction  shall  be  made  on  account  of  depreciation  of 
machinery,  interest  on  bonds  or  money  borrowed,  or  other  taxes 
paid.  By  "mining"  is  meant  any  operation  by  which  valuable 
metals,  ores,  minerals  or  marketable  stone  is  extracted  from  the 
earth.     Id. 

CALIFORNIA. 

The  California  Act  was  passed  in  1915,  amended  in  1917  and 
1919.  The  following  is  the  text  as  it  now  stands.  The  title 
fairly  indicates  its  intended  scope. 

TITLE  OF  ACT. 

An  Act  establishing  and  creating  a  department  of  the  State 
Mining  Bureau  for  the  protection  of  the  natural  resources  of 
petroleum  and  gas  from  waste  and  destruction  through  improp- 
er operations  in  production; 

Providing  for  the  appointment  of  a  State  oil  and  gas  super- 
visor; prescribing  his  duties  and  powers; 

Fixing  his  compensation;   ' 

Providing  for  the  appointment  of  deputies  and  employees; 

Providing  for  their  duties  and  compensation; 

Providing  for  the  inspection  of  petroleum  and  gas  wells; 

Requiring  all  persons  operating  petroleum  and  gas  wells  to 
make  certain  reports; 

Providing  procedure  for  arbitration  of  departmental  rulings; 

Creating  a  fund  for  the  purposes  of  the  Act ; 

Providing  for  assessment  of  charges  to  be  paid  by  operators 
and  providing  for  the  collection  thereof ;  and 

Making  an  appropriation  for  the  purposes  of  this  Act. 
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Department  of  Petroleum  and  Gas  Created.     Supervisors. 

Sec.  1.  A  separate  department  of  the  State  Mining  Bureau 
is  hereby  established  and  created  to  be  known  as  the  department 
of  peti'oleum  and  gas.  Such  department  shall  be  under  the 
general  jurisdiction  of  the  State  mineralogist.  He  shall  appoint 
a  supervisor  who  shall  be  either  a  competent  engineer  or  geolo- 
gist experienced  in  the  development  and  production  of  petrol- 
eum or  a  competent  oil  operator,  having  had  not  less  than  five 
years'  actual  experience  in  California  oil  fields,  and  who  shall 
be  designated  the  "State  oil  and  gas  supervisor,"  and  whose 
term  of  office  shall  be  four  years  from  the  date  of  his  appoint- 
ment. Act  of  June  10,  1915.  Amended  May  25,  1919.  In  effect 
July  25,  chap.  5:^6. 

Salaries.    Assistants. 

Sec.  2.  For  his  services  in  the  general  supervision  of  said 
department,  the  State  mineralogist  shall  receive  as  compensa- 
tion one  thousand  four  hundred  dollars  annually,  which  shall 
be  in  addition  to  his  compensation  fixed  in  section  2  of  the  Act 
of  June  16,  191.>,  relating  to  the  State  Mining  Bureau. 

The  secretary  of  the  State  Mining  Bureau  shall  receive  for 
his  services  in  coiniection  with  the  department  of  petroleum 
and  gas,  a  sum  not  to  exceed  six  hundred  dollai's  annually, 
which  sum  shall  be  in  addition  to  his  compensation  paid  from 
Ihe  funds  of  the  State  Mining  Bureau. 

The  supervisor  sliall  receive  an  ann\ial  salary  of  six  thousand 
dollars,  and  shall  be  allowed  his  necessary  traveling  expenses. 
The  State  mineralogist  may,  at  the  request  of  the  State  oil  and 
gas  supervisor,  and  subject  to  the  civil  service  laws  of  the  State, 
appoint  one  chief  clerk  at  a  salary  of  not  to  exceed  one  thou- 
sand eight  hundred  dollars  annually;  twelve  office  assistants  or 
stenograi)hers  eacii  at  a  salary  not  to  exceed  one  thousand  two 
hundred  dollars  ainiually;  four  geological  draftsmen  each  at  a. 
.salary  not  to  exceed  one  thousand  five  hundred  dollars  au- 
luialh'';  four  pcti'oleum  engineers  each  at  a  salary  not  to  exceed 
two  thousand  four  hundred  dollars  aniuudly;  twelve  inspectors 
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i'ncli  at  a  salary  not  to  exceed  one  tiioiLsaud  ciglit  hundred  dol- 
lars annually. 

The  additional  salary  herein  authorized  to  be  paid  to  the 
State  mineralogist  and  the  Secretary  of  the  State  Mining  Bu- 
reau and  the  salaries  of  the  supervisof  and  of  the  deputies, 
clerks,  stenograpliers,  assistants  and  other  employees  shall  be 
])aid  out  of  the  funds  hereinafter  provided  for  at  the  times  and 
in  the  manner  that  salaries  of  other  State  officers  and  employees 
are  paid.     Act  1917  amending  Act  1915. 

Duties  of  Supervisor  Enumerated. 

Sec.  3.  It  shall  be  the  duty  of  the  State  oil  and  gas  super- 
visor so  to  supervise  the  drilling,  operation  and  maintenance 
and  abandonment  of  petroleum  or  gas  wells  in  the  State  of  Cali- 
fornia, as  to  prevent,  as  far  as  possible,  damage  to  underground 
petroleum  and  gas  deposits  from  infiltrating  water  and  other 
causes  and  loss  of  petroleum  and  natural  gas.    Act  1915,  p.  1404. 

Duties  of  Deputies.    Attorney. 

Sec.  4.  It  shall  be  the  duty  of  the  State  oil  and  gas  super- 
visor to  appoint  one  chief  deputy  and  five  field  deputies,  one 
for  each  of  the  districts  hereinafter  provided  for,  and  prescribe 
their  duties  and  fix  their  compensation,  which  shall  not  exceed 
four  thousand  dollai*s  per  annum  for  the  chief  deputy,  and  not 
to  exceed  three  thousand  six  hundred  dollars  per  annum  for 
each  field  deputy.  Such  deputies  shall  serve  during  the  pleas- 
ure of  the  supervisor.  He  shall  also  employ  an  attorney  at  a 
compensation  not  exceeding  three  thousand  dollars  per  year, 
payable  out  of  said  fund.  The  supervisor  and  the  deputies  shall 
not  be  subject  to  the  civil  service  Act.  Act  of  1919  amending 
Act  of  1917  which  amended  Act  of  1915. 

Qualification  of  Deputies.    Office  to  Be  Kept  Open. 

Sec.  5.  The  chief  deputy  appointed  by  the  supervisor  shall 
be  a  competent  engineer  or  geologist  experienced  in  the  develop- 
ment and  production  of  petroleum;  and  each  field  deputy  shall 
be  either  a  competent  engineer  or  geologist,  experienced  in  the 
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tlevelopuieut  and  production  of  petroleum,  or  shall  be  a  com- 
petent and  experienced  oil  operator,  having  had  not  less  than 
five  years  actual  experience  in  the  oil  fields  of  the  State  of  Cali 
fornia.  At  the  time  any  field  deputy  is  appointed,  notice  of 
such  appointment  shall  be  transmitted  in  writing  to  the  board 
of  commissioners  of  ihe  district  for  which  said  deputy  is  ap-. 
pointed,  which  field  deputy  shall  maintain  an  office  in  the  dis- 
trict for  which  he  is  appointed  convenient  of  access  to  the  petro- 
leum and  gas  operators  therein.  The  office  shall  be  open  and 
the  deputy  shall  be  present  at  certain  specified  times,  which 
shall  be  posted  at  such  office.  Act  of  1919  amending  Act  of 
1917  which  amended  Act  of  1915. 

Deputies  to  Collect  Information. 

Sec.  6.  It  shall  be  the  duty  of  each  deputy  to  collect  all  neces- 
sary information  regarding  the  oil  wells  in  the  district,  witli 
a  view  to  determining  the  joresence  and  source  of  water  in  the 
oil  sand,  and  to  make  all  maps  and  other  accessories  necessary 
to  determine  the  presence  and  source  of  water  in  the  oil  sands. 
This  work  shall  be  done  with  the  view  to  advising  the  operators 
as  to  the  best  means  of  protecting  the  oil  and  gas  sands,  and 
with  a  veiw  to  aiding  the  supervisor  in  ordering  tests  or  repair 
v;ork  at  wells.  All  such  data  shall  be  kept  on  file  in  the  office 
of  the  deputy  oil  and  gas  'jupervisor  of  the  respective  district. 
Act  1915,  p.  1404. 

Records  Open  to  Inspection. 

Sec.  7.  The  records  of  any  and  all  operators,  when  filed  with 
the  deputy  supervisor  as  hereijiafter  provided,  shall  be  open  to 
iiisi)ection  to  those  authorized  in  writing  by  such  operators,  to 
ihe  state  officers,  and  to  the  board  of  commissioners  hereinafter 
provided  for.  Such  records  shall  in  no  case  other  than  those 
hereinafter  and  in  this  section  provided,  be  available  as  evidence 
in  Court  proceedings  and  no  officer  or  employee  or 'member  of 
any  board  of  commissioners  shall  be  allowed  to  give  testimony 
as  to  the  contents  of  said  records,  except  at  such  Court  proceed: 
ings  as  are  hereinafter  provided  for  in  the  review  of  the  deci- 
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sion  of  the  State  oil  and  gas  supervisor,  or  a  board  of  commis- 
sioners, or  in  any  proceedings  initiated  for  the  enforcement  of 
an  order  of  the  supervisor,  or  any  proceeding  initiated  for  the 
enforcement  of  a  lien  created  by  this  Act,  or  any  proceeding  for 
the  collection  of  the  assessment  levied  under  and  pursuant  to 
the  provisions  of  this  Act  or  in  criminal  proceedings  arising  out 
of  such  records,  or  the  statements  upon  which  they  are  based. 
Act  1915,  p.  1404.    Amended  1917,  p.  1588. 

Protection  Against  Water.    Right  of  Appeal. 

Sec.  8.  It  shall  be  the  duty  of  the  supervisor  to  order  such 
tests  or  remedial  work  as  in  his  judgment  are  necessary  to  pro- 
tect the  petroleum  and  gas  deposits  from  damage  by  under- 
ground water,  to  the  best  interests  of  the  neighboring  property 
owners,  and  the  public  at  large. 

The  order  shall  be  in  written  form,  signed  by  the  supervisor, 
and  shall  be  served  upon  the  owner  of  the  well,  or  the  local 
agent  appointed  by  such  owner,  either  personally  or  by  mailing 
a  copy  of  said  order  to  the  post  office  address  given  at  the  time 
the  local  agent  is  designated,  or  if  no  such  local  agent  has  been 
designated,  by  mailing  a  copy  of  said  order  to  the  last  known 
post  office  address  of  said  owner,  or  if  the  owner  be  unknown 
by  posting  a  copy  of  said  order  in  a  conspicuous  place  upon  the 
property,  and  publishing  the  same  in  some  newspaper  of  general 
circulation  throughout  the  county  in  which  said  well  is  located, 
once  a  week  for  two  successive  w^eeks. 

Said  order  shall  specify  the  condition  sought  to  be  remedied 
and  the  work  necessary  to  protect  such  deposits  from  damage 
from  underground  waters.  For  this  purpose  each  operator  or 
owner  shall  designate  an  agent,  giving  his  post  office  address, 
who  resides  within  the  county  where  the  well  or  wells  are  lo- 
cated, upon  whom  all  orders  and  notices  provided  for  in  this 
Act  may  be  served. 

Whenever  the  supervisor  or  any  deputy  supervisor  or  in- 
spector makes  any  written  recommendation  or  gives  any  written 
direction  concerning  the  drilling,  testing  or  other  operation  in 
any  oil  or  gas  well  drilled,  in  process  of  drilling  or  being  aban- 
doned,  and  the   operator,   owner   or   representative   of   either. 
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serves  written  notice,  either  personally  or  by  mail,  addressed 
to  the  supervisor  or  his  deputy  at  his  office  in  the  district,  re- 
questing that  a  definite  order  be  made  upon  such  subject,  the 
supervisor  or  his  deputies  shall,  within  five  days  after  such 
notice,  deliver  a  final  written  order  on  such  subject  matter  in 
such  manner  and  form  that  an  appeal  may  be  taken  at  once 
therefrom,  to  the  board  of  oil  and  gas  commissioners  of  the  dis- 
trict created  under  this  (^hapter.  Act  of  1919  amending  1917 
which  amended  original  section  8  of  1915. 

Appeal  from  Supervisors  Order. 

Sec.  9.  The  well  owner,  or  his  or  its  local  agent,  may,  within 
ten  days  from  the  date  of  the  service  of  any  order  from  the 
supervisor  or  his  chief  deputy  or  field  deputy,  file  with  the 
supei-visor  or  his  deputy  in  the  district  where  the  property  is 
located,  a  written  statement  that  the  order  is  not  acceptable, 
and  that  appeal  from  said  order  is  taken  to  the  board  of  com- 
missioners of  said  district  under  the  provisions  of  this  chapter. 
Such  appeal  shall  operate  as  a  stay  of  any  order  issued  under 
or  pursuant  to  the  provisions  of  this  Act.  Immediately  upon 
the  filing  of  such  notice  of  appeal,  the  deputy  supervisor  of  the 
district,  as  Secretary  ex  officio  of  the  board  of  oil  and  gas  com- 
missioners, shall  immediately  call  a  meeting  of  said  commission- 
ers to  hear  and  pass  upon  said  appeal.  The  hearing  upon  said 
appeal  before  said  district  board  of  oil  and  gas  commissioners, 
shall  be  de  novo  and  at  such  place  in  the  district  as  the  commis- 
sioners may  designate,  and  within  ten  days  from  the  taking  of 
such  appeal;  five  days'  notice  in  writing  shall  be  given  to  the 
appellant  of  the  time  and  place  of  such  hearing,  and  for  good 
cause  the  commissioners  may  postpone  such  hearing  on  the  ap- 
plication of  appellant,  or  the  State  oil  and  gas  supervisor,  or  the 
field  deputy  in  said  district,  for  not  exceeding  five  days.  Act 
of  1919,  amending  Act  of  1917  which  amended  1915. 

Division  of  State  into  Districts. 

Sec.  10.  For  the  purposes  of  this  Act  the  State  shall  be 
divided  into  five  districts,  as  follows:  . 

District  No.  1,  including  tiie  counties  of  Los  Angeles,  River-' 
side,  Orange,  San  Diego,  Imperial  and  San  Bernardino. 
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District  No.  2,  the  comity  of  Ventura. 

District  No.  3,  including  the  counties  of  8anta  Barbara,  San 
Luis  Obispo,  Monterey,  Santa  Cruz,  San  Benito,  Santa  Clara. 
Contra  Costa,  San  Mateo,  Alameda  and  San  Francisco. 

District  No.  4,  including-  the  eounties  of  Tulare,  Inyo  and 
Kern. 

District  No.   5,   including   the  counties   of   Fresno,   Madera, 
Kings,  Mono,  Mariposa,  Merced  and  ftll  other  counties  in  Cali-  ; 
fornia  not  included  in  any  of  said  other  districts. 

There  shall  be  elected  at  the  times  and  in  the  manner  here- 
inafter provided,  district  oil  and  gas  commissioners  for  each 
such  districts,  as  follows: 

For  district  No.  1,  five ;  for  district  No.  2,  five ;  for  district 
No.  3,  five ;  for  district  number  4,  seven ;  for  district  No.  5,  five. 

Commissioners,  How  Elected. 

Said  district  oil  and  gas  commissioners  shall  be  elected  by 
vote  of  the  companies,  individuals,  copartnerships  or  associa- 
tions, who  shall  have  been  assessed,  and  whose  names  shall  ap- 
pear on  the  last  record  of  assessments  (next  preceding  such  elec- 
tion) for  and  on  account  of  the  fund  in  this  Act  provided  to  be 
raised  within  said  district  respectively,  said  vote  to  be  taken 
at  a  meeting  to  be  held  in  each  of  sard  districts  respectively, 
and  on  the  third  Monday  in  September  of  each  year,  such  place 
and  the  time  and  details  of  such  meeting  to  be  fixed  by  the 
State  oil  and  gas  supervisor,  and  of  which  meeting  at  least  two 
weeks'  previous  notice  shall  have  been  given  by  letter  addressed 
to  each  of  said  persons,  corporations,  copartnerships  and  associa- 
tions, entitled  to  vote  as  aforesaid,  at  his  or  its  post  office  ad- 
dress or  principal  place  of  business. 

At  said  meeting  each  of  those  entitled  to  vote  as  herein  pro- 
vided may  be  represented  by  one  person  holding  the  written  au- 
thority of  such  voter  to  act  for  him  at  such  meeting. 
-  At  said  meeting  each  voter  shall  be  entitled  to  one  vote  for 
each  member  of  the  board  of  district  oil  and  gas  commissioners 
who  are  required  to  be  selected  for  such  district.  In  addition 
thereto,  in  each  district  in  which  five  commissioners  are  to  be 
elected,  each  voter  shall  be  entitled,  for  each  one  hundred  dol- 
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lai*s,  or  fraction  thereof,  which  said  voter  shall  have  paid  in 
accordance  with  his  assessment  hereunder,  to  cast  one  vote 
for  the  two  commissioners  who  are  elected  for  three  years ;  and 
in  each  district  in  which  seven  commissioners  are  to  be  elected, 
each  voter  shall  he  entitled,  for  each  one  hundred  dollars,  or 
fraction  thereof,  which  such  voter  shall  have  paid  in  accordance 
with  his  last  assessment  hereunder,  to  cast  one  vote  for  the  three 
commissioners  who  are  elected  for  three  years.  In  all  subse- 
<iuent  elections  the  qualification  of  voters  in  the  election  of  a 
commissioner  shall  be  the  same  as  in  the  election  of  the  commis- 
sioner whose  successor  in  office  is  being  elected. 

Said  meeting  shall  select  by  ballot,  by  a  majority  vote  of  the 
votes  represented,  the  number  of  persons  as  hereinbefore  speci- 
fied to  act  as  district  oil  and  gas  commissioners  for  such  district. 

In  any  district  entitled  to  seven  commissioners,  'two  shall  be 
chosen  for  a  term  of  one  year,  two  for  two  years  and  three  for 
three  years.  In  any  district  entitled  to  five  commissioners,  one 
shall  be  chosen  for  a  term  of  one  year,  two  for  two  years  and 
two  for  three  years. 

The  chairman  and  Secretary  of  the  meeting  shall  issue  a 
written  certificate  to  the  State  oil  and  gas  supei*visor,  setting 
forth  the  result  of  such  election,  and  the  name  and  address  of 
each  of  the  persons  elected  at  said  meeting  as  the  distiiet  oil 
and  gas  commissioners  for  said  district  and  the  term  for  which 
each  has  been  elected.  No  person  shall  be  eligible  as  a  district 
oil  and  gas  commissioner  who  is  not  a  resident  of  the  district 
for  which  he  is  elected,  nor  shall  any  person  be  eligible  for 
such  position  who  is  not  actually  engaged  in  the  business  of 
oil  or  gas  development  or  production,  within  the  district. 

Upon  receipt  of  the  certificate  so  made  by  the  chairman  and 
Secretary  of  any  such  meeting,  the  State  oil  and  gas  supervisor 
shall  issue  a  certificate  of  election  to  the  respective  persons  in 
said  district  named  as  the  district  oil  and  gas  commissioners 
for  said  district,  and  for  the  periods  of  one,  two  or  three  years 
from  and  after  the  first  Monday  in  October,  1917,  as  shall  be 
shown  in  such  certificate,  and  until  their  respective  successors 

shall  have  been  elected. 
M.  O.  R.— 30. 
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Meetings  of  Commissioners. 

Withiu  thirty  days  after  their  appointment  by  the  State  oil 
and  gas  supervisor,  the  district  oil  and  gas  commissioners  for 
each  district  shall  meet  at  a  time  and  place  within  the  district 
to  be  designated  by  the  State  oil  and  gas  supervisor,  and  shall 
thereupon  select  one  of  the  number  as  chairman. 

The  deputy  supervisor  of  the  district  shall  be  ex  officio  Sec- 
retary of  said  board,  and  shall  keep  a  record  of  its  proceedings, 
and  his  office  shall  be  the  office  of  the  commissioners. 

Each  board  of  commissioners  may  appoint  one  of  its  number 
as  assistant  Secretary  who  shall,  in  the  absence  of  the  Secretary 
keep  the  minutes  of  said  board,  and  shall  perform  such  further 
secretarial  duties  as  the  board,  by  resolution,  may  direct. 

Employment  of  Attorney. 

In  case  of  any  litigation  in  which  any  district  board  of  oil 
and  gas  commissioners  shall  be  a  party,  such  board  shall  have 
full  authority  to  employ  a  competent  attorney  for  each  such 
litigation,  and  to  fix  his  compensation,  either  before  or  after 
his  services  shall  be  concluded,  and  said  compensation  shall, 
when  certified  by  the  chairman  of  said  board  and  by  the  State 
board  of  control,  be  paid  from  the  fund  created  by  this  chapter. 

Expenses. 

Said  commissioners  shall  serve  without  compensation,  except 
their  necessary  traveling  expenses  and  other  actual  expenses 
incident  to  their  office. 

Stenographer. 

In  case  of  any  hearing  upon  appeal  before  any  board  of  dis- 
trict oil  and  gas  commissioners,  they  shall  have  authority  to  em- 
ploy a  competent  stenographer  to  take  the  testimony  and  pro- 
ceedings, and  in  case  either  party  shall  take  proceedings  in  the 
Superior  Court  by  write  of  certiorari,  from  any  order  or  deci- 
sions of  such  board,  it  sliall  cause  the  stenographer  so  employed 
to  make  a  full  transcript  of  the  testimony  and  proceedings  be- 
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fore  said  board  of  commissioners,  and  three  copies  in  addition 
to  the  original  thereof.  The  original  and  one  copy  shall  be  for 
the  use  of  said  board  of  commissioners,  and  one  copy  shall  be 
furnished  to  the  State  oil  and  gas  supervisor,  and  one  copy  shall 
be  furnished  to  the  owner  of  the  well  in  question.  The  cost  and 
expense  of  employing  any  such  stenographer,  and  the  transcrib- 
ing of  his  notes  and  making  .said  copies  shall  be  part  of  the 
expenses  of  said  commissioners,  and  when  certified  by  the  chair- 
man of  said  board,  and  audited  by  the  State  board  of  control, 
shall  be  paid  from  said  fund. 

Certificate  of  Expenses. 

The  traveling  expen.ses  of  said  commissioners,  and  all  actual 
expenses  incurred  by  or  under  the  order  of  said  commissioners 
in  the  hearing  and  determination  and  carrying  out  of  orders 
appealed  to  them,  shall  be  certified  by  the  deputy  supervisor  and 
the  chairman  of  such  board  of  supervisors,  to  the  State  super- 
visor, and  when  audited  by  him  and  by  the  State  board  of 
control,  shall  be  paid  from  said  fund. 

Annual  Elections. 

On  the  third  Tuesday  in  September  of  each  year  at  an  hour 
and  place  in  said  respective  districts  to  be  fixed  by  the  State  oil  I 
and  gas  supervisor,  and  of  which  notices  shall  have  been  given 
as  hereinbefore  specified,  the  successor  of  each  of  the  district  oil 
and  gas  commissioners  whose  term  of  appointment  shall  expire 
that  year,  shall  be  elected  and  qualified  in  the  manner  and  sub- 
.iect  to  the  provisions  hereinbefore  set  forth,  and  the  term  of 
each  .shall  be  for  a  period  of  three  years  from  and  after  the 
first  Monday  in  October  next  succeeding. 

Recall. 

All,  either  or  any  of  the  district  oil  and  gas  commissioners 
elected  in  any  di.strict  may  be  recalled  by  the  votes  of  a  majority 
of  the  qualified  votes  of  the  di.strict  entitled  to  vote  as  to  such 
commissioners,  respectively.  In  case  there  shall  be  filed  in  the 
office  of   the  Stiite   oil   and   gas   supervisor,   a   written   petition 
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signed  by  not  less  tlian  forty  pereeiit  of  tliose  ciililhHl  to  vote  as 
to  the  election  of  any  eonnnissioner  or  eonnnissioners,  asking  the 
recall  of  such  commissioner  or  commissioners,  said  8tatc  oil  and 
g-as  supervisor  shall,  within  ten  days  thereaftei-,  order  and  give 
notice  of,  a  special  election  in  such  district  to  fill  the  office  or 
officesiof  the  commissioner  or  commissioners  named  in  said  peti- 
tion for  recall;  and  shall  canse  notice  to  be  givoi  of  said  election 
in  the  manner  and  for  the  time  required  for  regular  election, 
and  said  notice  shall  fix  the  time  and  place  of  such  election. 
At  such  election,  the  commissioner  or  commissioners  named  in 
such  petition  for  recall  shall  be  voted  upon  as  though  candidates 
for  election  for  the  unexpired  portion  of  the  term  for  which 
they,  respectively,  were  originally  elected,  and  any  other  candi- 
date or  candidates  may,  at  the  same  time,  be  voted  upon.  It 
shall  require  a  majority  of  all  the  qualified  votes  entitled  to 
vote  for  such  commissioners,  respectively  to  constitute  an  elec- 
tion. In  case  less  than  a  majority  of  all  qualified  votes  shall 
be  cast  for  any  candidate,  said  recall  shall  be  deemed  to  have 
failed  as  to  the  Commissioner  concerning  whose  office  such  vote 
was  taken;  and  in  case  such  commissioner  shall  receive  a  ma- 
jority of  the  votes  said  recall  shall  be  deemed  to  have  failed, 
and  in  either  of  such  cases,  such  commissioner  shall  con- 
tinue to  serve  until  the  expiration  of  his  term,  as  though  no 
such  special  election  had  been  held.  But  in  case  any  person 
other  than  such  commissioner  shall  receive  a  majority  of  the 
votes  for  such  unexpired  term,  then  such  recall  shall  become 
effective  and  the  office  of  the  commissioner  so  recalled  shall  be 
vacant  and  upon  written  certificate  of  such  election  being  filed 
with  the  State  oil  and  gas  supervisor,  the  person  so  chosen  and 
elected  for  such  unexpired  term  shall  become  the  successor  of 
the  commissioner  so  recalled,  and  a  certificate  of  his  election 
for  such  unexpired  term  shall  be  issued  and  transmitted  to  him 
by  the  State  oil  and  gas  supervisor.  And  like  proceedings  shall 
be  had  in  case  more  than  one  commissioner  shall  be  included  in 
said  petition  for  recall. 

In  all  recall  elections,  qualifications  for  voters  and  the  number 
of  votes  which  they  will  be  entitled  to  cast  shall  be  the  same  as 
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they  respectively  were  in  the  electiou  of  the  commissioner  as  to 
whom  such  recall  election  is  being  held. 

Vacancies. 

In  case  of  vacancy  caused  by  the  death,  resignation  or  removal 
from  district  or  ceasing  to  be  engaged  in  the  business  of  develop- 
ment or  production  of  oil  or  gas  in  the  district  as  to  the  office 
of  any  commissioner,  such  vacancy  shall  be  filled  until  the  next 
annual  election  by  the  remaining  commissioners  of  such  district. 

Officer  Interested.    Supervisors  Duties. 

Upon  any  subject  in  which  any  commissioner  is  personally 
interested,  or  upon  which  any  corporation,  copartnership,  asso- 
ciation or  individual  by  whom  he  is  employed  is  directly  inter- 
ested as  a  party,  such  commissioner  shall  not  be  entitled  to  sit 
or  vote.  The  board  of  commissioners  shall  be  entitled  to  call 
upon  the  supervisor  for  advice,  and  written  report  upon  any 
matter  referred  to  the  board  of  commissioners,  and  the  super- 
visor shall  be  entitled  to  call  meetings  of  the  commissioners  at 
the  office  of  the  field  supervisor,  upon  five  days'  written  notice, 
to  obtain  their  written  advice  upon  any  matters  relating  to  his 
work  within  their  district.  Act  1919  amending  1917  which 
amended  1915. 

Practice  on  Complaints. 

See.  11.  Upon  receipt  by  the  supervisor  or  deputy  supervisor 
of  a  written  complaint  .specifically  setting  forth  the  condition 
complained  against,  signed  by  a  person,  firm,  corporation  or 
association  owning  land  or  operating  wells  within  a  radius  of 
one  mile  of  any  well  or  group  of  wells  complained  against,  or 
upon  the  written  complaint  specifically  setting  forth  the  condi- 
tion complained  against,  signed  by  any  one  of  the  board  of  com- 
missioners for  the  district  in  wliich  said  well  or  group  of  wells 
(iomplained  against  is  situated,  the  .supervisor  must  make  an 
investigation  of  said  well  or  wells  and  render  a  written  report 
.stating  the  work  required  to  repair  the  damage  complained  of. 
or  stating  that  no  work  is  required.    A  copy  of  said  order  must 
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be  delivered  to  the  complainant,  or  if  more,  than  one,  each  of 
said  complainants,  and  if  the  snpervisor  order  the  damage  re- 
paired, a  copy  of  such  order  shall  be  delivered  to  each  of  the 
owners,  operators  or  agents  having  in  charge  the  well  or  wells 
npon  which  the  work  is  to  be  done.  Said  order  shall  contain  a 
statement  of  the  conditions  sought  to  be  remedied  or  repaired 
and  a  statement  of  the  work  required  by  the  supervisor  to  re- 
pair such  condition.  Service  of  such  copies  shall  be  made  by 
mailing  to  such  persons  at  the  post  office  address  given.  Act 
1915,  p.  1404,  1917,  p.  1592. 

Conduct  of  Investigations. 

Sec.  12.  In  any  proceeding  before  the  board  of  commissioners 
as  herein  provided,  or  in  any  other  proceeding  or  proceedings 
instituted  by  the  supervisor  for  the  purpose  of  enforcing  or 
carrying  out  the  provisions  of  this  Act,  or  for  the  purpose  of 
holding  an  investigation  to  ascertain  the  condition  of  any  well 
or  wells  complained  of,  or  Avhich  in  the  opinion  of  the  super- 
visor may  reasonably  be  presumed  to  be  improperly  drilled, 
operated,  maiutained  or  conducted,  the  supervisor  and  the  chair 
man  of  the  board  of  commissioners  shall  have  the  power  to  ad- 
minister oaths  and  may  apply  to  a  judge  of  the  Superior  Court 
of  the  State  of  California,  in  and  for  the  county  in  which  said 
proceeding  or  investigation  is  pending,  for  a  subpoena  for  wit- 
nesses to  attend  at  said  proceeding  or  investigation.  Upon  said 
application  of  said  supervisor  or  said  chairman  of  said  board 
of  commissioners,  said  judge  of  said  Superior  Court  must  issue 
a  subpoena  directing  said  witness  to  attend  said  proceeding  or 
investigation;  provided,  however,  that  no  person  shall  be  re- 
quired to  attend  upon  such  proceeding,  either  with  or  without 
such  books,  papers,  documents  or  accounts  unless  residing  with- 
in the  same  county  or  within  thirty  miles  of  the  place  of  attend- 
ance. But  the  supervisor  or  the  chairman  of  the  board  of  com- 
missioners may  in  such  case  cause  the  depositions  of  witnesses 
residing  within  or  without  the  state  to  be  taken  in  the  manner 
prescribed  by  law  for  like  depositions  in  civil  actions  in  Superior 
Courts  of  this  State,  and  to  that  end  may,  upon  application  to 
a  judge  of  the  Superior  Court  of  the  county  within  which  said 
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proceeding  or  investigation  is  pending,  obtain  a  snbpoena  com- 
pelling the  attendance  of  witnesses  and  the  production  of  books, 
papers  and  docnments  at  such  places  as  he  may  designate  within 
the  limits  hereinbefore  prescribed.  Witnesses  shall  be  entitled 
to  receive  the  fees  and  mileage  fixed  by  law  in  civil  causes,  pay- 
able from  the  fund  hereinafter  created.  In  case  of  failure  or  neg- 
lect on  the  part  of  any  person  to  comply  with  any  order  of  the 
supervisor  as  hereinbefore  provided,  or  any  subpoena,  or  upon 
the  refusal  of  any  witness  to  testify  to  any  matter  regarding 
which  he  maj^  lawfully  be  interrogated,  or  upon  refusal  or  neglect 
to  appear  and  attend  at  any  proceeding  or  liearing  on  the  day 
specified,  after  having  received  a  written  notice  of  not  less  than 
ten  days  prior  to  such  proceeding  or  hearing,  or  upon  his  fail- 
ure, refusal  or  neglect  to  produce  books,  papers  or  documents 
as  demanded  in  said  order  or  subpoena,  upon  such  day,  such 
failure,  refusal  or  neglect  shall  constitute  a  misdemeanor  and 
each  day's  further  failure,  refusal  or  neglect  sliall  be  and  be 
deemed  to  be  a  separate  and  distinct  offense,  and  it  is  hereby 
made  the  duty  of  the  district  attorney  of  the  county  in  which 
said  proceeding,  hearing  or  investigation  is  to  be  held,  to  prose- 
cute all  persons  guilty  of  violating  this  section  hy  continuous 
])rosecution  until  such  person  appears  or  attends  or  produces 
"such  books,  papers  or  documents  or  complies  with  said  sub- 
poena or  order  of  the  supervisor  or  chairman  of  the  board  of 
commissioners.    Act  1915,  p.  1404,  1917,  p.  1593. 

Written  Decisions.    Review  by  Certiorari. 

Sec.  13.  Within  ten  days  after  hearing  the  evidence,  the 
l)oard  of  commissioners  must  make  a  written  decision  with 
res[)ect  to  the  oi-der  appealed  from,  and  in  ease  the  same  is 
affirmed  or  modified,  shall  retain  jurisdiction  thereof  until  such 
time  as  the  work  ordered  to  be  done  by  such  order  shall  be 
finally  comj)Ieted.  This  written  decision  shall  be  served  upon 
the  owner  or  his  agent  and  shall  supersede  the  previous  ordei:, 
of  the  supervisor.  In  case  no  written  decision  be  made  by  said 
board  of  commissioners  within  thirty  days  after  tlie  date  of 
notice  bj''  the  supervisor  as  provided  in  section  ten  hereof,  the 
order  of  tlie  snjio-visor  shall  be  olireftive  and  subject  only  to  re 
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view  by  writ  of  eei'tiorari  from  the  superior  court  as  provided 
in  section  fourteen  hereof.    Act  1915,  p.  1404,  1917,  p.  1594. 

Practice  on  Review.    Enforcing-  Repairs. 

Sec.  14.  Oil  or  liel'ore  thirty  days  after  the  date  of  scrying 
an  order  of  the  supervisor,  provided  for  in  section  eight  hereof, 
or  in  case  of  appeal  to  the  board  of  commissioners,  on  or  before 
thirty  days  after  date  of  serving  the  decision  of  the  board,  as 
l)rovided  in  sections  twelve  and  thirteen  hereof,  or  in  the  event 
review  be  taken  of  the  order  of  the  board  of  commissioners 
within  ten  days  after  alifirmance  of  such  order,  the  owner  shall 
commence  in  good  faith  the  work  ordered  and  continue  until 
completion.  If  the  work  lias  not  been  so  commenced  ana  con- 
tinued to  completion,  the  supervisor  shall  appoint  agents  as  he 
deems  necessary  who  shall  enter  the  premises  and  perform  the 
work.  Accurate  account  of  such  expenditures  shall  be  kept  and 
the  amount  paid  from  the  fund  hereinafter  created  upon  the 
warrant  of  the  State  Controller.  Any  amount  so  expended 
shall  constitute  a  lien  against  the  property  upon  which  the  work 
is  done.  The  decision  of  the  board  of  commissioners  in  such 
case  may  be  reviewed  by  writ  of  certiorari  from  the  Superior 
Court  of  the  county  in  which  the  district  is  situated,  if  taken 
within  ten  days  after  the  service  of  the  order  upon  said  owner, 
operator  or  agent  of  said  owner  or  operator  as  herein  provided ; 
or  within  ten  days  after  decision  by  the  board  of  commissioners 
upon  petitions  by  the  supervisor.  Such  writ  shall  be  made 
returnable  not  later  than  ten  days  after  the  issuance  thereof 
and  shall  direct  the  district  board  of  oil  and  gas  commissioners 
to  certify  their  record  in  the  cause  to  such  Court.  On  the  re- 
turn day  the  cause  shall  be  heard  by  the  Court  unless  for  good 
cause  the  same  be  continued,  but  no  continuance  shall  be  per- 
mitted for  a  longer  period  than  thirty  days.  No  new  or  addi- 
tional evidence  shall  be  introduced  in  the  Court  before  the 
.cause  shall  be  heard  upon  the  record  of  the  district  board  of 
oil  and  gas  commissioners.  The  review  shall  not  be  extended 
further  than  to  determine  whether  or  not  — 

1.  The  Commission  acted  without  or  in  excess  of  its  juris- 
diction. 
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2.  The  order,  decision  or  award  was  procured  by  fraud. 

3.  The  order,  decision,  rule  or  regulation  is  unreasonaDie. 

4.  The  order,  decision,  regulation  or  award  is  clearly  unsup- 
ported by  the  evidence. 

If  no  review  be  taken  within  ten  days,  or  if  taken  in  case 
the  decision  of  the  board  is  affirmed,  the  lien  upon  the  property 
shall  be  enforced  in  the  same  manner  as  the  other  liens  on  real 
property  are  enforced,  and  shall  first  be  enforced  against  the 
owner  of  the  well,  against  the  operator  and  against  the  personal 
property  and  fixtures  used  in  the  construction  or  operation 
thereof,  and  then  if  there  be  any  deficiency  against  the  land 
upon  which  the  work  is  done,  upon  the  request  of  the  supervisor, 
the  State  Controller  must,  in  the  manner  provided  in  section 
forty-four  of  this  Act,  bring  an  action  for  the  enforcement  of 
said  lien.    Act  1915,  p.  1404,  1917,  p.  1594. 

Regulation  of  Casing.    Protection  against  Water. 

Sec.  15.  It  shall  be  the  duty  of  the  owner  of  any  well  now- 
drilled,  or  that  may  be  drilled  in  the  State  of  California,  on 
lands  producing  or  reasonably  presumed  to  contain  petroleum 
or  gas,  to  properly  case  such  well  or  wells  W'ith  metal  casing, 
in  accordance  wnth  methods  approved  by  the  supervisor,  and 
to  use  every  effort  and  endeavor  in  accordance  with  the  most 
approved  methods  to  effectually  shut  off  all  water  overlying 
or  underlying  the  oil  or  gas-bearing  strata,  and  to  effectually 
prevent  any  water  from  penetrating  such  oil  or  gas-bearing 
strata. 

Whenever  it  appears  to  the  supervisor  that  any  water  is 
l)enetrating  oil  or  gas-bearing  strata,  he  may  order  a  test  of 
water  shut-off  and  designate  a  day  upon  which  the  same  shall 
be  held.  Said  ord(ir  shall  be  in  written  form  and  served  upon 
the  owner  of  said  well  at  least  ten  days  prior  to  the  day  de- 
signated in  said  order  as  the  day  upon  which  said  shut-off'  test 
shall  be  held.  Upon  the  receipt  of  such  order  it  shall  be  the 
duty  of  the  owner  to  hold  said  test  in  the  manner  and  at  the  time 
prescribed  in  said  order.     Act  1915,  p.  1404,  1917,  p.  1595. 
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Regulation  of  Abandonment  of  Well. 

See.  16.  It  shall  be  the  duty  of  the  owner  of  any  well  referred 
to  in  this  Act,  before  abandoning  the  same,  or  before  removing 
the  rig,  derrick  or  other  operating  structure  therefrom,  or  re- 
moving any  portion  of  the  casing  therefrom,  to  use  every  effort 
and  endeavor  in  accordance  with  methods  approved  by  the 
supervisor,  to  shut  off  and  exclude  all  water  from  entering  oil- 
bearing  strata  encountered  in  the  well.  Before  any  well  is 
abandoned  the  owner  shall  give  written  notice  to  the  supervisor, 
or  his  local  deputy,  of  his  intention  to  abandon  such  well  and 
of  his  intention  to  remove  the  derrick  or  any  portion  of  the  cas- 
ing from  such  well  and  the  date  upon  which  such  .  work  of 
abandonment  or  removal  shall  begin.  The  iiotice  shall  be  given 
to  the  supervisor,  or  his  local  deputy,  at  least  five  days  before 
such  proposed  abandonment  or  removal.  The  owner  shall  fur- 
nish the  supervisor,  or  his  deputy  with  such  information  as  he 
may  request  showing  the  condition  of  the  well  and  proposed 
method  of  abandonment  or  removal.  The  supervisor,  or  his  de- 
puty, shall  before  the  proposed  date  of  abandonment  or  removal, 
furnish  fhe  owner  with  a  written  order  of  approval  of  his  pro- 
posal or  a  written  order  stating  what  work  will  be  necessary 
before  approval,  to  abandon  or  remove  will  be  given.  If  the 
supervisor  shall  fail  within  the  specified  time  to  give  the  owner 
a  written  order  such  failure  shall  be  'considered  as  an  approval 
of  the  owner's  proposal  to  abandon  the  well,  or  to  remove  the 
rig  or  casing  therefrom.    Act  1915,  p.  1404,  1917,  p.  1596. 

Notice  of  Intention  to  Commence  Drilling. 

Sec.  17.  The  owner  or  operator  of  any  well  referred  to  in 
this  Act  shall,  before  commencing  the  work  of  drilling  an  oil 
or  gas  well,  file  with  the  supervisor,  or  his  local  deputy,  a  writ- 
ten notice  of  intention  to  commence  drilling.  Such  notice  shall 
also  contain  the  following  information:  (1)  Statement  of  lo- 
cation and  elevation  above  sea  level  of  the  floor  of  the  proposed 
derrick  and  drillrig;  (2)  the  number  or  other  designation  by 
which  such  well  shall  be  known,  which  number  or  designation 
shall  not  be  changed  after  filing  the  notice  provided  for  in  this 
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section,  without  the  written  consent  of  the  supervisor  being  ob- 
tained therefor;  (3)  the  owner's  or  operator's  estimate  of  the 
depth  of  the  point  at  which  water  will  be  shut  off,  together  with 
the  method  by  which  such  shut-off  is  intended  to  be  made  and  the 
size  and  weight  of  casing  to  be  used;  (4)  the  owner's  or  oper- 
ator's estimate  of  the  depth  at  which  oil  or  gas  producing  sand 
or  formation  will  be  encountered. 

After  the  completion  of  any  well  the  provisions  of  this  sec- 
tion shall  also  apply,  as  far  as  may  be,  to  the  deepening  or  re- 
drilli^jg  of  any  well,  or  any  operation  involving  the  plugging  of 
any  well  or  any  operations  permanently  altering  in  any  manner 
the  casing  of  any  well ;  and  providi;d,  further,  that  the  number 
or  designation  by  which  any  well  heretofore  drilled  has  been 
known,  shall  not  be  changed  without  first  obtaining  a  written 
consent  of  the  supervisor.    Act  1915,  p.  1404,  1917,  p.  1596. 

Items  of  Log  of  ^ell.    Prospect  Wells. 

See.  18.  It  shall  be  the  duty  of  the  owner  or  operator  of  any 
well  referred  to  in  this  Act,  to  keep  a  careful  and  accurate  log 
of  the  drilling  of  such  well,  such  log  to  show  the  character  and 
depth  of  the  formation  passed  through  or  encountered  in  the 
drilling  of  such  well,  and  particularly  to  show  the  location  and 
depth  of  the  water-bearing  strata,  together  with  the  character 
of  the  v;ater  encountered  from  time  to  time  (so  far  as  ascer- 
tained) and  to  show  at  what  point  such  water  was  shut  off,  if 
at  all,  and  if  not,  to  so  state  in  such  log,  and  show  completely 
the  amounts,  kinds  and  size  of  casing  used,  and  show  the  depth 
at  which  oil-bearing  strata  are  encountered,  the  depth  and  char- 
acter of  same,  and  whether  all  water  overlying  and  underlying 
such  oil-bearing  strata  was  successfully  and  permanently  shut 
off  so  as  to  prevent  the  percolatioii  or  penetration  into  such  oil- 
bearing  strata;  such  log  shall  be  kept  in  the  local  office  of  the 
owner  or  operator,  and  together  with  the  tour  reports  of  said 
owner  or  operator,  shall  be  subject,  during  business  hours,  to 
the  inspection  of  the  supervisor,  or  any  of  his  deputies,  or  any 
of  the  commissioners  of  the  district,  except  in  the  case  of  a 
prospect  well  as  hereinafter  defined.  Upon  the  completion  of 
any  well,  or  upon  the  suspension  of  operations  upon  any  well, 
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for  a  period  of  six  months  if  it  be  a  prospect  well,  or  for  thirty 
days,  if  it  be  in  proven  Territory,  a  copy  of  said  log  in  dupli- 
cate, and  in  such  form  as  the  supervisor  may  direct,  shall  be 
filed  within  ten  days  after  such  completion,  or  after  the  expira- 
tion of  said  thirty-day  period,  with  the  field  supervisor,  and  a 
like  coj)}^  shall  be  filed  upon  the  completion  of  any  additional 
work  in  the  deepening  of  any  such  well. 

The  State  oil  and  gas  supervisor  shall  determine  and  desig- 
nate what  wells  are  prospect  wells  within  the  meaning  of  this 
Act,  and  no  reports  shall  be  required  from  such  prospect,  wells 
until  six  months  after  the  com])letion  thereof. 

The  owner  or  operator  of  any  well  drilled  previous  to  the 
enactment  of  this  Act  shall  furnish  to  the  supervisor  or  his 
deputy  a  complete  and  correct  log  in  duplicate  and  in  such 
form  as  the  supervisor  may  direct,  or  his  deputy,  of  such  well, 
so  far  as  may  be  possible,  together  with  a  statement  of  the  pres- 
ent condition  of  said  well.    Act  1915,  p.  1404f  1917,  p.  1597. 

Shut-off  of  Well  Regulated. 

Sec.  19.  It  shall  be  the  duty  of  the  owner  or  operator  of  any 
well  referred  to  in  this  Act  to  notify  the  deputy  supervisor  of  the 
time  at  which  the  owner  or  operator  shall  test  the  shut-off  of 
water  in  any  such  well.  Such  notice  shall  be  given  at  least 
five  days  before  such  test.  The  deputy  supervisor  or  an  in- 
spector designated  by  the  supervisor  shall  be  present  at  such 
test  and  shall  render  a  report  in  writing  of  the  result  thereof 
to  the  supervisor  a  duplicate  of  which  shall  be  delivered  to  the 
owner.  If  any  test  shall  be  unsatisfactory  to  the  supervisor  he 
shall  so  notify  the  owner  or  operator  in  said  report,  and  shall 
within  five  days  after  tiiv  completion  of  such  test,  order  addi- 
tional tests  of  such  work  as  he  deems  necessary  to  properly  shut 
off  the  water  in  such  well  and  in  such  order  shall  designate  a 
day  upon  which  the  owner  or  operator  shall  again  test  the  shut- 
off  of  water  in  any  such  well,  which  day  may,  upon  the  applica- 
tion of  the  owner,  be  changed  from  time  to  time  in  the  dis- 
cretion of  the  deputy  supervisor.  Act  1915,  p.  1404,  1917,  p. 
1597. 
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Monthly  Reports  of  Production. 

Sec,  20.  It  shall  be  the  duty  of  every  person,  association  or 
corporation  producing  oil  in  the  State  of  California,  to  file 
with  the  supervisor,  at  his  request,  but  not  oftener  than  once 
in  each  month,  a  statement  showing  amoimt  of  oil  produced 
during  the  period  indicated  from  each  well,  together  with  its 
gravity  and  the  amount  of  water  produced  from  each  well, 
estimated  in  accordance  with  methods  approved  by  the  super- 
visor, and  the  number  of  days  during  which  fluid  was  produced 
from  each  well,  the  number  of  wells  drilling,  producing,  idle 
or  abandoned,  owned  or  operated  by  said  person,  association 
*r  corporation;  Provided,  that,  upon  request  and  satisfactory 
showing  a  longer  interval  may  be  fixed  by  the  State  oil  and  gas 
supervisor  as  to  such  reports  in  the  case  of  any  specific  owner 
or  operator. 

This  information  shall  be  in  such  form  as  the  supervisor 
may  designate.    Act  1915,  p.  1404,  1917,  p.  1598. 

Penalties  for  Violations. 

Sec.  21.  Any  owner  or  operator  of  a  well  referred  to  in  this 
Act  or  employee  thereof,  who  refuses  to  permit  the  supervisor, 
or  his  deputy,  to  inspect  the  same,  or  who  wilfully  hinders  or 
delays  the  enforcement  of  tliis  Act,  and  every  person,  firm  or 
corporation  who  violates  any  provision  of  this  Act  is  guilty  of 
a  misdemeanor  and  shall  be  punishable  by  a  fine  of  not  less  than 
one  hundred  dollars,  or  by  imprisonment  in  the  county  jail  for 
not  less  than  thirty  days,  or  by  both  such  fine  and  imprisonment. 
Act  1915,  p.  1404. 

Public  Interest  and  Police  Power  Justify  Charges. 

Sec.  21a.  The  charges  hereinafter  provided  for  are  directed 
to  be  levied  by  the  State  of  California  as  necessary  in  the  exer- 
cise of  its  police  power  and  to  provide  a  means  by  which  to 
supervise  and  protect  deposits  of  petroleum  and  gas  within  the 
State  of  California,  in  which  deposits  the  people  of  the  State 
of  CalifoiMiia  are  hereby  declared  to  have  a  primary  and  su- 
preme interest.    Act  1915,  p.  1404,  1917,  p.  1598. 
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Collections  for  Use  of  the  Department. 

Sec.  22.  Charges  levied,  assessed  and  collected  as  hereinafter 
provided  npon  the  properties  of  every  person,  firm,  corporation 
or  association  operating  any  w^ell  or  wells  for  the  production  of 
petroleum  in  this  State,  or  operating  any  well  or  wells  for  the 
production  of  natural  gas  in  this  State  which  gas  wells  are  situ- 
ate on  lands  situate  within  two  miles,  as  near  as  may  be,  of  any 
petroleum  or  gas  well,  the  production  of  which  is  chargeable 
under  this  Act,  shall  be  used  exclusively  for  the  support  and 
maintenance  of  the  department  of  petroleum  and  gas  herein- 
before created,  and  shall  be  assessed  and  levied  by  the  State 
mineralogist,  and  collected  in  the  manner  hereinafter  provided. 
Act  1915,  p.  1404,  1917,  p.  1598. 

Tax  on  Barrels  Produced. 

Sec.  23.  Every  person,  firm,  corporation  or  association  oper- 
ating any  petrolevim  well  or  wells  in  this  State  shall  annually 
pay  a  charge  to  the  State  treasurer  at  a  uniform  rate  per  barrel 
of  petroleum  produced  for  the  preceding  calendar  year  at  the 
time  and  in  the  manner  hereinafter  provided,  based  upon  a 
verified  report  as  herein  provided.     Act  1915,  p.  1404. 

Gas  to  Pay  on  Cubic  Feet. 

Sec.  24.  Every  person,  firm,  corporation  or  association  op- 
erating any  gas  well  or  w^ells  in  this  State  shall  annually  pay  a 
charge  to  the  State  treasurer  based  upon  the  amount  of  gas 
sold  in  the  preceding  calendar  year,  at  a  fixed  rate  per  thousand 
'iubic  feet,  at  the  times  and  in  the  manner  hereinafter  provided, 
based  upon  a  verified  report  as  herein  provided.  Act  1915,  p. 
1404,  1917,  p.  1599. 

Assessment  of  Charges  against  Land. 

Sec.  25.  Every  person,  firm,  corporation  or  association  own- 
ing any  oil  land,  as  determined  by  the  supervisor,  shall  annually 
pay  a  charge  to  the  State  treasurer  at  the  time  and  in  the  manner 
hereinafter  provided,  which  charge  shall  be  a  uniform  rate  per 
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acre.  Said  charge  shall  be  based  upon  a  verified  report  as  pro- 
vided liei-ein;  provided,  however,  that  such  lands  so  assessed 
shall  not  be  called  upon  to  pay  more  than  one-tenth  of  the  total 
charges  or  moneys  proposed  to  be  assessed,  levied  and  collected 
under  the  provisions  of  this  Act  for  any  one  year.  Act  1915, 
p.  1404. 

All  Charges  Additional. 

Sec.  26.  The  charges  assessed,  levied  and  to  be  collected  un- 
der  the  provisions  of  this  Act  shall  be  in  addition  to  any  and  all 
charges,  taxes,  assesments  or  licenses  of  any  kind  or  nature  paid 
by  or  upon  the  properties  assessed  hereunder.    Id. 

Annual  Estimate  for  Expenses. 

Sec.  27.  The  State  mineralogist  shall  annually,  on  or  before 
the  first  ]\ronday  in  March,  acting  in  conjunction  with  the  State 
board  of  control,  make  an  estimate  of  the  amount  of  moneys 
which  shall  be  required  to  carry  out  the  provisions  of  this  Act. 

At  the  time  of  making  such  estimate,  the  State  mineralogist 
shall  report  to  the  State  Board  of  Control  the  amount  of  money 
in  the  petroleum  and  gas  fund  on  the  day  such  estimate  is 
made,  less  the  amount  of  money  necessary  for  the  support  of 
the  department  of  petroleum  and  gas  for  the  remainder  of  the 
fiscal  year,  and  the  amount  of  such  estimate  shall  in  no  event 
exceed  the  difference  between  the  amount  thus  determined  as 
remaining  in  the  petroleum  and  gas  fund  at  the  end  of  the 
fiscal  year  and  the  sum  of  one  hundred  fifty  thousand  dollars. 
Act  1915,  p.  1404,  1917,  p.  1599. 

Form  of  Reports  by  Owners. 

Sec.  28,  The  State  mineralogist  shall  prescribe  the  form  and 
contents  of  all  reports  for  making  the  charge  or  other  purposes 
1o  carry  out  the  intent  and  provision  of  this  Act,  which  for)n 
shall  be  mailed  in  duplicate  to  the  person,  firm,  corporation  or 
association  owning  property  or  assessed  under  the  provisions  of 
this  Act.    Act  1915,  p.  1404. 
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Annual  Reports  from  Operators. 

Sec.  29.  Every  person,  firm,  coi-poration  or  association 
chargeable  under  the  provisions  of  this  Act  shall  within  ten  days 
after  the  first  Monday  in  March  of  each  year,  report  to  and  file 
with  the  State  mineralogist  a  report  in  such  form  as  said  officer 
may  prescribe,  giving  any  and  all  items  of  information  as  may  be 
demanded  by  said  report,  and  necessary  to  carry  oat  the  pro- 
visions of  this  Act,  which  report  shall  be  verified  by  such  person 
or  officer  as  the  State  mineralogist  may  designate.    Id. 

Procedure  on  Failure  to  Report. 

Sec.  30.  If  any  person,  firm,  corporation  or  association 
chargeable  under  the  provisions  of  this  Act  shall  fail  or  refuse 
to  furnish  the  State  mineralogist  within  the  time  prescribed  in 
this  Act  the  verified  report  provided  for  in  this  Act,  the  State 
mineralogist  must  note  such  failure  or  refusal  in  the  record  of 
assessments  hereinafter  in  this  Act  provided  for,  and  must  make 
an  estimate  of  the  petroleum  or  gas  production,  or  landed  area 
to  be  assessed  of  any  such  person,  firm,  corporation  or  associa- 
tion and  must  assess  the  same  at  the  amount  thus  estimated 
and  compute  the  charge  thereon,  which  asessment  and  charge 
shall  be  the  assessment  and  charge  for  such  year.  And  if  in  the 
succeeding  yer.r  any  such  person,  firm,  corporation  or  associa- 
tion shall  again  fail  and  refuse  to  furnish  the  verified  report 
required  by  this  Act,  the  State  mineralogist  shall  make  an  es- 
timate as  aforesaid,  which  estimate  shall  not  be  less  than  twice 
the  amount  of  the  estimate  made  by  him  for  the  previous  year, 
and  shall  note  such  failure  or  refusal  as  above  provided,  and  the 
said  estimate  so  made  shall  be  the  assessment  or  charge  for  said 
year.  In  case  of  each  succeeding  consecutive  failure  or  refusal 
the  said  State  mineralogist  shall  follow  the  same  procedure 
until  a  true  statement  or  report  shall  be  furnished.    Id. 

Penalty  for  False  Report. 

Sec.  31.  Any  person,  firm,  corporation  or  association  failing 
or  refusing  to  make  or  furnish  any  report  which  may  be  re- 
quired pursuant  to  the  provisions  of  this  Act,  or  who  wilfully 
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renders  a  false  or  fraudulent  report,  shall  he  guilty  of  a  mis- 
demeanor and  subject  to  a  fine  of  not  less  than  three  hundred 
dollars,  nor  more  than  one  thousand  dollars,  or  by  imprison- 
ment in  the  county  jail  not  exceeding:  six  inonths,  or  both  such 
fine  and  imprisonment  for  each  such  ott'ense.  Act  1915,  p.  1404, 
1917,  p.  1599. 

Extension  of  Time  to  Report. 

Sec.  ,32.  The  State  mineralogist  may,  for  good  cause  shown, 
by  order  entered  upon  his  minutes,  extend  for  not  exceeding 
thirty  days,  the  time  fixed  in  this  Act  for  filing  any  report  here- 
in provided  for.    Act  1915,  p.  1404. 

Rate  of  Assessment. 

Sec.  33.  On  or  before  the  third  Monday  before  the  first  Mon- 
day in  July  of  each  year,  tlie  State  mineralogist  shall  determine 
the  rate  or  rates  which  shall  produce  the  sums  necessary  to  be 
raised  as  provided  in  section  twenty-seven  of  this  Act.  Within 
the  same  time  the  said  State  mineralogist  shall  extend  into  the 
proper  colinnn  of  the  record  of  assessments  hereinafter  provided 
for,  the  amount  of  cliarges  due  from  each  person,  firm,  corpora- 
tion or  associati(»n.     Act  1915,  p.  1404,  1917,  p.  1599. 

Annual  Assessment.    Clerical  Errors. 

See.  34.  Between  the  first  Monday  in  March  and  the  third 
Monday  before  the  first  Monday  in  July  in  each  year,  the  State 
mineralogist  must  assess  and  levy  the  charges  as  and  in  the 
manner  provided  for  in  this  Act.  The  assessments  must  be  made 
to  the  pei-soii,  firm,  corporation  or  association  owning  or  operat- 
ing the  property  subject  to  assessnient  hereunder  on  the  first 
Monday  in  March.  If  the  name  of  the  owner  is  unknown  to  the 
State  mineralogist,  such  assessment  must  be  made  to  unknown 
owners.  Clerical  errors  occurring  or  appearing  in  the  name  of 
any  person,  firm,  corporation  or  association  whose  property  is 
properly  assessed  and  charged,  or  in  the  making,  or  extension 

of  any  assessment  or  charge  upon  the  records,  which  do  not 
M.  o.  R.— 37. 
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aft'eel  the  substnutial  rights  of  the  payer,  shall  not  invalidate 
the  assessment  or  charge.    Act  1915,  p.  1404. 

Board  of  Equalization. 

See.  85.  The  State  )uineralogist  and  the  chairman  of  the 
•State  Board  of  Control  and  the  chairman  of  the  State  Board  of 
Eqn.ili/ation  shall  constitnte  a  board  of  review,  correction  and 
('(inali/.ation,  and  shall  have  all  the  powers  and  perform  such 
duties  as  usually  devolve  upon  a  county  board  of  equalization 
under  the  provisions  of  section  three  thousand  six  hundred 
seventy-two  of  the  Political  Code.  The  State  mineralogist  shall 
act  as  Secretary  of  said  board,  and  shall  keep  an  accurate  minute 
of  tlie  proceedings  thereof.  Said  board  of  review,  correction  and 
equalization  shall  meet  at  the  State  Capitol  on  the  third  Mondav 
before  the  first  Monday  in  July  of  each  year,  and  remain  in 
session  from  day  to  day  until  the  first  Monday  in  July  for  thf 
purpose  of  carrying  out  the  provisions  of  this  section.     Id. 

Publication  of  Assessment  Notice.     Correction  of  Records. 

Sec.  36.  On  the  third  Monday  before  the  first  Monday  in 
July  of  each  year  the  State  mineralogist  shall  cause  to  be  pub- 
lished a  notice,  one  or  more  times,  in  a  daily,  or  weekly,  or 
semiweekly  newspaper  of  general  circulation  published  in  the 
counties  of  Fresno,  Kern,  Los  Angeles,  Orange,  Ventura  and 
Santa  Barbara,  and  such  other  countie.s  as  may  contain  lands 
or  produce  oil  or  gas  charged  under  and  pursuant  to  the  terms 
and  provisions  of  this  Act,  if  one  be  published  therein,  other- 
wise in  a  newspaper  of  general  circulation  published  in  tluu' 
county  nearest  to  such  county  designated  herein  in  which  no 
such  paper  is  published,  that  the  assessment  of  property  and 
levy  of  charges  under  and  in  pursuance  of  this  Act  has  been 
completed  and  that  the  records  of  assessments  containing  the 
charges  due  will  be  delivered  to  the  State  Controller  on  the  first 
Monday  in  July,  and  that  if  any  person,  firm,  corporation  or 
association  is  dissatisfied  with  the  assessment  made  or  charge 
fixed  by  the  State  mineralogist,  he  or  it  may,  at  any  time  before 
said  first  Monday  in  July,  apply  to  said  board  of  review,  cor- 
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voc'tion  and  equalization  to  have  the  same  corrected  in  an\- 
particular.  The  said  board  shall  have  the  power  at  any  time 
before  said  first  ^Monday  in  July  to  correct  the  record  of  assess- 
ments and  may  increase  or  decrease  any  assessment  or  charge 
therein  if  in  its  judgment  the  evidence  presented  or  obtained 
w'a?'rants  such  action.  Costs  of  such  publication  in  any  county 
shall  l)e  paid  from  the  petroleum  and  gas  fund;  provided,  how- 
ever, that  the  omission  to  publish  said  notice  as  hereinbefore  and 
in  this  section  provided,  shall  not  aft'ect  the  validity  of  any  as- 
sessment levied  under  or  pursuant  to  the  provisions  of  this  Act. 
Act  1915,  p.  1404,  1917,  p.  1600. 

Public  Record  of  Assessment. 

Sec.  37.  The  State  mineralogist  must  prepare  each  year  a 
book  in  one  or  more  volumes,  to  be  called  the  "Record  of  assess- 
ments and  charges  for  the  petroleum  and  gas  fund,"  in  which 
must  be  entered,  either  in  writing  or  printing,  or  both  writing 
and  printing,  each  assessment  and  levy  or  charge  made  by  him 
upon  the  property  provided  to  be  assessed  and  charged  under 
this  Act,  de.scribing  the  property  assessed,  and  such  assessments 
may  be  classified  and  entered  in  such  separate  parts  of  said 
record  as  said  State  mineralogist  shall  prescribe.  Act  1915,  p 
1404,  1917,  p.  1600. 

i'orm  of  Certificate  of  State  Mineralogist. 

See.  38.  On  the  first  i\londay  in  July  the  State  mineralogist 
must  deliver  to  the  State  controller  the  record  of  assessments 
and  charges  for  the  petroleum  and  gas  fund,  certified  to  by  said 
State  mineralogist,  which  certificate  shall  be  substantially  as 

follows :     "I,  ,  State  mineralogist,  do 

hereby  certify  that  between  the  first  Monday  in  March  and  the 
first  Monday  in  July,  19 .... ,  made  diligent  inquiry  and  ex- 
amination to  ascertain  all  ])roperty  and  persons,  firms,  corpo- 
j'ations  and  associations  subjiM-t  to  assessment  for  the  purpose 
of  tlie  petroleum  and  gas  fund  as  reijuired  by  the  provisions 
f)f  the  Act  oi"  legislature  approved  June  10,  1915,  ])roviding 
for  the  assessment  and  collection  of  charges  for  oil  pi-otection ; 
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1liat  I  have  faithfully  complied  with  all  the  duties  imposed  upon 
me  by  law;  that  I  have  not  imposed  any  unjust  or  double  as- 
sessment through  malice  or  ill  will,  or  otherwise ;  nor  allowed  any 
person,  firm,  corporation  or  association  or  property  to  escape 
a  just  assessment  or  charge  through  favor  or  regard,  or  other- 
wise." But  the  failure  to  subscribe  such  certificate  to  such 
record  of  assessments  and  charges  for  oil  protection,  or  any  cer- 
tificate, shall  not  in  any  manner  affect  the  validity  of  any  assess- 
ment or  charge.    Act  1915,  p.  1404,  1917,  p.  1600. 

Charges,  When  Due. 

8ec.  39.  The  charges  levied  and  assessed  under  the  provisions 
of  this  Act  shall  be  due  and  payable  on  the  first  Monday  in  July 
in  each  year,  and  one-half  thereof  shall  be  delinquent  on  the 
sixth  Monday  after  the  first  Monday  in  July  at  six  o'clock  p.  m. 
and  unless  paid  prior  thereto,  fifteen  per  cent  shall  be  added  to 
the  amount  thereof,  and  nnless  paid  prior  to  the  first  Monday  in 
February  next  thereafter  at  six  o'clock  p.  m.,  an  additional  five 
per  cent  shall  be  added  to  the  amount  thereof,  and  the  nnpaid 
portion,  or  the  remaining  one-half  of  said  charges  shall  become 
delinquent  on  the  first  Monday  in  February  next  succeeding,  the 
day  upon  which  they  become  due  and  payable,  at  six  oclock 
p.  m. ;  and  if  not  paid  prior  thereto  five  per  cent  shall  be  added 
to  the  amount  thereof.    Act  1915,  p.  1404. 

Public  Notice  of  Date  to  Pay  Dues. 

Sec.  40.  Within  ten  da.ys  after  the  receipt  of  the  record  of 
assessments  and  charges  for  oil  protection,  the  State  controller 
must  begin  the  publication  of  a  notice  to  appear  daily  for  five 
days,  in  one  daily  newspaper  of  general  circulation  published 
in  each  of  the  counties  of  Fresno,  Kern,  Los  Angeles,  Orange, 
Ventura  and  Santa  Barbara,  and  such  other  counties  as  may 
t.'ontain  lands  or  produce  oil  or  gas  charged  under  or  pursuant 
to  the  terms  and  provisions  of  this  Act,  if  one  be  published 
therein,  otherwise  for  at  least  two  times  in  a  weekly  or  semi 
weekly  paper  of  general  circulation  published  therein,  or  il 
there  be  neither  a  daily  nor  weekly  nor  semi-weekly  paper  of 
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general  circulation  published  in  any  one  of  such  counties,  then 
the  publication  of  the  notice  for  such  county  shall  be  made  in 
a  similar  manner  in  a  newspaper  of  general  circulation  pub- 
lished in  the  county  nearest  such  countj^  specifying:  (1)  That 
he  has  received  from  the  State  mineraloirist  the  record  of  assess- 
ments and  charges  for  oil  protection;  (2;  that  the  charges  tliere- 
in  assessed  and  levied  are  due  and  payable  on  the  first  Monday 
in  July  and  that  one-half  thereof  -will  be  delinquent  on  the  sixth 
Monday  after  the  first  Monday  in  July  at  six  o'clock  p.  m.,  and 
that  unless  paid  to  the  State  treasurer  at  the  capitol  jDrior 
thereto,  fifteen  per  cent  will  be  added  to  the  amount  thereof, 
and  unless  paid  prior  to  the  fii'^t  Monday  in  February  next  there- 
after at  six  o'clock  p.  ni.,  an  additional  five  per  cent  will  be 
added  to  the  amount  thereof;  and  that  the  remaining  one-half 
of  said. charges  will  become  delinquent  on  the  first  Monday  in 
Febniary  next  succeeding  the  day  upon  which  they  become  due 
and  payable,  at  six  o'clock  p.  m.,  and  if  not  paid  to  the  State 
treasurer  at  the  c^ipitol  prior  thereto,  five  per  cent  will  be  added 
to  the  amount  thereof.  Costs  of  such  publication  in  any  county 
shall  be  paid  from  the  petroleum  and  gas  fund.  Act  1915,  p. 
1404,  1917,  p.  1601. 

Assessments  Made  a  Lien. 

Sec.  41.  The  assessments  and  charges  levied  under  the  pro- 
visions of  this  Act  shall  constitute  a  lien  upon  all  the  property 
of  every  kind  and  nature  belonging  to  the  persons,  firms,  cor- 
porations and  associations  assessed  under  the  provisions  hereof, 
which  lien  shall  attach  on  the  first  Monday  in  March  of  each 
year.  Such  lien  shall  be  enforced  and  said  charges  collected  by 
an  action  by  the  State  controller  as  provided  in  section  forty 
four  of  this  Act.    Id. 

Payments  to  Be  Made  to  State  Treasurer. 

Sec.  42.  All  charges  assessed  and  levied  under  the  provisio'i.s 
of  this  Act  shall  be  paid  to  the  State  treasurer  upon  the  order  of 
the  State  controller.  The  controller  must  mark  the  date  of  pay- 
ment of  any  charge  on  the  record  of  assessments  for  the  petro- 
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leum  and  gas  fimd  and  shall  give  a  receipt  for  such  paymen'i 
in  such  form  as  the  controller  may  prescribe.  Errors  appearing' 
upon  the  face  of  any  assessment  on  said  record  of  assessments 
or  overcharges  may  be  corrected  by  the  controller  by  and  with 
Ihe  consent  of  the  State  board  of  control,  in  sucli  manner  and  at 
such  time  as  said  conti'olier  and  said  board  shall  agree  upon. 

Contest  of  Charges. 

Sec.  43.  Any  person,  firm,  corporation  or  association  claim- 
ing and  i)rotesting  as  herein  provided  that  the  assessment  made 
or  charges  assessed  against  him  or  it  by  the  State  mineralogist 
is  void,  in  whole  or  in  part,  may  bring  an  action  against  th^ 
State  treasurer  for  the  recovery  of  the  whole  or  any  part  of 
such  charges,  penalties  or  costs  paid  on  sucli  assessmeni,  upoii 
tiie  groiuids  stated  in  said  protest,  but  no  action  may  Ije  brought 
later  than  the  third  Monday  in  February  next  following  the 
day  upon  which  the  charges  were  due,  nor  unless  such  person, 
firm,  corpoi'ation  or  association  shall  have  filed  with  the  State; 
controller  at  the  time  of  payment  of  such  charges,  a  written 
protest  stating  whether  the  whole  assessment  or  charge  is 
claimed  to  be  void,  or  if  a  part  only,  what  part,  and  the  grounds 
upon  which  such  claim  is  founded,  and  when  so  paid  laider 
protest  the  payment  shallin.  no  case  be  regarded  as  voluntary. 

Whenever,  under  the  provisions  of  this  section,  an  action  Is 
commenced  against  the  State  treasurer,  a  copy  of  the  complaint 
and  of  the  summons  must  be  served  upon  the  treasurer,  or  his 
deputy.  At  the  time  the  treasurer  demurs  or  answers,  he  may 
demand  that  the  action  be  tried  in  the  Superior  Court  of  the 
county  of  Sacramento,  which  demand  must  be  granted.  The 
attorney  employed  by  the  State  oil  and  gas  supervisor  must 
defend  such  action;  provided,  Jioivever,  the  said  mineralogist 
may  at  the  request  of  the  said  oil  and  gas  supervisor  employ 
additional  counsel,  the  expense  of  which  employment  shall  l)e 
paid  from  the  petroleum  and  gas  fund.  The  provisions  of  the 
Code  of  Civil  Procedure  relating  to  pleadings,  proofs,  trials 
and  appeals  are  applicable  to  the  proceedings  herein  provided 
for. 
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A  failure  to  liegin  siu-h  action  within  the  time  herein  specified 
shall  be  a  bar  against  the  recovery  of  3ueh  charges.  In  any 
such  action  the  Court  shall  have  the  power  to  render  judg- 
ment for  the  plaiiitill  for  any  part  or  portion  of  the  charge, 
penalties,  or  costs  found  to  be  void  and  so  paid  by  plaintiff 
upon  such  assessment.    Id. 

Collection  of  Delinquent  Charges. 

Sec.  44.  Tlu^  State  contrbller  shall,  on  or  before  the  thirtieth 
day  of  May  next  following  the  delinquency  of  any  charge  as 
provided  in  this  Act,  bring  an  action  in  a  Court  of  competent 
jurisdictiou,  in  the  name  of  the  people  of  the  State  of  Cali- 
fornia, in  the  county  in  which  the  property  assessed  is  situated, 
to  collect  any  delinquent  charges  or  assessments,  together  with 
any  penalties  or  costs,  which  have  not  been  paid  in  accordance 
with  the  provisions  of  this  Act  and  appearing  delinquent  upon 
the  records  of  assessments  and  charges  for  the  petroleum  and 
gas  fund  in  this  action  provided  for. 

The  attoi'uey  for  the  State  oil  and  gas  supervisor  shall  com- 
mence and  prosecute  such  action  to  final  judgment  and  the 
provisions  of  the  Code  of  Civil  Procedure  relating  to  service 
of  summojis,  i)leadings,  proofs,  trials  and  appeals  are  applicable 
to  the  proceedings  herein  provided  for.  The  State  mineralogist 
may  employ  additional  counsel  to  assist  the  attorney  for  the 
State  oil  and  gas  supervisor,  and  the  expense  of  such  employ- 
ment shall  be  paid  from  the  petroleum  and  gas  fund. 

Payments  of  the  penalties  and  charges,  or  amount  of  the 
.judgment  recovei-ed  in  sucli  action  must  be  made  to  the  State 
treasurer.  In  such  actions  the  record  of  assessment  and  charges 
for  oil  protection,  or  a  coi)y  of  so  much  thereof  as  is  applicable 
in  said  action,  duly  certified  by  the  controller  showing  unpaid 
charges  against  any  person,  lii-ni,  corporation  or  association  as- 
sessed by  the  State  mineralogist  is  prima  facie  evidence  of  the 
assessment  uj)Oii  the  proj)erty,  the  delinquency,  the  amount  of 
charges,  penalties,  and  costs  due  and  unpaid  1o  Hie  State,  and 
that  the  person,  firm,  corporation  or  association  is  irulclitcd  to 
the  j)eople  of  the  State  of  California  in  the  amount  of  charges 
and  penalties  therein  a]>j)earing  unpaid  and  tlnil   .ill   Hie   loi'nis 
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of  law  in  relation  to  the  assessment  of  such  charges  have  been 
complied  with.    Id. 

Assessment  Periods. 

Sec.  45.  The  first  assessment  under  the  provisions  of  this  Act 
shall  be  as  of  the  first  Monday  in  March,  nineteen  hundred  six- 
teen, and  the  reports  of  petroleum  production  and  sales  of  ^as 
herein  provided  to  be  assessed  shall  be  reported  for  the  calen- 
dar year  ending  December  thirty-first,  nineteen  hundred  fifteen. 
The  lands  herein  provided  to  be  assessed  and  charged  shall  be 
assessed  to  the  owners  thereof  as  of  the  first  Monday  in  March, 
nineteen  hundred  sixteen.    Act  1915,  p.  1404. 

Petroleum  and  Gas  Fund. 

Sec.  46.  All  the  moneys  heretofore  paid  to  the  State  treasurer 
under  or  pursuant  to  the  provisions  of  this  Act  and  deposited 
to  the  credit  of  the  oil  protection  fund,  shall  be  withdrawn  from 
said  fund,  which  is  hereby  abolished,  and  deposited  to  the  credit 
of  the  petroleum  and  gas  fund  which  is  hereby  created.  All  of 
the  moneys  hereafter  paid  to  the  State  treasurer  under  or  pur- 
suant to  the  provisions  of  this  Act  shall  be  deposited  to  the 
credit  of  the  petroleum  and  gas  fund.  All  moneys  in  such  fund 
shall  be  expended  under  the  direction  of  the  State  mineralogist, 
drawn  from  such  fund  for  the  purpose  of  this  Act  upon  war- 
1  ants  drawn  by  the  controller  of  the  State,  upon  demands  made 
by  the  State  mineralogist,  and  audited  by  the  State  Board  of 
Control.  Of  the  moneys  in  said  petroleum  and  gas  fund,  when 
such  action  has  been  authorized  by  the  State  board  of  control, 
the  State  Mining  Bureau  may  withdraw,  without  at  the  time 
furnishing  vouchers  and  itemized  statements,  a  sum  not  to  ex- 
ceed five  hundred  dollars,  said  sum  so  drawn  to  be  used  as  a 
revolving  fund  where  cash  advances  are  necessary.  At  the  close 
of  each  fiscal  year,  or  at  any  other  time,  upon  demand  of  the 
board  of  control,  the  moneys  so  drawn  shall  be  accounted  for  and 
substantiated  by  vouchers  and  itemized  statements  submitted 
to  and  audited  by  the  board  of  control.  Act  1915,  p.  1404,  1917, 
p.  1603. 
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Moneys  to  Be  Credited  to  Such  Fund. 

Sec.  47.  All  moneys  received  iu  repayment  of  repair  work 
done  under  the  order  and  direction  of  the  supervisor  as  here- 
inbefore provided,  shall  be  returned  and  credited  to  the  petro- 
leum and  gas  fund.    Id. 

Annual  Production  and  Finance  Report  by  Supervisor. 

8ec.  48.  On  or  before  the  first  day  of  October  of  each  and 
every  year  the  supervisor  sliall  submit  a  report  in  writing  to 
the  State  mineralogist  showing  the  total  number  of  barrels  of 
petroleum  produced  in  each  county  in  the  State  during  the 
previous  calendar  year,  together  with  the  total  cost  of  said  de- 
partment for  the  previous  fiscal  year  and  the  net  amount 
remaining  in  the  petroleum  and  gas  fund  available  for  the 
succeeding  fiscal  year's  expense,  also  the  total  amount  delinquent 
and  uncollected  from  any  assessments  or  charges  levied  under 
or  i^ursuant  to  the  provisions  of  this  Act.  Such  report  shall 
also  include  such  other  information  as  the  supervisor  may  deem 
advisable.  The  State  mineralogist  shall  make  public  such  state- 
ments promptly  after  receipt  of  the  same  from  the  supervisor 
for  the  benefit  of  all  pai-ties  interested  therein.     Id. 

Lease  Reports  to  Supervisor. 

Sec.  49.  The  owner  or  operator  of  any  lands  or  tenements 
subject  to  assessment  under  this  Act  shall,  within  six  months 
after  this  Act  goes  into  effect,  file  with  the  supervisor  a  certifi 
cate  which  shall  contain  the  names  of  all  the  parties  claiming 
an  interest  in  or  to  said  lands  and  full  description  of  the  prop- 
erty and  the  names  of  all  parties  in  interest  where  such  interest 
is  held  by  lease,  license  or  assignment.    Id. 

Supervisor  and  Other  Terms  Defined. 

Sec.  5U.  VVlieiiL-vcr  the  term  "supei'visor"  is  used  in  this  Act 
it  shall  be  taken  to  mean  the  "State  oil  and  gas  sui)ervisor,"  the 
term  "oil"  shall  include  "petroleum,"  the  term  "pctroh-um"  sbali 
include  "oil,"  the  form   "gas"  shall  lufan   nattiial    ^jas   (•omin.: 
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from  the  earth,  tlic  term  "operator"  shall  mean  any  person,  firm 
or  eoi'poration  di'illing',  maintaining',  operating,  pumi»ing,  or  in 
eontrol  of  a  well  in  any  territory  whieli  the  supervisor  deter- 
mines to  be  oil  or  gas  produeing  territory,  the  term  "owner" 
shall  inelnde  "operator"  when  any  oil  or  gas  well  is  operated  or 
has  been  operated  or  is  about  to  be  operated  by  any  person,  fii-ni 
or  corj)oration  other  than  the  owner  thereof,  and  the  term  "op- 
erator" shall  include  "owner"  Mdien  any  such  well  is  or  has  been 
or  is  about  to  be  opei'ated  by  or  under  the  direction  of  the  owner, 
except  that  all  the  provisions  of  this  Act  relating  to  assessments 
for  the  j)urposes  of  this  Act  based  upon  the  annual  production 
of  oil  or  petroleum  or  sale  of  gas,  as  set  forth  in  sections  twenty- 
two  to  forty-five,  inclusive,  of  this  Act,  shall  apply  only  to  a 
person,  firm  or  corporation  operating  an  oil  or  petroleum  or 
gas  Avell,  and  shall  not  apply  to  the  owner  of  such  well  if  some 
person,  firm  or  corporation,  other  than  such  owner,  has  beeji 
actually  operating  the  well  during  the  whole  period  for  whicii 
such  annual  charge  is  made,  but  in  the  event  that  the  actual  op- 
eration of  any  such  well  changes  hands  during  such  period,  the 
charge  shall  be  apportioned  upon  the  basis  of  the  oil  or  petro- 
leum or  gas  produced,  and  the  lien  provided  for  in  section  forty- 
one  of  this  Act  shall  be  a  lien  against  the  property  of  each  and 
all  such  operatoi's.    Act  1915,  p.  1404. 

$20,000  First  Appropriation. 

See.  51.  There  is  hereby  appropriated  out  of  any  moneys  in 
the  State  treasury,  not  otherwise  appropriated,  the  sum  of 
twenty  thousand  dollars,  which  said  sum  shall  be  immediately 
transferred  by  the  State  controller  on  the  books  of  his  otfice 
from  the  general  fund  to  the  "oil  protection  fund"  created  by 
section  forty-six  of  this  Act. 

The  above  mentioned  fund  shall  be  available  for  the  uses  of 
the  State  mineralogist  for  the  maintenance  of  the  department  of 
petroleum  and  gas  and  for  the  necessary  expenses  of  the  con- 
troller in  carrying  out  the  provisions  of  this  Act.  When  the 
collections  paid  to  the  State  treasurer,  as  herein  provided,  equal 
the  sum  of  thirty  thousand  dollars  then  said  sum  of  twenty 
thousand  dollars  shall  be  retransferred  from  the  oil  protection 
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fund  to  the  genei-al  fund.  Tlie  moneys  received  into  the  State 
treasury  through  the  provisions  of  this  Aet  are  hereby  appro- 
priated for  the  uses  and  purjooses  herein  specified.    Id. 

The  Constitutional  Clause. 

Sec.  52.  If  any  section,  subsection,  sentence,  clause  or  phrase 
of  this  Act  is  for  any  reason  hekl  to  be  unconstitutional,  such 
decision  shall  not  affect  the  vali^lity  of  the  remaining  portions  of 
this  Act.  The  legislature  hereby  declares  that  it  would  have 
passed  this  Act,  and  each  section,  subsection,  sentence,  clause 
and  phrase  thereof,  irrespective  of  the  fact  that  any  one  or  more 
other  sections,  subsections,  sentences,  clauses  or  phrases  be  de- 
clared unconstitutional.     Id. 

Liberal  Construction.    Wells  in  Cities. 

Sec.  iio.  This  Act  shall  be  liberally  construed  to  meet  its  pur- 
poses and  the  supervisor  shall  have  all  powei-s  which  may  be 
Jiecessary  to  carry  out  the  purposes  of  this  Act,  but  the  provi- 
sions of  this  Act  shall  not  apply  to  any  land  or  wells  situated 
within  the  boundaries  of  an  incorporated  city  where  the  drilling 
of  oil  wells  is  prohibited.    Id. 

Repeal  of  Prior  Acts.    Mining  Bureau. 

Sec.  54.  That  certain  Act  entitled  "An  Act  to  prevent  injury 
to  oil,  gas  or  petroleum-bearing  strata  or  formations  by  the 
penetration  or  infiltration  of  water  tlierein,"  approved  March 
20,  1909.  together  with  all  Acts  amendatory  thereof  and  supple- 
mental thereto  and  all  Acts  in  conflict  herewith  are  hereby  re- 
pealed. Nothing  herein  shall  be  construed  ys  affecting  the  pro- 
visions of  the  Act  of  June  16,  1913,  establishing  a  State  Mining 
Bureau.    Id. 

The  Waste  Act. 

An  Aet  prohibiting  the  unnecessary  wasting  of  natural  gas 
into  the  atmosphere; 


r)88  MouiasoN's  oil  kights 

Providing  for  the  capping  or  otherwise  closing  of  wells  from 
which  natural  gas  flows; 

And  providing  penalties  for  violating  the  provisions  of  this 
Act. 

Waste  of  Gas  Prohibited. 

Sec.  1.  All  persons,  firms,  corjiorations  and  associations  are 
hereby  prohibited  from  willfull^^  permitting  any  natural  gas 
wastefuUy  to  escape  into  the  atmosphere.  Act  March  25,  1911, 
p.  499. 

Gas  Well  to  Be  Plugged. 

Sec.  2.  All  persons,'  firms,  corporations  or  associations  dig- 
ging, drilling,  excavating,  constructing  oi-  owning  or  controlling 
any  well  from  which  natural  gas  flows  shall  upon  the  abandon- 
ment of  such  well,  cap  or  otherwise  close  the  mouth  of  or  eu- 
ti-ance  to  the  same  in  such  a  manner  as  to  prevent  the  unneces- 
sary or  wasteful  escape  into  the  atmosphere  of  such  natural  gas. 
And  no  person,  firm,  corporation  or  association  owning  or  con- 
trolling land  in  which  such  well  or  wells  are  situated  shall 
wilfully  permit  natural  gas  flowing  from  such  well  or  wells, 
wastefully  or  unnecessarily  to  escape  into  the  atmos})here.    Id. 

Penalty  for  Violation. 

Sec.  3.  Any  person,  firm,  corporation  or  association  who  shall 
wilfully  violate  any  of  the  provisions  of  this  Act  shall  be  deemed 
guilty  of  a  misdemeanor,  and  upon  conviction  thereof  shall  be 
punished  by  a  fine  of  not  more  than  one  thousand  dollars  or  by 
imprisonment  in  the  county  jail  for  not  more  than  one  year,  or 
by  both  such  fine  and  imprisonment.    Id. 

Enlarging-  Crime  by  Definition. 

Sec.  4.  For  the  purposes  of  this  Act  each  day  during  which 
natural  gas  shall  be  wilfully  allowed  wastefully  or  uTuiecessarily 
to  escape  into  the  atmosphere  shall  be  deemed  a  separate  and 
distinct  violation  of  this  Act.    Id. 
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COLORADO. 


Title. 


An  Act  relating  to  the  production,  purity,  sale,  and  inspection 
of  kerosene,  gasoline,  and  all  other  fluid  substances  produced  in 
Avliole  or  in  part  from  petroleum,  paint,  varnish,  filler,  stain, 
linseed  oil,  turpentine  and  all  other  similar  substances ; 

Establishing  the  office  of  State  inspector  of  oil  with  officers, 
assistants,  and  powers  to  enforce  the  provisions  of  tliis  Act ; 

And  repealing  all  Acts  and  parts  of  Acts  in  conflict  here- 
with.   Approved  April  13,  1915.    Act  of  1915,  p.  367. 

The  first  twenty-seven  sections  relate  wholly  to  inspection  of 
the  several  substances  mentioned  in  the  title. 

Bore  Hole  Through  Coal.    Notice  to  State  Inspector. 

See.  28.  It  shall  be  the  duty  of  the  owner,  owners,  or  person 
in  charge  of  any  bore  hole  which  shall  penetrate  any  workable 
coal  .seam  or  any  accessible  or  inaccessible  coal  mine  excavation, 
to  notify  the  State  oil  inspector  of  the  location  of  such  bore 
hole  by  designating  the  particular  five-acre  subdivision  of  the 
land  section  on  which  such  bore  hole  is  situated,  and  the  depth 
and  thickness  of  each  and  every  workable  coal  seam  or  accessible 
or  inaccessible  coal  mine  excavation  penetrated  by  such  bore 
hole,  and  on  receipt  of  such  notification  the  State  oil  inspector 
shall  at  once  notify  the  State  Coal  mine  inspector. 

Waste  of  Gas  or  Oil. 

See.  29.  It  shall  be  unlawful  for  any  person  or  corporation 
liaving  possession  or  control  of  any  natural  gas  or  oil  well, 
whether  as  contractor,  owner,  lessee,  agent  or  manager,  to  allow 
or  permit  the  flow  of  gas  or  oil,  from  any  such  well,  to  escape 
into  the  open  air,  but  shall  use  due  diligence  to  confine  such  gas 
or  oil  in  such  well  or  pi]jes  or  other  safe  and  proper  receptacles, 
or  shall  put  the  same  to  some  beneficial  use. 

Duty  to  Plug  Abandoned  Well, 

Sec.  30.  Wiieiicvcr  any  well  shall  have  been  sunk  for  the  pur- 
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pose  of  obtaiuing  natural  gas  or  oil,  or  exi)loring  for  the  same, 
and  sliall  be  abandoned  or  cease  to  be  operated  for  utilizing  the 
flow  of  gas  or  oil  therefrom,  it  shall  be  the  duty  of  any  person 
or  eorporation  having  custody  or  control  of  such  well  at  the  time 
of  such  abandonment,  and  also  of  the  owner  or  owners  of  the 
land  whereon  such  well  is  situated,  to  properly  and  seeui'cly 
stop  and  plug  the  same,  in  the  following  manner,  to  wit : 

There  shall  be  jolaeed  in  such  well,  above  and  below  each  and 
every  water  bearing  formation  which  shall  have  been  encoun- 
tered, a  plug  of  seasoned  wood,  the  diameter  of  which  shall  be 
not  less  than  one-half  inch  smaller  than  the  hole  of  such  well 
where  it  is  to  be  plugged,  such  plugs  to  be  not  less  than  five  feet 
in  length.  The  plug  which  shall  be  placed  below  such  water 
bearing  formation  shall  be  properly  anchored  by  ordinary  meth- 
ods, and  the  plug  which  shall  be  placed  above  such  water  bearing 
formation  shall  be  anchored  in  like  manner,  and  the  hole  im- 
mediately above  such  plug  shall  be  filled  for  a  distance  of  not 
less  than  three  feet  with  finely  broken  sand,  gravel  or  stone. 

A  plug  of  seasoned  wood,  or  other  wood  obtainable  in  the 
vicinity  of  such  well,  and  not  less  than  five  feet  long,  and  of  the 
diameter  of  the  hole,  shall  be  placed  in  the  top  of  such  well,  in 
order  to  prevent  the  entrance  of  surface  water. 

In  the  event  that  for  any  reason  any  well  or  wells  shall  cease 
to  be  operated  for  the  utilization  of  oil  or  gas,  and  it  is  the  in- 
tention of  the  owners  or  persons  having  charge  of  such  well  or 
wells  to  reopen"  them  at  some  future  time  for  the  utilization  of 
tlie  said  oil  or  gas,  the  provisions  of  this  Act  relating  to  the 
plugging  of  wells  shall  be  inoperative,  except  that  it  shall  be 
imperative  upon  the  owners  or  persons  having  charge  and  con- 
trol of  said  well  or  wells,  to  adopt  such  measures  as  will  prevent 
the  oil  or  gas  escaping  into  the  open  air  mitil  such  time  as  the 
said  well  or  wells  are  to  be  operated  and  the  oil  or  gas  put  to 
some  beneficial  use. 

Sworn  Report  of  Plugged  Well. 

Sec.  31.  Whenever  any  person,  persons  or  corporations  have 
abandoned  or  ceased  operating  any  well  or  wells,  as  set  forth 
in  the  immediately  preceding  section  of  this  Act,  such  person, 
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persons  or  corporation  sliall  file  with  tlie  county  clerk  of  the 
county  in  whicli  such  well  or  wells  are  located,  a  sworn  statement 
setting  out  the  manner  in  which  such  well  or  wells  have  been 
plugged,  and  the  date  that  same  were  plugged,  together  with  the 
location  of  such  well  or  wells;  said  location  to  be  considered 
sufficient  when  shown  as  being  in  a  specified  five-acre  snbdivi- 
•sion  of  a  designated  land  section,  when  the  location  shall  be 
upon  surveyed  lands.  AVhen  upon  uusurveyed  lands,  the  lo- 
cation must  be  shown  on  a  map  of  the  land  section  in  which  it 
may  be  situated,  with  proper  metes  and  bounds  to  identify  it. 
The  said  statement  to  be  sworn  to  by  at  least  two  persons  who 
shall  liave  assisted  in  the  actual  work  of  plugging  of  said  well 
or  wells. 

Bore  Hole  Near  Coal  Mine, 

Sec.  32.  No  bore  hole  penetrating  a  gas-bearing  or  oil-bearing 
formation  shall  be  located  within  two  hundred  feet  of  a  shaft,  or 
entrance,  to  a  coal  mine  not  definitely  abandoned  or  sealed;  nor 
shall  such  bore  hole  be  located  within  one  hundred  feet  of  any 
mine  shaft  house,  mine  boiler  house,  mine  engine  house,  or  mine 
fan ;  and  the  location  of  any  proposed  bore  hole  must  insure  that 
when  drilled  it  will  be  at  least  fifteen  feet  from  any  mine  haul- 
age or  airway. 

Casing-  to  Shut  off  Water. 

Sec.  83.  Any  bore  hole  penetrating  any  workable  seam  of  coal 
shall  l)e  cased  by  the  owner  of  such  bore  hole  with  a  suitable 
casing,  conductor  or  drive  pipe,  so  as  to  shut  off  all  surface 
water  from  entering  said  workable  coal  seam. 

Protection  of  Coal  Seam. 

Sec.  34.  When  bore  lioles  for  gas  or  oil  are  drilled  in  the  coal 
measures  and  pass  through  workable  seams,  if  gas  or  oil  is  en- 
countered in  such  bore  liole,  the  coal  seams  or  worked  out  coal 
seams  sliall  be  sufficiently  protected  by  casing  so  that  the  gas 
or  oil  shall  not  come  in  contact  with  the  coal  seams  or  enter  the 
excavations  of  worked  out  seams. 
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Exclusion  of  Water. 

See.  35.  When  water-bearing  formation  is  encountered  in  the 
drilling  of  any  bore  hole  for  natural  gas  or  oil,  casing  shall  lie 
set  upon  the  next  formation  encountered  which  is  of  such  a 
nature  that  it  will  sustain  the  casing,  and  exclude  all  water  from 
the  lower  bore  hole. 

Log  of  Well. 

8ec.  36.  When  a  bore  hole  has  been  drilled  and  completed, 
and  placed  in  operation  for  the  utilization  of  natural  gas  or  oil, 
the  owner  of  such  well  shall  file  with  the  inspector  a  statement 
of  the  total  depth  of  the  hole,  the  sizes  and  lengths  of  casings 
used  and  remaining  in  the  hole,  the  depth  and  thickness  of  coal 
seams  penetrated  and  whether  oil,  gas  or  water  was  obtained. 

The  information  thus  given  to  the  inspector  shall  not  be 
deemed  to  be  public  record,  and  shall  be  given  out  by  the  in- 
spector or  his  deputies,  only  upon  the  written  consent  of  the 
person,  persons  or  corporation  rendering  such  statement. 

Notification  of  Abandonment. 

Sec.  37.  When  any  oil  or  gas  well  is  to  be  abandoned,  the 
owner  shall  notify  the  inspector  in  writing,  of  such  intent  to 
abandon  and  shall  proceed  with  the  plugging  as  provided  herein. 

Certain  Sections  Limited. 

Sec.  38.  Sections  28,  32,  33,  34,  85  and  36  apply  only  to  wells 
or  bore  holes  which  may  be  drilled  through  workable  coal  seams. 

Annual  Report  of  Inspector. 

Sec.  39.  On  the  first  Monday  of  February  of  each  year,  the 
State  inspector  shall  make  and  deliver  to  the  governor  of  the 
State  an  annual  report  of  the  inspections  made  by  him  or  his 
deputies  for  the  preceding  year. 

Power  to  Remove  Inspector. 

Sec.  40.  The  governor  shall  have  the  power  to  remove  from 
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office  any  inspector  who  is  iiu-ouipetent  or  unfaithful  in  the  dis- 
charge of  his  official  duty,  or  who  having  knowledge  of  the  vio- 
lation of  any  of  the  provi.sions  of  this  Act,  shall  neglect  or  refuse 
to  prosecute  the  offender. 

Official  Duty  to  Enforce. 

Sec.  41.  It  shall  be  tlie  duty  of  the  district  attorneys,  in  their 
districts,  and  the  attorney  general,  in  cases  where  the  district 
attorney  refuses  to  act,  to  enforce  the  provisions  of  this  Act  by 
appropriate  actions  in  Courts  of  competent  jurisdiction. 

Appointment  of  State  Inspector. 

See.  42.  The  governor  shall  appoint  a  skilled  and  suitable 
person  who  has  been  qualified  by  the  State  civil  service  examina- 
tion and  who  is  not  interested  in  the  manufacture  or  dealing  in 
oils,  as  State  inspector  of  oils. 

Oath  of  Inspector. 

Sec.  43.  Any  person,  appointed  State  inspector  of  oils  or 
deputy  inspector  of  oils,  shall  before  entering  on  the  duties 
of  the  office,  take  oath  or  affirmation  as  prescribed  by  the  con- 
stitution of  the  State  and  shall  file  the  same  in  the  office  of  the 
Secretary  of  State. 

Bond. 

The  State  inspector  shall  execute  a  bond  to  the  State  of  Colo- 
rado in  the  sum  of  ten  thousand  dollars  which  surety  shall  be 
approved  by  the  Secretary  of  State,  conditioiied  upon  the  faith- 
ful performance  of  tlie  duties  imposed  upoii  him  in  the  Act,  and 
the  bond  shall  be  for  the  use  of  all  persons  in  any  way  injured 
or  aggrieved  by  the  Acts  or  neglects  of  said  inspectors. 

The  deputy  inspectors  shall  execute  a  bond  to  the  State  of 
Colorado  in  the  sum  of  five  thousand  dollars,  which  surety  shall 
be  approved  by  the  judge  of  the  District  Court  in  the  county 
where  the  said  dei)uty  is  located,  and  bond  shall  also  be  for  the 
use  of  all  persons  in  any  way  aggrieved  or  injured  by  the  acts  of 
such  deputy  inspector. 
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Deputies.    Analysis  of  Samples. 

Section  44.  There  shall  be  three  deputy  oil  inspectors,  one  of 
whom  shall  be  the  professor  of  mechanical  engineering  of  the 
University  of  Colorado,  and  he  sliall  liave  the  supervision  and 
charge  of  the  laboratory  and  all  instruments  and  appliances 
therein.  It  shall  be  the  sole  duty  of  this  deputy  and  his  (puilified 
assistants  to  make  all  routine  analyses  of  all  samples  submitted 
by  the  chief  oil  inspector  and  to  give  such  results  in  writing  as 
may  be  necessary  for  the  proper  carrying  out  of  the  require- 
ments of  the  Act.  He  shall  employ  qualified  assistants  at  his 
own  expense. 

In  cases  where  samples  for  tests  and  analysis  which  do  not 
come  under  the  provisions  of  this  Act  are  submitted  by  cither 
the  State  oil  inspector  or  by  private  parties,  a  fee  may  be 
charged  to  cover  the  laboratory  expenses  and  pay  for  the  time 
of  the  deputy  and  his  assistants. 

The  appointment  of  other  depiities  shall  be  made  by  the  gov- 
ernor.   Amendment  of  1919,  p.  562. 

Sections  45,  46,  and  47  make  an  appropriation,  provide  penal- 
ties and  repeal  prior  Acts. 

REQUIREMENTS   AS   TO   PIPE   LINE   CORPORATIONS. 

Additional  Statements  in  Certificate  for  Pipe  Line  Companies, 
Right  of  Way. 

Whenever  any  three  or  more  persons  associate  under  the  pro- 
visions of  said  chapter  XIX,  of  the  General  Statutes  of  the  State 
of  Colorado,  to  form  a  company,  for  the  purpose  of  constructing 
a  pipe  line  for  the  conveyance  of  gas,  water  or  oil,  they  shall  in 
their  certificate,  in  addition  to  the  matters  required  in  section  2 
(R.  S.  §  847)  of  said  chapter  XIX,  specify  as  foHows:  The 
places  from  and  to  which  it  is  intended  to  construct  tlie  proposed 
line  or  lines,  and  any  pipe  line  company  formed  under  the  provi- 
sions of  said  chapter  XIX,  shall  have  the  right  of  way  over  the 
line  or  lines  named  in  the  certificate,  and  shall  also  have  the  right 
to  cojivey  gas,  water  or  oil,  by  said  lines  as  stated  in  such  certi- 
ficate, through  lands  of  the  State  of  Colorado,  and  lands  of  in- 
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dividuals  with  the  right  to  orect  thereon  pump  station,  storage 
tanks  and  other  bnihiings  necessary  for  such  business,  and  il 
any  such  corporation  shall  be  unable  to  agree  with  sncli  in- 
dividuals owning  any  of  such  lands  for  the  purchase  of  any  real 
estate  required  for  the  purpose  of  any  such  corporation  or  com- 
pany, or  the  transaction  of  the  business  of  the  same,  or  for  right 
of  May,  or  any  other  lawful  purpose  connected  with  or  necessary 
to  the  operation  of  said  company,  such  corporation  may  acquire 
such  title  in  manner  provided  by  law^  R.  S.  §  999,  Act  1891, 
p.  94. 

Pipe  Line  Companies.    Right  of  Way. 

Any  foreign  or  domestic  corporation  organized  or  chartered  for 
the  purpose,  among  other  things,  of  conducting  or  maintaining 
a  pipe  line  for  the  transmission  of  power,  water,  air,  or  gas  for 
hire  to  any  mine  or  mining  claim,  or  manufacturing,  milling, 
mining,  or  public  purpose,  shall  have  the  right  of  way  for  the 
construction,  operation  and  maintenance  of  such  pipe  line  or 
pipe  lines,  for  such  purposes,  througli  any  lands,  without  the 
consent  of  the  owner  thereof,  where  such  right  of  way  is  neces- 
sary for  the  purpose  for  which  said  pipe  line  shall  be  used.  R. 
S.  §  24:^6,  Act  1907,  p.  282. 

Pipe  Line  Company  File  Map  of  Course. 

Any  such  pipe  line  corporation,  desiring  to  avail  itself  of  the 
benefit  of  this  Act,  shall  file  with  the  county  clerk  aiul  recorder 
of  the  county  or  counties  in  whicli  it  is  proposed  to  oi)erate,  a 
map  or  survey  of  its  proposed  line,  for  which  it  desires  a  right 
of  way,  together  with  a  statement  showing  the  route  of  the  ]>ro- 
posed  pipe  line,  and  the  i)at('nted  or  unpatented  mining  claims 
or  other  ])roperty  through  wliicli  it  is  proposed  to  construct  the 
same,  and  may  file  supplemenlary  maps  and  surveys  ui)on  any 
lawful  change  of  its  proposed  line.  R.  S.  §  2446,  Act  1907,  p. 
282.  ^ 

Companies  Furnish  Power  on  Payment  of  Fees. 

Any  such   pipe  line  corporation,  or  electric  po\\('i-  transmis- 
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siou,  corporation  or  corporations  shall,  subject  to  its  or  their 
reasonable  regulations,  furnish  to  the  ov/ners  of  mining  proper- 
ties power  from  said  pipe  lines  or  electric  power  transmission 
lines  upon  payment  to  it  or  them  at  tlie  rates  established  and 
fixed  by  such  corporation  or  corponitions.  K.  S,  §  2450,  Act 
1907,  p.  282. 

There  are  no  special  provisions  for  the  incorporation  of  oil  or 
natural  gas  companies.  They  are  covered  of  course  by  the 
sweeping  sections  providing  for  the  incorporation  of  mining 
companies  or  companies  organized  for  any  lawful  purpose. 

ILLINOIS. 

Record  of  Forfeiture  of  Lease. 

Sec.l.  When  any  lease  on  land  heretofore  or  hereafter  taken 
for  the  purpose  of  prospecting  for  oil  or  natural  gas  or  operating 
oil  or  gas  wells  upon  lands  so  leased,  shall  become  forfeited  by 
the  terms  of  said  lease  or  the  acts  of  the  lessee,  it  shall  be  the 
duty  of  the  lessee,  his,  her  or  their  successors  or  assigns  within 
sixty  da3^s  from  the  date  this  Act  shall  take  effect,  if  such  for- 
feiture take  effect  prior  thereto  and  within  sixty  days  from  day 
of  forfeiture  of  any  and  all  other  leases,  to  have  such  lease  or 
leases  released  of  record  in  the  county  where  such  land  is  situ 
ated,  without  any  cost  to  the  owner  or  owners  of  the  land,  and 
failure  so  to  do  shall  constitute  a  misdemeanor  and  shall  subject 
the  offender  to  a  fine  of  not  more  than  two  hundred  dollars. 
Approved  May  27,  1907.    Acts  p.  400.    Ann.  St.  §  7552. 

Costs  on  Action  to  Forfeit  Lease. 

8ec.  2.  Whenever  the  lessee  of  any  oil  or  natural  gas  lands  or 
the  person,  firm,  company  or  corporation,  only  holding  or  having 
control  of  any  such  lease  shall  allow  the  same  to  become  for- 
feited, or  by  his,  her  or  their  Acts  shall  forfeit  the  same,  and 
shall  refuse,  fail  or  neglect  to  ckuse  the  same  to  be  released  of 
record,  the  lessor  or  owner  of  said  lands  may  begin  a  civil  action 
to  compel  said  party  to  release  the  same  of  record  and  upon 
judgment  being  rendered  decreeing  said  lease  forfeited  and  di^ 
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reeling  the  release,  the  said  lessee,  or  his  assigns,  shall  be  de- 
creed to  pay  all  costs  by  such  action,  including  a  reasonable 
attorney  fee  to  be  taxed  as  costs.    Id.  §  7553. 

Distance  of  Well  from  Adits  and  Air  Shafts. 

Sec.  1.  No  oil  or  gas  well  shall  be  drilled  hereafter  nearer 
than  250  feet  to  an  opening  to  a  mine  used  as  a  means  of  ingress 
or  egress  for  the  persons  employed  therein  or  which  is  used  as  an 
air  shaft.  Approved  June  7,  1911.  Acts,  p.  426  amending  Act 
of  1905.    Ann.  St.  §  7545. 

Drill  Hole  penetrating  Coal  Vein. 

See.  2.  It  shall  be  the  duty  of  any  person,  firm  or  corporation 
having  the  custody  or  control  of  any  well  drilled  for  gas  or  oil 
and  of  the  owner  of  the  land  in  which  such  well  is  drilled, 
Avhen  the  drill  hole  penetrates  a  coal  seam,  to  file  in  the  office  of 
the  recorder  of  the  county  in  which  said  oil  or  gas  well  is 
drilled,  and  in  the  office  of  the  State  Mining  Board  witliin 
fifteen  days  after  completing  said  well,  a  statement  and  map  giv- 
ing the  location  and  depth  of  every  well  so  drilled  and  tlie 
county  recorder  shall  file  and  enter  and  index  same  in  the  rec- 
ords of  his  office  relating  to  the  titles  to  real  property.  Id. 
§  7546. 

Directions  for  Plugging  Well. 

Sec.  3.  Before  the  casing  shall  be  drawn  from  any  well  for  tlu- 
purpose  of  al)andonment  thereof,  which  has  been  drilled  into 
any  gas  or  oil-bearing  rock,  it  shall  be  the  duty  of  any  person, 
fii'in  or  eorporation  haviiig  the  cnstody  or  control  of  sueh  well  at 
the  tiiiie  of  snch  abandonment,  and  also  the  owner  or  owners  ot 
llic  land  vvliercin  sueh  well  is  situated,  to  properly  and  securely 
}-top  and  j>lug  the  same  in  the  following  manner:  Such  hole  first 
he  solidly  filled  from  the  bottom  thereof  to  a  point  at  least  twenty 
feet  above  sueh  gas  or  oil-bearing  roek  with  sand,  gravel  or 
pulverized  roek,  inunediately  on  the  top  of  which  filling  shall 
be  seated  a  dry  wood  plug  not  less  than  two  feet  in  lengjli.  hav- 
ing a  diameter  of  not  less  than  one-foui-th  of  an  inch  less  than 


598  -MUUlilSON'S    OIL    KlUllTS 

the  inside  dianietor  of  the  casijij>'  in  siieh  well.  And  above  sueh 
wooden  plu^'  «ueli  well  shall  be  solidly  filled  for  at  least  twenty- 
five  feet  with  the  above-mentioiied  filling:  material,  immediately 
above  which  shall  be  seated  another  wood  pliiy  of  the  same  kind 
and  size  as  above  provided,  and  sueh  well  shall  again  be  solidly 
filled  for  at  least  twenty-five  feet  above  sueh  plug  with  such 
filling:  material.  After  the  casing  has  been  drawn  from  such  well 
there  shall  immediately  be  seated  at  the  point  where  such  casing 
was  seated  a  cast-iron  ball  or  tampered  wood  plug  at  least  two 
feet  in  length,  the  diameter  of  which  ball  or  the  top  of  which 
wood  plug  shall  be  greater  than  that  of  the  hole  below  the  point 
where  such  casing  was  seated,  and  above  such  ball  or  plug  such 
well  shall  be  solidly  filled  to  top  of  well  with  the  aforesaid  ma- 
terial.   Id.  §  7547. 

Proof  of  Plugging. 

Sec.  4,  The  person,  firm  or  corporation  owning  or  having  con- 
trol or  custody  of  any  such  well,  or  the  land  in  which  any  such 
well  is  situated,  shall  file  or  cause  to  be  filed  in  the  office  of  the 
recorder  of  the  county  in  which  any  such  well  is  located,  within 
fifteen  days  after  the  same  has  been  plugged,  as  provided  in  sec- 
tion 3,  the  affidavit  of  at  least  two  persons  who  were  present  dur- 
ing the  plugging  of  such  well,  which  affidavit  shall  be  recorded 
in  the  record  books  in  the  office  of  the  recorder  of  such  county, 
and  shall  set  out  in  detail  the  manner  in  which  such  well  wa« 
plugged  and  the  depth  of  each  such  wood  plugs  and  iron  bail 
below  the  surface  of  the  ground,  and  the  record  of  such  affidavit 
shall  be  prima  facie  evidence  in  any  court  of  a  compliance  witli 
the  provisions  of  this  Act.    Id.  §  7548. 

Casing  Out  the  Water. 

Sec.  5.  It  shall  be  the  duty  of  any  person,  firm  or  corporation 
sinking  a  well  in  any  oil  or  gas-bearing  rock,  or  having  sunk 
such  well  and  maintaining  the  same,  to  case  off  and  keep  cased 
off  all  fresh  water  from  such  well.    Id.  ^  7549. 
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Penalties  for  Failure  to  Plug  or  Record. 

Sec.  6.  Any  person,  firm  or  c-orporation  violating  the  provi- 
sions of  section  1  or  failing'  to  comply  with  the  provisions  of 
section  2  of  this  Act,  or  who  shall  fail  or  refuse  to  plug  a  well  in 
the  time  and  manner  provided  in  section  8  of  this  Act,  or  shall 
fail  or  neglect  to  secure  and  file  in  the  proper  recorder's  office 
the  affidavit  provided  for  and  required  in  section  4  of  this  Act, 
or  shall  fail  and  neglect  to  properly  case  off  fresh  water  from 
such  well  and  keep  the  same  cased  off  while  said  well  is  main- 
tained, as  provided  in  section  5  of  this  Act.  shall  be  liable  to  a 
j)enalty  of  one  hundred  dollars  ($100)  for  each  and  every  vio- 
lation thereof;  and  the  further  sum  of  one  hundred  dollars 
($100)  for  each  ten  days  during  which  such  violation  shall  con- 
tinue, and  all  such  penalties  shall  be  recoverable  in  a  civil  ac- 
tion brought  in  any  court  of  competent  jurisdiction  in  any 
county  in  which  said  violation  occurred,  brought  in  the  name 
of  the  State  of  Illinois  on  the  relation  of  such  county,  and  for 
the  use  and  benefit  of  such  county,  and  in  all  such  cases ;  if 
there  be  recovery  by  the  State,  it  shall  recover  in  addition  to 
such  penalties  a  reasonable  attorney's  fee.    Id.  §  7550, 

Section  7  is  the  emergency  clause. 


INDIANA. 

Under  llie  general  iiicori»oration  laws  of  Indiana,  companies 
may  be  organized  for  the  i)uri)ose  of  sinking  and  operating  oil 
and  gas  wells  and  of  selling  the  products  of  such  wells.  Burns 
Ann.  Stat.  sees.  4287.  4;)04.  Aiul  by  sec.  5134  "mining"  is  de 
fined  to  cover  and  include  the  sinking,  drilling,  birring  and  oper- 
ating wells  for  petroleum  and,  natural  gas  and  by  section  5137 
the  capital  stock  of  any  such  company  must  not  exceed  $2,000, 
000. 

Natural  Gas  Supervisor,  Office  Created  and  Duties  Declared. 

Sec.  1.  That  tlie  olfice  of  natural  gas  supervisor  is  hereby  estab- 
lished, and  williin  tiiirty  days  after  the  taking  effect  of  this 
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Act  the  State  geologist  of  Indiana  shall  ai)point  a  skilled  and 
suitable  person,  who  shall  have  a  practical  knowledge  of  geol- 
ogy and  natural  gas,  and  who  is  not  directly  or  indirectly  in- 
terested in  piping  or  selling  natural  gas,  as  natural  gas  super- 
visor of  the  State  of  Indiana.  Such  supervisor  shall  serve  for 
a  term  of  four  years,  and  until  his  successor  is  appointed  and 
qualified,  and  in  case  a  vacancy  occurs  in  the  office  of  natural  gas 
supervisor  from  any  cause,  the  State  geologist  shall  till  such 
vacancy  by  appointment  as  herein  prescribed:  Provided,  Jww- 
ever,  The  State  geologist  shall  have  power  to  remove  such  super- 
visor at  any  time  for  violation  or  neglect  of  duty.  Such 
supervisor  shall  receive  an  annual  salary  of  twelve  hundred  dol- 
lars, and  the  further  sum  of  six  hundred  dollars  for  traveling 
and  other  expenses,  and  an  annual  appropriation  of  eighteen 
hundred  dollars  is  hereby  made  out  of  any  moneys  in  the  State 
treasury  not  otherwise  appropriated  for  the  salary  and  expenses 
of  such  supervisor.  The  State  geologist  shall  issue  to  such  natural 
gas  supervisor  a  certificate  of  appointment,  and  said  supervisor 
shall,  within  ten  da3^s  thereafter,  make  and  execute  a  bond  in  the 
sum  of  one  thousand  dollars,  payable  to  the  State  of  Indiana, 
with  his  oath  of  office  endorsed  thereon,  which  bond  shall  be  for 
the  faithful  performance  of  duty,  and  shall  be  approved  by  and 
filed  with  the  Secretary  of  State.  Such  supervisor,  when  he 
has  qualified  according  to  law,  shall  devote  all  his  time  to  the 
business  of  his  office,  and  he  shall  work  at  all  times  under  the 
direction  of  the  State  geologist.  He  shall  make  personal  in- 
spection of  all  the  gas  wells  of  the  State,  so  far  as  practicable, 
and  shall  see  that  every  precaution  is  taken  to  insure  the  health 
and  safety  of  workmen  engaged  in  opening  gas  wells  and  laying 
mains  and  pipes,  and  of  those  who,  in  any  manner,  use  gas  for 
mechanical,  manufacturing,  domestic  or  other  purposes.  He 
shall  see  that  all  the  provisions  of  law  pertaining  to  the  drilling 
of  wells  and  the  piping  and  consumption  of  natural  gas  are 
faithfully  carried  out,  and  that  the  penalties  of  law  are  strictly 
enforced  against  anj^  person  or  persons  who  violate  the  same, 
and  promptly  report  all  violations  of  law  to  the  attorney-gen- 
eral of  the  State.  He  shall  collect  and  tabulate  in  his  annual 
report  to  the  State  geologist,  which  shall  be  made  on  the  second 
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Mouday  in  January  of  eavh  year,  and  published  in  the  report 
of  the  State  jreologist,  the  following  facts:  The  number  of  gas 
wells,  with  location;  a  record  of  the  geological  strata  passed 
through  in  drilling  wells,  depth  at  wiiich  salt  water  is  reached 
in  the  various  wells,  and  the  height  to  Avhich  it  rises ;  the  vohinic 
of  gas  produced  by  each  well,  so  far  as  it  can  be  ascertained, 
and  also  the  initial  or  rock  pressure  of  the  same;  the  increase 
or  decrease  in  pressure  of  the  various  wells,  so  far  as  it  can  be 
ascertained,  and  also  the  increase  or  decrease  in  volume  of  gas 
produced ;  the  number  of  miles  of  mains  laid  for  the  transporta- 
tion of  gas,  and  capacity  and  cost  of  the  same;  the  amount  of 
capital  invested  in  tlie  gas  industry,  and  the  number  of  persons 
employed  in  the  same;  the  cost  of  gas  as  fuel  at  the  various 
points  at  which  it  is  used ;  the  amount  of  capital  invested  in 
manufactories  located  on  account  of  natural  gas,  and  the  num- 
ber of  the  same,  together  with  the  amount  and  kind  of  products 
and  number  of  emi)lo>ees,  and  such  other  facts  and  informa- 
tion as  the  State  geologist  may  require,  1891  p.  379.  Burns 
Ann.  Stat.  sec.  9056. 

Inspection  Duties. 

Sec.  2.  It  sliall  be  tlic  duty  of  the  natural  gas  supervisor  to 
inspect  all  natural  gas  pipe  lines  in  this  State,  at  least  once  in 
each  ycai",  and  as  often  as  may  be  necessary,  or  whenever  he  may 
be  directed  by  the  State  geologist;  and  he  shall  have  the  power 
to  condemn  any  pipes  or  portions  of  lines  that  he  may  deem 
uasafe  or  dangei'ous  to  life  or  pro])erty.  And  any  person  or 
persons  using,  oi-  causing  to  be  used,  any  pi^ie  line  or  portions 
thereof  after  the  same  has  been  condemned,  shall  be  guilty  of 
a  misdemeanoi".  and  U]Jon  convit-tion  shall  be  fined  in  any  court 
having  jurisdiction  of  misdemeanors,  in  any  sum  not  exceeding 
one  Innidi'cd  dollars;  and  any  person  or  persons  in  this  State 
owning  natural  gas  wells  or  natural  gas  pipe  lines,  or  who  con- 
ti'ols  the  same,  Avho  i-efuses  to  allow  the  same  to  be  inspected 
hy  the  natural  t^as  supervisor,  upon  conviction  shall  be  lined 
in  any  sum  not  (.'xceeding  fifty  dollai'S:  rroridrd,  further. 
That  whenever  any  n'sj)onsible  person  shall  tile  with  such  gas 
suixTvisoi'  an    affidjnit   chai'ging  the   owner  or  owners   of   su(^h 
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jias  plant  or  wells,  or  any  person  iisiiij^'  the  same,  or  their  em- 
ployees, with  the  violation  of  any  of  the  laws  regulating  the  use 
of  natural  gas.  and  ])ai-tieularly  si)eeifyiny  the  violation  com- 
])lained  of,  it  shall  be  the  duty  of  sueh  supervisor  to  examine  and 
inquire  into  the  alleged  violation  of  the  law  as  set  forth  in  the 
affidavit,  and  if  he  finds  the  faets  as  charged  it  shall  be  his  duty 
to  see  that  the  law  is  complied  with.    Burns  Ann.  St.  see.  9057. 

Repairs  of  Leaks. 

Sec.  1.  That  it  shall  be  and  is  hereby  made  the  duty  of  the 
natural  gas  supervisor  of  the  State  of  Indiana,  upon  the  dis- 
(iovery  of  any  leak  in  any  pipe  line  for  transportation  of  natural 
gas,  or  in  any  machinery,  apparatus,  appliance  or  device  used 
in  the  Fegulation  or  distribution  thereof,  to  forthwith  notify, 
in  writing,  the  owner  or  superintendent  of  said  pipe  line,  ma- 
ehinery,  apparatus,  appliance  or  device,  to  have  the  same  re- 
paired within  two  days  from  the  time  of  receipt  of  said  notice. 
In  case  such  leak  has  not  been  repaired  within  two  days  from 
the  time  of  receiving  such  notice  it  shall  be  the  duty  of  said 
natural  gas  supervisor  to  make  such  repairs  as  may  in  his  judg- 
ment be  necessary  to  stop  said  leak ;  and  such  natural  gas  super- 
visor shall  have  a  lien  upon  said  pipe  line  and  all  wells  with 
which  the  same  may  be  connected,  for  the  cost  of  making  such 
repairs,  for  the  enforcement  of  which,  with  all  costs  of  suit, 
and  a  reasonable  attorney's  fee,  an  action  may  be  maintained 
by  him  in  any  Court  of  competent  jurisdiction;  and  the  judg- 
ment so  obtained  shall  be  collectible  without  relief  fi-om  valua- 
tion or  a])pi'aisement  laws  of  the  State.  In  case  of  any  pipe 
line,  machinery,  apparatus,  appliance  or  device,  owned  by  a 
corporation,  partnership,  or  by  a  non-resident  of  or  absentee 
from  the  State  of-  Indiana,  the  notice  herein  provided  may  be 
served  upon  any  person  in  charge  of  such  pipe  line.  Act  of  1899, 
p.  88.     Burns  Ann.  St.  sec.  9058. 

Test  of  Pipe  Pressure. 

Sec.  1.  That  any  person  or  persons,  firm,  company  or  corpo 
ration,  engaged  in  drilling  for,  piping,  transporting,  using  oi 


STATE   STATUTES  (iOo 

selling  natiual  gas,  may  transport  or  conduct  tlie  same  through 
sound  wrought  or  t-ast-iron  castings  and  pipes  tested  to  at  least 
four  hundred  pounds'  pressure  to  the  square  inch:  Provided, 
Such  gas  shall  not  be  transported  through  pipes  at  a  pressure  ex- 
ceeding three  hundred  pounds  per  square  inch :  Provided,  That 
the  provisions  of  this  Act  shall  not  affect  the  costs  in  any  pend- 
ing litigation.    Act  of  190;J,  p.  110.    Burns  Ann.  St.  sec.  9060. 

Fines.    Shooting  Well. 

Sec.  2.  Any  person  or  persons,  firm,  company  or  corporation 
violating  any  of  tlie  provisions  of  this  Act  shall  be  fined  in  any 
sum  not  less  than  one  thousand  dollars  or  more  than  ten  thou- 
sand dollars,  and  may  be  enjoined  from  conveying  and  trans- 
porting natural  gas  through  pipes  otherwise  than  in  this  Act 
provided:  Provided,  That  nothing  in  this  section  shall  operate 
to  prevent  the  use  of  nitro-glycerine  or  other  explosives  for 
shooting  any  well  or  wells  from  which  the  gas  is  procured. 
Burns  Ann.  St.  sec.  9061. 

Two  days'  Limit  to  Confine  Gas. 

That  it  shall  be  ludawful  for  any  person,  firm  or  corporatio:i 
having  possession  or  control  of  an,y  natural  gas  or  oil  well. 
whether  as  a  contractor,  owner,  lessee,  agent  or  manager,  to 
allow  or  ])ermit  the  flow  of  gas  or  oil  from  any  such  well  to  os 
cape  into  the  open  air,  without  being  confined  within  such  well 
or  propei-  pii)es,  or  other  safe  receptacle  for  a  longer  period  thaii 
two  (2)  days  next  after  gas  or  oil  shall  have  been  struck  in 
such  well.  And  thereafter  all  such  gas  or  oil  shall  be  safely 
and  securely  confined  in  such  well,  pipes  or  other  safe  and  prop- 
er recej)tacles.  Any  i)erson.  finn  or  corporation  violating  any  of 
the  provisions  of  tiiis  section  shall  be  fined  in  any  sum  not  less 
than  fifty  dollars,  nor  more  than  two  hundred  dollars,  and  for 
any  second  or  subsequent  violation  of  this  section  he  shall  be 
lined  in  any  sum  not  less  than  two  hundred  dollars,  nor  more 
tlian  five  hundred  dollars.    Act  of  19i;>,  p.  66, 
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Plugging-  Well  by  Stranger. 

Whenever  any  person  or  corporation  in  possession  or  control 
of  any  well  in  which  natural  gas  or  oil  iias  been  found  shall 
fail  to  comply  with  the  pi-ovisions  of  this  Act,  any  person  ov 
corporation  lawfully  in  possession  of  lands  adjacent  to  or  in  the 
vicinity  or  neighborhood  of  such  well  may  enter  upon  the  lands 
upon  which  such  well  is  situate  and  take  ])ossession  of  such  well 
from  which  gas  or  oil  is  allowed  to  escape  in  violation  of  the 
provisions  of  section  1  of  this  Act  and  pack  and  tube  such  well 
and  shut  in  and  secure  the  flow  of  gas  or  oil,  and  maintain  a 
civil  action  in  any  Court  of  competent  jurisdiction  in  this  State 
against  tlie  owner,  lessee,  agent  or  inanager  of  said  well,  and 
each  of  them  jointly  and  severally  to  recover  the  cost  and  ex- 
pense of  such  tubing  and  packing,  together  with  attorney's  fees 
and  costs  of  suit.  This  shall  be  in  addition  to  the  penalties  pro- 
vided by  section  3  of  this  Act.    Burns  Ann.  St.  see.  9063.^ 

Recovery  of  Expenses  Incurred. 

Whenever  any  person  or  corporation  shall  abandon  or  cease 
to  operate  any  natural  gas  or  oil  well,  and  shall  fail  to  comply 
with  the  provisions  of  section  2  of  this  Act,  any  person  or  cor- 
poration lawfully  in  possession  of  lands  adjacent  to  or  in  the 
vicinity  or  neighborhood  of  such  well  may  enter  upon  the  lands 
upon  which  such  well  is  situated  and  take  possession  of  such 
well,  and  plug  and  fill  the  same  in  the  manner  provided  by 
section  2  of  this  Act,  and  may  maintain  a  civil  action  in  any 
Court  of  competent  jurisdiction  of  this  State  ag  iust  the  pei-- 
son,  persons  or  corporations  so  failing,  jointly  and  severally, 
to  recover  the  costs  and  expense  of  such  plugging  and  filling, 
together  with  attorney's  fees  and  costs  of  suit.  This  shall  be 
in  addition  to  the  jjcnalties  provided  by  section  3  of  this  Act. 
Bums  Ann.  St.  §  9064. 

Interference  with  Gas  Connections. 

It  is  hereby  declared  to  l)e  unlawful  for  any  pei'son,  in  any 

1  The  section  3  I'efened  to  in  this  and  the  next  section  is  in  the  Act  of 
1893,  p.  300. 
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manner  whatever,  to  change,  extend  or  alter,  or  eause  to  be 
changed,  extended  or  altered  any  service  or  other  pipe  or  at- 
tachment of  any  kind  connecting  or  through  which  natural  or 
artificial  gas  is  furnished  from  the  gas  mains  or  pipes  of  an\' 
person,  company  or  corporation  witliout  first  procuring  from 
said  person,  company  or  corporation,  written  permission  to 
make  Sucli  change,  extension  or  alteration.  Act  of  1891,  p.  -iS'I. 
Burns  §  2705. 

Gas  Connections  without  Consent. 

It  is  hereby  declared  to  be  unlawful  for  any  person  to  make, 
or  cause  to  be  made,  any  connection  or  reconnection,  with  the 
gas  mains  or  service  pipes  of  any  person,  company,  or  corpora- 
tion, furnishing  to  consumers  natural  or  artificial  gas,  or  turn 
on  or  off,  or  in  any  manner  interfere  with  any  valve  or  stop- 
cock, or  other  appliances  belonging  to  such  person,  company  or 
corporation,  and  connected  with  its  service  or  other  pipes,  or 
to  enlarge  the  orifice  of  mixers,  or  to  use  natural  gas  for  heat- 
ing purposes  except  through  mixers,  without  first  procuring 
from  such  person,  company  or  corporation  a  written  permit  to 
turn  on  or  off  such  stop-cock  or  valve,  or  to  make  such  connec- 
tions or  reconnection,  or  to  enlarge  the  orifice  of  mixers,  or  to 
use  gas  for  lieating  without  mixers,  or  to  interfere  with  the 
valves,  stop-cocks,  or  other  appliances  of  such  person,  company 
or  corporation,  as  the  case  may  be.    Burns  §  2706. 

Refusal  to  Return  Gas  Mixers. 

It  is  hereby  declared  to  be  unlawful  for  any  person  or  per- 
sons to  whom  any  mixer  or  mixers  or  other  appliances  may  be 
or  may  have  been  loaned  or  rentecl  by  any  person,  company 
or  corporation  for  the  purpose  of  furnishing  gas  through  the 
same,  to  i-etain  possession,  or  to  refuse  to  deliver  such  mixer 
or  mixers,  or  other  ai)i)liMnccs  to  the  person,  company  or  cor- 
poration entitled  to  the  possession  of  the  same,  after  such  pei-- 
son,  company  or  corporation  shall  have  been  entitled  to  the 
possession  of  the  same,  or  to  sell,  loan  or  in  any  manner  dis 
pose  of  the  same  to  any  person  or  persons,  otlier  than  said  i)cr- 
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son,  company  or  corporation  entitled  to  the  possession  of  the 
same.    Burns  §  2707. 

Setting  Fire  to  Escaping  Gas. 

It  is  hereby  deehired  to  be  unlawful  for  any  person  or  persons 
to  set  on  lire  any  g-as  escaping-  from  wells,  broken  or  leaking 
mains,  pipes,  valves,  or  other  appliances,  used  by  any  person, 
company  or  corporation  in  conveying  gas  to  consumers,  or  to 
interfere  in  any  manner  with  the  wells,  pipes,  mains,  gate  boxes, 
valves,  stop-cocks  or  other  appliances,  machinery  or  property 
of  any  person,  company  or  corporation  engaged  in  furnishing 
gas  to  consumers,  unless  employed  by  or  acting  under  the  au- 
thority and  direction  of  such  person,  company  or  corporation 
engaged  in  furnishing  gas  to  consumers.    Burns  §  2708. 

Penalty. 

An3'  person  violating  any  provision  of  this  Act  shall,  upon 
conviction,  be  fined  in  any  sum  not  less  than  five  dollars  nor 
more  than  one  hundred  dollars  for  such  offense.    Burns  §  2709. 

Flambeau  Lights  Forbidden. 

The  use  of  natural  gas  for  illuminating  purposes,  in  what  are 
known  as  flambeau  lights,  is  a  wasteful  and  extravagant  use 
thereof,  and  is  dangerous  to  the  public  good,  and  it  shall  there- 
fore be  unlawful  for  any  company,  corporation  or  person,  for 
hire,  pay  or  otherwise,  to  use  natural  gas  for  illuminating  pur- 
poses in  what  are  known  as  flambeau  lights  in  cities,  towns,  high- 
ways, or  elsewhere:  Frovided,  That  nothing  herein  contained 
^-ihall  be  construed  as  to  prohibit  any  such  company,  corporation 
or  person  from  the  necessary  use  of  such  gas  in  what  are  known 
as  "jumbo"  burners  enclosed  in  glass  globes,  or  lamps  or  by  tht 
use  of  other  burners  of  similar  character  so  enclosed,  as  will  con- 
sume no  more  gas  than  said  "jumbo"  burners.  Burns  §  2710,  sec 
1,  Act  1891,  p.  55. 


ftTATE    t>TATU'rES  GOT 

'  Hours  for  Jumbo  Burners. 

All  gas  lights  in  said  "jumbo"  burners  and  glass  globes,  or 
lamps  used  in  all  streets  and  public  highways  shall  be  turned 
otf  not  later  than  8  o'clock  in  the  morning  of  each  day  such  lights 
or  burner  is  used,  and  the  same  shall  not  be  lighted  between  the 
hours  of  8  o'clock  a.  m.  and  5  o'clock  p.  m.  Burns  §  2711.  Sec. 
2  Id. 

Penalty. 

Any  one  violating  any  of  the  provisions  of  section  one  (1) 
of  this  Act,  shall  be  deemed  guilt}^  of  a  misdemeanor  and  upon 
conviction  shall  be  fined  in  any  sum  not  exceeding  twenty-five 
dollars,  and  for  a  second  offence  may  be  fined  in  any  sum  not 
exceeding  two  hundred  dollars.    Sec.  3.    Id.  Burns  §  2712. 

Operator  to  Furnish  Meters  Open  for  Inspection. 

That  every  person,  company  or  corporation  now  engaged  or 
hereafter  engaging  in  the  business  of  furnishing  natural  or  arti- 
ficial gas  for  heating,  illuminating  or  other  purposes,  to  be  used 
and  paid  for  by  patrons  by  meter  measure,  shall  furnish  to  each 
and  every  patron  a  meter  properly  tested  and  in  good  order, 
and  shall  arrange  such  meters  so  that  the  patron  can,  at  any 
time,  see  the  meter  dial  and  ascertain  liow  much  gas  he  is  con- 
suming, and  how  much  he  is  liable  to  pay  for.  Sec.  1.  Acts  of 
3901,  p.  97.    Burns  §  2713. 

Excess  Charges  Prohibited. 

It  shall  be  unlawful  for  any  person,  company  or  corporation 
engaged  in  furnishing  gas  to  consumers,  to  be  paid  for  by  meter 
measure,  to  charge  or  receive,  from  any  patron  or  consumer, 
pay  for  more  gas  than  the  meter  furnished  by  such  person, 
company  or  corporation  shall  indicate  has  been  used  by  such 
consumer  at  the  time  to  which  payment  is  made  and  received. 
Sec.  2,  Id.  Burns  §  2714. 


Penalty. 

Any  person,  company  or  corporation  violatino;  any  of  the  pro- 
visions of  this  Act  shall  be  deemed  fiuilty  of  a  misdemeanor  and 
npou  conviction  thereof  shall  be  fined  in  any  sum  not  less  than 
ten  dollars  and  not  more  than  one  Innidred  dollars  for  each  of- 
fence.   Sec.  3,  Id.   Burns  §  2715. 

Penalty  for  False  Gas  Meter. 

Whoever  knowingly  constructs,  or  uses  or  furnishes  to  gas 
consumers  to  be  used,  any  false  meter  provided  for  measuring 
and  registering  the  quantity  of  gas  consumed  by  any  person 
under  a  contract  with  any  gas  company,  shall,  on  conviction,  be 
fined  not  less  than  ten  dollars  nor  more  than  one  hundred  dol- 
lars.   Burns  §  2608. 

Powers  of  Oil,  Gas  and  Pipe  Line  Companies. 

That  whenever  any  company,  corporation  or  voluntary  asso- 
ciation incorporated  under  the  laws  of  the  State  of  Indiana,  or 
which  may  hereafter  be  incorporated  thereunder  for  the  pur- 
pose of  drilling  and  mining  for  petroleum  or  natural  gas,  or 
otherwise  acquiring  gas  or  petroleum  wells  and  the  products 
thereof,  and  to  furnish  the  same  to  its  patrons  for  use  within 
this  State,  and  by  manufacture  to  convert  the  same  into  gas  for 
fuel  and  illuminating  purposes,  and  other  articles  of  commerce, 
shall  desire  to  dig  trenches  and  lay  pipes  for  the  purpose  of 
conducting  gas  to  its  patrons  within  this  State  or  conducting 
gas  from  its  wells,  or  wells  leased  by  it,  or  from  its  manufactory 
to  any  point  within  this  State,  such  company,  corporations  or 
voluntary  associations  shall  possess  the  powers,  be  subject  to 
the  liabilities  and  restrictions  expressed  in  the  following; 

First.  To  cause  such  examination  and  surveys  as  may  be 
necessary  to  the  selection  of  the  most  advantageous  routes  for 
the  said  trenches  and  pipes,  and  for  such  purposes,  by  their 
officers,  agents  and  servants,  to  enter  upon  the  lands  and  waters 
of  any  person;  but  subject  to  responsibility  for  any  damages 
which  they  shall  do  thereto. 

Second.    To  receive,  hold  and  take  such  voluntary  grants  and 
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donations  of  real  estate  and  otlier  property  as  sliall  be  made  to 
it  to  aid  in  the  construction,  maintenance  and  accommodation 
of  such  trenches  and  pipes,  but  the  real  estate  thus  received  by 
voluntary  grants  shall  be  held  and  used  for  the  purposes  of 
such  grants  only. 

Third.  To  purchase,  and  by  voluntary  grants  and  donations, 
receive  and  take,  and  l)y  its  officers,  engineers,  surveyors  and 
agents  enter  and  acquire  an  easement  in  and  upon  and  take 
possession  of  and  use  all  such  lands  and  real  estate  and  other 
property  as  may  be  necessary  for  the  construction  and  mainte- 
nance of  the  said  trenches  and  pipes,  and  other  accommodations 
necessary  to  accomplish  the  objects  for  which  the  company,  cor- 
poration or  voluntary  association  is  created;  but  not  until  the 
compensation  to  be  made  tlierefor  is  agreed  upon  by  the  parties, 
or  ascertained  as  hereinafter  prescribed  shall  have  been  paid 
to  the  owner  or  owners  thereof  or  deposited  as  hereinafter  di- 
rected, unless  the  consent  of  such  owner  be  given  to  enter  into 
possession. 

Fourth.  To  locate  and  lay  out  and  construct  its  said  trenches, 
not  exceeding  one  rod  in  width  for  a  single  pipe  line,  and  to 
construct  the  same;  said  trenches  and  pipe  lines  in  all  cases  to 
be  laid  at  such  depth  as  not  to  interfere  with  the  tillage  of  the 
soil,  or  the  existing  drainage,  and  the  soil  taken  from  said 
trenches  shall  be  returned  with  the  top  soil  on  top,  as  originally 
found;  said  company,  corporation  or  voluntary  association  to 
have  the  right  to  enter  and  go  upon  said  right  of  way  by  its 
officers  and  agents,  without  hindrance,  for  the  purpose  of  dig- 
ging said  trenches  and  laying  said  pipe,  inspecting,  operating 
and  rei)airing  the  same. 

Fifth.  To  dig  its  trenches,  to  lay  its  pipe  lines  over,  across  or 
under  any  stream  of  water,  water-course,  road,  highway  or 
railroad,  so  as  not  to  interfere  with  the  free  use  of  the  same, 
which  the  route  thereof  shall  intersect,  in  such  manner  as  to 
of  county  commissioners  of  the  proper  county  shall  so  direct, 
afford  security  for  life  or  property.  And  whenever  the  board 
said  trenches  and  pipe  lines  may  be  constructed  and  laid  along 
the  right  of  way  of  any  road  or  highway,  but  in  all  cases  whera 
said  trenches  or  pipe  lines  shall  be  laid  across,  upon  or  along 
M.  O.  R.— 3!) 
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any  gravel  road,  road  or  highway  thus  intersected,  said  com- 
pany, corporation  or  voluntary  association  shall  immediately, 
upon  the  laying  of  any  such  pipe,  restore  the  same  to  its  former 
state,  or  in  a  sufficient  manner  not  to  have  unnecessarily  im- 
paired its  usefulness  or  injured  its  franchises. 

Sixth.  To  purchase  or  acquire  easements  in  and  upon  lands, 
and  it  may  change  the  line  of  its  said  trenches  and  pipe  lines 
whenever  a  majority  of  the  directors  shall  so  determine.  Act 
of  1889,  p.  22,  Burns  §  5138. 

Right  of  Way  for  Pipe  Line. 

Whenever  any  such  company,  corporation  or  voluntary  as- 
sociation is  unable  to  agree  with  the  owner  or  owners  about  the 
purchase  of  any  real  estate  in  any  county  required  for  the  con- 
struction of  its  trenches  and  the  laying  of  the  mains  and  con- 
necting pipes,  it  shall  have  the  right  to  acquire  an  easement  in 
and  upon  the  same  in  the  manner  and  by  the  special  proceedings 
prescribed  in  this  act.    Burns,  §  5139. 

Deposit  Required.     Procedure  to  Condemn. 

Such  company,  corporation  or  voluntary  association  is  hereby 
authorized  to  enter  upon  any  land  for  the  purpose  of  examin- 
ing and  surveying  its  line  for  trenches  and  pipe  lines,  and  may 
acquire  an  easement  in  and  upon  so  much  thereof  as  may  be 
deemed  necessary  for  its  said  trenches,  not  exceeding  one  rod 
in  width  for  any  single  pipe  line.  The  company,  corporatioii 
or  voluntary  association  shall  forthwith  deposit  with  the  clerk 
of  the  circuit  or  other  Court  of  record  in  the  county  where  the 
line  lies,  a  description  of  the  rights  and  interest  intended  to  be 
appropriated,  and  an  easement  in  such  land,  rights  and  inter- 
ests shall  belong  to  such  company,  corporation  or  voluntary  as- 
sociation to  use  for  the  purpose  specified,  by  making  or  tender- 
ing payment  as  hereinafter  provided.  The  company,  corpora- 
tion or  voluntary  association  may,  by  its  directors,  purchase  any 
such  lands,  right  of  way  or  interest  of  the  owner  of  such  land, 
or  in  case  the  same  is  owned  by  a  person  insane  or  an  infant, 
at  a  price  to  be  agreed  upon  by  the  regularly  constituted  guar- 
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diau  of  said  insane  person  or  infant,  if  the  same  shall  be  ap- 
proved by  the  court  in  which  the  description  aforesaid  shall  be 
filed,  and  on  such  agreement  and  approval  the  owner  or  guar- 
dian, as  the  ease  may  be,  shall  convey  the  easement  or  right  of 
way  upon  the  said  premises  so  purcliased,  to  such  company,  cor- 
poration or  voluntary  association,  and  the  deed  when  made  shall 
be  valid  in  law.  If  the  company,  corporation  or  voluntary  asso 
elation  shall  not  agree  with  the  owner  of  the  land  "or  with  his 
;.;uardian  if  the  owner  is  incapable  of  contracting"  touching  the 
damages  sustained  by  such  owner,  such  company,  corporation 
or  voluntary  association  shall  deliver  to  such  owner  or  guardian 
within  the  county  a  copy  of  such  instrument  of  appropriation. 
If  the  owner  "or  his  guardian,  in  case  such  owner  is  incapable 
'of  contracting,"  be  unknown  or  does  not  reside  within  the  coun- 
ty, snch  company,  corporation  or  voluntary  association  shaJl 
j)ubli.sh  in  some  newspaper  of  general  circulation  in  the  county, 
for  the  term  of  three  weeks,  an  advertisement  reciting  the  sub- 
stance of  such  instrument  of  appropriation.  Upon  filing  such 
iict  of  appropriation  and  the  delivery  of  such  copy  or  makinj: 
of  sucli  publication,  the  Circuit  Court  or  other  Court  of  record 
in  the  county  where  the  land  lies,  or  any  judge  thereof  in  vaca- 
tion, upon  the  application  of  either  party,  shall  appoint  by  war- 
rant three  disinterested  freeholders  of  said  county  to  appraise 
the  damages  which  the  owner  of  the  land  may  sustain  by  such 
appropriatioii.  Such  appraisers  shall  be  duly  sworn.  They 
shall  consider  the  injury  which  such  owner  may  sustain  by 
j-cason  of  such  trenches  and  pipe  lines,  and  shall  forthwith  re- 
turn their  assessment  of  damages  to  the  clerk  of  such  Court, 
setting  forth  the  value  of  the  propertj^  taken  or  injury  done 
TO  the  property  "which  they  shall  assess  to  the  owner  or  owners 
separately,"  to  be  by  him  filed  and  recorded.  Thereupon  said 
fompany,  corporation  or  voluntary  association  shall  pay  to  such 
clerk  the  amount  thus  assessed,  oi-  tender  the  same  to  the  party 
in  whose  favor  the  damages  are  awarded  or  assessed.  On  mak- 
ing payment  or  tender  thereof  in  the  mauiie)-  herein  required, 
it  shall  be  lawful  for  such  comj)any,  coi-poration  or  voluntary 
association  to  hohl  the  interest  in  said  lands  or  material  so  ap- 
propriated for  llie  uses  aforesaid:     Vrovidcd,  Fiist,  That  any 
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person  aggrieved  by  the  action  or  assessment  of  any  appraisers 
appointed  under  this  act  may  appeal  tlierefrom  to  the  Circuit 
Court  of  their  county,  under  the  same  provisions  and  subject 
to  the  same  restrictions  as  provided  for  in  case  of  appeals  from 
assessments  under  the  law^s  of  this  State  for  the  appropriation 
of  real  estate  for  rights  of  way  of  railroads,  as  provided  by  an 
act  of  the  general  assembly  of  the  State  of  Indiana,  in  force 
May  6,  1853,  and  all  acts  amendatory  thereof:  And  Provided, 
further,  That  nothing  in  this  act  contained  shall  in  any  manner 
abridge  or  impair  the  rights  of  incorporated  towns  and  cities 
by  their  respective  councils,  boards  of  aldermen  or  boards  of 
trustees  to  grant  to  such  corporations  or  companies  the  privi- 
lege to  use  and  occupy  the  streets  and  alleys  of  such  cities  and 
towns  for  the  purpose  of  laying  mains  for  conveying  gas  to  their 
patrons.     Burns  §  5140. 

Contests  between  Conflicting  Claimants. 

If  there  are  diverse  or  conflicting  claimants  to  the  money  or 
any  part  of  it  to  be  paid  as  compensation  for  the  real  estate 
taken,  the  Court  may  direct  the  money  to  be  paid  into  said 
court  by  said  company,  corporation  or  voluntary  association 
until  it  can  determine  who  is  entitled  to  the  same,  and  shall 
direct  to  whom  the  same  shall  be  paid,  and  may,  in  its  discretion 
order  a  reference  to  ascertain  the  facts  on  which  said  determina- 
tion and  order  are  to  be  made.    Burns  §  5141. 

Practice.    Amendments.    Unknown  Parties. 

The  Court  shall  appoint  some  competent  attorney  to  appear 
for  and  protect  the  rights  of  any  party  in  interest  who  is  un- 
known and  who  has  not  appeared  in  the  proceedings  by  an 
attorney  or  agent.  The  Court  shall  also  have  power  at  any 
time  to  amend  any  defect  or  informality  in  any  of  the  special 
proceedings  authorized  by  this  Act  as  may  be  necessary,  or  to 
cause  new  parties  to  be  added,  and  to  direct  such  further  notice 
to  be  given  to  any  party  in  interest  as  it  deems  proper,  and  also 
to  appoint  other  commissioners  in  the  place  of  any  who  shall 
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die  or  refuse  or  neglect  or  be  unable  to  serve,  or  who  may  leave 
or  be  absent  from  the  State.    Burns  §  5142. 

Proceedings  De  Novo.    Limitations  on  Condemnor's  Rights. 

At  any  time  after  an  attempt  to  acquire  title  by  appraise- 
ment of  damages  or  otherwise,  if  it  shall  be  found  that  the  title 
thereby  attempted  to  be  acquired  is  defective,  the  company, 
corporation  or  voluntary  association  may  proceed  anew  to  ac- 
quire or  perfect  the  same  in  the  same  manner  as  if  no  appraisal 
had  been  made:  Provided,  That  the  provisions  of  this  Act  shall' 
not  be  construed  to  give  to  any  person,  corporation  or  associa- 
tion, the  right  to  enter  upon  lands  and  dig  or  prospect  for  na- 
tural gas  or  oil,  or  to  take  any  lands  for  the  purpose  of  digging 
or  boring  any  wells,  but  it  shall  be  construed  to  give  the  right 
to  take  the  right  of  way  for  pipe  lines  only:  And  Provided, 
further,  Tiiat  no  person  or  corporation  shall  have  the  right  to 
condemn  or  take  any  lands,  or  lay  their  pipe  lines  within 
seventy-five  yards  of  any  dwelling  or  barn,  unless  the  owner 
shall  agree  in  writing  that  the  same  may  be  placed  witliin  such 
distance,  except  when  the  line  of  such  pipes  shall  be  along  a 
public  highway.    Bui'us  §  5143. 

Right  of  Way  to  Gas  Companies. 

That  whenever  any  corporation  or  voluntary  association,  or- 
ganized under  the  laws  of  the  State  of  Indiana,  or  which  may 
hereafter  be  incorporated  thereunder  for  the  purpose  of  manu- 
facturing, piping,  distributing  or  selling  artificial  or  other  gas 
for  heat,  light,  fuel,  or  power  or  whenever  any  person  or  cor- 
poration engaged  in  the  business  of  manufacturing,  piping,  dis- 
tributing or  selling  artificial  or  other  gas  for  heat,  light,  fuel, 
or  power,  and  furnishing  the  same  to  its  patrons  within  this 
State,  shall  desire  to  dig  trenches  and  lay,  maintain  or  repair 
pipes  or  mains  outside  of  the  limits  of  corporate  cities  or  towns 
for  the  pui-pose  of  conducting  and  distril)uting  gas  or  its  pro- 
duets  to  its  patrons  within  this  State,  or  from  its  manufactory 
to  its  patrons  at  any  poiiit  within  this  State,  such  person,  cor- 
poration or  voluntary  association  shall  have  the  i-ights  and  pow- 
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ers  conferred  upon  and  granted  to,  and  be  subject  to  the  liabili- 
ties and  restrictions  imposed  upon  corporations  organized  for 
tlie  purpose  of  drilling  and  mining  for  petroleum  or  natural 
gas  and  marketing  the  same  by  an  Act  entitled  "An  Act  to 
authorize  companies  organized  for  the  purpose  of  drilling  and 
mining  for  petroleum  or  natural  gas  and  marketing  the  same 
to  appropriate  and  condemn  real  estate  and  declaring  an  emer- 
gency," approved  February  20,  1889.  Act.  1907,  p.  340.  Burns 
§  5144. 

Special  Power  to  Board  of  Trustees. 

That  the  subscribers  to  the  capital  stock  of  any  company,  cor- 
poration or  voluntary  association,  organized  for  the  purpose  of 
furnishing  natural  or  artificial  gas  for  fuel  or  for  illuminating 
purposes,  or  for  furnishing  electric  lights  or  water  to  the  citi- 
zens  of  any  village,  town  or  city  within  the  State  of  Indiana, 
may,  by  written  stipulation  at  the  time  of  making  subscriptions 
to  the  capital  of  said  company,  corporation  or  voluntary  asso- 
ciation, and  with  one  another,  that  the  power  of  holding  and 
voting  said  capital  stock  may  be  irrevocal)ly  given  to  a  board  of 
trustees  or  a  majority  of  them,  which  said  board  of  trustees  may 
be  selected  in  such  manner  as  the  articles  of  incorporation  may 
provide.    Act  1889,  p.  91.    Burns  §  5145. 

Section  5145  Made  Retroactive. 

That  any  such  agreement  heretofore  made  by  the  subscribers 
to  the  capital  of  any  company,  corporation  or  voluntary  associa- 
tion organized  for  the  purposes  set  forth  in  the  preceding  sec- 
tion, shall  be.  valid  and  binding  upon  said  subscribers  to  the 
cai)ital  stock  aud  their  assigns.     Burns  sec.  5146.  Id. 

Five  Mile  Limit  to  City  Gas  Companies. 

That  any  gas  light  or  water  works  company  in  any  city  or 
town  of  this  State  shall  be  authorized  and  empowered  to  extend 
their  pipes  and  mains  beyond  the  corporate  limits  of  such  city 
or  town,  not  to  exceed  a  distance  of  five  miles  from  the  corpo- 
rate limits  of  any  such  city  or  town,  for  the  purpose  of  supply- 
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ing  persons  or  corporations  with  gas  or  water,  and  any  such 
company  shall  be  authorized  and  empowered  to  furnish  and 
supply  gas  or  water  to  any  persons  or  corporations  residing  or 
located  within  five  miles  of  the  corporate  limits  of  any  such  city 
or  town.    Act  1883,  p.  17.    Burns  §  5073. 

Assessment  of  Gas  Companies. 

The  personal  property  of  gas  and  coke  companies,  natural  gas 
companies,  electric  light  companies,  water  works  companies  and 
hydraulic  companies  shall  be  listed  and  assessed  in  the  township, 
town  or  city  where  the  principal  works  are  -located ;  the  mains, 
pipes  and  wires  of  such  companies  laid  in  or  along  roads,  streets 
or  alleys  shall  be  listed  as  personal  property  in  the  township, 
city  or  town  where  the  same  are  laid  or  placed.  Act  1891,  p. 
199.    Burns  §  10,166. 

Annual  Statement  to  Assessor. 

Every  street  railroad,  water  works,  gas,  manufacturing,  min- 
ing, gravel  road,  plank  road,  saving (s)  bank,  insurance  and 
other  associations  incorporated  under  the  laws  of  this  State 
(other  than  railroad  companies  and  those  heretofore  specifically 
designated)  shall,  by  its  president  or  other  proper  accounting 
officer,  between  the  first  day  of  ]\Iarch  and  the  fifteenth  day  of 
May  of  the  current  year,  in  addition  to  the  other  property  re- 
quired by  this  act  to  be  listed,  make  out  and  deliver  to  the  as- 
sessor a  .sworn  statement  of  the  amount  of  its  capital  stock,  set- 
ting forth  particularly: 

First.    The  name  and  location  of  the  company  or  association. 

Second.  The  amount  of  capital  stock  authorized,  and  the 
number  of  shares  in  which  such  capital  stock  is  divided. 

Third.    The  amount  of  capital  stock  paid  up. 

Fourth.  Tlie  market  value,  or  if  no  market  value,  then  the 
actual  value  of  the  shares  of  stock. 

Fifth.  The  total  amount  of  indebtedness,  except  the  indebted- 
ness for  current  expenses,  excluding  from  such  expenses  the 
amount  paid  for  the  purchase  or  improveme}it  of  property. 

Hixlh.    The  value  of  all  tangible  i)roperty. 


616  ^MORRISON'S   OIL   RIGHTS 

Seventh.  The  difference  in  value  between  all  tangible  prop- 
erty and  the  capital  stock. 

Eighth.  The  name  and  value  of  each  francliisc  or  privilege 
owned  or  enjoyed  by  such  corporation. 

Such  schedule  shall  be  made  in  conformity  to  such  instruc- 
tions and  forms  as  may  be  prescribed  by  the  auditor  of  State. 
In  case  of  the  failure  or  refusal  to  make  report,  such  corpora- 
tions shall  forfeit  and  pay  one  hundred  dollars  for  each  addi 
tional  day  such  report  is  delayed  beyond  the  fifteenth  day  of 
May,  to  be  sued  and  recovered  in  any  proper  form  of  action  in 
the  name  of  the  State  of  Indiana,  on  the  relation  of  the  pros- 
ecuting attorney,  such  penalty  when  collected,  to  be  paid  into 
the  county  treasury.  And  such  prosecuting  attorney  in  every 
case  of  conviction  shall  be  allowed  a  docket  fee  of  ten  dollars 
to  be  taxed  as  costs  in  such  action.  Act  of  1891,  p.  199.  Amend- 
ed 1903,  p.  49.   Burns  sec.  10283. 

Tax  Schedule. 

Such  statement  shall  be  scheduled  by  the  assessor  and  such 
schedule,  with  the  statement  so  scheduled,  shall  be  returned  by 
the  assessor  to  the  county  auditor.  The  auditor  shall  annually, 
on  the  meeting  of  the  county  board  of  review,  lay  before  said 
board  the  schedule  and  statements  herein  required  to  be  re- 
turned to  liim,  and  said  board  shall  value  and  assess  the  capital 
stock  and  all  franchises  and  privileges  of  such  companies  or 
associations  in  the  manner  provided  in  this  Act,  and  the  said 
auditor  shall  compute  and  extend  the  taxes  for  all  purposes  on 
the  respective  amounts  so  assessed,  the  same  as  may  be  levied 
on  other  property  in  such  towns,  cities  or  other  localities  in 
which  such  companies  or  associations  are  located.  In  all  cases 
where  the  jcapital  stock  of  any  such  corporation  exceeds  in  value 
that  of  the  tangible  property  listed  for  taxation,  then  such  cap- 
ital stock  shall  be  subject  to  taxation  upon  such  excess  of  value ; 
wh6re  no  tangible  property  is  returned  or  found,  and  the  capital 
stock  has  a  value ;  it  shall  be  assessed  for  its  true  cash  value.  But 
where  the  capital  stock,  or  any  part  thereof,  is  invested  in  tan- 
gible property,  returned  for  taxation,  such  capital  stock  shall 
]iot  be  assessed  to  the  extent  that  is  so  invested.     Every  fran- 
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chise  or  privilege  of  any  such  corporation  shall  likewise  be  as- 
sessed at  its  true  cash  value.  Where  the  full  value  of  any  fran- 
-chise  is  represented  by  the  capital  stock  listed  for  taxation  then 
such  franchise  shall  not  itself  be  taxed;  but  in  all  cases  where 
the  franchise  is  of  greater  value  than  the  capital  stock,  then 
the  franchise  shall  be  assessed  at  its  full  cash  value,  and  the 
capital  stock  in  such  case  shall  not  be  assessed.  Burns  see, 
10234. 

Assessment,  How  Enforced. 

In  ease  of  the  failure  or  refusal  of  the  person  or  persons, 
joint  stock  associations,  companies  or  corporations,  their  officers, 
agents  or  employees  specified  in  the  preceding  section  to  make 
and  return  the  statements  and  reports  therein  provided  for, 
the  auditor  of  State  shall  make  out  such  returns,  statements 
and  valuations  from  the  best  information  he  can  obtain,  and 
for  that  purpose  he  shall  have  power  to  summon  and  examine, 
under  oath,  any  person  whom  he  may  believe  to  have  a  knowledge 
thereof.  And  he  shall  add  to  such  valuation  twenty-five  per 
centum  thereon.     Burns  §  10235. 

Minute  Directions  for  Plugging  Wells.    Notice  to  Supervisor. 

That  before  the  casing  shall  be  drawn  from  any  well  drilled 
into  gas  or  oil-bearing  rock  for  the  purpose  of  abandoning  the 
same,  it  shall  be  the  duty  of  any  person,  firm  or  corporation  hav- 
ing the  custody  of  such  well,  or  having  charge  of  removing  the 
casing  therefrom  for  the  purpose  of  abandoning  the  same,  at 
the  time  of  such  abandomnent,  to  properly  and  securely  stop 
and  plug  each  of  said  wells  so  abandoned  in  the  following  man- 
ner: Such  hole  shall  first  be  solidly  filled  from  the  bottom  there- 
of'to  a  point  at  least  twenty-five  (25)  feet  above  such  gas  or  oil- 
bearing  rock  with  sand,  gravel  or  pulverized  rock,  on  the  top 
of  which  filling  shall  be  seated  a  dry  pine  wood  plug  not  less 
than  two  (2)  feet  long  and  having  a  diameter  of  one-fourth  of 
an  inch  less  than  the  inside  diameter  of  the  casing  in  such  well ; 
above  such  wooden  ping  sueli  wi'll  shall  be  solidly  filled  for  at 
least  twenty-five  (25)  feet  with  the  above-mcjitioned  filling  ma- 
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terial,  iinnu'd lately  above  this  shall  be  seated  another  wooden 
\)\\\g  of  the  same  kind  and  size  as  above  provided,  and  such 
well  shall  again  be  solidly  filled  for  at  lease  twenty-five  (25) 
feet  above  said  second  plug  wdth  such  filling  material.  After 
the  casing  has  been  drawn  from  such  Well  there  shall  immediate- 
ly be  seated  at  the  point  in  said  well  where  such  casing  was 
seated  a  cast-iron  ball,  the  diameter  of  which  ball  shall  be  greater- 
than  that  of  the  hole  below  the  point  where  such  easing  was 
seated,  and  above  such  ball  such  well  shall  again  be  solidly 
filled  with  the  above-mentioned  filling  material  for  a  distance 
of  fifty  (50)  feet.  Any  person,  firm  or  corporation  owning  or 
having  charge  or  supervision  of  any  well  which  has  been  drilled 
into  gas  or  oil-bearing  rock,  or  having  charge  or  control  of  re- 
moving the  drive  pipe  or  casing  from  any  such  well,  and  from 
which  the  drive  pipe  and  casing  or  the  drive  pipe  alone  has  been 
or  shall  be  pulled  leaving  therein  the  tubing  casing,  or  both,  shall 
give  notice  to  the  State  natural  gas  supervision  (supervisor), 
and  under  the  supervision  and  direction  of  said  supervisor,  or 
one  of  his  assistants,  shall  plug  such  tubing,  where  such  tubing 
only  remains  in  such  well,  and  shall  fill  from  the  bottom  up  not 
less  than  three  hundred  (300)  feet  with  cement  and  clean  sand, 
one  part  Portland  cement  to  four  parts  of  sand,  and  where  the 
casing  and  tubing  remains  in  any  such  well,  such  well  shall  be 
filled  on  the.  packer  with  not  less  than  fifty  (50)  feet  of  Portland 
cement  and  sand,  and  if  there  be  no  such  packer,  with  not  Tess 
than  one  hundred  (100)  feet  of  Portland  cement  and  sand  in 
the  proportions  hereinbefore  indicated,  and  in  all  cases  where  the 
drive  pipe  and  casing  or  either  the  drh'e  pipe  or  "casing  are  re- 
moved from  any  such  well  and  the  tubing  is  left  therein  said 
tubing  shall  be  plugged  as  herein  provided,  and  if  anj^^  part  of 
the  tubing,  drilling-stem  or  other  substance  prevent  the  plug- 
ging of  any  such  well  or  wells  as  hereinbefore  provided,  such  well 
or  wells  shall  be  filled  to  a  point  within  twenty-five  (25)  feet 
of  the  top  part  of  said  tubing,  drill-stem  or  substance  with  sand, 
gravel  or  crushed  stone,  and  shall  thereupon  be  filled  to  a  point 
twenty-five  (25)  feet  above  such  part  of  tubing,  drill-stem  or 
substance  with  Portland  cement  and  sand,  all  proportioned  as 
above  provided.    Act  1909,  p.  234. 
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Duties  of  Supervisor.    Fee. 

Any  person,  firm  or  corporation,  before  proceeding  to  plug 
any  such  well  so  drilled  into  any  gas  or  oil-bearing  rock,  or  to 
pull  the  easing  or  drive  pipe  therefrom,  shall  notify  the  State 
natural  gas  supervisor,  or  one  of  his  autliorized  assistants,  of 
such  intention,  and  the  time  and  place  where  such  plugging  is 
to  be  done,  and  it  shall  be  the  duty  of  said  Jiatural  gas  super- 
visor or  his  duly  authorized  assistants  to  be  present  in  person 
all  the  time  while  such  plugging  is  being  done,  and  the  same 
shall  be  done  under  his  instructions  and  supervision,  and  such 
person,  firm  or  corporation  so  plugging  such  well  shall  file,  or 
cause  to  be  filed,  in  the  ofliee  of  the  recorder  of  the  county  in 
which  any  such  well  is  located,  within  fifteen  days  after  the  same 
has  been  plugged,  as  provided  in  section  one  (1)  hereof,  a  writ- 
ten statement  of  such  State  natural  gas  supervisor,  or  his  duly 
appointed  assistant,  showing  that  such  well  was  duly  plugged 
Tuuler  his  personal  supervision  and  instruction  and  in  the  man- 
ner herein  prescribed  and  required,  which  statement  shall  be 
recorded  in  the  miscellaneous  records  in  the  otitice  of  such  record- 
er. And  for  supervising  and  superintending  the  plugging  of 
any  such  well,  said  person,  firm  or  corporation  plugging  such 
well  or  having  the  same  done,  shall  pay  in  advance  of  doing  any 
such  work  or  plugging  a  fee  of  five  dollars  ($5.00)  to  the  State 
natural  gas  inspector  or  liis  assistants,  to  be  by  them  turned  into 
the  State  Treasury.     Id. 

Assistants  to  Natural  Gas  Supervisor. 

Sec.  3.  For  the  purpose  of  enforcing  the  provisions  of  this 
act  and  supervising  the  plugging  of  said  wells  the  State  natural 
gas  inspector  shall  ai)p()int  such  assistants  as  he  may  deem  neces- 
sarv',  who  shall  receive  for  their  services  for  such  supervision  in 
the  plugging  of  each  well  the  sum  of  five  dollars  ($5,00),  to  bo 
l)aid  by  the  Treasurer  of  State  each  month,  ui)on  a  warrant 
draw))  by  the  Auditor  of  State,  upon  a  verified  statement  made 
by  said  assistants  showi)ig  the  wells  plugged  by  hi)u  during  such 
mo))tl).  their  location,  the  date  when  plugged  and  by  whom  th-.; 
fee  has  been  paid,  a)id  file  the  same  with  the  auditor  of  State. 
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•Such  verified  statement  shall,  before  any  warrant  is  drawn 
thereon  or  therefor,  be  approved  by  the  State  natural  gas  su- 
pervisor, and  in  no  event  sliall  any  such  assistant  be  paid  any 
such  fee  until  the  same  shall  have  been  (paid)  into  the  treasury 
of  State  as  herein  provided.    Id. 

Protection  against  Salt  Water  or  Oil. 

Sec.  4.  It  shall  be  the  duty  of  every  person,  firm  or  corpora 
tion  who  sinks  or  maintains  a  well  to  the  depth  of  the  oil  or 
salt-bearing  strata  to  preveiit  the  salt  water  or  oil  of  such  well 
from  flowing  into  fresh  water  strata  of  that  or  any  other  well.  Id. 

Casing  Out  Fresh  Water. 

Sec.  5.  It  shall  be  the  dut}^  of  any  person,  firm  or  corporation 
sinking  a  well  into  any  gas  or  oil-bearing  rock,  or  maintaining 
the  same  after  it  has  been  sunk,  to  case  off  and  keep  cased  off 
all  fresh  water  from  such  well  until  such  well  has  been  plugged 
as  herein  provided.    Id. 

Police  Powers  of  Supervisor. 

Sec.  6.  For  the  purpose  of  enforcing  the  provisions  of  this 
Act  the  State  natural  gas  supervisor  is  hereby  authorized  and 
empowered  to  enter  upon  any  land  at  any  time  for  the  purpose 
of  examining  or  testing  any  such  well  or  wells  for  the  purpose 
of  plugging  the  same,  and  said  supervisor  and  his  assistants  are 
hereby  given  police  p^wer  to  arrest  persons  found  violating  any 
of  the  provisions  of  this  Act.    Id. 

Penalty. 

Sec.  7.  Any  person,  firm  or  corporation  violating  any  of  the 
provisions  of  this  act  shall,  on  conviction,  be  fined  in  any  sum 
not  less  than  one  hundred  dollars  nor  more  than  one  thousand 
dollars,  to  which  may  be  added  imprisonment  in  the  county  jail 
not  to  exceed  six  months.    Id. 

Sections  8  and  9  are  the  Repealing  and  Emergency  Sections. 


I 
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KANSAS. 

No  Well  within  100  Feet  of  Right  of  Way. 

Par.  10.  It  sheill  be  unlawful  for  any  per.son,  firm,  company 
or  corporation  in  this  State  to  drill  or  operate  gas  or  oil  wells 
within  one  hundred  feet  of  the  center  of  the  right  of  way  of 
any  steam  or  electric  line  of  railway.  Act  1905,  chap,  210,  G. 
S.  §  4978. 

Penalty. 

Par.  11.  Any  person,  firm,  company  or  corporation  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemean- 
or, and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
less  than  one  hundred  nor  more  than  one  thousand  dollars.  Id. 
G.  S.  §  4979. 

Strength  of  Gas  Mains. 

Pai".  12.  That  any  person  or  persons,  firm,  company  or  cor- 
poration engaged  in  drilling  for,  piping,  transporting,  using  or 
selling  natural  gas  may  transport  or  conduct  the  same  through 
sound  wrought  or  cast-iron  or  steel  casings  and  pipes  tested  to 
at  least  four  hundred  pounds  pressure  to  the  square  inch.  Act. 
190,5,  eh.  ;il2.   G.  8.  §  4980. 

Increase  Flow  Forbidden. 

Par,  l;{.  It  is  liereby  declared  to  be  unlawful  for  any  person 
or  i)ersoiis,  firm,  com])any  or  corporation  to  use  any  devise  for 
l)umpiiig,  or  any  otlier  artificial  process  or  appliance  that  shall 
liave  tlie  effect  of  increasing  the  natural  flow  of  natural  gas  out 
of  any  well.     Td.  G.  S.  §  4981. 

Penalty.    Shooting  Well  Proviso. 

Par.  14.  Any  person  or  persons,  firm,  company  or  corpora- 
tion violating  any  of  the  provisions  of  this  Act  shall  be  deemed 
guilty  of  a  misdemeanor,  and  upon  conviction  shall  be  fined 
in  any  sum  not  less  than  one  hundred  dollars  or  more  tlian  ten 
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tiiousantl  dollars,  and  may  be  enjoined  from  conveying  and 
transporting  natural  gas  through  pipes  otherwise  than  in  this 
Act  provided:  Provided,  That  nothing  in  this  section  shall  oper- 
ate to  prevent  the  use  of  nitroglycerine  or  other  explosives  for 
shooting  any  well  or  wells  from  which  the  gas  is  procured.  Id. 
O.  S.  §  4982. 

Casing  Wells  to  Exclude  Water. 

Sec.  26.  That  the  owner  or  operator  of  any  well  put  down 
for  the  purpose  of  exploring  for  and  producing  oil  or  gas  shall, 
before  drilling  into  the  oil  or  gas-bearing  rock,  encase  the  well 
with  good  and  sufficient  wrought  iron,  oil-well  casing,  and  in 
such  manner  as  to  exclude  all  surface  or  fresh  water  from  the 
lower  part  of  such  well,  and  from  penetrating  the  oil  or  gas- 
bearing  rock.  Should  any  well  be  put  down  through  the  first 
into  a  lower  oil  or  gas-bearing  rock,  the  same  shall  be  cased  in 
such  manner  as  will  exclude  all  fresh  or  salt  water  from  both 
upper  and  lower  oil  or  gas-lbearing  rocks  penetrated.  Act  1891, 
chap.  151,  G.  S.  4983. 

Plugging  Well. 

Sec.  27.  The  owner  of  any  well,  when  about  to  abandon  or 
cease  operating  the  same,  for  the  purpose  of  excluding  all  fresh 
or  salt  water  from  penetrating  the  oil  or  gas-bearing  rock  or 
rocks,  and  before  drawing  the  casing,  shall  fill  the  well  with 
sand  or  rock  sediment  to  the  depth  of  two  feet  below  the  top 
of  each  oil  or  gas-bearing  rock,  and  drive  therein  a  round, 
seasoned  wooden  plug  at  least  two  feet  in  length,  and  in  di- 
cimeter  equal  to  the  full  diameter  of  the  well  below  the  casing 
and  immediately  upon  drawing  the  casing,  shall  fill  in  on  top  of 
such  plug  with  sand  or  rock  sediment  to  the  depth  of  five  feet, 
and  again  drive  into  the  well  a  round  wooden  plug  three  feet  in 
length,  the  lower  end  tapering  to  a  point,  and  to  be  of  the  same 
diameter  at  the  distance  of  eighteen  inches  from  the  smaller  end 
as  the  diameter  of  the  well  below  the  point  at  which  it  is  driven ; 
and  after  such  plug  has  been  driven,  the  well  shall  be  filled  with 
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sand  or  rock  sediment  to  the  depth  of  twenty  feet.  Id.  G.  S. 
§  4984. 

$500  Fine. 

Sec.  28.  Any  owner  or  operator  or  person,  who  shall  violate 
the  provisions  of  the  preceding  sections  of  this  Act,  shall  be 
guilty  of  a  misdemeanor,  and  shall  be  fined  in  the  sum  of  five 
hundred  dollare  for  each  and  every  offence,  which  fine  when 
collected  shall  be  paid  to  the  school  fund  of  the  county  in  which 
the  well  is  situated.    Id.  G.  S.  §  4985. 

Record  of  Surrender  of  Lease. 

Sec.  1.  When  any  oil,  gas  or  other  mineral  lease  heretofore  or 
hereafter  given  on.  land  situated  in  any  county  of  Kansas  and 
recorded  therein  shall  become  forfeited  it  shall  be  the  duty  of 
the  lessee,  his  successors  or  assigns  within  sixty  days  from  the 
date  of  the  taking  effect  of  this  Act,  if  the  forfeiture  occurred 
prior  thereto  and  within  sixty  days  after  the  date  of  the  for- 
feiture of  any  other  lease,  to  have  such  lease  surrendered  in  writ- 
ing, such  surrender  to  be  signed  by  the  party  making  the  same, 
acknowledged  and  placed  on  record  in  the  county  where  the 
leased  land  is  situated  without  cost  to  the  owner  thereof;  pro- 
vided that  if  the  said  lessee,  his  successors  or  assigns  shall  fail 
or  neglect  to  execute  and  record  such  surrender  within  the 
time  provided  for,  then  the  owner  of  said  land  may  serve  upon 
said  lessee,  his  successors  or  assigns,  in  person  or  by  registered 
letter,  at  his  last  known  address,  or  by  publication  for  three  con- 
secutive weeks  in  a  newspaper  of  general  circulation  in  the  coun- 
ty where  tlie  land  is  situated,  a  notice  in  writing  in  substantial- 
ly the  following  form : 

To I,  the  undersigned  owner  of  the  following  de- 
scribed land  situated  in   county,  Kansas,  to  wit : 

(Description  of  landj  upon  which  a  lease,  dated day  of 

,  19 .... ,  was  given  to ,  do  hereby  notify 

you  that  the  terms  of  said  lease  have  been  broken  by  the  owner 
thereof,  tiiat  1  hereijy  elect  to  declare  and  do  declare  the  said 
lease  forfeited  and  void  and  that,  unless  you  do,  within  twenty 
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days  from  this  date,  notify  the  register  of  deeds  of  said  county 
as  provided  by  law,  that  said  lease  has  not  been  forfeited,  I  will 
file  with  the  said  rej>ister  of  deeds  affidavit  of  forfeiture  as  pro 
vided  by  law;  and  I  hereby  demand  that  you  execute  or  have 
executed  a  proper  surrendei^'of  said  lease  and  that  you  put  the 
same  of  record  in  the  office  of  the  register  of  deeds  of  said  county 
within  twenty  days  from  this  date. 
Dated  this day  of ,  19  .... 

Proof  of  Forfeiture  by  the  Owner. 

And  the  owner  of  said  land  may  after  twenty  days  from  the 
date  of  service,  registration  or  first  publication  of  said  notice, 
file  with  the  register  of  deeds  of  the  county  where  said  land  is 
situated  an  affidavit  setting  forth  that  the  affiant  is.  the  owner 
of  said  land,  that  the  lessee,  or  his  successors  or  assigns,  has 
failed  and  neglected  to  comply  with  the  terms  of  said  lease,  re- 
citing the  facts  constituting  such  failure ;  that  the  same  has  been 
forfeited  and  is  void ;  and  setting  out  in  said  affidavit  a  copy  of 
the  notice  served,  as  above  provided  and  the  manner  and  time 
of  the  service  thereof.  If  the  lessee,  his  successors  or  assigns, 
shall  within  thirty  days  after  the  filing  of  such  affidavit,  give 
notice  in  writing  to  the  register  of  deeds  of  the  county  where 
said  land  is  located  that  said  lease  has  not  been  forfeited  and 
that  said  lessee,  his  successors  or  assigns  still  claims  that  said 
lease  is  in  full  force  and  effect,  then  the  said  affidavit  shall  not  be 
recorded,  but  the  register  of  deeds  shall  notify  the  owner  of  the 
land  of  the  action  of  the  lessee,  his  successors  or  assigns,  and 
the  owner  of  the  land  shall  be  entitled  to  the  remedies  now  pro- 
vided by  law  for  the  cancellation  of  such  disputed  lease.  If  the 
lessee,  his  successors  or  assigns  shall  not  notify  the  register 
of  deeds  as  above  provided,  then  the  register  of  deeds  shall  re- 
cord said'  affidavit  and  thereafter  the  record  of  the  said  lease 
shall  not  be  notice  to  the  public  of  the  existence  of  the  said  lease 
or  of  any  interest  therein  or  rights  thereunder  and  said  record 
shall  not  be  received  in  evidence. in  any  court  of  the  state  on 
behalf  of  the  lessee,  his  successors  or  assigns,  against  the  lessor, 
his  successors  or  assigns.    Act  of  1915,  p.  284,  G.  S.  §  4992. 
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Record  Not  to  Be  Notice  of  Indefinite  Term. 

8ec.  2.  That  wlien  an  oil,  gas  or  mineral  lease  is  hereaftei- 
given  on  land  situated  within  the  State  of  Kansas,  the  recording 
thereof  in  the  office  of  the  register  of  deeds  of  the  county  in 
which  the  land  is  located  shall  impart  notice  to  the  public  of 
the  validity  and  continuance  of  said  lease  for  the  definite  term 
therein  expressed,  but  no  longer;  provided,  that  if  such  lease 
contains  the  statement  of  any  contingency  upon  the  happening 
of  which  the  term  of  any  such  lease  may  be  extended  (such  as 
"and  as  much  longer  as  oil  and  gas  or  either  are  produced  in 
paying  quantities"),  the  owner  of  said  lease  may  at  any  time 
before  the  expiration  of  the  definite  term  of  said  lease  file  with 
said  register  of  deeds  an  affidavit  setting  forth  the  description  of 
the  lease,  that  the  affiant  is  the  owner  thereof  and  the  facts 
showing  that  the  required  contingency  has  happened.  This  af- 
fidavit shall  be  recorded  in  full  by  the  register  of  deeds,  and  such 
records,  together  with  that  of  the  lease,  shall  be  due  notice  to 
the  public  of  the  existence  and  continuing  validity  of  said  lease 
until  the  same  shall  be  forfeited,  canceled,  set  aside  or  surren- 
dered according  to  law.    Id.  G.  S.  §  4993. 

Action  on  Failure  to  Release. 

Par.  19.  Should  the  owner  of  such  lease  neglect  or  refuse  to 
execute  a  release  as  provided  by  this  Act,  then  the  owner  of  th*- 
leased  premises  may  sue  in  any  court  of  competent  jurisdiction 
to  obtain  such  release,  and  he  may  also  recover  in  such  action 
of  the  lessee,  his  successors  or  assigns,  the  sum  of  one  hundred 
dollars  as  damages,  and  all  costs,  together  with  a  reasonable  at- 
torney's fee  for  preparing  and  prosecuting  the  suit,  and  he  may 
also  I'ecover  any  additional  damages  that  the  evidence  in  the 
case  will  wan*ant.  In  all  such  actions,  writs  or  attachment  may 
issue  as  in  other  cases.    Act  1909,  ch.  179,  G.  S.  4994. 

Proof  of  Demand  for  Release. 

Par.  20.  At  least  twenty  days  before  bringing  the  action  pro- 
vided for  in  this  Act,  the  owner  of  the  leased  land,  either  by 
himself  or  by  his  agent  or  attorney,  shall  demand  of  the  holder 
M.  O.  R.— 40. 
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of  the  lease  (if  such  demand  by  ordinary  diligence  can  be  made 
in  this  State),  that  said  lease  be  released  of  record.  Sneh  de- 
mand may  be  eitiier  written  or  oral.  When  written,  a  letter- 
press or  carbon  copy  thereof,  when  shown  to  be  such,  may  be 
used  as  evidence  in  any  court  with  the  same  force  and  effect  as^ 
the  original.    Id.  G.  S.  §  4995. 

County  Gas  Inspector. 

Par.  24.  In  each  county  in  this  State  the  board  of  County 
commissioners  is  hereby  authorized,  in  its  discretion,  to  appoint 
a  suitable  and  competent  person,  who  shall  not  be  interested 
privately  in  producing,  piping  or  selling  natural  gas,  to  be 
known  and  designated  as  the  "gas  inspector"  of  such  county, 
who  shall  serve  for  a  term  of  two  years  from  the  date  of  his 
appointment  and  qualification  and  until  his  successor  shall  be 
appointed  and  qualified:  Provided,  That  said  board  may  end 
said  term  by  an  order  to  that  effect  at  any  time  after  the  expira- 
tion of  said  period  of  two  years  without  appointing  such  succes- 
sor.   Act  1905,  ch.  313,  G.  S.  §  5000. 

Oath  and  $3,000  Bond. 

Par.  25  He  shall  be  required,  before  assuming  the  duties  of 
his  office,  to  take  and  subscribe  an  oath  or  affirmation  that  he 
will  faithfully,  impartially  and  to  the  best  of  his  skill  and  ability 
discharge  his  duties,  which  oath  or  affirmation  shall  be  filed  with 
the  county  clerk  of  the  county  for  which  he  is  appointed,  and 
within  ten  days  after  his  appointment  he  shall  file  with  said 
county  clerk  a  good  and  sufficient  bond  to  the  people  of  the  State 
of  Kansas,  with  a  resident  surety  or  sureties  to  be  approved  by 
said  county  commissioners,  in  the  sum  of  three  thousand  dollars, 
conditioned  for  the  faithful  performance  of  his  duties.  Id.  G. 
S.  §  5001. 

Duty  to  Report  Wells. 

Par.  26.  All  persons  are  hereby  required  to  report  in  writing, 
by  mail  or  otherwise,  to  said  inspectors,  witliin  thirty  days 
after  their  appointment  and  qualification,  the  location  and  uum- 
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ber  of  all  wells  in  tlie  county  of  sueli  insi^ector  belonging  in 
whole  or  part  to  them  or  which  are  npon  premises  owned  in 
whole  or  part  by  them,  except  only  such  wells  as  have  already 
been  reported  to  some  predecessor  of  said  inspector,  and  they 
shall  also  report  to  him  in  writing  the  number  and  location  of 
each  of  such  gas  wells  thereafter  drilled  within  two  days  after 
its  completion.    Id.   G.  S,  5002. 

Duty  to  Report  Violation. 

Par.  27.  It  shall  be  the  duty  of  such  inspector  to  see  that 
all  provisions  of  law  pertaining  to  the  drilling  for  gas,  the 
regulating  of  gas  wells  and  the  piping  and  consumption  of  nat- 
ural gas  are  faithfully  carried  out,  and  that  the  penalties  of  such 
laws  are  enforced  against  all  violators  of  the  same;  and  to  that 
end  he  shall  promptly  report  all  violations  of  such  laws  that 
come  to  his  knowledge  to  the  count}^  attorney  of  his  county,  and 
file  a  proper  complaint  for  the  prosecution  of  the  offender.  Id. 
G.  S.  §  5008. 

Record  of  Inspections. 

Par.  28.  Said  inspector  shall  inspect  all  gas  wells  in  his 
county.  He  shall  measure  and  record,  as  nearly  as  can  be  ascer- 
tained, the  initial  rock-pressure  of,  and  also  the  volume  of  gas 
produced  by,  each  of  such  wells.  Such  inspection  shall  be  made 
and  measurements  taken  and  recorded  at  least  once  in  each  six- 
months'  period  during  his  term  of  office,  and  at  any  other  time 
or  times  directed  by  the  board  of  county  commissioners.  All 
such  records  shall  be  entered  and  kept  in  substantially  boiuid 
I'ccord  books,  suitably  ruled,  printed,  indexed  and  arranged  for 
that  ])urpose,  to  be  provided  by  the  county  and  kept  in  the  of- 
fice of  tlu»  register  of  deeds  subject  to  public  inspection.  Id. 
O.  S.  §  5004. 

Inspection  of  Pipe  Lines. 

Par.  29.  Such  inspector  shall  also  inspect  all  natural  gas 
pipe  lines  in  his  county  at  least  once  in  every  period  of  six 
months  during  iiis  term  of  office,  and  as  much  oftcner  as  ma}' 
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l)c  iieeossary  or  as  may  be  directed  by  the  boai'd  of  county  com- 
missioners, and  sliall  test  and  record  the  prossu)-c  of  the  gas 
therein  and  the  volume  of  the  flow  through  the  samo,  as  nearly 
as  is  practicable.  If  he  shnll  discover  any  Icaknye  or  waste  of 
gas  from  an}'  such  well  or  ])ipe  line,  he  shall  iiotify  the  owner 
thereof,  or  his  agents  or  servants,  or  some  one  of  them,  of  that 
fact,  and  if  such  leakage  or  waste  be  not  stopi)cd  within  two 
days  after  such  notice,  it  shall  be  and  it  is  hereby  made  the  duty 
of  such  inspector  to  take  such  steps  and  make  such  changes  and 
repairs  as  may  in  his  judgment  be  necessary  to  stop  said  \vaste 
or  leakage ;  and  he  shall  have  a  lien  upon  said  well  or  pipe  line 
and  all  wells  with  which  the  same  may  be  connected  for  the  ma- 
terial, labor  and  cost  of  making  such  repair,  for  the  enforcement 
of  which,  with  all  costs  of  suit,  and  a  reasonable  attornej^'s  fee. 
an  action  may  be  maintained  by  said  inspector  in  any  court  of 
competent  jurisdiction;  and  if  gas  shall  be  taken  from  any  well 
at  a  rate  such  as  to  consume  more  than  fifty  per  cent,  of  its 
daily  production,  it  shall  be  deemed  a  waste  within  the  mean- 
ing of  this  clause  to  the  extent  of  such  excess.  If  any  owner  of 
any  such  well  or  pipe  line,  or  any  agent  or  servant  of  such  owner 
in  charge  and  control  of  such  well  or  pipe  line,  shall  for  more 
than  two  days  after  the  service  of  the  notice  last  aforesaid  fail 
to  stop  the  leakage  or  waste  by  this  clause  prohibited,  such  own- 
er, agent  or  servant  shall  be  guilty  of  a  misdemeanor,  and  on 
conviction  thereof  shall  be  fined  a  sum  of  not  less  than  twenty- 
five  dollars  nor  more  than  five  hundred  dollars  for  each  offense, 
and  each  day  that  such  failure  continues  after  the  expiration 
of  the  said  period  of  two  days,  shall  constitute  a  separate  of- 
fence.   Id.  G.  S.  §  5005. 

Interference  with  Inspector. 

Par.  30.  No  person  or  persons  in  this  State  owning  or  having 
control  of  natural  gas  wells  or  natural  gas  pipe  lines  shall  refuse 
to  allow  the  same  to  be  inspected  by  the  natural  gas  inspector,  nor 
shall  any  such  person  interfere  with  said  inspector,  directly  or  in- 
directly in  the  performance  of  his  duties  as  herein  prescribed, 
and  it  is  made  the  duty  of  all  such  persons  to  furnish  said  in- 
spector reasonable  facilities  and  opportunity  to  make  any  in- 
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speetion  or  perform  aii}'  duty  hereby   authorized.     Id.   G.   S. 
§  5006. 

Deputy  Inspectors. 

Par.  31.  The  inspector  pro\'ided  for  in  this  Act  is  hereby 
authorized,  with  the  consent  and  approval  of  the  board  of  coun- 
ty commissioners,  to  appoint  and  assign  for  duty  deputies,  not 
exceeding  two  in  number,  at  such  time  and  for  such  terms  as 
in  his  judgment  may  be  necessary  to  enable  him  promptly  to 
perform  all  the  duties  of  his  office.  Such  deputies  shall  have 
the  same  qualifieations  as  the  inspector,  and  under  his  direction 
are  empowered  to  perform  all  the  duties  of  the  inspector.  Said 
inspector  shall  be  liable  for  all  acts  or  omissions  of  his  deputies 
in  the  performance  of  their  duties.  Each  deputy,  before  he 
enters  upon  the  pluties  of  his  office,  shall  execute  a  bond  to  the 
inspector,  with  sureties  to  be  approved  by  him,  in  the  sum  of 
one  thousand  dollars,  \\'hich  shall  be  filed  with  the  inspector,  and 
shall  be  cuuditioned  for  the  faithful  performance  of  the  duties 
of  such  deputies.  The  said  inspector  shall  provide  himself  and 
deputies  with  proper  standard  instruments  and  appliances  for 
use  in  the  performance  of  his  and  their  duties  in  making  the 
tests  and  records  herein  designated.    Id.  G.  S.  §  5007, 

Par.  32.  Any  person  violating  any  of  the  foregoing  provi- 
sions of  this  Act,  except  those  for  the  violation  of  which  pen- 
alties are  especially  prescribed,  shall  be  guilty  of  a  misdemeanor, 
and  on  conviction  thereof  shall  be  fined  in  the  sum  of  not  less 
than  twenty-five  dollars  nor  more  than  five  hundred  dollars.  Id. 
§  5008. 

Per  Diem  of  Inspectors. 

Par.  33.  The  compensation  of  such  inspector?  shall  be  five 
dollars  per  day  for  the  time  actually  and  necessarily  consumed 
by  them  in  the  performance  of  their  duties  as  herein  pre- 
scribed, and  the  compensation  of  each  deputy  inspector  shall 
be  four  dollars  per  da.y  for  each  day  actually  and  Jiecessarily 
consumed  by  him  in  the  ])erformance  of  his  duties  as  herein 
prescribed,  Jind  the  same  shall  be  jjaid  by  the  county  in  which 
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such  service  is  performed,  upon  allowance  by  the  board  of  couu- 
t.y  commissioners,  as  other  claims  against  such  county.  Id. 
§  5009. 

Appointment  of  County  Inspector  to  Supervise  Plugging. 

Section  1.  For  the  purpose  of  carrying  out  the  provisions  of 
section  3919  of  the  General  Statutes  of  1909.  The  Board  of 
county  commissioners  of  each  county  in  the  State  of  Kansas  in 
which  oil  or  gas  wells  have  been  drilled  or  may  hereafter  be 
drilled  may  appoint  some  suitable  person  who  has  had  at  least 
two  years'  experience  in  drilling  and  operating  oil  or  gas  wells 
and  who  is  not  directly  interested  in  the  production  of  gas  or 
oil  to  personally  direct  and  supervise  the  plugging  of  oil  or  gas 
wells  sought  to  be  plugged,  whose  terms  of  service  shall  be  at 
option  of  the  county  commissioners,  but  who^shall  serve  until 
his  successor  is  appointed.    Act  of  1913,  p.  345,  G.  S.  §  4986. 

Operator  to  Notify  Inspector. 

Sec.  2.  Whenever  it  shall  become  necessary  to  plug  any  well 
as  required  by  law  the  lessee  or  operator  shall  notify  in  writing 
the  inspector  of  oil  and  gas  wells  at  his  office  or  residence,  where- 
upon he  shall  repair  as  soon  as  possible  to  said  well  and  supei'- 
vise  the  plugging  thereof.    Id.   G.  S.  §  4987. 

Log  of  Well  to  Inspector. 

Sec.  3.  Upon  the  arrival  of  the  said  inspector  at  the  wells 
to  be  plugged  the  lessee  or  operator  shall  furnish  to  the  inspect- 
or a  record  of  the  drilling  of  said  well  verified  under  oath  show- 
ing a  true  log  of  such  well.    Id.   G.  S.  §  4988. 

Penalty. 

Sec.  4.  Any  person,  corporation  or  copartnership  violating 
any  of  the  provisions  of  this  act  shall  upon  conviction  thereof 
be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction  be 
fined  in  a  sum  of  not  more  than  $500  or  by  imprisonment  in 
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the  county  jail  not  more  than  six  mouths,  or  by  both  such  fine 
and  imprisonment.    Id.   G.  S.  §  4989. 

Oil  Inspector  to  Be  Paid  by  Operator. 

Sec.  5.  The  oil  well  inspector  shall  receive  a  sum  of  $5.00  per 
well  and  actual  traveling  expenses  while  in  performance  of 
his  duties  of  inspection ;  provided,  also,  that  the  cost  of  said 
inspection  shall  be  paid  by  the  owner  or  operator  of  said  wells. 
Id.   G.  S.  §  4990. 

Protection  of  City  Water  Supply. 

Section'  1.  TJiat  all  persons,  companies  or  corporations  are 
hereby  prohibited  from  wilfully,  carelessly  or  negligently  per- 
mitting or  causing  any  salt  water,  oil  or  other  polluting  sub- 
stances to  flow  into  any  stream,  lake  or  reservoir  within  the  State 
of  Kansas,  so  as  to  render  said  water  deleterious  for  use  for 
domestic  purposes,  which  furnishes  any  city  within  said  State 
with  its  water  supply  for  domestic  purposes.    Act,  1917,  p.  346. 

Penalty.    Limitation. 

Sec.  2.  That  any  violation  of  section  1  of  this  Act  shall  bo 
a  misdemeanor,  punishable  by  fine  of  not  less  than  twenty-five 
ilollars,  nor  more  than  one  hundred  dollars,  and  each  separate 
day  on  which  said  section  1  may  be  violated  shall  constitute  a 
separate  offence:  Provided,  that  all  prosecutions  under  this  act 
must  be  begun  within  ninety  days  after  the  commission  of  the 
offence.    Id. 

Pipe  Lines  Are  Common  Carriers. 

Par.  58.  All  pipe  lines  laid,  Ituilt  or  maintained  for  the  co)i- 
veyance  of  crude  oil  within  the  State  of  Kansas  are  hereby  de- 
clared to  1)0  common  carriers,  and  said  conveyance  of  said  oil 
shall  be  in  the  maiiuei-  and  under  the  restrictions  in  this  Act 
provided.    Act  1905,  ch.  315,  G.  S.  §  5035. 
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Pipe  Line  to  Provide  Storage. 

I'ar.  59.  It  shall  be  the  duty  of  every  person,  firm,  associa- 
tion or  corporation  operating  under  s\u^h  pipe  line  to  provide 
suitable  and  necessary  receptacles  for  receiving  such  oil  for 
transportation  and  for  storage  at  the  place  of  delivery  until 
the  same  can  be  reasonably  removed  by  the  consignee,  and  shall 
l)e  liable  therefor  from  the  time  the  same  is  delivered  for  trans. 
l)ortation  until  a  reasonable  time  after  the  same  has  been  trans- 
ported to  the  place  of  consignment  and  ready  for  delivery  to 
the  consignee.  It  shall  be  the  duty  of  every  such  person,  tirm, 
association  or  corporation  to  receive  and  forward  such  oil  as 
shall  be  offered  for  shipment  in  the  order  of  application  there- 
for, upon  the  applicant's  complying  with  the  rules  lierein  pro- 
vided for  as  to  delivery  and  payment  for  such  transportation. 
Such  common  carrier  shall  issue  to  the  shipper  a  certificate  show- 
ing the  actual  (piantity  and  specific  gravity  thereof;  but  no  ap- 
plication for  such  transportation  shall  be  valid  beyond  or  for 
a  greater  quantity  than  the  applicant  has  ready  for  delivery 
at  the  time  of  making  such  application.    Id.  G.  S.  §  5036. 

Fixed  Rates  for  Carriage. 

Par.  60.  It  shall  be  unlawful  for  any  such  person,  firm,  as- 
sociation or  corporation  to  charge  for  the  transportation  of  such 
crude  oil  through  its  line  in  excess  of  the  following  rates  for 
each  barrel  of  forty-two  gallons  transported :  Six  miles  and  less, 
five  cents;  over  six  miles  and  not  more  than  fifteen  miles,  six 
cents;  over  fifteen  miles  and  not  more  than  forty  miles,  seven 
cents;  over  forty  miles  and  not  more  than  eighty  miles,  eight 
cents;  over  eighty  miles  and  not  more  than  one  hundred  miles, 
ten  cents;  over  one  hundred  miles  and  not  more  than  one  hun- 
dred and  fifty  miles,  fifteen  cents;  over  one  hundred  and  fifty 
miles  and  not  more  than  two  hundred  miles,  twenty  cents ;  over 
two  hundred  miles  and  not  more  than  two  hundred  and  fifty 
miles,  twenty-three  cents;  over  two  hundred  and  fifty  miles  and 
jiot  more  than  three  hundred  miles,  twenty-five  cents.  Id.  G. 
S.  §  5037. 
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Railroad  Commissioners  to  Control. 

Par.  61.  The  State  board  of  railroad  commissioners  shall  have 
the  general  supervision  and  control  over  all  such  persons,  firms, 
associations  or  corporations  in  the  performance  of  said  business, 
and  shall  prescribe  reasonable  rules  for  the  conduct  thereof, 
which  rules,  when  prescribed  and  delivered  in  writing  to  aiiy 
such  person,  firm,  association,  or  corporation,  sliall  be  printed 
aud  posted  up  in  a  convenient,  accessible  and  conspicious  place 
at  each  office,  station  or  place  of  business  where  such  oil  is 
received  or  delivered.  The  State  board  of  railroad  commis- 
sioners is  hereby  authorized  to  prescribe  reasonable  maximum 
rates,  not  exceeding  the  rates  set  forth  in  section  3  hereof,  which 
shall  be  charged  for  the  transportation  of  such  oil,  which  rate 
shall  be  binding  on  every  such  person,  firm,  association  or  cor- 
poration after  its  jniblication  in  the  official  State  paper:  Pro- 
vided, The  reasonableness  of  such  rates  may  be  tested  by  pro- 
ceedings therefor  in  any  court  of  competent  jurisdiction  in  this 
State,  and  such  court  shall,  upon  hearing  the  same,  make  such 
order  as  shall  be  proper,  and  such  order  may  be  reviewed  by  the 
Supreme  Court  as  other  civil  proceedings,  regardless  of  sum  or 
value  involved;  Provided,  Before  beginning  such  proceedings 
in  court  to  test  such  matters,  such  person,  firm,  association  or 
corporation  shall  execute  a  bond  to  the  State  of  Kansas  in  such 
reasonable  sum  as  the  judge  of  the  court  in  which  such  matter 
is  brought  shall  order,  conditioned  that  the  person,  firm,  asso- 
ciation or  corporation  making  such  application  will  promptly 
pa.y  to  any  shipper  the  dift'erence  between  the  rate  received  for 
transporting  oil  and  the  rate  finally  ordered  by  such  court. 
When  such  maximum  rates  shall  be  fixed  by  the  State  board  of 
railroad  commissioners,  the  rates  prescribed  in  section  3  of  this 
Act  shall  cease  to  be  of  force,  and  the  rates  so  fixed  by  the  State 
board  of  railroad  commissioners  shall  govern,  as  in  this  section 
l)rovide(1.     Id.  (K  8.  §  5038. 

Statutory  Damages. 

Tar.  02.  Any  such  jierson,  fii-m,  association  or  cori)oration 
which  shall  fail  or  refuse  to  acce])t,  transport  and  deliver  oil 
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when  olTtVi'od,  up  to  the  full  eapaeity  of  such  pipe  Hue,  at  rates 
not  to  exceed  those  provided  for  by  this  Act,  or  shall  fail,  neg- 
lect or  refuse  to  obey  any  rule  so  established  by  the  State  board 
of  railroad  eonnnissioners,  shall  be  liable  to  the  person  injured 
by  such  failure  or  refusal  in  the  sum  of  live  hundred  dollars 
liquidated  damage,  together  with  reasonable  attorney's  fees,  to 
be  tixed  by  the  Court,  in  case  suit  shall  be  brought  therefor; 
such  liquidated  damages  and  attorney's  fees  to  be  recovered  in 
any  Court  of  competent  jurisdiction ;  and  in  ease  of  any  corpo- 
ration so  refusing  or  failing,  the  charter  board  is  hereby  au- 
thorized to  revoke  the  charter  or  permit  to  do  business  in  this' 
State  of  such  corporations.    Id.,  (i.  S.  §  5089. 

Escape  of  Gas. 

Sec.  1.  That  it  shall  be  unlawful  for  any  person,  firm  or 
corporation  having  possession  or  control  of  any  natural  gas  or 
oil  well,  whether  as  a  contractor,  owner,  lessee,  agent,  or  man- 
ager, to  use  or  permit  the  use  of  gas  by  direct  well  pressure 
for  pumping  of  oil  or  for  blowing  oil  out  of  wells,  or  for  operat- 
ing any  machinery  by  direct  well  pressure  of  gas,  or  to  allow 
or  permit  the  flow  of  gas  or  oil  from  any  such  well  to  escape 
into  the  open  air  without  being  confined  within  such  well  ov 
proper  pipes  or  other  safe  rcce})tacle  for  a  longer  period  than 
two  days  after  gas  or  oil  shall  have  been  struck  in  such  well ; 
Provided,  That  a  reasonable  time,  not  exceeding  five  days,  shall 
be  allowed  such  contractor,  owner,  lessee,  agent,  or  manager, 
in  addition  to  said  two  days,  in  which  to  place  in  said  well  the 
casing,  tubing,  packer's  and  other  appliances  necessary  to  prop- 
erly operate  the  same  and  obtain  the  products  therefrom,  or, 
in  case  such  contractor,  owner,  lessee,  agent,  or  manager  shall 
not  desire  to  operate  such  well,  to  securely  enclose  the  same,  so 
as  to  prevent  the  escape  of  oil  or  gas  therefrom,  and  thereafter 
all  such  gas  or  oil  shall  be  safely  and  securely  confined  in  such 
well,  pipes,  or  other  proper  receptacle:  And  provided,  further, 
That  the  provisions  of  this  section  shall  not  be  construed  to  ap- 
ply to  the  escape  of  gas  or  oil  during  continuous  drilling.  Any 
person  violating  any  of  the  provisions  of  this  section  shall  be 
deemed  guilt}'  of  a  misdemeanor,  and  shall  be  fined  in  the  sum 
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of  11  at  less  than  fifty  dollars,  nor  more  than  two  liundred  dol- 
lars, or  by  imprisonment  in  the  county  jail  for  not  less  thaii 
thirty  days  nor  more  than  six  months,  and  each  day  that  the  vio- 
lation continues  shall  constitute  a  separate  offense.  Act  1901, 
I'll.  224,  G.  S.  §  4970. 

Flambeau  Lights  Prohibited. 

Sec.  2.  That  it  sliall  be  unlawful  for  any  company,  corpora- 
tion, or  person,  for  hire,  pay,  or  otherwise,  to  use  natural  gas 
for  illuminating  purposes  in  what  are  known  as  "flambeau" 
liglits  in  cities,  towns,  highways,  or  elsewhere;  providing,  that 
nothing  herein  contained  shall  be  so  construed  as  to  prohibit 
any  such  company,  corporation,  or  person  from  the  necessary 
use  of  such  gas  in  what  are  known  as  "Jumbo"  burners;  en- 
L'losed  in  glass  globes  or  lamps,  or  by  the  use  of  other  burners 
of  similar  character  so  enclosed  as  will  consume  no  more  than 
said  "Jumbo"  burners.    Id.  G.  S.  §  4971. 

Jumbo  Burners. 

See.  ;>.  All  gas  liglits  made  through  said  "Jumbo"  burners 
enclosed  in  glass  globes  or  lamps  used  in  all  public  streets,  and 
elsewhere  outside  of  buildings,  shall  be  turned  otf  not  later  than 
eight  o'clock  in  the  morning  each  day  such  lights  or  burners 
are  used,  and  the  same  shall  not  be  lighted  between  the  hours 
of  eight  o'clock  a.  m.,  and  five  o'clock  p.  m.    Id.  G.  S.  §  4972. 

Penalty.    " 

Sec.  4.  Any  person,  eompaM,v  or  corporation  violating  any 
of  the  provisions  of  sections  2  and  8  of  this  Act  shall  be  deemed 
guilty  of  a  misdemeanor,  and  be  fined  in  the  sum  of  not  less 
than  fifty  dollars  nor  more  than  two  hundred  dollars.  Id.  G.  S. 
§  4973. 

Interfering  with  Pipes. 

Sec.  5.  That  it  shall  be  unlawful  for  any  person,  in  any  man- 
ner whatsoever,  to  change,  injure,  extend,  or  alter,  or  cause  to 
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be  changed,  injured,  extended,  or  altered,  any  stirface  or  other 
pil^e  or  attachment  of  any  kind  connecting  or  through  which 
natural  or  artificial  gas  is  furnished  from  the  gas  mains  or  pipes 
of  any  person,  company,  or  corporation  without  first  procuring 
from  such  person,  company,  or  corporatioji  written  permission 
to  make  such  change,  extension,  or  alteration.    Id.  G.  S.  §  4974. 

Connection  and  Cut-offs. 

Sec.  6.  That  it  shall  be  unlawful  for  any  person  to  make  oi' 
cause  to  be  made  any  connection  or  re-connection  with  the  gas 
mains  or  surface  pipes  of  any  person,  company,  or  corporation 
furnisliing  natural  gas,  or  to  turn  on  or  off  or  in  any  manner 
interfere  with  any  valve,  stop-cock,  or  other  appliance  belonging 
to  su<3h  person,  company,  or  corporation  and  connected  with  its 
surface  or  other  pipes,  or  alter  or  injure  the  orifice  of  mixers, 
or  to  use  natural  gas  for  heating  purposes  except  through 
mixers,  without  first  procuring  from  such  person,  company,  or 
corporation  a  written  permit  to  turn  on  or  off  such  stop-cock 
or  valve,  or  to  make  such  connections  or  re-connections,  or  to 
alter  or  injure  the  orifice  of  mixers,  or  to  interfere  with  the 
valves,  stop-cocks,  or  other  appliances  of  such  person,  company, 
or  corporation,  as  the  case  may  be.  Id.  G.  S.  §  4975. 

Firing  or  Interfering-  with  Gas  Wells. 

Sec.  7.  That  it  shall  be  unlawful  for  any  person  or  persons 
to  set  fire  to  ary  gas  escaping  from  wells,  broken  or  leaking 
mains,  pipes,  valves,  or  other  appliances  used  by  any  person, 
company,  or  corporation  in  conveying  gas,  or  to  interfere  in 
any  manner  with  the  wells,  machinery,  or  property  of  any  per- 
son, company,  or  corporation  engaged  in  drilling  for  natural 
gas  or  in  furnishing  the  same,  unless  employed  by  or  acting 
under  the  authority  or  direction  of  such  perso)i,  company,  or 
corporation  engaged  in  so  furnishing  gas.    Id.  G.  S.  §  4976. 

Fines  and  Damages. 

Sec.  8.  Any  person  violating  any  of  the  provisions  of  sec- 
tions 5,  6  and  7  of  this  Act  shall  be  deemed  guilty  of  a  mis- 
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demeanor,  and,  upon  couvietion,  shall  be  fined  not  less  than 
twenty-five  dollars  nor  more  than  one  hundred  dollars,  and 
shall  be  liable  to  the  said  person,  company,  or  corporation,  whose 
property  was  so  changed,  injured,  altered,  or  destroyed,  in  a 
civil  action  for  the  amount  of  damages  sustained,  together  with 
all  the  costs  in  the  case.    Id.  G.  S.  §  4977. 

Wells  Required  to  Case  against  Salt  Water. 

Section  1.  If  any  well  or  other  excavation  be  put  down  to  or 
through  any  vein  or  strata  containing  salt  water  or  water,  con- 
taining any  minerals  in  appreciable  quantities,  it  shall  be  the 
duty  of  the  owner  or  operator,  driller  or  person  putting  down 
such  well  or  excavation  to  case  or  plug  such  well  or  excavation 
in  such  manner  as  to  exclude  all  salt  water  or  water  containing 
minerals  in  appreciable  quantities  from  both  upper  and  lower 
veins  or  strata  holding  water  suitable  for  domestic  purposes. 
Act  1919,  p.  309. 

Injunction  to  Enforce  the  Act. 

Sec.  2.  All  persons,  companies  or  corporations,  private  or 
municipal,  owning  or  controlling  a  supply  of  water  for  domestic 
purposes,  injured  or  threatened  witli  injury  by  a  violation  of 
the  nrovisions  of  section  1  of  this  Act,  shall  be  entitled  to  a 
remedy  by  injunction,  mandatory  or  prohibitive,  in  any  Court 
of  competent  jurisdiction  against  any  person,  company  or  cor- 
poration causing  or  threatening  to  cause  such  injury.     Id. 

Penalty.    Limitation. 

Sec.  3.  Any  violation  of  section  1  of  this  Act  shall  be  a  mis- 
demeanor, punishable  by  fine  of  not  more  than  $1,000.  Prosecu- 
tious  under  this  Act  must  be  begun  within  six  months  after  the 
commission  of  the  offense.    Id. 

KENTUCKY. 

Right  of  Eminent  Domain  Conferred. 

All  corporations  or  coini)anies  organized  for  the  purpose  of 
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constructing,  mamtainin|>'  or  op<M-ii1in>^'  oil  oi-  yas  well  or  -wells 
or  pipe  line  or  lines  for  conveying,  transporting  or  delivering 
oil  or  gas,  or  both  oil  and  gas,  are  hereby  vested  with  the  right 
and  power  to  condemn  lands  and  material  in  this  Common- 
wealth, or  the  use  and  ocenpation  of  so  mncli  thei-eof  as  may  be 
necessary  for  coiMstrvicting,  maintaining  and  opei-ating  sneh  pipe 
line,  or  lines,  and  all  necessary  machinery,  pumping  stations, 
appliances  and  fixtures,  including  tanks,  telejihone  and  tele- 
graph lines,  for  use  in  connection  therewith,  together  Avith  the 
rights  of  ingress  and  egress  to  examine,  alter,  repair,  maintain 
and  operate  or  remove  such  pipe  line  or  lines,  all  such  being 
hereby  declared  to  be  a  public  use;  and  when  any  such  corpo- 
ration or  company  desires  to  construct  oil  or  gas  pipe  line  or 
lines,  or  both,  for  the  purpose  of  conducting,  transporting  or 
delivering  oil  or  gas,'  or  both,  over  the  lands  of  others,  shall  be 
unable  to  contract  or  agree  with  the  owner  or  owners  of  land 
or  material  necessary  for  its  use  for  said  purpose,  it  may,  in  tlie 
mode  prescribed  for  the  condemnation  of  land  for  railroads, 
condemn  the  use  of  so  much  of  said  land  as  may  be  necessary 
for  the  purpose  of  constructing,  maintaining  and  operating  such 
pipe  line  or  lines,  and  all  necessary  machinery,  pumping  sta- 
tions, appliances  and  fixtures,  including  necessary  tanks,  tele- 
phone and  telegraph  lines,  and  including  rights  of  ingress  and 
egress  to  examine,  alter,  repair,  maintain  -and  operate  or  remove 
the  same.    Act  March  20,  1900,  Ky.  St.  §  3766  B. 

Preamble. 

WHEREAS,  It  is  most  injurious  and  detrimental  to  oil  and 
gas  Avells  and  contiguous  and  adjacent  land,  and  even  detri- 
mental to  oil  and  gas  lands  in  the  neighborhood,  and  especially 
land  in  close  proximity  to  an  oil  well,  either  dry  or  producing, 
that  casing  be  taken  from  said  well  without  plugging  same,  so 
as  to  prevent  the  surface  Avater  that  may  enter  said  well  flowing 
underground  to  and  destroying  other  oil  and  gas  wells  in  close 
proximity  to  same. 

BE  IT  ENACTED  by  the  General  Assembly  of  the  Common- 
wealth of  Kentucky*: 
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Series  of  Plugs  Required. 

It  shall  be  unlawful  for  any  person  or  persons,  corporations 
or  companies  to  abandon  any  oil  or  gas  wells,  either  dry  or 
producing,  in  this  Commonwealth,  or  to  remove  casings  there- 
from, whether  same  be  either  oil  or  gas,  either  producing  or 
dry,  or  for  any  cause  abandon  said  well  or  wells  without  first 
plugging  the  same  in  a  secure  manner  by  placing  a  plug  of  pine, 
poplar  or  some  other  material  which  will  prevent  said  well  from 
becoming  flooded,  said  plug  to  be  placed  above  the  oil-producing- 
sand  or  sands,  and  filled  in  above  for  the  distance  of  seven  feet 
with  sediment  or  clay  and  placing  upon  the  same  another  plug 
of  similar  material  as  that  of  the  first  and  also  placing  about  ten 
feet  below  the  said  casing  another  plug  of  like  material  as  above 
referred  to,  seven  feet  of  sediment  or  clay,  and  then  another 
plug,  all  plugs  to  be  securely  driven  in  so  that  no  water  can 
pass  the  same,  before  the  casing  is  removed.  Sec.  1,  Acts  1906, 
p.  281. 

Penalty. 

Any  person  or  persons,  corporations  or  companies  refusing 
or  failing  to  comply  with  the  foregoing  provisions  as  provided 
for  in  section  1  herein,  shall,  on  conviction,  be  fined  in  any 
sum  not  lesTi  than  one  hundred  dollars,  or  not  more  than  one 
thousand  dollars,  in  the  discretion  of  the  jur3^  Act  March  17. 
1906,  Ky.  St.  §  .3914  A. 

Salt  Water  Must  Not  Escape. 

That  from  a)id  after  the  passage  of  this  Act,  any  person  or 
coiporatioii,  and  each  and  every  of  them,  in  possession,  whether 
as  owner,  lessee,  agent  or  manager  of  any  well  in  which  petro- 
Jtum,  juituial  gas  or  salt  water  has  been  found,  shall,  unless 
said  j)roduct  is  sooner  utilized,  within  a  reasonable  time,  not; 
however,  exceeding  three  months  from  the  completion  of  said 
well,  in  order  to  prevent  said  product  wasting  by  escape,  sliut 
in  and  confine  the  same  in  said  well  until  such  time  as  it  shall 
be   utilized:     Provided,   hoivcDcr.   That   this   section   shall   not 
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apply  to  gas  escaping  from  any  well  while  it  is  being  operated 
as  an  oil  well,  or  while  it  is  nsed  for  fresh  or  mineral  water. 
Act  May  14,  1892,  Ky.  St.  §  3910. 

Plugging  Section  of  1892. 

That  whenever  any  well  shall  have  been  shut  down  for  tlie 
purpose  of  drilling  or  exploring  for  oil,  gas  or  salt  water,  upon 
abandoning  or  ceasing  to  operate  the  same,  the  person  or  cor- 
poration in  possession  as  aforesaid  shall,  for  the  purpose  of  ex- 
eluding  all  fresh  water  from  the  gas-bearing  rock,  and  before 
drawing  the  easing,  fill  up  the  well  with  sand  or  rock  sediment 
to  a  depth  of  at  least  twenty  feet  above  the  rock  which  holds 
the  oil,  gas  or  salt  water,  and  drive  a  round,  seasoned  wooden 
plug,  at  least  three  feet  in  length,  equal  in  diameter  to  the  dia- 
meter of  the  well  below  the  casing,  to  a  point  at  least  five  feet 
below  the  bottom  of  the  casing;  and  immediately  after  drawing 
the  casing,  shall  drive  a  round,  seasoned  wooden  plug,  at  a  point 
just  below  where  the  lower  end  of  the  casing  rests,  which  plug 
shall  be  at  least  three  feet  in  length,  tapering  in  form,  and  of 
the  same  diameter,  at  the  distance  of  eighteen  inches  from  the 
smaller  end,  as  the  diameter  of  the  hole  below  the  point  at  which 
it  is  to  be  driven.  After  the  plug  has  been  properly  driven, 
there  shall  be  filled  on  top  of  the  same  sand  or  rock  sediment 
to  the  deepth  of  at  least  five  feet.  Id.,  §  3911.  Doubtless  killed  by 
§  3914  A. 

Penalty  for  Violation  of  Section  3910  or  3911. 

Any  person  or  corporation  who  shall  violate  any  of  the  pro- 
visions of  sections  3910  or  3911  shall  be  liable  to  a  penalty  of  one 
hundred  dollars  for  each  and  every  violation  thereof,  and  to  the 
further  penalty  of  one  hundred  dollars  for  each  thirty  days 
during  which  said  violation  shall  continue;  and  all  such  penal- 
ties shall  be  recovered,  with  cost  of  suit,  in  a  civil  action  or 
actions,  in  the  name  of  the  State,  for  the  use  of  the  county  in 
which  the  well  shall  be  located.    Id.,  §  3912. 
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Adjoining  Owners  May  Close  Abandoned  Well. 

"Whenever  any  person  or  corporation  in  possession  of  any 
well  in  which  oil,  gas  or  salt  water  has  been  found,  shall  fail 
to  comply  with  the  provisions  of  section  3910,  any  person  or  cor- 
poration lawfully  in  possession  of  lands  situate  adjacent  to  or 
in  the  neighborliood  of  said  well,  may  enter  upon  the  lands  upon 
which  said  well  is  situated,  and  take  possession  of  said  well  from 
which  oil,  gas  or  salt  water  is  allowed  to  escape  or  waste  in  vio- 
lation of  said  section  3910,  and  tube  and  pack  said  well,  and  shut 
in  said  oil,  gas  or  salt  water,  and  may  maintain  a  civil  action 
in  any  Court  of  this  State  against  the  owner,  lessee,  agent  or 
manager  of  said  well,  and  each  and  every  of  them,  jointly 
and  severallj',  to  recover  the  cost  thereof.  This  shall  be  in  addi- 
tion to  the  penalties  ])rovided  by  the  [the  next  above]  section 
3912.    Id.,  §  3913. 

Recovery  of  Costs  by  Adjoining  Owner. 

"Whenever  any  person  or  corporatioii  shall  abandon  any  well, 
and  shall  fail  to  comply  with  section  3911,  any  person  or  cor- 
poration lawfully  in  possession  of  lands  adjacent  to  or  in  the 
neighborhood  of  said  well,  may  enter  upon  the  land  upon  which 
said  well  is  situated,  and  take  possession  of  said  well,  and  plug 
the  same  in  manner  provided  by  section  3911,  and  may  maintain 
a  civil  action  in  any  Court  of  this  State  against  the  owner  or 
person  abandoning  said  well,  and  every  one  of  them,  jointly  and 
severally,  to  recover  the  (!0st  thereof.  This  shall  be  in  addition 
to  the  penalties  provided  by  section  3912:  Provided.  This  sec- 
tion shall  not  appl.y  to  persons  owning  the  lands  on  which  said 
well  or  wells  are  situated,  and  drilled  by  other  parties;  and  in 
ease  the  person  or  corporation-  drilling  said  well  or  wells  is  in- 
solvent, then,  in  that  event,  any  person  or  corporation  in  ])os- 
session  of  lands  adjacent  to  or  in  the  neighborhood  of  said  well 
or  wells,  may  enter  upon  the  land  upon  which  said  well  or  wells 
are  situated,  and  take  possession  of  said  well  or  wells,  and  phii; 
the  same  in  the  manner  provided  for  in  section  3911,  at  their 
own  expense.  Id.,  §  3914. 
M.  O.  R.— 41. 
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State  Oil  Tax  Act 

Production  Tax  on  Oil. 

Sec.  1.  Every  person,  firm,  corporation  or  association  pro- 
ducing crude  petroleum  oil  in  this  State,  shall,  in  lieu  of  all 
other  taxes  on  the  wells  producing  said  crude  petroleum,  an- 
?iually  pay  a  tax  equal  to  1  per  centum  of  the  market  value  of 
nil  cwule  petroleum  so  produced,  and  such  tax  shall  be  for  State 
purposes,  and,  in  addition  any  county  in  the  State  may  impose  a 
like  tax  for  road  purposes,  county  purposes  or  school  purposes, 
not  to  exceed  one-half  of  one  per  centum  of  the  market  value 
of  all  crude  petroleum  produced  in  such  county,  and  the  fiscal 
Court  of  any  county  may  levy  said  tax  for  county  purposes  and 
shall  determine  what  fund  or  funds  shall  receive  the  taxes  when 
collected,  and,  when  crude  petroleum  is  produced  in  any  separate 
taxing  district  in  a  county,  the  fiscal  Court  shall  equitably  dis- 
tribute such  taxes  between  the  county  and  such  taxing  district. 

Levy  and  Notice  of  Levy. 

Sec.  2.  Any  county  imposing  the  tax  provided  in  section  1 
hereof  shall,  immediately,  after  the  levy  of  such  tax,  give  notice 
thereof  to  each  transporter  of  crude  petroleum  registei'ed  in 
said  county,  and  the  transporter  of  said  crude  petroleum  shall, 
from  and  after  the  first  day  of  the  month  immediately  following 
such  notice,  proceed  as  hereinafter  provided,  to  collect  such 
county  tax,  and  shall  pay  the  same  to  the  sheriff  of  such  county  in 
the  manner  and  at  the  time  payment  of  such  taxes  shall  be 
required  to  be  made  to  the  State  Tax  Commissioner.  Each 
county  imposing  such  tax  shall  also,  upon  the  fixing  of  the 
levy,  certify  the  same  to  the  State  Tax  Commission,  which 
shall  make  the  assessment  for  such  county  tax,  in  the  same 
manner  and  at  the  same  value  as  provided  for  the  State  tax, 
which  shall  be  certified  to  such  county  for  collection. 

When  Tax  Attaches. 

Sec.  3.  The  tax  hereby  provided  for  shall  be  imposed  and 
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attach  when  the  crude  petroleum  is  first  transported  from  tho 
tanks  or  other  receptacles  located  at  the  place  of  production. 

Registry. 

Sec.  4.  Every  person,  firm,  corporation  or  association  re- 
(iuired  to  report  under  soetion  5  of  this  Act,  shall  register  as  a 
transporter  of  crude  petroleum  in  the  clerk's  office  in  each 
county  of  this  State,  in  which  such  business  is  carried  on  by 
such  transporter  of  crude  petroleum,  in  a  book  which  the  Stale 
Tax  Commission  shall  provide  thei-efor,  showing  the  name,  resi- 
dence and  place  of  business  of  such  transporter  of  crude  petro- 
leum, and  it  shall  be  tiie  duty  of  the  county  clerk  of  each  county 
to  immediately  certify  to  the  State  Tax  Commission  a  copy  of 
each  registration  as  made. 

Transporter  Defined.    Monthly  Reports. 

SiJC.  5.  Every  person,  firm,  corporation  or  association  engaged 
in  the  transportation  of  crude  petroleum  in  the  State  from  the 
tanks  or  other  receptacles  located  at  the  place  of  production  in 
the  State,  shall,  for  the  purposes  of  this  Act,  be  considered  a 
transporter  of  crude  ])etroleum,  and  every  such  transporter 
of  crude  ])('lroleum  shall  make  a  monthly,  verified  report  to 
the  State  Tax  Commission,  on  or  before  the  20th  day  of  the 
month  succeeding  the  month  in  which  the  crude  petroleum  is 
so  received  for  transportation,  showing  the  quantity  of  each  kind 
or  quality  of  all  crude  petroleum  so  received  from  each 
county  in  the  State  and  the  market  value  of  such  crude  petro- 
leum on  the  first  business  day  after  the  tenth  day  of  the 
month  in  which  such  report  is  made  and  such  report  shall  show 
any  sales  of  such  crude  petroleum  so  received,  in  which  event 
it  shall  show  the  quantity  of  crude  petroleum  in  each  sale,  the 
date  of  each  sale,  and  the  market  price  of  such  crude  petroleum 
on  each  date  of  sale  for  such  preceding  month,  and  said  report 
shall  be  made  upon  blanks  furnislied  and  prescribed  by  the 
State  Tax  Commission. 
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Assessment  Procedure. 


Sec,  6.  The  State  Tax  Commission  shall,  upon  reeeiving-g  the 
j'eports  provided  for  in  section  5  hereof,  upon  sucli  reports  and 
such  other  reports  and  information  as  it  may  se»;nre,  assess  the 
value  of  all  grades  or  kinds  of  crude  petroleum  so  reported  for 
each  month,  and,  on  or  before  the  last  day  of  the  month  in  which 
such  reports  are  required  to  be  made,  notify  each  transporter 
of  crude  petroleum  so  reporting  of  such  assessment,  and  certify 
such  assessment  to  the  county  clerk  of  each  county  which  has 
reported  the  levy  of  the  county  tax  provided  for  in  section  2, 
for  record,  and  such  county  clerk  shall  immediately  deliver  a 
copy  thereof  to  the  sheritf  of  such  county  for  the  (collection  of 
such  county  tax.  The  transporter  so  notified  of  the  assessment 
shall  have  until  the  twentieth  day  of  the  month  following  such 
notice,  in  which  to  be  heard  by  the  State  Tax  Commission  on 
any  objection  to  such  assessment,  and  the  assessment  shall'  be- 
eome  tinal  on  such  twentieth  day  of  the  month  and  the  tax  be  due 
and  payable  on  that  day.  The  State  Tax  Commission  shall 
make  the  assessment  of  the  value  of  the  crude  petroleum  so  re- 
X)orted  by  each  transporter  of  crude  petroleum  as  follows: 

Oil  Unsold. 

Where  the  report  shows  no  sale  of  ci'ude  i)etroleum  during 
the  month  covered  by  such  report,  then  the  market  value  of 
crude  petroleum  on  the  first  business  day  after  the  tenth  day  of 
the  month  in  which  the  report  is  made  shall  be  fixed  as  the  as- 
sessed value  of  all  crude  petroleum  covered  by  such  report. 

But  where  tlie  report  shows  sales  of  crude  petrolemn  during 
the  month  covered  by  such  report,  if  it  shows  that  all  crude  pet- 
roleum so  reported  has  been  sold,  then  the  market  price  of  such 
crude  petroleum  on  each  day  of  such  sale  or  sales  shall  be  the 
assessed  value  of  all  crude  petroleum  sold  on  such  date  of  sale 
and  the  total  amount  of  the  tax  to  be  reported  as  the  assessment 
on  such  report  shall  be  the  total  of  the  assessment  or  assessments 
made  on  .such  sale  or  sales;  but  if  such  report  shows  that  any 
part  of  the  crude  petroleum  so  reported  remains  unsold,  then  as 
to  such  portion  remaining  unsold  the  market  pi'ice  of  the  crude 
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petroleum  on  the  first  business  day  after  said  tenth  day  of  the 
month  following  tlie  month  eovei'ed  by  such  report,  shall  be  fixed 
as  the  assessed  value  of  such  ])ortion  of  the  crude  petroleum 
unsold,  and  the  total  amount  of  the  tax  to  be  reported  as  the 
assessment  on  such  report  shall  be  the  total  of  the  assessments 
made  on  such  sold  and  unsold  crude  petroleum. 

Deduct  Freight. 

The  State  Tax  Commission  in  making  its  assessments  shall 
take  into  consideration  transportation  charges. 

]?a3rment  in  Kind. 

Sec.  7.  Every  person,  firm,  corporation  or  association  re- 
t\uired  to  make  report  as  provided  in  section  5  hereof,  shall  be 
responsible  and  liable  for  the  taxes  as  herein  set  forth  on  all 
crude  petroleum  so  received  by  it,  and  shall  collect  from  the 
l)roducer  in  either  money  or  crude  petroleum  the  taxes  imposed 
under  the  provisions  of  this  Act;  but,  if  collection  is  in  crude 
petroleum,  such  transporter  is  authorized  and  empowered  to 
sell  the  same,  and  pay  said  taxes  by  check  or  cash  to  the 
State  Tax  Commission  or  sheriff,  as  provided  in  this  Act. 

Report  Blanks. 

Sec.  8.  The  State  Tax  Commission  may  require  reports  on 
blanks  prepared  by  it  from  all  ])roducers  and  transporters  of 
m'ude  petroleum,  in  addition  to  tlie  reports  above  provided  for, 
as  it  may  deem  necessary  from  time  to  time. 

Penalty  for  Failure  to  Report  or  Pay. 

Sec.  9.  Any  person,  firm,  corporation  or  association,  required 
to  make  reports  or  collect  and  pay  the  taxes  ho'cunder,  failing 
to  pay  such  taxes,  penalty  or  interest,  after  becoming  delinquent 
or  failing  to  make  any  report,  required  by  this  Act,  for  thirty 
:lays  after  the  date  upon  which  the  same  is  required  by  this  Act 
to  be  made;  or  failing  for  thirty  days  after  engaging  in  the 
transportation  of  criule  petroleum,  as  set  out  herein,  to  register 
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as  required  hereby,  shall  be  deemed  guilty  of  a  inisdemeanojr, 
and  on  conviction  sliall  be  fined  fifty  dollars  ($50.00)  for  each 
(hiy  of  sueli  failure,  to  be  recovered  by  iiidictnieut  or  civil  ac- 
tion, and  a  false  report  shall  l)e  deemed  as  a  failure  to  report 
under  this  Act.    Approved  March  29,  1918  Jjaws,  p.  'AO. 

Act  liKGULATiNti   Common  Carrikks 

An  Act  regulating  the  transportation,  delivery,  and  nonlia- 
bility of  common  carriers  by  pipe  hue  of  crude  petroleum  or 

gas. 

Limiting-  Liability  of  Oil  and  Gas  Carriers. 

Sec.  1.  That  all  persons,  firms,  corporations,  and  associations 
tnigaged  in  the  business  of  transporting  crude  jVetroleum  or 
gas  by  pipe  line  as  a  common  carrier,  may  accept  for  trans- 
l)ortation  such  oil  or  gas  as  is  offered  to  it  for  that  purpose 
from  the  party  or  parties  in  ])ossession,  and  shall  redeliver  the 
same  upon  the  order  of  the  consignor  unless  prevented  by  an 
order  of  some  court  of  competent  .iurisdiction,  and  such  de- 
livery shall  be  made  without  liability  on  the  part  of  such  car- 
rier to  the  true  owner  out  of  possession  excej)t  from  the  time 
such  order  of  court  is  served  upon  it  in  the  same  uuinuer  that 
summons  is  now  required  to  be  in  civil  actions. 

Sec.  2.  It  appearing  that  a  great  demand'  for  this  legislation 
noAV  exists  for  the  protection  of  the  oil  industry,  of  the  State, 
an  emergency  is  hereby  declared  to  exist,  and  this  act  shall 
become  effective  upon  its  passage  and  approval.  Approved 
March  18,  1920,  Acts  of  1920,  p.  109. 

Act  Concermino  Contracts  and  Leases 

An  Act  to  standardize,  validate,  define  and  enforce  contracts 
and  leases  for  lands  leased  for  oil  and  gas  purposes  and  to  pro- 
vide for  how  and  when  oft'set  wells  sliall  be  drilled. 

Tender  of  Delay  Rentals. 

Sec.  1.  Whenever,  in  any  lease  of  lands  for  oil  and  gas  pur- 
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poses,  it  is  provided  in  substance  that  actual  drilling  or  de- 
velopment may  be  postponed  by  the  payment  or  tender  of 
rentals  on  or  before  the  date  fixed  in  said  lease  for  such  pay- 
ment or  tender,  if  the  lessee  or  assignee  of  said  lessee  shall  fail 
to  pay  or  tender  said  rents  on  or  before  the  date  stipulated  in 
the  lease,  or  contract  to  pay,  then  said  lease  or  contract  shall 
be  void,  unless  the  lessor  thereafter,  and  before  executing  a 
new  lease  or  contract,  shall  accept  said  rentals. 

Sec.  2.  That  all  valid,  existing  or  future  contracts  and 
leases  for  oil  and  gas  rights  upon  and  under  the  lands  of  this 
Commonwealth,  wherein  by  their  terms  a  rental  clause  is  pro- 
vided in  event  of  failure  to  drill  for  oil  or  gas  within  a  given 
period,  are  hereby  validated  and  declared  to  be,  and  shall  be, 
construed  by  the  courts  of  this  Commonwealth  enforcible  and 
binding  contracts  according  to  the  terms  thereof  between  the 
parties  so  long  as  the  rentals  therein  provided  shall  be  paid  or 
tendered  at  and  as  provided  by  their  terms  during  the  period 
of  said  lease  and  contract. 

Dry  Well.    Second  Well. 

Sec.  8.  That  the  drilling  of  one  nonproductive  well  shall  be 
sufficient  consideration  for  the  discharge  of  rentals  for  holders 
of  said  contract  and  lease  for  a  period  of  twelve  months  after 
its  completion,  and  at  the  expiration  of  which  time  another 
well  shall  be  commenced  or  rentals  renewed  as  per  said  lease 
or  contract,  and  if  lessor  fails  to  commence  a  well  or  renew 
payments  of  rentals  said  lease  shall  automatically  expire  and 
become  null  and  void. 

Protection  Wells. 

Sec.  4.  That  in  the  event  of  oil  or  gas  being  discoveird  in 
paying  quantities  on  an  adjoining  leasehold  and  the  products 
therefrom  being  taken  out  of  the  ground  and  marketed  and 
said  well  is  within  tAvo  hundred  feet  of  another  lessor's  prop- 
erty line,  then  within  three  months  after  written  notice  has 
been  given  h-ssoe  to  the  effect  that  such  oil  or  '^jis  has  com 
meneed  to  be  transported  off  and  marketed   froin   th.-  s.iiil  ;i.l 
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joining  premises  the  lessee  or  lessees  of  the  land  lying  withiii 
two  hundred  feet  of  the  said  wells  shall  begin  to  drill  an  oti'set 
well  to  each  of  such  wells  so  located,  provided  said  offset  w-clls 
to  be  drilled  are  not  less  than  five  hundred  feet  of  each  other, 
and  upon  his  failure  to  so  commence  said  offset  well  and  com- 
plete same  with  diligence  the  said  contract  and  lease  shall 
automatically  expire  and  become  null  and  void.  Provided  this 
shall  not  apply  to  leases  that  are  being  operated,  or  on  whi(*h 
wells  are  being  drilled. 

Sections  5  and  6  are  the  repeal  and  emergency  clauses.  Ap- 
proved March  ]8,  1920,  Acts  of  1920,  p.  110. 

Act  Regulating  Transportation  in  Pipe  Lines 

An  Act  relating  to  oil  and  natural  gas;  regulating  the  re- 
ceipt of  same  into  pipe  lines,  and  the  transportation  and  de- 
livery thereof  to  consumers. 

Pipe  Line  Shipments,  a  Public  Use. 

Sec.  1.  Every  company  or  corporation  receiving,  transport- 
ing or  delivering  a  supply  of  oil  or  natural  gas  for  public  con- 
sumption is  hereby  declared  to  be  a  common  carrier,  and  the 
receipt,  transportation  and  delivery  of  natural  gas  into,  through 
and  from  a  pipe  line  operated  by  any  such  company  ls  declared 
to  be  a  public  use. 

Duty  to  accept  Shipments. 

Sec.  2.  It  shall  be  the  duty  of  each  and  every  company 
ei] gaged  in  the  receipt,  transportation  or  delivery  of  oil  or 
natural  gas  for  public  consumption  at  all  reasonable  times  to 
receive,  for  transportation  and  delivery,  from  such  pipes  as 
may  be  connected  up  Avith  any  main  or  tributary  line,  all  gas 
that  may  be  held  and  stored  or  ready  for  delivery,  provided, 
lioAvever,  that  said  main  or  tributary  line  has  the  means  or 
capacity  to  so  receive,  transport  or  deliver  such  oil  or  gas  as 
is  offered. 
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Proportionate  Deliveries. 

Sec.  3.  In  the  event  tliat  any  main  line  or  tributary  thereto  or 
both,  is  operating  and  transporting  to  such  capacity  as  that 
it  is  impossible  or  impracticable  to  receive  or  transport  all 
offered  oil  or  gas,  Avhere  connections  exist,  then  it  shall  be  the 
duty  of  the  operating  company  to  receive  and  transport  of- 
fered oil  or  gas  in  equal  proportions,  using  the  daily  produc- 
tive quantity  of  each  producing  person  or  comjiany  so  offering 
gas  as  the  basis  of  proportion. 

Penalty  and  Damages. 

Sec.  4.  Any  wilful  refusal  or  failure  to  receive,  transport 
and  deliver  oil  or  gas  in  the  maimer  set  out  above,  shall  be 
deemed  a  misdemeanor,  and  upon  conviction,  the  company  so 
failing  or  refusing  shall  be  fined  not  less  than  one  hundred 
Jior  more  than  five  hundred  dollars,  and  each  day's  willful 
failuie  or  refusal  shall  be  deemed  to  be  a  separate  offense,  and 
in  addition  said  failing  or  refusing  company  shall  be  liable  in 
damages  to  the  injured  party. 

Sec.  5.  This  law  to  become  effective  upon  its  passage  and  ap- 
proval, and  in  due  course  of  law.  Neither  approved  nor  dis- 
approved by  the  Governor,    Acts  of  1920  p.  613. 

Powers  of  Railroad  Commission  Extended. 

An  Act  approved  March  22,  1920,  Acts  page  250  extends  the 
power  of  the  railroad  commission  over  natural  gas  companies 
and  natural  gas  transportation  companies. 


LOUISIANA. 

(Act  of  1910) 

Department  of  Mining  and  Minerals  Established. 

Sec.  1,  Be  it  enacted  by  the  General  Asscmhbi  of  the  State 
of  Louisiana,  Tliat  there  be  and  is  hereby  estalilishrd   a    !)<■ 
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l)artiurut  of  Mining  and  Minerals,  iiK'lndin<:'  ;ias  and  oil.  to 
consist  of  the  register  of  the  State  Land  Office,  who  shall  !»•' 
(W-offieio  supervisor  of  minerals,  and  one  deputy  supervisor 
of  minerals,  who  shall  be  a  person  having-  a  practical  knowledge 
of  geology,  and  natural  gas,  and  oil,  and  who  shall  he  appointed 
and  commissioned  by  the  governor,  on  the  rccommcjidation  of 
tlui  cons<n'vation  Commission,  for  the  period  of  one  year  at  a 
time;  provided  the  ex-officio  supervisor  of  minerals  shall  re- 
ceive as  compensation  for  the  performance  of  his  duty  impostsd 
on  him  by  this  Act,  five  hundred  dollars  per  annum  ($500.00), 
and  the  deputy  supervisor  aiid  such  assistants  as  may  be  pro- 
vided to  be  compensated  as  hereinafter  provided,  all  to  be  paid 
from  the  conservation  fund,  the  supervisor  on  his  own  warrant. 
Act  July  7,  1910,  p.  423. 

(The  general  provisions  of  this  section  have  been  superseded 
by  Act  127  of  1912,  placing  all  mineral  resources  under  the 
Department  of  Conservation.) 

Duty  of  Supervisor  to  Enforce  Laws  and  Make  Reports. 

Sec.  2.  That  the  supervisor  of  minerals  shall  make  inspection, 
either  in  person  or  through  the  deputy  supervisor,  of  all  mining 
operations  carried  on  in  this  State,  particualrly  that  of  the 
production  of  natural  gas  and  oil,  so  far  as  practicable,  and 
shall  see  that  every  precaution  is  taken  to  insure  the  health  and 
safety  of  workmen  engaged  in  mining.  He  shall  see  that  all 
the  provisions  of  law  pertaining  to  mining  now  in  force,  or  here- 
after enacted,  particularly  those  provisions  pertaining  to  the 
drilling  of  wells  and  piping  and  consumption  of  natural  gas 
and  oil,  are  faithfully  carried  out,  and  that  the  penalties  of  law- 
are  strictly  enforced  against  any  person  or  persons  Avho  violates 
the  same. 

He  shall  make  an  annual  report  to  the  conservation  Cora- 
mission  on  tlie  first  Monday  in  April  of  each  year,  tabulating 
the  number  and  chai-acter  of  mining  operations  being  carried 
on  in  this  State,  with  location  and  annual  production,  both  in 
quantity  and  value;  a  record  of. the  geological  strata  passed 
through  in  drilling  gas  and  oil  wells;  the  depth  at  which  salt 
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water  is  reached  in  the  various  wells  and  the  height  to  which 
it  rises  so  far  as  practicable. 

He  shall  report  the  volume  of  gas  and  oil  produced  by  each 
well,  and  also  the  initial  or  rock  pressure  of  the  same;  the  in- 
crease or  decrease  in  pressure  of  the  various  wells  so  far  as  it 
can  be  ascertained,  and  also  the  increase  or  decrease  in  value 
of  gas  produced  in  gas  wells;  the  number  of  miles  of  mains 
laid  for  the  transportation  of  gas  and  oil  and  capacity  and 
course  of  the  same;  the  amount  of  capital  invested  in  the  oil, 
gas  and  other  mining  industries;  and  the  number  of  persons  em- 
ployed in  the  same;  the  amount  of  capital  invested  in  manu- 
fa«:-tures  located  on  account  of  natural  gas  and  oil  and  other 
minerals,  and  the  number  of  employees,  and  other  facts  or  in- 
formation as  the  conservation   Commission   may  require.     Id. 

Deputy  Supervisor. 

Sec.  3.  That  there  shall  be  appointed  by  the  governor,  upon 
the  recommendation  of  the  conservation  Commission,  a  person 
having  a  practical  knowledge  of  geology  and  natural  gas  and 
oil,  and  who  is  not  directly  or  indirectly  interested  in  mining  or 
in  piping  or  selling  natural  gas  and  oil,  as  deputy  supervisor 
of  minerals  of  the  State  of  Louisiana. 

His  duty  shall  be  as  herein  prescribed  for  the  supervisor  of 
minerals,  and  he  shall  be  the  chief  assistant  under  the  supervi- 
sion of  the  supervisor  of  minerals,  in  carrying  out  the  mining 
policy  of  the  State.  Within  ten  (10)  days  after  he  shall  have 
been  commissioned  he  shall  make  and  execute  a  bond  in  the  sum 
of  twenty-five  hundred  dollars  ($2,500.00),  payable  to  the  gover- 
nor of  Louisiana,  which  bond  shall  be  for  the  faithful  perform- 
ance of  duty  and  shall  be  approved  and  filed  with  the  Secretary 
of  State.  Such  deputy  supervisor  shall  devote  all  his  time  to 
the  business  of  supervision  of  mining. 

He  sliall  receive  a  salary  of  two  thousand  dollars  ($li,000.00) 
per  annum,  and  inidcr  the  supervision  of  the  supervisor  of  min- 
erals shall  have  an  allowance  not  exceeding  one  thousand  dol 
lars   ($1,000.00)   per  year  for  office  ajid  traveling  expenses  for 
himself  and  such  as:*stants  as  may  be  hereinafter  provided, 
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which  sum  shall  bo  paid  from  the  conservation  fund  upou  his 
warrant,  countersigned  by  the  supervisor  of  minin»>-.    Id. 

Inquisitorial  Pov^ers  of  Deputy  Supervisor. 

Sec.  4.  That  it  shall  be  the  duty  of  the  deputy  supervisor 
of  minerals  to  inspect  all  mining  operations  carried  on  in  the 
State,  and  he  shall  have  the  power  to  prohibit  any  such  opera- 
tions as  he  may  deem  unsafe  or  dangerous  to  life  or  property 
or  wasteful  of  natural  resources ;  reserving  a  right  of  appeal  by 
the  operator,  or  operators,  or  owners,  to  the  conservation  Com- 
mission for  ten  (10)  days  if  notified  by  such  operator  or  opera- 
tors, or  owner,  to  the  supervisor  at  the  time  they  shall  receive 
notice  to  cease  operation. 

And  any  person  or  persons  carrying  on  any  such  operations 
prohibited  shall  be  guilty  of  a  misdemeanor  and  upon  convic- 
tion shall  pay  a  fine  in  any  Court  having  jurisdiction  of  sucli 
misdemeanor  in  a  sum  of  not  exceeding  one  tlionsand  dollars 
($1,000.00),  or  shall  be  imprisoned  in  the  parish  jail  a  period 
not  exceeding  six  months  at  the  discretion  of  the  Court ;  and 
any  person  or  persons  in  this  State  owning  mines  or  carrying 
on  mining  operations,  or  who  contracts  the  same,  who  refuses 
to  allow  the  same  to  be  inspected  by  the  supervisor  of  minerals, 
upon  conviction  shall  be  fined  in  a  sum  not  exceeding  five  hun- 
dred dollars  ($500.00)  ;  Provided,  further.  That  whenever  any 
responsible  person  shall  file  with  the  supervisor  of  minerals  an 
affidavit  charging  the  owner  or  owners,  or  operators  of  such 
mines,  or  gas  and  oil  wells,  or  their  employees  with  the  violation 
of  any  of  the  laws  regulating  mining,  or  the  production  of  natu- 
ral oil  and  gas,  and  particularly  specifying  the  violation  com- 
plained of,  it  shall  be  the  duty  of  the  supervisor  to  examine  and 
inquire  into  the  alleged  violation  of  the  law,  as  set  forth  in  the 
affidavit,  and  if  he  finds  the  facts  as  charged  it  shall  be  his 
duty  to  see  that  the  law  is  complied  with. 

He  shall  have,  and  is  hereby  invested  with  authorit}'  to  inquire 
if  all  person  or  persons  engaged  in  mining  operations  subject  to 
a  license  tax  have  procured  license  and  when  he  shall  find  any 
operating  without  license  he  shall  report  the  same  to  the  super- 
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visor  of  minerals,  who  shall  proceed  according  to  law  to  enforce 
the  license  tax  collections.    Id. 

(Act  op  1911) 


Abandoned  Wells  Must  Be  Plugged ;  Provisions  for  Shot  Wells. 

1.  Be  in  enacted  hy  the  General  Assembly  of  the  State  of 
Louisiana,  That  whenever  any  well  shall  have  been  sunk  for 
the  purpose  of  obtaining  natural  gas  or  oil  or  exiiloriug  for  the 
same,  and  shall  be  abandoned  or  cease  to  be  opei-uted  for  utiliz- 
ing the  flow  of  gas  or  oil  therefrom,  it  shall  be  the  duty  of  any 
person,  firm  or  corporation  having  the  custody  or  control  of  such 
well  at  the  time  of  such  abandonment  or  cessation  of  use,  and 
also  of  the  owner  or  owners  of  the  land  wherein  such  well  is 
situated,  to  properly  and  securely  stop  and  plug  the  same  as 
follows :  If  such  well  has  not  been  "shot"  there  shall  be  placed 
in  the  bottom  of  the  hole  thereof  a  plug  of  well-seasoned  pine 
wood,  the  diameter  of  which  shall  be  within  one-half  inch  as 
great  as  the  hole  of  such  well,  to  extend  at  least  three  feet  above 
the  salt  water  level,  where  salt  water  has  been  struck  such  plug 
shall  extend  at  least  three  feet  from  the  bottom  of  the  well.  In 
both  cases  such  wooden  plugs  shall  be  thoroughly  rammed  down 
and  made  tight  by  the  use  of  drilling  plugs.  After  such  ramming 
and  tiglitening  the  hole  of  such  well  shall  be  filled  on  top  of 
such  plug  with  finely  broken  stone  or  sand,  which  shall  be  well 
rammed  to  a  point  at  least  four  feet  aljove  the  gas  or  oil-bearing 
rock;  on  top  of  the  stone  or  sand  there  shall  be  placed  another 
wooden  plug  at  least  five  feet  long  with  diameter  aforesaid, 
which  shall  be  thoroughly  rammed  and  tightened.  In  case  such 
well  has  been  "shot"  the  bottom  of  tlie  hole  thereof  shall  be  filled 
with  a  proper  and  sufficient  mixture  of  sand,  stone  and  dry 
cement,  so  as  to  form  a  concrete  up  to  a  point  at  least  eight  feet 
above  the  top  of  the  gas  or  oil-bearing  rock  or  rocks,  and  on 
top  of  this  filling  shall  be  placed  a  wooden  plug  at  least  six 
feet  long,  with  diameter  as  aforesaid,  which  shall  be  properly 
rammed  as  aforesaid.  The  easing  from  the  well  shall  then  be 
pulled   or   withdrawn   therefrom,    and    immediately    thereafter 


<)54  MORIUSON'S    <)II>    RIG  [ITS 

a  cast-iron  ball,  eight  inches  in  diameter,  shall  be  dropped  in 
the  well,  and  securely  raiiuned  into  the  shale  by  the  driller  or 
owner  of  the  well,  after  which  not  less  than  one  cubic  yard  of 
sand  pumping-  or  drilling-  taken  from  the  well  shall  be  put  ou 
top  of  said  iron  ball.     Act  1911,  p.  311}. 

Escape  of  Gas  or  Oil  to  Be  Stopped  in  Two  Days. 

2,  That  it  shall  be  unlawful  for  any  persoji,  lirm  or  corpora- 
tion having  possession  or  control  of  any  natural  gas  or  oil  well, 
whether  as  a  contractor,  owner,  lessee,  agent  or  manager,  to 
allow  or  permit  the  flow  of  gas  or  oil  from  any  such  well,  to 
escape  into,  the  open  air,  without  being  confined  wiithin  sucii 
well  or  proper  pipes,  or  other  safe  receptacle,  for  a  period  longer 
than  two  (2)  days,  next  after  gas  or  oil  shall  have  been  struck 
in  such  well,  and  thereafter  all  such  gas  or  oil  shall  be  safely 
and  securel}^  confined  in  such  wells,  pipes  or  other  safe  and 
proper  receptacles;  Provided,  That  this  law  shall  not  apply  to 
any  well  that  is  being  operated  for  the  production  of  oil  ajid 
in  which  the  oil  produced  has  a  higher  salable  value  in  the  field 
than  has  the  gas  so  lost.    Id. 

Supervisor  of  Minerals  Authorized  to  Prescribe  Regulations. 

3.  That  the  supervisor  of  minerals  shall  have,  and  he  is  here- 
by invested  with,  authority  to  prescribe  regulations  for  the  bor- 
ing of  oil  and  gas  wells,  to  the  end  that  blow-outs,  and  gas  waste, 
shall  be  avoided,  which  regulations  shall  be  followed  by  drillers. 
Id. 

Penalty.    Misdemeanor. 

4.  That  any  person,  firm  or  corporation,  violating  the  provi- 
sions of  sections  1  and  2  of  this  Act  or  any  reasonable  regulations 
provided  by  the  supervisor  of  minerals,  shall  be  guilty  of  a  mis- 
demeanor, and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  five  hundred  dollars  ($500.00),  or  shall  be  im- 
prisoned for  a  period  not  exceeding  three  months,  in  the  discre- 
tion of  the  Court.    Id. 
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Adjacent  Owners  May  Close,  Pack  and  Tube. 

5.  That  whenever  any  pei*son,  or  corporation  in  possession  or 
control  of  any  well  in  \vhieh  natural  gas  or  oil  has  been  found 
shall  fail  to  comply  with  the  provisions'  of  this  Act,  any  person 
or  corporation  lawfull.y  in  possession  of  lands  situated  adjacent 
to  or  in  the  vicinity  or  neighborhood  of  such  well  may  enter 
upon  the  lands  upon  which  sucli  well  is  situated  and  take  pos- 
session of  such  well  from  which  gas  or  oil  is  allowed  to  escape 
iu  violation  of  the  provisions  of  sections  1  and  2  of  this  Act,  and 
pack,  and  tube  such  well  and  shut  in  and  secure  the  flow  of  gas 
or  oil,  and  maintain  a  civil  action  in  any  Court  of  competent 
jurisdiction  in  this  .State  agahist  the  owner,  lessee,  agent  or 
manager  of  said  well,  and  each  of  them  jointly  and  severally, 
to  recover  the  cost  and  expenses  of  such  tubing  and  packing,  to- 
gether with  attoi'ney's  fees  and  costs  of  suit.  This  shall  be  in 
addition  to  the  peiuilties  provided  by  section  4  of  this  Act.    Id. 

(ActNo.  28.^>of1910) 

Wild  Gas  Well,  How  Closed. 

Section  1.  Be  it  enacted  by  the  General  Asstmhly  of  the  State 
ejf  Lousiana,  Tliat  in  order  to  protect  the  natural  gas  fields  of 
this  State,  it  is  liei-cby  declared  to  be  unlawful  and  a  nuisance 
for  any  person,  firm  or  corporation  to  negligently  permit  or 
suffer  any  natural  gas  well  to  go  wild  or  become  uncontrollable 
or  wastefully  burn  and  the  owner  or  proprietor  or  person  in 
possession  of  anj-  wild,  uncontrollable  or^  wastefully  burning 
natural  gas  well,  shall  close  the  same  and  securely  cap  it  or  plug 
it  or  otherwise  prevent  the  escape  and  waste  or  wasteful  burning 
of  natural  gas  therefrom,  after  five  (5)  days'  written  notice  to 
such  owner  or  proprietor  or  person  in  possession  to  do  so;  such 
notice  to  be  given  by  any  person  having  an  interest  in  stopping 
such  wild,  uncontrollable,  wasteful  or  wastefully  burning  natu- 
ral gas  well;  or  such  notice  may  be  given  ])y  any  constable  or  jus- 
tice of  the  peace  of  the  parish  where  such  wild  or  uncontrollable 
or  wasteful  or  wastefully  burning  natural  gas  well  may  be  lo 
cated,  or  the  demand  of  any  person  having  an  interest  in  the 
stopping  of  the  same    Act  No.  283  of  1910. 
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Governor  to  Confiscate  Wild  Well. 

See.  2.  That  whenever  siieh  owner  or  proprietor  or  person  in 
possession  of  sueli  wild,  or  uncontrollable,  wasteful  or  wastefully 
burning  natural  gas  well,  shall  be  notified  to  close,  cap  or  plug 
the  same,  or  otherwise  prevent  the  escape  and  waste  or  wasteful 
burning  of  natural  gas  therefrom,  he  shall  in  good  faith  com- 
mence the  work  of  so  closing  or  capping  or  plugging  the  same 
in  order  to  prevent  the  escape  and  waste  or  wasteful  burning 
of  natural  gas  therefrom,  within  five  (5)  days  from  the  date  of 
the  receipt  of  such  notice  as  provided  for  in  the  first  section 
of  this  Act;  and  in  the  event  that  the  owner  or  proprietor  oi 
person  in  possession  of  such  natural  gas  well  fails,  refuses  or 
neglects  to  close,  plug  or  cap  the  same  or  otherwise  prevent  the 
escape  and  waste  or  wasteful  burning  of  natural  gas  or  com- 
mence in  good  faith  the  work  of  doing  so  within  five  (5)  days 
from  the  receipt  of  such  notice,  the  Governor,  on  the  written 
complaint  of  any  person,  firm  or  corporation  having  an  interest 
in  the  stopping,  plugging  or  closing  of  such  naatural  gas  well, 
shall  direct  the  Board  of  State  Engineers  to  take  charge  of  the 
work  of  closing  such  wild  or  uncontrollable  or  wastefully  burning 
natural  gas  well,  and  the  Board  of  State  Engineers  shall  then 
proceed  at  once  to  cap  or  close  or  plug  the  same  or  otherwise 
prevent  the  w^asteful  escape  or  wasteful  burning  of  natural  gas 
from  such  well,  at  the  expense  of  the  owner  or  proprietor  there- 
of;  and  to  secure  to  the  State  the  cost  and  expense  of  such  clos 
ing,  capping  or  plugging  of  such  well,  possession  of  the  same, 
with  sufficient  ground  adjacent  thereto,  it  belonging  to  such 
owner  or  proprietor,  with  the  rents,  revenues  and  incomes  there- 
from, shall  be  retained  by  the  State  until  the  full  and  final  pay- 
ment of  such  costs  and  expense  shall  be  reimbursed  to  the  State, 
and  when  such  owner  or  proprietor  or  person  in  possession  of 
such  well  shall  pay  such  cost  or  ex]iense  to  the  State,  less  the 
revenues,  rents  and  incomes  derived  therefrom  by  the  State 
while  the  same  was  in  possession  of  the  State,  the  State  shall 
restore  possession  of  said  well  to  him  provided,  in  the  event  that 
the  rents,  revenues,  and  incomes  shall  not  be  sufficient  to  reim- 
burse the  State  as  provided  for  in  this  section,  then  and  in  that 
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f«uch  wild,  uucoutrollahle  or  wah,ti.'ful  natural  gas  well,  shall  op- 
erate as  a  lieu  and  pi-ivileye  upou  all  of  the  property  of  what- 
soever nature  of  the  owner  of  the  said  wild  well,  and  the  State 
shall  proceed  to  enforce  said  lien  and  privileoe  by  suit  before 
any  Court  of  competent  jurisdiction,  t!ie  same  as  in  other  like 
civil  actions,  and  the  judpmeut  so  obtained  shall  be  executed 
in  the  same  maimer  as  now  provided  by  law.  If  the  property  so 
seized  and  sold  brin<is  an  amount  in  excess  of  the  cost  and  ex- 
j)ense  occasioned  by  the  State  as  provided  in  this  section  ;  then 
and  in  that  event  such  excess  or  balance  shall  be  paid  over  to  tlx 
owner  of  such  wild  gas  well.    Id. 

Misdemeanor  to  Allow  Well  to  Go  Wild. 

Sec.  3.  That  it  shall  be  a  misdemeanor  for  any  person  to  wil- 
fully and  intentionally  set  fire  to  any  natural  gas  well  or  neg- 
ligently permit  or  suffer  any  natural  gas  well  owned  by  him  or 
under  liis  management  and  control  or  in  his  possession,  to  catch 
on  fire  or  go  wild  or  become  uncontrollable,  or  to  negligently 
permit  or  suffer  natural  gas  to  wastefully  escape  or  wastefully 
burn  therefrom;  and  on  conviction  thereof  shall  be  fined  in  a 
sum  not  less  than  five  hundred  dollars  ($500.00)  or  imprison- 
ment of  not  less  than  three  (3)  months  or  both,  at  the  discre- 
tion of  the  Court.    Id. 

Misdemeanor  to  Injure  Pipe  Line. 

See.  4.  That  any  person  who  shall  intentionally  or  wilfully 
injure  or  damage  the  property,  pipes,  pipe  lines  or  mains  of  any 
natural  gas  well  belonging  to  or  operated  by  any  natural  gas- 
producing  company,  or  who  shall  wilfully  or  intentionally  divert 
the  gas  from  any  pipe,  main  or  natural  gas  well,  the  property  of 
any  such  natural  gas-producing  company,  shall  be  deemed  guilty 
of  a  misdemeanor  and  on  conviction  thei-eof  shall  be  fined  in  the 
sum  of  not  less  than  one  hundred  dollars  ($100.00)  or  imprison- 
ment of  not  less  than  thirty  (30)  days  or  both,  at  the  discretion 
of  the  Court.  Id. 
M.  0.  R.— 42. 
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Misdemeanor  to  Fail  to  Plug. 

!See,  5.  Tliat  it  ishall  be  unlawful  for  any  individual,  firm  or 
corporation  to  abandon  any  well  in  or  adjacent  to  a  natural  gas 
field  or  an  apparent  natural  gas  field,  without  first  placing  a 
wooden  plug,  properly  made,  both  above  and  below  the  ga.s- 
produeing  sand,  to  prevent  the  admission  of  water  into  the  gas- 
producing  sand  or  otherwise  sufficiently  securing  such  well 
against  the  admission  of  water  into  the  gas-producing  sand ;  and 
whenever  any  individual,  firm  or  corporation  shall  abandon  such 
well  without  first  plugging  or  securing  the  same  as  provided, 
to  prevent  the  admission  of  water  into  the  gas-producing  sand, 
he  shall  be  deemed  guilty  of  a  misdemeanor,  and  on  conviction 
thereof  shall  be  subject  to  a  fine  of  not  less  than  one  hundred 
dollars  ($100.00)  nor  more  than  one  thousand  dollars  ($1,000.- 
00)  or  imprisonment  of  not  less  than  thirty  (30)  days  nor  more 
than  four  (4)  months,  or  both,  at  the  discretion  of  the  Court. 
Id. 

Act  Applies  to  All  Gas  Wells. 

Sec.  6.  That  the  provisions  of  this  Act  shall  apply  to  any  gas 
well  or  wells  which  may  be  bored  or  drilled  in,  near  to  or  ad- 
jacent to  any  natural  gas  field  or  to  any  apparent  natural  gas 
field  and  to  any  such  well  or  wells  which  have  heretofore  already 
been  bored  or  drilled.    Id. 

(Act  No.  145  of  1916) 

License  Tax  on  Operators. 

Sec.  1.  Be  it  enacted  hy  the  General  AssemMy  of  the  State 
of  Louisiana,  That  there  is  hereby  levied  a  license  tax  for  the 
year  1916,  and  for  each  subsequent  year,  upon  each  pereon  ov 
association  of  groups,  firms  or  corporations  pursuing  the  busi- 
ness of  severing  natural  products,  including  all  forms  of  tim- 
ber, turpentine  and  minerals,  including  oil,  gas,  sulphur  and 
salt ;  from  the  soil ;  to  be  collected  quarterly  by  the  Tax  Col- 
lectors as  hereinafter  set  forth,  the  license  for  each  quarter  to 
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be  based  on  the  amount  sovc rrd  in  the  preceding  quarter.    Act  * 
1916,  No.  145. 

Quarterly  Statements  Required. 

Sec.  2.  Be  it  further  enucied,  etc..  That  every  such  person, 
firm,  association  or  corporation  engaged  Avithin  the  State  in  the 
business  of  severing  timber,  turpentine,  oil,  gas,  sulphur  and 
.salt,  from  tlie  soil,  shall,  within  thirty  days  after  the  expiration 
of  each  quarter  annual  period  expiring  respectively  on  the  last 
day  of  September,  December,  March  and  June  of  each  year, 
file  with  the  State  auditor  a  statement  under  oath,  on  forms 
prescribed  by  him,  of  the  business  conducted  by  such  person, 
tirm,  association  or  corporation  during  the  last  preceding  quar- 
ter annual  period,  showing  the  nature  of  the  natural  products 
so  produced,  and  the  gross  amount  thereof,  the  actual  cash 
value  thereof,  and  any  such  information  pertaining  thereto  as 
the  State  Auditor  may  refpiire,  and  in  the  case  of  a  mine  or  gas 
or  oil  well,  including  sulphur  and  salt,  showing  the  location  of 
each  s'aw  mill,  timber  camp  or  turpentine  camp,  or  of  each  mine 
or  farm,  tract  or  lot  of  land  upon  which  the  wells  that  are  ac- 
tually producing  oil,  sulphur,  salt  or  other  minerals  are  located ; 
also  giving  the  numb(;r  of  actually  producing  gas  wells  on  each 
farm,  tract  or  lot  from  which  said  person,  firm,  association  or 
corporation  is  selling  gas,  either  for  domestic  use,  manufactu)-- 
ing  purj)oses  or  making  a  business  of  selling  it  for  any  purjioses 
whatever.  At  the  time  of  rendering  the  said  7-ei>ort  the  said 
person,  firm,  association  or  corporation  shall  at  the  same  time 
pay  to  the  Tax  Collector  of  the  parish  where  said  product  is 
taken  or  severed  from  the  soil,  a  little  license  to  operate  in  eaeli. 
succeeding  quarter,  fixed  upon  the  anioiuit  of  production  of  the 
preceding  quarter,  as  follows : 

Two  and  one-half  cents  (2|)  per  one  thousand  (1,000)  feet 
for  severing  oak  and  ash  timber;  four  (4)  cents  per  one  thou- 
sand feet  for  severing  cypress  timber;  two  (2)  cents  i)er  one 
thousand  (1,000)  feet  for  severing  all  other  kinds  of  timber; 
tiiree-fourths  (J)  of  one  (1)  cent  per  barrel  for  severing  oil; 
ten  (10)  cents  per  ton  for  severing  sulphur;  two  (2)  cents  per 
ton  for  severing  salt;  and  one  (1)  ecnt  per  barid  for  severing 
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turpentine;  one  fifth    (^)    of  one    (1)    mill  per  one  thousand 
(1,000)  cubic  feet  for  severing  gas. 

The  making  of  said  reports  and  the  payment  of  said  licenses 
shall  be  by  those  actually  engaged  in  the  operation  of  severing, 
whether  it  be  'the  owner  of  the  soil,  or  a  lessee  who  is  severing 
from  the  soil  of  another,  or  the  owner  of  any  such  resources 
severing  from  the  soil  of  another.  In  all  cases  where  any  timber 
is  purchased  after  the  same  has  been  sevei-ed  from  the  soil,  tho 
purchaser  thereof  shall  make  report  of  the  amount  and  tlu- 
name  of  the  owner  from  whom  purchased,  to  the  tax  collectoi', 
in  order  that  the  tax  collector  may  collect  the  license  from  the 
seller  of  the  timber.  Such  seller  of  the  timber,  after  it  is  sev- 
ered from  the  soil,  shall  also  make  report  to  the  Tax  Collector 
and  the  auditor,  and  pay  the  license  as  herein  provided.    Id. 

State  Auditor  May  Demand  Information. 

Sec.  3.  That  the  State  auditor  shall  have  the  power  to  require 
any  such  person,  firm,  association  or  corporation  engaged  in  sev- 
ering all  such  natural  products .  from  the  soil  to  furnish  any 
additional  information  deemed  by  him  to  be  necessary  for  the 
purpose  of  computing  the  amount  of  said  tax  and  for  said  pur- 
pose to  examine  the  books,  records  and  files  of  such  person,  firm, 
association  or  corporation ;  and  to  that  end  shall  have  power  to 
examine  witnesses,  and  if  any  such  witnesses  shall  fail  or  re- 
fuse to  appear  at  the  request  of  the  State  auditor,  said  auditor 
shall  certify  the  facts  and  the  name  of  the  witness  so  failing  and 
refusing  to  appear  to  the  district  Court  of  the  State  having 
jurisdiction  of  the  party,  and  said  Courts  shall  thereupon  issue 
a  summons  to  the  said  party  to  appear  and  give  such  evidence  as 
may  be  required,  for  the  purpose  of  ascertaining  whether  or  not 
any  return  so  made  is  the  true  and  correct  return  of  the  gross 
receipts  of  any  such  person,  firm,  association"  or  corporation, 
and  whenever  it  shall  appear  to  the  State  auditor  that  any  such 
person,  firm,  association  or  corporation  engaged  in  severing  such 
natural  products  from  the  soil  has  unlawfully  made  an  untrue 
or  incorrect  return  of  its  gross  receipts,  as  made  hereinbefore 
provided,  he  shall  ascertain  the  correct  amount  of  such  gross 
receipts  and  shall  compute  said  tax  on  same.-    Id. 
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Date  of  Delinquency.    Additional  Taxes  May  Be  Levied. 

Sec.  4.  That  the  tax  provided  for  by  this  Act  shall  become 
delinquent  after  the  date  fixed  for  each  quarter-annual  report 
to  be  filed  in  the  office  of  the  State  auditor  and  from  such  time 
sluill,  as  a  penalty  for  such  delinquency,  be  subject  to  similar 
penalties  to  those  provided  in  the  general  license  laws  of  this 
State;  and  the  payment  of  tlie  license  tax  exacted  by  this  Aet 
shall  be  in  addition  to  and  shall  not  affect  the  liability  of  the 
parties  so  taxed  for  the  payment  of  all  State,  municipal,  district, 
parochial  and  special  taxes  upon  their  real  estate  and  other 
('or])oreal  property;  but  no  other  tax  in  addition  hereto  shall  be 
im]wsed  upon  rights  to  produce  in  this  State  those  things  whose 
production  is  subjected  to  a  license  tax  by  the  provisions  of  this 
Act;  except  that  where  the  police  juries  of  the  several  parishes 
of  the  State  are  authorized  by  existing  laws  to  levy  a  tax  upon 
the  business  of  severing  any  of  the  natural  products  affected 
by  this  Act  that  .such  poHee  juries  may  contiinie  to  levy  .such 
license  tax  provided  that  same  ^liall  in  no  case  exceed  one-half 
of  the  amount  levied  herein  for  the  State.    Id. 

State  Auditor  to  Make  Inquisition. 

Sec.  5.  That  if  any  person,  firm,  association  or  corporation 
shall  fail  to  make  a  report  of  the  gross  production  of  its  natural 
products,  upf>n  which  the  license  is  herein  provided  for,  within 
the  time  prescribed  by  law  for  such  ]-eiu»rt,  it  shall  be  the  duty 
(jf  the  State  auditor  to  examine  the  books,  records  and  files  of 
any  such  person,  firm,  association  or  corporation  to  ascertain 
the  amount  and  value  of  such  production  and  to  compute  the 
tax  thereon  as  provided  herein,  and  shall  add  thereto  the  cost 
of  such  examination,  together  with  any  penalties  accruing  there- 
from, and  to  this  end  he  may  call  upon  the  supervisor  of  public; 
accounts  to  assist  in  such  investigation.    Id. 

Sheriff  to  Collect. 

Sec.  6.  That  when  any  tax  provided  for  in  this  Act  shall  be 
(.'ome  delinquent,  the  State  auditor  shall  issue  an  order  directs  I 
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to  llio  shcrift"  of  any  piirisli  \vlieroi)i  the  same,  or  any  part  there-, 
of,  at'ci-iied,  and  tlic  slioril!"  to  Avlioni  said  order  shall  be  directed 
shall  proceed  against  the  proi)erty,  assets  and  etfects  of  the  per- 
son, tirm,  association  or  corporation  against  whom  said  tax  is 
assessed  in  the  same  manner  as  he  is  antliorized  by  the  general 
license  law  to  proceed  in  the  collection  of  delinquent  licenses; 
collecting  penalties  as  prescribed  in  general  laws.    Id. 

Perjury  to  Make  False  Report. 

»Sec.  7.  Be  it  further  enacted,  etc.,  That  any  person  who  shall 
intentionally  make  any  false  oath  to  any  report  required  by  the 
provisions  of  this  Act  shall  be  deemed  guilty  of  perjury  and 
shall  be  subject  to  all  penalties  prescribed  for  said  crime.   Id. 

Sections  8-11  refer  to  use  of  the  funds  collected  and  other 
matters    of  indifference  to  oil  operators. 

(Act  of  1917) 

Proof  of  Forfeit  of  Lease  to  Be  Recorded. 

Section  1.  When  an  oil,  gas  or  other  mineral  lease  heretofore 
or  hereafter  executed  shall  become  forfeited,  it  shall  be  the  duty 
of  the  lessee,  his  successor  or  assigns,  within  sixty  days  from 
the  date  this  Act  shall  take  effect,  if  the  forfeiture  occurred 
prior  thereto  and  within  sixty  days  from  the  date  of  the  for- 
feiture of  any  and  all  leases  to  have  such  lease  released  from 
record  in  the  county  where  the  land  is  situated  without  cost 
to  the  owner  thereof.    Act  1917,  p.  24. 

Damages  for  Failure  to  Release. 

Sec.  2.  Should  the  owner  of  such  lease  neglect  or  refuse  to 
execute  a  release  as  provided  in  this  Act,  then  the  owner  of  the 
leased  premises  may  sue  in  any  Court  of  competent  jurisdiction 
to  obtain  such  release,  and  he  may  also  recover  in  such  action 
of  the  lessee,  his  successor  or  assigns  the  sum  of  one  hundred 
dollars  damages  and  all  costs,  together  with  a  reasonable  attor- 
ney's fee  for  preparing  and  prosecuting  the  suit,  and  he  may 
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also  recover  any  additional  damages  that  the  evidence  in  the 
rase  will  warrant.  In  all  such  actions  writ  of  attachment  may 
issue  as  in  other  cases.    Id. 

Written  Demand  to  Release. 

Sec.  'S.  At  least  twenty  days  before  bringing  the  action  pro- 
vided for  in  this  Act,  the  owner  of  the  leased  land,  either  by 
himself  or  by  his  agent  or  attorney-,  shall  demand  of  the  holder 
of  the  lease  (if  such  demand  by  ordinary  diligence  can  be  made 
in  this  State)  that  said  lease  be  released  of  i-ecord.  Such  de- 
mand must  be  written.  When  written  a  letterpress  or  carbon 
or  written  copy  thereof,  when  shown  to  be  such,  may  be  used 
as  evidence  in  any  Court,  with  the  same  force  and  effect  as  the 
original.    Id. 

Well  to  Be  Cased  against  Salt  Water. 

Section  1.  That  the  owner  or  operator  of  any  well  put  down 
for  the  puri)ose  of  exploring  for  and  producing  oil  or  gas  shall, 
before  drilling  into  the  oil  or  gas-  bearing  rock,  encase  the  well 
with  good  and  sutiticicnt  wrought  iron  oil  well  I'asing  from  the 
lower  part  of  such  mcII,  and  from  penetrating  the  oil  or  gas 
beariug  rock.  Shoukl  any  well  be  put  down  through  the  first 
into  a  ]()W(n'  oil  or  gas-bearing  rock,  the  same  shall  be  eased  in 
such  manner  as  will  exclude  all  salt  water  from  both  upper  and 
lower  oil  or  gas-bearing  rocks  peneti'iited.    Act  1917,  p.  46. 

Abandoned  Wells  to  Be  Plugged. 

Sec.  2.  The  owiioi-  of  any  well,  wlicii  about  to  abandon  or 
ceas*'  operating  the  same;  for  the  ])U)'i)0se  of  exi-lnding  all  fresh 
or  salt  waters  from  penetrating  tlu'  oil  or  gas  bearing  rock  or 
rortks,  and  before  drawing  the  casing,  shall  fill  the  well  with 
sand  or  rock  sediment  to  the  dejith  of  two  feet  below  the  top 
of  each  oil  or  gas  bearing  rock,  and  drive  therein  a  round,  sea- 
soned, wooden  ])lug  two  feet  in  length,  and  in  diameter  equal 
to  the  full  diameter  of  the  well  below  the  casing  and  imme- 
diately upon  di-iiwing  the  casing,  shall  fill  in  on  lop  of  sueh  ping 
with  siind  oi'  lock  sediment  to  a  depth  of  five  feet,  and  again 
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ch'ivo  into  the  Avell  a  round,  wooden  plug  three  feet  in  length, 
the  lower  end  taperino;  to  a  point,  and  to  be  of  the  same  diame- 
ter at  the  distance  of  eighteen  inches  from  the  smaller  end  as 
the  diameter  of  the  well  below  the  point  at  which  it  is  driven; 
and  after  such  piling;  has  been  driven,  the  well  shall  be  filled 
with  sand  or  rock  sediment  to  the  depth  of  twenty  feet.    Id. 

Penalty. 

Sec.  o.  Any  owiier  or  operator  or  person  who  shall  violate 
any  of  the  provisions  of  this  Act  shall  be  deemed  guilty  of  a 
misdemeanor,  and  shall  be  fined  in  the  sum  of  not  less  than  one 
hundred  dollars  nor  more  than  five  hundred  dollars  for  each  and 
every  oifense,  and  for  a  second  violation  of  any  of  the  provisions 
of  the  preceding  sections  of  this  Act,  shall  be  fined  in  a  sum  of 
not  less  than  one  hundred  dollars  nor  more  than  five  hundred 
dollars,  or  imprisonment  in  the  county  jail  for  not  less  than 
thirty  daj's  nor  more  than  six  months,  or  both  such  fine  and 
imprisonment.    Id. 

Act  Defining  Waste  op  Natural  Gas 

(Act  2G8  op  1918) 

Section  1.  Be  it  enacted  by  the  General  Assembly  of  the  State 
of  Louisiana,  That  it  shall  be  unlawful  to  permit  the  waste  of 
natural  gas,  or  to  use  natural  gas  for  any  purpose  whatsoever 
in  such  manner  as  will  threaten  with  premature  exhaustion, 
extinction  or  destruction  the  common  supply  or  common  reser- 
voir from  which  said  natural  gas  is  drawn. 

Definitions  of  Waste. 

See.  2.  That  the  term  waste  as  above  used  in  addition  to  its 
ordiiiary  meaning-,  shall  include: 

(a)  Wantonly  or  wilfully  permitting  the  escape  of  natural 
gas  in  commercial  quantities  into  the  open  air. 

(b)  The  intentional  drowning  with  water  of  a  gas  stratum 
capable  of  producing  gas  in  commercial  quantities. 

(e)   Underground  waste. 

(d)   Permitting  of  any  natural  gas  well  to  wastefully  burn. 
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Power  and  Authority  of  Department. 

Sei;.  :j.  That  the  Departincjit  of  Conservation  is  granted  full 
l>o\ver  and  authority  to  prevent  the  waste  oT  natural  gas,  or  the 
use  of  natural  gas  for  any  purpose  whatsoever  in  such  quantities 
as  will  threaten  with  premature  exhaustion,  extinction  or  de- 
struction the  common  supply  or  common  reservoir  from  which 
said  natural  gas  is  drawn  by  preventing  the  flow  during  each  2+ 
liours  from  any  well  of  more  than  twenty-five  per  cent  of  the 
potential  capacity  thereof,  and  it  is  made  the  imperative  duty 
of  the  said  Department  of  Conservation  to  make  frequent  in- 
spection and  investigation  of  the  natural  gas  fields  of  the  State 
so  as  to  carry  out  the  provisions  of  this  Act,  and  if  any  waste 
or  use  of  natural  gas  in  quantities  to  threaten  with  premature 
exliaustion,  extinction  or  destruction  the  common  reservoir  from 
which  the  natural  gas  is  being  drawn  is  found  to  exist  as  waste 
and  the  undue  use  of  natural  gas  has  heretofore  been  defined, 
the  said  De]jartment  shall  proceed  at  once  to  prevent  or  stop 
the  waste  or  improper  use  of  such  natural  gas ;  and  to  carry  out 
the  provisions  of  this  Act  and  existing  laws  the  Department  of 
Conservation  is  empowered  to  sue  out  an  injunction   without 
giving  bond  in  any  of  the  District  Courts  of  the  State  to  prevent 
and  ]>rohibit  the  said  waste  of  natural  gas  or  the  use  or  manner 
of  use  of  natural  gas  in   such   quantities  as  to  threaten  with 
l)remature   exhaustion,    extinctioii    or   destruction    Ihe   common 
source  or  reservoir  from  which  said  natural  gas  is  being  drawn 
as  waste,  and  the  undue  use  of  luitui'al  gas  has  heretofore  been 
<lefined;  and  in  all  such  pi'oceedings  it  shall  be  the  duty  of  the 
Attorney  General  of  Louisiana  to  appear  in  behalf  of  said  De- 
partment, which  injunction  shall  not  be  dissolved  on  bond. 

Pumps  and  Compressors  Regulation. 

Sec.  4.  That  there  is  hereby  granted  to  and  vested  in  the  De- 
partment of  Conservation  the  power  to  i-egulate  the  use  of 
pnmi)s.  compressors  and  other  artificial  or  injurious  means  of 
increasing  the  natural  flow. 
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Must  Make  Semi-annual  Reports. 

Sec.  5.  That  every  person,  assoeiation,  partnership  or  corpo- 
ration enj2:ai»t>(l  in  sellin<>-  iiatnral  gas  or  using  natural  gas  in  the 
uianut'acture  of  any  article  of  commerce,  or  for  fuel  in  manufac- 
turing enterprises,  shall  make  semi-annual  reports  under  oath  to 
the  Department  of  Conservation  upon  blanks  to  be  furnished  by 
the  Depai'tment  showing  tlie  manner  of  use  and  quantities  of 
natural  gas  used  or  sold  as  afoi'psaid. 

Semi-annual  Report  by  Department. 

kScc.  6.  That  the  Department  of  Conservation  shall  make  a 
full  and  complete  report  semi-annually  to  the  Governor  of  the 
situation  in  the  various  natural  gas  fields  within  the  State,  and 
shall  likewise  file  with  the  President  of  the  Police  Jui-y  of  each 
Parish  within  which  natural  gas  is  produced  a  statement  show 
ing  the  situation  concerning  the  present  and  future  supply  of 
natural  gas  within  such  year. 

Duty  of  District  Judges. 

Sec.  7.  That  it  shall  be  the  duty  of  the  District  Judges  in 
those  Parislies  wherein  natural  gas  is  produced  or  found,  to 
charge  the  grand  juries  to  inquire  into  the  waste  of  natural  gas 
or  the  use  being  made  of  natural  gas  for  any  puri»ose  whatso- 
ever that  is  threatening  with  premature  exhaustion,  extinction 
or  destruction  the  common  source  or  reservoir  from  wliieh  said 
natural  gas  is  being  drawn,  as  waste  and  the  undue  use  of  nat 
ural  gas  has  heretofore  been  defined. 

Penalties. 

Sec.  8.  That  each  violation  of  this  Act  shall  be  punished  by 
a  fine  of  not  less  than  one  hundred  dollars  nor  more  than  five 
hundred  dollars,  or  by  imprisonment  for  not  less  than  thirty 
days  nor  more  than  sixty  days,  or  both  in  the  discretion  of  the 
Court,  and  in  default  of  the  payment  of  the  fine  imposed  by  im- 
prisonment for  an  additional  time  not  exceeding  six  months, 
and  each  day  this  Act  is  violated  shall  constitute  a  separate  of- 
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feiise  hereunder  after  written  notification  given  to  the  offender 
by  authority  of  the  said  Department  of  Conservation. 

See.  9,  That  this  Act  shall  not  repeal  the  existing  laws  on  this 
same  subject  matter  unless  the  same  are  inconsistent  with  the 
provisions  of  this  Act. 

Act  iOR  Protection  of  Source  op  Supply  of  Natural  Gas 

(Act  270  of  1918) 

Section  1,  Be  it  enacted  by  the  General  Assembly  of  the 
State  of  Louisiana,  That,  in  order  to  further  conserve  the  nat- 
ural gras  in  the  State  of  Louisiana,  whenever  the  full  production 
from  any  common  source  of  supply  of  natural  gas  in  this  State 
is  in  excess  of  the  market  demands,  tlien  any  person,  firm,  corpo- 
ration having  the  right  to  drill  into  and  produce  gas  from  an>- 
sueh  common  source  of  su])])ly,  may  take  therefrom  only  such 
]n'oportion  of  the  natural  gas  that  maj^  be  marketed  without 
waste,  as  the  natural  flow  of  the  well  or  wells  owned  or  controllc:! 
by  any  such  person,  firm  or  eorjioration  'bears  to  the  total  flow 
of  such  connnou  source  of  supply  having  due  regard  to  the 
acreage  drained  by  each  well,  so  as  to  prevent  any  such  person. 
firm  or  corporation,  securing  any  unfair  proportion  of  the  gas 
therefrom ;  provided  that  the  Conservation  Commission  of  Loui- 
siana may  by  pro])er  order,  permit  the  taking  of  a  greatei- 
amount  whenever  it  shall  deem  such  taking  reasonable  or  equita- 
ble. 

Offering  Gas  for  Sale. 

Sec.  2.  That  every  person,  firm  or  corporation,  now  or  here- 
after engaged  in  the  business  of  purchasing  and  selling  natural 
uas  in  this  State,  shall  be  common  purchaser  thereof,  and  .shall 
purchase  all  of  the  natural  gas  which  may  be  offered  for  sale 
which  may  be  brought  in  pipes  and  connecting  lines  by  the  own- 
er or  proposed  seller  to  its  trunk  lines,  at  the  seller's  expense,  or 
to  its  gathering  lines,  without  discrimination  in  favor  of  one 
producer  as  against  another,  or  in  favor  of  any  one  source  of 
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Kupply  as  ag:aiust  another  save  as  authorized  by  the  Conserva- 
tion Commission  of  Lonisinjia  after  dne  notice  and  hearing,  but 
if  any  sueli  person,  firm  or  eor])orati()n  sluiU  be  unable  to  pur- 
chase all  the  gas  so  offered,  then  it  shall  purchase  natural  gas  from 
each  producer  ratably,  and  any  common  purchaser  of  gas  shall 
have  the  same  right  to  purchase  the  product  of  any  gas  well  or 
wells  that  are  not  being  utilized  under  the  conditions  of  this 
Act;  and  in  the  event  the  owner  of  said  well  or  wells  refuses  to 
sell,  the  common  purchaser  shall  have  the  same  i-ights  of  action 
against  such  owner  or  owners  as  the  seller  has  against  the  com- 
mon purchaser  who  refuses  to  buy,  and  the  seller  so  refusing  to 
sell  shall  be  subject  to  the  same  penalties— etc.,  provided  against 
the  common  purchaser  who  refuses  to  buy.  This  Act  shall  not 
affect  in  any  way  a  municipal  corporation  engaged  in  buying 
and  selling  natural  gas,  or  any  cor])oration  that  builds  or  main- 
tains a  pipe  line  or  distribution  system  for  the  purchase  and 
sale  of  natural  gas,  the  direct  ownership  of  which  shall  vest  in, 
or  which  may  under  charter  or  franchise  provisions  ultimately 
vest  in  or  be  acquired  by  any  municipality. 

Not  to  Discriminate. 

Sec.  3.  That  no  connnon  purchaser  shall  discriminate  between 
like  grades  and  pressures  and  natural  gas,  or  in  favor  of  its  own 
production  or  of  production  in  which  it  may  be  directly  or  in- 
directly interested,  either  in  whole  or  in  part,  but  for  the  pur- 
pose of  pro-rating  the  natural  gas  to  be  marketed,  such  produc- 
tion shall  be  treated  in  like  manner  as  that  of  any  other  producer 
or  person,  and  shall  be  taken  only  in  the  ratable  proportion  such 
production  bears  to  the  total  production  available  for  marketing. 

Gas  to  Be  RIeasured  by  Meter. 

Sec.  4.  That  all  gas  produced  from  the  deposits  of  this  State 
when  sold  shall  be  measured  by  meter  and  the  Conservation 
Commission  of  Louisiana  shall,  upon  notice  and  hearing,  relieve 
any  common  purchaser  from  purchasing  gas  of  an  inferior  grade 
or  quality,  and  the  Commission  shall  fi'om  time  to  time  make 
such  regulations  for  deiiveiy,  metering  and  equitable  purchase 
,and  taking  as  conditions  may  necessitate. 
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Department  to  See  Provisions  Are  Complied  with. 

Sec.  5.  That  it  shall  be  the  duty  of  the  Conservation  Commis- 
sion of  Louisiana  to  see  tliat  the  provisions  of  this  Act  are  fully 
and  properly  complied  with  and  it  shall  be  further  the  duty  of 
the  District  Attorney,  in  whose  district  any  violation  takes  place, 
on  application  of  the  Conservation  Commission  of  Louisiana,  to 
bring:  such  .suit  or  suits  as  may  be  necessary  to  enforce  the  pro- 
visions of  this  Act  and  any  injunction  which  may  be  necessary 
shall  be  furnished  without  bond. 

Penalties. 

See.  6.  That  any  person,  firm  or  corporation  or  partneishi]^ 
violating  any  of  the  provisions  of  this  Act  shall  be  guilty  of  a 
misdemeanor  and  on  conviction  thereof  in  any  court  of  compe- 
tent jurisdiction  be  liable  and  fined  not  less  than  $50.00,  nor 
more  than  $500.00  or  be  subject  to  imprisonment  for  thirtj^  days 
or  be  liable  to  both  fine  and  imprisonment  in  the  discretion  of  the 
Court  for  each  offense,  each  day's  continuation  uf  such  violation 
shall  be  and  is  hereby  declared  to  be  a  separate  offense. 

Sec.  7.  That  all  laws  or  parts  of  laws  in  conflict  herewith  be 
and  the  same  are  hereby  repealed. 

NEBRASKA. 

Nebraska  has  no  oil  or  gas  Statutes  but  there  is  an  Act  in 
force  in  its  present  shape  since  1903,  offering  a  reward  of  $15,- 
000  for  the  opening  of  a  50  barrel  well  or  well  producing  500,- 
000  cubic  feet  of  gas  per  diem.    Act  of  1903,  p.  359. 

NEW  MEXICO. 

On,  Plugging  Act 

§  3986.  Well  to  Be  cased  Against  Waters. 

Section  1.  That  the  owner  or  operator  of  any  well  put  down 
for  the  p\irposc  of  exploring  for  and  produeing  oil  or  gas  shall. 
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l)cfore  drilliug  into  the  oil  or  gas-bearing  rock,  incase  the  well 
with  good  and  suflfieient  casing,  and  in  such  manner  as  to  exclude 
all  surface  or  fresh  water  from  the  lower  part  of  such  well, 
;ind  from  penetrating  the  oil  or  gas-bearing  rock.  Should  any 
well  be  put  down  through  the  first  into  a  lower  oil  or  gas-bearing 
rock,  the  same  shall  be  cased  in  such  manner  as  will  exclude  all 
fresh  or  salt  water  from  both  upper  and  lower  oil  or  gas-bearing 
rocks  penetrated.    Act  of  June  8,  1912,  §  1. 

§  3987.  How  Wells  to  Be  Plugged. 

8ec.  2.  The  owner  of  any  well,  when  about  to  abandon  or 
cease  operating  the  same,  for  the  purpose  of  excluding  all  fresh 
or  salt  water  from  penetrating  the  oil  or  gas-bearing  rocks,  and 
before  drawing  the  casing,  shall  fill  the  well  with  sand  or  rock 
sediment  to  the  depth  of  ten  feet  above  the  top  of  each  oil  or 
gas-bearing  rock,  and  drive  therein  a  round  tapered,  seasoned 
wooden  plug  at  least  two  feet  in  length,  and  in  diameter  equal 
to  the  full  diameter  of  the  well  below  the  casing,  and  immediately 
upon  drawing  the  casing  shall  fill  in  on  top  of  such  plug  with 
sand  or  rock  sediment  to  the  depth  of  five  feet,  and  again  drive 
into  the  well  a  round  wooden  plug  three  feet  in  length,  the  lower 
end  tapering  to  a  point  and  to  be  of  the  same  diameter  at  the 
distance  of  eighteen  inches  from  the  smaller  end  as  the  diameter 
of  the  well  above  the  point  at  which  the  casing  rested  and  the 
plug  is  driven;  and  after  such  plug  has  been  driven,  the  well 
shall  be  filled  with  sand  or  rock  sediment  to  the  depth  of  not 
less  than  twenty  feet.    Id.,  §  2. 

§  3988.  On  Default  of  Owner,  Injured  Party  May  Plug'. 

Sec.  3.  Whenever  any  person  may  be  injured  by  the  neglect 
or  refusal  to  comply  with  the  provisions  of  the  preceding  section, 
it  shall  be  lawful  for  such  person,  after  notice  to  the  owner, 
lessee  or  care  taker  of  the  premises  upon  which  such  well  is 
located,  to  enter  upon  and  fill  up  and  plug  such  well  in  the 
manner  provided  in  this  chapter,  and  thereupon  to  recover  the 
expense  thereof,  from  the  person  or  persons  whose  duty  it  was 
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to  plug  or  fill  up  sueli  well  in  like  manner  as  debts  of  sudi 
amounts  are  reeoveraMe.  and  shall  have  a  lien  upon  the  fixtures 
and  marhinery  and  leasehold  interests  of  the  owner  or  operator 
of  sueh  well.    Id.,  §  3. 

§  3989.  Penalty  for  Neglect  to  Case  or  Plug. 

Sen..  4.  Any  person,  owner,  driller,  or  operator  violating:  the 
provisions  of  the  first  or  second  section  of  this  chapter^  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  punished  by  a  fine  of  not  moi'e  than  five  hundred  dollars, 
or  by  imprisonment  for  a  period  not  exceeding  six  months,  or  by 
both  such  fine  and  imprisonment  at  the  discretion  of  the  court. 
Id.,  §  4. 

NEW  YORK. 

riug-gingf  Abandoned  Oil  Wells.     Flooding. 

Sec.  308.  Whenever  any  well  shall  have  been  put  down  for 
the  piu'pose  of  exploring-  for  and  producing  oil  or  gas,  upon 
abandoning  or  ceasing  to  operate  the  same,  the  owner  or  oper- 
ator shall,  for  the  pur])ose  of  excluding  water  from  the  oil  or 
gas-bearing  rock,  and  before  drawing  the  casing,  fill  up  the 
well  with  sand  or  rock  sediment  to  the  depth  of  at  least  twenty 
feet  above  the  third  sand  or  oil-bearing  rock,  in  case  of  an  oil 
well,  or  any  gas-bearing  rock,  in  case  of  a  gas  well;  and  in  case 
of  an  oil  well,  drive  a  round,  seasoned  wooden  plug,  at  least  two 
feet  in  length,  equal  in  diameter  to  the  diameter  of  the  well 
below  tiie  casing,  to  a  point  at  least  five  feet  below  the  bottom 
of  the  casing,  and  whether  an  oil  or  gas  well,  immediately 
after  the  drawing  of  the  casing,  shall  drive  a  round,  wooden 
plug  into  the  well  at  the  point  just  below  where  the  lower  end 
of  the  casing  shall  have  rested,  which  plug  shall  be  at  least  three 
feet  in  length,  tapering  in  form,  and  to  be  of  the  same  diameter 
at  the  distance  of  eighteen  inches  from  the  smaller  end  as  the 
diameter  of  the  well  below  the  point  at  which  it  is  to  be  driven ; 
and  after  it  has  been  properly  driven,  shall  fill  in  on  top  of  same 
n-ith  sand  or  rock  sediment  to  the.  depth  of  at  least  five  feet. 
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Provided,  hou(n'er,  that  this  section  shall  not  prevent  the  use  of 
any  sueh  well  for  the  operation  known  as  "floodino,"  in  lieu  of 
plugging,  if  such  flooding  be  done  according  to  the  recogni-/ed 
l)roper  methods,  and  if  the  owner  or  operator  of  the  well  shall 
have  filed  with  the  clerk  of  the  town  in  which  the  well  is  situated, 
when  the  taking  of  oil  therefrom  has  ceased,  a  statement  in  writ- 
ing that  the  well,  to  be  designated  with  common  certainty,  is 
reserved  for  purposes  of  flooding,  and  if  such  owner  or  operator 
shall  have  begun,  in  good  faith,  the  flooding  of  such  well  within 
three  months  after  the  taking  of  oil  therefrom  has  ceased.  Act 
1919,  p.  855  being  substitute  for  §  80S,  Act  of  1909,  chap.  25. 

Misdemeanor  to  Fail  to  Plug. 

Sec.  309.  Any  person  who  shall  violate  the  provisions  of  the 
last  section  shall,  upon  conviction  thereof,  be  deemed  guilty  of  a 
misdemeanor,  and  be  punished  by  a  fine  of  not  less  than  two 
hundred  nor  exceeding  five  hundred  dollars,  or  by  imprisonment 
in  the  county  jail  of  the  county  where  the  conviction  shall  be 
had,  for  a  time  not  exceeding  one  year,  or  both  such  fine  and 
imprisonment,  in  the  discretion  of  the  Court  before  whom  such 
(,'onviction  shall  be  had ;  one-half  of  the  fine  so  imposed  to  be  paid 
to  the  informer,  the  residue  to  the  use  of  the  school  district  in 
which  such  well  niay  be  situated.     Cons.  Laws,  chap.  20,  1909. 

Neighbor  May  Plug  Well  at  Owner's  Expense. 

Sec.  310.  Whenever  any  owner  or  operator  shall  neglect  or  re- 
fuse to  comply  with  the  provisions  of  section  three  hundred  and 
eight  of  this  Ai'ticle,  the  owner  of,  or  operator  upon,  any  land 
adjoining  that  upon  which  svich  abandoned  well  may  be,  may 
enter,  take  possession  of  such  abandoned  well  and  plug  the  same, 
as  provided  by  this  Article,  at  the  expense  of  the  owner  or 
operator  w^hose  duty  it  may  be  to  plug  the  same.    Id. 

Incorporation  of  Pipe  Line  Company. 

Sec.  40.  Twelve  or  more  persons  may  become  a  corporation 
for  constructing  and  operating  for  public  use,  except  in  the  city 
of  New  York,  lines  of  pipe  for  conveying  or  transporting  therein 
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petroleum,  gas,  liquids  or  any  products  or  property,  or  for  main- 
taining and  operating  any  line  of  pipe  already  constructed  and 
owned  by  any  corporation,  person  or  persons,  except  in  such 
city,  for  the  public  use,  by  making,  signing,  acknowledging  and 
filing  a  certificate  stating  the  name  of  the  corporation,  the  num- 
ber of  years  it  is  to  continue,  the  places  from  and  to  which  it  is 
to  be  constructed  or  maintained  and  operated,  its  length  as  near 
as  may  be,  the  name  of  each  county  through  or  into  which  it  is 
to  be  constructed;  the  amount  of  its  capital  stock,  which  shall 
not  be  less  than  fifteen  hundred  dollars  for  every  mile  of  pipe 
constructed  or  proposed  to  be  constructed,  and  the  number  of 
shares  of  which  it  shall  consist;  the  number  of  directors  not 
less  than  seven,  and  the  names  and  places  of  residence  of  the 
directors  for  the  first  year,  and  the  place  of  residence  of  each 
subscriber  and  the  number  of  shares  he  agrees  to  take  in  such 
corporation,  which  must  in  the  aggregate  equal  ten  hundred  and 
fifty  dollars  for  every  mile  of  pipe  constructed  or  proposed  to 
be  constructed  and  twenty-five  per  centum  of  which  must  be 
paid  in  cash. 

Must  Show  Stock  Subscribed. 

Such  certificate  shall  have  indorsed  thereon  or  appended 
thereto  and  as  a  part  therepf,  an  affidavit  made  by  at  least  three 
of  the  directors  named  therein  that  at  least  ten  hundred  and 
fifty  dollars  of  stock  for  every  mile  of  line  proposed  to  be  con- 
structed or  maintained  and  operated  has  been  in  good  faith  sub- 
scribed, and  twenty-five  per  centum  paid  in  money  thereon,  and 
that  it  is  intended  in  good  faith  to  construct  or  to  maintain  and 
operate  the  line  of  pipe  mentioned  in  such  certificate,  and  that 
such  corporation  was  not  projected  or  formed  witli  the  intent 
or  for  the  purpose  of  injuring  any  person  or  corporation,  nor  for 
the  purpose  of  selling  or  conveying  its  franchise  to  any  person 
or  corporation,  nor  for  any  fraudulent  purpose.^ 

1  The  above  and  the  next  ten  sections  are  printed  in  the  Birdseye  com- 
piled laws  p.  8!)89  and  were  revised  from  Act  of   1878,  cliap.  203;    1890, 
ihap.   566;    1909,  chap.   219. 
M.  0.  K— 43. 


674  MOIUU.SO.WS    OIL    KUaiTS 

Location  of  Line.    Map. 

Sec.  41.  Every  sueh  corporation  shall  before  commencing  the 
construction  of  its  pipe  line  in  any  county,  or  any  proceeding 
for  the  condemnation  of  real  property,  plainly  and  distinctly 
mark  and  designate  the  line  adopted  and  located  by  it  by  a  line 
of  stakes  consecutively  numbered  and  equally  distant,  and  not 
more  than  tM^enty  rods  from  each  other,  so  that  each  line  can 
be  definitely  known  and  ascertained  in  all  places,  and  make  a 
map  and  survey  of  the  route  so  located  and  staked  out,  and 
shall  indicate  thereon  plainly  the  points  where  such  route 
crosses  each  parcel  of  land  to  which  it  has  not  acquired  title  by 
agreement  and  shall  cause  such  map  and  survey  to  be  certified 
by  the  president  and  engineer,  and  filed  in  the  office  of  the  clerk 
of  the  county  into  or  through  which  the  line  so  located  and 
mapped  passes,  and  shall  give  to  the  owner  or  occupant,  if  he 
is  known  or  can  be  ascertained,  of  every  parcel  of  land  through 
which  such  route  passes,  the  title  to  which  has  not  l;een  acquired 
by  purchase,  written  notice  of  the  filing  of  such  map  and  sur- 
vey, stating  tliat  such  route  passes  over  or  across  such  owner's 
or  occupant's  lands,  and  that  the  route  thereof  is  indicated 
thereon  by  such  line  of  stakes. 

Hearing  to  Adjust  Line. 

Any  occupant  or  owner  of  such  lands  feeling  aggrieved  by 
the  proposed  location  may,  within  fifteen  days  after  the  service 
of  such  notice,  give  ten  days'  written  notice  to  the  corporation, 
by  service  upon  the  president,  engineer,  or  any  director  thereof, 
and  to  the  owner  or  occupant  of  any  lands  to  be  affected  by  the 
alteration  to  be  proposed  by  him,  of  the  time  and  place  of  an 
application  to  be  made  by  him  to  a  special  term  of  the  Supreme 
Court  in  the  judicial  district  in  which  the  lands  are  situated 
for  the  appointment  of  commissioners  to  relocate  such  line.  If 
upon  the  hearing  the  Court  shall  consider  that  sufficient  cause 
exists  therefor,  it  shall  appoint  three  disinterested  persons  com- 
missioners to  examine  the  route  located  and  the  proposed  altera- 
tion thereof,  and  direct  the  mode  of  proceeding,  who  shall  report 
to  the  Court  the  facts  relating  thereto  and  their  opinion  as  to 
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the  proposed  alteration,  and  what,  if  any,  alteration  should  be 
made  in  such  line,  and  the  Court  shall  thereupon  make  such 
order  as  it  shall  deem  proper  in  relation  to  such  alteration,  and 
determine  the  location  of  such  line,  and  fix  and  adjust  the  costs, 
ft'Cs  and  charges  of  the  commissioners,  and  tlie  costs  and  charges 
of  tlie  proceedings,  and  direct  by  whicli  party  the  same  shall 
l)e  paid,  and  may  enforce  payment  tliereof  by  proceedings  as 
for  a  contempt  of  Court,  for  refusal  to  pay  costs  directed  to  be 
j)aid  by  an  order  of  the  Court,  and  such  order  shall  be  fiual 
as  to  the  location  of  the  line  upon  the  lands  embraced  therein. 
Such  corporation  shall  not  commence  the  work  of  constructing- 
or  laying  its  line  or  pipe,  or  institute  proceeding  for  the  con- 
demnation of  real  property,  in  any  county  until  after  the  expira- 
tion of  fifteen  daj^s  from  the  service  by  it  of  the  notice  herein 
i-equired,  nor  until  all  applications  for  a  relocation  of  its  line  in 
such  county,  if  any  are  made,  have  been  finally  determined. 

Condemnation  of  Real  Property.    Restrictions. 

.Sk«'.  42.  In  case  such  corporatioi)  is  unable  to  agree  for  the 
l)urc}iase  of  any  real  estate  i-cquired  for  the  purpose  of  its  cor- 
j)oration,  and  its  line  of  pipe  in  the  county  in  which  such  real 
estate  is  situated  has  l)een  finally  located,  it  shall  have  the  right 
to  acqui]-e  title  thei-eto  by  condemnation,  but  such  corporation 
shall  not  locate  or  construct  any  line  of  pipe  through' or  under 
a)iy  building,  dooiyard,  lawn,  garden  or  orchard,  except  by  the 
consent  of  the  owner  thereof  iji  writing  duly  acknowledged,  or 
through  ajiy  cemetery  or  burial  ground,  nor  within  ojie  hundred 
feet  of  any  building,  except  where  such  line  is  authorized  by 
jtublic  officers  to  be  laid  across  or  upon  any  public  liighway,  or 
wi'.r  '  the  same  is  laid  across  or  upon  any  turnpike  or  plank- 
load. 

City  Streets. 

Xo  pipes  shall  be  laid  for  the  purpose  of  carrying  petroleum, 
tras  or  other  jn'odui-ts  or  pi-opcrty  through  or  under  any  of  the 
streets  in  the  cities  of  this  State,  unless  sucli  corpoiation  shall 
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first  obtain  the  consent  of  a  majority  of  tlie  property  owners 
on  the  streets  which  may  be  selected  for  the  hiving  of  pipe,  and 
such  pipe  line  shall  be  located  with  all  reasonable  care  and  pru- 
dence so  as  to  avoid  danger  from  the  bursting  of  the  pipes. 

Conflicting  Rights  at  Railroad  and  Other  Crossings. 

Sec.  43.  Whenever  any  line  of  pipe  of  any  such  corporation 
shall  necessarily  cross  any  railroad,  highway,  turnpike  or  plank- 
road,  such  line  of  pipe  shall  be  made  to  cross  under  such  rail- 
road, highway,  turnpike  or  plank-road  and  with  the  least  injury 
thereto  practicable,  and  unless  the  right  to  cross  the  same  shall 
be  acquired  by  agreement,  compensation  shall  be  ascertained  and 
made  to  tlie  owners  thereof,  or  the  public  in  case  of  highways, 
in  the  manner  prescribed  in  the  condemnation  law,  but  no  ex- 
clusive title  or  use  shall  be  so  acquired  as  against  any  railroad, 
turnpike  or  plank-road  corporation,  nor  as  against  the  rights  of 
the  people  of  this  State  in  any  public  highway,  but  the  rights 
acquired  shall  be  a  common  use  of  the  lands  in  such  manner  as 
to  be  of  the  least  practical  injury  to  such  railroad,  turnpike, or 
plank-road,  consistent  with  the  use  thereof  by  such  pipe  line 
corporation,  nor  shall  any  such  corporation  take  or  use  any 
lands,  fixtures  or  erections  of  any  railroad  corporation,  or  have 
the  right  to  acquire  by  condemnation  the  title  or  use,  or  right 
to  run  along  or  upon  the  lands  of  any  such  corporation,  except 
for  the  purpose  of  directly  crossing  the  same  when  necessary. 

Bridges  at  Crossings.    Precautions  against  Leaks. 

Sec.  44.  No  pipe  line  shall  be  constructed  upon  or  across  any 
of  the  canals  of  this  State,  except  by  the  consent  of  and  in  the 
manner  and  upon  the  terms  prescribed  by  the  superintendent  of 
public  works,  unless  constructed  upon  a  fixed  bridge  across  such 
canal,  and  with  the  consent  of  the  person  for  whose  benefit  such 
bridge  is  constructed  and  maintained  or  upon  such  a  bridge  over 
the  canal,  at  the  crossing  of  a  public  highway  or  street  with  the 
consent  of  the  public  officers  having  the  supervision  thereof,  or 
of  the  municipal  authorities  of  any  village  or  city  within  whose 
limits  such  bridge  may  be,  nor  shall  the  pipes  of  any  such  cor- 
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poration  be  laid  through  or  along  the  banks  of  any  of  the  canals 
of  this  State,  nor  through  or  under  any  of  its  rivers  or  creeks, 
unless  such  pipe  shall  be  encased  so  as  to  prevent  leakage,  in 
such  manner  as  shall  be  approved  by  the  superintendent  of  pub- 
lic works. 

Consent  of  Municipal  Authorities. 

Sec.  45.  No  pipe  line  shall  be  constructed  across,  along  or  upon 
any  public  highway  without  the  consent  of  the  commissioners  of 
highways  of  the  town  in  which  such  highway  is  located,  upon 
such  terms  as  may  be  agreed  upon  with  such  commissioners. 
If  such  consent  or  the  consent  of  the  commissioners  or  municipal 
authorities  required  by  the  preceding  section  cannot  be  obtained, 
ap])lication  may  be  made  to  the  appellate  division  of  the  Su- 
preme Court  of  the  department  in  which  such  highway  or  bridge 
is  situated  for  an  order  permitting  the  corporation  to  construct 
its  line  across,  along  or  upon  s\ich  liighway,  or  across  or  upon 
such  bridge.  The  application  shall  be  by  duly  verified  petition 
and  notice  which  shall  be  served  upon  the  commissioners  of 
highways  of  the  town  in  which  the  highway  is  situated,  or  the 
municipal  authorities  of  the  village  or  city  where  such  bridge 
is  located,  according  to  the  practice  or  order  of  the  Court,  or  by 
an  order  to  show  eauso,  and  the  Court  upon  the  hearing  of  the 
application  may  grant  an  order  permitting  the  line  to  be  so  con- 
structed in  such  manner  and  upon  such  terms  as  it  may  direct. 

Consent  to  Enter  Villages  and  Cities. 

Sec.  46.  Xo  pipe  line  shall  be  cojistructed  into  or  through  any 
incoi'jjorated  village  or  city  in  this  State  unless  authorized  by 
a  resolution  prescribing  the  route,  manner  of  construction  and 
terms  upon  which  granted,  adopted  at  a  regular  meeting  of  the 
hoai'd  of  ti-ustecs  of  the  village  or  the  common  council  of  the 
city  by  a  two-thirds  vote  of  such  board  or  council,  but  such 
resolution  sliall  not  affect  any  pi-ivatc  right.  No  pavement  shall 
be  removed  in  any  city  under  the  pj-ovisions  of  this  article,  un- 
less done  under  the  direction  of  the  common  council,  iior  until 
such  corporation  shall  give  a  bond  in  such  sum  as  the  common 
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council  may  re(|iiii'e  for  the  replacing-  of  any  pavcnients  wliieli 
shall  have  been  removed.  In  case  any  pavement  shall  have  been 
removed  and  not  properly  rehiid,  the  common  council  may  bring 
suit  in  any  court  of  record,  for  the  cost  of  relaying-  sucli  pave- 
ment against  any  such  cor]>oration.  No  gas  house  shall  be 
erected  in  any  city  under  the  provisions  of  this  article,  for  sup- 
plying- gas  to  the  inhabitants,  unless  consent  is  first  given  by 
the  corporate  authorities  of  the  city. 

Across  Indian  Reservations. 

Sec.  47.  Such  corporation  may  contract  with  the  chiefs  of  any 
nation  of  Indians  over  whose  lands  it  may  be  necessary  to  con- 
struct its  pipe  line  for  the  right  to  construct  such  pipe  line  upon 
such  lands,  biit  no  such  contract  shall  vest  in  the  corporatioii 
the  fee  of  such  lands,  nor  the  right  to  occupy  the  same  for  any 
purpose  other  than  for  the  construction,  operation  and  main- 
tenance of  such  pipe  line,  nor  shall  such  contract  be  valid  or 
effectual  until  the  same  has  been  ratified  by  the  County  Court 
of  the  county  in  which  the  lands  are  situated. 

Over  State  or  Municipal  Lands. 

Sec.  48.  The  commissioners  of  the  land  office  shall  have  the 
power  to  grant  to  any  pipe  line  corporation  any  lands  belonging 
to  the  people  of  this  State  which  may  be  required  for  the  pur- 
pose of  its  incorporation  on  such  terms  as  may  be  agreed  on  by 
them,  or  sucli  corporation  may  acquire  title  thereto  by  condemna- 
tion, and  if  any  lands  owned  by  any  county,  city  or  town  be  re- 
quired by  such  corporation  for  such  purposes,  the  county,  city 
or  town  officer  having  charge  of  such  lands  may  grant  them  to 
such  corporations  upon  such  terms  and  for  such  compensation  as 
may  be  agreed  upon. 

Additional  Powers  to  Pipe  Line  Companies. 

Sec.  49.  Every  corporation  formed  under  this  article  shall  in 
addition  to  the  powers  conferred  by  the  general  and  stock  cor- 
poration laws  have  power: 
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1.  To  cause  such  examinations  and  surveys  of  its  proposed 
line  of  pipe  to  be  made  as  may  be  necessary  to  the  selection  of 
the  most  advantageous  route,  and  for  such  purpose  by  its  officers, 
agents  or  servants  may  enter  upon  the  lands  or  waters  of  any 
person,  upon,  through  or  across  whicli  such  corporation  can 
construct  its  line  of  pipe,  under  the  provisions  of  this  article, 
subject,  however,  to  liability  for  all  actual  damage  which  shall 
be  done  thereto. 

2.  To  take  and  hold  such  voluntary  grants  of  real  estate  and 
other  property,  as  shall  be  made  to  it  to  aid  in  the  construction, 
maintenance,  operation  and  accommodation  of  its  pipe  line. 

3.  To  lay  out  its  pipe  line  route  not  exceeding  twelve  feet  in 
width,  but  at  the  terminations  of  such  line  and  at  all  receiving 
and  discharging  points  and  at  all  places  where  machinery  may 
properly  or  must  necessarily  be  set  up  for  the  operation  of  such 
pipe  line  it  may  take  such  additional  width,  and  for  such  length 
as  may  be  necessary. 

4.  To  take  and  convey  through  pipes  any  property,  substance 
or  product  capable  of  transportation  therein  by  any  force,  power 
or  mechanical  agency,  and  to  erect  and  maintain  all  necessary 
and  convenient  buildings,  stations,  fixtures  and  machinery  for 
the  purpose  of  its  incorporation. 

5.  To  regulate  the  time  and  manner  in  which  property  shall 
be  transported  over  its  pipe  lines,  and  the  compensation  to  be 
paid  therefor,  but  such  compensation  shall  not  exceed  the  sum 
or  be  above  the  rate  of  twenty-five  cents  per  hundred  miles  for 
the  traiisportation  of  forty-two  gallons  of  any  product  trans- 
ported on  lines  of  one  hundred  miles  in  length  or  over,  whieli 
siiall  be  reckoned  and  adjusted  upon  the  quantity  or  number  of 
gallons  delivered  by  such  corporation  at  the  point  to  which  it 
shall  have  undertaken  to  deliver  the  same. 

Storage.    Rights  of  the  Public.    Common  Carriers.    Rates  and 
Charges  to  Be  Posted. 

8e(;.  50.  The  pipe  lines  of  every  such  cori)oration  shall  bo 
open  for  transportation  to  the  public  use,  and  all  ])crsons  desir- 
ing to  transport  products  through  such  pipe  line  shall  have  the 
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absolute  right  upon  equal  terms  to  such  transportation  in  the 
order  of  application  therefor,  on  complying  with  the  general 
requirements  of  such  corporation,  as  to  delivery  for  and  pay- 
ment of  such  transportation,  but  no  application  for  such  trans- 
portation shall  be  valid  beyond  or  for  a  greater  quantity  of 
l)roducts  than  the  applicant  shall  then  own  and  have  ready  for 
delivery  for  transportation  to  such  corporation  and  every  such 
corporation  shall  provide  suitable  and  necessary  receptacles  for 
receiving  all  such  products  for  transportation,  and  for  storage 
at  the  place  of  delivery  until  the  same  can  reasonably  be  moved 
by  the  consignee,  and  shall  be  liable  as  common  carriers  therefor 
from  the  time  the  same  is  delivered  for  transportation  until  a 
reasonable  time  after  the  same  has  been  transported  to  the  place 
of  consignment  and  ready  for  delivery  to  the  consignee,  which 
time  shall  be  fixed  by  general  regulation  by  the  corporation,  and 
shall  not  be  less  than  two  days  from  and  after  the  same  shall 
be  ready  for  delivery  and  notice  thereof  given  to  such  consignee, 
and  all  rates  and  charges  of  every  description,  for  or  on  account 
of  or  in  any  manner  connected  with  the  transportation  of  any 
products,  shall  be  fixed  by  such  corporation  by  general  rules 
and  regulations,  which  shall  be  applicable  to  all  parties  who  shall 
transport  any  products  through  such  pipe  line,  or  deliver  or 
contract  to  deliver  products  for  transportation  and  shall  be  writ- 
ten or  printed  and  exposed  to  public  view  and  at  all  times  open 
to  public  examination. 

Routine  as  to  Vouchers  and  Deliveries. 

Sec.  51.  No  receipt,  certificate  or  order  of  any  kind  shall  be 
made,  accepted  or  issued  by  any  pipe  line  corporation  for  any 
commodity  unless  the  commodity  represented  by  them  is  actually 
in  possession  of  the  corporation  at  the  time  of  making,  issuing 
or  acceptance  thereof.  Whenever  any  such  corporation  shall 
have  parted  with  the  possession  of  any  commodity  and  received 
therefor  any  order,  voucher,  receipt  or  certificate,  such  order, 
voucher,  receipt  or  certificate  shall  not  be  issued  or  used  again, 
but  shall  be  canceled  with  the  word  "canceled"  stamped  or 
printed  legibly  across  the  face  thereof,  and  such  canceled  order, 
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voucher,  receipt  or  certificate  shall  be  filed  and  preserved  V)y 
such  corporation  and  a  record  of  the  same  kept  by  the  secretary 
thereof.  No  petroleum  or  otlier  commodity  received  for  trans- 
portation by  such  corporation  shall  be  delivered  to  any  person 
without  the  presentation  and  surrender  of  all  vouchers,  receipts, 
orders  or  certificates  that  have  been  issued  or  accepted  for  the 
same. 

Monthly  Statements  to  Be  Filed. 

Sec.  52.  Every  pipe  line  corporation  shall  make  monthly  a 
specific  statement  showing  the  amount  of  all  commodities  re- 
ceived, the  amount  delivered  during  the  month,  and  the  stock 
on  hand  on  the  last  day  of  each  month  of  the  year,  and  how 
much  of  such  stock  is  represented  bj'  outstanding  certificates, 
vouchers,  receipts  or  orders,  and  how  much  in  credit  balances  on 
the  book  of  the  corporation.  Such  statement  shall  be  made  on 
or  before  the  tenth  day  of  the  succeeding  month  and  verified  by 
the  oath  of  the  president  and  secretary  that  it  is  in  all  respects 
true  and  correct,  and  shall  be  filed  within  three  days  thereafter 
in  the  county  clerk's  office  in  the  county  where  the  principal 
office  of  the  corporation  is  located,  and  a  true  copy  of  the  same 
posted  in  a  conspicuous  place  in  its  principal  office  for  at  least 
thirty  days  tliereafter. 

Fencing.    Crossings.    Gates.    Damages. 

Sec.  53,  It  shall  not  be  necessary  for  any  such  corporation  to 
fence  the  lands  acquired  by  it  for  the  purpose  of  its  incorpora- 
tion; but,  if  not  enclosed  by  a  substantial  fence,  the  owner  of 
the  adjoining  land  from  whom  such  lands  were  obtained,  his 
heirs  or  assigns,  may  occupy  and  use  such  lands  in  any  manner 
not  injurious  to  the  interests  of  the  corporation  and  shall  not  be 
liable  therefor,  or  for  any  trespass  upon  any  such  lands  except 
for  wilful  or  negligent  injuries  to  the  pipes,  fixtures,  machinery 
or  personal  property  of  the  corporation.  If  the  corporation 
sliall  keep  such  lands  enclosed  it  shall  construct  and  provide  all 
suitable  and  necessaiy  crossings  with  gates  for  the  use  and  con- 
venience of  any  owners  of  lands  adjoining  the  portion  of  its 
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lands  so  enclosed,  and  no  claim  shall  be  made  by  it  a-gainst  any 
owner  of  adjoining  laiids  to  make  or  contribute  to  the  making 
or  maintaining  of  any  division  fence  between  snch  adjoining 
lands  and  its  lands,  and  if  it  shall  neglect  to  keep  and  maintain 
substantial  fences  along  its  lands  the  owners  of  adjoining  lands 
may  construct  and  maintain  all  farm  or  division  fences,  and  all 
line  fences  crossed  by  such  pipe  line  in  the  same  manner  as 
though  it  had  not  acquired  such  lands  for  such  pipe  line,  and 
it  shall  be  liable  for  all  injuries  to  such  fences  caused  or  done 
by  any  of  its  officers  or  agents,  or  any  persons  acting  in  their 
or  its  behalf,  or  by  any  laborer  in  its  or  their  employ  or  in  the 
employ  of  any  of  its  contractors. 

Taxed  Same  as  Railroads. 

Sec.  54.  The  real  estate  and  personal  property  belonging  to 
any  pipe  line  corporation  in  this  State  shall  be  assessed  and 
taxed  in  the  several  towns,  villages  and  cities  in  the  same  man- 
ner as  the  real  estate  and  personal  property  of  railroad  corpora- 
tions are  assessed  and  taxed,  and  such  corporation  may  pay  such 
taxes  or  commute  therefor  in  the  same  manner  as  railroad  cor- 
porations. 

By  Act  of  1889,  chap.  422,  natural  gas  companies  organized 
to  drill  for  it  and  distribute  it  were  given  the  right  of  eminent 
domain  with  the  usual  condition  requiring  municipal  consent 
where  the  trenches  encroach  upon  streets  and  the  right  of  pre- 
liminary fjurvey.    See  8  Birdseye's  Cons.  St.,  p.  8988. 

OHIO. 

Casing  to  Protect  against  Water. 

The  owner  or  operator  of  a  well  for  the  production  of  petro- 
leum oil,  natural  gas  or  mineral  water,  before  drilling  intc 
the  oil  and  gas-bearing  rock,  shall  encase  such  well  with  good  and 
sufficient  wrought  iron  casing,  so  that  the  surface  or  fresh  water 
from  the  lower  part  of  such  well  will  not  penetrate  the  oil  or 
gas-bearing  rock.  If  a  well  is  drilled  through  the  first  oil  or 
gas-bearing  rock  into  a  lower  one,  it  must  be  cased  so  as  to 
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exclude  all  fresh  water  above  the  last  oil  or  gas-beariug  rock 
penetrated.    (90  v.  24,  par.  1;  2  General  Code  1910,  §  6311.) 

Aba-ndened  Well  to  Be  Cemented. 

The  owner  or  operator  of  a  well  constructed  for  any  of  tlie 
purposes  named  in  the  next  preceding  section,  intending  to 
abandon  or  cease  operating  it,  and  before  drawing  the  casing 
therefrom,  shall  securely  fill  such  well  with  rock  sediment,  or 
mortar  composed  of  two  parts  sand  and  one  part  cement,  to 
the  depth  of  two  hundred  feet  above  the  top  of  the  first  oil  or 
gas-bearing  rock,  so  as  to  prevent  the  surface  or  fresh  water 
from  penetrating  to  the  oil  or  gas-bearing  rock,  and  the  gas  and 
oil  from  escaping  therefrom.  (90  v.  24,  par.  2;  2  General  Code 
1910,  §  6312.) 

Strangers  May  Act  on  Owners  Failure  to  Comply. 

If  such  owner  or  operator  fails  to  comply,  or  inefficiently 
complies  with  the  next  preceding  section,  the  owner  of  the  land 
upon  which  such  well  is  situated  shall  forthwith  comply  there- 
with. If  all  the  ])ersons  heretofore  named  fail  to  so  fill,  or  in- 
efficiently so  fill  such  well,  any  person,  after  written  demand 
therefor  to  any  of  such  persons,  may  enter,  take  possession  of 
such  well  and  fully  comj)ly  with  such  section.  (90  v.  24,  par,  2; 
2  General  Code  1910,  §  6313.) 

Costs  and  Expenses  to  Be  a  Lien. 

The  reasonable  cost  and  expense  of  so  filling  such  well  shall 
forthwith  be  paid  by  such  owner  or  operator,  and  on  his  de- 
fault, by  the  owner  of  the  land.  The  amount  of  such  cost  and 
exjx-nse  shall  be  a  lien  upon  the  fixtures,  niacliinery  and  lease- 
hold interest  of  the  owner  and  operator  and  upon  the  interest 
of  the  landowner  in  the  land  upon  which  the  well  is  situated, 
and  may  be  recovered  and  enforced  against  the  owner  or  operator 
and  the  landowner  in  the  order  named.  (90  v.  24,  par.  2;  2 
General  Code  1910,  §  6314. 
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Waste  of  Gas  Prohibited. 

A  person,  eopartnersliip  or  eorporatiori,  in  possession  as  owner, 
lessee,  agent  or  manager  of  a  well  prodneing  natural  gas,  in 
order  to  prevent  the  gas  wasting  by  escape,  shall  shut  in  and 
confine  the  gas  therein,  within  ten  days  after  penetrating  the 
gas-bearing  rock,  until  such  time  as  it  is  utilized  for  light,  fuel 
or  power  purposes.  (90  v.  25,  par.  3;  2  General  Code  1910, 
§  6315.) 

Flambeau  Restrictions  Not  to  Apply  to  Oil  Well. 

The  provisions  of  the  next  preceding  section  shall  not  apply 
to  an  oil  well.     (90  v.  25,  par.  3 ;  2  General  Code  1910,  §  6316.^ 

Flambeau  Lights.    Jumbo  Burners. 

A  person,  copartnership  or  corporation  shall  not  use  natural 
gas  for  illuminating  purposes  on  flambeau  lights ;  but  "jumbo" 
burners  or  other  burners  consuming  no  more  gas  than  such 
"jumbo"  burners  may  be  so  used.  A  person,  copartnership  or 
corporation  consuming  natural  gas  with  such  burners  in  the 
open  air  or  in  or  around  derricks,  shall  turn  it  off  not  later  than 
eight  o'clock  in  the  morning  of  each  day  such  lights  or  burners 
are  used,  arid  shall  not  turn  on  or  relight  it  between  the  hours 
of  eight  o'clock  a.  m.  and  five  o'clock  p.  m.  (92  v.  78,  par.  4;  2 
General  Code  1910,  §  6317.) 

Proviso  as  to  Flambeaux  and  Jumbos. 

The  next  preceding  section  shall  not  prohibit  the  burning 
»f  flambeau  lights  within  the  derrick  of  a  drilling  well  or  for 
lighting  the  streets  of  cities  and  villages.  (92  v.  78,  par.  4;  2 
General  Code  1910,  §  6318.) 

Specific  Penalty. 

A  person,  copartnership   or  corporation  violating  any  pro 
vision  of  this  chapter  shall  be  liable  to  a  penalty  of  one  hundred 
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dollars,  to  be  recovered,  with  costs  of  suit,  in  a  civil  action  in  the 
name  of  the  State  in  the  county  in  which  the  act  was  committed 
or  omitted.  Such  suit  may  be  brought  at  the  instance  of  a  resident 
of  this  State  without  security  or  liability  for  costs.  Such  penalty 
shall  be  paid  one-half  into  the  school  fund  of  the  county  in  which 
such  suit  is  brought  and  one-half  to  such  person  at  whose  in- 
stance such  suit  was  brought.  (90  v.  25,  par.  5 ;  2  General  Code 
1910,  §  6319.) 

Gas  and  Oil  Leases  to  Be  Recorded. 

All  leases  and  licenses  and  assignments  thereof,  or  of  any  in- 
terest therein,  given  or  made,  for,  upon,  or  concerning  lands 
or  tenements  in  this  State,  M-hereby  any  right  is  given  or 
granted  to  operate,  or  to  sink  or  drill  wells  thereon  for  natural 
tras  and  petroleum  or  either,  or  pertaining  thereto,  shall  be  filed 
for  record,  forthwith,  and  recorded  in  such  lease  record,  with- 
out delay,  and  not  be  removed  until  recorded.  (R.  S.  §  4112a; 
2  General  Code  1910,  §  5818.) 

Effect  of  Failure  to  Record. 

No  sncli  lease  or  license  shall  have  any  force  or  validity  until 
it  is  filed  for  record  as  aforesaid,  except  as  between  the  parties 
thereto,  unless  the  person  claiming  thereunder  is  in  actual  and 
open  possession.     (R.  S.  §  4112a ;  2  General  Code  1910,  §  8519.) 

Parties  to  Lease  Cancellation  Suits. 

The  plaintift'  in  an  action  to  cancel  such  lease  or  license, 
or  in  any  way  involving  it,  shall  only  be  required  to  make  the 
person  or  persons  defendants,  so  far  as  such  lease  or  license  may 
be  involved,  who  claim  tlieremider  and  are  in  possession  as  here- 
tofore stated,  and  those  who  then  appear  of  record,  or  by  the 
files  in  such  office,  to  own  or  have  an  interest  in  such  lease  or 
license,  fully  and  finally  to  adjndicate  and  determine  all  ques- 
tions made  or  involved  therein  coiicerning  it.  If  there  be  no 
person  in  possession  and  claiming  as  heretofore  specified,  and  no 
record  or  writing  or  file  as  hr'i-ctofoj'c  stated  and  roqnii-cd,  then 
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SO  far  as  siieli  lease  or  license  is  involved,  it  will  only  be  neces- 
sary to  make  the  original  lessee  or  licensee  defendant,  fully  and 
finally  to  adjudicate  and  determine  all  questions  made  or  in- 
volved concerning  such  lease  or  license.  (R.  S.  §  4112a;  2 
General  Code  1910,  §  8520.) 

GAS  AND  OIL  WELLS. 

Verified  Map  of  Coal,  Gas  and  Oil  Lands. 

Upon  notice  from  the  chief  inspector  of  mines,  or  from  a  dis- 
trict inspector,  each  person,  firm  or  corporation,  engaged  in 
drilling  or  exploring  for  natural  gas  or  oil  upon  land  from  which 
coal  is  being  mined,  shall  make  an  accurate  map  thereof,  show- 
ing the  boundaries  of  each  tract  of  land  drilled  upon,  the  build- 
ings and  all  monuments  found  upon  the  premises.  Each  well 
shall  be  plainly  marked  by  a  name,  number  or  letter,  and  located 
whenever  possible  with  reference  to  some  well-defined  and  last- 
ing monument.  Such  map  shall  contain  a  sworn  statement  of 
the  person,  firm  or  corporation  operating  such  oil  or  gas  wells 
that  it  is  a  true  representation  of  the  property.  Within  sixty 
days  after  such  notice,  a  copy  of  such  map  shall  be  filed  in  the 
oifice  of  the  chief  inspector.  (R.  S.  §  306-1;  1  General  Code 
3910,  §  943.)      , 

Map  of  Coal  Mine  on  Oil  Land. 

Before  mining  for  coal,  each  person,  firm  or  corporation  leas- 
ing land  for  such  purposes,  upon  which  gas  or  oil  wells  have 
been  drilled  to,  or  below  any  seams  or  veins  of  such  coal,  shall 
make,  or  cause  to  be  made,  and  file  in  the  office  of  the  chief  in- 
spector of  mines  such  a  map  as  is  desired  in  the  preceding  sec- 
tion.    (R.  S.  §  306-2;  1  General  Code  1910,  §  944.) 

Sealing  of  Wells  Penetrating  Coal. 

If  a  person,  firm  or  corporation  sinks  a  well  for  gas  or  oil 
through  a  mine  in  which  coal  or  other  mineral  is  being  mined, 
the  person  drilling  such  well  shall  drill  it  to  a  depth  of  not  less 
than  ten  feet  below  the  vein  of  coal  or  other  mineral,  case  such 
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hole  and  seal  it  upon  the  outside  of  the  casing  with  suitable 
material  to  the  level  of  the  coal  floor.  Each  vein  of  mineral 
coal  being  mined,  pierced  by  such  well,  shall  be  sealed  in  the 
manner.     (R.  S.  §  306-3;  1  General  Code  1910,  §  945.) 

Idem,  When  Well  Abandoned. 

Before  abandoning  or  ceasing  to  operate  a  well  drilled  for 
oil  or  gas,  which  passes  through  a  vein  of  mineral  coal,  and  be- 
fore drawing  the  casing  therefrom,  the  owner  of  such  well  shall 
seal  it  by  driving  in  such  well  to  a  depth  of  not  less  than  ten 
feet  below  the  floor  of  the  lowest  coal  measure,  a  round,  seas- 
oned, wooden  plug  at  least  three  feet  in  length,  and  equal  in 
diameter  to  the  diameter  of  the  well  at  that  point.  On  the  top 
of  such  plug  he  shall  fill  at  least  seven  feet  of  sediment  or  dril- 
lings, or  cement  and  sand.  Upon  abandoning  or  ceasing  to 
operate  a  gas  or  oil  well  which  passes  through  any  gas  or  oil- 
bearing  rock  lying  above  the  coal  measures,  the  owner  of  such 
well  or  his  agent  shall  drive  to  a  point  as  near  as  possible  to 
the  top  of  the  coal  vein  a  dry  wooden  plug  not  less  than  two 
feet  in  length,  and  equal  in  diameter  to  the  diameter  of  the  hole. 
On  the  top  of  such  plug,  he  shall  fill  at  least  five  feet  of  sediment 
or  drillings,  or  cement  and  sand,  as  a  mine  inspector  shall  direct. 
(R.  S.  §  306-4;  2  General  Code  1910,  §  946.) 

Penalty  for  Non-Compliance. 

Each  person,  firm  or  corporation,  failing  to  comply  with  any 
of  the  provisions  of  the  preceding  four  sections,  shall  be  sub- 
jet  to  a  forfeiture  of  not  less  than  one  hundred  nor  more  than 
two  hundred  dollars,  to  be  recovered  by  action  in  the  name  of 
the  State,  and  on  collection  paid  into  the  court  of  common  pleas 
of  the  county  wherein  any  such  well  is  located  or  of  Franklin 
county.    (R.  8.  §  306-5;  2  General  Code  1910,  §  947.) 

Additional  Penalty, 

Whoever  violates  any  provisions  of  such  four  sections  shall 
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be  fined  not  less  thaji  fifty  dollars,  nor  more  than  two  hundred 
dollars,  or  be  imprisoned  not  less  than  ten  days  nor  more  than 
thirty  days,  or  both.  (R.  ^.  §  306-5;  2  General  Code  1910, 
§  948.) 

Act  Amending  Sections  973,  914,  and  976 

Section  1.  That  .sections  973,  914,  and  976  of  the  General  Code 
be  amended  to  read  as  follows : 

Map  of  Oil  and  Gas  Wells  in  Coal  Townships. 

Sec.  973.  Any  person,  firm,  or  corporation  holding  property 
in  any  coal  bearing  or  coal  producing  township,  in  any  county 
of  the  state  of  Ohio,  either  in  fee,  by  virtue  of  a  lease  for  oil 
or  gas,  mining  purposes  since  January  first,  1900,  or  otherwise, 
whereon  wells  have  been  drilled  for  oil,  gas  or  test  purposes, 
shall  cause  to  be  made  by  a  competent  engineer,  an  accurate 
map  on  a  scale  of  not  less  than  one  inch  to  four  hundred  feet, 
showing  on  said  map  the  location  and  number  of  wells  as  near 
as  same  can  be  located,  that  have  been  drilled,  whether  or  not 
any  of  such  wells  have  been  previously  abandoned,  or  w^ere 
drilled  and  abandoned  by  former  operators,  who  have  ever  held 
the  said  property  for  oil,  gas  or  mining  purposes. 

Details  of  Such  Map. 

Said  map  shall  show  the  name  and  address  of  the  person,  firm 
or  corporation  owning  said  well  or  wells,  the  county  and  town- 
ship, the  names  of  the  adjoining  property  owners,  and  lines  of 
the  property  operated  with  the  distances  of  the  wells  properly 
measured  therefrom  and  checked  from  the  section  and  quarter 
section  lines,  as  will  be  necessary  for  an  accurate  survey.  The 
map  shall  show  all  the  engineer's  notations  of  angles,  distances, 
starting  points,  or  corner  stones,  together  with  the  numbers 
given  the  respective  wells,  giving  a  legend  as  to  the  manner  in 
which  various  abandoned  or  producing  wells,  are  designated. 
The  original  map  shall  be  retained  by  the  owner  or  his  agent, 
and  one  copy  filed  with  the  industrial  commission  of  Ohio,  divi- 
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siou  of  mines,  said  copy  showing  thereon  the  sworn  statement 
of  the  engineer  making  tlie  map,  that  same  is  correct. 

Limitation  with  Respect  to  Mine  Opening.    300  Feet  Protec- 
tion to  Coal  Mine  Adits. 

No  oil  well,  gas  well  or  test  well  shall  lie  drilled  nearer  than 
three  hundred  feet  to  any  opening  to  a  mine  used  as  a  means  of 
ingress  or  egress  for  persons  employed  therein,  nor  nearer  than 
one  hundred  feet  to  any  building  or  inflammable  structure  con- 
nected therewith,  and  actually  used  as  a  part  of  the  operating 
equipment  of  said  mine. 

Permit  to  Drill  Required  in  Coal  Townships. 

Any  person,  firm  or  corporation  before  drilling  or  causing  to 
be  drilled  i\ny  oil  well,  gas  well  or  test  well  within  the  limits  of 
any  coal  producing  township  in  any  county  of  the  State  of  Ohio, 
sliall  first  file  an  application  with  the  industrial  commission  of 
Ohio,  division  of  mines,  on  blanks  to  be  furnished  by  said  com- 
mission for  such  purpose,  and  shall  show  the  following:  The 
name  and  address  of  the  applicant,  the  proper  date,  location  of 
the  proposed  well — giving  the  name  of  the  property  owner,  sec- 
tion number,  township  and  county,  the  number  of  the  projiosed 
well,  and  signed  by  an  officer  or  agent  of  such  operator.  No- 
well  shall  be  commenced  until  the  applicant  or  operator  has  been 
granted  a  permit,  which  shall  be  granted  by  the  industi-ial  com- 
mission of  Ohio,  division  of  mines,  under  the  following  condi- 
tiojis : 

Map  Demanded  before  Permit. 

If  such  proposed  well  is  located  within  the  limits  directly 
adjacent  to  mining  operations,  such  limits  to  be  determined  by 
the  industrial  Connnission  of  Ohio,  division  of  mines,  the  appli- 
cation for  permit  must  be  accompanied  by  a  map  showing  tlu; 
location  of  the  proposed  well  and  answering  the  requirements  in 
the  preceding  regidations  for  mapping. 

If  sueh  proposed  well  is  not  located  within  the  limits  directly 

adjacent  to  mining  operations,  but  within  the  limits  of  any  coal 
M.  O.  1\.-~14. 
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l)rodueing-  or  eoal-bearing  township,  the  iiidiistrial  commission 
of  Ohio,  division  of  mines,  shall  grant  a  permit  immediately  np- 
on  receipt  of  the  application,  providing-  the  applicant  is  a  re- 
sponsible person,  firm  or  corporation.  The  industrial  commis- 
sion of  Ohio,  division  of  mines,  may  at  any  time  after  the  well 
is  commenced,  if  the  I'esponsibility  of  the  applicant  or  operator 
is  considered  doubtful,  cause  such  operator  or  applicant  to  show 
proper  guaranty  of  his  intention  to  fulfill  the  requirements  of 
this  section,  or  cause  all  operations  to  cease  forthwith.  If  any 
person,  firm  or  corporation  continues  drilling  on  property  al- 
ready surveyed  in  accordance  with  the  preceding  requirements, 
a  complete  blue  print  or  copy  of  map  shall  be  made  at  the  end 
of  each  year  ending  June  30,  showing  the  additional  wells  prop- 
erly surveyed  by  a  competent  engineer  as  above  mentioned,  and 
filed  with  the  industrial  commission  of  Ohio,  division  of  mines, 
not  later  than  the  following  first  of  September. 

Abandonment  Regulated. 

When  any  oil  well,  gas  well  or  test  well  is  to  be  abandoned, 
the  person,  firm  or  corporation  owning  such  well  shall  notify 
the  industrial  commission  of  Ohio,  division  of  mines,  or  the 
deputy  oil  and  gas  well  inspector  of  the  district  in  which  the 
well  is  located,  as  many  days  in  advance  as  will  be  necessary 
for  the  inspector  to  arrange  to  be  present  at  such  abandonment. 
No  well  shall  be  abandoned  without  an  inspector  being  present, 
unless  permission  has  been  first  granted  upon  good  cause  shown, 
by  the  industrial  commission  of  Ohio,  division  of  mines. 

Abandoned  Wells  to  Be  Plugged  and  Cemented. 

When  any  oil  well,  gas  well  or  test  well  is  to  be  abandoned, 
it  must  first  be  plugged  in  some  secure  manner  above  the  oil  or 
gas  sand  or  rock  formation,  either  by  placing  or  driving  one 
or  more  good  seasoned  wooden  plugs,  or  a  lead  plug,  as  the  ease 
may  require,  so  that  no  gas  or  oil  may  escape,  or  any  water  or 
destructive  matter  force  itself  ijito  the  oil  or  gas  sand,  or  rock 
formation.  Upon  such  seasoned  wooden  plug  or  plugging  ma- 
terial shall  be  filled  at  least  thirty  feet  of  cement  properly  mixed 
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with  sand,  or  thirty  feet  o'f  good  clay  or  rock  sediment  properly- 
prepared. 

If  any  well  has  passed  through  a  workable  vein  or  seam  of 
coal,  it  shall  when  it  is  abandoned  be  plugged  in  the  following 
manner:  A  seasoned  wooden  plug  shall  be  driven  to  a  point 
thirty  feet  below  the  lowest  workable  seam  of  coal  and  the  hole 
filled  with  cement  to  a  point  at  least  twenty  feet  above  this  seam 
of  coal,  at  which  point  another  wooden  plug  shall  be  placed 
and  the  hole  filled  for  a  distance  of  twenty  feet  with  cement  or 
properly  prepared  clay,  or  rock  sediment.  If  there  is  more  than 
one  seam  of  coal  the  next  seam  above  must  be  plugged  off  in  like 
manner. 

Details  of  Casing  When  Well  Penetrates  Mine. 

In  the  event  that  a  well  being  drilled  penetrates  the  excava- 
tions of  any  mine,  it  must  be  cased  M-ith  casing  of  approxi- 
mately the  same  diameter  as  the  diameter  of  the  hole,  the  hole 
to  be  drilled  thirty  feet  or  to  solid  slate  or  rock  and  not  less  than 
ten  feet  below  the  floor  of  such  mine,  and  the  casing  shall  be 
placed  in  the  following  manner:  One  string  of  casing  shall  be 
placed  at  a  point  above  the  roof  of  said  mine  so  as  to  shut  off 
all  of  the  surface  water;  then  the  hole  drilled  through  said  mine 
and  another  string  of  casing  put  in.  The  bottom  of  the  second 
string  of  casing,  or  the  one  passing  through  said  mine,  shall 
not  be  nearer  than  ten  feet,  or  more  than  thirty  feet  from  the 
floor  of  the  mine  where  it  passes  through  the  same. 

When  any  well  which  has  been  drilled  is  to  be  abandoned  and 
has  pas.sed  through  the  excavations  of  any  coal  mine  from  which 
the  minable  coal  has  not  all  been  removed,  the  person,  firm  or 
corporation  owning  said  well  shall  leave  in  said  well  the  casing 
l)assing  through  said  mine  from  a  point  not  less  than  ten  feet, 
nor  more  than  thirty  feet  below  the  floor  of  said  mine,  and  ex- 
tending above  the  roof  of  said  mine  at  least  five  feet.  A  sea- 
soned wooden  plug  shall  be  di-iven  to  a  point  at  least  forty  feet 
below  the  floor  of  the  mine  and  the  hole  above  said  plug  together 
with  the  casing  left  in,  which  extends  through  the  coal,  shall  be 
filled  with  coneut;  then  a  seasouetl  wooden  plug  shall  be  driven 
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on  the  top  of  said  casing,  and  the  hole  filled  with  cement  for  a 
distance  of  not  less  than  twenty  feet. 

"Coal  Bearing-  or  Coal  Producing-  Township"  Defined. 

A  coal  bearing  or  coal  producing  township  of  any  county  shall 
be  interpreted  to  mean  any  township  as  a  unit,  in  which  coal  is 
found  that  is  being  mined,  or  is  of  such  thickness  as  to  make  it 
likely  to  be  mined  at  some  future  time.  Any  well  drilled  in  sucli 
township,  whether  or  not  it  passes  through  any  coal,  tlie  .same 
being  barren  in  certain  sections  of  such  township,  or  the  Avell 
being  commenced  below  the  line  of  outcrop  of  the  coal,  will 
]ievertheless  be  required  to  be  mapped  and  abandoned  in  ac- 
cordance with  the  regulations  and  provisions  of  this  section  as 
given  above,  which  shall  apply  uniformly  throughout  any  coal 
bearing  or  coal  producing  township  of  any  county.  Sec.  1,  Act 
1917  p.  630. 

Designation  and  Supervision  of  Coal  Townships. 

Sec.  914.  The  chief  deputy  inspector  of  mines  and  tlie  oil 
and  gas  well  inspector  shall  designate  the  townships  in  the  vari- 
ous coal  producing  counties  of  Ohio,  which  shall  be  considered 
coal  bearing  or  coal  producing  townships,  to  be  included  under 
the  regulations  as  prescribed  in  section  973  relating  to  the  map- 
ping, drilling  and  abandonment  of  oil,  gas  or  test  wells.  The 
chief  deputy  inspector  of  mines  shall  allow  all  matter  pertaining 
to  the  mapping  and  drilling  of  oil  and  gas  wells  to  be  under  the 
direct  supervision  of  the  oil  and  gas  Avell  inspector,  except  when 
wells  are  to  be  drilled,  or  have  been  drilled  directly  adjacent  to 
some  mining  operation,  or  in  case  any  arrangement  for  the  dril- 
ling of  an  oil  or  gas  well  must  necessarily  be  made  in  mutual 
understanding  and  consideration  with  some  mining  operation, 
or  whenever  the  proper  protection  of  the  coal  deposits  is  in  ques- 
tion. 

Supervision  of  Permits,  Maps  and  Plugging. 

The  oil  and  gas  well  inspector  shall  supervise  the  granting  of 
permits  to  drill  or  abandon  a  well,  the  filing  and  reprinting  of 
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maps  of  oil,  gas  or  test  wells,  and  see  that  all  the  provisions 
relating  to  the  mapping,  drilling,  aud  abandonment  of  such  wells 
are  strictly  complied  with.  lu  any  ease  where  the  plugging 
method  as  outlined  in  section  973  cannot  be  applied,  or  if  ap- 
plied, would  be  found  ineffective  in  carrying  out  the  intended 
protection,  which  the  law  is  meant  to  give,  the  oil  and  gas  well 
inspector  may  designate  the  method  of  plugging  to  be  used,  in 
all  such  cases  causing  the  abandonment  report  to  show  the  man- 
ner in  which  the  work  was  done. 

Designation  of  Counties.    Regulations. 

The  oil  and  gas  well  inspector  shall  designate  the  counties  or 
townships  thereof  which  shall  compose  the  different  districts  of 
the  respective  deputy  oil  and  gas  well  inspectors,  or  change  such 
districts  whenever  in  his  judgment  the  best  interests  of  the  serv- 
ice so  demands.  He  shall  issue  instructions  and  regulations  for 
the  government  of  the  deputy  inspectors  as  will  be  consistent 
with  the  powei-s  and  duties  vested  in  them  by  law,  and  secure 
the  ]iroper  protection  which  the  law  intended.  The  oil  and  gas 
well  inspector  shall  give  such  personal  assistance  to  the  deputy 
insi^ectors  as  they  may  need  and  make  such  personal  inspection 
as  he  deems  necessary  throughout  all  the  districts,  at  any  time. 

Enforcement  of  Regulations.    Right  of  Appeal. 

Each  deputy  oil  and  gas  well  inspector  shall  carry  out  the 
iustiiictions  of  the  oil  and  gas  well  inspector  with  reference  to 
the  enforcement  of  the  regulations  provided  in  section  973,  or 
other  regulations  that  are  deemed  necessary  to  insure  the  pro- 
tection which  this  .section  intends.  Any  person,  firm  or  corpora- 
tion dissatisfied  with  the  ruling  of  the  chief  deputy  inspector 
of  mines,  or  the  oil  and  gas  well  inspector  under  the  provisions 
of  this  section  shall  have  the  right  of  appeal  to  the  industrial 
commission  of  Ohio  within  ten  days  from  the  date  of  such  ruling. 
8oc.  2,  Act.  1917,  p.  f)30. 

Penalty  against  Coroner. 

Sec.  970.  Any  county  coroner  who,  after  receiving  notice  of 
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a  fatal  accident,  or  of  an  accident  whicli  has  i-esnlted  in  the  death 
of  a  person,  at,  in,  or  around  a  mine,  from  the  owner,  lessee  or 
agent  of  such  mine,  or  the  chief  inspector  of  mines,  wilfully 
refuses  or  neglects  to  comply,  so  far  as  such  provisions  relate  to 
him,  with  the  provisions  of  section  nine  hundred  and  twenty-one 
of  the  General  Code,  shall,  upon  conviction  thereof,  be  fined  not 
less  than  twenty-five  dollars  nor  more  than  fifty  dollars,  at  the 
discretion  of  the  court. 

Penalties  against  Owners  and  Lessees. 

Any  owner,  lessee  or  agent  of  a  mine,  or  any  person,  firm  or 
corporation  opening  a  new  mine,  having  written  knowledge  of  a 
violation  of  this  act,  who  wilfully  refuses  or  neglects  to  comply 
with  the  provisions  of  sections  nine  hundred  and  twenty-two, 
nine  hundred  and  twenty-three,  nine  hundred  and  twenty-foiir, 
nine  hundred  and  twenty-five,  nine  hundred  and  twenty-six, 
nine  hundred  and  twenty-seven,  nine  hundred  and  twenty-eight, 
nine  hundred  and  twenty-nine,  nine  hundred  and  thirty,  nine 
hundred  and  thirty-one,  nine  hundred  and  thirty-two,  nine  hun- 
dred and  thirty-three,  nine  hundred  and  thirty-four,  nine  hun- 
and  thirty-seven,  nine  hundred  and  thirty-eight,  nine  hundred 
and  thirty-nine,  nine  hundred  and  forty,  nine  hundred  and 
forty-one,  nine  hundred  and  forty-two,  nine  hundred  and  forty- 
three,  nine  hundred  and  forty-four,  nine  hundred  and  forty-five, 
nine  hundred  and  forty-six,  nine  hundred  and  forty-seven,  nine 
hundred  and  forty-eight,  nine  hundred  and  forty-nine,  nine  hun- 
dred and  fifty,  or  nine  hundred  and  seventy-one  of  the  General 
Code,  shall,  upon  conviction  thereof,  be  fined  not  less  than  twen- 
ty-five dollars  nor  more  than  fifty  dollars,  and  for  a  second  or 
any  subsequent  offense  shall  be  fined  not  less  than  fifty  dollars 
nor  more  than  one  hundred  dollars,  at  the  discretion  of  the 
Court. 

Penalties  against  Superintendent  or  Foreman. 

Any  superintendent,  mine  foreman,  foremen  or  overseer,  who 
wilfully  refuses  or  neglects  to  comply,  so  far  as  such  provisions 
relate  to  each  of  them  with  the  provisions  of  sections  nine  hun- 
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dred  and  fifty-one,  nine  hnndred  and  fifty-two,  nine  hundred  and 
fifty-three,  and  nine  hundred  and  fifty -four  of  the  General  Code, 
shall,  upon  conviction  thereof,  be  fined  not  less  than  ten  dollars 
nor  more  than  twenty-five  dollars,  and  for  a  second  or  subse- 
quent offense  shall  be  fined  not  less  than  ten  dollars  nor  more 
than  twenty-five  dollars,  or  imprisoned  not  less  than  ten  days  nor 
more  than  twenty  days,  or  both,  at  the  discretion  of  the  Court. 

Penalties  in  Fire-damp  Cases. 

Any  person  or  persons  who  wilfully  refuses  or  neglects  to 
comply  with  the  provisions  of  j^ection  nine  hundred  and  fifty- 
five  of  the  General  Code,  or  enters  a  mine  generating  fire-damp 
before  it  is  reported  by  the  fire  boss  that  it  is  safe  for  persons 
to  enter,  or  goes  beyond  a  danger  signal  indicating  an  accumu- 
lation of  fire-damp,  as  forbidden  by  the  provisions  of  section 
nine  hundred  and  fifty-nine  of  the  General  Code,  shall,  upon 
conviction  thereof,  be  fined  not  less  than  twenty-five  dollars  nor 
more  than  fifty  dollars,  and  for  a  second  or  any  subsequent  of- 
fense shall  be  fined  not  less  than  twenty-five  dollars  nor  more  than 
fifty  dollars,  or  imprisoned  not  less  than  ten  days  nor  more  than 
twenty  days,  or  both,  at  the  discretion  of  the  Court, 

Any  person  or  persons  who  violates  the  provisions  of  sections 
nine  hundred  and  fifty-six,  nine  hundred  and  fifty-seven,  nine 
hundred  and  fifty-eight,  nine  hundred  and  sixty,  nine  hundred 
and  sixty-one,  nine  lumdred  and  sixty-two  of  the  General  Code, 
or  violates  the  provisions  of  section  nine  hundred  and  fifty-nine 
of  the  General  Code  other  than  to  enter  a  mine  generating  fire- 
damp, befoi"e  the  fire  boss  reports  it  safe,  or  to  go  beyond  a 
danger  signal  indicating  an  accnnmlation  of  fire-damp,  shall, 
upon  conviction  thereof,  be  fined  not  less  than  five  dollars,  nor 
more  than  ten  dollars,  and  for  a  second  or  any  subsequent  of- 
fense shall  be  fined  not  less  than  five  dollars  )ior  more  than  ten 
dollars,  or  imprisoned  not  less  than  five  days  nor  more  than  ten 
days,  or  both,  at  the  discretion  of  the  court. 

Loitering  and  Liquor. 

Any  pcison  who  wilfully  violates  the  provisions  of  sections 
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nine  hundred  and  sixty-four,  nine  hundred  and  sixty-five,  nine- 
hundred  and  sixty-six,  nine  liundred  and  sixty-seven  or  nine 
lunidred  and  seventy  of  the  General  Code  or  violates  the  pro- 
visions of  section  one  hundred  and  fifty-nine  of  the  General  Code 
relating  to  loitering  and  intoxicants,  at,  in  or  around  a  mine, 
shall,  upon  conviction  thereof,  be  fined  not  l^ss  tlian  five  dol- 
lars nor  more  than  ten  dollars,  or  imprisoned  not  less  than  five 
days  nor  more  than  ten  days,  or  both,  at  the  discretion  of  the 
Court. 

Further  Penalties.    Well  Not  Properly  Plugged. 

Any  person,  firm  or  corporation  who  violates  or  wilfully  re- 
fuses or  neglects  to  comply  with  the  provisions  of  section  973, 
shall,  upon  conviction  thereof,  be  fined  not  less  than  one  hun- 
dred dollars,  nor  more  than  five  hundred  dollars,  and  for  a  sec- 
ond or  any  subsequent  offense  shall  be  fined  not  less  than  two 
hundred  dollars  and  not  more  than  one  thousand  dollars,  or  im- 
prisoned not  less  than  thirty  days  nor  more  than  six  months,  at 
the  discretion  of  the  Court.  In  addition,  if  the  material  is  pulled 
out  of  a  well  which  was  not  plugged  in  accordance  with  the 
provisions  of  section  973,  the  person,  firm  or  corporation  causing 
such  offense  may  be  made  to  clean  out  such  well  and  properly 
plug  the  same,  or  pay  the  entire  reasonable  cost  of  such  work 
being  done  under  orders  of  the  industrial  commission  of  Ohio, 
division  of  mines,  within  thirty  days. 

Sale  of  Prohibited  Lighting  Material. 

Any  person,  firm  or  corporation  who  compounds,  sells  or  of- 
fers for  sale  to  dealers  any  oil  or  paraffine  wax,  fish  oil  or  any 
other  illuminaut  whatever,  other  than  those  specifically  provided 
for  in  section  974,  General  Code,  unless  with  the  consent  and  ap- 
proval of  the  chief  inspector  of  mines,  for  illuminating  purposes 
in  any  mine  in  this  State  contrary  to  the  provisions  of  sections 
nine  hundred  and  seventy-four  and  nine  hundred  and  seventy- 
five  of  the  General  Code,  shall,  upon  conviction  thereof,  be  fined 
not  less  than  fifty  dollars  nor  more  than  one  hundred  dollars, 
and  for  a  second  or  any  subsequent  offense  shall  be  fined  not  less 
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than  one  hundred  dollars  nor  more  than  two  hundred  dollars, 
or  imprisoned  not  less  than  thirty  days  nor  more  than  sixty  days, 
or  both,  at  the  discretion  of  the  Court. 

Approval  of  Chief  Inspector.    Luminants. 

Any  person,  firm  or  corporation  who  sells,  or  offers  for  sale 
to  any  employee  of  a  mine  for  illuminating  purposes  in  a  mine 
any  oil  or  paraffine  wax,  fish  oil  or  any  other  illuminant,  other 
than  those  specifically  provided  in  section  nine  hundred  and 
seventy-four  of  the  General  Code,  unless  with  tlie  consent  and 
approval  of  the  chief  inspector  of  mines,  contrary  to  the  pro- 
visions of  section  nine  hundred  and  seventy-four  and  nine  hun- 
dred and  seventy-five  of  the  General  Code,  shall,  upon  conviction 
thereof,  be  fined  not  less  than  twenty-five  dollars  nor  more  than 
fifty  dollars  and  for  a  second  or  any  subsequent  offense  shall  be 
fined  not  less  than  twenty-five  dollars  nor  more  than  fifty  dollars, 
or  imprisoned  not  less  than  ten  days  nor  more  than  twenty 
days,  or  both,  at  the  discretion  of  the  Court. 

Use  of  Prohibited  Lighting  Material. 

Any  person  who  kjiowingly  uses  for  illuminating  purposes  in 
a  mine,  anj-  oil  or  paraffine  wax,  fish  oil  or  auy  other  illuminant 
whatever  other  tha)i  those  specifically  provided  for  in  section 
)iine  hundred  and  seventy-four  of  the  General  Code,  unless  with 
the  consent  and  approval  of  the  chief  inspector  of  mines,  con- 
trary to  the  provisions  of  sections  nine  hundred  and  seventy- 
four  and  nine  hundred  and  seventy-five  of  the  General  Code, 
shall,  upon  conviction  thereof,  be  fined  not  less  than  five  dollars 
nor  more  than  ten  dollars,  and  for  a  second  or  any  subsequent 
offense  shall  be  fined  not  less  than  five  dollars  nor  more  than  ten 
dollars,  or  imprisoned  not  less  than  five  days  nor  more  than  ten 
days,  or  both,  at  tlic  discretion  of  the  Court.  Sec.  1,  Act  1917, 
p.  030. 

This  Act  consists  of  a  single  section  amending  3  separate  sec- 
tions of  the  Genei'al  Code  of  1910. 
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OKLAHOMA. 

Chapter  53. 

OIL  AND  GAS. 

ARTICLE  I. 

GAS   PIPE   LINES. 

4290.  Gas  Corporations. 

Any  firm,  copartnership  association,  or  combination  of  indi- 
viduals may  become  a  body  corporate  under  the  laws  of  this 
State,  for  the  purpose  of  producing,  transmitting,  or  transport- 
ing natural  gas  to  points  within  this  state  by  complying  with  the 
general  corporation  laws  of  the  State  of  Oklahoma,  and  with 
this  article. 

I 

4291.  Gas  to  Be  Kept  within  State. 

No  corporation  organized  for  the  purpose  of,  or  engaged  in 
the  transportation  or  transmission  of  natural  gas  within  this 
State  shall  be  granted  a  charter  or  right  of  eminent  domain,  or 
right  to  use  the  highways  of  this  State,  unless  it  shall  be  express- 
ly stipulated  in  such  charter  that  it  shall  only  transport  or  trans- 
mit natural  gas  through  its  pipe  lines  to  points  within  this  State ; 
that  it  shall  not  connect  with,  transport  to,  or  deliver  natural  gas 
to  individuals,  associations,  co-partnerships,  companies  or  cor- 
porations engaged  in  transporting  or  furnishing  natural  gas  to 
points,  places  or  persons  outside  of  this  State. 

4292.  Foreign  Gas  Pipe  Lines  Shall  Not  Be  Licensed, 

Foreign  corporations  foi'med  for  the  purpose  of,  or  engaged 
in  the  business  of  transporting  or  transmitting  natural  gas  by 
means  of  pipe  lines,  shall  never  be  licensed  or  permitted  to  con- 
duct such  business  within  this  State. 
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4293.  Pipe  Line  Companies  Must  Comply  with  This  Article. 

No  association,  combination,  copartnership  or  corporation 
shall  have  or  exercise  the  right  of  eminent  domain  within  this 
State  for  the  purpose  of  constructing  or  maintaining  a  gas  pipe 
line  within  this  State,  or  sliall  be  permitted  to  take  private  or 
public  property  for  their  use  witliin  this  State,  unless  expressly 
granted  such  power  in  accordance  with  this  article, 

4294.  Rigfht  of  Way  Must  Be  Granted  and  Damages  Paid. 

The  laying,  constructing,  building  and  maintaining  a  gas  pipe 
line  for  the  transportation  or  transmission  of  natural  gas  along 
over,  under,  across  or  through  the  highways,  roads,  bridges, 
streets,  or  alleys  in  this  State,  or  of  any  county,  city,  municipal 
corporation  or  any  other  private  or  public  premises  within 
this  State  is  hereby  declared  an  additional  burden  upon  said 
highway,  bridge,  road,  street  or  alley,  and  any  other  private,  or 
public  premises,  and  may  only  be  done  when  tho  right  is  granted 
by  express  charter  from  the  State;  and  such  gas  pipe  line  shall 
not  be  constructed,  maintained,  or  operated  until  all  damages  to 
adjacent  owners  are  ascertained  and  paid  as  provided  by  law. 

4295.  Inspection. 

All  pipe  lines  for  the  transportation  or  transmission  of  natural 
gas  in  this  State  shall  be  laid  under  the  direction  and  inspection 
of  proper  persons,  skilled  in  such  business,  to  be  designated  by 
the  chief  mine  inspector  for  such  duty,  and  the  expenses  of  such 
inspection  and  supervision  shall  be  borne  and  paid  for  by  the 
parties  laying  and  constructing  such  pipe  lines  for  the  trans- 
portation or  transmission  of  natural  gas. 

4296.  Pressure  Pumps  Prohibited. 

Xo  pipe  line  for  the  transportation  or  transmission  of  natural 
gas  shall  be  subjected  to  a  greater  pressure  than  three  hundred 
pounds  to  the  square  inch,  except  for  the  purpose  of  testing  such 
lines,  and  gas  pumps  shall  not  be  used  on  any  gas  pipe  lino  for 
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the  transportation  or  transmission  of  natural  gas  or  used  on  or 
in  an}'  gas  well  within  this  State. 

4297.    Transporting  Out  of  State — Proceedings  and  Penalty. 

Any  corporation  granted  the  right  under  the  provisions  of 
this  article  to  exercise  the  right  of  eminent  domain,  or  use  the 
highways  of  this  State  to  construct  or  maintain  a  gas  pipe  line 
for  the  transportation  or  transmissio)i  of  natural  gas  to  points 
Avithin  this  State,  wliich  shall  transport  or  transmit  any  natural 
gas  to  a  point  outside  of,  or  beyond  this  State,  or  shall  connect 
with  or  attempt  to  connect  with  or  threaten  to  connect  with  any 
gas  pipe  line  furnishing,  transporting,  or  transmitting  gas  to 
a  point  outside  of,  or  beyond  this  State,  shall  by  each  or  all  of 
said  acts,  forfeit  all  right  granted  it  or  them  by  charter  from 
this  State,  and  said  forfeiture  shall  extend  back  to  the  time  of 
the  commission  of  said  act  or  said  acts  in  violation  of  this  article ; 
and  said  Acts  shall  of  themselves  work  a  forfeiture  of  any  and 
all  riglits  of  any  and  every  kind  and  character  wliich  may  be  or 
may  have  been  granted  by  the  State  for  the  transportation  or 
transmission  of  natural  gas  within  this  State,  and  all  the  prop- 
erty of  said  corporation  and  all  the  property  at  any  time  be- 
longing to  said  corporation,  at  any  time  used  in  the  construc- 
tion, maintaining  or  operation  of  said  gas  pipe  line  or  lines  shall, 
in  due  course  of  law,  be  forfeited  to  and  be  taken  into  the  pos- 
session of  the  State  through  its  proper  officer  and  in  said  action 
there  shall  be  a  right  in  the  State  to  the  appointment  of  a  re- 
ceiver, either  before  or  after  the  judgment,  to  be  exercised  at 
the  option  of  the  State,  and  the  officer  taking  possession  of  said 
property  shall  immediately  disconnect  said  pipe  line  or  lines  at 
a  proper  point  in  this  State  from  any  pipe  line  or  lines  going  out 
of,  or  beyond  tl?e  State. 

Note. — This  section  has  been  declared  unconstitutional  and 
also  repealed  by  legislation.  Stewart  v.  Tennant,  52  W.  Va.  559 ; 
44  S.  W.  223.  McNeeley  v.  South  Penn  Oil  Co.  52  W.  Va.  639, 
44  S.  E.  508. 

There  have  been  repeated  efforts  by  more  than  one  State  to 
prohibit  directly  or  indirectlj-  the  transportation  of  natural  gas 
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beyond  the  limits  of  the  State  where  produced.  Such  statutes 
have  of  course  been  declared  void  because  of  their  interference 
with  the  Interstate  power  of  Congress.  Kansas  Natural  Gas  Co. 
V.  Haskell,  172  Fed.  545.  Aff'd  221  U.  S.  229,  55  L.  ed.  221. 
31  Sup.  Ct.  Rep.  564. 

But  this  Oklahoma  Act  goes  far  beyond  what  had  been  at- 
tempted before.  It  not  only  revokes  the  charter  of  any  corpora- 
tion attempting  to  export  the  gas  but  attempts  by  drastic  pro- 
cedure to  forfeit  for  such  violation  the  property  of  the  offending 
corporation. 

A  smiliar  act  of  West  Virginia  was  protested  by  the  Legisla- 
ture of  Pennsylvania.    See  page  785. 

4298.  Same — Sale  of  Property — Revocation  of  Charter, 

Said  property  shall  be  sold  as  directed  by  the  Court  having  ju- 
risdiction of  said  proceedings,  and  the  proceeds  of  said  sale 
shall  be  applied,  first  to  the  payment  of  the  cost  of  such  pro- 
ceeding, and  the  remainder,  if  any,  paid  into  the  school  fund  of 
the  State,  and  said  charter  under  which  said  act  or  acts  were 
committed  shall  be  revoked,  and  no  charter  for  the  transporta- 
tion or  transmission  of  natural  gas  shall  never  (ever)  be  granted 
to  any  corporation  having  among  its  stockholders  any  person 
who  was  one  of  the  stockholders  of  said  corporation  whose  char- 
ter has  or  may  have  been  forfeited  as  aforesaid;  and  if  such 
charter  shall  have  been  granted,  and  thereafter  a  person  shall 
become  a  stockholder  thereof  who  was  one  of  the  stockholders  of 
the  corporation  whose  charter  has  been  or  may  have  been  forfeit- 
ed, as  herein  provided,  the  charter  of  said  corporation,  one  of 
whose  stockholders  is  as  last  named  shall  therefore  be  forfeited 
and  revoked :  Provided,  that  any  person  who  may  be  denied  the 
right  to  become  a  stockholder  as  above  prescribed  may  be  grant- 
ed the  right  to  become  such  stockholder  by  the  corporation  com- 
mission when  such  person  shows  to  the  commission  that  he  was 
not  a  party  to  tlie  former  violations  of  this  article. 

4299.  Lines  over  Private  Property. 

No  pipe  lines  for  the  transportation  or  transmission  of  natural 
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jras  sh<a]l  be  laid  upon  pi'ivato  or  })iiblie  proporty  when  the  pviV- 
pose  of  sucli  line  is  to  tvansport  or  transmit  gas  for  sale  to  the 
public  until  the  same  is  properly  inspected  as  provided  in  this 
article;  and  before  any  gas  pipe  li)ie  comjjany  shall  furnish  or 
sell  to  the  public,  it  shall  secure  fi-om  the  ins]iector  a  certiticate 
showing  that  said  line  is  laid  and  constructed  in  accordance  with 
this  article,  and  under  the  inspection  of  the  proper  officer :  Pro- 
vided, that  nothing  in  this  article  shall  be  construed  to  prevent 
persons  drilling  for  oil  and  gas  from  laying  surface  lines  to 
transport  or  transmit  gas  to  wells  which  are  being  drilled  witb- 
in  this  State;  and  Provided,  further,  that  factories  in  this  Stale 
may  transport  or  transmit  gafe  through  pipe  lines  for  their  own 
use  for  factories  located  wholly  within  this  State,  upon  securinc,- 
the  right  of  way  from  the  State  over  or  along  the  highway  and 
from  property  owners  to  their  lajids. 

4300.  Corporations  Become  Domestic. 

No  person,  firm,  association,  or  corporation  shall  ever  be  per- 
mitted to  transmit  or  transport  natural  gas  by  pipe  lines  in 
this  State  or  in  this  State  construct  or  operate  a  pipe  line  for 
the  transmission  of  natural  gas,  except  such  persons,  firms,  as- 
sociations or  corporations  be  incorporated  as  in  this  article  pro- 
vided, except  as  provided  ili  the  preceding  section. 

4301.  Information  to  Be  Furnished  Commission. 

Before  any  gas  pipe  line  corporation  shall  acquire  any  right 
of  way,  or  exercise  the  right  of  eminent  domain  within  this 
State,  or  construct  any  pipe  lines  for  the  transportation  of  gas, 
it  shall  file  in  the  office  of  the  corporation  commission  a  plat 
showing  in  detail  the  points  in  this  State,  between  which  and  the 
route  along  which  its  trunk  line  is  proposed  to  be  constructed, 
the  intended  size  and  capacity  thereof,  and  the  location  and^ 
capacity  of  all  pumping  stations,  gate  valves,  cheek  valves  and 
connections  of  all  kinds  on  said  trunk  lines;  and  upon  the  de- 
mand of  the  corporation  commission  it  shall  file  a  plat  showing 
in  detail  all  the  lines  owned  or  operated  by  it,  with  full  infor- 
mation as  to  their  capacity  and  size,  location  and  capacity  of 
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its  pumping  station,  gate  valves,  check  valves  and  connections 
of  all  kinds  in  existence. 

4302.  Domestic   Pipe   Line    Companies   May   Erect   Pumping 
Stations. 

All  domestic  gas  pipe  line  corporations  in  this  State  are  here- 
hy  authorized  to  build  and  operate,  and  for  that  purpose  to  ac- 
quire, whether  by  purchase  or  the  exercise  of  eminent  domain, 
sites  for  the  erection  of  pumping  stations  in  this  State  wherever 
the  same  may  be  necessary,  due  consideration  being  had  for  the 
size,  capacity,  pressure,  facilities  and  powers  of  all  other  gas 
pipe  line  corporations  and  gas  consumers  and  gas  producers,  in 
the  same  gas  district  which  may  be  affected  by  the  use  of  said 
pumps. 

4303.  Domestic  Pipe  Line  Companies  May  Cross  Highways. 

Every  domestic  gas  pipe  line  corporation  in  this  State  is  here- 
by given  authority  to  build,  construct  and  maintain  gas  pipe 
lines,  over,  under,  across  or  through  all  highways,  bridges,  streets 
or  alleys  in  this  State,  or  any  public  place  therein,  under  the 
supervision  of  the  inspector  of  oil  and  gas  as  to  where  and  how 
in  said  highways,  bridges,  streets,  alleys  and  public  places  said 
pipe  line  shall  be  laid,  subject  to  the  control  of  the  local  munic- 
ipalities as  to  how  the  business  of  distribution  in  that  municipal- 
ity shall  be  conducted,  and  subject  to  responsibility  as  otherwise 
provided  by  law :  Provided,  however  that  whenever  any  gas  pipe 
line  crosses  the  land  or  premises  of  any  one  outside  of  a  munic- 
ipality, said  corporation  shall,  upon  request  of  the  owner  of  said 
premises,  connect  said  premises  with  a  pipe  line  and  furnish 
gas  to  said  consumer  at  the  same  rate  as  charged  in  the  nearest 
city  or  town. 

ARTICLE  II. 

OIL   PIPE   LINES. 

4304.  Oil  Companies  Must  Comply  with  This  Article— -Pen- 
alty. 

Every  corporation,  joint  stock  company,  partnership  or  other 
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person,  exercising  or  claiming  the  right  to  carry  or  transport 
crnde  oil  or  petroleum,  or  any  of  the  products  thereof,  by  or 
through  pipe  lines,  for  hire  or  otherwise,  or  exercising  or  claim- 
ing the  right  to  engage  in  the  business  of  producing  crude  oil 
or  petroleum,  or  of  refining  it,  or  manufacturing  any  of  the  pro- 
ducts thereof,  or  of  storing  crude  oil  or  petroleum  produced  by 
it,  or  any  other  person,  or  engaging  in  the  business  of  buying, 
selling  or  dealing  in  crude  oil  or  petroleum,  within  the  limits  of 
this  State,  shall  not  have  or  possess  the  right  to  conduct  or  en- 
gage in  said  business  or  operation,  in  whole  or  in  part,  as  above 
described,  or  have  or  possess  the  right  to  locate,  maintain  or 
operate  the  necessary  pipe  lines,  fixtures  and  equipment  there- 
unto belonging,  or  used  in  connection  therewith,  concerning  the 
said  business  of  carrying  or  transporting  crude  oil  or  petroleum 
as  aforesaid,  on,  over,  along,  across,  through,  in  or  under  any 
present  or  future  highway,  or  part  thereof,  within  this  State,  or 
have  or  possess  the  right  of  eminent  domain  or  any  other  rights, 
concerning  said  business  or  operations,  in  whole  or  in  part,  ex- 
cept as  authorized  by  and  subject  to  the  provisions  of  this  arti- 
cle, and  except  such  rights  as  may  already  exist  which  are  valid, 
vested,  and  incapable  of  revocation  by  any  law  of  this  State  or 
the  laws  of  the  United  States.  The  word  "petroleum"  as  used 
herein  means  all  crude  oil  and  its  manufactured  products,  not 
including  natural  gas. 

4305.  Right  of  Way. 

For  the  purpose  of  acquiring  necessary  right  of  way,  every 
such  person  is  hereby  granted  the  right  of  condemnation  by 
eminent  domain,  and  the  use  of  the  highways  in  this  State,  for 
the  purpose  of  transporting  petroleum  by  pipe  lines,  and  the 
location,  laying,  construction,  maintaining  and  operation  there- 
of. 

4306.  Foreign  Corporations. 

Corporations  of  other  States  or  Territories,  or  of  the  United 
States,  otherwise  admissible  to  do  business  in  this  State  may  get 
the  benefit  of  this  article  upon  compliance  with  the  laws  and 
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constitution  of  this  State,  ineludiiig-  the  provisions  of  Section  31, 
of  Article  IX,  of  the  Constitution,  but  until  such  compliance 
they  shall  have  no  ri^rht  in.  on  or  untler  the  highways. 

4307.  Common  Purchasers  of  Oil — Required  to  Purchase. 

Evej-y  corporation,  joint  stock  company,  partnership  or  other 
person,  claiming  or  exercising  the  rights  to  carry  or  transport 
crude  oil  or  petroleuin  or  any  of  the  products  thereof,  by  pipe 
line  for  hire  or  otherwise,  within  the  limits  of  this  State,  as  al- 
lowed by,  and  upon  compliance  with  the  requirements  of  tliis 
article,  as  owner,  lessee,  licensee,  or  by  virtue  of  any  other  right 
or  claim,  which  is  engaged  in  the  business  of  purchasing  erude 
oil  or  pertoleum  theivin  shall  be  deemed  a  common  purchaser 
thereof  and  shall  ]>urcliase  all  of  the  petroleum  in  the  vicinity 
of,  or  which  may  be  reasonably  reached  by  its  pipe  lines,  or 
gathering  bi-anches,  without  diserimination  in  favor  of  one  pro- 
ducer or  one  person  as  against  another,  and  shall  fully  perform 
all  the  duties  of  a  common  purchaser;  but  if  it  shall  be  unable 
to  perform  the  same,  or  shall  be  legally  excusable  from  purchas- 
ing and  transporting  all  of  the  petroleum  produced,  then  it 
shall  purchase  and  transport  petroleum  from  each  person  and 
})roducer  ratably,  in  ])roporation  to  the  average  daily  produc- 
tion; and  such  common  purchasers  are  hereby  expressly  pro- 
hibited from  discriminating  in  price  or  amount  for  like  grades  of 
oil,  or  faeilities  as  between  producers  "or  persons;  and  in  the 
event  such  purchaser  is  likewise  a  producer,  it  is  hereby  pro- 
hibited from  discriminating  in  favor  of  its  own  production,  oi- 
storage,  or  j^roduction  or  storage  in  which  it  may  be  interested, 
directly  or  indirectly  in  whole  or  in  part,  and  its  own  produc- 
tion and  storage  shall  be  treated  as  that  of  any  other  person 
or  produi'c]'. 

4308.  Same — Exceptions. 

All  persons,  finus,  associations  and  cijipoiations  ai-e  exi-mpt 

from  the  provisions  of  this  article  wheie  the  nature  aiid  extent 

of  thrir  business  are  such  that  the  public  needs  no  use  in  the 

Kame  and  the  conduct  of  the  same  is  not  a  matter  of  public  con- 

M.  O.  u.— 43. 
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soqueiiee  and  for  this  piir]3ose  the  district  courts  of  the  State 
and  the  corporation  commission  are  vested  witli  jurisdiction  to 
determine  such  exemptions  in  any  action  or  proceedings  prop- 
erly before  tliem,  as  provided  in  this  article. 

4309.  Oil    Carriers    Are    Common    Carriers — Discrimination 
Prohibited. 

Every  corporation,  joint  stock  company,  partnership  or  per- 
son engaged  in  the  business  of  carrying  or  transporting  crude 
oil  or  petroleum  or  any  of  the  products  thereof  for  hire  or  other- 
wise, by  pipe  line,  within  this  State,  and  by  virtue  of  and  in 
conformity  to  any  valid  law  incapable  of  revocation  by  any  laws 
of  this  State  or  of  the  United  States,  or  by  virtue  of  and  in 
conformity  to  the  provisions  of  this  article,  shall  be  deemed  a  com- 
mon carrier  thereof  as  at  common  law ;  and  no  such  common 
carrier  shall  allow  or  be  guilty  of  any  unjust  or  unlawful  dis- 
crimination, directly  or  indirectly,  in  favor  of  the  carriage, 
transportation,  storage  or  delivery  of  any  crude  stock  or  storage 
oil,  or  any  product  thereof,  in  its  possession  or  control,  or  in 
which  it  may  be  interested,  directly  or  indirectly. 

4310.  Oil  Carriers  Not  to  Be  Interested  in  Producing. 

It  shall  be  unlawful  for  any  corporation,  joint  stock  company, 
partnership  or  person  engaged  in  the  business  of  carrying  or 
transporting  crude  oil  or  petroleum,  or  any  of  the  products 
thereof,  for  hire  or  otherwise,  within  the  limits  of  this  article, 
and  not  becoming  a  common  purchaser  as  defined  by,  and  ac- 
cepting the  provisions  of  this  article,  to  own  or  operate,  directly 
or  indirectly,  any  oil  well,  oil  leases  or  oil  holdings  or  interests 
in  this  State,  and  each  of  said  corporations,  joint  stock  compan- 
ies, partnerships  or  persons  shall  divest  themselves  of  all  legal 
or  equitable  ownership,  interest  or  i;oiitrol.  directly  or  indirect- 
ly, in  oil  wells,  oil  leases  or  oil  holdings  or  interests  in  this  State. 

4311.  Acceptance  of  Laws  and  Plats  to  Be  Filed. 

Before  any  corporation,  joint  stock  company,  partnership  or 
person  shall  have,  possess,  enjoy  or  exercise  the  right  of  eminent 
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domain,  liiilit  of  \\n}\  rii-lit  to  loeato,  maintain  or  operate  ])ii»e 
line.s,  iixluj-es  or  equiiiiiient  therenuto  belonging,  or  used  in  eon- 
uection  therewith,  as  autliorized  b}^  the  provisions  of  this  article, 
or  shall  have,  possess,  enjoy  or  exercise  any  right  (the  word 
"right"  in  this  connection  being  used  in  its  most  comprehensive 
legal  sense) .  conferred  by  this  article,  every  such  corporation, 
joint  stock  company,  partnership  or  other  person  shall  file  in 
the  office  of  the  corporation  commission  a  proper  and  explicit 
authorized  acceptance  of  the  provisions  of  this  article  and  the 
constitution  of  this  State,  and,  in  cases  of  pipe  lines,  a  plat  show- 
ing in  detail  the  points  within  this  State  between  which,  and  the 
route  along  which,  the  trunk  lines  are  proposed  to  be  construct- 
ed, the  intended  size  and  capacity  thereof,  and  the  location  and 
capacity  of  all  pumping  stations,  gate  valves,  check  valves  and 
connections  and  appliances  of  all  kinds  used,  or  to  be  used,  on 
said  trunk  lines;  and  upon  demand  of  the  corporation  commis- 
sion, the  proper  parties,  as  required  by  said  commission,  shall 
prom])tly  file  a  plat  showing  in  detail  all  the  lines  owned  and 
operated  by  them  respectively,  with  full  and  explicit  informa- 
tion as  to  their  cajjaeity,  size  and  location,  and  the  capacity  of 
their  pumping  stations,  gates  valves,  check  valves  and  collec- 
tions, of  all  kinds,  required  or  used  in  the  operation  thereof. 

4312.  Domestic  Pipe  Line  Companies  Have  Right  of  Way. 

Every  domestic  pipe  li)ie  company  in  this  State  is  hereby 
given  authority  to  build,  construct,  lay  and  maintain  oil  pipe 
lines  over,  under,  across  or  through  all  highways,  bridges,  streets 
or  alleys  in  this  State,  or  any  public  place  therein,  under  the 
supervision  of  the  inspector  of  oil  and  gas  wells  and  pipe  lines 
as  to  where  and  how  in  said  highways,  bridges,  streets,  alley  and 
public  places  said  pipe  lines  shall  be  laid,  and  subject  to  the 
control  of  the  local  municipalities,  as  to  how  the  business  of 
distribution  in  that  municipality  shall  be  conducted,  and  sub- 
ject to  responsibility  as  provided  by  law  for  any  negligent  in- 
jury thereby  caused. 

4313.  Who  May  Have  Right  of  Eminent  Domain. 

All  persons,  iiaturjil   or  artilicial,  exccpl   foreign  corpoi-ations, 
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shall  have  the  riylit  of  ominoiit  domain,  and  any  riyht  or  privi- 
Icg^e  hereby  conferred,  when  necessary  to  makf  elTcetive  th(^  pur- 
poses of  this  article  and  the  rights  thereby  conferred.  Foreign 
corporations  organized  under  the  laws  of  any  other  state,  or  the 
United  States,  and  doing  or  proi)osing  to  do  business  in  this 
State,  and  whicli  shall  have  become  a  body  coi'porate  pursuant 
to  or  in  accordance  with  the  laws  of  this  State,  and  which,  as 
hereby  provided,  shall  have  registered  its  acceptance  of  the  terras 
thereof,  shall  receive  all  the  benefits  provided  by  this  article. 

4314.  Commission  May  Extend  Time, 

Upon  a  sworn  statement  of  the  necessities  which  w^ould  justify 
a  judicial  continuance,  the  corporation  commission  is  authorized 
to  extend  the  time  for  the  filing  of  the  said  plats,  not,  however, 
to  exceed  sixty  days. 

4315.  Penalty  for  Violations. 

Any  person,  copartnership  or  corporation,  its  agent  or  em- 
ployee, violating  any  of  the  provisions  of  this  article  or  any  ord- 
er of  the  competent  courts  of  this  State,  or  the  corjioration  com- 
mission, pursuant  to  the  jurisdiction  conferred  by  this  article, 
shall  upon  conviction  thereof,  be  fined  a  sum  of  not  less  tlian 
one  thousand  dollars,  nor  more  than  five  thousand  dollars,  or 
imprisonment  for  not  less  tlian  six  months,  nor  more  than  one 
year,  or  by  both  such  fine  and  imprisonment  for  each  and  every 
violation  of  tliis  article;  but  in  case  the  jnonthly  runs  or  takings 
or  transi)ortation  of  oil  shall  average  so  as  to  be  without  dis- 
crimination, <is  herein  provided,  the  transactions  of  any  particu- 
lar day,  M-eek  or  portion  of  a  month  shall  be  disregarded ;  and 
the  competent  Court  of  the  county  in  which  the  omission  or  com- 
mission which  is  a  violation  of  this  article  has  occurred  shall 
have  jurisdiction  of  an  action  under  the  jienal  code  for  the  pun- 
ishment thereof;  and  said  penalties  shall  not  be  exclusive  of 
civil  liability. 

4316.  Suspension  of  Penalty,  When. 

Whenever  the  operatioji  of  a  valid  order  of  a  competent  court 
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or  the  corporation  coiumission  is  duly  suspended  aecoi-ding  to 
law,  the  punitive  provisions  of  this  article  shall  likewise  be  sus- 
pended in  their  operation  as  to  the  ti-ansaction  adjudicated  in 
said  court;  and  further,  any  Court  having  jurisdiction  of  an 
action  brought  by  the  State  tu  punish  for  a  violation  under  tlic 
terms  of  this  article,  shall  not  impose  a  punishment  therefor 
greater  than  five  hundred  dollars  agaiiist  any  person  or  corpora- 
tion, if  it  luuls  from  tJie  evidence  that  the  violation  was  made 
solely  with  the  object  of  testing  according  to  law  the  validity  of 
any  of  the  provisions  of  this  article,  or  of  the  order  of  any  com- 
petent Court  or  of  the  corporation  connnission,  in  any  proceed- 
ing to  carry  out  the  provisions  hereof. 

4317.  Certified  Transcript  Shall  Be  Evidence. 

A  p)'operly  certified  transcript  of  the  report  of  any  such  cor- 
poration, association  or  person  shall,  as  against  the  maker  there- 
of, be  i)rima  facie  evidence  of  the  ti'utJi  of  any  matter  therein 
contained. 

4318.  Commission  May  Extend  Time  for  Operation  of  Law. 

For  good  cause  shown,  the  corporation  eoniinission  is  author- 
ixcd  to  extend  the  time  within  which  this  article  shall  operate 
as  to  any  particular  corporation,  associartion  or  person,  not  to 
exceed  nine  months  after  the  same  becomes  effective. 

PrBfH ASE  OF  Gas  from   H\)kei(;x  Corpouations 

An  Act  perniittijig  gas  pipe  line  corpoi-ations  and  all  municipal 
•  oiporations  to  contract  with  and  j)urchase  from  foreign  corpora- 
tions or  interstate  i)ipe  line  coniiianics.  the  supply  of  gar?  for  their 
lines;  and  i)ei-ii)itting  the  selling  of  njitncal  gas  for  said  purposes 
by  iiite)sl;itr  |ii|M'  line  companies. 

Gas   from   Interstate   Pipe   Lines — License   from   Corporation 
Commission. 

Section  1.  All  doinestic  gas  i)ipc  line  eoijjoialions  in  this 
State,  wliieh  are  now,  or  shall  hereafter  fully  coiiii)ly  with  the 
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laws  of  lliis  State,  and  all  nuiiiicipal  eorpoiations,  oMiiiny  or 
operatiiisi'  a  gas  plant,  or  wliicli  may  heroaftor  own  or  oporatf 
a  jias  plant,  may  contract  with  and  secure  from  foreign  corpora- 
tions, operating'  interstate  gas  i)ii)e  lines,  Ww  snpply  of  gas  for 
said  domestic  gas  companies.  And  interstate  gas  pi})e  line  com- 
panies or  foreign  corporations  may  enter  into  said  contract  and 
deliver  said  gas,  iipon  obtaining  a  license  from  the  ccn'poration 
comniission,  which  is  hereby  authorized  to  grant  a  license  to  do 
and  transact  that  pai'ticular  business  of  siip])lying  domestic  cor- 
porations with  natural  gas,  and  the  taking  out  of  said  license 
and  the  conduct  of  said  business  with  domestic  pipe  line  com- 
panies, shall  not  prejudice  the  said  interstate  pipe  line  com- 
panies, or  foreign  corporations  in  the  transaction  ancV conducting 
of  their  interstate  business;  provided,  the  corporation  com- 
mission may  revoke  said  license  when,  in  its  discretion,  the  pub- 
lic interest  may  be  best  subserved  thereby.  (Ch.  98,  Session 
Laws  1913.) 

Foreign  and  Domestic  Corporations  to  Have  Separate  Owner- 
ship. 

Sec.  2.  No  person  or  corporation,  interested  or  doing  business 
as  an  interstate  gas  pipe  line  company  shall  be  interested  in  or 
own  or  control  any  stock  of  a  domestic  corporation,  purchasing 
gas  from  an  interstate  pipe  line  company.    Id. 

Act  Regulating  Carriage  of  Gas 

An  Act  to  regulate  corporations,  associations,  and  persons  en- 
gaged in  this  State,  in  the  business  of  carrying  natural  gas 
through  pipe  lines ;  to  regulate  operators  of  gas  wells,  regulating 
the  purchase  of  natural  gas  by  pipe  lines,  providing  for  ^nola- 
tions  thereof,  conferring  .iurisdiction  in  the  corporation  commis- 
sion for  enforcement  of  the  provisions  of  this  Act,  and  declaring 
an  emergency. 

Businesses  and  Persons  Subject  to  the  Act — Vested  Rights  Ex- 
cepted. 

Section  1.  Every  corporation,  joint  stock  company,  limited 
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copartnership,  partnership  or  other  person,  now  or  hereafter 
exercising  or  claiming  the  right  to  carrj^  or  transport  natural  gas 
by  or  through  pipe  line  or  lines,  for  hire,  compensation  or  other- 
wise, or  now  or  hereafter  exercising  or  claiming  the  right  to 
engage  in  the  business  of  producing,  piping  or  transporting  nat 
ural  gas,  or  any  other  person  or  persons,  now  or  hereafter  en 
gaging  in  the  business  of  buying,  selling  in  or  transporting  nat- 
ural gas  within  the  limits  of  this  state,  shall  not  have  or  possess 
the  right  to  conduct  or  engage  in  said  business  or  operations,  in 
whole  or  in  part,  as  above  described,  or  have  or  possess  the  right 
to  locate,  maintain,. or  operate  the  necessary  pipe  lines,  fixtures 
and  equipment  thereto  belonging,  or  use  in  connection  there- 
with, concerning  the  said  business  of  carrying  or  transporting 
natural  gas  as  aforesaid,  on,  over,  along,  across,  through,  in  or 
under  any  present  or  future  highway,  or  part  thereof,  within  the 
.State,  or  to  have  or  possess  the  right  of  eminent  domain  or  any 
other  right  or  rights,  concerning  said  business  or  operation,  in 
whole  or  in  part,  except  as  authorized  by  and  subject  to  the 
provisions  of  this  act,  except,  further,  and  only  such  right  or 
rights  as  may  already  exist  which  are  valid,  vested,  and  incap- 
able of  revocation  by  any  law  of  this  State  or  of  the  United 
States.    Act  of  March  26,  1913,  chap.  99. 

Pipe   Line   Rig-ht-of-Way — Eminent   Domain — Highways. 

Sec.  2.  For  the  purpose  of  accjuiring  necessary  right  of  way, 
every  such  person  is  hereby  gra4ited  the  right  of  condemnation 
by  eminent  domain,  and  in  the  use  of  the  highways  in  this  stato. 
for  the  purpose  of  transporting  natural  gas  by  pipe  lines,  and 
the  location,  laying,  constructing,  maintaining  and  operations 
tlicroof. 

Pipe    Line    Operators    Common    Purchasers — Requirements — 
Exemptions. 

Sec.  3.  JO  very  coi'|>()rati(>n,  joint  stock  comjiany,  limited  co- 
j)ai  tnerxhip  or  other  person,  now  or  h(;rcafter  claiming  or  exer- 
cising llie  ri'jiit  to  carry  or  transjxtrl  nalni'al  gas  by  pipe  line  <»r 
pipe  lines,  f(»i-  iiire,  compensation,  or  otiiciwisc,  williin  lln'  liin- 
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its  of  this  State,  is  allowed  by,  and  npoii  conipliauee  with  the 
I'eqiiij'eincnts  of  this  act,  as  owner,  lessee,  licensee,  or  by  virtue 
of  any  other  right  or  claim,  which  is  now  engaged  or  hereafter 
shall  engage  in  the  business  of  purchasing  natural  gas  shall  be 
a  counnon  purchaser  thereof,  and  shall  purchase  all  the  natural 
gas  in  the  vicinity  of,  or  which  may  be  reasonably  reached  by 
its  j)ipe  lines,  or  gathering  branches,  without  discrimiiuilion  in 
favor  of  one  produ(!er  or  one  person  as  against  another,  and 
shall  fully  perform  all  the  duties  of  a  common  purchaser;  but 
if  it  shall  be  unable  to  perform  the  same,  or  be  legally  excused 
from  purchasing  and  transporting  all  the  natural  gas  produced 
or  offered,  then  it  shall  purchase  aud  transport  natural  gas  from 
each  person  or  producer  ratably,  in  proportion  to  the  average 
production,  and  such  common  purchasers  are  hereby  expressly 
prohibited  from  discriminating  in  price  or  amount  for  like 
gi-ades  of  natural  gas  or  facilities  as  between  producers  or  per- 
sons ;  aud  in  the  event  it  is  likewise  a  producer,  it  is  hereby  pro- 
hibited from  discrimination  in  favor  of  its  own  production,  or 
l)roduction  in  which  it  may  be  interested  directly  or  ijidirectlA' 
in  whole  or  in  part,  and  its  own  production  shall  be  treated  as 
that  of  anj'  other  person  or  producer.  All  persons,  firms,  asso- 
ciations, and  corporations  are  exempted  from  the  provisions  of 
this  act,  except  from  the  jirovisions  of  section  nine  (9)  hereof, 
where  the  nature  and  extent  of  their  business  is  such  that  the 
])vdjlic  needs  no  use  in  the  same,  and  the  conduct  of  the  same  is 
not  a  matter  of  public  consequence,  and  for  this  purpose  the  dis- 
trict courts  of  the  state  and  the  Cori^oration  Commission  are 
hereby  vested  with  jurisdiction  to  determine  such  exemptions  in 
any  action  or  proceeding  properly  before  them,  aud  provided  by 
the  laws  now  in  force  in  this  State  regulating  the  purchase  and 
transpoi'tation  of  oil. 

Pipe  Line  Operators  to  be  Common  Carriers — Obligfations — 
Exemptions. 

!Sec.  4.  Every  corporation,  joint  stock  company,  limited  co- 
partnership, partnership  or  other  person,  now  or  liereafter  en- 
gaged in  the  business  of  carrj'ing  or  transporting  natural  gas  for 
hire,  for  coiiipensatioji  or  otherwise,  by  pipe  lines,  within  this 
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State,  and  by  virtuo  of  and  iu  conformity  to,  any  valid  law  in- 
capable of  rcvoeation  l)y  any  law  of  this  State  or  of  the  United 
States,  or  by  vii-tue  of  aud  in  conformity  to  the  provisions  of 
this  Act,  shall  be  a  common  carrier  thereof  as  at  common  law, 
and  no  such  common  carrier  shall  allow  or  be  guilty  of  anj-^  un- 
just or  any  unlawful  discrimination,  directly  or  indirectly,  in 
favor  of  the  carriage,  transportation  or  delivery  of  any  natural 
gas,  offered  to  it,  in  its  possession  or  control,  or  iu  which  it  may 
be  ijitcrested,  directly  or  indirectl.>'.  Provided,  that  any  munic- 
ipality now  owning  or  operating  a  gas  pipe  line  for  the  purpose 
of  furnishing  gas  for  said  municipality  and  now  under  contract 
with  any  person,  firm  or  corporation  to  furnish  it  gas,  shall  be 
exempted  from  the  provisions  of  this  section  during  the  life  of 
said  conti'act,  or  until  changed  or  abrogated  by  the  parties  there- 
to. And,  provided  further,  that  any  person,  firm  or  corporation 
ownins:  or  operating  a  gas  pipe  line  within  the  limits  of  any  in- 
corporated city,  01-  town  in  this  State  shall  be  exempted  from  the 
provisions  of  this  scdion  only  as  to  its  distributing  lines  located 
wlioily  witliin  the  corporate  limits  of  said  city  or  town. 

Non-Compliance  with  Act  Made  Unlawful — Effect. 

Si;c.  5.  it  >^luill  Ix^  unlawful  for  any  corporation,  joint  stock 
company,  liniiti-d  copar1n(M'ship,  partTiership  or  other  pei'soji, 
now  or  liereafter  engaged  in  the  business  of  carrying  or  trans- 
portinjr  natural  gas  for  hii-e  or  comi)ensation  or  otherwise,  witii- 
in  the  limits  of  this  Act  and  not  becoming  a  common  purchasei- 
as  defined  by,  and  acccptin«i  tlic  })rocisions  of  this  Act,  to  owji 
or  operate,  directly  or  indin'ctly.  any  gas  well  or  wells,  gas 
leases,  or  gas  lioldiiigs  or  intej'ests  in  this  state,  after  six  months 
next  after  tlie  ai)proval  of  this  act,  ami  each  and  every  of  said 
corporations,  joint  stock  coirii)any,  limited  copartnership,  part- 
nersliip  or  other  persons  shall  divest  themselves  of  all  legal  oi- 
equitable  ownci'ship,  interest  or  contJ'ol,  directly  or  indirectly, 
in  gas  well  or  wells,  gas  leases  or  gas  holdings  or  interests  iii 
til  is  State. 
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Prerequisite  to  Carrying*  Gas — Records  for  Corporation  Com- 
mission. 

8ec'.  6.  Ikfore  any  eorporation,  joint  stock  company,  limited 
copartnership,  pai'tnorsliip  or  other  persons  shall  have,  possess, 
enjoy  or  exercise  the  right  of  eminent  domain,  right-of-way, 
right  to  locate,  maintain  or  operate  pii)e  lines,  fixtures  or  equip- 
ment thereunto  belonging,  or  used  in  connection  therewith,  as 
authorized  by  the  provisions  of  this  Act,  or  shall  have,  possess, 
enjoy  or  exercise  any  right  (the  word  "right"  in  this  connection 
being  used  in  its  most  comprehensive  legal  sense)  conferred  by 
this  Act,  every  such  corporation,  joint  stock  company,  limited 
copartnership,  jKvrtnership  or  other  person,  shall  file  in  the  of- 
fice of  said  Corporation  Commission  proper  and  explicit  author- 
ized acceptance  of  the  provisions  of  this  Act  and  the  Constitu- 
tion of  this  State,  in  cases  of  pipe  lines  a  plat  showing  in  detail 
the  points  within  this  state  between  which,  and  the  route  along 
which  the  trunk  lines  aj-e  proposed  to  be  constructed,  the  intend- 
ed size  and  capacity  thereof,  and  the  location  and  capacity  of 
all  pumping  stations,  gate  valves,  check  valves  and  connections 
and  appliances  of  all  kinds  used,  or  to  be  used,  on  said  trunk  or 
lines;  and  upon  demand  of  the  Corporation  Commission  the 
proper  party  or  parties,  as  required  by  said  commission,  shall 
properly  file  a  plat  showing  in  detail  all  the  lines  owned  and 
operated  by  them  respectively,  with  full  and  explicit  informa- 
tion as  to  their  capacity,  size  and  location,  and  the  capacity  of 
their  pumping  station,  gate  valves,  check  valves  and  connections 
of  all  kinds,  respectively,  required  or  used  in  the  operation  tliere- 
of. 

Right-of-Way — Highways — Eminent  Domain. 

Sec.  7.  Every  domestic  pipe  line  conq)any  in  this  State  is  here- 
by given  authority  to  build,  construct,  lay  and  maintain  gas  pipe 
lines,  over,  under,  across,  or  through  all  highways,  bridges, 
streets  or  alleys  in  this  State  or  any  public  place  under  the  su- 
]K'rvision  of  the  Corporation  Commission  as  to  where  and  how 
in  said  highways,  bridges,  streets,  alleys  and  public  places  said 
pipe  lines  shall  be  laid.    Provided  the  right  to  lay  gas  pipe  lines 
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hi  cities  shall  be  acquired  as  now  provided  by  law,  and  subject 
to  the  respousibility  as  otherwise  provided  by  law  for  au,y  negli- 
gent injury  thereby  caused.  All  persons,  natural  or  artificial, 
except  foreign  corporations,  shall  have  the  right  of  eminent  do- 
main, and  any  right  or  privilege  hereby  conferred,  when  neces- 
sary to  make  effective  the  purposes  of  this  act  and  the  rights 
thereby  conferred.  Foreign  corpoi'ations  organized  under  the 
laws  of  any  other  State  or  Territory,  or  the  Unitetl  States,  and 
doing  or  proposing  to  do  business  in  this  State,  ami  which  shall 
liave  become  a  body  corporate  pursuant  to  or  in  accordance  with 
the  laws  of  this  State,  and  which,  as  hereby  provided,  slmll  have 
registered  its  acceptance  of  the  terms  hereof,  shall  receive  all 
tlie  benefits  by  this  act  provided. 

Filing  Records  with  Corporation  Commission — Extension  of 
Time. 

Sec.  8.  Upon  a  sworn  statement  of  the  necessitias  which  would 
justify  a  judicial  continuance,  the  Corporation  Commission  is 
authorized  to  extend  the  time  for  the  filing  of  the  said  plats,  not, 
however,  to  exceed  60  days. 

Only  25  Per  Cent  of  Capacity  of  Gas  Wells  to  Be  Taken. 

Sec.  9.  Every  corj>o7"ation,  joint  stock  company,  limited  co- 
partnershij)  or  other  pei'son,  now  or  hereafter  claiming  or  exer- 
cising the  j-iglit  to  produce  natui-al  gas,  or  to  cari'v  or  to  transport 
juitural  gas  through  pipe  liiie  or  ])ipe  lines;  for  hire,  compensa- 
tion, or  otherwise  within  the  limits  of  this  state,  is  allowed  by, 
and  upon  compliance  with  the  re(|nirements  of  this  act,  as  owner, 
lessee,  licensee,  or  l»y  vii-tu*'  of  any  other  right  or  claim,  is  liere- 
by  ])rohibited  from  taking  moi-e  than  twenty-five  (25)  per  cent 
of  th(!  daily  imtural  flow  of  any  gas  well  or  wells  unless  for  good 
cause  shown,  niider  the  exigencies  of  the  particidar  case  the  Cor- 
poration Connnission  shall  establisli  a  different  per  centum  un- 
der the  ])i-es<'ribed  rules  and  regulntions  therefor. 

Meters — Requirements. 

JSeo.  10.  No  corporation,  joiiit  stock  company,  limited  co])<irl- 
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nersliip,  p;irtnershi]>  or  person  doinij;'  business  iiiider  tlio  pi'ovi- 
sions  of  this  aet  shall  purchase,  eolk'ct,  ti'aiis])ort,  convey  or  sell 
any  gas  from  any  wells  iii  tliis  State  except  such  gas  as  is  run 
through  proj^erly  constructed  meters,  the  daily  readings  of 
which  shall  be  carefidly  and  accurately  taken  every  twenty-foui" 
iiours  (24),  and  of  which  a  true  and  correct  report  under  oath 
-liall  be  made  every  month  and  which  report  of  all  such  busi- 
ness transacted  duriiig  the  next  preceding  month  shall  be  filed 
not  later  than  the  fifteenth  (15th)  da.y  of  each  and  every  month 
with  the  Corporation  Commission  and  which  report  shall  at  all 
times  be  open  to  the  inspection  of  the  pidjlie.  Such  report  shall 
be  based  upon  such  daily  meter  readings;  shall  show  the  amount 
of  gas  run  or  purchased  from  each  tract  of  lands ;  lease  or  lease- 
hold estate,  the  names  of  the  seller  or  sellers  of  such  gas  and  of 
the  purchaser  or  purchasers  thereof ;  and  any  person  or  persons 
making  or  directing,  counseling,  advising,  aiding  or  abetting  in 
the  making  or  filing  of  any  false  report  in  the  premises  shall  be 
deemed  guilt.y  of  perjury,  and  on  conviction  thereof  be  punished 
as  provided  bj^  law;  and  to  the  end  that  such  meters  shall  be 
jiroperly  constructed,  maintained,  repaired  and  operated,  their 
installation,  use  and  operation  shall  at  all  times  be  subject  to 
such  rules  and  regidations  as  the  Corporation  Connnission  may 
prescribe. 

Violation  of  Act — Punishment. 

Sec.  11.  Any  person,  copartnership,  or  corporation,  its  agent 
or  employees,  violating  any  of  the  provisions  of  this  Act,  or  any 
order  of  a  Court  of  Competent  Jurisdiction  of  this  State,  or 
the  Corporation  Commission,  pursuant  to  the  jurisdiction  con- 
ferred by  this  act,  shall,  upon  conviction  thereof  be  fined  a  sum 
of  not  less  than  one  thousand  (.$1,000.00)  nor  more  than  five 
thousand  ($5,000.00),  or  imprisonment  not  less  than  six  months, 
nor  more  than  one  year,  or  by  both  such  fine  and  imprisonment 
for  each  and  every  violation  of  this  act;  but  in  case  the  monthly 
runs  or  takings  or  transportation  of  gas  shall  average  so  as  to 
be  without  discrimination,  as  herein  provided,  a  transaction  or 
transactions  of  any  particular  day  or  week  or  portion  of  a  month 
shall  be  disregarded j  and  the  court  of  competent  jurisdiction 
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of  the  county  in  whicli  the  omission  or  commission,  which  is  in 
violation  oj  tliis  act,  has  occurred,  shall  have  jurisdiction  of  an 
action  under  the  Penal  Code  for  the  punishment  thereof;  untl 
that  said  penalties  sliall  not  be  exclusive  of  civil  liability. 

Violations — Receivership — Procedure. 

Sec.  12.  The  Corporation  Commission  shall,  upon  being  rea- 
sonably satisfied  that  any  i'Oi'])oration  has  violated  the  provi- 
.sions  of  this  act,  recommend  to  the  Attorney  General  that  a  re- 
ceiver be  appointed  for  such  coruoiation.  Upon  receipt  of  tho 
i-econniieiu1ation  by  the  Attorney  (Jeneral,  he  shall  within  ten 
<ia\s  file  a  petition  on  behalf  of  the  State  in  any  Court  of  com- 
petent jurisdiction,  praying  that  a  receiver  be  appointed,  and 
such  court  shall  immediately  consider  the  application  and  ap- 
point a  receiver,  if  in  the  judgment  of  the  Court  the  provisions 
of  this  Act  have  been  willfully  violated.  The  receiver,  when 
ajjpointed,  shall  immediately  take  charge  of  all  the  business, 
property  and  assets  of  such  corporation  in  the  State  and  shall 
retain  possession  thereof  until  it  shall  be  determined  upon  the 
trial  whether  or  not  such  corporation  has  violated  the  provisions 
of  this  Act,  then,  in  addition  to  the  other  penalties  herein  pro- 
vided, all  the  property  of  said  corporation  shall  be  retained  un- 
der su(rh  receivership  until  the  penalties  incurred  hereunder  are 
paid,  after  wiiich  the  receivership  may  be  discharged  upon  such 
terms  and  conditions  as  the  Court  may  impose  as  an  assurance 
for  the  further  compliance  with  this  Act. 

Evidence — Reports  of  Gas  Companies. 

Sec.  vs.  A  properly  certified  transcript  of  the  report  of  any 

such  corporation,  association,  or  person,  shall,  as  against  the 
makers  thereof,  be  pi'ima  facie  evidence  of  the  truth  of  any  mat- 
ter therein  contained. 

Enforcement  by  Corporation  Commission — Appeals. 

Sec.  14.  The  Corj)oration  Connnission  is  In^reby  authorized 
and  empowered  to  enforce  all  tiie  i)rovisions  of  this  Act,  includ- 
ing the  emj)loyment  of  requisite  help  and  gas  experts  to  carry 
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out  the  same,  exeept  when  jurisdiction  is  eoii'erred  on  some 
other  branch  of  the  State  government  by  the  C'onstitution  of 
this  State;  appeals  may  be  allowed  from  the  decision  of  the 
Conunission  to  the  Snpi-eme  Court  as  now  j^rovided  by  law  for 
appeals  in  otlier  cases. 

Extension  of  Time  for  Operation  of  Act. 

Sec.  15.  For  good  cause  shown,  the  Corporation  Commission 
is  authorized  to  extend  the  time  within  which  this  Act  shall 
operate  as  to  any  particular  corporation,  association  or  person 
not  to  exceed  nine  months  after  the  same  became  efifective. 

WASTE,  PLUGGING  AND  INSPECTION 

4832.  Waste.    Oil  Wells  and  Gas  Wells  Distinguished. 

Any  person,  copartnershii),  or  corporation  in  possession,  either 
as  owner,  lessee,  agent  or  manager  of  any  well  producing  natural 
gas,  in  this  State  in  order  to  prevent  the  said  gas  wasting  by 
escape,  shall  immediately  after  this  Act  takes  effect,  and  imme- 
diately after  penetrating  the  gas-bearing  rock,  in  any  well  here- 
after drilled,  shut  in  and  confine  the  gas  in  said  well  until  and 
during  such  time  as  the  gas  therein  shall  be  utilized  for  lights, 
fuel  or  power  purposes :  Provided,  This  shall  not  apply  to  any 
well  operated  for  oil ;  provided,  idso,  that  when  in  the  course 
of  drilling  gas  production  is  developed,  four  days'  free  time 
sliall  be  allowed  in  which  to  determine  whether  the  well  shall  be 
shut  and  saved  for  a  gas  well  or  drilled  in  furtlier  for  the  pur- 
pose of  producing  oil.  (L.  1909,  H.  B.  238.  Took  effect  March 
27,  1909.) 

4833.  Unnecessary  Leaks. 

It  shall  be  unlawful  for  any  person,  copartnership,  or  cor- 
poration, either  as  owner,  lessee,  agent  or  manager  of  any  pipe 
line  in  this  State,  through  which  natural  gas  flows  from  wells 
utilized  for  the  production  of  gas  only,  to  allow  any  unnecessary 
leak  or  waste  to  occur  from  said  line.  (L.  1909,  H.  B.  238. 
Took  eflPect  March  27,  1909.) 
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4834.  Jumbo  and  Flambeau  Lights. 

It  shall  be  unlawful  to  use  uaturiil  gas  for  illuminating  pur- 
poses iu  what  are  kjiown  as  flambeau  lights;  but  nothing  herein 
shall  prohibit  the  use  of  "Jumbo"  burners  or  other  burners  iu 
glass  globes  consuming  uo  more  gas  than  such  "Jumbo"  burners, 
nor  the  burning  of  flambeau  lights  not  to  exceed  four  in  num- 
ber within  or  near  the  derrick  of  any  drilling  well.  (L.  1909,  H. 
B.  238.    Took  effect  March  27,  1909.) 

4835.  Gas  Light  Curfew. 

The  person,  persons,  Arm,  company  or  corporations  consum- 
ing said  gas,  and  using  burners  in  open  air  or  in  or  around 
derricks  shall  turn  off  said  gas  not  later  than  eight  o'clock  in 
the  morning  of  each  day  such  lights  or  burners  are  used,  and 
shall  not  turn  on  or  i-elight  the  same  between  the  hours  of  eight 
o'clock  a.  m.  and  Ave  o'clock  p.  m.  (L.  1909,  H.  B.  238.  Took 
effect  March  27,  1909.) 

4836.  Daylight  Use  of  Gas. 

No  gas  shall  be  used  or  burned  for  illuminating  purposes 
between  the  hours  of  eight  o'clock  a.  m.,  and  five  o'clock  p.  m., 
unless  the  use  of  the  same  is  regulated  by  meter.  (L.  1909,  H. 
B.  238.     Took  effect  Mai-ch  27,  1909.) 

4837.  Streams  to  Be  Protected.    Salt  Water. 

Xo  infla)iimablo  i)i-oduct  f)-om  any  oil  or  gas  well  shall  be 
perniitted  1o  run  into  any  tank,  pool,  or  stream  used  for  water- 
ing stock;  and  all  waste  of  oil  and  refuse  from  tanks  or  wells 
shall  be  drained  into  projxM-  receptables  at  a  safe  distance  from 
the  tanks,  wells  or  buildings,  and  be  immediately  burned  or 
transported  from  the  premises,  and  in  no  case  shall  it  be  per- 
mitted to  flow  over  the  land.  Salt  water  shall  not  be  negligently 
allowed  to  flow  over  the  snrfaec  of  the  land.  (L.  1909,  II.  h. 
238.     Took  effect  March  27.  1909.) 

4838.  Abandoned  Wells  How  Plugged. 

All  lessees  or  (»perators  drilling  or  operating  for  crude  oil 
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or  iiatural  i-as  within  tlio  Stato  of  Olvlahoma  .shall  immediately 
in  a  i)ractic'al  and  workmanlike  manner  luidcr  the  supervision 
of  the  oil  and  gna  insj^eetor,  as  hereinafter  provided,  plug  all 
dry  or  abandoned  oil  and  gas  wells  in  which  oil  or  gas-bearing 
stratum  has  been  found  in  the  following  manner:  Beginning  at 
the  bottom  of  the  hole,  same  shall  be  solidly  filled  with  crushed 
rock  or  sand  pumpings,  or  both,  to  a  point  twenty-five  feet 
above  the  top  level  of  the  oil  or  gas-bearing  sand;  at  that  point 
a  wooden  plug  of  seasoned  pine  two  feet  in  length  and  not  less 
than  one-half  inch  in  diameter  less  than  the  inside  diameter  of 
the  hole  at  that  point  shall  be  placed;  thereafter  the  hole  shall 
be  tilled  up  solidly  twenty-five  feet  farther  with  a  substance  con- 
sisting of  one-third  portion  of  cement  and  two-thirds  portion  of 
sand,  properly  mixed  with  water;  thereafter,  another  wooden 
plug  of  seasoned  pine  two  feet  in  length  and  not  less  than  one- 
half  inch  in  diameter  less  than  the  inside  diameter  of  the  hole 
at  the  point  shall  be  placed ;  thereafter  the  hole  shall  be  filled  up 
solidly  twenty-five  feet  further  with  crushed  rock  and  said  sand 
pumpings,  or  both;  and.  Provided,  further,  that  all  such  wells 
drilled  to  the  Mississippi  Line  shall  be  plugged  above  the  Miss- 
issippi Line' in  the  same  manner  as  provided  for  herein  above, 
as  to  the  plugging  of  wells  in  the  upper  oil  and  gas-bearing  strat- 
um, all  abandoned  wells  shall  immediately  be  closed  and  marked, 
and,  Provided,  further,  that  when  any  such  lessee  or  operator 
removes  the  derrick  from  and  around  such  wells,  he  shall  plug 
such  wells  in  some  good  and  substantial  manner,  at  least  ten 
feet  below  the  surface  and  fill  such  well  from  that  point  to  the 
surface  with  such  material  as  will  prevent  the  well  from  caving 
before  final  abandonment.  (L.  1909,  H.  B.  238.  Took  effect 
March  27,  1909.) 

4839.     Chief  Mine  Inspector  and  Deputies  of  Oil  and  Gas. — 
Duties. 

The  chief  mine  inspector  shall  appoint,  subject  to  removal  by 
him,  such  deputies  of  practical  experience  in  operating  and  dril- 
ling oil  and  gas  wells,  and  who  are  not  directly  or  indirectly 
interested  in  the  production  of  oil  or  gas  as  may  be  necessary  to 
the  full  and  prompt  performance  of  the  duties  required  by  law. 
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The  cliief  inspector  or  his  deputies  shall  personally  supervise 
the  using  and  operating  of  mitural  gas  iu  tliis  State,  and  the 
proper  observance  of  the  laws  of  the  State  dealing  with  the  dril- 
ling for  and  production  of  oil  and  gas,  or  the  piping,  storage, 
]nirohase  and  use  thereof  in  this  State,  and  shall  promptly  re- 
port any  violation  of  such  laws  of  (to)  the  county  attorney  of 
the  county  in  which  such  violation  may  occur.  Said  chief  nnn  • 
inspector  shall  designate  one  of  his  deputies  to  be  chief  deputy 
inspector  of  oil  and  gas  wells  and  pipe  lines,  and  all  duly  ap- 
I)ointed  deputies  shall  reside  at  places  convenient  for  the  per- 
foi'mance  of  their  duties,  and  a  record  of  their  residence  shall 
be  kept  on  file  in  the  office  of  the  chief  mine  ins[)ector,  and  be 
open  to  the  inspection  of  all  persons  interested. 

The  chief  deputy  inspector  of  oil  and  gas  wells  and  pipe 
lines  shall  receive  a  compensation  not  to  exceed  two  thousand 
($2,000)  dollars  per  annum  and  necessarj^  traveling  and  main- 
tenance expenses  while  absent  from  home  in  the  performance 
of  their  duties.     (As  amended  May  17,  1913,  Acts  191.3,  p.  459.) 

4840.  Inspector  or  Deputy  to  Supervise  Plug-ging. 

Whenever  it  becomes  necessary  to  plug  any  well  as  required 
by  law,  the  lessee  or  operator  thereof  shall  at  once  notify,  in 
writing,  the  inspector  of  gas  and  oil  wells  at  the  office  of  the 
Chief  Mine  Inspector  or  by  personal  written  notification  to  the 
inspector  of  gas  and  oil  wells  at  his  residence,  whereupon  said 
inspector,  or  his  deputy,  shall  repair  to  said  well  and  superv^ise 
the  plugging  thereof.  (L.  1909,  H.  B.  238.  Took  effect  March 
27,  1909.) 

4841.  Owner  to  Furnish  Log  to  Inspector. 

Upon  the  arrival  of  said  inspector,  or  his  deputy,  at  the  well 
to  be  plugged,  the  lessee  or  operator  thereof  shall  furnish  the 
ijispector  a  record  of  the  drilling  of  said  well  verified  under 
oath,  showing  a  true  and  correct  log  of  the  well.  (L.  1909,  H. 
B.  238.  Took  effect  March  27,  1909.) 
il.  O.  K.— 4(5. 
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4842.  Setting  Fires.     Interference  with  Pipes. 

It  is  hereby  declared  to  be  unlawful  for  any  ])erson  or  per- 
sons maliciously  to  set  tire  to  any  yas  or  oil  escaping  from  wells, 
broken  or  leaking  mains,  pipes,  valves,  tanks  or  other  apj)lianees, 
used  by  any  i)erson,  company  or  corporation  in  conveying  gas 
or  oil,  or  to  interfere  in  any  manner  with  the  wells,  pipes,  mains, 
gate  boxes,  valves,  stop-cocks,  or  other  appliances,  machinery  or 
property  of  any  person,  company,  or  corporation  engaged  in 
furnishing  gas  or  oil  unless  employed  by  or  acting  under  the 
authority  and  direction  of  any  such  person,  company  or  corpora- 
tion owning  or  operating  said  gas  or  oil  lines  or  the  proper  legal 
authorities.     (L.  1909,  PI.  B.  238.    Took  eil'ect  March  27,  1909.) 

4843.  Penalties  imposed. 

Any  person,  copartnership,  or  corporation  violating  any  of 
the  provisions  of  this  Act,  shall  upon  conviction  thereof,  be 
fined  in  any  sum  not  less  than  twenty-five  dollars,  nor  more  than 
five  hundred  dollars,  in  any  court  having  competent  jurisdic- 
tion in  the  county  in  which  the  Act  shall  have  been  committed 
or  omitted,  or  by  being  imprisoned  for  not  less  than  thirty  days 
nor  more  than  ninety  days,  or  by  lioth  such  fine  and  imprison- 
ment. The  amount  of  said  penalty,  when  collected  shall  be  paid 
one-half  into  the  public  road  fund,  of  the  county  in  which  said 
suit  shall  have  been  brought,  and  one-half  to  the  informer  in  said 
action.     (L.  1909,  H.  P,.  238.    Took  effect  March  27,  1909.) 

The  Act  of  1905  p.  309  as  to  plugging  and  w^aste  of  gas  seems 
to  be  superseded  by  the  later  Act  below  printed. 

Act  as  to  Ownership  op  Gas 

An  Act  defining  ownership  of  natural  gas,  providing  for  the 
taking  of  same  and  making  it  larceny  to  take  natural  gas  except 
as  herein  provided. 

Surface  Owners  Own  the  Gas. 

Section  1.  All  natural  gas  under  the  sui-face  of  any  land  in 
this  State  is  hereby  declared  to  be  and  is  the  x)roperty  of  the 
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owners,  or  gas  lessees,  of  the  surface  under  which  gas  is  located 
in  its  original  State.    Act  Maj-  16,  1913,  p.  439. 

Attempt  to  Equalize  Division  of  Product. 

Sec.  2.  Any  owner,  or  oil  and  gas  lessee,  of  the  surface  hav- 
ing the  right  to  drill  for  gas  shall  have  the  right  to  sink  a  well 
to  the  natural  gas  underneath  the  same  and  to  take  gas  there- 
from until  the  gas  under  such  surface  is  exhausted.  In  case 
other  parties,  having  the  right  to  drill  into  the  common  reser- 
voir of  gas,  drill  a  well  or  wells  into  the  same,  then  the  amount 
of  gas  each  owner  may  take  therefrom  shall  be  proportionati^  to 
the  natural  flow  of  his  well  or  wells  to  the  natural  flow  of  the 
well  or  wells  of  such  other  owners  of  the  same  common  source 
of  supply  of  gas,  such  natural  flow  to  be  determined  by  any 
standard  measurement  at  the  beginning  of  each  calendar  month ; 
provided,  that  not  more  than  twenty-five  per  cent  of  the  natural 
flow  of  any  well  shall  be  taken,  unless  for  good  cause  shown,  an«] 
upon  notice  and  hearing  the  corporation  commission  may,  by 
proper  oi'der,  permit  the  taking  of  a  greater  amount.  The 
drilling  of  a  gas  well  or  wells  by  any  owner  or  lessee  of  the 
surface  shall  be  regarded  as  reducing  to  possession  his  share 
of  such  gas  as  is  shown  by  his  well.    Id. 

Corporation  Commission  to  Divide  among-  Gas  Owners. 

Sec.  3.  Any  person,  fifm  or  corporation  taking  gas  from  a 
gas  field,  excei)t  for  purpose*  of  developing  a  gas  or  oil  field, 
and  operating  oil  wells,  and  for  the  purpose  of  his  own  domestic* 
us<>.  shall  take  ratably  from  each  owner  of  the  gas  in  propor- 
tion to  his  interest  in  said  gas,  upon  such  terms  as  may  be 
agreed  ui)on  hetween  said  owners  and  the  party  taking  such,  or 
in  case  they  cannot  agree  at  such  a  price  and  upon  such  terms 
as  may  be  fixed  by  the  corporation  commission  after  notice  and 
hearing;  provided  That  each  owner  shall  be  rccpiired  to  deliver 
his  gas  to  a  common  i)oint  of  delivery  on  or  adjacent  to  the 
surface  overlying  such  gas.    Id. 
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Excess  Share  of  Gas. 

tSce.  4.  Any  person,  firm  or  corporation  taking  more  than  his 
or  its  proportionate  share  of  snch  gas,  in  violation  of  the  provi 
sions  of  this  Act,  shall  be  liable  to  any  adjoining-  well  owner 
for  all  damages  sustained  thereby  and  snbject  to  a  penalty  for 
each  violation  not  to  exeeed  five  hundred  dollars  ($500),  and 
each  day  such  violation  is  continued  shall  be  a  separate  ott'en.se. 
Id. 

Violations  Made  Penitentiary  Offense.     • 

Sec.  5.  Any  person  or  agent  of  a  corporation  who  takes  gas, 
or  aids  or  abets  in  the  taking  of  gas,  except  as  herein  provided, 
either  directly  or  indirectly,  as  an  individual,  officer,  agent  or 
employee  of  any  corporation  shall  be  guilty  of  grand  larceny 
and  u]ion  conviction  thereof,  shall  be  sentenced  to  the  peniten- 
tiary not  to  exceed  five  (5)  years.    Id. 

Act  to  Prevent  Waste 

An  Act  to  conserve  natural  gas  in  the  State  of  Oklahoma,  to 
prevent  waste  thereof,  providing  for  the  equitable  taking  and 
purchase  of  same,  conferring  authority  on  the  Corporation  Com- 
mission, prescribing  a  penalty  for  violation  of  this  Act,  repealing 
certain  Acts,  and  declaring  an  emergency. 

Implied  Waste  of  Gas. 

That  the  production  of  natural  gas  in  the  State  of  Oklahoma, 
'  in   such   manner,   and   under  such   conditions   as   to  constitute 
waste,  shall  be  unlawful.    Sec.  1,  Act  1915,  p.  ;i26. 

Enlarged  Definition  of  Waste. 

That  the  term  waste,  as  used  herein  in  addition  to  its  ordi- 
nary meaning,  shall  include  escape  of  natural  gas  in  commercial 
quantities  into  the  open  air,  the  intentional  drowning  with 
water  of  a  gas  stratum  capable  of  producing  gas  in  commercial 
quantities,  underground  waste,  the  permitting  of  any  natural 
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gas  well  t-j  wastefully  bum  aud  the  wasteful  utilization  of  such 
gas.     Ser.  2.  /(/. 

Conservation  of  Gas  under  Corporation  Commiscion. 

That  whenever  natural  gas  in  commercial  quantities  or  a  gas 
bearing  stratum,  known  to  contain  natural  gas  in  such  quantity, 
is  encduntered  in  any  well  drilled  for  oil  or  gas  in  this  IState, 
such  gas  shall  be  confined  to  its  original  stratum  until  such  time 
as  the  same  can  be  ])roduced  and  utilized  without  waste,  and  all 
such  strata  shall  be  adecjuately  protected  from  infiltrating  waters. 
Any  unrestricted  tiow  of  natural  gas  in  excess  of  two  million 
cubic  feet  per  twenty- four  hours  shall  be  considered  a  commercial 
quantity  thereof;  provided,  that  if  in  the  opinion  of  the  eor- 
poratioji  Commission,  gas  of  a  lesser  quantity  shall  be  of  com- 
mercial value,  said  Connnissiun  shall  have  authority  to  require 
the  conservation  of  said  gas  in  accordance  with  the  provisions 
of  this  Act;  and  provided,  further,  the  gauge  of  the  capacity  of 
any  gas  well  shall  not  be  taken  until  such  well  has  been  allowed 
an  open  flow  for  the  period  of  three  days.    Sec.  3,  Id. 

Power  of  Commission  to  Distribute  Gas. 

That  whenever  tli(>  full  prodn.etion  from  any  common  source 
of  supj)l\'  of  natural  gas  in  this  State  is  in  excess  of  the  mark"t 
<lemands,  then  any  ])erson,  firm  or  corporation  having  the  rigll^ 
lo  drill  into  and  pi'oduce  gas  fi-om  any  such  common  souree  of 
supply,  may  take  therefrom  only  such  proportion  of  the  natur-i1 
gas  that  may  be  mai-keted  without  waste,  as  the  natui'al  flow  of 
the  well  or  wells  owned  or  controlled  by  any  such  person,  Arm 
or  eori)0)-ation  bears  to  the  total  natural  flow  of  such  eonmion 
soui-cr'  of  suj)ply  having  due  regard  to  the  aci-eage  drained  by 
i-aeli  well,  so  as  to  j)revent  any  such  person,  firm  or  corjtoration 
Necuring  any  unfair  i)roj>ortion  of  the  gas  therefrom;  provided, 
that  the  corporation  Commission  may  by  proper  order  permit 
llie  taking  of  a  greater  amount  wiienever  it  shall  deem  sucli  tak- 
ing reasonable  or  eipiitable.  The  said  Commission  is  authorize:! 
an<l  directed  to  prescril)e  rules  and  regulations  for  the  dettn- 
mination  of  the  natural  flow  of  any  such  well  or  wells,  and  to 
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regulate  the  taking  of  iiatui-al  gns  from  any  or  all  siu'h  coiiimon 
sources  of  .sui)ply  within  the  State,  so  as  to  prevent  waste,  pro- 
tect the  interests  of  the  public,  and  of  all  those  having  a  riglit 
to  produce  therefrom,  and  to  prevent  unreasonable  discrimina- 
tion in  favor  of  any  one  such  conunon  source  of  supply  as  against 
another.    Sec.  4,  Id. 

Equitable  Distribution  to  Common  Purchasers. 

Sec.  5.  That  every  person,  firm  or  corporation,  now  or  here- 
after engaged  in  the  business  of  purchasing  and  selling  natural 
gas  in  this  State,  shall  be  a  common  purchaser  thereof,  and 
shall  purchase  all  of  the  natural  gas  which  may  be  offered  for 
sale,  and  which  may  reasonably  be  reached  by  its  trunk  lines 
or  gathering  lines  without  discrimination  in  favor  of  one  pro- 
ducer as  against  another  or  in  favor  of  any  one  source  of  supply 
as  against  another,  save  as  authorized  by  the  corporation 
Commission  after  due  notice  and  hearing;  but  if  any  such  per- 
son, firm  or  corporation  shall  be  unable  to  purchase  all  the  gas 
so  offered,  then  it  shall  purchase  natural  gas  from  each  producer 
ratably.  It  shall  be  unlawful  for  any  such  common  purchaser 
to  discriminate  between  like  grades  and  pressures  of  natural 
gas,  or  in  favor  of  its  own  production,  or  of  production  in  which 
it  may  be  directly  or  indirectly  interested  either  in  whole  or  in 
part,  but  for  the  purpose  of  prorating  the  natural  gas  to  be 
marketed,  such  production  shall  be  treated  in  like  manner  as  that 
of  any  othei-  producer  or  person,  and  sliall  be  taken  only  in  the 
ratable  proportion  that  such  production  bears  to  the  total  produc- 
tion available  for  marketing.  The  corporation  Commission  shall 
have  authority  to  make  regulations  for  the  delivery,  metering 
and  equital)le  purchasing  and  taking  of  all  such  gas  and  shall 
have  authority  to  relieve  any  such  common  purchaser,  after  due 
notice  and  hearing  from  the  duty  of  purchasing  gas  of  an  in- 
ferior quality  or  grade.    Sec.  5,  Id. 

Judicial  Power  Conferred  on  Corporation  Commission. 

That  any  person,  firm  or  corporation,  or  the  Attorney  General 
on  behalf  of  the  State  mjiy  institute  proceedings  before  the  cor- 
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poraiiou  Commission,  ov  apply  for  a  lieariug  before  said  Coin- 
Jiiissiou,  upon  any  question  relating'  to  the  enforeement  of  this 
Act;  and  jurisdiction  is  hereby  conferred  upon  said  Commis- 
sion to  hear  and  determine  tlie  same,  said  Commission  shall  set 
a  time  and  ])lace  wlien  such  hearing  shall  be  had  and  give  rea- 
sonable notice  thereof  to  all  persons  or  classes  interested  therein, 
by  publication  in  some  newspaper  or  newspapers  having  general 
circulation  in  the  State,  and  shall  in  addition  thereto  cause  no- 
tice to  be  served  in  writing  upon  any  person,  tirm  or  corporation, 
coniplained  against  in  the  manner  now  provided  by  law  for 
serving  summons  in  civil  actions.  In  the  cxei'cise  and  enforce- 
ment of  such  jurisdiction  said  Commission  is  authoi-ized  to  sum- 
mon witnesses,  make  ancillary  orders,  and  use  such  means  and 
tinal  pi'ocess,  including  inspection  and  punishment  as  for  eon- 
tempt,  analogous  to  proceedings  under  its  control  over  public 
service  corporations  as  now  provided  by  law.    Sec.  6,  Id. 

Review  by  Supreme  Court. 

That  u])]H'lIate  jurisdiction  is  hei'cby  confeiTcd  upon  the 
Supreme  Court  of  this  State  to  review  the  orders  of  said  Com- 
mission nuule  under  this  Act.  Such  ap])(;al  may  be  taken  by  any 
jtcrson,  firm  or  cor]K)ratioii,  shown  by  the  record  to  be  interested 
therein,  in  the  same  mannei-  and  time  as  appeals  are  allowed  by 
law  from  other  orders  of  the  cori)oration  Connnission.  Said 
orders  so  appealed  from  may  be  s\ij)c)'seded  by  the  Commission 
or  by  the  Supreme  Court  upon  such  terms  and  conditions  as  may 
be  just  and  equitable.    Sec.  7,  Id. 

Corporation  Commission  to  Make  Rules  and  Regulations. 

See.  8.  That  the, corporation  Coniniission  shall  have  authority 
to  make  i-egulations  for  the  prevention  of  waste  of  natural  gas, 
and  for  the  i)rotection  of  all  natural  gas,  fresh  water,  and  oil 
bearing  strata  encountered  in  any  well  drilled  for  oil  or  natural 
tras,  and  to  make  sncli  otiier  rules  and  regulations,  and  to  em- 
})loy  or  appoint  such  agents  wilh  the  consent  of  the  Covernor 
as  may  be  necessary  to  cJiforce  this  Act.    Sec.  8,  Id. 
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Acceptance  of  Act  to  Be  Filed. 

Before  any  i)oi-soii,  fii-iu  or  corporation  shall  have,  possess,  en- 
joy or  exercise  tlie  i-i^ht  of  eminent  domain,  ri^ilit  of  way,  right 
to  locate,  maintain  or  o))erate  pipe  lines,  fixtnres  on,  or  equip- 
ments belonginji'  thereto  or  used  in  connection  thci-ewith,  for 
the  carrying  or  transportation  of  natural  gas,  wliellier  for  hire 
or  otherwise,  or  sludl  have  the  right  to  engage  in  the  busi- 
ness of  purchasing,  piping  or  transporting  natural  gas  as  a 
public  service  or  otherwise,  such  person,  firm  or  corporation 
"sliall  file  in  the  office  of  the  corporation  Commission  a  proper 
and  explicit  authorized  acceptance  of  the  provisions  of  this  Act. 
Sec.  9,  Id. 

Duties  of  Mine  Inspector. 

That  nothing  contained  in  this  Act  shall  be  construed  to  inter 
fere  with  any  duties  now  imposed  by  law  u]>on  the  Chief  Mine 
Inspector  of  the  State  or  his  deputies.     Sec.  10,  Id. 

Separate  Construction  to  the  Several  Sections. 

Sec.  11.  That  the  invalidity  of  any  section,  subdivision,  clause 
or  sentence  of  this  Act,  shall  not  in  any  manner  affect  the 
\ali(lity  of  the  remaining  portion  thereof.     Sec.  11,  Id. 

Penalties  of  Fine  and  Imprisonment. 

Sec.  12.  TJiat  in  addition  to  any  penalty  that  may  be  im- 
posed by  the  corporation  Commission  for  contempt,  any  person, 
firm  or  corporation,  or  any  officer,  agent  or  employee  thereof, 
directly  or  indirectly  violating  the  provisions  of  this  Act,  shall 
be  guilty  of  a  misdemeanor,  and  upon  conviction  thereof,  in  a 
Court  of  competent  jurisdi(;tion,  shall  be  punished  by  a  fine  in 
any  sum  not  to  exceed  five  thousand  dollars  ($5,000),  or  by 
imprisonment  in  the  county  jail,  not  to  exceed  thirty  (30)  days, 
or  by  both  such  fine  and  imprisoinucnt.    Sec.  12,  Id. 
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PUBLIC  UTILITIES  ACT 

Definition  of  Terms — 'Public  Utilities." 

Section  1.  The  tei-m  "pTi1)li(.*  utility,"  as  used  in  tliis  Act,  shall 
be  taken  to  mean  and  include  every  corporation,  association, 
company,  individuals,  their  trustees,  lessees,  or  receivers,  succes- 
sors or  assigns,  except  cities,  towns,  or  other  bodies  politic,  that 
now  or  hereafter  may  own,  operate,  or  manage  any  plant  or 
equipment,  or  any  part  thei-eof.  directly  or  indirectly,  for  pub- 
lic use,  or  may  supply  any  commodity  to  be  furnished  to  the  pub- 
lie. 

(a)  For  the  conveyance  of  gas  by  pipe  line. 

(b)  For  the  production,  ti'aiis)nission,  delivery  or  furnishing 
of  heat  or  light  with  gas. 

(c)  For  the  production,  transmission,  delivery  or  furuishinj^ 
electric  current  for  liglit,  heat  or  power. 

(d)  For  the  transportation,  delivery  or  furnishing  of  water 
for  domestic  purjiosos  or  for  power. 

The  tei'm  "(.'onmiission"  shall  be  taken  to  mean  corporation 
("oinmission  of  Oklalioma. 

Commission's  Jurisdiction  over  Public  Utilities. 

Sec.  2.  The  Conimission  sliall  have  general  su})ervision  over 
all  ])ulili<.'  ntililics,  wiili  power  to  lix  and  establish  rates  and  to 
liresei'ibe  j'ules.  7'('qiiii'eniejits  and  regulations,  affecting  their 
sei-vices,  oi)erati(tii.  and  the  )uanag<Mjient  find  eonduct  of  their 
husiiiess;  shall  inquire  into  the  )nanag:ement  of  the  business 
thereof,  and  the  method  in  which  same  is  cojiducted.  It  shail 
have  full  visitorial  and  inijuistoi-ial  power  to  examine  such  pul)- 
lic  utilities,  aiid  kee])  i)iformed  as  to  their  genci-al  conditions, 
their  ea]»itali/ation,  rates,  ])laiitR,  e(|ui])ments,  ai)piiratus,  and 
other  ])roperty  owned,  leased,  controlled  oi'  operated,  the  valu'^ 
(»f  same,  thf  management,  eonduet,  ojjeration.  practices  and  serv- 
ices; not  only  with  irspeet  to  tlu;  adeijuacy,  security  and  ac 
cominodatioM  afforded  by  their  sei'vicc,  but  also  with  respect  to 
their  cojupliance  witij  the  pj'ovisions  of  this  Act,  and  wfth  the 
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Constitution  and  laws  of  tliis  fState,  aiul  with  the  orders  of  tho 
Commission. 

Implied  Powers  of  Commission — Contempt. 

yec.  3.  In  addition  to  the  powers  enumerated,  specified,  men- 
tioned or  indicated  in  tliis  Act,  the  Coniniission  shall  have  all 
additionnl  implied  and  incidental  ])0wers  which  may  be  proper 
and  necessnrv  to  carry  out,  perform  and  execute  all  powers  here- 
in einunei-ated,  sj)ecihed,  mentioned,  or  indicated,  and  to  punish 
as  for  contempt  such  corporation,  association,  company  or  in- 
dividual, their  trustees,  lessees,  receivers,  successors  and  assig-ns, 
for  the  disobedience  of  its  orders  in  the  manner  provided  for 
punishment  of  transportation  and  transmission  companies,  by 
1lie  T'onstitution  and  laws  of  this  State. 

Records  of  Piablic  Utility  Business. 

Sec.  4.  In  case  of  the  owner  or  operator  of  any  public  utility 
is  engaged  in  carrying  on  any  other  business  in  connection  with 
the  operation  of  such  public  utility,  the  Commission  may  require 
the  cost  of  the  operation  and  gross  revenues  of  such  joint  busi- 
ness to  be  kept  in  such  form  and  manner  as  may  be  x^rescribed 
by  the  Commission  so  that  the  cost  of  the  operation  and  gross 
revenues  of  the  public  utility  may  be  ascertained. 

Orders  of  Commission — Scope — Right  of  Appeal. 

Sec.  5.  The  Conunission  may,  from  time  to  time,  adopt  or 
promulgate,  such  orders,  rules,  regulations  or  requirements,  re- 
lative to  investigations,  inspections,  tests,  audits,  and  valuations 
of  the  plants  and  properties  relative  to  inspection  and  tests  of 
meters  as  in  its  judgment  may  be  necessary  and  proper;  pro- 
vided, that  under  the  provisions  of  this  Act,  any  public  utility, 
corporation,  association,  company,  individual,  their  trustees, 
lessees  or  receivers,  successors,  or  assigns,  may  appeal  from  any 
order  or  finding  or  judgment  of  the  Corporation  Commission  as 
provided  by  law  in  cases  tried  aiid  heard  before  said  Commission 
of  tj'ansportation  and  transmission  companies. 
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Emergency. 

Sec.  6.  For  tlie  preservation  of  the  public  health,  peace  and 
safety,  an  emergency  is  hereby  declared  to  exist,  hy  reason 
whereof  this  Act  shall  take  effect  and  be  in  force  from  and  after 
its  passage  and  approval.    (Ch.  93,  Session  Laws  1913.) 

WASTE  AND  CORPORATION  COMMISSION  ACT 

Waste  of  Oil  Prohibited. 

Section  1.  That  the  production  of  crude  oil  or  petroleum  in 
the  State  of  Oklahoma,  in  such  manner  and  under  such  condi- 
tions as  to  constitute  waste,  is  hereby  prohibited.  Acts  of  1915, 
p.  28. 

Corporation  Commission  to  Determine  Value  of  Oil. 

Sec.  2.  That  the  takiiig  of  crude  oil  or  petroleum  from  any  oil- 
bearing  sand  or  sands  in  the  State  of  Oklahoma  at  a  time  when 
there  is  not  a  market  demand  therefor  at  the  well  at  a  price 
equivalent  to  the  aetiuil  value  of  such  crude  oil  or  petroleum  is 
hereby  prohibited,  and  tlie  actual  value  of  such  crude  oil  or  petro- 
leum at  any  time  shall  be  the  average  value  as  near  as  may  be  as- 
certained in  the  United  States  at  retail  of  the  by-products  of 
such  crude  oil  or  petroleum  when  refined,  less  the  cost  and  a  rea 
sonable  profit  in  the  business  of  transporting,  refining  and  mar- 
keting the  sami\  and  the  corporation  Commission  of  this  State 
is  hereby  invested  with  the  authority  and  power  to  investigate 
and  determine  from  time  to  time  the  actual  value  of  such  crude 
oil  or  petroleum  by  the  standard  herein  provided,  and  when  so 
determined  said  Commission  shall  promulgate  its  findings  by 
its  (jrders  duly  made  and  recorded,  and  publish  the  same  in  some 
newspaper  of  general  circulation  in  the  State.    Sec.  2,  Id. 

Statutory  Definition  of  Waste.    Protection  of  Strata. 

Sec.  3.  Tiiat  tlie  tei-m  "waste"  as  used  lierein,  in  addition  to 
its  ordinary  mefiuinu-.  ^ball  include  economic  wa.ste,  underground 
waste,  surfa<-i'  wyst'-,  ;ni<l   wiiste  incident  to  the  production  of 
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enulc  oil  or  petroleum  in  excess  of  traiisj)ort;irion  oi'  nijirket- 
ing  facilities  or  ivasoiinble  market  dcinaiid.  The  corporation 
Commission  shall  have  authority  to  mak(^  rules  and  regulations 
for  the  prevention  of  such  waste,  and  for  the  protection  of  all 
fresh  water  strata,  and  oil  and  gas  hearing  sti-ata,  encountered 
in  any  well  drilled  for  oil.    See.  3,  Id. 

Production  of  Oil  from  Common  Source.    Inequitable  Distribu- 
tion Prohibited. 

Sec.  4.  That  whenever  the  full  production  from  any  commoit 
source  of  supply  of  crude  oil  or  petroleum  in  this  State  cau  only 
be  obtained  under  conditions  constituting  waste,  as  herein  de- 
fined, then  any  person,  firm  or  corporation,  having  the  right  to 
drill  into  and  produce  oil.  from  any  such  common  source  of  sup- 
ply, may  take  therefrom  ouly  such  proportion  of  all  crude  oil 
and  petroleum  that  may  be  produced  therefrom,  without  waste, 
as  the  production  of  the  well  or  wells  of  any  such  person,  firm, 
or  corporation,  bears  to  the  total  production  of  such  eonniion 
source  of  supply.  The  corporation  Commission  is  authorized  to 
so  regulate  the  taking  of  crude  oil  or  petroleum  from  any  oi 
all  such  common  sources  of  supply,  within  the  State  of  Okla- 
homa, as  to  prevent  the  inequitable  or  unfair  taking,  from  a 
common  source  of  supply  of  such  crude  oil  or  petroleum,  by  aiiy 
person,  firm  or  corporation,  and  to  prevent  unreasonable  dis- 
crimination in  favor  of  any  one  sucli  common  source  of  sui^ply 
as  against  another.    Sec.  4,  Id. 

Gauge  of  Well  to  Be  Taken. 

Sec.  5.  That  for  the  purpose  of  determining  such  pi'oduction, 
a  gauge  of  each  well  shall  be  taken  under  rules  and  regulations 
to  be  prescribed  by  the  corporation  Commission,  and  said  Com- 
mission is  authorized  and  directed  to  make  and  promulgate,  by 
pi'oper  order  such  other  rules  and  regulations,  and  to  emplov 
or  appoint  such  agents  with  the  consent  of  the  Governor,  as  uia\' 
be  necessary  to  enforce  this  Act.     Sec.  5,  Id. 
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Hearings  Before  Corporation   Commission.     May  Punish  for 
Contempt. 

8ee.  6.  Tliat  any  person,  firm  or  corporation,  or  the  Attoriu\\' 
General,  on  behalf  of  the  State,  may  institnte  proceedings  before 
the  cori)oration  C^ounnission,  or  apply  for  a  hearing  before  said 
Connnission,  npon  any  question  relating  to  the  enforcement  of 
this  Act,  and  jurisdiction  is  hereby  conferred  upon  said  Com- 
mission to  hear  and  determine  the  same.  Said  Commission  shall 
set  a  time  and  place,  when  and  where  such  hearing  shall  be  had 
an<l  give  reasonable  notice  thereof  to  all  persons  or  classes  in- 
terested therein,  by  publication  in  some  newspaper  or  news- 
papers, having  general  circulation  in  the  State,  and  in  addition 
thereto,  shall  cause  reasonable  notice  in  writing  to  be  served 
personally  on  any  person,  firm  or  corporation  complained  against. 
In  the  exercise  and  enforcement  of  such  jurisdiction,  said  Com- 
mission is  authorized  to  determine  any  question  or  fact,  arising 
hereunder,  and  to  summon  witnesses,  make  ancillary  orders,  and 
u.se  mesne  and  final  process,  including  inspection  and  punish- 
ment as  for  contempt,  analogous  to  proceedings  under  its  con- 
trol over  public  service  corporations,  as  now  provided  by  law. 
Sec.  6,  Id. 

Appeals  to  Supreme  Court.    Supersedeas. 

Sec.  7.  That  appellate  jurisdiction  is  hereby  conferred  upon 
the  Supreme  Court  in  this  State  to  review  the  action  of  said 
Connnission  in  making  any  order,  or  orders,  under  this  Act. 
Such  appeal  may  be  taken  by  any  person,  firm  or  corporation, 
.shown  by  the  i-ecord  to  be  interested  therein,  in  the  same  maimer 
and  time  as  ap])eals  are  all()w<'d  by  law  from  other  orders  of 
the  corporation  Connnission.  Said  orders  so  appealed  from  shall 
not  be  superseded  l)y  the  mere  fact  of  such  appeal  being  taken, 
but  shall  be  and  remain  in  full  force  and  effect  until  legally 
suspended  or  set  aside  by  the  Supreme  Court.    See.  7,  Id. 

Contempt.    Misdemeanor. 

Sec.  8.  That  in  addition  to  any  penalty  that  may  be  imposed 
by  the  corporation  Commission  for  contempt,  any  i)eison,  firm 
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or  corporation  or  any  officer,  agent  or  employee  thereof,  directly 
or  indirectly  violating  the  provisions  of  this  Act,  shall  be  guilty 
of  a  misdemeanor,  and  npon  conviction  thereof,  in  a  Court  of 
competent  jurisdiction,  shall  be  punished  by  a  line  in  any  sum 
not  to  exceed  five  thousand  dollars  ($5,000),  or  by  imprisomneni 
in  the  county  jail  not  to  exceed  thirty  (oO)  days,  or  by  botli 
fine  and  imprisonment.     Sec.  8  Id. 

State  May  Apply  for  Receiver. 

Sec.  9.  That  in  addition  to  any  penalty  imposed  under  the 
preceding  section,  any  person,  firm  or  corporation  violating  the 
provisions  of  this  Act,  shall  be  subject  to  have  his  or  its  pro- 
ducing property  placed  in  the  hands  of  a  receiver  by  a  Court  of 
competent  jurisdiction,  at  the  suit  of  the  State  through  the  At- 
torney General  or  any  county  attorney,  but  such  receivership 
shall  only  extend  to  the  operating  of  producing  wells  and  the 
marketing  of  the  production  thereof,  under  the  provisions  of 
this  Act.    Sec.  9,  Id. 

Construction  of  Act. 

Sec.  10.  That  the  invalidity  of  any  section,  subdivision,  clause 
or  sentence  of  this  Act  shall  not  in  any  manner  affect  the  va- 
lidity of  the  remaining  portion  thereof.     Sec.  10,  Id. 

OIL  AND  GAS  DEPARTMENT  ACT 

An  Act  for  the  creation  of  an  oil  and  gas  department  under 
the  jurisdiction  of  the  corporation  commissioners,  to  appoint  a 
chief  oil  and  gas  conservation  agent  and  conferring  exclusive 
jurisdiction  on  the  corporation  commissioners  in  reference  to  the 
conservation  of  oil  and  gas  and  the  inspection  of  gasoline  and 
oil,  and  the  product  of  crude  petroleum,  and  repealing  all  acts  or 
pai'ts  of  acts  in  conflict  therewith  and  declaring  an  emergency. 

Oil  and  Gas  Department.    Conservation  Agent. 

Section  1.  The  corporation  commission  is  hereby  empow- 
cj-ed  and  authorized  to  create  and  establish  an  oil  and  gas  de 
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liaitniont  ujider  the  jui-isdiction  aiifl  supervision  of  the  corpo- 
i-atioii  commission,  and  is  liereljy  authorized  to  appoint  with 
the  approval  and  consent  of  tlie  Governor,  a  chief  oil  and  gas 
conservation  agent,  who  shall  have  charge  of  the  oil  and  gas  de- 
partment herein  authorized.  8ec.  1,  Act  of  1917,  p.  385.  Ap- 
proved Feb.  16. 

Powers  of  Corporation  Commissioner. 

Sec.  2.  All  authority  and  duties  now  confei-red  upon  the  cor- 
IMH-atiou  commission  or  other  departments  of  the  State  govern- 
iiieiit  in  reference  to  the  conservation ■  of  oil  and  gas  and  the 
di  illing  and  operating  oil  and  gas  wells  and  the  eonstruction  and 
regulation  of  oil  and  gas  pipe  lines,  are  hereby  conferred  ex 
elusively  upon  the  corporation  eommmission.    Sec.  2,  Id. 

Corporation  Commission  to  Prescribe  Plugging  Regulations. 

See.  3.  The  corporation  commission  is  hereby  authorized  to 
prescribe  rules  and  regulations  for  the  plugging  of  all  abandoned 
oil  and  gas  wells.  The  same  shall  be  plugged  under  the  direction 
and  supervision  of  the  conservation  agents  of  the  corporation 
commission  as  may  be  prescribed  by  the  corporation  commis- 
sion. All  orders  and  regulations  in  reference  to  plugging 
wells  sliall  be  made  after  general  hearing  as  now  prescribed  by 
law  for  the  promulgation  of  orders  by  the  corporation  commis- 
sion.   Sec.  3,  Id. 

Inspection  of  Oil  and  Oil  Products. 

Sec.  4.  Jurisdiction  is  hereby  conferred  upon  the  corporation 
commission  to  inspect  all  oils  and  liquids,  the  product  of  pe- 
troleum or  other  l)ituminous  substances  or  into  which  the  prod- 
uct of  petroleum  enters,  by  whatever  name  called,  which  may 
be  or  can  be  used  for  illuminating,  heating  or  power  purposes, 
manufactured  in  this  State  or  brought  into  it,  before  the  same 
are  consumed,  used,  sold  or  offered  to  be  sold  or  disposed  of 
to  merchants,  consumers  or  other  persons  within  this  St"}ite, 
and  the  corporation  commission  is  hereby  authorized  to  ap- 
point, with  the  approval  of  the  Governor,  oil  inspectors  who 
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slinll  perform  the  duties  now  prescribed  by  cliapter  9G,  Session 
Laws  1915,  and  to  perform  sneh  other  duties  as  may  be  required 
by  jieueral  rules  and  regidations  of  the  corporation  commis- 
sio}ier.    8ec.  4,  Id. 

Pay  of  Inspector. 

See.  5.  The  oil  inspector  hereby  authorized  shall  receive  the 
coinpensatiou  now  provided  in  chapter  96,  Session  Laws,  1915, 
for  the  inspection  of  oil  and  liquids.    Sec.  5,  Id. 

OIL  LEA8ES  ON  STATE  LANDS 

Commissioners  of  the  Land  Office  May  Lease  School  Lands. 

Sec.  1.  The  commissioners  of  the  land  office  are  authorized 
to  lease  for  oil  and  gas  purposes  any  of  the  school  or  other  lands 
owned  by  the  State  of  Oklahoma  which  such  commissioners  may 
deem  valuable  for  oil  and  gas,  for  the  term  of  five  years  and  as 
long  thereafter  as  oil  or  gas  may  be  produced  therefrom  in  pay- 
ing quantities,  npon  such  terms  and  conditions  and  in  such 
quantities  as  the  commissioners  shall  by  rules  and  regulations 
prescribe.  Each  such  lease  shall  provide  for  the  delivery  to  the 
State  of  a  royalty  of  not  less  than  one-eighth  part  of  the  oil  or 
gas  produced  from  the  leased  premises  or  in  lieu  thereof  the 
payment  to  the  State  of  the  market  value  of  said  royalty  interest 
as  the  connnissioners  may  elect.  Such  leasing  shall  be  made  by 
public  competition  after  not  less  than  thirty  days'  notice  by 
pidjlication  in  two  newspapers  authorized  by  law  to  publish  legal 
notices,  one  of  which  newspapers  shall  be  published  at  the  State 
Capitol,  and  the  other  in  the  county  where  the  land  is  situated. 
Such  leasing  shall  be  let  by  sealed  bids  and  each  lease  awarded 
to  the  highest  responsible  bidder.  Such  oil  and  gas  leases  may  be 
assigned  only  with  the  consent  and  approval  of  the  commissioners 
of  the  Land  Office.  Provided,  That  the  eonnnissioners  have  the 
right  to  reject  any  and  all  bids.    Act  1917,  p.  462. 

Segregation  of  Oil  Lands. 

See.  2.  The  commissioners  are  empowered  to  segregate  any 
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school  or  public  lands  for  mineral  purposes  which  the  commis- 
sioners may,  by  order  entered  of  record,  determine  to  be  val 
liable  for  oil,  gas  or  mineral  pui-poses,  and  each  agricultural, 
grazing  or  other  lease  of  the  surface  rights  or  interest  in  any 
]and  so  segregated  shall  reserve  to  the  State,  its  lessees  or 
grantees  the  right  to  explore,  drill  and  operate  for  oil  or  gas  on 
such  lands  as  well  as  the  right  to  enter  upon  the  said  lands  and 
•■njoy  the  raining  rights  so  reserved.    Id. 

Term  of  Lease,  5  Years,    Appraisement  on  Quitting. 

Sec.  8.  All  oil  and  gas  leases  executed  by  the  commissioners 
of  the  Land  Olifice  shall  be  for  a  term  of  five  years,  and  as  long 
thereafter  as  oil  or  gas  may  be  produced  in  paying  quantities; 
Provided,  Upon  the  forfeiture  or  cancellation  or  surrender  or  ex- 
I)iration  of  the  lease  by  reason  of  its  termination  on  account  of 
the  five  years'  limit,  ])rovided  for  in  the  "Enabling  Act,"  or  any 
other  cause,  the  school  land  commissioners  shall  provide  for  the 
leasing  of  such  land  in  the  same  way  and  in  the  same  manner 
that  the  school  land  commissioners  lease  land  which  has  never 
been,  leased.  Provided,  On  such  leases  which  are  surrendered  or 
which  may  expire  or  which  have  expired,  the  lessees  or  assignees 
shall  have  the  value  of  the  physical  properties  on  such  lease, 
whieh  value  shall  be  determined  by  a  board  of  appraisers  es- 
pecially appointed  by  the  school  land  commissioners  for  the 
appraising  of  physical  property  of  leases.  Provided,  No  physical 
property  valuation  shall  be  attached  or  considered  in  the  making 
of  a  lease  on  a  tract  consisting  of  more  than  640  acres.  If  no 
well  shall  be  completed  upon  any  leased  premises  within  one 
year  from  the  date  of  the  lease,  the  lessee  shall  pay  to  the  State 
of  Oklahoma  an  animal  rental  in  advance  of  such  sum  per  acre 
as  the  commissioners  shall  prescribe  in  the  lease,  which  payment 
shall  operate  to  defer  the  completion  of  a  well  during  the  year 
for  which  sueh  rental  payment  is  made.    Id. 

Conditions  of  Lease.     Bond. 

Sec.  4.  All  leases  foi'  oil  and  gas  shall  contain  a  in-ovisiou  to 
drill  one  well  on  each  leased  tract  within  one  year  from  the  date 
M.  O.  K.— 47. 
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of  sucli  lease,  or  on  failure  to  complete  such  well  to  pay  an 
annual  rental  per  aere  as  liereinl)efore  provided.  All  such  leases 
shall  furtlier  provide  that  the  lessee  shall  drill  a  sufficient  num- 
ber of  wells  upon  tlie  leased  lands  to  ofHset  all  producing  wells 
upon  any  adjoining  or  contiguous  lands,  and  a  furtlier  provision 
that  the  failure  of  the  lessee  to  diligently  and  in  good  faith 
operate  the  leased  premises  for  oil  and  gas  to  as  full  an  extent 
as  other  lauds  are  oj^erated  in  the  general  oil  and  gas  field  where 
such  leased  lands  are  located  shall  forfeit  all  rights  of  the  lessee 
under  such  lease.  Each  lessee  shall  execute  a  bond  to  the  State 
of  Oklahoma  with  sureties  to  the  approval  of  the  commissioners 
and  in  such  sum  as  the  commissioners  shall  prescribe,  conditioned 
for  the  faithful  performance  of  the  provisions  of  the  lease  and 
for  the  payment  of  all  recoverable  damages  which  such  lessee 
may  cause  to  the  property,  crops  or  rights  of  the  surface  lessee. 
Each  lease  shall  further  provide  that  in  the  event  the  State  shall 
at  any  time  operate  a  refinery  for  the  refining  of  crude  petro- 
leum or  the  extraction  of  any  of  its  products  or  by-products, 
the  State  shall  have  the  preference  right  to  purchase  and  take 
the  production  or  output  of  any  such  oil  or  gas  well  at  the  pre 
vailing  market  price  thereof,  upon  the  commissioners  serving 
written  notice  upon  the  owners  of  any  well  of  the  purpose  and 
readiness  of  the  State  to  take  such  production.    Id. 

Commissioners  to  Publish  Rules. 

Sec.  5.  The  commissioners  of  the  Land  Office  may  adopt  and 
promulgate  appropriate  rules  and  regulations  for  carrying  into 
effect  the  provisions  of  this  Act;  but  no  restrictions  or  prohibi- 
tions against  any  bidder  or  prospective  bidder  shall  be  made 
other  than  as  provided  in  this  Act.    Id. 

Surface  Injuries, 

Sec.  6.  The  lessee  under  any  oil  or  gas  lease  executed  by  the 
commissioners  of  the  Land  Office  shall  be  liable,  to  the  surfae*; 
owner  or  lessee  for  all  injury,  damage  or  loss  occurring  to  the 
surface  interest,  interest  in  such  lands  or  to  any  building,  crops 
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or  improvcuK'iits  or  otlu-r  piopL-rty  located  iipou  or  ur?ecl  in  con- 
nection \vitli  said  land.     Id. 

Disposition  of  Bonuses  and  Royalties. 

Sec.  7.  All  funds  arising  from  bonuses,  royalties  or  rentals 
for  oil  and  gas  leases  shall  be  carried  iiito  and  credited  to  the 
permanent  funds  for  tlie  use  and  purpose  designated  in  the  grant 
of  such  lands  by  Congress  to  the  State  of  Oklahoma,  and  all  such 
funds  shall  be  kept,  handled,  and  used  in  like  manner  as  other 
moneys  belonging  to  said  permanent  funds.    Id. 

License  to  Foreign  Corporation  to  Sell  Gas 

Interstate  Pipe  Lines. — License  required. 

Section  1.  All  domestic  gas  pipe  line  corporations  in  this 
State  which  are  now,  or  shall  hereafter  fully  comply  with  the 
laws  of  this  State,  and  all  municipal  corporations,  owjiing  or 
operating  a  gas  ])lant,  or  wliich  may  hereafter  own  or  operati 
a  gas  plant,  may  conti'act  with  and  secure  from  foreign  coi- 
l)orations,  operating  interstate  gas  pipe  lines,  the  supply  of  gas 
for  said  domestic  gas  companies.  And  said  interstate  gas  pipe 
line  companies  or  foreign  corporation  may  enter  into  said  con- 
n-act and  deliver  said  gas,  upon  obtaining  a  license  from  the 
(•orporation  Commission,  which  is  hereby  authorized  to  grant  a 
license  to  do  and  transact  that  particular  business  of  supplying 
domestic  corporations  with  natural  gas,  and  the  taking  out  of 
said  license  and  the  conduct  of  said  business  with  domestic  pipe 
line  companies,  shall  not  prejudice  the  said  interstate  pipe  lino 
companies,  or  foreign  corporations  in  the  transaction  and  con- 
ducting of  their  interstate  business;  provided,  the  corporation 
Commission  may  revoke  said  license  when,  in  its  discretion,  the 
public  interest  may  be  best  subserved  thereby.  Act  March  26, 
1913,  p.  le.'). 

Interlocking  Foreign  and  Domestic  Pipe  Lines. 

Sec.  2.  No  person  or  corporation,  interested  or  doing  business 
as  an  interstate  gas  pipe  line  company,  shall  be  interested  in  or 
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own  or  control  any  of  the  stock  of  u  domestic  corporation,  pur- 
chasing gas  from  interstate  pipe  line  company.    Id. 

STANTDARU  METERS 

Municipal  Gas  Companies  to  Use  Standard  Meters. 

Sec.  1,  That  all  jiersons,  firms,  corporations  or  other  business 
organizations  engaged  in  the  business  of  furnishing  natural  gas 
in  municipalities  in  this  State,  to  the  inhabitants  thereof,  shall 
do  so  through  standard  meters  at  meter  rates;  provided,  that 
this  Act  shall  only  apply  to  towns  where  the  population  exceeds 
five  hundred,  and  shall  not  prohibit  the  sale  of  gas  at  a  flat 
rate  of  Federal,  State  or  municipally  owned  buildings,  institu- 
tions or  plants;  provided,  further,  that  this  Act  shall  not  ab- 
rogate any  existing  contract  or  affect  or  change  the  terms  or 
conditions  of  any  franchise  granted  by  any  municipal  corpora 
tion  prior  to  and  in  effect  April  28,  1913.  Sec.  1,  Act  1915,  p. 
333,  amending  Act  of  1913,  p.  309. 

Fines  Imposed.  • 

Sec.  2.  Any  person,  firm,  corporation  or  other  l)usiness  or- 
ganization who  shall  violate  any  of  the  provisions  of  this  Act 
shall  be  guilty  of  a  misdemeanor  and,  upon  conviction,  shall  be 
fined  not  less  than  five  dollars  nor  more  than  twenty-five  dollars, 
and  each  day  of  such  violation  shall  be  deemed  a  separate  of- 
fense.   Sec.  2,  Id. 


PENNSYLVANIA. 

Wells  to  Be  Plugged  Against  Water. 

All  owners  of  and  operators  of  oil  lands  within  this  common- 
wealtli  shall  in  a  practical  manner  plug  their  wells,  at  proper 
depth,  with  wood  and  sediment,  in  a  manner  sufficient  to  ex- 
clude all  fresh  water  from  the  oil-bearing  rock,  and  to  prevent 
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the  flow  of  oil  or  gas  into  frcsli  water.     !Sec,  1,  Act  187,  p. 
56.    Pni'doii's  Digest,  p.  l^o42.^ 

Fine  for  Omission. 

Any  person  found  guilty  of  violating  the  provisions  of  this 
Act  shall  be  fined  in  any  sum  not  less  than  twenty  nor  more 
tlian  one  hundred  dollars  for  each  and  everj'  offense,  which 
shall  be  paid,  one-half  to  the  informer  and  the  other  half  to 
the  school  district  in  which  the  offense  is  committed ;  which 
shall  be  collected  as  fines  of  like  manner  are  bj^  law  collected. 
Sec.  2,  1(1. 

Ad  joiners,  When  May  Plug. 

Wlienever  the  owner  of  any  well  has  abandoned  the  same 
or  does  not  reside  in  the  county  in  which  it  is  situated,  any 
person  owning  pro])ej-ty  adjoining  may  enter  in  and  take  pos- 
session of  any  well,  for  the  purpose  of  carrying  out  the  pro- 
visions of  the  first  section  of  this  Act,  where  the  owner  has 
refused  or  negleeted  to  plug  said  v.ell,  so  as  to  shut  off  the  fresh 
water  from  the  oil  rock  and  excludes  the  gas  and  oil  from  the 
fi-esh  water,  as  provided  in  section  first  at  the  expense  of  tlie 
(iwner.    !^ee.  3,  Id. 

Details  of  Plugging. 

Whenever  any  well  shall  have  been  put  down  for  the  purpose 
of  <'Xj)lori)ig  for  and  producing  oil,  upon  abaniloning  or  ceasing 
to  operate  the  same,  the  owner  or  oi)erator  shall,  for  tlie  purpose 
of  excluding  all  fresh  water  from  the  oil-bearing  rock,  and  be- 
fore drawing  the  casing,  fill  up  the  well  with  sand  or  rock  sedi- 
ment to  the  depth  of  at  least  twenty  feet  above  the  third  sand 
or  oil-bearing  rock,  and  drive  a  round,  seasoned,  wooden  plug 
at  least  two  feet  in  length,  equal  in  diameter  to  the  diameter  of 
tli(,'  well  below  the  casing,  to  a  point  at  least  five  feet  below  the 

1  All  life  Poiin^ylv:mia  Statutes  priiit»'(l  iurUt  this  lioad,  unless  oiluT 
wiHfi  noted,  are  found  in  I'uidon'tt  Digi-st,  13th  Ed.  pp.  3342-3345,  350r> 
3:.<)7  and  3533-3535. 
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bottom  of  the  easing  and  immediately  after  the  drawing  of  the 
casing,  shall  drive  a  round  wooden  plug  into  the  well,  at  the 
point  just  below  where  the  lower  end  of  the  easing  shall  have 
rested,  whieh  i)lug  shall  be  at  least  three  feet  in  length,  tapering 
in  form,  and  to  be  of  the  same  diameter  at  the  distance  of  eigh- 
teen inches  from  the  smaller  end,  as  the  diameter  of  the  well 
below  the  point  at  which  it  is  to  be  driven j  (and)  after  it  has 
been  properly  driven,  shall  till  in  on  top  of  same  with  sand  or 
rock  sediment,  to  the  depth  of  at  least  five  feet.  Sec.  1,  Act 
June  10,  1881,  p.  IIO.^ 

Penalty  $200. 

Any  person  who  shall  violate  the  provisions  of  this  Act  shall 
be  liable  to  a  penalty  of  two  hundred  dollars,  one-half  to  be  for 
the  use  of  the  informer,  and  one-half  to  tlie  use  of  school  district 
in  which  sucli  well  may  be  situated,  to  l)e  recovered  as  debts  of 
like  amount  are  by  laAv  recoverable.  Act  .lime  10,  1S81,  p.  110, 
sec.  2,  Id. 

Adjoining-  Owners  May  Plug. 

Whenever  any  owner  or  operator  shall  neglect  or  refuse  to 
comply  with  the  provisions  of  section  1  of  this  A(;t,  the  owner  of, 
or  operator  upon  any  land  adjoining  that  upon  which  such 
abandoned  well  may  be,  may  enter,  take  possession  of  said  aban- 
doned well  and  plug  tho  same  as  provided  by  this  Act,  at  tli< 
expense  of  the  owner  or  operator  whose  duty  it  may  be  to  plug 
the  same.    Id.,  §  3. 

The  3  sections  above  printed  are  found  in  Purdon's  Digest, 
13th  Ed.,  p.  3342. 

Details  of  Plugging-  and  Filling. 

Whenever  any  well  shall  have  been  put  down  on  lands  of 
anj'  person,  or  corporation,  for  the  purpose  of  exploring  for 
or  producing  gas,  upon  abandoning  or  ceasing  to  operate  the 

1  This  Act  is  construed  in  Dawson  V.  Shaw,  28  Pa.  Siii)r.  Ct.  563  and 
F.artoe  v.  Guckcrt,  158  Pa.  124. 
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5?ame,  the  person,  or  corporatioi],  drilling  or  owning  the  well, 
sliall,  before  dnnving  the  easing,  till  up  the  well  with  fjand^ 
or  rock  sediment,  to  the  depth  of  at  least  twenty  feet  above  thr 
gas-bearing  rock,  and  drive  a  round  seasoned  wooden  plug,  at 
least  two  feet  in  length,  equal  in  diameter  to  the  diameter  of  the 
well  below  the  casing,  to  a  point  at  least  five  feet  below  the 
bottom  of  the  casing,  and,  immediately  after  the  drawing  of 
the  casing,  shall  drive  a  round  wooden  plug  into  the  well,  at 
ihe  point  just  below  where  the  lower  end  of  the  casing  shall 
Iiave  rested,  which  plug'  shall  be  at  least  three  feet  in  length, 
lapering  in  form,  and  to  be  of  the  same  diameter  at  the  dis- 
1ance  of  eighteen  inches  from  the  small  end  of  the  diameter  of 
the  well  below  the  point  at  which  it  is  to  be  driven.  After  the 
plug  has  been  properly  driven,  there  shall  be  filled  iu  on  the 
top  of  the  same,  sand  or  rock  sediment,  to  the  depth  of  at 
least  five  feet.    Sec.  2,  Act  1885,  p.  1-15. 

Penalty  $200. 

Any  persoji  wlio  sliall  violate  the  provisions  of  the  preceding 
section,  shall  be  liable  to  a  penalty  of  two  hundred  dollars,  to 
be  recovered  as  debts  of  like  amount  are  by  law  recoverable. 
See.  3,  Id. 

When  Adjoining  Owners  May  Plug". 

Whenever  any  person  shall  negh^ct,  or  refuse  to  comply  with 
the  provisions  of  tliis  Act,  with  regard  to  plugging  wells,  any 
owner  of  lands  adjacent,  or  in  the  neighborhood  of  such  un- 
plugged well,  may  enter  and  take  possession  of  said  abandoned 
v/ell,  and  plug  the  same,  as  i)rovided  by  this  Act,  at  the  expens<> 
of  the  person,  or  companx',  whose  duty  it  may  have  been  to 
plug  the  same.     Sec  4.  Id. 

Duty  to  Prevent  Escape  of  Salt  Water. 

Upon  the  abandonment  or  ceasing  to  operate  or  use  any  well 
which  shall  have  been  drilled  for  oil  or  gas,  it  shall  be  the  duly 
of  the  p/M'soii  or  persons  interested  in  s\icli  well,  to  plug  the  saiii'- 
so  as  to  coiuplclcjy  shut   olT  and  prevent  the  escape  of  all   water 
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Iheret'roin  which  may  be  iuiprcgiiated  witii  salt  or  other  sub- 
Ntauees  which  shall  render  such  water  unfit  for  use  for  domestic, 
steam-making  or  manufacturing  purposes,  and  in  such  manner 
as  to  prevent  water  from  any  sucli  well  injuring  or  polluting 
any  spring,  water  well  or  stream  whicli  is  or  nuiy  be  used  for  the." 
purposes  aforesaid.    Sec.  1,  Act  1891,  p.  122. 

Penalty. 

Any  person  violating  the  provisions  of  this  Act  shall  be 
deemed  giiilty  of  a  misdemeanor,  and  shall  be  sentenced,  upon 
conviction  thereof  to  pay  a  tine  of  not  more  than  one  thousand 
dollars,  or  to  undergo  an  imprisonment  for  a  period  not  ex- 
ceeding six  months,  or  both,  or  either,  at  the  discretion  of  the 
Court.    Sec.  2,  Id. 

Interested  Party  May  Plug  Well. 

Whenever  any  person  may  be  injured  by  neglect  or  refusal 
to  comply  with  the  first  section  of  this  Act,  it  shall  be  lawful 
for  s\ich  person,  after  notice  to  the  own^r  or  lessee  of  the 
premises  upon  which  such  well  is  located,  to  enter  upon  and 
fill  up  and  plug  such  well  in  the  manner  directed  by  the  first 
section  hereof,  and  thereupon  to  recover  the  expense  thereof 
from  the  person  or  persons  whose  duty  it  was  to  plug  and  fill 
up  said  well,  in  like  manner  as  debts  of  such  amounts  are  re- 
covei'able.    Sec.  3  Id. 

Accounting  between  Cotenants  of  Oil  Wells. 

From  and  after  the  passage  of  this  Act  any  ])orson  or  persons 
performing  labor  of  any  kind  whatever,  or  furnishing  material 
for,  upon  or  about  any  drilling,  pumping  or  producing  oil  or 
gas  well  shall  have  the  right  to  bring  suit  in  assumpsit  against 
any  joint  owiun",  joint  tenant  or  tenant  in  common  holding  an 
interest  in  and  operating  such  drilling,  piunping  or  producing 
oil  or  gas  well,  to  recover  from  such  joint  owner,  joint  tenant, 
or  tenant  in  common,  the  pro  rata  share  due  and  owing  by  such 
joiiit  owner,  joint  tenant,  or  tenant  in  common  for  any  labor 
done,  or  materials  furnished,  in,  upon  or  about  such  drilling, 
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pumping  or  producing  oil  or  gas  well,  and  the  interest  of  such 
joint  owner,  joint  tenant,  or  tenant  in  common  shall  be  subject 
to  levy  and  sale  upon  anj^  execution  issued  to  enforce  collection 
of  any  claim  under  this  Act,  after  judgment  obtained  by  due 
l)roeess  of  law.    Sec.  1,  Act  1891,  p.  41. 

Idem.    Non- joinings  Co-owner  Not  Bound. 

Any  joint  owner,  joint  tenant  or  tenant  in  common,  paying 
the  pro  rata  share  of  the  necessary  expenses  of  any  drilling, 
producing  or  pumping  oil  or  gas  well  for  any  other  joint  owner, 
joint  tenant  or  tenant  in  common  holding  an  interest  in  and 
operating  such  drilling,  pumping  or  producing  oil  or  gas  well 
shall  have  or  possess  all  the  rights  of  action,  as  provided  in  the 
fii"st  section  of  this  Act,  to  the  same  extent  as  is  given  hereby 
to  the  person  or  persons  performing  the  said  labor  or  furnish- 
ing such  materials:  Frocided,  That  no  joint  owner,  joint  tenant 
or  tenant  in  common  shall  be  re<iuired  by  this  Act  to  pay  any 
shai'c  of  the  exix-nse  of  operations  commenced  and  carried  on 
without  his  authority  or  consent.     Sec.  2,  Id. 

Malicious  Injury  to  Well,  Tank  or  Pipe, 

If  any  person  shall  willfully  a)ul  maliciously  injure  any  well 
sunk  for  the  production  of  oil,  oi"  gas,  or  water,  or  any  tank 
intended  or  used  for  the  storage  of  oil,  or  gas,  or  water,  or  any 
line  of  pipe  intended  or  us(m1  for  the  transportation  of  oil  oi- 
gas,  or  water,  or  any  inacliintTV  coiniected  with  such  wells, 
tanks  or  lines  of  ])i])e,  he  sliail  be  guilty  of  a  misdemeanor, 
and  npon  being  thereof  eonvieted,  shall  be  sentenced  to  pay  a 
line  not  exceeding  one  thousand  dollars,  and  undergo  inipris- 
onnicnt,  not  exceeding  three  years,  or  both,  or  either,  at  the 
discretion  of  the  Court.    Sec.  1  Act  1885,  p.  145. 

Mining  Cotenants  Act  Extended  to  Oil. 

The  provisions  of  an  Act  to  enable  joint  tenants,  tenants  in 
common  and  adjoining  ownei-s  of  mineral  lands  in  this  com- 
monwealth to  develop  the  same,  passed  the  21st  day  of  April, 
1654,  and  the  sui)plenients  thereto,   he  and  the  same  are  hereb\ 
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oxteiuU'd  to  miniug  for  carbon  oils,  nutiiufacturiiiji,  leliiiing 
and  selling,  or  conveying  the  same  to  market.  See.  1,  Act  1801, 
p.  438. 

Consolidation  of  Oil  Mining*  Companies. 

Tlie  provisions  of  the  Act,  entitled  "An  Act  relating  to  rail- 
road companies,"  passed  May  16th,  Anno  Domini  1861,  and 
the  supplement  thereto,  entitled  "A  further  supplement  to  an 
Act,  entitled  'An  Act  relating  to  I'ailroad  companies,'  passed 
May  16th,  Anno  Domini  1861,"  which  supplement  was  approved 
the  23d  day  of  March  Anno  Domini  1865,  be  and  the  same  are 
hereby  extended  to  oil  and  other  mining  companies.  Act  April 
18,  1867,  P.  L.  90,  §  1. 

Merger  of  Oil  Companies. 

Any  two  or  more  oil  or  other  mining  companies  which  shall, 
according  to  the  provisions  of  said  recited  Acts,  agree  to  merge 
or  consolidate  their  rights  and  pnvileges  granted  to  them  under 
the  laws  of  this  commonwealth,  are  hereby  authorized  to  assume 
such  name  as  the  board  of  directors  selected  by  the  joint  action 
of  said  companies  may  designate,  and  also  to  fix  the  amount 
of  the  capital  stock  of  said  company  after  the  consolidation,  and 
designate  the  time  and  places  of  meeting  of  the  board  of 
dircH'iors:  Provided,  That  innnediately  after  said  consolidation 
shall  have  been  effected,  it  shall  be  the  duty  of  said  company 
to  certify  to  the  Secretary  of  the  commonwealth  the  name  of 
said  company  and  the  amount  of  its  capital  stock.  Act  April 
18,  1867,  P.  L.  90,  §  2. 

Consolidation  of  Oil  Companies. 

It  shall  be  lawful  for  the  president  antl  directors,  or  a  majority 
thereof  of  any  oil  or  other  mining  company,  agreeing  or  de- 
sirous of  accepting  the  provisions  of  this  Act,  to  make  such 
merger  and  consolidate  iji  manner  an.(l  form  as  hereinbefore 
provided.    Act  April  18,  1867;  P.  L.  90,  §  3. 
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Oil  Companies  May  Hold  Stock  and  Bonds  of  Other  Companies. 

Corporations  incorporated  under  tlie  provisions  of  the  Act, 
entitled  "An  Act  to  provide  for  tlie  incorporation  and  regula- 
tion of  certain  corporations."  approved  April  29th,  Anno 
Domini  1874,  for  the  purpose  of  mining;  for  petroleum,  may 
subscribe  for,  ]nirchase,  hold  and  dispose  of  stock  and  bonds 
of  any  other  corporatioii  incorporated  under  the  said  Act  for 
the  same  purpose,  and  may  also  subscribe  for,  purchase,  hold 
and  dispose  of  stocks  *and  bonds  of  any  corporation  incorpo- 
rated under  tlie  provisions  of  the  Act,  entitled  "An  Act  to 
provide  for  the  incorporation  and  regulation  of  natural  gas 
companies,  approved  the  29th  day  of  INIay,  Anno  Domini  1885. 
And  may  also  subscribe  for,  purchase,  liold  and  dispose  of 
stocks  and  bonds  in  any  corporations  of  other  States  incorpo- 
rated for  similar  purposes:  Provided,  That  the  amount  of  such 
stock  held  by  any  corporation,  together  with  the  amount  of  its 
capital  stock,  shall  not  exceed,  in  the  aggregate,  the  amount 
to  wliich  the  capital  of  such  coi'porations  is  limited  by  the  39th 
section  of  tlie  Act  to  wliich  this  is  a  sui>plenient.  See.  1,  Act 
1889,  p.  76. 

Dissolution  of  Oil  Corporations, 

Whenever  any  corpoi'ation  organized  for  the  purpose  of  min- 
ing for  j)etroleiim  or  oilier  products  and  marketing  the  same, 
and  owning  real  estate  in  any  county  of  this  commonwealth, 
shall  have  been  in  existence  for  th(^  ])eriod  of  thirty  years  or 
longer  and  for  the  period  of  ten  years  or  more  j)rior  to  the 
))assage  of  this  Act  shall  not  have  been  engaged  in  the  business 
of  such  mining,  nor  have  cai-ncd  and  distributed  to  the  share- 
holdei's  thereof  any  dividends  ont  of  its  net  eai-nings,  it  shall  be 
the  duty  of  the  Courts  of  common  pleas  of  any  county  in  which 
such  real  estate  may  be  situated,  upon  the  petition  of  the  owncj' 
or  owners  of  not  less  than  one-third  of  the  capital  stock  of  any 
such  corpoiation  and  after  personal  notice  to  other  known  stock- 
holdci*s  resident  within  the  county,  and  notice  to  all  otheis 
intei-estcd,  by  advertisement,  in  at  least  one  newspaper  of  gen- 
eral circulation  published  within  the  county,  foi"  not  less  than 
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Iwo  luoiitlis,  if  the  facts  alleged  in  the  petition  bv  not  denied,  or, 
if  denied,  sliall  be  fonnd  by  the  Conrt  to  be  true,  to  order  and  de- 
cree a  dissolution  of  such  corporation,  and  to  order  ajid  direct 
the  sale  of  the  real  estate  thereof  by  a  trustee  to  be  appointed 
for  that  purpose,  and  to  decree  distribution  of  the  proceeds  of 
such  sale  or  sales  to  and  among  creditors  or  shareholders  entitled 
thereto,  in  the  same  manner  that  the  real  estate  of  other  dis 
solved  corporations  is  now  sold  and  the  proceeds  thereof  distri- 
buted under  the  discretion  of  said  Courts.  Sec.  1,  Act  1903, 
p.  79. 

Oil  Transportation  and  Storage. 

Every  corporation,  company,  association,  person  or  persons 
who  are  now  engaged,  or  shall  hereafter  engage  or  continue, 
in  the  business  of  transporting  or  storing  crude  or  refined 
petroleum,  by  means  of  pipe  line  or  pipe  lines,  or  storage  by 
tanks,  shall  conduct  such  business  in  conformity  witli-  and  sub- 
ject to  the  provisions  of  this  Act.    Sec.  1.  Act  187S,  p.  104. 

No  Receipts  or  Vouchers  Until  Oil  Delivered. 

No  receipt,  certificate,  accepted  order  or  other  voucher  shall 
be  issued  or  put  in  circulation,  nor  shall  any  order  be  accepted 
or  liability  incurred  for  the  delivery  of  any  petroleum,  crude 
or  refined,  unless  the  amount  of  such  petroleum  rej^resented 
in  or  by  such  receipt,  certificate,  accepted  order,  or  other 
voucher  or  liability,  shall  have  been  actually  received  by  and 
shall  then  be  in  the  tanks  and  lines,  custody  and  control  of  the 
corporation,  company,  association,  person  or  persons  issuing 
or  putting  in  circulation  such  receipt,  certificate,  accepted  order 
or  voudier,  or  incurring  such  lir.bility.     Sec.  2,  Id. 

Duplicate  Receipts,  When  Allowed. 

No  duplicate  receipt,  certificate,  accepted  order  or  other 
voucher  shall  be  issued  or  put  in  circulation,  or  any  liability 
incurred  for  any  petroleum,  crude  or  refined,  while  any  former 
liability  remains  in  force  or  any  former  receipt,  certificate, 
accepted  order  or  other  voucher  shall  be  outstanding  and  un- 
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cancelled,  except  in  case  such  original  paper  shall  have  been 
lost;  in  which  case  a  duplicate,  plainly  marked  "duplicate"  up- 
on the  face,  and  dated  and  numbered  as  the  lost  original  was 
dated  a)id  numbered,  may  be  issued.    Sec.  2,  Id. 

Reissue  of  Vouchers  Forbidden. 

No  receipt,  voucher,  accepted  order,  certificate,  or  written 
evidence  of  liability  of  s\icli  corporation,  association,  company, 
person  or  persons,  on  which  petroleum,  crude  or  refined,  has 
been  delivered,  shall  be  reissued,  used  or  put  in  circulation. 
Sec.  2,  Id. 

Receipts  to  Be  Surrendered  Unless  Lost. 

No  petroleum,  crude  or  refined,  for  which  a  receipt,  voucher, 
accepted  order,  certificate  or  liability  incurred,  shall  have  been 
issued- or  put  in  circulation,  shall  be  delivered,  except  upon  the 
surrender  of  the  receipt,  voucher,  order  or  liability  represent- 
ing such  petroleum,  except  upon  affidavit  of  loss  of  such  in- 
strument made  by  the  former  holder  thereof.    Sec.  2,  Id. 

Notice  before  Issue  of  Duplicate. 

No  du]ilicate  receii)t.  certificate,  voucher,  accepted  order,  or 
other  evidence  of  liability  shall  be  made,  issued  or  put  in  cir- 
culation, until  after  notice  of  the  loss  of  the  original,  and  of  the 
intention  to  apply  for  a  duplicate  thereof,  shall  have  been 
given,  by  advertisement,  over  the  signature  of  the  owner  thereof, 
in  at  least  four  successive  issues  of  a  daily  or  weekly  newspaper 
published  in  the  county  where  such  duplicate  is  to  be  issued. 
Sec.  2,  Id. 

Receipts  How  Cancelled. 

Every  rcceijjt,  vouclier,  acco]>ted  order,  certificate,  or  evi- 
dence of  liability,  wjien  surrendered,  or  the  petroleum  repe- 
scnted  thereby  delivered,  sliall  be  immediately  cancelled,  by 
stamping  or  puncluriiig  the  same  across  the  face,  in  large  and 
legible  letters,  with  the  word  "cancelled,"  and  giving  the  d;ii(i 
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of  such  caiicollatioii ;  and  it,  shall  then  be  filed  and  preserved 
in  the  principal  office  of  such  cori)oration,  association,  com- 
pany, person  or  persons.    Sec.  2,  Id. 

Written  Order  Required. 

No  corporation,  association,  company,  or  the  officers  or  agents 
thereof,  or  any  person  or  persons  engaged  in  the  transporta- 
tion or  storage  of  petroleum,  crude  or  refined,  shall  sell  or  in- 
cumber, ship,  transfer,  or  in  any  manner  remove,  or  procure 
or  permit  to  be  sold,  incumbered,  shipped,  transferred,  or  in 
any  manner  removed  from  the  tanks  or  pipes  of  said  corpora- 
tion, association,  com})any,  person  or  persons  engaged  in  the 
l)usiness  aforesaid,  any  petroleum,  crude  or  refined,  without 
the  written  order  of  the  owner  or  owners  thereof.    Sec.  3,  /(/. 

Monthly  Statements  from  Pipe  Line  and  Storage  Companies. 

Any  corporation,  association,  company,  and  the  officers, 
agents,  managers  and  superintendents  thereof,  and  any  per- 
sons that  are  now  or  may  hereafter  be  engaged  or  continue 
in  the  business  of  transportation  by  pipe  lines,  or  storing  (U'udc 
or  refined  petroleum,  shall,  on  or  before  the  tenth  day  of  each 
month,  make  or  cause  to  be  made,  and  posted  in  the  principal 
business  office  where  such  corporation,  company,  association, 
person  or  persons  is  or  are  or  may  be  engaged  in  business,  in 
an  accessible  and  convenient  place,  for  the  examiiu^tion  thereof 
by  any  person  desiring  such  examination,  and  shall  keep  so 
posted  continuously  until  the  next  succeeding  statement  is  so 
posted,  a  statement  plainly  written  or  i)rinted,  signed  by  the 
officer,  agent,  person  or  persons  having  charge  of  the  pipes 
and  tanks  of  said  corporation,  com])auy,  association,  person  or 
persons,  and  also  by  the  officer  or  officers,  person  or  persons, 
having  charge  of  the  books  and  accounts  thereof,  which  state- 
ment shall  show,  in  legible  and  intelligent  form,  the  folloAving 
details  of  the  business: 

I.  How  much  petroleum,  crude  or  refined,  was  in  the  actual 
and  immediate  custody  of  such  corpoiation.  company,  asso- 
ciation, person  or  persons,  at  the  beginning  and  close  of  the 
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previous  moiitli,  and  where  the  same  was  located  or  held,  (h'st-i-ib- 
ing  in  detail  the  location  and  designation  of  each  tank  or  place 
of  deposit,  and  the  name  of  the  owner ; 

II.  How  much  petroleum,  crude  or  refined,  was  received  by 
such  corporation,  company,  association,  person  or  persons,  dur- 
ing the  previous  month : 

III.  How  nnich  petroleum,  cnule  or  refined,  was  delivered 
by  such  corporation,  company,  association,  person  or  persons, 
during  the  previous  month : 

IV.  How  much  petroleum,  crude  or  refined,  such  corpoi-ation, 
company,  association,  person  or  persons,  were  liable  for  the  de- 
livery or  custody  of,  to  other  corporations,  companies,  associa- 
tions or  persons,  at  the  close  of  such  month; 

V.  How  much  of  such  liability  was  represented  by  outstand- 
ing receipts  or  certificates,  accepted  orders  or  other  vouchers, 
and  how  mucli  was  rejiresented  by  credit  balances. 

The  statements  so  required  to  be  made,  shall  also  be  sworn 
to  by  said  officers,  agent,  person  or  persons,  before  some  other 
officers  authorizeVl  by  law  to  administer  oaths,  which  oath  shall 
be  in  writing,  and  shall  assert  the  familiarity  and  acquaintance 
of  the  deponent  witli  the  business  and  condition  of  such  cor- 
poration, company,  association,  person  or  persons,  and  with 
tlie  facts  sworn  to,  and  that  the  statements  made  in  the  said 
report  are  true. 

VI.  That  all  tlie  provisions  of  this  Act  have  been  faithfully 
ol)serv('d  and  ()})cyed,  during  the  said  previous  months.  Sec.  5, 
1(1} 

Details  of  Statement. 

All  the  amounts  in  tlic  statements  required  by  this  Act,  when 
the  petroh'um  is  handled  in  bulk,  shall  be  given  in  barrels  and 
liundredths  of  a  bai'ivl,  reckoning  forty-two  gallons  to  each 
barrel;  and  when  such  pctroh'um  is  handled  in  barrels  or  pack- 
ages, the  number  of  such  bari-cls  or  packages  shall  be  given; 
and  such  statements  shall  distinguish  between  ci'udc  and  re- 
fined petroleum,  and  give  the  amount  of  each.    Sec.  6,  Id. 

1  'J'here  ia  no  section  4  in  tlio  Act  cited. 
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Oil  in  Stock  to  Tally  with  Outstanding-  Orders. 

Every  corpoiutioii,  company,  association,  person  or  persons 
engaged  in  the  bnsiuess  aforesaid,  sliall,  at  all  times,  have  in 
tlieir  tanks  and  pipes  an  amount  of  merchantahle  oil  equal  to  the 
agoregatc  of  outstanding  receipts,  accepted  orders,  certificates, 
vouchers,  acknowledgments,,  evidences  of  liability,  and  credit 
balances  upon  the  books  thereof.    Sec.  6,  Id. 

Fine  and  Imprisonment  both  Imposed. 

Any  corporation,  association,  company  or  officers  or  agents 
thereof,  or  person  or  persons  who  shall  make  or  cause  to  be 
made,  sign  or  cause  to  be  signed,  issue  or  cause  to  be  issued, 
put  in  circulation  or  cause  to  be  put  in  circulation,  any  re- 
ceipt, accepted  order,  certificate,  voucher,  or  evidence  of  lia- 
bility, or  shall  sell,  transfer  or  alter  tlie  same,  or  cause  such 
sale,  transfer  or  alteration,  contrary  to  the  provisions  of  this 
Act,  or  shall  do  or  cause  to  be  done  any  of  the  Acts  pro- 
hibited by  the  second  section  of  this  Act,  or  omit  to  do  any 
of  the  Acts  by  said  section  directed,  shall  be  guilty  of  a  mis- 
demeanor; and  on  conviction  thereof,  shall  be  sentenced  to  pay 
a  fine  of  not  exceeding  one  thousand  dollars,  and  undergo 
punishment  not  less  than  ten  days  nor  exceeding  one  year.  Sec. 
l,ld. 

Disposing-  of  Oil  without  Owner's  Consent. 

Any  corporation,  association,  company,  or  officer  or  agent 
thereof,  or  person  or  persons,  who  shall  sell,  incumber,  transfer 
or  remove,  or  cause  or  procure  to  be  sold,  transferred  or  re- 
moved, from  the  tanks  or  pipes  of  such  corporation,  company, 
association,  person  or  persons,  any  petroleum,  crude  or  refined, 
without  the  written  consent  of  the  owner  or  owners  thereof,  shall 
be  guilty  of  a  misdemeanor;  and  upon  conviction  thereof,  shall 
be  sentenced  to  pay  a  fine  of  one  thousand  dollars,  and  undergo 
an  imprisonment  not  less  than  ninety  days  and  not  exceeding  two 
years.    See.  8,  Id. 
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Failure  to  Report  Monthly. 

Any  corporation,  association,  company,  person  or  persons,  en- 
{^•aged  in  tlie  Imsiness  of  transporting  by  pipe  lines,  or  storing 
petrolenm,  crude  or  refined,  and  each  and  every  officer  or  agent 
of  such  association,  corporation,  company,  person  or  persons, 
who  shall  neglect  or  refuse  to  make  the  report  and  statement 
required  by  the  fifth  section  of  this  Act,  wilhin  the  time  and  in 
the  manner  directed  by  said  section,  shall  forfeit  and  pay  the 
sum  of  one  thousand  dolhirs  and  in  addition  thereto  the  sum 
of  five  hundred  dollars  for  each  day  after  the  tenth  day  of  the 
month  that  the  report  or  statement  required  by  said  section  5 
shall  remain  unposted  as  therein  directed.    Sec.  9,  Id. 

Oil  Vouchers  Negotiable. 

Accepted  orders  and  certificates  for  petroleum,  issued  by  any 
corporation  or  partnership  association  engaged  in  the  business 
of  transi)orting  and  storing  petroleum  in  this  State,  shall  be 
negotiable,  and  may  be  transferred  by  endorsement  either  in 
blank  or  to  the  order  of  another;  and  any  person  to  whom  the 
said  accepted  orders  and  certificates  shall  be  so  transferred,  shall 
be  deemed  and  taken  to  be  the  owner  of  petroleum  therein  spec- 
ified.    Sec.  1,  Act  June  20,  1883,  p.  127. 

Must  Allow  Inspection  with  Use  of  Tools. 

Every  firm,  association  or  corporation  within  this  common- 
wealth, or  engaged  in  the  business  of  storing  or  transporting 
crude  or  refined  petroknnn  by  means  of  pipe  lines,  shall,  on 
or  before  the  first  day  of  July,  next  ensuing,  and  every  firm, 
association  or  corporation  that  may  hereafter  engage  in  said 
business,  shall,  before  engaging  therein,  file  in  tlie  office  of 
the  Secretary  of  the  commonwealth  a  writing  authorizing  any 
person  or  persons  who  may  be  appointed  to  in(iuire  into  the 
coiulition  of  sucli  firm,  corporation  or  association,  under  exist- 
ing law  or  this  Act,  or  any  law  that  may  be  hereafter  enacted, 
to  enter  upon  and  have  free  access  to  the  premises  of  such  fii-m, 
association  or  corporation,  whether  the  same  may  be  in  this 
or  some  other  State,  or  partly  in  this  and  partly  in  some  other 
M.  O.  ]{.— 48. 
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State  or  States,  for  the  purpose  of  inspecting  and  gauging  the 
l)etroleum,  erude  or  refined,  that  may  be  in  the  custody  of  said 
firm,  association  or  corporation,  and  of  examining  the  books, 
accounts  and  pajjcrs  thereof,  relative  to  oil  in  its  custody,  and 
liability  therefor,  including  oil  owned  by  said  firm,  association 
or  corporation.  And  the  said  writing  shall  extend  to  and  em- 
brace full  permission  to  nse  the  tools,  implements  and  appliances 
of  said  firm,  association  or  corporation,  for  the  })urposes  of  mak- 
ing such  inspection  and  gauge,  and  shall  grant  full  and  absolute 
authority  for  the  business  hereof,  and  shall  remain  good  and 
valid  so  long  as  such  firm,  association  or  corporation  continue 
to  do  business  in  this  State.    Sec.  1,  Act  of  July  5,  1883,  p.  186. 

Forfeiture  of  Charter  and  Denial  of  Judicial  Protection  the 
Penalty. 

The  person  or  persons  who  may  be  appointed  under  any  law 
of  this  commonwealth,  to  make  such  examination,  gauge  and 
inspection,  shall  produce  to  the  Secretary  of  the  commonwealth 
a  certificate,  attested  by  satisfactory  proof  of  his  or  their  aj)- 
pointment  as  such  examiner  or  examiners,  whereupon  the  Sec- 
retary of  the  commonwealth  shall  issue  to  such  examiner  or 
examiners,  a  certified  copy  of  the  writing  aforesaid,  accom- 
panied by  a  certificate,  countersigned  by  the  governor,  that  the 
person  or  persons  therein  named  have  been  didy  appointed  to 
make  such  examination,  inspection  and  gauge  as  aforesaid,  and 
to  exercise,  under  the  appointment  of  the  commonwealth  the  au- 
thority delegated  under  the  writing  aforesaid,  for  a  period  there- 
in named,  which  shall  not  exceed  thirty  days ;  and  it  shall  be  the 
duty  of  any  such  firm,  association  or  corporation,  upon  the  pro- 
duction of  such  certificate  and  certified  copy  aforesaid  to  any 
of  its  officers  or  agents,  to  give  without  delay,  to  such  examiner 
or  examiners  free  access  to  its  oftices,  and  such  books,  papers, 
accounts,  as  show  the  amount  of  oil  in  its  custody,  and  for  which 
it  is  liable,  including  oil  OAvned  by  said  firm,  association  or  cor- 
poration, and  its  tanks,  stations  and  other  property,  and  to  fur- 
nish information  regarding  the  same.  But  if  such  firm,  asso- 
ciation or  corporation,  its  officers  or  agents,  shall  refuse  or  deny 
access  to  or  entry  upon  the  premises  of  such  firm,  association  or 
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corporation,  or  sliall  in  anywise  hinder,  obstruct  or  prevent  said 
examiner  or  examiners  from  making  an  examination,  gaufre  and 
inspection  of  tlie  books,  papers,  aeeonnts  aforesaid,  and  of  tlie 
tanks  and  pipes  of  said  firm,  association  or  corporation,  or  shall 
wilfully  withhold  information  regarding  the  same,  or  deny  the 
use  of  its  tools  and  appliances  for  the  purpose  of  making  sucii 
examination,  inspection  and  gauge,  such  refusal,  hindrance,  de- 
nial or  obstruction  shall  work  a  forfeiture  of  the  charter  of  any 
.such  corporation  chartered  by-  this  commonwealth,  or  of  the 
right  to  do  business  in  this  commonwealth  of  any  such  firm  or 
association  or  foreign  corporation;  and  in  such  case  the  right  of 
such  foreign  corporation  to  bring  suits  in  the  Courts  of  this 
State  shall  cease.  In  all  cases  where  the  tanks,  pipes,  books,  of- 
fices, accounts  and  petroleum  to  be  examined  and  gauged  are 
situated  in  this  State;  it  shall  only  be  necessary  for  the  exam- 
iner or  examiners  to  produce  to  such  firm,  association  or  cor- 
poration, or  to  any  of  its  officers  or  agents,  a  certificate  of  the 
Court  or  other  lawful  authority,  appointing  him  or  them,  show- 
ing him  or  them  to  be  duly  accredited  and  lawful  examiner  or 
cxaminei's.    Sec,  2,  Id. 

Not  More  Than  25  Examiners  to  Be  Appointed  Per  Diem. 

The  owners  of  oil  which  is  in  the  custody  of  any  such  firm, 
association  or  corporation,  not  less  in  the  aggregate,  than  two 
I)ercent"um  of  the  amount  of  oil  in  custody  of  such  firm,  asso- 
ciation or  corporation,  as  shown  by  its  last  preceding  monthly 
statement,  may,  at  any  time,  but  not  oftener  than  once  in  three 
montlis.  present  their  petition  to  the  Court  of  common  pleas  of 
the  county  wherein  sucli  firm,  association  or  corporation  iiia\ 
liave  its  principal  office,  and  of  any  foreign  cor])oration,  to  the 
Court  of  Common  i)leas  in  any  county  in  which  said  corporation 
may  be  doing  business,  or  to  any  law  judge  of  said  court  in 
vacation,  setting  forth,  \inder  oath,  their  ownership,  as  aforesaid, 
and  desire  for  the  appointment  of  examiners  for  the  j)urposes 
of  this  Act;  whereupon  the  court,  or  any  judge  thereof  in  vaca- 
tion, sliall  forthwith  appoint  such  number  of  impartial,  disinter- 
ested and  ('omi)etent  persons  as  may  be  necessary  not  exceeding 
twent^'-five,  as  examiners,  otic  of  whom  shall  be  designated  as 
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chief,  and  the  others  shall  be  subordinates,  and  shall  fix  the 
amount  of  their  compensation,  which  shall  not  exceed  five  dol- 
lars per  day.    See.  3,  Id. 

Examiners  to  Gauge  and  Inspect. 

The  Court  or  judge,  by  order,  shall  direct  and  empower  such 
examiners  under  the  supervision  of  their  chief,  to  immediately 
inspect  and  measure  all  the  petroleum,  crude  or  refined,  in  the 
custody  of  any  such  firm,  corporation  or  association,  named  in 
said  petition,  on  the  day  or  days  of  inspection,  and  to  examine 
the  books  of  such  firm,  association  or  corporation,  relating  to 
the  issue  and  cancellation  of  receipts,  certificates,  accepted  or- 
ders, vouchers,  or  evidences  of  liability,  and  to  its  own  accounts 
with  persons,  companies  or  corporations  with  whom  it  deals  in 
the  receipt  or  delivery  of  crude  or  refined  petroleum.  Such  exam- 
iners, when  appointed,  shall  immediately  be  sworn,  before  any 
authorized  officer,  to  perform  his  duties  with  fidelity  and  accord- 
ing to  law;  which  oath  shall  be  reduced  to  writing,  signed  and 
filed  with  the  prothonotary ;  and  they  shall  then,  under  super- 
vision of  the  chief  examiner,  make  immediate  examination, 
gauge  and  inspection,  as  required  by  said  petition  and  order,  and 
by  this  Act.    Sec.  4,  Id. 

Details  of  Examiner's  Reports. 

Upon  the  completion  of  such  inspection,  examination  and 
measurement,  it  shall  be  the  duty  of  the  examiner  or  exam- 
iners, or  in  the  event  of  the  death,  resignation  or  declination, 
or  inability  to  act  of  any  of  them,  then  the  others  or  any  of 
them,  within  thirty  days  after  their  appointment,  to  make  to 
the  court  appointing  them  a  written,  signed  and  sworn  report 
of  such  examination,  inspection  and  measurement,  and  file  the 
same  of  record  with  the  prothonotary  thereof,  which  report  shall 
show : 

I.  How  much  merchantable,  and  also  how  much  unmerchant- 
able petroleum,  crude  or  refined,  they  found  in  the  tanks  and 
lines  of  such  firm,  association  or  corporation,  and  where  the 
same  was  located  or  held,  by  description  of  tanks,  also  the  per- 
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ceiitajie  of  meivluiiitable  oil  mingled  with  the  B,  S.  and  sedi- 
ment. 

II.  For  the  custody  or  delivery  of  how  much  crude  or  refined 
petroleum  they  found  such  firm,  association  or  corporation  to 
be  liable  at  the  same  date. 

III.  How  much  of  such  liability  was  represented  by  outstand- 
ing receipts,  accepted  orders,  certificates,  vouchers,  or  evidences 
of  liability,  and  how  much  by  credit  balances.    Sec.  5,  Id. 

Penalty  for  False  Reports. 

Any  examiner  appointed  aforesaid,  who  shall  make  any  false 
examination,  inspection,  measurement  or  report,  or  shall  make 
known,  directly  or  indirectly,  to  any  person,  any  information  he 
may  become  possessed  of  in  the  course  of  his  examination,  in- 
spection or  measurement,  except  by  means  of  his  report,  made 
and  filed  in  accordance  with  this  act,  or  who  shall  receive,  di- 
rectly or  indirectly,  any  fee,  reward  or  benefit,  or  tlie  promise  of 
any  fee,  reward  or  benefit,  other  than  that  provided  by  this  Act, 
for  the  ])erformance  or  iion-performance  of  any  duty  or  thing 
contemplated  by  this  Act,  or  connected  with  the  said  employ- 
ment, shall  be  guilty  of  a  misdemeanor,  and,  upon  conviction 
thereof,  shall  be  sentenced  to  pay  a  fine  of  one  thousand  dollars, 
and  to  imprisonment  not  less  than  three  months,  or  more  than 
two  years.     Sec.  6,  Id. 

Refusal  of  Access  a  Misdemeanor. 

Any  officer,  agent,  manager,  superintendent  or  employee  of 
any  firm,  corporation  or  association  as  aforesaid,  wlio  shall  ne- 
glect or  refuse,  after  demand made,  to  give  to  any  authorized 
examiner  full  and  free  aeee.ss  to  any  and  all  offices,  pipes,  tanks, 
accounts,  books  and  vonchei's  as  aforesaid,  or  deny  to  him  the 
use  of  any  tools  or  ai)pliances  as  re(iuii-ed  ])y  hiuj  in  ]nn-suaneo 
of  his  appointment  and  this  Act,  shall  be  guilty  of  a  misdemean- 
or, aiul,  upon  conviction  thereof,  shall  be  sentenc('d  to  i)ay  a  fine 
not  exceeding  one  thousand  dollars,  and  to  imprisonment  not 
exceeding  one  year.    iSec.  7,  Id. 
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Appropriation  of  Fines. 

All  fines  recovered  from  any  person  nnder  this  Act,  and  all 
penalties,  shall  be  paid  to  the  proper  officer  for  the  nsc  of  the 
county  wherein  such  suit  is  brought  or  prosecution  instituted. 
See.  8,  Id. 

Payment  of  Expenses. 

The  examiners  shall  also  file  with  their  report  an  itemized 
and  sworn  statement  of  the  entire  expenses  incurred  in  making 
such  examination,  inspection  and  gauge,  including  their  com- 
pensation, to  be  taxed  as  costs  in  other  cases,  and  if  allowed  and 
approved  by  the  Court,  the  same  shall  be  paid  by  the  firm,  eor- 
])oration  or  association  named  in  the  petition  within  twenty 
days,  and  upon  failure  to  do  so,  judgment  may  be  entered  forth- 
with in  favor  of  the  persons  performing  the  services,  for  the 
amount  due  them,  and  against  said  firm,  corporation  or  associa- 
tion, upon  which  execution  may  at  once  issue.    >Sec.  9,  Id. 

Proviso  as  to  Appointment  of  Inspectors. 

Nothing  contained  in  this  Act  shall  be  construed  to  interfere 
with  any  law  authorizing  the  appointment  of  an  iiispector  of 
oils.     Sec.  10,  Id. 

Pipe  Line  Companies 

Local  Act  Extended. 

The  jn-ovisions  of  an  Act  relating  to  corporations  for  mechan- 
ical, manufacturing,  mining  and  quarrying  purposes,  approved 
July  18,  1863,  and  the  supplements  thereto,  be  and  the  same 
are  hereby  extended  to  the  transportation  and  storage  of  petrol- 
eum in  the  counties  of  Venango,  Warren,  Forest,  Armstrong, 
Clarion,  Butler,  Crawford  and  P^rie ;  and  that  any  company  or- 
ganized for  such  purposes,  under  the  provisions  of  said  Act, 
shall  have  the  right  to  transport,  store,  insure  and  ship  petrol- 
eum, and  for  that  purpose  lay  down,  constrm-t  and  maintain 
pipes,  tubing,  taiiks,  offices  and  such  other  machinery,  devices  or 
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arraij^ciiieuts  as  may  be  necessary,  and  to  enter  upon,  use  and 
(»e{;u]iy  sucli  lands  as  may  be  requisite  for  the  purposes  of  the 
«'omi>any  and  for  rights  of  entry  upon  lands,  rights  of  way  and 
the  use  of  material  necessary  to  the  construction,  maintenance 
and  ojieration  of  said  lines  of  pipes  and  fixtures  as  aforesaid,  they 
sliall  be  entitled  to  all  the  i-ights  and  privileges,  and  be  subject  to 
airtJie  limitations  and  restrictions  of  railroad  companies,  as  con- 
tained' in  the  Aet  relating  to  railroad  companies,  approved 
February  19,  1849,  and  the  supplements  thereto:  Provided, 
however,  Tiiat  nothing  herein  contained  shall  be  construed  to 
authorize  the  construction  of  any  railroad.  Sec,  1,  Act  1872, 
p.  22. 

Change  of  Location  of  Pipes.    Branches.    Preferences  Forbid- 
den. 

Any  company  organized  under  the  provisions  of  this  Act  may 
at  any  tiine  change  the  location  of  the  whole  or  any  part  of 
theii-  pij)es,  or  construct  a  branch  or  branches  from  any  point 
or  points  on  the  main  line,  to  any  other  point  or  place  withiji 
the  counties  aforesaid ;  but  before  doing  so,  a  majority  of  the 
directors  of  said  comjiany  shall  make,  or  cause  to  be  made,  a 
certificate  in  wi-iting,  setting  forth  the  proposed  change,  par- 
ticularly setting  forth  the  routes  and  termini,  and  have  the  ,^ame 
acknowledged  before  a  notary  i)nblic,  ajid  rccoi'ded  in  the  same 
manner  as  shall  be  provided  in  the  original  articles  of  the  asso- 
tiation  :  J'rovi(hd,  That  no  line  of  pipe  shall  be  laid,  under  the 
authoi'ity  of  this  act,  within  tive  miles  of  the  State  line  for  the 
j)ui-pose  of  cai'iying  oil  out  of  the  State;  and  that  the  owners, 
producers  and  sliippers  of  all  oil  intended  for  Philadelphia, 
iialtimoi-e  and  New  York,  using  pipe  lines  laid  under  this  Act, 
shall  give  the  preference  to  the  lines  of  road  traversing  the  great- 
est distance  in  this  State,  at  tlie  same  rates  for  transportation. 
S.M..  2.  Id. 

Act  of  1874  Amended.    Pipe  Line  Companies  to  Be  Recorded. 

I  ( '(>iii|.;iiiics  may  l»c  incoi-poiiijcd  f(>r  |  ihc  ciirryiug  on  of  any 
ni('cli;iiii<-al,    jiiiiiiiig,   (piairying   or   )iuinnfa<'turing   biisiiicss     in- 
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t'liuliiig  all  oi"  the  purposes  covered  by  the  provisions  of  the 
Act  of  the  general  assembly,  entitled  "An  Act  to  encourage 
manufacturing-  operations  in  this  i-onnnonwealth,"  approved 
April  7,  1849,  and  entitled  "An  Act  relating  to  corporations  for 
mechanical,  manufacturing,  mining  and  quarrying  purposes," 
approved  July  18,  i860,  and  tlie  several  supplements  to  each  of 
said  Acts,  including  the  incorporation  of  grain  elevators,  stor- 
age warehouse  and  storage  yard  companies ;  and  also  iiiclud- 
ing  the  storage  and  transportation  of  water,  with  the  right  to 
take  rivulets  and  land,  and  erect  reservoirs  for  holding  water 
and  excluding  the  distilling  or  manufacture  of  intoxicating  li(|- 
uoi'S,  and  companies  may  be  organized  under  this  Act,  having 
the  right  to  transport,  store,  insure  and  ship  petroleum,  and  for 
that  purpose  to  lay  down,  construct  and  maintain  pipes,  tubing, 
tanks,  offices,  and  such  other  machinery,  devices  or  arrangements 
as  may  be  necessary  to  fully  carry  out  that  right ;  and  also  with 
the  right  to  enter  upon,  take  and  occupy  such  land  and  other 
})i"operty  as  iftay  be  requisite  for  the  purposes  of  such  corpora- 
tions.    (Sec.  1,  Act  June  2,  1883,  p.  61.) 

Corporate  Powers  and  Liabilities  of  Pipe  Lines. 

All  companies  incorporated,  or  hereafter  to  be  incorporated, 
under  the  ])i-ovisions  of  the  Act  to  which  this  is  a  supplement, 
for  the  purpose  of  the  transportation  and  storage  of  oil,  by 
means  of  pipe  lines  and  tanks,  for  the  public,  shall  have  the 
]iower  to  take,  hold,  purchase  and  transfer  such  real  and  per- 
sonal property  as  the  purposes  of  the  corporation  may  require, 
not  exceeding  the  amount  limited  by  the  charter,  together  with 
the  right  to  appropriate  and  take  lands,  easements  and  rights  of 
way  for  locating  and  constructing  steam  pumps,  tanks,  pump 
houses  and  offices,  and  laying  down  its  pipes  or  tubes,  connec- 
tions and  trenches  from  any  point  or  points  in  any  of  the  coun- 
ties in  which  petroleum  is  produced,  to  any  railroad,  canal,  navi- 
gable river,  port  or  city  within  this  commonwealth,  and  for  all 
necessary  ])uri>T)ses  of  the  corporation,  including  right  to  cross 
railroads,  and  the  right  to  appropriate  a  right  of  way  and  locate 
its  pipes  and  tubes  upon  and  over,  under  and  across  any  lands, 
waters,  streams,  rivulets,  roads,  turjipike  roads,  canal  or  other 
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public  }ii<i-li\vay,  not,  liowevei',  passing  through  any  burying 
ground  or  ])]aee  of  public  Avorsliip.  or  any  warehouse,  mill,  manu- 
faetoiy,  store  or  dwelling-house  without  the  consent  of  the  own- 
er or  owners  thereof  being  first  had  and  obtained:  Provided, 
That  when  said  pipe  line  is  located  through,  over,  under  or 
upon  the  streets,  lanes,  alkys  or  highways  within  the  corpo- 
rate limits  of  any  city  or  borough,  the  consent  of  the  munici- 
pal authorities  to  said  location  shall  be  first  had  and  obtained: 
which  consent  said  municipal  authoi'ities  are  hereby  empowered 
to  give  upon  terms  to  be  agreed  upon  by  said  city  or  borough 
authorities  and  said  corporation:  And  provided,  further,  In  case 
said  pipe  lines  cross  any  railroad  or  canal,  the  same  shall  be 
located  under  or  above  the  same,  so,  however,  as  not  to  inter- 
fere with  the  use  of  the  same:  Provided,  furiher.  That  corpora- 
tions organized  under  this  Act  and  its  supi)lements,  shall  not 
take  a  fee  in  any  lauds  acquired  under  any  of  its  provisions, 
except  such  as  are  acquired  by  actual  purchase,  and  that  upon 
the  abandonment  for  the  purposes  of  transporting  oil,  any  lands 
taken  by  any  company  organized  under  the  act  to  which  this 
is  a  sui)plement  and  its  supplements,  said  lands  so  taken,  other- 
\yise  tlian  by  actual  purchase,  shall  revert  to  the  original  owii- 
ei-s  or  their  successors:  And  provided,  further,  That  any  pipe 
line,  so  laying  its  pipes  luider  the  provisions  of  this  Act,  in 
occu])ying  any  lands  cleared  and  used  for  agricultural  pui-- 
poses,  shall  bury  the  same  at  least  24  inches  below  the  surface, 
and  if  any  line  of  pipe  shall  be  laid  over  or  through  any  waste  or 
woodland,  Mhich  shall  afterwai'ds  be  changed  fi-om  waste  or 
woodland  to  fai-ming  land,  then  it  sliall  be  the  duty  of  the  pipe 
line  comi)any  to  immediately  bury  the  pipe,  to  the  depth  of  at 
h'ast  24  inches  as  aforesaid;  Provided,  That  all  pipe  lines  shall 
he  laid  above  the  flood  lines  or  l)eneath  the  bed,  in  c-ossiiig 
creeks  or  rivulets:  And  providtd,  further,  Tliat  any  comj^any 
laying  a  i)ii)e  line  uiuler  the  provisions  of  this  Act  siiall  be  liabh' 
I'oi-  all  damages  occasioned  by  leakage,  breaking  of  pipes  or 
tanks:  Proridtd,  further,  That  all  tanks  erected  for  the  storage 
or  traiisi)ortation  of  oil,  shall  be  protected  ami  surrounded  by 
ditches  and  embankments,  so  that,  in  case  said   tanks  should 
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break  or  be  broken,  the  oil  stored  eannot  damage  adjoining'  prop- 
erty.    Sec.  2,  Id. 

Procedure  to  Condemn  Right  of  Way. 

In  all  cases  when  uiidei-  the  provisions  of  this  Act,  said  cor- 
])oration  is  permitted  to  take  lands  or  property  for  the  public 
]>nrposes  of  said  corporation,  or  to  acquire  right  of  way  ease- 
ment, for  the  purpose  of  loeating  its  pipes  or  branches  over, 
upon,  under  or  across  any  lands,  streams,  rivulets,  roads,  turn- 
l)ike  roads,  railroads,  caiuds  or  other  highways  and  the  said  cor- 
])oration  cannot  agree  with  the  owner  or  owners  of  any  such 
lands,  road,  turnpike  road,  railroad,  canal  or  other  highway  or 
franchise,  for  the  compensation  proper  for  the  damage  done, 
or  likely  to  be  done  to  or  sustained  by  any  such  owner  or  owners 
of  said  waters,  streams,  land,  road,  turnpike  road,  railroad,  land 
or  other  highways,  which  such  corporation  may  enter  upon,  use 
in  pursuance  of  the  authority  herein  given,  or  by  reason  of  the 
absence  or  legal  incapacity  of  any  such  owner  or  owners,  no  such 
compensation  can  be  agreed  upon,  the  Court  of  common  pleas 
of  the  pro})er  county,  on  application  thereto  by  petition,  either 
by  said  corporation,  or  the  owner  or  owners,  or  any  one  in  be- 
lialf  of  either,  shall  appoint  seven  discreet  and  disinterested  free- 
holders, residents  of  the  proper  county,  and  appoint  a  time,  not 
less  than  twenty  days,  nor  more  than  thirty  days  thereafter,  for 
said  viewers  to  meet  at  or  upon  the  premises,  where  the  dam- 
ages are  alleged  to  be  sustained,  or  the  property  taken,  of  which 
time  and  place  ten  days'  notice  shall  be  given  by  the  petitioner 
to  the  said  viewers  and  the  other  party;  and  the  said  viewers, 
or  any  five  of  them,  having  been  first  duly  sworn  or  affirmed, 
faithfully,  justly  and  impartially  to  decide  and  a  true  report  to 
make  concerning  all  matters  and  things  to  be  submitted  to  them 
and  in  relation  to  which  they  are  authorized  to  inquire  in  pur- 
suance of  the  provisions  of  this  Act,  and  having  viewed  the 
premises,  they  shall  estimate  and  determine  the  quantity,  qual- 
ity and  value  of  said  lands,  streams,  property,  easement,  fran- 
chise or  rigjits  of  way  so  taken,  and  shall  award  to  the  owner  or 
owners  thei'cof  just  compensation  for  the  property  taken,  in- 
jured or  destroyed  by  the  construction  or  enlargement  of  such 
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pipe  lines,  works  and  improvements;  which  compensation  shall 
be  ])aid  or  secured  as  hereinafter  provided,  before  such  takiuj;, 
injury  or  destruction:  Provided,  That  for  any  subsequent  in- 
jury, taking  or  destruction  of  property,  the  owner  or  owners  of 
the  proi)erty  taken,  injured  or  destroyed,  shall  have  the  right 
to  recover  full  compensation  for  such  taking  injury  or  destruc- 
tion, and  an  action  for  any  subsequent  injury  or  taking  or  de- 
struction of  property,  may  be  brought  within  the  county  in 
which  the  damages  are  sustained  and  the  summons  may  be 
directed  to  the  sheriff  of  the  county  in  which  the  corporation 
defendant  may  have  its  pri]icipal  place  of  business,  and  service 
may  be  made  upon  the  president,  secretary  or  other  otficer  in 
charge  of  said  principal  office,  to  have  the  same  effect  as  if 
the  said  corporation  defendant  was  resident  within  the 
proper  county,  and  make  rei)ort  thereof  to  the  said  court : 
and  if  any  damages  be  awarded,  and  the  report  be  confirmed 
by  the  said  Court,  judgment  shall  be  entered  thereon;  and 
if  the  ainoimt  thereof  be  not  ]iaid  within  thirty  days  after 
the  entry  of  such  judgment,  execution  may  then  issue  thereon, 
as  in  other  cases  of  debt,  for  the  sum  so  awarded.  And  the  costs 
and  expenses  incurred  shall  be  defrayed  by  th(i  corporation;  and 
each  of  said  viewer.s  shall  be  entitled  to  two  dollars  and  fifty 
cents  per  day,  for  each  day  necessarily  employed  in  the  per- 
formance of  the  duties  herein  presci-ibed,  to  be  paid  by  such 
corporation.  In  all  cases  when  the  ])artics  cannot  agree  upo'i 
tiie  amount  of  danuiges  claimed,  or  by  reason  of  the  abseiu'c  or 
letral  incapacity  of  such  owner  or  owners,  no  such  agreement 
can  be  made,  either  for  lands,  streams,  waters,  water  rights, 
franchises,  rights  of  way,  tlie  corporation  shall  tender  a  bond, 
with  at  least  two  sutificient  sureties,  to  the  pai'ties  claiming  or 
entitled  to  an_\-  damages,  or  to  the  attoi-ney  or  age"nt  of  any  ])er- 
soji  absent,  or  to  the  gnai-dian  or  comiiiittee  of  any  one  undei- 
legal  in<'a])aci1y.  the  condition  of  which  shall  be,  that  the  said 
corporation  will  j)ay  such  amo\int  of  damages  as  the  party  shall 
be  entitled  to  receive,  after  the  same  shall  have  been  agreed  upon 
by  tiie  parties,  or  as.sessed  in  the  manner  provided  for  by  this 
Act :  Prot'idrd,  Tliat  in  case  the  party  or  pai'ties  claiming  dam- 
ages refuse,  or  do  not  accept  the  i)ond  tender(!d,  the  said  corpoi'a- 
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tion  shall  then  give  the  party  a  writtrii  notice  of  Ihc  lime  when 
the  .same  will  be  presented  for  iilin<>'  in  coui't.  and  Ihei-eat'ter 
the  said  eorporation  may  present  said  bonds  to  the  court  of  com- 
mon pleas  of  the  county  where  the  lands,  streams,  waters,  rivu- 
lets, roads,  railroads,  turnpike  roads,  canals  or  other  hi</:hways 
are;  and  if  the  sureties  and  the  amount  of  the  bond  be  approved, 
the  bond  shall  be  tiled  in  said  Court,  for  the  benefit  of  those  in- 
terested, and  recovery  may  be  had  thereupon  for  the  amount 
of  damages  assessed,  if  the  same  be  not  paid  or  cannot  be  made 
by  execution  on  the  judgment  in  the  issue  formed  to  try  the 
question.  The  viewers  provided  for  in  this  section  may  be  ap- 
pointed before  or  after  the  entry  for  constructing  said  work; 
and  after  the  filing  of  the  bond  lierein  before  provided  for,  and 
upon  the  report  of  the  said  viewers,  or  any  three  of  them  being 
tiled  in  said  Court,  either  party,  within  thirty  days  thereafter 
may  file  his,  her  or  their  appeal  from  said  report  to  said  Court. 
After  such  appeal,  either  party  may  put  the  cause  at  issue  in  the 
form  directed  bj^  said  Court,  and  Ihe  same  shall  be  tried  by  said 
(*ourt  and  a  jury,  and  after  final  judgment,  either  party  ma}^ 
'  ave  a  writ  of  error  thereto  from  the  Supreme  Court,  in  tlie  man- 
;•  prescribed  in  other  cases;  the  said  court  shall  have  power  to 
order  what  notices  shall  be  given  of  the  proceedings,  and  may 
make  all  such  orders  connected  with  the  same,  as  may  be  deemed 
requisite ;  if  any  exceptions  be  filed,  with  any  appeals,  to  the  pro- 
ceeding, the  same  shall  be  s})eedily  disposed  of,  and  if  allowed,  a 
new  view  shall  be  ordered ;  and  if  disallowed,  the  appeal  shall 
proceed  as  before  provided:  Provided,  furtlier,  That  when  the 
term  "owner"  is  used  in  the  foregoing  section  to  this  A(;t,  or  in 
tliis  Act  in  reference  to  an  elfort  to  agree  with,  or  to  the  tender  of 
a  bond  to,  or  service  of  notice  upon  tlie  owner  of  roads,  railroads, 
turnpike  I'oads,  canals  or  other  highways,  the  same  shall  be  taken 
to  mean  the  officers  in  charge  of  said  road,  railroad,  turnpike 
road,  canal  or  other  public  highways,  on  whom  service  of  process 
could  be  made  in  any  action  at  law  or  in  equity :  Provided,  That 
all  companies  organized  under  this  Act,  shall  have  their  terminus 
in  Peniisyivania.    Sec.  3,  Id. 
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Duty  to  Furnish  Gas  to  Consumers. 

The  transportation  and  supply  of  uatural  gas  for  public  cou- 
sumptiou  is  hereby  declared  to  be  a  public  use,  and  it  shall  b- 
the  dutj'  of  corjjorations,  organized  or  provided  for  under  this 
Act,  to  furnish  to  consumers  along  their  lines  and  within  their 
respective  districts  natural  gas  for  heat  or  light  or  other  pur- 
po.ses  as  the  corporation  may  determine.  Act  1897,  p.  51;  Pur- 
don,  p.  3223. 

Abandoned  Wells  to  Be  Filled  and  Plugged. 

Whenever  any  well  shall  have  been  put  down  on  lands  of  any 
company  authorized  by  this  Act  for  the  purpose  of  exploring 
for,  or  producing  gas,  upon  abandoning  or  ceasing  to  operate 
the  same  the  company  shall,  before  drawing  the  casing,  fill  up 
the  well  with  sand  or  rock  sediment  to  the  depth  of  at  least 
twenty  feet  above  the  gas-bearing  rock,  and  drive  a  round,  seas- 
oned, wooden  plug,  at  least  two  feet  in  length,  equal  in  diameter 
to  the  diameter  of  the  well  below  the"  casing,  to  a  point  at  least 
five  feet  below  the  bottom  of  the  casing,  and  immediately  after 
the  drawing  of  the  casing  shall  drive  a  round,  wooden  plug  into 
the  well  at  the  point  just  below  where  the  lower  end  of  the 
casing  shall  have  rested,  which  plug  shall  be  at  least  three  feet 
in  length,  tapering  in  form,  and  to  be  of  the  same  diameter  at 
the  distance  of  eighteen  inches  from  the  smaller  end  of  the  di- 
ameter of  the  well  below  the  point  at  which  it  is  to  be  driven. 
After  the  plug  has  been  properl}'  driven  there  shall  be  filled  in 
on  top  of  the  same  sand  or  rock  sediment  to  the  depth  of  at 
least  five  feet.    Sec.  20,  Act  1885,  p.  36 ;  Purdon,  p.  3227. 

Penalty. 

Any  company  which  shall  violate  the  proceedings  of  the  pre- 
ceding section  shall  he  liable  to  a  penalty  of  two  hundred  dollars, 
to  be  recovered  as  debts  of  like  amount  are  by  law  recoverable. 
Sec.  21,  Act  1885,  p.  36;  Pnnlon,  p.  3227. 
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Ad  joiners  May  Plug-  Wells. 

Whenever  any  eonipany  shall  neglect  or  refuse  to  comply  with 
the  provisions  of  this  Act  with  regard  to  plugging  wells,  any 
owner  of  lands  adjacent,  or  in  the  neighborhood  of  such  un- 
plugged well,  may  enter  and  take  possession  of  said  abandoned 
well  and  plug  the  same,  as  provided  by  this  Act,  at  the  expense 
of  the  company  whose  duty  it  may  have  been  to  plug  the  same. 
Sec.  22,  Act  1885,  p.  36;  Purdon,  p.  3227. 

Natural  Gas  Companies  May  Deal  in  Fuel  Gas. 

Section  1.  Be  it  enacted,  etc.,  that  corporations  engaged  in 
supplying  natural  gas  under  the  provisions  of  an  act  of 
assembly,  approved  the  29th  day  of  May,  1885,  entitled  "An 
Act  to  provide  for  the  incorporation  and  regulation  of  natural 
gas  companies,"  shall  also  have  power  to  manufacture  or  pur- 
chase and  to  transport  and  supply  manufactured  fuel  gas  to  the 
public,  through  their  transportation  and  distribution  lines  to 
and  into  every  district  in  which  they  are  authorized  to  do  busi- 
ness; Provided  however,  that  such  manufactured  fuel  gas  shall 
not  be  supplied  in  any  district  not  theretofore  supplied  with 
natural  gas,  where  an  existing  corporation  has  the  right  to  sup- 
ply and  is  supplying  in  any  such  district,  manufactured  gas 
for  light,  heat  or  fuel  purposes,  or  any  of  them,  except  with  the 
consent  of  such  corporation.    Act  1917,  p.  102. 

The  above  sections  20,  21,  22  of  the  1885  Act  seem  to  cover 
only  the  plugging  of  wells  sunk  by  corporations.  The  above 
Act  of  1917  is  a  supplement  to  the  same  sections,  and  they  make  a 
useless  distinction  arising  from  their  being  found  in  one  of 
the  corporation  Laws. 

By  Act  of  April  23,  1907,  Purdon,  13th  Ed.  p.  7029,  County 
<  \)mmissioncrs  are  authorized  to  sink  gas  wells  for  municipal 
supply. 

TENNESSEE. 

Casing  Wells  to  Protect  against  Water. 

Be  it  enacted  by  the  General  Assembly  of  the  State  of  Tenn- 
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cssce,  Tliat  wlieu  any  well  shall  bo  drilled  for  the  produetion  of 
petrolenm  oil.  natural  ^as,  salt  water  or  mineral  water,  it  shall 
be  the  duty  of  the  owner  thereof,  before  drilling-  said  well  into 
the  oil  and  gas  sand,  to  encase  such  well  with  good  and  sufficient 
wrought  iron,  steel,  or  metal  easing  in  such  manner  as  to  exclude 
and  shut  out  all  surface  water,  salt  water,  or  fresh  water,  and 
to  prevent  the  same  from  reaching  or  penetrating  said  oil  and 
iras  sand.     Sec.  1,  Act,  1905,  p.  789. 

Abandoned  Wells,  How  to  Be  Closed. 

Be  it  further  enacted,  That  it  shall  be  the  duty  of  any  owner 
of  any  well  drilled  for  any  of  the  purposes  mentioned  in  the  first 
section  of  this  Act,  before  abandoning  or  ceasing  to  operate  the 
same  and  before  drawing  the  easing  therefrom,  to  fill  up  the 
well  with  sand  or  rock  sediment  to  a  depth  of  at  least  fifty  feet 
above  the  top  of  the  oil  or  gas-bearing  sand  or  rock,  and  drive  a 
round,  seasoned  wooden  plug  at  least  three  feet  in  length,  equal 
in  diameter  to  the  diameter  of  the  well  below  the  casing,  to  a 
j)oint  at  least  five  feet  below  the  bottom  of  the  casing;  and  im- 
mediately after  drawing  the  casing,  except  in  regions  where  the 
well  caves  after  the  withdrawal  of  the  casing  shall  drive  a  round, 
seasoned  plug  at  a  point  just  below  where  the  lower  end  of  the 
casing  rested;  which  plug  shall  be  at  least  three  feet  in  length, 
tapering  in  form,  and  of  the  same  diameter  at  the  distance  of 
below  the  point  at  which  it  is  to  be  driven.  After  the  plug  has 
been  properly  driven,  there  shall  be  filled  in  on  top  of  the  same, 
eighteen  inches  from  the  smaller  end  as  the  diameter  of  the  hole 
sand  or  rock  sediment  to  the  depth  of  at  least  fifty  feet  above 
the  top  of  the  oil  or  gas-bearing  sand  or  rock.    Sec.  2,  Id. 

Danger  of  Waste  of  Gas  to  Be  Prevented. 

Be  it  further  enacted,  That  it  shall  be  the  duty  of  any  owner 
of  any  well  producing  gas,  to  prevent  the  waste  of  said  gas  by 
escape  and  withi)i  the  time  hereinafter  limited,  to  shut  in  and 
confine  the  same  in  said  well,  or  in  the  pipe  or  pipe  lines  con- 
lu'cted  thei-ewith.  Said  gas,  with  respect  to  any  well  hereto- 
fore drilled,  shall  be  so  shut  in   within  ninety  days  after  the 
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approval  of  this  Act,  and  witli  rt^spcet  to  any  well  hereafter 
drilled  or  completed,  shall  be  shut  in  within  ninety  days  after 
the  said  well  shall  reach  the  lowest  oil  and  gas  sand  defined  or 
recognized  in  the  gas  or  oil  district  in  which  said  well  is  situated; 
but  if  any  such  well  in  the  course  of  drilling  shall  pass  through 
any  oil  and  gas  sand  which  produces  gas  a))ove  the  said  last  or 
lowest  oil  and  gas  sand,  then  the  drilling  of  said  well  to  the 
last  or  lowest  oil  and  gas  sand  shall  be  prosecuted  with  reason- 
able diligence,  so  that  any  waste  of  gas  from  the  said  upper  sand 
shall  not  continue  longer  than  shall  be  reasonably  necessary. 
Provided,  hoivever,  that  this  section  of  this  Act  shall  not  apply 
to  any  well  producing  both  oil  and  gas  from  the  same  sand,  or 
to  any  well  while  it  is  being  operated  as  an  oil  well,  or  to  any 
well  drilled  more  than  five  years  before  the  passage  of  this  Act. 
Sec,  3,  Id. 

Adjoining-  Owners  May  Plug  Wells. 

Be  it  further  enacted,  That  if  the  owner  of  any  such  well  shall 
neglect  or  refuse  to  cause  said  well  to  be  plugged  or  shut  in  pur- 
suant to  the  provisions  of  the  second  and  third  sections  of  this 
Act  for  a  period  of  thirty  days  after  a  written  notice  so  to  do 
(which  notice  may  be  served  personally  upon  such  owner,  or 
may  be  posted  in  a  conspicuous  place  at  or  near  the  well),  it 
shall  be  lawful  for  the  owner  or  operator  of  any  adjacent  or 
neighboring  lands  to  enter  upon  the  premises  where  said  well  is 
situated  and  cause  the  same  to  be  plugged,  if  it  be  an  abandoned 
well,  or  shut  in  if  not  abandoned,  pursuant  to  the  provisions 
hereof;  and  the  reasonable  cost  and  expense  incurred  in  so  do- 
ing shall  be  paid  by  the  owner  of  said  well  and  may  be  recovered 
as  debts  of  like  amount  are  bj^  law  recoverable.    Sec.  4,  Id. 

"Owner"  and  Other  Terms  Defined. 

Be  it  further  enacted,  That  the  term  "owner,"  as  herein  used 
with  reference  to  any  well,  shall  mean  and  include  each  and 
every  person,  persons,  copartnership,  partnership,  association 
or  corporation  owning,  managing,  operating,  controling,  or  pos- 
sessing said  well  as  principal  or  principals;  and  the  terms  "oil 
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and  gas  sand"  or  "sand"  as  herein  used,  shall  mean  and  include 
any  bed,  seam,  or  stratum  of  rock,  sand,  or  other  material  which 
produces,  yields,  or  contains  in  (luantity  sufficient  to  be  utilized, 
petroleum  oil  and  natural  gas,  or  eitlier  of  them.    Sec.  5,  Id. 

Penalty. 

Be  it  further  enacted,  That  any  person  or  persons,  co-part- 
nersiiip,  partnership,  association,  or  corporation  violating  any  of 
the  provisions  of  this  Act  shall  be  liable  to  a  penalty  of  one  hun- 
dred dollars,  to  be  recovered  witli  costs  of  suit  in  any  civil  ac- 
tion to  be  brought  in  the  name  of  the  State  of  Tennessee,  in  any 
Circuit  Court,  and  such  action  may  be  brought  at  the  instance 
and  upon  the  relation  of  any  citizen  of  the  State.    Sec.  6,  Id. 

Relief  in  Equity  against  Waste. 

Be  it  furtlier  enacted,  That  aside  from  and  in  addition  to 
the  imposition  of  any  penalties  under  this  Act,  it  shall  be  the 
duty  of  any  Chancery  Court  in  the  exercise  of  its  equitable  juris 
diction,  to  hear  or  determine  any  bill  or  bills  in  equity  whicli 
may  be  filed  to  restrain  the  waste  of  natural  gas  in  violation  of 
this  Act,  aiul  to  grant  relief  by  injunction  or  by  other  decrees 
or  orders,  in  accordance  with  the  principles  and  practice  in 
equity.  The  cora})lainant  in  such  bill  shall  have  sufficient  stand- 
ing to  maintain  the  same  if  he  shall  aver  and  prove  that  he  is 
interested  in  tlie  lands  situated  within  the  distance  of  one  mile 
from  said  well,  either  as  an  owner  of  such  land  in  fee  simple,  or 
as  an  owner  of  leases  thereof,  or  of  rights  therein  for  the  pro- 
duction of  oil  and  gas  or  either  of  them.    Sec.  7,  Id. 

WEST  VIRGINIA. 

Casing  against  Water. 

That  when  any  well  shall  be  di-illed  for  the  production  of 
pi'troleum  oil,  natural  gas,  salt  water  or  mineral  water,  it  shall 
l>e  the  duty  of  the  owner  thereof,  before  drilling  said  well  into 
the  oil  and  gas  sand,  to  encase  such  well  with  good  and  sufficient 
wrought  iron,  steel  or  mclal  casing  in  such  manner  as  to  exclude 
M.  O.  K.— 4'j. 
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juul  slmt  out  all  snrfaec  water,  salt  watcv  or  frcsli  water,  and  to 
prevent  the  same  from  reaehing  or  penetrating  said  oil  and  gas 
sand.    See.  1,  Act  1S91,  ch.  106,  1897,  cli.  58. 

Plugging  and  Casing  Abandoned  Wells. 

It  shall  be  the  duty  of  the  owner  of  any  well  drilled  for  any 
of  the  purposes  mentioned  in  the  first  section  of  this  Act,  before 
abandoning  or  ceasing  to  operate  the  same  and  before  drawing 
tlie  casing  therefrom,  to  fill  up  the  well  with  sand  or  rock  sedi- 
ment to  a  depth  of  at  least  fifty  feet  above  the  top  of  the  oil  or 
gas-bearing  sand  or  roek,  and  drive  a  round,  seasoned  wooden 
plug,  at  least  three  feet  in  length,  equal  in  diameter  to  the  di- 
ameter of  the  well  below  the  casing,  to  a  point  at  least  five  feet 
l)elow  the  bottom  of  the  casing,  and  immediatel,y  after  draw- 
ing the  casing,  except  in  regions  where  the  well  caves  after 
the  withdrawal  of  the  casing,  shall  drive  a  round,  seasoned  wood- 
en plug  at  a  point  just  below  where  the  lower  end  of  the  casing 
rested;  which  plug  shall  be  at  least  three  feet  in  length,  tapei-- 
ing  in  form  and  of  the  same  diameter  at  the  distance  of  18  inches 
from  the  smaller  end,  as  the  diameter  of  the  hole  below  the  point 
at  which  it  is  to  be  driven.  After  the  plug  has  been  properly 
driven  there  shall  be  filled  in  on  the  top  of  the  same,  sand  or  rock 
sediment  to  the  depth  of  at  least  fifty  feet  above  the  top  of  the 
oil  or  gas-bearing  sand  or  rock.     Sec.  2,,  Id. 

Prevention  of  Waste  of  Gas.    Several  Strata. 

It  shall  be  the  duty  of  any  owner  of  any  well  producing  gas, 
to  prevent  the  waste  of  said  gas  by  escape,  and  within  the  time 
hereinafter  limited,  to  shut  in  and  confine  the  same  in  said 
well  or  in  the  pipes  or  pipe  lines  connected  therewith.  Said  gas 
with  respect  to  any  well  heretofore  drilled  shall  lie  so  shut  in 
within  ninety  days  after  the  approval  of  this  Act,  and  with 
respect  to  any  well  hereafter  drilled  or  completed,  shall  be  shut 
in  within  ninety  days  after  the  said  well  shall  reach  the  lowest 
oil  and  gas  sand  defined  or  recognized  in  the  gas  or  oil  district 
in  which  said  well  is  situated ;  but  if  any  such  well  in  the  course 
of  drilling  shall  pass  through  any  oil  and  gas  sand  which  pro- 
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duces  »as  above  the  said  last  or  lowest  oil  and  gas  saud,  then  the 
drilling  of  said  well  to  the  last  or  lowest  oil  and  gas  sand  shall 
be  prosecuted  with  reasonable  diligence,  so  that  aiiy  waste  of 
gas  fi'om  the  said  upper  sand  shall  not  continue  loijger  thaii 
shall  be  reasonably  necessarj^:  Provided,  however,  That  this 
section  of  this  Act  shall  not  apply  to  any  well  producing  both 
oil  and  gas  from  the  same  sand,  or  to  any  well  while  it  is  being 
<)l)erated  as  an  oil  well.    See.  3.    Id. 

When  Adjacent  Owner  or  Operator  May  Plug. 

If  the  owner  of  any  such  well  sliall  neglect  or  refuse  to  cause 
said  well  to  be  plugged  or  shut  in  pursuant  to  the  provisions  of 
the  second  and  third  sections  of  this  Act  for  a  period  of  twenty 
days  after  a  written  notice  so  to  do  (which  notice  may  be  served 
personally  upon  such  owner,  or  may  be  posted  in  a  conspicu- 
ous place  at  or  near  the  well),  it  shall  be  lawful  for  the  owner  or 
operator  of  any  adjacent  or  neighboring  lands  to  enter  upon 
the  ])reniises,  where  said  well  is  situated  and  to  cause  the  same 
to  be  plugged  if  it  be  an  abandoned  well,  or  shut  in  if  not 
abandoned,  pursuant  to  the  provisions  hereof;  and  the  reason- 
able cost  and  expense  incurred  in  so  doing  shall  be  paid  by  the 
owner  of  said  well,  and  may  be  recovered  as  debts  of  like  amount 
are  by  law  recoverable.     Sec,  4    Id. 

Owner  and  Sand  Defined. 

The  term  "owner,"  as  herein  used,  with  reference  to  any 
well,  shall  mean  and  include  each  and  every  person,  persons, 
copartnership,  partnership,  association  or  corporation  owning, 
managing,  operating,  controlling  or  possessing  said  well  as  prin- 
cipal or  principals,  or  as  lessees,  contractors,  employees,  or  agents 
of  such  principal  or  principals;  and  the  terms  "oil  and  gas 
sand,"  or  "sand,"  as  liei-ein  used,  shall  mean  and  include  any  bed, 
seam,  or  stratum  of  rock,  sand  or  other  material  which  produces, 
yields,  or  contains  in  (quantity  snffificnt  to  be  utilized,  petroleum 
oil  and  natural  gas  or  either  of  tiirm.    Sec.  5.    Id. 
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$100  Penalty. 

Any  person  or  {Persons,  copartnership,  partnorsliip,  associa- 
tion or  corporation  violating  any  of  tlic  ]>rovisions  of  this  Act 
shall  be  liable  to  a  penalty  of  one  hundred  dollars,  to  be  recov- 
ered with  costs  of  suit  in  a  civil  action  to  be  brought  in  the  name 
of  the  State  of  West  Virginia,  in  any  circuit  court,  and  such 
action  may  be  brought  at  the  instance  and  upon  the  relation  of 
any  citizen  of  the  State.    Sec.  6.    Id. 

Equity  May  Enjoin  Waste. 

Aside  from  and  in  addition  to  the  imposition  of  any  penal- 
ties under  this  Act,  it  shall  be  the  dut}"-  of  any  circuit  court  in 
the  exercise  of  its  equitable  jurisdiction,  to  hear  and  determine 
any  bill  or  bills  in  equity  which  may  be  tiled  to  restrain  the 
waste  of  natural  gas  in  violation  of  this  Act,  and  to  grant  relief 
by  injunction  or  by  other  decrees  or  orders,  in  accordance  witli 
the  principles  and  practice  in  equity.  The  plaintiff  in  such  bill 
shall  have  sufficient  standing  to  maintain  the  same  if  he  shall 
aver  and  prove  that  he  is  interested  in  the  lands  situated  with 
in  the  distance  of  one  mile  from  said  well,  either  as  owner  of 
such  land  in  fee  simple,  or  as  an  owner  of  leases  thereof  or  of 
rights  therein  for  the  production  of  oil  and  gas,  or  cither  of 
them.    See.  7.    Id. 

Limitation  to  Protect  Oil  Lessee. 

That  any  person  or  persons,  in  peaceable  possession  of  land, 
claiming  title  under  a  h^ase  of  the  same  for  the  pvirpose  of  oper 
ating  for  oil  or  minerals,  and  who  may  have  continuously  re- 
mained in  such  possession  for  the  space  of  three  years,  and  have 
bored  for,  and  in  good  faith  expended  money  in  such  boring  and 
operating,  shall  be  entitled  to  plead  such  facts  in  bar,  and  said 
facts  shall  be  a  bar  to  any  action  at  law  or  in  eqnity,  instituted 
to  establish  title  to  recover  possession  of  said  lease,  or  to  recover 
the  profits  received  th-QYcivom.-.  Provided,  That  nothing  in  this 
Act  contained  shall  be  so  construed  as  to  autliorize  a  tenant  to 
set  up  as  a  bar  to  a  recovery  an  adversary  possession  against  his 
landlord,  and  that  this  Act  shall  not  affect  any  suit  brought  with- 
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I    in  twelve  months  after  the  passage  of  this  Act.     Code  1906,  § 
3498. 

Pipe  Line  Companies  May  Condemn.    Common  Carriers. 

That  a  eoinpaiiy  organized  for  tlie  purpose  of  transporting 
natural  gas,  petrohnim  or  water,  necessary  for  use  in  carrying- 
out  the  provisions  of  this  Act  in  piping  and  transporting  natural 
gas  and  petroleum  or  for  boring  for  the  same,  through  tubing 
and  i)ipes,  may  enter  upon  any  land  for  the  purpose  of  exam- 
ining and  surveying  a  line  for  its  tubing  and  pipes,  and  may 
ap])ropriate  so  much  thereof  as  may  be  deemed  necessary  for 
the  laying  down  of  such  tubing  and  piping,  and  for  the  erec- 
tion of  tanks  and  the  location  of  stations  along  such  line,  and 
the  erection  of  such  buildings  as  may  be  necessary  for  the  pur- 
pose aforesaid ;  such  appropriations  shall  be  made  and  conducted 
in  accordance  with  the  law  providing  for  compensation  to  the 
owners  of  private  property  taken  for  public  use:  Provided, 
That  no  dwelling-house,  yard  or  garden,  shall  be  taken  for  such 
purj)ose,  nor  shall  any  oil  tank,  gas  or  oil  pipe  line  be  erected 
or  laid  within  100  feet  of  any  occupied  dwelling-house  without 
the  consent  of  the  owner  thereof.  And  so  far  as  the  rights  of 
the  public  therein  are  concerned,  the  county  commissioners,  as 
to  public  roads,  and  the  council  of  any  municipal  corporation, 
as  to  streets  and  alleys,  in  their  respective  jurisdiction  nvAy,  sub- 
ject to  such  regulations  and  restrictions  as  they  may  prescribe, 
grant  to  such  company  the  right  to  lay  such  tubing  and  piping 
lliei'ein:  Provided,  however,  Tlie  right  to  appropriate  for  any 
of  the  purposes  herein  above  s])c(;iiied  shall  not  include  or 
extend  to  the  erection  of  any  tank,  station  or  building, 
(»r  lands  thereof,  or  to  more  than  one  continuous  line  of  pipe 
or  tubing,  or  land  therefor,  in  or  through  a  muin'cipal  corpora- 
tion without  the  council  first  consents  thereto;  and  all  excava- 
tions shall  be  well  filled  by  such  company  and  so  kept  by  it,  in 
all  cases.  Such  company  shall,  for  the  purpose  of  transporting 
natural  gas,  oils  and  water,  be  considered  and  held  to  be  a  com 
mon  carrier,  and  subject  to  all  the  duties  and  liabilities  of  su''h 
carrier  under  the  laws  of  this  State.  Act  IbOl,  ch.  113,  Code 
1906,  sec.  2229. 


774  MOKKlsoN'rs    OIL   KKaiTfS 

Act  Regulating  TKANaroKTATioN  op  Oil 

Pipe  Lines  and  Storage  Companies  Subject  to  This  Act. 

1.  Every  person,  corporation  or  eoin})aiiy  now  engaged,  or 
who  shall  hereafter  engage  or  continue  iu  the  business  of  trans- 
])0fting  or  storing  peti-oleum,  by  nicjins  of  pipe  line  or  lines 
or  storage  by  tanks,  shall  be  subject  to  the  provisions  of  this 
Act  and  shall  conduct  such  business  in  conformity  herewith  ; 
and  the  word  "company"  wlienever  used  in  this  Act  shall  be 
construed  to  include  persons  and  corporations.  Act  1879,  ch. 
27 ;  Act  1891,  ch.  44.    Code,  sec.  2829. 

Compelled  to  Make  Connections  and  Accept  Deliveries, 

2.  Any  company  heretofore  or  hereafter  organized  for  the 
purpose  of  transporting  petroleum  or  other  oils  or  liquids  by 
means  of  pipe  line  or  lines,  shall  be  required  to  accept  all  petro- 
leum offered  to  it  in  merchantable  order  in  q\iantities  of  not  less 
than  two  thousand  gallons  at  the  wells  where  the  same  is  pro- 
duced, making  at  its  own  expense  all  necessary  connections  with 
the  tanks  or  reeeptables  containing  such  petroleum,  and  to  trans- 
port and  deliver  the  same  at  any  delivery  station,  within  or 
without  the  State,  on  the  route  of  its  line  of  pipes  which  may  be 
designated  by  the  owners  of  the  petroleum  so  offered.  Id.  § 
2830. 

Oil  to  Be  Inspected,  Graded  and  Measured. 

3.  All  petroleum  of  a  gravity  of  thirty-five  degrees  Baume 
or  under,  at  a  temperature  of  sixty  degrees  Fahrenheit,  offered 
for  transportation  by  means  of  pipe  line  or  lines,  shall,  before 
the  same  is  ti'ansported,  as  provided  by  section  2  of  this  Act, 
be  inspected,  graded  and  measured  at  the  expense  of  the  pipe 
line  company,  and  the  company  accepting  the  same  for  trans- 
portation shall  give  to  the  owner  thereof  a  receipt  stating  there- 
in the  number  of  barrels  or  gallons  so  received,  and  the  grade, 
gravity  and  measurement  thereof,  and  within  a  reasonable  time 
fhereafter,  ui)on  demand  of  said  owner  or  his  assigns,  shall  de- 
liver to  him  at  the  point  of  delivery  a  like  quantity  and  grade 
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or  gravity  of  petroleum  in  merchautable  condition  as  specified 
in  said  receipt :  except  that  the  company  may  deduct  for  waste 
one  per  centum  of  the  amount  of  petroleum  specified  in  sudi 
receipt.    Id.  §  2831. 

Rates  Allowed  for  Transportation. 

4.  The  charge  for  receiving,  transporting  and  delivering  pe- 
troleum of  the  gravity  of  thirty-five  degrees  Baume  or  under, 
at  a  temperature  of  sixty  degrees  Fahrenheit,  by  means  of  pipe 
line  or  lines  shall  not  exceed  oue  cent  per  barrel  of  forty-two 
gallons  per  mile ;  Provided,  That  if  said  rate  should  amount  for 
the  whole  distance  transpoi'ted  to  less  than  ten  cents  per  barrel, 
then  the  sum  of  ten  cents  per  barrel  may  be  charged;  and,  pro- 
vided, that  if  the.  distance  be  over  twenty  miles  and  not  more 
than  thirty  miles,  one-half  cent  per  barrel  may  be  charged  for 
every  mile  over  twenty  miles;  and  provided,  further,  that  if  the 
distance  l)e  over  tliirty  miles,  the  maximum  charge  shall  not 
exceed  twenty-fivo  cents.     Id.  §  2832. 

Storage  and  Demurrage.    Allowance  for  Evaporation. 

5.  Any  comi)any  engaged  in  storing  petroleum  of  a  gravity 
of  thii-ty-five  degrees  Baume  or  under,  at  a  temperature  of  sixt.\- 
degrees  Fahrenheit,  by  means  of  tanks,  shall  be  permitted  to 
cliai'ge  for  storage  one  cent  per  barrel  per  month  or  part  of  a 
month,  unless  the  same  is  removed  within  fifteen  days  from  tht^ 
(late  when  said  oil  is  received  into  the  custody  of  such  company, 
and  shall  be  allowed  for  evaporation  and  waste  one-half  of  one 
per  centum  of  the  oil  per  month  unless  removed  within  thirty 
days  from  the  date  of  th(>  receipt  of  such  petroleum;  but  no  coni 
pany  engaged  in  the  business  of  storing  petroleum  of  the  grav- 
ity of  thirty-five  degrees  Baume  or  under,  at  a  temperature  oi' 
sixty  degrees  Fahrenheit,  shall  charge  for  storage  any  amount 
in  excess  f)f  that  aullioi'i/.<'d  by  this  section.    Id.  §  2833. 

Inspection  and  Measurement  Before  Carriage.     Allowance  for 
Waste.     Loss  from  Overflow. 

6.  All   petroleum  of   a  gravity   exceeding  thirty-five  dcgi-ees 
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Buuiue  at  ii  louipei'ature  of  sixty  degroes  Faliroiihcit,  offered  for 
trausportatiou  by  means  of  pipe  line  or  lines,  shall  be  inspected 
and  measured  at  the  expense  of  the  company  ti'ansportinj?  the 
same,  before  the  same  is  transported ;  and  the  company  accept- 
ing tlie  same  for  transportation,  shall  give  to  the  owner  thereof. 
or  to  the  person  in  charge  of  the  well  or  wells  from  which  such 
petroleum  has  been  produced  and  run,  a  ticket  signed  by  its 
ganger,  stating  the  number  of  feet  and  inches  of  petroleum 
wliieli  were  in  the  tank  or  receptable  containing  the  same  lie- 
fore  the  company  began  to  run  tlie  contents  of  said  tank,  and 
the  number  of  feet  and  inches  of  petroleum  which  remained  in 
the  tank  after  said  run  was  completed ;  and  all  deductions  made 
for  water,  sediment  or  the  like,  shall  be  made  at  the  time  such 
petroleum  is  measured;  and  within  reasonable  time  thereaftci' 
said  company  shall,  upon  demand,  deliver  from  the  petroleum 
in  its  custody  to  the  owner  thereof,  or  to  his  assignee,  at  such 
delivery  station  on  the  route  of  its  line  of  pipes  as  he  may  elect, 
a  quantity  of  merchantable  petroleum,  equal  to  the  quantity  of 
petroleum  run  from  said  tank,  or  receptacle,  which  shall  be  as- 
certained by  computation ;  except  that  the  said  company  traus- 
]i()rting  said  petroleum  may  deduct  for  evaporation  and  waste 
two  per  centum  of  the  amount  of  petroleum  so  run,  as  shown  by 
said  run  ticket ;  and  except  that  in  case  of  loss  of  any  petroleum 
while  in  the  custody  of  said  company  caused  bj'  fire,  lightning, 
storm  or  other  like  unavoidable  cause,  such  loss  shall  be  borne  j^ro 
i-ata  by  all  the  owners  of  such  petroleum  at  the  time  thereof. 
But  said  company  shall  be  liable  for  all  petroleum  that  is  lost 
while  in  its  custody  by  the  bursting  of  pipes  or  tanks  or  by 
leakage  from  pipes  or  tanks;  and  it  shall  also  be  liable  for  all 
l)etroleum  lost  from  tanks  at  the  wells  where  produced  before 
the  same  has  been  received  for  transportation,  if  such  loss  be  due 
to  faulty  connections  made  to  said  tanks;  and  said  company  shall 
be  liable  for  all  petroleum  lost  by  the  overflow  of  any  tanks  with 
which  pipe  line  connections  have  been  made,  if  such  overflow 
be  due  to  the  negligence  of  such  company;  and  for  all  the  pe- 
troleum lost  b}^  tile  overflow  of  any  tanks  with  whicli  pipe  line 
coniicv^tions  should  have  been  made  under  the  i)rovisions  of  this 
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Act,  but  \\\'ie  not  ^o  made  by  reason  of  negligence  or  delay 
on  the  part  of  said  company.    Id.  §  2834, 

Statutory  Charges  Fixed. 

7.  Any  company  engaged  in  transporting  petroleum  of  a 
gravity  exceeding  thirty-five  degrees  Baume  at  a  temperature 
of  sixt\'  degrees  F'ahrenlieit,  by  means  of  pipe  line  or  lines, 
may  cliarge  for  receiving,  transporting  and  delivering  such  pe- 
troleum not  to  exceed  twenty  cents  per  barrel  for  each  barrel 
of  forty-two  gallons:  Provided,  however,  if  where  the  point  of 
delivery  is  without  this  State,  more  than  twenty  cents  per  barrel 
be  charged,  then  tliere  shall  be  charged  no  greater  sum  than  ten 
cents  per  l)aircl  for  receiving  such  oil  and  transporting  the  same 
that  part  of  the  distance  which  is  within  this  State.  Act  1891, 
ch.  44 ;  Code  §  2^.35. 

Idem.     When  Deraurrag-e  Begins.     2  Per  Cent  Limit  to  De- 
ductions. 

8.  Any  company  engaged  in  transporting  or  storing  petrol- 
eum of  a  gravity  exceeding  thirty-five  degrees  Baume  at  a  tem- 
perature of  sixty  degrees  Fahrenheit,  by  means  of  pipe  line  or 
lines  and  tanks,  sjuill  make  no  charge  for  storing  said  petroleum 
until  after  the  expiration  of  the  month  following  that  in  whicli 
the  oil  M'as  run  and  received  into  custody.  But  it  may  charge  for 
storing  said  peti-oleum  of  a  gi'avity  exceeding  thirty-five  degrees 
Baume  at  a  temperature  of  sixty  degrees  Fahrenheit,  for  every 
day  alter  the  expii-ation  of  the  nmnth  following  that  in  which 
said  oil  shall  have  been  run  and  I'cceived  into  custody,  not  to 
exceed  one-fortieth  of  oi'c  cent  per  ban-el  of  forty-two  gallons 
for  each  day  thereaftej-  sail  oil  shall  continue  to  remain  in  its 
custody.  Any  such  (•omj>any  shall  make  no  charge  for  water, 
.sediment,  waste  and  the  like  in  transporting  or  storing  any  pe- 
trolcnm  after  the  same  Inis  been  ganged  or  measured,  befoiv  the 
run  of  .sanie  is  made,  except  the  two  ])er  cenlum  foi-  waste  and 
evaporation  hercinln-fore  mentioned.     /(/.  §  2S:i(j. 
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Discrimination  and  Rebates  Disallowed. 

9.  No  company  engaged  in  transporting  or  storing  petroleum 
by  means  of  pipe  line  or  lines  and  tanks  sliall  t'liarge,  demand 
or  receive  from  any  corporatioii,  company,  association,  person 
or  persons  a  greater  or  less  rate  for  the  transportation  or  stor- 
age of  petroleum  that  it  chai'ges,  receives  or  demands  from  any 
otlier  corporation,  company,  association,  person  oi"  persons  for  tlie 
transportation  or  storage  of  petrolenm  of  like  gravity;  and  any 
shift,  device  or  subterfuge  made  or  attempted  for  the  purpos ; 
of  avoiding  the  provisions  of  this  section  shall  be  void.  Acl. 
1879,  chap.  27 ;  1891  ch.  44,  §  2837. 

Fine  and  Damages  for  Overcharges. 

10.  Any  company,  its  officers  or  agents,  willfully  violating 
any  of  the  provisions  of  sections  two,  three,  four,  five,  six,  seven, 
eight  or  nine,  of  this  Act,  or  charging  for  any  of  the  services 
provided  for  in  any  of  said  sections,  an  amount  in  excess  of 
that  authorized  by  said  sections,  shall  be  guilty  of  a  misdemean- 
or, and  on  conviction  thereof  shall  be  fined  not  less  than  one 
hundred  dollars,  nor  more  than  one  thousand  dollars,  and  shall 
moreover  be  liable  to  the  party  aggrieved  for  all  damages  sus- 
tained by  him  by  reason  of  such  excessive  charges.  Act,  1891, 
ch.  44,  §  2838. 

Lien  for  Carriage  and  Storage. 

11.  Any  company  engaged  in  transporting  or  storing  petro- 
leum, shall  have  a  lien  upon  said  petrolenm  nntil  all  charges  for 
transporting  and  storing  said  petrolenm  are  paid.  Act  1879, 
ch.  27;  1891  ch.  44,  §  2839. 

Pipe  Line  Receipt  Negotiable. 

12.  Accepted  orders  and  (.-crtiticates  for  petroleum,  issued 
by  any  company  engaged  in  tlie  business  of  transporting  and 
storing  petrolenm  in  this  State,  by  means  of  pipe  line  or  lines 
and  tanks,  .shall  be  negotiable,  and  may  be  transferred  by  en- 
dorsement, either  in  blank  or  to  the  order  of  another,  and  any 
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person  to  whom  tlio  said  accepted  orders  and  certificates  shall 
t'e  so  transferred,  shall  be  deemed  and  taken  to  be  the  owner 
(<f  the  petroleum  therein  specified.    Id.  §  2840. 

3)elivery  of  Oil  Not  to  Be  Anticipated.     Precautions  against 
Duplicate.    Cancellations. 

13.  No  receipt,  certificate,  accepted  order  or  other  voncher, 
shall  be  issued  or  put  in  circulation,  nor  shall  an^^  order  be 
accepted  or  liability  incurred  for  the  delivery  of  any  petro- 
leum, crude  or  refined,  unless  the  amount  of  such  petroleum 
I'epresented  in  or  by  such  receipt,  certificate,  accepted  order,  or 
other  voucher  or  liability,  shall  have  been  actually  received  by 
and  shall  then  be  in  the  tanks  and  lines,  custody  and  control  of, 
the  company  issuing  or  putting  in'circulation  such  receipt,  cer- 
tificate, accepted  order  or  voucher,  or  written  evidence  of  lia- 
bility. No  duplicate  receipt,  certificate,  accepted  order  or  other 
voucher  shall  be  issued  or  put  in  circulation,  or  any  liability 
incurred  for  any  petroleum,  crude  or  refined,  while  any  former 
liability  remains  in  force,  or  any  former  receipt,  certificate,  ac- 
ce])ted  Older  or  other  voucher  shall  be  outstanding  and  uncan- 
celled, except  such  original  paper  shall  have  been  lost,  in  which 
case  a  duplicate  i)lainly  marked  "duplicate"  upon  the  face,  and 
dated  and  numbered  as  the  lost  original  was  dated  and  num- 
i)cred,  may  be  issued.  No  receipt,  voucher,  accepted  order,  cer- 
tificate or  written  evidein-e  of  liability  of  such  company  on  which 
l)etroleum,  crude  or  refined,  has  been  delivered,  shall  be  re-is- 
sued, used  or  put  in  circulation.  No  petroleum,  crude  or  refined, 
for  which  a  receipt,  voucher,  accei)ted  order,  certificate  or  lia- 
l)ility  incurred,  shall  have  been  issued  or  put  in  (drculation,  shall 
be  delivei'cd,  except  upon  the  surrender  of  the  receipt,  voucher, 
oi'der  or  liability  i'e|)j'eseiiting  such  i)etroleinn,  except  upon  af- 
fidavit of  loss  of  such  instrument  made  by  the  former  holder 
thereof.  No  duj)licate  receipt,  ce)-tifieate,  voucher,  accepted  or- 
der or  other  evidence  of  liability',  shall  be  made,  issued  or  put 
in  circulation  until  after  notice  of  the  loss  of  the  original,  and 
of  the  intention  to  apply  for  a  duplicate  thereof,  shall  have  been 
/iven  by  advert  isemeiil  over  the  signature  of  the  owner  thereoiJ 
in  ut  least  four  successive  issues  of  a  daily  or  weekly  newspaper 
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jHiblishod  ill  the  couaty  vvliere  sueli  duplicate  is  to  be  issued. 
Eveiy  receipt,  voucher,  accepted  order,  certificate  or  evidence 
of  liability,  when  surrendered,  or  the  petrohMitu  represented 
tliereby  delivered,  shall  be  iuunediatel.v  cancelled  by  stamping 
and  punchijig  the  same  across  the  face  iu  large  and  legible  let- 
ters with  the  word  "cancelled,"  and  giving  the  date  of  such  can- 
cellation ;  and  it  shall  tlien  be  filed  and  preserved  in  the  prin- 
cipal office  of  such  company  for  tlie  period  of  six  years.  Id.  § 
2841. 

Removal  of  Oil  without  Written  Consent  of  Owner. 

14.  No  company,  its  officers  or  agents  or  any  person  or  per- 
sons engaged  in  the  trauspertation  or  storage  of  petroleum, 
crude  or  refined,  shall  sell  or  encumber,  ship,  transfer,  or  in  any 
manner  remove  or  procure  or  permit  to  be  sold,  encumbered, 
shipped,  transferred,  or  in  any  manner  removed  from  the  tanks 
or  pipes  of  said  company  engaged  iu  the  business  aforesaid,  any 
petroleum,  crude  or  refined,  without  the  written  order  of  the 
owner  or  owners  thereof.    Act  1891,  ch.  44,  §  2842. 

Verified  Monthly  Statements  to  Be  Posted. 

15.  Every  company  now  or  hereafter  engaged  in  the  business 
of  transporting  by  pipe  lines,  or  storing  crude  or  refined  petro- 
leum in  this  State,  shall,  on  or  before  the  tenth  day  of  each 
month,  make  or  cause  to  be  made  and  posted  in  its  principal 
business  office  in  this  State  in  an  accessible  and  convenient  place 
for  the  examination  thereof  by  any  person  desiring  such  exam- 
ination, and  shall  keep  so  posted  continuously  until  the  next  suc- 
ceeding statement  is  so  posted,  a  statement  plainly  written  or 
printed,  signed  by  the  officer,  agent,  person  or  persons  having 
charge  of  the  pipes  and  tanks  of  said  company,  and  also  by  the 
officer  or  officers,  jiersou  or  persons,  having  charge  of  the  books 
and  accounts  thereof,  which  statement  shall  show  in  legible  and 
intelligent  form  the  following  details  of  the  business: 

First. — HoM'  much  petroleum,  crude  or  refined,  was  in  the 
actual  and  immediate  custody  of  such  company  at  the  begin- 
ning and  close  of  the  previous  mouth,  and  where  the  same  was 
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located  or  liekl ;  dt'srciliiny  in  detail  the  location  and  designation 
of  each  tank  or  ])lace  of  depo'^it.  and  the  name  of  its  owner. 

Second. — How  unieli  petrolenni,  crude  or  refined,  was  re- 
ceived by  snch  company  during  the  previous  month. 

Third. — How  nnich  petroleum,  crude  or  refined,  was  deliv- 
ered by  .such  company  during  the  previous  month. 

Fourth. — For  how  much  petroleum,  crude  or  refined,  such 
company  was  liable  for  the  delivery  or  custody  of  to  other  cor- 
porations, companies  or  persons  at  the  close  of  the  month. 

Fifth. — How  mucli  of  such  liability  was  represented  by  out- 
standing receipts  or  certificates,  accepted  order  or  other  vouch- 
ers,  and  how  much  was  represented  by  credit  balances. 

Sixth. — That  all  the  provisions  of  this  Act  have  been  faith- 
fully observed  and  obeyed  during  the  said  previous  month. 

The  statement  so  required  to  be  made  shall  also  be  sworn  to 
by  said  officers,  agent,  person  or  iiersons  before  some  officer 
authorized  by  law  to  administer  oaths,  which  oath  shall  be  in 
writing,  and  shall  assei-t  the  familiarity  and  acquaintance  of  the 
deponent  with  the  business  and  condition  of  such  company,  and 
with  the  facts  sworn  to,  and  that  the  statements  made  in  the 
said  report  are  true.    Id.  §  2843. 

Oil  on  Hand  to  Tally  with  Its  Vouchers. 

16,  All  amounts  in  the  statements  required  by  this  Act,  whe]i 
the  petroleum  is  handled  in  bulk,  shall  be  given  in  barrels  and 
hundredths  of  barrels  reckoning  forty-two  gallons  to  each  barrel, 
and  when  such  petroleum  is  handled  in  barrels  or  packages,  the 
number  of  such  barrels  or  packages  shall  be  given,  and  snch 
statements  shall  flistinguish  between  crude  and  refined  petro- 
leum, and  give  the  amount  of  each.  Every  company  engaged  in 
the  business  aforesaid,  shall  at  all  times  have  in  their  pipes  and 
tanks  an  amount  of  merchantable  oil  equal  to  the  aggregate  of 
outstanding  receipts,  certificates,  accepted  orders,  vouchers,  ac- 
knowledgments, evidences  of  lial)ility  and  credit  balances,  on 
the  books  thereof.     /(/.  §  2844. 
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Fine  and  Imprisonment  for  Unauthorized  Vouchers. 

17.  Any  company,  its  officers  or  agents,  wlio  shall  make  or 
cause  to  be  made,  sion  or  canse  to  be  sifj-ned,  issue  or  cause  to 
be  issued,  put  in  circulation  or  canse  to  be  pnt  in  circulation, 
any  receipt,  accepted  order,  certificate,  voucher  or  evidence  of 
liability,  or  shall  sell,  transfer  or  alter  the  same,  or  cause  such 
sale,  transfer  or  alteration,  contrary  to  the  provisions  of  this 
Act,  or  shall  do  or  cause  to  be  done,  any  of  the  acts  prohibited 
by  the  thirteenth  section  of  this  Act,  or  omit  to  do  any  of  the 
acts  by  said  section  directed,  shall  be  guilty  of  a  misdemeanor, 
and  on  conviction  thereof  shall  be* sentenced  to  pay  a  fine  of  not 
exceeding  one  thousand  dollars,  and  undergo  imprisonment  not 
less  than  ten  days  nor  exceeding  one  year.     Id,  §  2845. 

Removal  of  Oil  without  Written  Consent. 

18.  Any  company,  its  officers,  or  agents,  who  shall  sell,  en- 
cumber, transfer  or  remove,  or  cause  or  procure  to  be  sold,  trans- 
ferred or  removed  from  the  tanks  or  pipes  of  such  company,  any 
petroleum,  crude  or  refined,  without  the  written  consent  of  the 
owner  or  owners  thereof,  shall  be  guilty  of  a  misdemeanor,  and 
on  conviction  thereof  shall  be  sentenced  to  pay  a  fine  of  one 
thousand  dollars  and  undergo  an  imprisonment  of  not  less  than 
ninety  days  and  not  exceeding  one  year.    Id.  §  2846. 

Unconscionable  Fines  for  Failure  to  Make  Reports. 

19.  Any  company  engaged  in  the  business  of  transporting 
by  pipe  lines  or  storing  petroleum,  crude  or  refined,  and  each 
and  every  officer  or  agent  of  such  company  who  shall  neglect  or 
refuse  to  make  the  report  and  statement  required  by  the  fif- 
teenth section  of  this  Act,  within  the  time  and  the  manner  di- 
rected by  said  section,  shall  forfeit  and  pay  the  sum  of  one 
thousand  dollars,  and  in  addition  thereto  the  sum  of  five  hun- 
dred dollars  for  each  day  after  the  tenth  day  of  the  month  that 
the  report  and  statement  required  by  said  section  fifteen  shall 
remain  unposted  as  therein  directed.    Id.  §  2847. 


.STATK    STATITES  78o 

Oil  Owners  May  Demand  Showing  as  to  Stock  on  Hand. 

20.  The  holder  of  any  re(*eii)ts,  eertihi*ates,  aceepted  orders, 
or  other  vouchers  or  evideuees  of  liability,  or  the  owiiers  of  oil 
in  the  custody  of  any  such  company  described  and  referred  to 
in  this  Act,  to  an  amount  not  less  in  the  aggregate  than  ten 
thousand  barrels  of  petroleum,  crude  or  refined,  may  at  any 
time  present  their  petition  to  the  circuit  court  of  any  county 
wherein  such  company  may  be  engaged  in  the  business  or  have 
its  principal  office,  or  to  any  judge  of  said  court  in  vacation, 
setting  forth  under  oath,  their  ownership  as  aforesaid  and  de- 
sire for  the  appointment  of  examiners  for  the  purposes  of  this 
section ;  and  upon  such  petitioners  giving  bonds  to  be  approved 
by  the  court  or  by  the  judge  granting  the  order,  that  they  will 
pay  all  expenses  and  costs  that  may  accrue  in  the  proceedings, 
the  court,  or  any  judge  thereof,  in  vacation,  shall  forthwith  ap- 
point such  number  of  impartial,  disinterested  and  expert  per- 
sons as  may  be  asked  for  in  said  petition,  as  examinei's,  and  shall 
fix  the  amount  of  their  eompensation ;  and  the  court  or  judge  by 
order,  shall  direct  and  empower  such  examiners  to  immediately 
inspect  and  measure  all  the  petroleum,  crude  or  refined,  in  the 
custody  of  any  such  company  named  in  the  said  petition,  on  the 
day  of  such  inspection,  and  to  examine  the  books  of  said  com- 
I)any  relating  to  the  iss\ie  and  cancellation  of  receipts,  certif- 
icates, accei)ted  orders,  vouchers,  or  evidences  of  liability,  and 
to  its  open  accounts  with  persons,  companies  or  corporations 
with  whom  it  deals  in  the  receipt  and  delivery  of  crude  or  refined 
petroleum.  Such  examiners  when  so  appointed  shall  each  imme- 
diately be  sworn  before  any  authorized  officer  to  perform  his 
duties  with  fidelity  and  according  to  law,  which  oath  shall  be 
reduced  to  writing,  signed  and  filed  with  the  clerk,  and  they 
shall  then  )n;ike  immediate  inspection,  examination  and  measure- 
ment, as  re<|uired  by  said  petition  and  order  and  by  this  Act. 
And  it  shall  be  the  duty  of  each  and  every  such  company,  its 
officers,  agents  and  employees,  to  give  immediately  upon  recinest 
of  any  such  authorized  examiners,  all  the  information  demanded 
in  said  petition  and  recpiired  by  this  act  to  be  reported,  and 
also  full  aeeess  to  the  offices,  tanks,  pipes,  books  and  accounts  of 
such  company.     Upon  the  completion  of  such  inspection,  meas- 
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arement  and  oxaiuiiuilion,  it  shall  ])e  the  duty  of  the  examiner 
or  examiners,  or  in  the  event  of  death,  resignation,  declination 
or  inability  to  act  of  any  of  them,  the  others,  or  any  of  them 
within  ten  days  after  their  appointment  to  make  to  the  court 
appointing  them,  a  writtcai,  signed  and  sworn  report  of  such 
examination,  inspection  and  measurement,  and  file  the  same  of 
record  with  the  clerk  Uiereof,  which  report  shall  show: 

First. — How  much  merchantable  and  also  how  much  unmer- 
chantable petroleum,  crude  or  refined,  they  found  in  the  tanks 
and  lines  of  such  company,  and  where  the  same  was  located  or 
held  by  description  of  tanks. 

Second. — For  the  custody  or  delivery  of  how  much  crude  or 
refined  petroleum  they  found  such  company  to  be  liable  at  th*' 
same  date. 

Third. — How  much  of  such  liability  was  represented  by  out- 
standing receipts,  accepted  orders,  certificate,  vouchers  or  evi- 
dence of  liability,  and  how  much  by  credit  balances.    Id.,  §  2848. 

False  Report  or  Corrupt  Conduct  of  Examiner. 

21,  Any  examiner  so  appointed  as  aforesaid,  who  shall  make 
any  false  examination,  inspection,  measurement  or  report,  or 
shall  make  known  directly  or  indirectly  to  any  person  any  in- 
formation he  may  become  possessed  of  in  the  course  of  his 
examination,  inspection  or  measurement,  except  by  means  of 
his  report  made  and  filed  in  accordance  with  this  Act,  or  who 
sliall  receive  directly  or  indirectly  any  fee,  reward  or  benefit, 
or  the  promise  of  any  fee,  reward  or  benefit,  other  than  that 
provided  by  this  Act,  for  the  performance  or  non-performance 
of  any  duty  or  thing  contemplated  by  this  Act,  or  connected 
with  his  said  employment,  shall  be  guilty  of  a  misdemeanor, 
and  upon  conviction  thereof  shall  be  sentenced  to  pay  a  fine  of 
one  thousand  dollars,  and  may  at  the  discretion  of  the  court,  be 
confined  in  jail  not  to  exceed  one  year.    Id.  §  2849. 

Refusal  to  Furnish  Information  a  Misdemeanor. 

22.  Any  officer,  agent,  manager,  superintendent,  or  employee 
of  any  company  engaged  in  the  transportation  by  pipe  lihes  of 
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petroleum,  crude  or  refined,  or  tiie  storage  thereof,  who  shall 
refuse  or  neglect  after  demand  made  to  give  to  any  authorized 
examiner  full  and  free  aeeess  to  any  and  all  offices,  pipes,  tanks, 
accounts,  books  and  vouchers  required  by  him  in  the  pursuance 
of  his  appointment  and  this  Act,  shall  be  guilty  of  a  misde- 
meanor, and  upon  conviction  thereof  shall  be  sentenced  to  pay 
a  fine  of  not  exceeding  one  thousand  dollars,  and  may  at  the  dis- 
cretion of  the  Court  be  coiiflned  in  jail  not  to  exceed  one  year. 
Id.,  §  2850,  - 

NATI-KV;.  GAS  DISTRIBUTION  AND  EXPORTATION 

*  An  Act  in  relation  to  persons,  firms,  and  corporations  en- 
gaged iu  furnishing,  or  required  by  law  to  furnish,  natural  gas 
for  public  use  within  this  State,  to  provide  remedies  for  the  en- 
forcement of  this  Act  and  penalties  and  punishment  for  viola- 
tions thereof,  and  to  extend  the  jurisdiction  of  the  public 
service  Coiiniiission  and  of  the  Courts  of  this  State  with  respect 
thereto.    Approved  Feb.  17,  1919,  Acts  p.  273. 

Obscure  Introduction  or  Preamble. 

Sec.  1.  That  every  person  engaged  in  furnishing,  or  required 
by  law  (whether  statutory  or  common  law)  to  furnish,  natural 
gas  for  public  use,  or  for  the  use  of  the  public,  or  any  part  of  the 
public,  whether  for  domestic,  industrial  or  other  consumption, 
within  this  State,  shall  to  the  extent  of  his  supply  of  said  gas 
produced  in  this  State,  (whether  produced  by  such  person  or 
by  any  other  person),  furnished  for  public  use  within  the  ter- 
ritory of  this  State,  and  for  the  use  of  the  public  and  every 
part  of  the  public  within  the  Territory  of  this  State,  in  or  from 
which  such  gas  is  produced,  or  through  which  said  gas  is  trans- 
ported, or  which  is  served  by  such  person,  a  supply  of  natural 
gas  reasonably  ade(iuate  for  the  purposes,  whether  domestic, 
industrial,  or  otherwise,  for  which  natural  gas  is  consumed  or 

iTliis    extremely    obscure    Act,    api)arontly    intended    to    discriminate 
a;;ainst  all  except  local  interests  in  natural  gas  is  the  subject  of  a  for- 
mal remonstrance  by  joint  resolution  of  the  Pennsylvania  legislature  on 
pnge  87  of  the  1910  Sehision  La\v3  of  that  State. 
M.  O.  11.-50. 
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desired  to  be  eoiisuined  by  the  pid)lic,  or  any  part  of  the  public, 
within  said  Territory  in  tins  State,  and  for  whicli  said  <'onsumer 
or  consumers  therein  shall  apply  and  be  ready  and  uiHiiig-  to 
make  payment  at  lawful  rates. 

Power  of  Public  Service  Commission  to  Compel  Supply  of  Gas. 
And  to  Compel  Connections.    Proviso. 

See.  2.  That  in  ease  any  person  engaged  in  furnishing,  or 
required  by  law  (whether  statutory  or  conniion  law)  to  furnish, 
natural  gas  for  public  use  wuthin  this  State,  or  for  the  use  of  the 
public  or  any  part  of  the  public  within  this  State,  shall  have  a 
production  or  supply  of  natural  gas  which  is,  or  probably  will 
be,  insufficient  to  furnish  for  such  use,  (for  the  purposes,  wheth- 
er domestic,  industrial  or  otherwise,  for  which  natural  gas  is 
consumed  by  the  public  or  any  part  of  the  public),  within  the 
Territory  in  this  State  served  by  such  person,  then  and  in  that 
event  the  public  service  Commission  shall  have  authority,  and 
the  same  is  hereby  conferred  on  it,  upon  the  application  of  any 
such  person  or  any  of  his  consumers  within  this  State  and  after 
due  hearing  upon  notice  and  proof  to  the  satisfaction  of  the 
Connnission  that  public  convenience  and  necessity  so  require, 
to  order  any  other  person  engaged  in  furnishing,  or  required  by 
law  (whether  statutory  or  common  law)  to  furnish,  natural  gas 
for  public  use  within  this  State,  and  producing  or  furnishing 
natural  gas  for  public  use  in  said  Territory  or  transporting  the 
same  through  said  Territory,  to  furnish  to  such  person  having 
such  insut^eieut  production  or  supply,  natural  gas  for  the  pur- 
pose of  supplying  such  deficiency,  at  and  during  such  times, 
upon  and  at  such  just  and  reasonable  terms,  conditions  and 
rates,  and  in  such  amounts,  as  the  Commission  shall  prescribe. 
And  whenever,  after  such  hearing  upon  notice  and  proof,  the 
Commission  shall  determine  that  public  convenience  and  neces- 
sity so  require,  the  Commission  shall  have  authority  to  provide 
for  and  compel  the  establishment  of  a  reasonable  physical  con- 
nection or  connections,  between  the  lines,  pipes  or  conduits  of 
such  person  having  such  excess  supply  of  gas  and  the  lines, 
pipes  or  conduits  of  the  person  having  such  deficiency  of  supply, 
and  to  require  the  laying  and  construction  of  such  reasonable 
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exteusioiis  of  lines,  pipes  or  conduits  as  nia}-  be  necessary  for 
the  establishment  of  such  physical  connection  or  connections, 
and  to  ascertain,  determine  and  tix  the  just  and  reasonable  tfrius 
and  conditions  of  such  connection  or  connections,  including  just 
and  reasonable  rules  and  regulations  and  provision  for  the  pay- 
ment of  the  costs  and  expense  of  making  the  same  or  for  the 
apportionment  of  such  cost  and  expense  as  may  appear  just  and 
reasonable.  Provided,  however,  that  no  person  shall,  by  virtue 
of  this  section,  be  ordered  to  furnish  natural  gas  to  any  other 
person  so  engaged  in  furnishing,  or  reqnired  by  law  to  furnisb, 
natural  gas  for  public  use,  except  to  the  extent  that  the  person 
so  ordered  to  furnish  natural  gas  shall,  at  the  time,  have  a 
production  or  supply  of  natural  gas  in  excess  of  the  quantity 
sufficient  to  furnish  a  reasonably  adequate  supply  to  his  con- 
sumers within  this  State ;  nor  sball  any  person,  by  virtue  of 
this  section,  be  ordered  to  furnish  natural  gas  to  any  other 
person  so  engaged  in  furnishing  or  reqiured  by  law  to  furnisb, 
natural  gas  for  public  use  in  a  Territory  within  this  State,  if 
and  wJien  the  said  person  having  said  excess  shall,  to  the  extent 
of  sucli  excess,  be  ready  and  willing  to  furnish,  and  within  such 
time  as  the  Commission  shall  prescribe  shall  actually  furnish  to 
the  consumei*s  within  said  Territory  a  reasonably  adequate  sup- 
ply of  natural  gas.  ' 

Prior  Public  Service  Commission  Acts. 

Sec.  3.  That  insofar  as  the  same  shall  not  be  in  conflict  with 
this  Act,  all  of  the  authority,  powers,  jurisdiction  and  duties 
confered  and  imposed  on  the  Public  Service  Commission  by  the 
Act  entitled,  "An  Act  to  create  a  Public  Service  Commission  and 
to  prescribe  its  powers  and  duties,  and  to  prescribe  penalties  fov 
the  violatio)is  of  the  provisions  of  this  Act,"  passed  February 
twenty-first,  one  thousand  nine  liundred  and  thirteen,  as 
amended  by  the  Act  entitled,  "An  Act  to  amend  and  re-enact 
sections  one,  two,  three,  four,  five,  nine,  ten,  fourteen,  fifteen  and 
twenty-two,  of  chapter  nine  of  tiie  Acts  of  one  thousand  nine 
huiulred  and  thirteen,  creating  a  Publi(^  Service  Commission, 
prescribing  its  powers  and  duties,  and  penalties  for  violation  of 
the  provisions  of  s;iid  clmptcr,  and  to  add   thereto  six  sections 
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to  be  known  as  sections  twenty-three,  twenty-four,  twenty-five, 
twenty-six,  twenty-seven,  twenty-eight,  enhirging  the  powers 
and  duties  of  said  Public  Service  Connnission,  prescribing  addi- 
tional penalties  and  giving  to  the  Commission  power  to  punisii 
for  contempt,"  passed  February  tenth,  one  thousand  nine  hun- 
dred and  fifteen,  are  hereby  conferred  and  imposed  on  the  Pub- 
lic Service  Commission  in  respect  to  the  subject  matter  of  this 
Act,  or  any  part  thereof. 

Injunction,  Mandamus  and  Other  Relief. 

Sec.  4.  That  in  case  of  violation  of  any  provision  of  this  Act 
any  person  aggrieved  or  affected  thereby  may  complain  thereof 
to  the  Public  Service  Commission  in  like  manner,  and  thereupon 
such  procedure  shall  be  had,  as  is  provided  in  respect  to  other 
complaints  to  or  before  said  Commission,  and  all  such  proceed- 
ings and  remedies  may  be  taken  or  had  for  the  enforcement  or 
review  of  the  order  or  orders  of  said  Commission,  and  for  the 
punishment  of  the  violation  of  such  order  or  orders,  as  are  pro- 
vided by  law  in  respect  to  other  orders  of  said  Commission.  In 
case  of  the  violation  of  any  provision  of  this  Act,  the  Public 
Service  Commission,  or  any  person  aggrieved  or  affected  by  such 
violation,  in  his  own  name,  may  apply  to  any  Court  of  competent 
jurisdiction  by  a  bill  for  injunction,  petition  for  writ  of  man- 
<lamus  or  other  appropriate  action,  suit  or  proceeding,  to  com- 
pel obedience  to  and  compliance  with  this  Act,  or  to  prevent  the 
violation  of  this  Act,  or  any  provision  thereof,  pending  the  pro- 
ceedings before  said  Commission,  and  thereafter  until  final  de- 
termination of  any  action,  suit  or  proceeding  for  the  enforce- 
ment or  review  of  the  final  order  of  said  Commission ;  and  such 
Court  shall  have  jurisdiction  to  grant  the  appropriate  order, 
judgment  or  decree  in  the  premises. 

Fine  and  Imprisonment. 

Sec.  5.  That  if  any  person  subject  to  the  provisions  of  this 
Act  shall  fail  or  refuse  to  comply  with  any  requirement  of  the 
(Jommission  hereunder,  such  person  shall  be  subject  to  a  fine  of 
not  less  than  one  hundred  dollars  nor  more  than  five  hundred 
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dollars  for  each  offense;  and  sueli  person,  or  the  officers  of  the 
corporation,  where  such  person  is  a  corporation,  may  be  indicted 
I'or  their  failure  to  compl}'  with  any  requirement  of  the  Commis- 
sion under  the  provisions  of  tliis  Act,  and  upon  conviction  there- 
of, may  be  fined  not  to  exceed  five  hundred  dollars,  and  in  tin* 
discretion  of  the  Court,  confined  in  jail  not  to  exceed  thirty 
days.  Every  day  during  which  any  person,  or  any  officer,  agent 
or  employee  of  such  person,  shall  fail  to  observe  and  comply  with 
any  order  or  direction  of  the  Commission,  or  to  perform  any 
duty  enjoined  by  this  Act,  shall  constitute  a  separate  and  dis- 
tinct violation  of  such  order  or  direction  of  this  Act,  as  the  casj 
may  be. 

Civil  Remedy.     Defendant  Compelled  to  Criminate  Himself. 

8ec.  6.  Tluit  any  person  claiming  to  be  damaged  by  any  viola- 
tion of  this  Act  may  bring  suit  in  his  own  behalf  for  the  re- 
covery of  the  damage  froin  the  person  or  pereons  so  violating  the 
same  in  any  circuit  Court  having  jurisdiction.  In  any  sucii 
action  the  Conrt  may  eonij^el  the  attendance  of  the  person  or 
])ersons  against  whom  said  action  is  brought,  or  any  officer,  di- 
rector, agent  or  employee  of  such  person  or  persons,  as  a  witness, 
and  also  re([uire  the  production  of  all  books,  papers  and  docu- 
ments wliich  may  be  useful  as  evidence,  and  in  the  trial  thereof 
such  witness  may  be  compelled  to  testify,  but  any  such  witn!'s> 
shall  not  be  prosecuted  for  any  offense  concerning  which  he  is 
ei)mi)elled  liereunder  to  testify. 

"Person"  Defined, 

Sec,  7,  That  the  word  "person"  within  the  meaning  of  this 
Act  shall  be  construed  to  mean,  and  to  include,  persons,  firms 
and  corporations. 

Constitutionality  Clause. 

Sec.  8,  Tiiat  the  sections,  provisions  and  clauses  of  this  Act 
shall  be  deemed  separable  each  from  tlie  other,  aiul  also  in  re- 
spect to  the  }»ersons,  fii-nis,  corjjoi'ations  and  consumers  men- 
tioned tiierei)!  or  affe<'ted  thei-eby,  and  if  any  separable  part  of 
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this  Act  be,  or  be  lieltl  to  be  uueoiistitntional  or  for  any  reasoji 
invalid  or  unforeeable,  the  remaiuing  pai-ts  tliereol'  shall  be  and 
remain  in  full  force  and  effect. 

Repeal. 

Sec.  9.  That  all  Acts  and  parts  of  Acts  in  conflict  with  this 
Act  are  hereby  repealed. 


WYOMING. 

Ten  Days  Allowed  to  Stop  Waste. 

It  shall  be  unlawful  for  any  person  or  corporation  havinj^ 
possession  or  control  of  natural  gas  or  oil  well,  whether  as  a 
contractor,  owner,  lessee,  agent  or  manager,  to  allow  oi-  permit 
the  flow  of  gas  or  oil  from  any  such  well  to  escape  into  the  open 
air,  without  being  confined  within  such  well  or  i>roper  pipes,  or 
other  safe  receptacle  for  a  longer  period  than  ten  (10)  days 
next  after  gas  or  oil  shall  have  been  struck  in  siieh  well.  And 
thereafter  all  such  gas  or  oil  shall  be  safely  and  secui-ely  eonfined 
in  such  well  pipes  or  other  safe  and  proper  rece]»taeles.  Sec.  1, 
Act  1913,  p.  37.    Approved  Feb.  21. 

Abandoned  Wells,  How  Plugged.    Shot  Wells. 

VVlienever  any  well  shall  have  been  sunk  for  the  purpose  of 
obtaining  natural  gas  or  oil  or  exploring  for  the  same,  and  shall 
be  abandoned  or  cease  to  be  operated  for  utilizing  the  flow  of 
gas  or  oil  therefrom,  it  sliall  be  the  duty  of  any  pei-son  or  cor- 
poration having  the  custody  or  control  of  sudi  well  at  the  time 
of  such  abandonment  or  cessation  of  use,  and  also  of  the  owner 
or  owners  of  the  land  wherein  such  well  is  situated,  to  properly 
and  securely  stop  and  plug  the  same  as  follows:  If  such  well 
has  not  been  "shot"  there  shall  be  })laced  in  the  b(jttom  of  the 
hole  thereof  a  ]ilng  of  well  seasoned  i)inc  wood,  the  diameter  of 
which  shall  be  within  one-half  inch  as  great  as  the  hole  of  such 
well,  to  extend  at  least  three  feet  above  the  salt  water  level, 
where  salt  water  has  been  struck;  where  no  salt  water  has  been 
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striK'k  such  plug  shall  extend  at  least  three  feet  from  the  bottom 
of  th(?  well.  Ill  both  cases  such  wooden  pings  shall  be  thoroughly 
rammed  down  and  tightened  by  the  use  of  drilling  tools.  After 
such  ramming  and  tightening  the  hole  of  such  well  shall  be 
tilled  on  top  of  such  plug  with  finely  broken  stone  or  sand,  which 
shall  be  i^laced  and  well  rammed  to  a  point  at  least  four  feel 
above  the  gas  or  oil-bearing  rock ;  on  top  of  this  stone  or  sand 
there  shall  be  placed  another  woocUmi  ])lug  at  least  Hve  feet  long 
with  diameter  as  aforesaid,  which  shall  be  thoroughly  rammed 
and  tightened.  In  case  such  well  sliall  liave  been  "shot"  the  bot- 
tom of  the  hole  thereof  shall  be  filled  with  a  proper  and  sufficient 
mixture  of  sand  stone  and  dry  (^emcnt,  so  as  to  form  a  concrete 
up  to  a  point  at  least  eight  feet  above  the  top  of  the  gas  or  oil- 
bearing  rock  or  rocks  and  on  top  of  this  filling  shall  be  placed  a 
wooden  plug  at  least  six  feet  long,  with  a  diameter  as  aforesaid, 
which  shall  be  properly  rammed  as  aforesaid.    Sec.  2,  Id. 

Proof  of  Plugging-  to  Be  Recorded. 

Whi^ncvcr  any  person,  ]>ersons  or  corporation  having  aban- 
doned or  (teased  opcj'ating  any  well  or  wells,  such  person  or  cor- 
poration shall  file  with  the  County  Clerk  of  the  county  in  which 
sucli  well  or  wells  are  located,  a  swoi-ii  statement  setting  out  the 
ma)jner  in  which  such  well  or  wells  have  been  plugged  and  the 
lime  that  same  were  plugged,  and  the  location  of  said  well  or 
wells.  Said  statements  shall  be  sworn  to  by  at  least  two  persons 
who  shall  have  assisted  in  the  actual  work  of  so  plugging  said 
well  or  wells.    See.  3,  Id. 

Fine  for  Violation. 

Any  jtcr.soji  violating  any  of  the  pi-ovisions  of  tliis  cliaptei- 
shall  be  deemed  guilty  of  a  misdemeanor  and  be  punishable  by 
a  fine  of  not  more  than  five  hundred  dollars  ($500.00)  and  not 
less  than  0)ie  hundred  dollars  ($100.00)  in  the  discretion  of  the 
Court,  and  all  such  fines  when  so  collected  shall  be  paid  into  tlic 
Ireasuiy  of  tiie  county.    Sec.  4,  Id. 
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Adjacent  Parties  May  Plug  at  Owners  Cost. 

ISec.  5.  Whenever  any  person  or  eorporutioii  in  i>()ssi'ssiori  or 
control  of  any  well  in  which  natural  gun  or  oil  has  Itrcii  t'ound 
shall  fail  to  comply  with  the  provisions  of  this  cliaptci-,  any 
person  or  corporation  lawfully  in  possession  of  lands  sitiuited 
adjacent  to  or  in  the  vicinity  or  neighborhood  of  such  well  may 
enter  upon  the  lands  nj^on  which  snch  well  is  situated  and  take 
possession  of  snch  well  from  which  juas  or  oil  is  allowed  to  escape 
in  violation  of  the  provisions  of  st^ction  1  hereof,  and  pack  and 
tube  snch  well  and  shut  in  and  secure  the  flow  of  yas  or  oil, 
and  maintain  in  a  civil  action  in  any  Court  of  competent  jurisdic- 
tion in  this  State  against  the  owner,  lessee,  a2:ent  or  manap;er  of 
said  well,  and  each  of  them  jointly  and  severally  to  rt>cover  the 
cost  and  expense  of  such  tubing  and  packing,  together  with  attor- 
ney's fees  and  costs  of  suit.  This  shall  be  in  addition  to  the 
penalties  provided  for  by  section  4  hereof.    Sec.  5,  Id. 

TAX  ACT 

Gross  Product  of  Well  to  Be  Assessed. 

The  gross  product  of  all  mines  and  mining  claims  from  which 
gold,  silver  and  other  precious  metals,  soda,  saline,  coal,  petro- 
leum or  other  crude  or  mineral  oil,  or  natural  gas,  or  other 
valuable  deposit  is,  or  may  hereafter  be  produced,  while  the 
same  Are  being  worked  or  operated,  but  not  while  the  same  are 
simply  in  the  course  of  development,  shall  be  retui'iied  by  the 
owner,  owners,  lessee  or  operator  thereof  for  assessment  for 
taxation,  assessed  for  taxation,  and  taxed  in  the  mauner  pro- 
vided for  in  this  chapter,  and  such  tax  shall  be  in  addition  to 
any  tax  which  may  be  assessed  upon  the  surface  improvements 
of  such  mines  or  mining  claims,  and  in  lieu  of  taxes  upon  the 
land  of  such  claims  while  the  same  are  being  worked  oi  operated. 
See.  1,  Act  of  1917,  p.  9,  amending  Comp.  Stat.  §  2449, 

Owner  to  Make  Report  of  Product. 

The  owner,  owners,  lessee  or  operator  of  mines  or  mining 
claims  from  which  gold,  silver  and  other  precious  metal,  soda, 
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saline,  coal,  petroleum  or  other  enide  or  mineral  oil,  or  natural 
gas,  or  other  valuable  deposits  is  produeed,  but  not  while  the 
same  are  simply  in  the  coui"se  of  development,  shall,  not  later 
than  the  seeoiui  Monday  in  January  in  each  and  every  year, 
file  with  the  state  board  of  e(pializatiou  a  sworn  assessment 
schedule  statement  setting  forth  the  gross  product  in  tons,  gal- 
lons or  thousands  of  cubic  feet,  as  the  case  may  be,  of  such  mine 
or  mineral  claim  during  the  caUndar  year  expiring  immediately 
preceding  the  first  day  of  January  of  the  then  current  j-ear.  If 
the  return  aforesaid  be  not  received  by  the  second  Monday  in 
.Fanuaiy,  as  herein  provided  for  [,]  or  if  received  and  the  State 
board  of  equalization  shall  believe  that  the  return  is  not  full, 
complete  and  correct,  it  shall  be  the  duty  of  said  board  to  pro- 
(leed  to  obtain  the  facts  and  information  aforesaid  in  any  manner 
that  may  appear  most  likely  to  secure  the  same.  Sec.  2,  Id 
amending  Comii.  Stat.  §  2450. 

State  Board  to  Fix  the  Valuation. 

The  State  board  of  equalization  shall  at  least  ten  days  before 
lhe  date  fixed  for  making  assessment,  classify  and  prescribe  and 
fix  the  valuation,  each  year,  for  the  assessment  of  the  gross  prod- 
uct, in  tons,  gallons  or  thousands  of  cubic  feet,  as  the  case  may 
be,  of  all  mines  or  mining  claims  from  which  gold,  silver  or  other 
precious  mineral,  soda  saline,  coal  peti'oleum  or  other  crude  ov 
mineral  oil,  or  natui-al  gas,  or  other  valuable  deposits  are  pro- 
duced.   Sec.  8,  amending  Comp.  Stat.  §  2451. 


STATE  (iEOlAKJlST. 

State  Geolog-ist  to  Be  Appointed. 

Sec.  208.  There  shall  be  a  State  geologist  of  the  State  of  Wy- 
oming, who  shall  be  a]>i)()inted  by  the  governor  by  and  with  the 
••onsent  of  the  Semite,  lie  shall  hold  his  office  for  th(;  term  of 
six  years  or  initil  Ins  successor  shall  have  been  appointed  and 
qualified.    S.-c  1,  Act  1901,  chap.  45. 
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Oath  and  Bond. 

Sec.  209.  Before  entering  npon  the  dnties  of  his  office,  the 
State  g:eolooist  so  appointed  as  liereinbefore  provided,  shall  take 
the  oath  reqnired  by  the  Constitution  of  this  State  and  shall  give 
a  })ond  to  the  State  of  Wyoming  with  sureties  to  be  approved 
by  tlie  governor  in  the  sum  of  two  thousand  dollars,  conditioned 
for  the  faithful  performance  of  the  duties  of  his  office.  L.  1901, 
eh.  45,  §  2. 

Removal  from  Office. 

Sec.  210.  The  governor  shall  have  the  power  to  remove  from 
office  any  person  appointed  to  the  position  of  State  geologist 
for  cause.  The  grounds  for  which  shall  be  in  writing  and  filed 
in  the  office  of  the  Secretary  of  State.    L.  1901,  ch.  45,  §  3. 

G-eneral  Duties. 

Sec.  211.  It  shall  be  the  duty  of  the  State  geologist  to  make 
examinations  and  reports  on  any  State  or  school  lands  Avhen  so 
requested  by  the  State  Land  Board  or  the  State  School  Land 
Board  and  to  make  a  written  report  concerning  the  geology  of 
any  lands  in  which  the  State  of  Wyoming  is  or  may  hereafter 
become  interested  and  on  such  other  matters  as  the  respective 
State  boards  having  to  do  with  State  lands  or  State  school  lands 
may  desire  information  upon.  Such  reports  as  provided  for 
in  this  section  shall  be  in  writing  and  filed  with  the  Commis- 
sioner of  Public  lands.  He  shall  be  chargf^d  with  the  duty  of 
enforcing  all  of  the  laws  of  the  State  of  Wyoming  relating  to 
the  oil  industry.  It  shall  be  his  fui'thei-  duty  to  i)erform  such 
other  Acts  as  are  provided  by  the  laws  of  the  State  of  Wyoming 
relating  to  the  Oil  and  Mineral  Deposits,  (other  than  Coal  De- 
posits).    Sec.  4,  Act  1901,  chap.  45.     Amended  1919,  p.  99. 

Sections  212,  213,  214  of  the  Compiled  Statutes  of  Wyoming 
which  were  a  re-print  of  sections  5,  6,  and  7  of  the  Act  of  1901, 
ch.  45,  concerning  fees,  records  and  reports,  wei-e  repealed  by 
the  Act  of  February  22,  1919,  page  99,  above  cited. 
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Salary. 


Sec.  215.  The  State  Geologist  shall  receive  an  annual  salary 
of  thirty-six  hundred  dollars  to  be  paid  monthly  by  the  State 
treasurer,  upon  a  warrant  of  the  State  Auditor  for  this  pur- 
pose."   L.  1901,  sec.  8,  eh.  45,  amended  1919,  p.  99. 

Interest  in  mining  property  disqualifies. 

Sec.  216.  No  person  holding  a  pecuniary  intetrest  in  a  mining 
property  in  this  State  shall  be  eligible  to  fill  or  hold  the  office  of 
State  geologist.    L.  1901,  ch.  45,  §  9. 

Failure  to  Utilize  Natural  Gas. 

Section  1.  The  use,  consumption  or  burning  of  natural  gas 
taken  or  drawn  from  any  natural  gas  well  or  wells,  or  borings 
from  which  natural  gas  is  produced  for  the  products  where  sucli 
natural  gas  is  burned,  consumed  or  otherwise  wasted  without  the 
heat  therein  contained  being  fully  and  actually  applied  and  util- 
ized for  other  manufacturing  pnrposes  or  domestic  purposes  is 
hereby'  declared  to  be  a  wasteful  and  extravagant  use  of  natural 
gas  and  shall  be  unlawful  when  such  gas  well  or  source  of  sup- 
ply is  located  within  ten  miles  of  an}'  incorporated  town  or  in- 
dustrial plant.    Act  Feb.  24,  1919,  Sess.  L.,  p.  169. 

Wasteful  Use  in  Certain  Processes  Forbidden. 

Sec.  2.  No  person,  firm  or  corporation,  having  tlic  ])ossessioH 
or  conti'ol  of  any  luitural  gas  well  or  wells,  except  as  herein  i)ro 
vided.  or  borings  from  wliich  natural  gas  is  produced  wbetlier 
as  a  colli racTor,  OM'uer,  lessee,  agent  or  nuiiuiger,  shall  use,  sell, 
or  otliei'uise  disj)ose  of  natural  gas,  the  product  of  any  such  well 
or  wells,  or  boiings  for  the  purj^ose  of  manufacturing  or  pro- 
ducing carbon  or  other  resultant  products  from  the  burning  or 
consumi)tioii  of  such  natural  gas,  without  the  heat  therein  con- 
tained Ijeing  fully  and  actually  ajjplied  and  utilized  for  other 
manufacturinj?  pur])Oses  or  domestic  purposes.    Id. 
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Confiscatory  Penalty. 

See.  3.  Any  person,  linu  or  coritoratioii  violating  any  of  the 
]»rovisioiis  of  this  Aet  sliall  he  jiuilty  of  a  misdemeanor  and 
shall  l»e  ])Unishod  ))y  a  tine  of  not  less  than  oneOmndi'ed  dollars 
($100.00)  or  more  than  one  thousand  dolhu-s  ($1000.00)  for 
eaeh  otl'ense  and  eaeh  and  every  day  in  which  any  person,  firm 
or  corporation  shall  violate  any  of  the  provisions  hereof  shall 
eo)istitute  a  .separate  offense  liereniider  and  snbject  the  offender 
to  the  penalty  hereby  provided.    Id. 


CHAPTER  84. 

OIL  INSPECTION  LAW. 

As  before  stated,  iiisi)ection  not  being  to  any  extent  within  tlie 
scope  of  this  book,  tlie  Statutes  of  the  several  States  are  not 
l)rinted  but  we  insert  the  Indiana  Act  of  1919  as  an  instance 
of  their  general  scope.  It  is  perhaps  later  and  more  detailed 
than  any  other. 

These  inspection  laws  are  intended  to  prevent  the  sale  of  oil 
until  all  possible  precautions  have  been  taken  to  secure  against 
its  inflammatory  and  ex})lo.sive  qualities;  a  danger  wliicli  under 
no  system  can  be  entirely  eliminated,  also  for  the  purpose  of 
preventing  the  sale  of  mixtures  and  compound  of  inferior 
strength  or  mislabeled,  so  as  to  deceive  the  ordinary  ])urchaser, 

Indiana  jilaces  the  carrying  out  of  the  law  under  the  State 
food  and  drug  Connnission  and  almost  every  State  delegates 
like  powei-s  to  some  sort  of  board  or  other  bureau  of  delegated 
authority  and  provides  for  the  appointment  of  officials  whose 
services  are  more  or  less  inquisitorial  and  for  the  exaction  of 
fees. 

The  te7idency  of  these  Acts  is  to  exercise  the  undoubted  right 
of  inspection  and  the  less  defensible  right  to  license  for  the 
I)rohibited  purpose  of  collecliou  of  reveinie  under  the  protection 
of  tlic  conceded  powers  to  inspect  and  license.  Decisions  on 
these  points  are  found  under  Taxation,  chap.  o7  of  this  book. 


CIlAPTFJf  s:{.  ACTS  1919 

An  act  pj'oviding  foe  an  land]  i'C(|uiring  the  inspection  and 
branding  of  products  of  petroleum  before  tlie  same  shall  be  of- 
fered for  sale,  or  sold,  or  consumed,  for  illuminating  purposes 
within  the  State  of  Indiana,  and  providing  for,  and  requiring. 
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the  iiisp(H'tioa  and  l)rini(liii<>'  of  gasoline,  benzine,  naphtlia  and 
like  products  of  i^etrolemn  under  whatever  name  called,  pre- 
scribing tests  for  inspections  and  the  manner  of  making  inspec- 
tions, imposing  duties  upon  the  State  food  a)id  drug  Commis- 
sion [erj  thereunder,  and  fixing  his  compensation  for  the 
discharge  of  the  duties  imposed  upon  him,  providing  for  the 
iippointment  of  oil  inspectors,  prescribing  their  duties  and  fixing 
their  compensation,  fixing  inspection  fees  and  providing  for 
their  collection,  providing  penalties  for  violations  of  the  Act, 
repealing  laws  in  conflict  therewith,  providing  that  after  mid- 
night, September  80,  1919,  an  Act  of  the  seventy-first  general 
assembly  entitled  "An  Act  regulating  the  inspection  of  oil, 
gasoline  and  other  petroleum  products,  providing  penalties  for 
its  violation,  repealing  all  former  laws  and  laws  in  conflict 
therewith  and  declaring  an  emergency,"  shall  have  no  force  and 
effect  and  shall  be  repealed,  and  providing  the  time  when  the 
same  shall  be  in  force  and  effect. 

Oil  Inspection — Method. 

Section  1.  Be  it  enacted  by  the  General  Assembly  of  the 
State  of  Indiana,  That  all  mineral  or  petroleum  oil  or  any  oil  fluid 
or  substance  which  is  a  product  of  petroleum  or  into  which  pe- 
troleum or  any  product  of  petroleum  enters  or  is  found  as  a 
eonstitutent  element,  whether  manufactured  within  this  State 
or  not,  shall  be  inspected,  approved  and  marked  by  brand  or  sten- 
cil as  provided  in,  and  required  by  this  Act,  before  being  offered 
for  sale  or  sold  for  consumption  for  illuminating  purposp^s  with- 
in this  State,  or  consumed  for  illuminating  purposes  within  this 
State.  Such  inspection  shall  be  made  by  the  apparatus  known 
as  the  "Foster  cup"  or  Foster's  automatic  oil  tester  in  accordance 
with  the  following  directions: 

(1)  Kemove  the  thermometer  with  its  mouiithigs  from  the  oil 
fup. 

(2)  Lift  ofif  the  oil  cup  containing  the  flashing  taper  and  fill 
o]>en  water  bath  with  water  to  the  mark  upon  the  inside. 

(3)  Take  the  wick  holder  from  the  oil  cup,  and  fill  this  ves- 
sel with  the  oil  to  be  tested,  pouring  in  the  oil  at  the  place  of 
the  wick  holder  and  noting  the  gauge  mark  at  the  thermometer 
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hol.\  pouriiiji-  veiy  gradually  as  the  surface  ai^proaches  tlu- 
gauge  mark.  The  gauge  mark  eousists  of  a  small  peudant  shelf 
and  the  oil  cup  is  properly  filled  wheu  the  upper  sui-face  of  th-' 
oil  just  adheres  to  the  lower  surface  of  the  gauge  mark.  Too 
luuch  oare  cannot  be  taken  at  this  point.  Having  ceased  pour- 
ing, tip  the  cup  so  that  the  oil  Hows  away  from  the  gauge,  then 
gradually  restore  it  to  the  horizontal,  and  if  the  surface  does 
Jiot  again  adhere,  add  a  little  more  oil. 

(4)  Adjust  the  wick  of  the  tlashing  taper  to  give  a  flame  that 
docs  not  exceed  one-quarter  of  an  inch,  in  height  and  that  ex- 
hibits as  much  blue  at  its  base  as  yellow  at  its  top. 

(5)  Set  the  oil  cup  on  top  and  into  the  water  bath,  return 
the  flashing  taper  to  its  place,  inverting  the  conical  thimble 
around  it,  and  return  the  thermometer  to  its  place  upon  the  cup. 
In  doing  this  be  sure  that  the  casing  of  the  latter  is  pushed  down 
upon  the  cup  as  far  as  it  will  go. 

(6)  Pill  the  lamp  beneath  half  full  of  alcohol,  light  and  place 
it  beneath  the  water  bath.  Note  the  rate  of  increase  in  tem- 
perature as  shown  by  the  thermometer  and  adjust  the  wick  to 
raise  the  temperature  at  the  rate  of  two  (2)  degrees  per  minute. 
When  the  temperature  has  reached  one  hundred  (100)  degrees, 
light  the  flashing  taper  and  observe  it  closely.  As  soon  as  the 
oil  under  test  has  reached  its  "flashing  point,"  the  flame  of  this 
taper  will  be  extinguished  by  the  first  "flash,"  and  the  point  of 
attention  is  the  temperature  at  the  instant  the  flame  of  the  tapei* 
.is  extinguished.  This  "flashing  point"  is  the  point  of  tempera- 
ture at  which  the  oil  generates  vapor. 

Flash  Test  120    Fahrenheit. 

No  mineral  oil  or  petroleum  oil  or  any  oil  fluid  or  substance 
which  is  a  product  of  peti'oleum,  or  into  which  })etroleum  or  any 
product  of  petroleum  enters  or  is  found  as  a  constituent  ele- 
ment, whether  manufactured  in  this  State  or  not,  which  by  the 
test  herein  prescribed  flashes  at  any  temperature  below  one 
hundred  and  twenty  (120)  degrees  Fahrenheit,  shall  be  offered 
lor  sale  or  sold  for  consumption  for  illuminating  i)urposes  with- 
in this  State,  or  used  for  illuminating  purposes  within  this 
Slate. 
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Sale  or  Use  Prohibited  before  Inspection. 

.See.  2.  Gasoline,  benzine,  naptha  and  all  like  products  of  pe- 
trolenni.  under  whatever  name  ealled,  wliether  manufactured  in 
this  State  or  not,  having  a  lower  flash  test  than  provided  in  this 
Act  for  illuminating  oils,  shall  be  inspected  as  provided  in  this 
Act  before  being-  offered  for  sale  or  sold  for  consumptiou  within 
this  State,  or  used  in  this  State.   / 

Under  Supervision  of  State  Food  and  Drug  Commissioner — 
Compensation  and  Reports. 

See.  3.  It  shall  be  the  duty  of  the  State  food  and  drug  com- 
missioner, and  of  the  oil  inspectors  appointed,  with  the  approval 
of  the  governor,  by  him,  to  inspect  and  brand,  in  the  way  and 
manner  provided  for  in  and  required  by  this  Act,  all  mineral  or 
petroleum  oil  or  any  oil  fluid  or  substance  which  is  a  product  of 
petroleum  or  into  which  petroleum  or  any  product  of  petroleum 
enters,  or  is  found  as  a  constituent  element,  whetlier  manufac 
tured  within  this  State  or  not,  required  by  this  Act  to  be  in- 
spected and  branded,  before  the  same  shall  be  ofl'ered  for  sale, 
or  sold,  for  consumption  for  illinninating  purposes  within  this 
State,  and  before  the  same  shall  be  consumed  for  illuminating 
pur])oses  within  this  State,  and  to  inspect  and  brand  in  the  way 
and  maimer  provided  in,  and  required  by,  this  Act,  gasoline, 
benzine,  naptha  and  all  like  products  of  petroleum,  under  what- 
ever name  called,  whether  manufactured  within  this  State  or 
not,  having  a  lower  flash  test  than  provided  in  this  Act  for 
illuminating  oils,  required  by  this  Act  to  be  inspected  and 
branded,  and  to  cause  all  provisions  of  this  Act  to  be  observed 
and  enforced.  The  State  food  and  drug  comniissioner  shall  su- 
pervise under  the  provisions  of  this  Act  all  inspections  and 
brandings  required  by  this  Act,  and  he  shall  perform  any  and 
all  duties  required  of  him  by  this  Act,  which  duties  shall  be 
additional  to  the  duties  imposed  upon  him  as  State  food  and 
drug  commissioner.  He  shall  keep  a  record  of  all  inspections 
made  in  the  State  by  himself  as  food  and  drug  commissioner 
acting  hereunder,  and  by  the  oil  inspectors  appointed  under  this 
Act,  showing  the  time  and  place  of  each  inspection,  the  uumbe*' 
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of  coiitaiuers  inspected,  the  immber  of  gallons  inspected  in  each 
container,  the  name  of  the  petroleum  product  inspected,  the 
fees  charged  for  the  inspection,  by  whom  inspected,  for  whom 
inspected,  the  result  of  the  inspection,  and  any  other  facts  that 
shall  be  proper  to  effect  an  efficient  execution  of  this  Act.  He 
shall  require  all  oil  inspectors  appointed  under  this  Act  to  make 
monthly  reports  to  him  of  their  inspections,  and  such  other  re- 
^  ports  as  he  may  from  time  to  time  desire  made  to  him  touching 
their  duties  as  oil  inspectors  under  this  Act. 

Appointment  and  Removal  of  Oil  Inspectors. 

The  State  food  and  drag  commissioner,  under  the  provisions 
of  this  Act,  is  empowered  to  appoint,  with  the  approval  of  the 
governor,  a  sufficient  number  of  oil  inspectors  properly  to  make 
all  inspections  provided  for  in  this  Act,  and  he  may  remove  at 
any  time,  with  the  approval  of  the  governor,  any  oil  inspector 
or  oil  inspectors.  The  number  of  inspection  districts  in  the  State 
shall  be  determined .  and  their  Territory  defined  by  the  State 
food  and  drug  commissioner,  with  the  approval  of  the  governor, 
which  inspection  districts  may  from  time  to  time  be  changed  as 
to  number  and  Teritory  by  the  State  food  and  drug  commis- 
sioner, with  the  approval  of  the  governor.  The  State  food  and 
drug  commissioner  under  this  Act  is  empowered  to  go  into  any 
jjart  of  the  State  and  himself  make  any  inspection  required  by 
this  Act  to  be  made,  and  he  may  transfer,  with  the  approval 
of  the  governor,  any  oil  inspector  from  any  inspection  district 
to  any  other  inspection  district.  He  sliall  prepare  forms  of  all 
stencils  and  brands  provided  for  in  this  Act,  and  shall  make 
i-ules  and  regulations  for  the  guidance  of  the  oil  inspectors  in 
tlie  discharge  of  their  duties  under  this  Act  not  inconsistent  with 
the  provisions  of  this  Act,  and  such  rules  and  regulations  shall 
])C  binding  on  all  oil  inspectors  in  the  State.  The  State  food  and 
drug  commissioner  before  entering  upon  the  discharge  of  his 
duties  under  this  Act  shall  execute  to  the  State  a  bond  in  the 
penal  sum  of  twenty-five  thousand  dollars  ($25,0000)  with  surety 
to  be  approved  by  the  Secretary  of  State  conditioned  upon  the 
faithful  performance  of  the  duties  imposed  upon  him  l)y  this 
Act,  and  such  bond,  wIumi  jipproved  shall  be  fiU'd  with  the  Sec- 
M.  D.  R.— 51. 
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retary  of  State.  Tlie  State  food  and  drug  cominissioiier  is  em- 
powered to  employ  as  many  stenographers  and  clerks  and  fix 
their  compensation,  with  the  approval  of  the  governor,  as  may 
be  necessary  properly  to  care  for  the  duties  imposed  upon  him 
by  this  Act,  but  the  aggregate  amount  of  all  compensation  paid 
to  stenographers  and  clerks  employed  in  the  office  of  the  State 
food  and  drug  commissioner  under  this  Act,  shall  not  exceed 
three  thousand  six  hundred  dollars  ($3,600)  annually.  The 
State  shall  furnish  to  the  State  food  and  drug  commissioner 
a  suitable  office  at  Indianapolis,  Indiana,  for  the  discharge  by 
him  of  his  duties  under  this  Act.  He  shall  make  to  the  governor 
annually  a  report  of  all  inspections  and  transactions  under  this 
Act,  and  shall  from  time  to  time  make  such  other  reports  to  the 
governor  as  may  be  requested  of  him  by  the  governor.  The 
State  food  and  drug  commissioner  shall  be  paid  the  sum  of  five 
hundred  dollars  ($500.00)  per  annum  for  the  discharge  of  his 
duties  under  this  Act,  which  sum  shall  be  additional  to  the  salary 
now  paid  to  him  under  the  law  as  State  food  and  drug  commis- 
sioner and  chemist  to  the  State  board  of  health.  The  State 
food  and  drug  commissioner  under  this  Act  shall  also  be  allowed 
such  further  amount  as  he  may  actually  and  necessarily  expend 
in  traveling  in  the  discharge  of  his  duties  under  this  Act.  The 
compensation  of  five  hundred  dollars  ($500.00)  to  be  paid  to 
the  State  food  and  drug  commissioner  for  his  services  under 
this  Act,  and  the  compensation  to  be  paid  to  the  stenographers 
and  clerks  provided  for  in  this  Act  and  all  traveling  expenses 
of  the  State  food  and  drug  commissioner  provided  for  in  this 
Act,  shall  be  paid  monthly  from  the  State  treasury  upon  the 
warrant  of  the  auditor  of  State  issued  upon  vouchers  signed 
by  the  State  food  and  drug  commissioner  under  this  Act.  There 
is  now  hereby  appropriated  annually  for  the  payment  of  all 
compensation,  expenses  and  sums  provided  for  in  this  section, 
from  the  general  fund  of  the  State  treasury  not  otherwise  ap- 
propriated, an  amount  sufficient  to  pay  said  compensation,  ex- 
penses and  sums. 

Bond  of  Inspectors — Duties — Salaries. 

Sec.  4.  Each  oil  inspector  appointed  under  this  Act  shall  ex- 
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ecute  a  bond  payable  to  the  State  of  Iiidiaua  in  the  penal  sum 
of  five  thousand  dollars  ($5,000)  with  surety  to  be  approved  by 
the  Secretary  of  State,  conditioned  upon  the  faithful  perform - 
cince  by  him  of  the  duties  imposed  upon  him  b}'  this  Act,  whieii 
bond  when  approved  shall  be  filed  with  the  Secretary  of  State. 
Before  entering  upon  his  duties  as  oil  inspector  under  this  Act, 
each  person  appointed  an  oil  inspector  shall  take  and  subscribe 
(Ui  oath  faitlifully  and  honestly  to  discharge  the  duties  imposed 
upon  him  by  this  Act,  which  oath  shall  also  be  filed  with  the 
Secretary  of  State.  Oil  inspectors  appointed  under  this  Act 
shall  inspect  all  products  of  petroleum  required  by  this  Act 
to  be  inspected,  and  shall  comply  M'ith  the-rules  and  regulations 
issued  by  the  State  food  and  drug  commissioner,  for  their 
guidance  in  the  discharge  of  their  duties  under  this  Act.  It 
shall  be  the  duty  of  all  oil  inspectors,  appointed  under  this  Act, 
071  the  first  day  of  each  month  to  make  a  true  and  accurate  re- 
lurn  under  oath  to  the  State  food  and  drug  commissioner  on 
forms  prepared  by  him,  of  all  inspections  made  during  the  pre- 
ceding month,  giving  the  time  and  place  of  each  inspection, 
the  number  of  containers  inspected,  the  number  of  gallons  in- 
spected in  each  container,  the  nalne  of  the  petroleum  product 
inspected,  the  fees  charged  for  the  insi)ection  with  the  amount  of 
ff'cs  collected  by  him,  for  whom  inspections  were  made,  the  re- 
ult  of  the  inspection,  and  such  other  facts  as  may  be  required 
of  him  by  the  State  food  and  drug  connnissioner.  No  oil  in- 
spector shall  be  entitled  to  any  compensation  for  his  services  for 
any  month  until  he  shall  have  fully  complied  with  the  require- 
ments of  this  Act.  The  reports  of  oil  inspectors  filed  with  the 
State  food  and  drug  commissioner  under  this  Act,  and  the  rec- 
ords of  the  State  food  and  drug  commissioner  under  this  Act, 
shall  at  all  times  be  kci)t  in  the  office  of  the  State  food  and 
di-ug  commissioner,  and  shall  at  all  times  be  open  for  the  ex- 
aminatioil  and  information  of  all  persons  who  may  desire  to 
see  and  examine  the  same.  No  oil  inspector  shall  be  interested 
in  manufacturing,  dealing,  or  vending  in  any  product  of  pe- 
troleum which  it  is  his  duty  under  tliis  Act  to  inspect.  It  shall 
be  the  duty  of  the  State  food  and  drug  commissioner,  and  of 
all  oil  inspectors  ajjpointcd  undei-  this  Act,  to  i)rovide  themselves. 
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at  their  own  expense,  with  the  necessary  instruments,  apparatus 
and  stencils  for  the  testing  and  branding  of  all  petroleum  prod- 
ucts required  to  be  inspected  and  branded  under  this  Act.  For 
compensation  for  services  under  this  Act,  each  inspector  shall 
be  paid  per  month  a  sum,  not  exceeding  one  hundred  audi 
twenty-five  dollars  ($125),  equal  in  amount  to  the  total  of  all' 
fees  for  inspections  made  by  him  in  the  month  for  which  the 
comi)eusation  is  paid.  No  oil  inspector  shall  receive  compensa- 
tion for  services  in  any  month  in  excess  of  one  hundred  twenty- 
five  dollars  ($125).  In  addition  to  the  compensation  for  services 
in  this  section  provided,  each  oil  inspector  shall  be  allowed  and 
paid  at  time  of  the  payment  of  his  monthly  compensation  for 
services,  such  further  amount  as  he  has  actually  and  necessarily 
expended  in  traveling  in  the  discharge  of  his  duties  as  oil  in- 
spector in  the  month  for  which  compensation  for  services  is 
paid;  Provided,  That  after  the  payment  of  compensation  for 
his  services  there  remains  from  the  total  of  all  fees  charged 
under  this  Act  for  inspections  made  by  him  in  the  month  for 
which  the  compensation  for  services  is  paid,  any .  excess  from 
which  the  traveling  expenses  may  be  paid,  and  only  to  the  extent 
of  this  excess  shall  any  traveling  expenses  be  allowed  or  paid. 
Compensation  for  services  of  oil  inspectors,  and  traveling  ex- 
penses of  oil  inspectors  actually  and  necessarily  incurred  in 
the  discharge  of  their  duties  under  this  Act,  shall,  within  the 
limitations  provided  in  this  section,  be  paid  from  the  oil  in- 
.spection  fund  in  the  State  treasury,  which  fund  is  now  under 
this  Act  created,  upon  warrants  of  the  auditor  of  State  issued 
upon  vouchers  signed  by  the  State  food  and  drug  commissioner 
in  the  discharge  of  his  duties  under  this  Act.  Said  oil  inspec- 
tion fund  is  hereby  annually  appropriated  for  the  payment  of 
all  compensation,  expenses  and  sums  provided  by  this  Act  to 
be  paid  from  said  oil  inspection  fund. 

Inspectors'  Approval. 

Sec.  5.  The  State  food  and  drug  commissioner  and  the  oil  in- 
spectors appointed  under  this  Act,  when  called  upon  to  make 
inspections  I'cquired  by  this  Act,  shall  promptly  make  such  in- 
spections and  shall  promptly  do  all  things  recpiired  of  them  by 
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this  Act.  If,  upon  inspection,  any  mineral  or  .petroleum  oil  or 
any  oil  fluid  or  substance  which  is  a  product  of  petroleum,  or 
into  which  petroleum,  or  any  product  of  petroleum,  enters  or  is 
found  as  a  constituent  element,  which  is  offered  for  sale  or  in- 
tended to  be  offered  for  sale  for  consumption  within  this  State 
for  illuminating  purposes,  or  which  is  intended  for  consumption 
within  this  State  for  illuminating  purposes,  shall  meet  the  re- 
quirements of  this  Act,  the  State  food  and  drug  commissioner 
or  an  oil  inspector  appointed  under  this  Act  shall  mark  by  sten- 
cil or  brand,  in  plain  letters,  on  the  tank,  cask,  barrel  or  vessel 
containing  the  same,  the  word  "Approved,"  with  the  date  of  the 
inspection  and  the  name  and  official  designation  of  the  oil  in- 
spector making  the  inspection.  If  so  approved  and  branded, 
it  s'-iall  then  be  lawful  for  the  same  to  be  offered  for  sale  or 
sold  for  consumption  within  this  State  for  illuminating  pur- 
poses and  to  be  used  within  this  State  for  illuminating  purposes. 
But  if  the  same,  upon  inspection,  shall  not  meet  the  require- 
ments of  this  Act,  the  State  food  and  drug  commissioner,  or  an 
oil  inspector  appointed  under  this  Act,  shall  mark  by  stencil 
or  brand,  in  plain  letters,  on  the  tank,  cask,  barrel  or  vessel 
containing  the  same,  the  words  "Rejected  for  illuminating  pur- 
poses," with  the  date  of  the  inspection,  and  the  name  and  official 
designation  of  the  oil  inspector  making  the  inspection;  and  it 
shall  be  unlawful  for  any  majuii'a<.'turer,  owner,  vendor,  dealer, 
or  any  otliei'  person,  to  sell  or  offei'  for  sale  the  petroleimi 
product  so  rejected  and  branded,  to  be  consumed  within  this 
State  for  illuminating  purposes,  or  to  consume  the  petroleum 
l)roduct  so  rejected  and  branded  for  illuminating  purposes  with- 
in this  State.  Whoever  offers  for  sale,  or  sells,  for  consumption 
for  illuminating  purposes  within  this  State,  or  consumes  for 
illuminating  purposes  witliin  this  State,  such  product  of  petro- 
leum so  rejected  for  illuminating  purposes,  and  so  branded,  oi- 
whoever  offci-s  for  sale,  or  sells,  for  consumption  for  illuminat- 
ing purposes  within  this  State,  or  consumes  for  illuminating 
purposes  witliin  lliis  State,  any  product  of  petroleum  requii-cd 
by  this  Act  to  be  inspected  and  branded,  before  the  same  shall 
have  been  inspectted  and  l)randed,  as  by  this  Act  provided  and 
required,  shall  be  gnilty  of  a  misdemeanor,  and  sliall,  upon  cojj- 
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vic'tiou,  be  fined  in  any  sum  not  exceeding  one  thousand  dollars 
($1,000),  or  be  imprisoned  in  the  county  jail  not  exceeding- 
sixty  (60)  days,  or  both. 

Tanks,  Casks  or  Barrels  to  Be  Marked — Penalty. 

Sec.  6.  Upon  inspection  of  gasoline,  benzine,  naphtha,  and  all 
like  products  of  petfoleum,  under  whatever  name  called,  re- 
quired by  section  2  of  this  Act  to  be  inspected,  the  State  food 
and  drug  commissioner,  or  an  oil  inspector  appointed  under  this 
Act,  shall  mark  by  brand  or  stencil,  in  plain  letters,  on  the  tank, 
cask,  barrel  or  vessel  containing  the  gasoline,  benzine,  naphthn 
or  like  products  of  petroleum,  under  whatever  name  called, 
the  commercial  name  of  the  contents  of  the  tank,  cask,  barrel 
or  vessel  inspected,  the  word  "Dangerous,"  the  date  of  the  in- 
spection and  the  name  and  official  designation  of  the  oil  in- 
spector making  the  inspection;  and  it  shall  then  be  lawful  for 
the  same  to  be  offered  for  sale  or  sold  for  consumption  within 
this  State,  or  to  be  consumed  within  this  State.  It  shall  be 
unlawful  for  any  manufacturer,  owner,  vendor,  dealer  or  other 
jierson  to  offer  for  sale,  or  sell,  for  consumption  within  this 
State,  or  to  consume  within  this  State,  gasoline,  benzine,  naphtha, 
or  any  like  product  of  petroleum  under  whatever  name  called, 
whether  mainifactured  in  this  State  or  not,  until  after  the  same 
has  been  inspected  and  marked  by  brand  or  stencil,  as  in  this 
Act  provided  and  required.  Whoever  offers  for  sale,  or  sells 
for  consumption  within  this  State,  or  consumes  within  this 
State,  any  gasoline,  benzine,  naphtha,  or  like  products  of  petro- 
leum, under  whatever  name  called,  not  inspected  and  not  marked 
by  brand  or  stencil,  as  in  this  Act  provided  and  required,  shall 
be  guilty  of  a  misdemeanor  and  shall,  upon  conviction,  be 
tined  in  any  sum  not  exceeding  one  thousand  dollars  ($1,000), 
or  be  imprisoned  in  the  county  jail  not  exceeding  sixty  (60) 
days,  or  both. 

Fees  for  Inspection. 

Sec.  7.  Each  owner  or  other  person  for  whom,  or  at  whose 
request,  inspections  under  this  Act  are  made,  shall  pay  to  the 
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State  food  and  drug  commissioner,  or  to  the  oil  inspector  mak- 
ing the  inspection,  the  following  fees: 

For  a  single  barrel,  package  or  cask,  twenty-five  cents  (25c)  ; 
When  the  lot  inspected  does  not  exceed  ten  barrels  of  fifty 

(50)  gallons  each  in  the  aggregate,  for  each  barrel  fifteen  cents 

(15c) ; 

When  the  lot  inspected  does  not  exceed  fifty  (50)  barrels  of 
fifty  (50)  gallons  each  in  the  aggregate,  for  each  barrel,  ten 
cents  (10c)  ; 

When  the  lot  inspected  exceeds  fifty  (50)  barrels  of  fifty  (50) 
gallons  each  in  the  aggregate,  for  each  barrel,  four  cents  (-Ic). 
All  inspection  fees  under  this  Act  are  payable  on  demand  of  the 
State  food  and  drug  commissioner,  or  any  oil  inspector,  and  in 
no  case  shall  paj-meut  of  fees  for  inspections  under  this  Act 
be  deferred  beyond  the  tenth  day  of  the  next  month  following 
the  month  in  which  the  inspection  was  made,  and  such  fees 
shall  be  a  lien  on  the  petroleum  products  inspected.  Oil  in- 
spectors shall  promptly  remit  to  the  State  food  and  drug  com- 
missioner all  fees  collected  by  them.  The  State  food  and  drvig 
commissioner  shall  pay  weekly  into  the  State  treasury  to  the 
credit  of  the  oil  inspection  fund,  all  moneys  received  by  him 
under  this  Act.  Any  balance  remaining  in  the  oil  inspection 
fund  shall  at  the  end  of  each  fiscal  year,  revert  to  the  general 
fund  in  the  State  treasury. 

Commingling-  of  Contents. 

See.  8.  If  any  uninspected  product  of  petroleum,  by  whatever 
name  called,  required  under  this  Act  to  be  inspected,  shall  be 
emptied  or  transferred  into  any  tank  or  vessel  in  which  there 
is  contained  any  product  of  petroleum  that  has  been  inspected, 
ap])i'oved  and  marked  as  in  this  Act  required,  then  the  entire 
commingled  contents  shall  be  deemed  under  this  Act  unin- 
spected. 

Kejected  for  Illuminating  Purposes. 

Sec,  9.  If  any  inspected  and  rejected  product  of  petroleum 
intended  for  illnniiiutting  purposes,  rcciuired  by  this  Act  to  he 
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inspeeti'd,  sl)all  be  eniptiod  or  transferred  into  any  tank  or  ves- 
sel iu  whii^li  tliere  is  contained  any  inspected  and  approved 
product  of  petroleum  intended  for  illuminating  purposes  re- 
quired by  this  Act  to  be  inspected,  or  if  any  inspected  and  re- 
jected product  of  petroleum  intended  for  illuminating  purposes, 
required  by  this  Act  to  be  inspected,  shall  be  emptied  or  trans- 
ferred into  any  tank  or  vessel  in  which  there  is  contained  any 
uninspected  product  of  petroleum  intended  for  illuminating- 
purposes,  required  by  this  Act  to  be  inspected,  then"^the  entire 
commingled  contents  shall  be  for  all  purposes  of  this  Act  deemed 
rejected,  the  same  as  if  the  entire  commingled  contents  had  been 
inspected  and  rejected,  and  had  been  marked  and  branded 
"Rejected  for  illuminating  purposes,"  Whoever  offers  for  sale, 
or  sells,  for  consumption  for  illuminating  purposes  within  this 
State,  or  consumes  for  illuminating  purposes  within  this  State, 
such  commingled  contents,  or  any  part  thereof,  deemed  rejected 
under  this  Act,  shall  be  guilty  of  a  misdemeanor  and  shall  be 
subject  to  the  penalty  and  punishment  provided  in  section  5 
of  this  Act. 

Location  for  Inspection. 

Sec.  10.  Any  product  of  petroleum  required  by  this  Act  to 
be  inspected,  shall  be  inspected  within  this  State  and  may  at  the 
direction  of  the  State  food  and  drug  commissioner,  be  inspected 
either  at  the  place  where  the  tank,  barrel,  cask,  or  other  vessel  is 
filled  with  such  petroleum  product,  if  filled  within  this  State,  or 
at  the  destination  of  shipment  if  within  this  State.  Barrels  or 
other  receptacles  filled  from  storage  tanks  with  petroleum  prod- 
ucts required  by  this  Act  to  be  inspected  and  marked  by  stencil 
or  brand,  which  have  been  inspected  and  approved  as  in  this 
Act  provided,  shall  be  marked  by  stencil  or  brand  as  reqiiired 
in  this  Act  without  the  charge  of  any  additional  fees.  At  the 
time  of  the  inspection  of  any  petroleum  product  required  by  this 
Act  to  be  inspected  the  State  food  and  drug  commissioner,  or  the 
oil  inspector  making  tlie  inspection,  shall  deliver  to  the  owuier, 
or  other  person  for  whom  or  at  whose  request  the  inspection  was 
made,  i\  certificate  showing  the  making  of  the  inspection,  and  the 
result  tliereof,  which  certificate  shall  be  dated  and  signed,  and 
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shallT^e  ksued  iu  duplicate  if  so  requested  by  the  owner,  or  other 
pei-son  for  whom,  or  at  whose  recjuest,  the  inspection  was  made. 
For  the  issuing  of  the  certificate  no  fee  shall  be  charged. 

Wagons  or  Trucks — Certificates — Penalty. 

Sec.  11.  Wagons  or  trucks  from  which  any  petroleum  prod- 
uct intended  for  consumption  in  this  State  for  illuminating 
purposes,  required  under  this  Act  to  be  inspected  and  marked 
by  brand  or  stencil,  is  delivered  to  consumers  or  dealers,  shall 
bear  a  certificate  in  duplicate  with  the  certificate  issued  by  the 
State  food  and  drug  commissioner,  or  by  an  oil  inspector,  cover- 
ing the  contents  of  the  last  tank  emptied  into  the  storage  tank 
from  which  the  wagon  or  truck  was  filled.  If  the  contents  of  the 
wagon  or  truck  be  gasoline,  benzine,  naptha,  or  like  product  of 
petroleum,  under  whatever  name  called,  then  the  wagon  or  truck 
shall  bear  marked  on,  or  affixed  to  it  by  stencil  or  brand,  in 
plain  letters,  tlie  commercial  name  of  its  contents  with  the  word 
"Inspected."  Whoever,  including  the  driver  of  the  wagon  or 
truck,  violates  any  of  the  provisions  of  this  section  shall  be 
deemed  guilty  of  a  misdemeanor,  and,  upon  conviction,  shall 
be  subject  to  a  penalty,  for  each  day  of  the  violation  of  the  pro- 
visions of  this  section,  in  any  sum  not  exceeding  one  hundred 
dollars  ($100)  or  be  imprisoned  in  the  connty  jail  for  a  period 
not  exceeding  thirty  (80)  days  or  both. 

Inspection  Brand  to  Be  Erased  from  Barrels,  Casks,  etc.,  before 

Sale — Penalty. 

Sec.  12.  Any  person  selling  or  in  any  way  disposing  of  an 
empty  barrel,  cask,  vessel  or  other  container,  which  has  been 
marked  by  brand  or  stencil  by  the  State  food  and  drug  com- 
missioner, or  by  an  oil  inspector  under  this  Act  before  thor- 
oughly cancelling,  removing  and  effacing  the  inspection  brand 
on  tlie  same,  shall  be  guilty  of  a  misdemeanor  and  shall,  ni)on 
conviction,  be  fined  for  each  offense  in  any  sum  not  exceeding 
fifty  dollars  ($50),  or  be  imprisoned  in  tlie  county  jail  for  any 
period  not  exceeding  sixty   (60)   days,  or  both. 
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False  Branding — Penalty. 

Sec.  13.  Any  person  not  the  State  food  and  drug  commis- 
sioner, and  not  an  oil  inspector  appointed  under  this  A(;t,  who 
shall  mark  by  brand  or  stencil  on  any  tank,  barrel,  cask  or  other 
vessel  containing  any  product  of  petroleum  required  under  tliis 
Act  to  be  inspected  and  marked  by  brand  or  stencil  with  the 
words  required  by  this  Act  to  be  marked  by  brand  or  stencil 
thereon  by  the  State  food  and  drug  commissioner,  or  by  an  oil 
inspector  under  this  Act,  shall  be  deemed  guilty  of  a  misde- 
meanor and,  upon  conviction,  shall  be  fined  in  any  sum  not  ex- 
ceeding one  hundred  dollars  ($100),  or  be  imprisoned  in  the 
county  jail  for  a  period  not  exceeding  thirty  (30)  days  or  both. 

Inspection  when  Not  Required. 

Sec.  14.  No  provision  of  this  Act  shall  require  the  inspection 
of  miners'  lamp-oil,  paraffin  wax,  fuel  oil  for  fuel  purposes  un- 
der boilers  for  generating  steam,  furnaces  or  retorts  in  place 
of  other  fuel  in  manufacturing  plants,  or  gas-making  material 
when  sold  to  gas  works  for  manufacture  of  gas. 

Inspectors  May  Enter  Premises. 

Sec.  15.  In  the  performance  of  their  duties  under  the  pro- 
visions of  this  Act,  the  State  food  and  drug  commissioner  and 
the  oil  inspectors  appointed  under  this  Act,  may  enter  upon 
the  premises  of  any  manufacturer,  vendor  or  dealer  in  any  pe- 
troleum product  required  by  this  Act  to  be  inspected,  and  may 
require  from  any  person,  firm,  corporation  or  association  selling 
any  product  of  petroleum  required  by  this  Act  to  be  inspected, 
a  statement  covering  any  period  desired  of  the  number  of  bar- 
rels by  the  person,  firm,  corporation  or  association  sold. 


CHAPTER  85. 

BLUE  SKY  LAWS. 

"Within  recent  years  a  body  of  statutory  law  has  been  enacted 
whicli,  followinfr  a  rhetorical  allusion  in  the  language  of  one 
of  the  opinions  on  fraudulent  stock  transactions,  to  the  sale  of 
"so  many  acres  of  blue  sky,"  has  received  the  designation  of 
Blue  Sky  Laws. 

Tliey  cannot  be  referred  to  under  any  specific  head  because 
tliey  come  under  several  guises  but  in  general  they  take  the 
shape  of  licenses,  insurance  regulations,  Public  Utilities  Commis- 
sions or  restrictions  on  corporate  organization. 

Their  avowed  object  is  to  ]n'event  the  flotation  of  corporate 
stock  or  securities,  issued  by  companies  having  a  legal  and 
formal  organization  but  more  or  less  destitute-  of  funds  with 
wliich  to  float  the  enterprise,  or  ])r()])erty  out  of  which  to  de- 
velo])  value,  or  assets  to  pay  judgments  when  damages  are  ad- 
judged against  them. 

The  purpose  is  "reform"  and  with  this  talismanic  word  they 
ol)taiu  at  once  the  suffrages  of  all  well  meaning  citizens.  But 
their  proponents,  like  most  reformers,  regard  the  bill  of  rights 
;iud  the  constitutional  safeguards  of  jiei'sonal  liberty  merely  as 
obstacles  in  the  way  of  such  i-efoi-m,  to  be  overridden  or  set  aside 
just  as  far  as  the  Court  will  allow  this  to  be  done. 

The  Blue  Sky  Laws  of  Ohio,  South  Dakota  and  Michigan  came 
licfofc  the  Federal  Supreme  Court  in  1916  in  a  series  of  cases, 
jirgued  together.  They  had  been  attacked  in  the  Courts  below 
;iiid  in  each  ease  held  unconstitutional.  But  the  National  Su- 
])r('i)ie  Court  held  them  valid  under  the  police  power,  of  the 
State  and  not  in  violation  of  the  fourteenth  amendment  and 
iliat  the  drastic  power  given  the  board  to  discriminate  betwccji 
••orporations  of  good  and  evil  reputation  was  not  arbitrary,  In- 
li-rstate  commerce  was  held  not  interf erred  with,    lluil  v.  Gcigcr 

811 


812  -MOKUISON'S    OIL   RIGHTS 

Jones  Co.;  jOadivell  v.  Sioux  FalJs  Co.;  Merrick  v.  Halsetj,  242 
U.  S.  539-590. 

In  the  Haheij  case  the  opinion  considers  tlie  expediency  of 
laws  of  this  character,  throwing  the  responsibility  upon  tlie 
legislative  department  and  holding  that  where  fraud  is  possible 
it  may  be  anticipated,  and  statutes  to  prevent  it  will  be  upheld, 
But  neither  of  the  three  cases  disposes  of  the  argument  which 
stands  as  strong  today  as  before  these  decisions,  not  against 
the  necessity  for  legislation  nor  the  magnitude  of  the  evil  to 
be  prevented,  but  against  the  means  by  which  it  is  sought  to 
prevent  it,  to  wit :  Leaving  to  boards  and  Commissions  tlie 
power  to  decide  on  personal  and  property  rights  practically  be- 
yond appeal  to  judicial  protection, 

Alabama 

has  no  Blue  Sky  Laws  except  to  require  license  to  persons  deal- 
ing in  stocks  and  bonds.    Laws  of  1915,  No.  469. 

Arizona 

iias  a  series  of  Acts  from  1913  to  1919  confined  to  brokers  and 
investment  companies  and  corporations,  and  associates  defined 
into  investment  companies,  requiring  full  statements  and  regis- 
tration placing  them  under  the  Corporation  Commission.  These 
Acts  are  re-enforced  with  extremely  severe  penalties. 

Arkansas 

has  a  full  Act  passed  in  1915,  amended  in  1917,  placing  the 
whole  subject  under  the  bank  commissioner. 

Section  3  of  the  1915  Act  page  885  contains  the  list  of  securi- 
ties excepted  from  the  Act.  Hearings  are  provided  for  but  the 
bank  commissioner  is  allowed  to  act  in  advance  of  the  hearing. 
The  scope  is  to  place  almost  absolute  power  in  the  bank  com- 
missioner. The  Arkansas  Act  of  1913  was  held  valid  in  Stand- 
ard Home  Co.  v.  Davis,  217  Fed.  904  as  to  its  provisions  de- 
manding information  from  the  corporations  affected  by  the  law. 
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California 

has  a  full  Code  on  the  subject  which  confers  authority  to  carry 
out  the  law  on  the  commissioner  of  corporations  with  prescribed 
printed  forms. 

The  second  annual  report  of  the  corporation  department  re- 
views the  practical  operation  of  the  Act  claiming  for  it,  as  is 
doubtless  true,  large  benefits  to  the  investing  public.  But  the 
boast  that  no  appeals  have  been  taken  from  their  decisions  must 
be  qualified  by  the  fact  that  upon  appeal  the  burden  of  proof 
is  on  the  appellant  and  even  if  successful  the  relief  to  be  allowed 
seems  to  be  almost  nil.  The  report  goes  out  of  its  way  to  select 
oil  companies  as  possibly  dangerous  wild  cats. 

Colorado's  Blue  Sky  Laws 

are  limited  to  insurance  companies.    Act  of  1915,  page  264. 

Connecticut 

requires  filings  with  tlie  bank  commissioner,  licenses  and  re- 
ports with  bonds  from  investment  brokers. 

The  Delaware  Act. 

of  1915  is  limited  to  foreign  corporations,  requiring  sworn 
statement  of  their  assets  and  liabilities. 

Florida 

)-cf|nir('s  permits  to  sell  stock  issued  on  showing  details  of  assets, 
verified.  It  divides  dealers  into  foreign  and  domestic  invest- 
iiioDt  companies.  It  has  been  construed  that  it  does  not  deny 
equal  protection  to  local  corporations.  Ex  parte  Taylor,  68 
Fla.  61,  66  So.  292;  Ann.  Cas.  1916A  701. 

Georgia 

has  a  full  Blue  Sky  Law  re([uiring  the  usual  reports  and  non- 
compliance with  the  law  is  severely  punished.  Wx)rk  on  the  chain 
gang  is  provided  as  one  of  the  punishments,  the  idea  of  reforma- 
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tion  of  convicts  by  degradation  being  a  part  of  the  penal  system 
of  that  State. 

Idaho 

has  a  detailed  Bine  Sky  Law  similar  to  that  of  Ohio.  See  refer- 
ences under  that  State. 

Illinois. 

The  law  of  Illinois  is  extremely  detailed,  perhaps  more  so 
than  that  of  any  other  State.  Among  other  things  a  dealer  is 
required  before  securing  license  to  give  a  resume  of  his  life 
with  a  showing  that  he  has  never  been  convicted  of  fraud  and 
is  open  to  criticism  from  any  lawyer,  who  is  tenacious  for  con- 
stitutional protection. 

Indiana's  Regulation 

of  the  topic  is  committed  to  the  auditor  of  State  who  requires 
the  usual  statements  and  reports.  Foreign  investment  com- 
panies are  compelled  to  deposit  with  the  auditor  $50,000  in 
securities  of  the  class  offered  for  sale. 

Iowa's  Blue  Sky  Law 

of  1915  is  voluminous  in  detail.  As  it  stood  in  1913  it  was  held 
an  interference  with  interstate  commerce  and  to  deny  equal 
protection  of  the  laws.  William  R.  Compton  Co.  v.  Allen,  216 
Fed.  537.    It  is  substantially  the  same  as  the  Ohio  law. 

Kansas. 

The  Blue  Sky  Laws,  extending  from  1911  to  1919,  consist  of 
the  original  Act  followed  by  repeated  amendments  and  is  sub- 
stantially according  to  the  tenor  of  the  Ohio  law. 

The  Kentucky  Act 

dates  back  to  1902,  seems  to  be  confined  to  investment  companies 
and  is  moderate  and  conservative  in  its  provisions. 
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Louisiana 


re(iiiire.s  itinerant  brokers  to  take  out  licenses  preceded  by  a 
bond  in  tlie  snm  of  .$15,000.  The  Act  is  unique,  extremely 
limited  in  its  subject  matter  and  prohibitive  to  such  an  extent 
that  the  surety  companies  have  refused  to  furnish  the  bonds 
recpiired, 

Maine 

requires  since  1914  a  registration  of  salesmen  and  dealers  in 
securities.  State  licenses  issue  upon  the  usual  showing  as  to 
the  responsibility  of  the  companies  issuing  the  securities.  Its 
provisions  are  moderate  and  fair. 

Maryland's 

Statutes  are  confined  to  insurance  companies. 

The  Massachusetts  Act 

of  1904  seems  to  be  limited  to  corporations  selling  securities  on 
the  partial  payment  plan.  The  Act  of  1911  is  a  penal  Statute 
against  officers  of  mining  corporations  making  false  statements 
and  prohibiting  advertisements  without  filing  proof  of  financial 
condition.  This  legislation  is  one  of  the  few  Blue  Sky  Laws 
which  distinctly  recognizes  the  right  of  the  interested  party  to 
his  day  in  Court. 

The  Michigan 

law  is  referred  to  under  Ohio.  Cojnes  of  oil,  gas  and  mining 
leases  «nd  their  assignments  arc  required  to  be  filed. 

The  Minnesota  Act 

of  1917  as  amended  in  1919  leaves  the  enforcement  of  the  law 
to  the  State  Securities  Commission. 

Their  report  for  1918  contains  a  full  exposition  of  the  intent 
and  scope  of  Blue  Sky  Lfiws  and  the  practice  under  the  same. 
The  Acts  are  minute  in  detail.    See  Ohio. 
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The  Mississippi 

Act  of  1916  requires  permits  to  dealers  witli  the  usual  precau- 
tions to  show  the  solvency  of  the  companies  offering  securities 
and  limitation  upon  the  Commissions  allowed  to  dealers. 

A  Missouri  Act  of  1893, 

limited  to  sales  under  the  installment  plan,  was  construed  in 
State  V.  Stexyhcns,  136  Mo.  537  and  Morrill  v.  Am.  Reserve 
Bond  Co.,  151  Fed.  305.  Its  Act  of  1913  is  an  Investment 
Company  Statute  giving  Supervision  to  the  Bank  Commissioner. 

Montana's  Act  of  1913 

creates  the  office  of  Investment  Commissioner  and  requires  a 
license  to  dealers  with  the  usual  precautionary  requirements  to 
assure  solvency. 

In  a  case  arising  under  the  Statute  relief  was  refused  to  a 
complaining  company  on  the  ground  that  on  its  face  it  was  a 
corporation  intended  to  defraud.  National  Merc.  Co.  v.  Keat- 
ing, 218  Fed.  477. 

Nebraska 

in  1919  created  a  State  Trade  Commission  having  general  con- 
trol of  the  subject.  The  old  Act  of  1903  had  been  held  valid  in 
State  V.  Prout,  72  Neb.  497,  on  the  question  of  the  general  pow- 
er of  the  State  to  regulate  and  the  grant  of  judicial  power  to 
the  banking  board. 

New  Hampshire. 

The  scope  of  the  New  Hampshire  Act  of  1917  chap,  202  is 
expressed  in  its  title :  "An  Act  to  protect  the  public  against  the 
sa](3  of  worthless  securities."  It  requires  the  usual  conditions  as 
to  reports  and  statements. 

New  Jersey 

has  no  Blue  Sky  Law,  barring  a  penal  Statute  against  publica- 
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tioii  of  fake  advertisements  and  circnlars  in  re  the  sale  of  securi- 
ties.   Acts  of  1913,  chap.  318. 

The  New  York  Statutes 

seem  to  be  confined  to  insurance  and  investment  companies  es- 
pecially in  connection  with  the  banking  business,  and  cannot 
be  properly  classed  as  a  general  Blue  Sky  Law. 

North  Carolina 

requires  a  license  to  brokers  and  has  a  concise  Blue  Sky  Law. 
A  conviction  for  failure  to  take  out  license  under  the  Act  was 
sustained  in  State  v.  Agey,  171  N.  C.  831,  the  opinion  contain- 
ing a  judicial  defense  of  the  power  of  the  State  to  enact  such 
Statutes. 

North  Dakota 

has  a  full  Statute  passed  in  1915  similar  to  the  Ohio  law. 

Ohio. 

As  the  Blue  Sky  Code  of  Ohio  is  possibly  the  most  complete 
and  as  the  other  States  practically  follow  their  formula  w<' 
state  its  procedure  below. 

The  Department  of  Securities  is  created  as  a  special  State  de- 
partment, its  executive  officer  being  the  Commissioner  of  Securi- 
ties. 

This  Department  furnislies  printed  questionaires  covering  all 
details  which  lead  up  to  the  conclusion  of  value  or  want  of  value. 

Jt  was  passed  in  ]913  by  a  referendum  vote.  In  1914,  after 
the  Miciiigau  law  had  been  held  unconstitutional  by  a  Fedei-al 
Court,  the  Act  was  amended  with  further  amendments  in  191  r» 
and  1917.  In  1917  its  enforcement  was  placed  under  the  de- 
partment of  securities. 

Dealers  in  stock  or  securities  must  procure  license.    An  apj)!! 
cation  for  such  license  must  be  filed  giving  all  details  of  tlir 
dealers  address  and  plan  of  operations  with  references  to  \w 
investigated  by  the  commissioner;  a  stipulation  for  service  on 
Al.  O.  R— 52. 
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the  Sheriff  in  case  of  suit  brous'lit  against  him;  publication  of 
the  application;  annual  fee  of  $50  and  several  minor  fees  for 
filings. 

The  Commissioner  is  empowered  to  revoke  a  license  without 
a  hearing  but  the  dealer  whose  license  has  been  revoked  may 
appb^  to  the  Court  for  a  review  on  which  the  burden  of  proof  is 
on  the  dealer  to  prove  his  innocence. 

The  dealer  must  file  detailed  account  of  the  securities  in- 
tended to  be  offered  to  the  public;  and  copies  of  all  advertise- 
ments and  circulars. 

Where  the  securities  are  founded  on  real  estate  the  Commis- 
sioner is  allowed  to  make  an  examination  of  it. 

The  information  imparted  to  the  commissioner  "shall  not  be 
disclosed  by  him  except  when  lawfully  required  in  a  judicial 
proceeding."  Sec.  14.  Such  promise  of  the  State,  if  such  it 
may  be  called,  depends  for  its  keeping  on  honor  alone  and  is 
wholly  perfunctory. 

Oregon. 

The  Acts  of  this  State  were  passed  in  1918  (chap.  341)  and 
1915  (chap.  324).  They  cover  practically  the  same  ground  and 
demand  the  same  conditions  as  Ohio. 

Pennsylvania. 

The  Pennsylvania  Act  of  1917  P.  L,  804,  seems  to  be  confined 
to  Insurance  Coipapanies. 

Rhode  Island 

by  Act  of  1910  requires  a  preliminary  statement  to  be  filed  with 
the  Secretary  of  State  showing  the  financial  condition  of  the 
company,  with  an  annual  report. 

It  provides  for  examination  of  the  financial  state  of  the  com- 
pany by  the  bank  examiner  and  if  his  report  indicate  unsound- 
ness, suggests  judicial  proceedings  to  prevent  further  sales  of 
stocks  or  bonds,  a  provision  which  is  in  admirable  contrast  to 
the  requirements  of  other  States  which  condemn  on  ex  parte 
inspection  without  hearing  or  process  of  law. 
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V 

South  Carolina. 

The  Act  of  1915  concisely  requires  statements  and  reports  and 
registration  similar  to  those  of  States  with  more  extended  Codes. 

South  Dakota. 

The  Statutes  of  this  State  are  similar  to  and  were  passed  up- 
on by  the  same  eases  which  upheld  the  Ohio  and  Michigan  Acts. 

Tennessee. 

The  Tennessee  Act  of  1913,  chap.  31,  extra  session,  is  concise 
and  not  very  clear,  apparently  confined  to  corporations  and  as- 
sociations, demanding  the  usual  proofs  of  solvency,  waiver  of 
personal  service,  and  annual  reports;  also  a  unique  section  re- 
quiring the  company  to  strike  a  balance  every  month  which 
would  be  almost  useless  and  often  impracticable.  The  penalties 
are  unusually  severe. 

Texas 

has  a  series  of  Acts  amounting  to  a  full  Code  upon  the  subject, 
requiring  statements,  permits  and  reports,  demanding  particu- 
larily  in  the  case  of  oil,  gas  and  mining  companies,  proof  of  the 
value  of  the  lands,  empowering  the  commissioner  to  employ 
experts  to  determine  such  value. 

A  full  set  of  forms  are  printed  and  in  the  application  for 
permit  to  sell  stock  a  detailed  list  of  interrogatories  must  be 
answered. 

Tliese  Statutes  are  framed  on  the  same  general  principle  as 
those  of  Ohio. 

Utah. 

The  Utah  Act  was  passed  in  1919.  It  creates  a  State  Securi- 
ties Commission  and  requires  registration  and  licenses  with 
$5,000  bond  from  each  dealer.  The  most  trifling  violation  of 
tlie  Act  is  made  a  felony  with  civil  damages  for  any  sale  made 
contrary  to  the  Act  without  the  proof  of  fraud. 

The  commissioner  is  given  judicial  power  with  the  right  to 
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revoke  lieenses  before  hearing  and  no  provision  for  appeal  to 
the  Courts. 

Vermont, 

by  the  Act  of  1912  as  amended  in  1917,  requires  bond  to  be 
filed  with  the  bank  eommissioner  with  the  usual  statements  and 
waiver  of  i)roeess. 

It  contains  a  unique  provision  allowing  revocation  papers  to 
be  issued  by  the  Attorney  General  who  thereupon  applies  to  the 
chancellor  for  a  receiver  and  to  wind  up  the  corporation. 

Virginia. 

The  enforcement  of  the  Act  is  devolved  upon  the  State  Cor- 
poration Commission  which  requires  the  usual  statements  and 
reports  with  a  clause  compelling  citizens  to  testify  against  them- 
selves with  the  promise  (which  the  State  has  no  right  to  make) 
that  they  shall  not  be  prosecuted.  The  Statute  further  violates 
the  constitution  in  making  the  findings  of  the  Commission  prima 
facie  evidence  in  criminal  cases. 

West  Virginia. 

The  West  Virginia  Act  of  1915  chap.  18,  is  confined  to  what 
it  defines  as  speculative  securities.  It  demands  the  usual  state- 
ments but  by  its  section  15  requires  application  to  the  Court  for 
the  relief  demanded  against  alleged  violators  of  the  law.  The 
prior  act  of  1913  had  been  declared  unconstitutional  in  Bracey 
V.  Darst,  218  Fed.  482. 

Wisconsin. 

The  Wisconsin  Act  of  1919,  chap.  674,  places  enforcement  of 
the  Blue  Sky  Law  with  the  Railroad  Commission.  It  is  framed 
substantially  upon  the  Ohio  law. 

Wyoming. 

The  Act  of  1919  after  the  usual  definition  of  speculative  se- 
curities places  the  enforcement  of  the  law  with  the  State  exam- 
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iner  being  one  of  the  few  Acts  on  this  subject  matter  whicli 
provide  for  full  relief  by  judicial  proceedings  where  the  find- 
ings of  the  State  examiner  are  contested. 

A  compilation  of  the  Blue  Sky  Laws  of  the  several  States 
known  as  Elliot's  Blue  Sk}'  Laws  was  published  in  1919,  well 
edited  and  thoroughly  annotated. 

The  whole  subject,  to  recapitulate,  is  one  where  the  object 
intended  is  salutar}-,  the  necessity  for  the  legislation  apparent 
and  the  only  objection  to  it  from  the  standpoint  of  the  attorney 
is  the  general  tendency  of  such  Statutes  to  infringe  on  constitu- 
tional guaranties.  We  believe  that  the  destruction  of  any  of  the 
fundamental  clauses  of  Magna  Charta  is  a  greater  evil  than  any 
supposed  benefit  based  on  the  maxim  that  good  ends  justify  bad 
means.    Jackson,  ex  parte,  263  Fed.  110. 


CHAPTER  86. 

ALASKA  COAL. 

Alaska  is  excepted  from  the  terms  of  the  Leasing  Act  of  1920 
and  its  coal  lands  are  governed  by  the  Act  of  1914  and  the 
regulations  under  the  same. 

Alaska  is  of  course  the  only  Continental  Territory  and  its 
distance,  its  extent  and  its  climate,  render  its  conditions  so  dif- 
ferent as  to  justify  special  Legislation  but  the  regulations  treat 
this  wild  land  with  a  severity  of  detail  framed  on  the  leasin^? 
policy  of  largely  developed  fields  and  in  the  investment  in 
Alaska  Coal  lands  legal  counsel  will  be  constantly  required. 

We  print  the  entire  Act  and  regulations  without  further 
comment. 

Title. 

An  Act  to  provide  for  the  leasing  of  coal  lands  in  the  territory 
of  Alaska,  and  for  other  purposes.  Approved  October  20,  1914, 
38  Stat.  L.  741 ;  Comp.  L.  5078a-5078b. 

"Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
the  United  States  of  America  in  Congress  assembled. 

Survey  of  the  Territory  Directed.    Appropriation. 

Section  1.  That  the  Secretary  of  the  Interior  be,  and  hereby 
is,  authorized  and  directed  to  survey  the  lands  of  the  United 
States  in  the  Territory  of  Alaska  known  to  be  valuable  for  their 
deposits  of  coal,  preference  to  be  given  first  in  favor  of  survey- 
ing lands  witliin  those  areas  commonly  known  as  the  Bering 
River,  Matanuska,  and  Nenana  coal  fields,  and  thereafter  to  such 
areas  or  coal  fields  as  lie  tributary  to  established  settlements  or 
existing  or  proposed  rail  or  water  transportation  lines:  Provid- 
ed, That  such  surveys  shall  be  executed  in  accordance  with  exist- 
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ing  laws  and  rules  and  regulations  governing  the  survey  of  pub- 
lie  lands.  There  is  hereby  appropriated,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $100,000 
for  the  purpose  of  making  the  surveys  herein  provided  for,  to 
continue  available  until  expended:  Provided,  That  any  sur- 
veys heretofore  made  under  the  authority  or  by  the  approval 
of  the  Department  of  the  Interior  may  be  adopted  and  used 
for  the  purposes  of  this  Act. 

President  to  Reserve  Certain  Lands. 

"Sec.  2.  That  the  President  of  the  United  States  shall  desig- 
nate and  reserve  from  use,  location,  sale,  lease,  or  disposition 
not  exceeding  five  thousand  one  hundred  and  twenty  acres  of 
coal-bearing  laud  in  the  Bering  River  field  and  not  exceeding 
seven  thousand  six  hundred  and  eighty  acres  of  coal-bearing 
laud  in  the  ]\Iatanuska  field,  and  not  to  exceed  one-half  of  the 
other  coal  lauds  in  Alaska :  Provided,  That  the  coal  deposits  in 
such  reserved  areas  may  be  mined  under  the  direction  of  the 
President  when,  in  his  opinion,  the  mining  of  such  coal  in  such 
reserved  areas,  under  the  direction  of  tlie  President,  becomes 
necessary,  by  reason  of  an  insufficient  supply  of  coal  at  a  rea- 
sonable price  for  the  requirements  of  government  works,  con- 
struction and  operation  of  government  railroads,  for  the  Navy, 
for  national  protection,  or  for  relief  from  monopoly  or  oppres- 
sive conditions. 

Coal  Lands  to  Be  Blocked.     Sale  by  Lease  to  Qualified  Bid- 
ders. 

"Sec.  3.  That  the  unreserved  coal  lands  and  coal  deposits  sluiil 
be  divided  by  the  Secretary  of  the  Interior  into  leasing  blocks 
or  tracts  of  forty  acres  each,  or  multiples  thereof,  and  in  such 
form  as  in  the  opinion  of  the  Secretary  will  permit  the  most 
economical  mining  of  the  coal  in  such  blocks,  but  in  no  case  ex- 
ceeding two  thousand  five  hundred  and  sixty  acres  in  any  one 
leasing  block  or  tract;  and  thereafter,  the  Secretary  shall  offer 
such  blocks  or  tracts  and  tlio  coal,  lignite,  and  associated  min- 
erals tiierciu  for  leasing,  and  may  award  leases  thereof  through 
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advertisenu'iit.  conipctitive  bidding',  oi-  .siu'li  otlier  metliodii  as 
he  may  by  {:>en(M-al  regulations  adopt,  to  any  persoii  above  the 
age  of  twenty-one  years  who  is  a  citizen  of  the  United  States, 
or  to  any  association  of  such  persons,  or  to  any  corporation  or 
)niinieipality  organized  under  the  laws  of  the  United  States  or  of 
any  State  or  Territory  thereof:  Provided,  That  a  majority  of 
the  stock  of  such  corporation  shall  at  all  times  be  owned  and 
held  by  citizens  of  the  United  States:  And  provided  further. 
That  no  railroad  or  common  carrier  sliall  be  permitted  to  take 
or  acquire  through  lease  or  permit  under  this  Act  any  coal  oi* 
coal  lands  in  excess  of  such  area  or  quantity  as  may  be  required 
and  used  solely  for  its  own  use,  and  such  limitation  of  use  shall 
be  expressed  in  all  leases  or  permits  issued  to  railroads  or  com- 
mon carriers  hereunder:  And  provided  further,  That  any  per- 
son, association,  or  corporation  qualified  to  become  a  lessee  under 
this  Act  and  owning  any  pending  claim  under  the  public-land 
laws  to  any  coal  lands^in  Alaska  may,  within  one  year  from  the 
passage  of  this  Act,  enter  into  an  arrangement  with  the  Secre- 
tary of  the  Interior  by  which  such  claim  shall  be  fully  relin- 
quished to  the  United  States;  and  if  in  the  judgment  of  the 
Secretary  of  the  Interior,  the  circumstances  connected  with  such 
claim  justify  so  doing,  the  moneys  paid  by  the  claimant  or  claim- 
ants to  the  United  States  on  account  of  such  claim  shall,  by  direc- 
tion of  the  Secretary  of  the  Interior,  be  returned  and  paid  over 
to  such  person,  association,  or  corporation  as  a  consideration 
for  such  relinquishment. 

"All  claims  of  existing  rights  to  any  of  such  lands  in  which 
final  proof  has  been  submitted  and  which  are  now  pending  be- 
fore the  Commissioner  of  the  General  Land  Office  or  the  Secre- 
tary of  the  Interior  for  decision  shall  be  adjudicated  within  one 
year  from  the  passage  of  this  Act. 

New  Leases. 

"Sec.  4.  That  a  person,  association,  or  corporation  holding  a 
lease  of  coal  lands  under  this  act  may,  with  the  approval  of  the 
Secretary  of  the  Interior  and  through  the  same  procedure  and 
upon  the  same  terms  and  conditions  as  in  the  case  of  an  original 
lease  under  this  Act,  secure  a  further  or  new  lease  covering  ad- 
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ditioiial  lands  contiguous  to  those  embraced  in  the  original  lease, 
but  in  no  event  shall  the  total  area  embraced  in  such  original 
and  new  leases  exceed  in  the  aggregate  two  thousand  five  hun- 
dred and  sixtj^  acres. 

"That  upon  satisfactory  showing  by  any  lessee  to  the  Secre 
tary  of  the  Interior  that  all  of  the  workable  deposits  of  coal 
within  a  tract  covered  by  his  or  its  lease  will  be  exhausted, 
worked  out,  or  removed  within  three  years  thereafter,  the  Sec- 
retary oJ  the  Interior  may,  within  his  discretion,  lease  to  such 
lessee  an  additional  tract  of  land  or  coal  deposits,  which,  includ 
ing  the  coal  area  remaining  in  the  original  lease,  shall  not  exceed 
two  thousand  five  hundred  and  sixty  acres,  through  the  same 
procedure  and  under  the  same  competitive  conditions  as  in  case 
of  an  original  lease. 

Consolidation  of  Leases. 

"Sec.  5.  That,  subject  to  the  approval  of  the  Secretary  of  the 
Interior,  lessees  holding  under  leases  small  blocks  or  areas  may 
consolidate  their  said  leases  or  holdings  so  as  to  include  in  a  single 
holding  not  to  exceed  two  thousand  five  hundred  and  sixty  acres 
of  contiguous  lands. 

Maximum  Acreage.    Second  Lease  Forbidden.    Forfeiture. 

"Sec.  6.  That  each  lease  shall  be  for  such  leasing  block  or  tract 
of  land  as  may  be  offered  or  applied  for,  not  exceeding  in  area 
two  tliousand  five  hundred  and  sixty  acres  of  land,  to  be  de- 
scribed by  the  subdivisions  of  the  survey,  and  no  person,  asso- 
ciation, or  corporation,  except  as  hereinafter  provided,  shall  be 
permitted  to  take  or  hold  any  interest  as  a  stockholder  or  other- 
wise in  more  than  one  such  lease  under  this  Act,  and  any  inter- 
est held  in  viohition  of  this  proviso  shall  be  forfeited  to  the  Unit- 
ed States  by  aj^propriate  proceedings  instituted  by  the  Attorney 
General  for  that  purpose  in  any  Court  of  competent  jurisdiction, 
except  that  any  such  ownership  and  interest  hereby  forbidden 
which  may  be  uc(|uired  by  descent,  will,  judgmeiit,  or  decree 
may  be  iield  for  two  years,  aiid  not  longer,  after  its  acquisition. 
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Felony  to  Hold  Second  Lease. 

"Sec.  7.  That  any  person  who  shall  purchase,  acquire,  or 
hold  any  interest  in  two  or  more  such  leases,  except  as  herein 
provided,  or  who  shall  knowingly  purchase,  acquire,  or  hold  any 
stock  in  a  corporation  having  an  interest  in  two  or  more  such 
leases,  or  who  shall  knowingly  sell  or  transfer  to  one  disquali- 
fied to  purchase,  or  except  as  in  this  Act  specifically  provided, 
disqualified  to  acquire,  any  such  interest,  shall  be  deemed  guilty 
of  a  felony,  and  upon  conviction  shall  be  punished  by  imprison- 
ment for  not  more  than  three  years  and  by  a  fine  not  exceeding 
$1,000:  Provided,  That  any  such  ownership  and  interest  hereby 
forbidden  which  may  be  acquired  by  descent,  will,  judgment, 
or  decree  may  be  held  two  years  after  its  acquisition  and  not 
longer,  and  in  case  of  minority  or  other  disability  such  time  as 
the  Court  may  decree. 

Corporate  Officers  Attempting  to  Hold  Second  Lease. 

"Sec.  8.  That  any  director  trustee,  officer,  or  agent  of  any  cor- 
poration holding  any  interest  in  such  a  lease  who  shall,  on  be- 
half of  such  corporation,  act  in  the  purchase  of  any  interest  in 
another  lease,  or  who  shall  knowingly  act  on  behalf  of  such  cor- 
poration in  the  sale  or  transfer  of  any  such  interest  in  any  lease 
held  by  such  corporation  to  any  corporation  or  individual  hold- 
ing any  interest  in  any  such  a  lease,  except  as  herein  provided, 
shall  be  guilty  of  a  felony  and  shall  be  subject  to  imprisonment 
for  a  term  of  not  exceeding  three  years  and  a  fine  of  not  ex- 
ceeding $1,000. 

Unlawful  Trust  Combinations. 

"Sec.  8a.  If  any  of  the  lands  or  deposits  leased  under  the 
provisions  of  this  Act  shall  be  subleased,  trusteed,  possessed,  or 
controlled  by  any  device  permanently,  temporarily,  directly,  in- 
directly, tacitly,  or  in  any  manner  whatsoever,  so  that  they  form 
part  of  or  are  in  anywise  controlled  by  any  combination  in  the 
form  of  an  unlawful  trust,  with  consent  of  lessee,  or  form  the 
subject  of  any  contract  or  conspiracy  in  restraint  of  trade  in 
the  mining  or  selling  of  coal,  entered  into  by  the  lessee,  or  of  any 
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holding  of  such  lands  by  any  individual,  partnership,  associa- 
tion, corporation,  or  control,  in  excess  of  two  thousand  five  hun- 
dred and  sixty  acres  in  the  Territory  of  Alaska,  the  lease  there- 
of shall  be  forfeited  by  appropriate  Court  proceedings. 

Rents  and  Royalties.    Renewals. 

"Sec.  9.  That  for  the  privilege  of  mining  and  extracting  and 
disposing  of  the  coal  in  the  lands  covered  by  his  lease  the  lessee 
shall  pay  to  the  United  States  such  royalties  as  may  be  specified 
in  the  lease,  which  shall  not  be  less  than  two  cents  per  ton,  due 
and  payable  at  the  end  of  each  month  succeeding  that  of  the  ship- 
ment of  the  coal  from  the  mine,  and  an  annual  rental,  payable 
at  the  beginning  of  each  year,  on  the  lands  covered  by  such  lease, 
at  the  rate  of  twenty-five  cents  per  acre  for  the  first  year  there- 
after, fifty  cents  per  acre  for  the  second,  third,  fourth,  and  fifth 
years,  and  $1  per  acre  for  each  and  every  year  thereafter  dur- 
ing the  continuance  of  the  lease,  except  that  such  rental  for 
any  year  shall  be  credited  against  the  royalties  as  they  accrue 
for  that  year.  Leases  may  be  for  periods  of  not  more  than 
fifty  years  each,  subject  to  renewal,  on  such  terms  and  condi- 
tions as  may  be  authorized  by  law  at  the  time  of  such  renewal. 
All  net  profits  from  operation  of  government  mines,  and  all  royal- 
ties and  rentals  under  leases  as  herein  provided,  shall  be  de- 
posited in  tlie  treasury  of  the  United  States  in  a  separate  and 
distinct  fund  to  be  applied  to  the  reimbursement  of  the  govern- 
ment of  the  United  States  on  account  of  any  expenditures  made 
in  the  construction  of  railroads  in  Alaska,  and  the  excess  shall 
be  deposited  in  tlie  fund  known  as  The  Alaska  Fund,  established 
by  the  Act  of  Congress  of  January  twenty-seventh,  nineteen 
hundred  and  five,  to  be  expended  as  provided  in  said  last-men- 
tioned Act. 

Free  Coal  on  Small  Tracts. 

"Sec.  10.  That  in  order  to  jn'ovide  for  the  supply  of  strictly 
local  and  domestic  needs  for  fuel  the  Secretary  of  the  Interior 
may,  undei-  such  rules  and  regulations  as  he  may  prescribe  in 
advance,  issue  to  any  applicant  qualified  under  section  three  of 
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this  Act  a  limited  li(^ensp  or  permit  granting  tlie  right  to  pros- 
pect for,  mine,  and  dispose  of  coal  belonging  to  the  United 
States  on  specified  tracts  not  to  exceed  ten  acres  to  any  one  per- 
son or  association  of  persons  in  any  one  coal  field  for  a  period 
of  not  exceeding  ten  years,  on  such  conditions  not  inconsistent 
with  this  Act  as  in  his  opinion  will  safeguard  the  public  inter- 
est, without  payment  of  royalty  for  the  coal  mined  or  for  the 
land  occupied :  Provided,  That  the  acquisition  of  holding  of  a 
lease  under  the  preceding  sections  of  this  Act  shall  be  no  bar  to 
the  acquisition,  holding,  or  operating  under  the  limited  license 
in  this  section  permitted.  And  the  holding  of  such  a  license 
shall  be  no  bar  to  the  acquisition  or  holding  of  such  a  lease  or 
interest  therein. 

Easements,    Reserve  of  Surface. 

"Sec.  11.  That  any  lease,  entry,  location,  occupation,  or  use 
permitted  under  this  Act  shall  reserve  to  the  Government  of  the 
United  States  the  right  to  grant  or  use  such  easements  in,  over, 
through,  or  upon  the  land  leased,  entered,  located,  occupied,  or 
used  as  may  be  necessary  or  appropriate  to  the  working  of  the 
same  or  other  coal  lands  by  or  under  authority  of  the  govern- 
ment and  for  other  purposes:  Provided,  That  said  Secretary, 
in  his  discretion,  in  making  any  lease  under  this  Act,  may  re- 
serve to  the  United  States  the  right  to  lease,  sell,  or  otherwise 
dispose  of  the  surface  of  the  lands  embraced  within  such  lease 
under  existing  law  or  laws  hereafter  enacted  in  so  far  as  said 
surface  is  not  necessary  for  use  by  the  lessee  in  extracting  and 
removing  the  deposits  of  coal  therein.  If  such  reservation  is 
made,  it  shall  be  so  determined  before  the  ofi'ering  of  such  lease. 

"That  the  said  Secretary  during  the  life  of  the  lease  is  author- 
ized to  issue  such  permits  for  easements  herein  provided  to  be 
reserved,  and  to  permit  the  use  of  such  other  public  lands  in  the 
Territory  of  Alaska  as  may  be  necessary  for  the  construction 
and  maintenance  of  coal  washeries  or  other  works  incident  to 
the  mining  or  treatment  of  coal,  which  lands  may  be  occupied 
and  used  jointly  or  severally  by  lessees  or  permittees,  as  may 
be  determined  by  said  Secretary. 
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Lease  to  Express  Certain  Terms. 

"Sec.  12.  That  uo  lease  issued  under  authority  of  this  Aet 
shall  be  assigned  or  sublet  exeept  with  the  consent  of  the  Secre- 
tary of  the  Interior.  Each  lease  shall  contain  provisions  for 
the  purpose  of  insuring  the  exercise  of  reasonable  diligence,  skill, 
and  care  in  the  operation  of  said  property,  and  for  the  safety 
and  welfare  of  the  miners  and  for  the  prevention  of  undue  waste, 
including  a  restriction  of  the  workday  to  not  exceeding  eight 
hours  in  any  one  day  for  underground  workers  except  in  cases 
of  emergency;  provisions  securing  the  workers  complete  free- 
dom of  purchase,  requiring  the  payment  of  wages  at  least  twice 
a  month  in  lawful  money  of  the  United  States,  and  providing 
proper  rules  and  regulations  to  secure  fair  and  just  weighing  or 
measurement  of  the  coal  mined  by  each  miner,  and  such  other 
provisions  as  are  needed  for  the  protection  of  the  interests  of 
the  Tnited  States,  for  the  prevention  of  monopoly,  and  for  the 
safeguarding  of  the  public  welfare. 

Possession  of  Lessee  to  Be  Possession  of  the  U.  S. 

"Sec.  vs.  That  the  possession  of  any  lessee  of  the  land  or 
coal  deposits  leased  under  this  act  for  all  purposes  involving 
adverse  claims  to  the  leased  property  shall  be  deemed  the  pos- 
se.ssion  of  the  United  States,  and  for  such  purposes  the  lessee 
shall  occupy  the  same  relation  to  the  property  leased  as  if  oper- 
ated directly  by  the  United  States. 

Forfeiture  by  Decree. 

"Sec.  14.  That  any  such  lease  may  be  forfeited  and  canceled 
by  appropriate  proceeding  in  a  Court  of  competent  jurisdiction 
whenever  the  lessee  fails  to  comply  with  any  provision  of  the 
lease  or  of  general  regulations  promulgated  under  this  Act;  and 
the  lease  may  provide  for  the  enforcement  of  other  appropriate 
remedies  for  breach  of  specified  conditions  thereof. 

Saving  Clause. 

"Sec.  15.  That  on  a)id  after  the  app)'oval  of  this  Act  no  lands 
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iu  Alaska  eontaining'  deposits  of  coal  witlidrawn  from  entry  or 
sale  shall  be  disposed  of  or  acquired  in  any  manner  except  as 
provided  in  this  Act:  Provided,  That  the  passage  of  this  Act 
shall  not  aflfect  any  proceeding  now  pending  in  the  Department 
of  the  Interior,  and  any  such  proceeding  may  be  carried  to  a 
Unal  determination  in  said  department  notwithstanding  the  pas- 
sage hereof:  Provided  further,  That  no  lease  shall  be  made, 
under  the  provisions  hereof,  of  any  land,  a  claim  for  which  is 
pending  in  the  Department  of  the  Interior  at  the  date  of  the 
passage  of  this  Act,  until  and  unless  such  claim  is  finally  dis- 
posed of  by  the  department  adversely  to  the  claimant. 

Statements  to  Be  Verified.    Forms.    Blanks. 

"Sec.  16.  That  all  statements,  representations,  or  reports  re- 
quired, unless  otherwise  specified,  by  the  Secretary  of  the  In- 
terior, under  this  Act  shall  be  upon  oath  and  in  such  form  and 
upon  such  blanks  as  the  Secretary  of  the  Interior  may  require, 
and  any  person  making  false  oath,  representation,  or  report 
shall  be  subject  to  punishment  as  for  perjury. 

Regulations. 

"Sec.  17.  That  the  Secretary  of  the  Interior  is  authorized  to 
prescribe  the  necessary  and  proper  rules  and  regulations  and 
to  do  any  and  all  things  necessary  to  carry  out  and  accomplish 
the  purposes  of  this  Act. 

Repealing  Clause. 

"Sec  18.  That  all  Acts  and  parts  of  Acts  in  conflict  herewith 
are  hereby  repealed." 

PRESIDENTIAL  RESERVES. 

As  directed  by  the  second  section  of  the  above  Act  the  fol- 
lowing lands  were  reserved  to  the  United  States. 

Lands  Reserved  in  Matan iisJiO  Field,  Seward  Base  and  Meridian. 

(1)  T.  19  N.,  R.  6  E.:  N.  i  NE.  i  and  N.  i  NW.  i  sec.  4; 
NE.  i  NE.  i,  W.  i  NE.  i  and  NW.  i  sec.  5. 
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T.  20  N.,  R.  6  E.:  Lot  6  and  E.  i  SE.  -]  sec.  31 ;  Lots  4,  5,  6, 
and  7  and  SE.  i  and  SW.  i  see.  32;  Lots  3,  4,  5,  and  6,  S.  J 
SE.  I,  and  SW.  ^  see.  33,  containing  1,446.17  acres. 

(2)  T.  20  N.,  R.  5  E.:  NE.  ^  SE.  I  E.  |  NW.  i  and  E.  -;i 
SW.  i  sec.  20;  NW.  i,  SW.  i,  SE.  l  and  S.  *  NE.  ^  sec.  21; 
SW.  i  and  S.  i  NW.  ^  sec.  22 ;  NW.  i  sec.  27 ;  NE.  i  and  NW. 
i  sec.  28;  E.  i  NE.  -]  and  NW.  i  NE.  I  sec.  29,  containing 
1,880  acres. 

Lands  Reserved  in  Bering  River  Field,  Copper  River  Base  and 

Meridian. 

(3)  T.  16  S.,  R.  8  E.:  Sees.  23  and  24.  containing  1,280  acres. 

(4)  T.  16  S.,  R.  8  E. :  NE.  i,  SE.  i  and  SW.  I  sec.  33. 

T.  17  S.,  R.  8  E.:  N.  -I  NW.  i  sec.  3;  All  of  sec.  4;  E.  ^  NE. 
i  and  E.  -h  SE.  i  sec.  5;  E.  i  NE.  j  see.  8;  N.  ^  NW.  i  sec. 
9,  containing  1,520  acres. 

(5)  T.  17  S.,  R.  7  E.:  Lot  3  and  SE.  i  SE.  |  sec.  8;  Lots  1 
and  2,  SE.  ^  NW.  i,  SW.  \  and  W.  i  NE.  i  sec.  9 ;  NW.  i  NW.^ 
sec.  16;  SE.  A  NE.  ^,  NW.  ]  and  W.  i  S.W.  i  sec.  17;  NE.  ■}, 
SE.  i,  SE.  i  NW.  i,  E.  ^  SW.  i  and  lots  3  and  4  sec.  18,  con- 
taining 1,. 556.98  acres. 

Lands  Reserved  in  Nenana  Field,  Fairhanhs  Meridian. 

T.  11  S.,  R.  7  W.,  SE.  1  SE.  ^  sec.  29,  All  of  sec.  32. 

T.  12  S.,  R.  7  W.,  S.  -I  NW.  i  SW.  i  sec.  4,  All  of  sec.  5,  con- 
taining 1,560  acres.    Leasing  Blocks  2  and  3. 

As  the  Act  required  a  survey  before  the  lands  could  be  blocked 
or  offered  for  lease,  the  Bering  River  and  Matanuka  fields  were 
surveyed  and  thereafter  the  following  regulations  were  adopted 
applicable  to  those  fields.    May  18,  1916,  45  L.  D.  113. 

GENERAL  REGULATIONS. 

(1)  By  authority  of  the  Act  of  Congress  approved  October 
20,  1914  (38  Stat.  741),  the  unreserved  surveyed  coal  lands  in 
the  Bering  River  and  the  Mataiiuska  coal  fields,  Alaska,  have 
been  divided  into  leasing  blocks,  or  tracts,  of  40  acres,  or  mul- 
tiples thereof,  and  leases  of  such  blocks  or  tracts,  with  tlio  privi 
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lege  of  mining  and  disposing  of  the  coal,  lignite,  and  associated 
minerals  therein  may  be  procured  from  the  United  States  in  the 
following  manner: 

(2)  On  request  addressed  to  the  Commissioner  of  the  General 
Land  Office  at  Wasliington,  D.  C,  a  blank  aiiplication  and  lease 
will  be  furnished  the  applicant;  also,  those  who  desire  may  pro- 
cure from  the  Superintendent  of  Documents,  Government  Print- 
ing Office,  Washington,  D.  C.,  a  folio  containing  photolitho- 
graphic copies  of  the  approved  plats  of  the  topographic  and  sub- 
divisional  township  surveys  of  the  Mantanuska  field  (13  town- 
ships) for  $1,  and  of  the  Bering  River  field  (8  townships)  for 
75  cents. 

(3)  From  and  after  June  1,  1916,  for  a  period  of  30  days,^ 
applications  for  coal-mining  leases  will  be  received  at  the  Gen- 
eral Land  Office  from  duly  qualified  applicants. 

Under  this  Act  the  qualifications  of  such  lessees  are  defined 
as  follows : 

{a)  Any  person  above  the  age  of  21  who  is  a  citizen  of  the 
United  States; 

(&)  Any  association  of  such  persons  (that  is,  citizens  of  the 
United  States  over  21  years  of  age)  ; 

(c)  Any  corporation  or  municipality  organized  under  the 
laws  of  the  United  States,  or  of  any  State  or  Territory  thereof, 
''Provided,  That  a  majority  of  the  stock  of  such  corporation 
shall  at  all  times  be  owned  and  held  by  citizens  of  the  United 
States." 

(4)  The  total  area  that  may  be  embraced  in  one  lease  is  fixed 
at  2,560  acres,  which  may  include  one  or  more  contiguous  leas- 
ing blocks,  or  tracts,  as  shown  on  the  map ;  and  no  person,  asso- 
ciation, or  corporation  is  permitted  to  take  or  hold  any  inter- 
est as  a  stockholder  or  otherwise  in  more  than  one  lease  under 
this  act. 

(5)  The  application  blank  calls  for  information  as  to  the 
name  of  the  applicant,  a  description  of  the  leasing  block  or 
blocks  desired,  amount  of  capital  proposed  as  an  investment  un- 
der the  lease,  time  when  actual  development  under  the  lease  will 

1  Extended  to  August  1,  lOlG,  45  L.  D.  150. 
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begin,  experience  in  coal  mining,  and  reference  as  to  fuiam-ial 
standing. 

(6)  The  Statute  under  Avliicli  these  proceedings  are  aiitlior- 
ized  provides  that  the  Secretary  of  the  Interior  may  award  leases 
"through  advertisement,  competitive  bidding,  or  such  other 
methods  as  he  may  by  general  regulation  adopt,"  and  the  pur- 
l)ose  of  the  applications  required  herein  is  to  procure  such  infor- 
mation as  will  best  enable  the  Secretary  to  award  leases  so  as 
to  procure  the  best  terms  on  behalf  of  the  United  States,  and 
the  most  effective  development  of  the  coal  deposits  of  the  Terri- 
tory. 

(7)  When  the  time  fixed  for  filing  such  applications  shall 
have  expired  all  applications  then  on  file  will  be  promptly  listed 
and  the  proposed  terms  thereunder  will  be  noted.  Thereafter 
due  publication  at  the  expense  of  the  government  for  not  less 
than  once  a  week  for  a  period  of  thirty  days  will  follow  in  at 
least  two  newspapers  of  general  circulation,  one  of  which  shall 
be  published  in  the  Territory  of  Alaska  and  one  in  the  United 
States  ])j-oi)er,  of  the  apjilications  filed,  each  to  be  designated  by 
a  number  and  not  by  the  name  of  the  applicant,  the  block  or 
blocks  applied  for,  with  the  announcement  that  at  the  expira- 
tion of  the  period  of  publication  the  said  applications  will  be 
taken  up  and  the  proposals  therein  considered,  subject  to  any 
better  terms  that  may  be  offered  by  any  other  qualified  appli- 
cant during  the  period  of  i)ublication,  or  by  the  first  applicant. 
Amejidment  of  Dec.  3,  1917,  46  L.  D.  262. 

(8)  All  api^lications  for  a  lease,  or  proposals  in  connection 
tlicrcwitli,  pending  at  tlie  exjjiration  of  the  i)eriod  of  publica- 
tion will  be  submitted  to  tiie  Secretary  of  the  Interior  in  one 
i'ej)ort.  \vith  sj)ecitic  I'cconnneudations  as  to  the  awards  that 
should  be  made  or  denied  under  the  several  applications  or  pro- 
posals; and  thereafter  such  action  will  be  taken  by  the  Secre- 
tary on  the  report  as  may  in  his  discretion  seem  warranted  on 
the  showing  made  in  each  case,  by  which  he  will  obtain  the 
largest  investment  ])i-oport ionate  to  the  acreage  of  the  lease,  and 
the  earliest  actiud  dcveloj)meiit  of  the  coal  mine  on  a  comnier- 
"•ial  basis,  reserving  the  right  to  modify  jjj'oposcd  leasing  blocks, 

or  tracts,  if  the  eeononiical   mining  of  the  coal  will   better  be 
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proe'iirecl  thereby,  or  tijially  to  reject  any  or  all  applieatioiis  if, 
ill  his  judgment,  the  interests  of  the  United  States  so  require. 

(9)  An  actual  l)eneticial  expenditure  on  the  ground  for  min- 
ing develoi)iiient  and  iinprovenieiit  purposes  of  $100  for  each 
acre  included  Avithin  the  lease  for  which  application  is  made  will 
he  adopted  as  the  minimum  basis  upon  which  the  proposed  in- 
i^stments  of  the  several  applicants  will  be  considered  and  ad- 
judged, with  the  re(iuirement  that  not  less  than  one-fifth  of  the 
]n'oi)osed  investment  shall  be  expended  in  the  development  of 
the  mine  during  the  first  year,  and  a  like  sum  each  succeeding 
year,  for  the  period  of  four  years  following  the  execution  of 
the  lease;  excess  investments  in  any  year  over  such  proportion- 
ate amount  to  be  credited  on  the  expenditure  called  for  in  the 
year  ensuing.  A  bond,  to  be  executed  within  10  days  after  the 
signature  of  the  lease,  in  the  sum  of  one-half  the  amount  to  be 
expended  each  year  will  be  required  of  each  lessee  conditioned 
upon  the  expenditure  of  such  sum  within  said  period. 

(10)  The  procedure  prescribed  in  the  foregoing  is  to  procure 
"the  orderly  consideration  of  all  applications  or  proposals  that 

may  be  submitted  in  accordance  with  the  foregoing  regulations 
and  within  the  period  of  time  therein  fixed;  but  when  final  ac- 
tion shall  have  been  taken  liy  the  department  upon  the  applica- 
tions or  proposals  thus  submitted  any  qualified  applicant  may 
thereafter  apply  for  a  leasing  block  or  tract,  and  his  applica- 
tion will  be  received  and  disposed  of  in  the  same  manner  and 
after  like  publication  as  herein  provided. 

(11)  Lands  found  to  contain  coal  but  not  divided  into  leasing 
blocks  may  be  hereafter  divided  into  such  blocks,  and  the  lands 
therein  made  the  subject  of  a  leasing  offer,  the  rights  of  ad- 
jacent lessees  to  be  given  due  consideration  in  any  award  that 
may  be  made  under  such  offer. 

PROSPECTING. 

The  coal-leasing  act  makes  no  provision  for  the  right  of  an 
intending  lessee  to  enter  upon  and  explore  coal  fields  embraced 
within  a  lease  offer  prior  to  submission  of  his  application  for 
a  lease. 

Such  a  right,  if  existent,  would  by  implication  carry  with  it 
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some  protection  from  the  interfei-eiiee  of  others  while  engaged 
iu  siieli  inspeclioii  as  well  as  the  exclusive  benefit  of  anj^  dis- 
eovei-ies  made  thereby  and  amount  in  effect  to  a  preferenee 
right  based  uj)on  discovery;  otherwise  the  right  of  exploration 
would  be  an.  empty  privilege. 

The  entire  scheme  of  section  3  of  the  Act  wliieh  governs  the 
manner  iu  which  leases  shall  be  awarded  goes  upon  the  theory 
that  the  Government  is  to  offer  "known"  coal  lands  for  leasing 
without  priority  of  right  recognized  in  either  discovery,  "open- 
ing a  mine,"  or  application,  and  "awarding  leases  thereof 
through  advertisement,  competitive  bidding,  or  such  other  meth- 
ods as  he  (the  Secretary  of  the  Interior)  may  by  general  regu- 
lations adopt." 

All  prospective  applicants,  however,  will  be  accorded  every 
opportunity  to  enter  upon,  inspect,  and  explore  these  coal  fields 
at  their  pleasure  in  so  far  as  such  action  may  be  necessary  to 
acquire  a  thorough  knowledge  of  field  conditions,  but  no  posses- 
sory or  other  right,  either  as  against  other  prospectors  or  ap- 
plicants or  the  United  States,  shall  be  acquired  thereby, 

USE  OF  TIMBER. 

The  use  of  timber  by  the  lessee,  in  addition  to  that  taken  from 
the  leasehold  under  the  terms  of  the  lease,  may  be  secured  by 
him  from  other  lands  not  embraced  in  leasing  units  in  accord- 
ance with  the  I'egulations  that  may  be  prescribed  by  the  Secre- 
tary of  the  Interior  under  the  act  of  May  14,  1898  (30  Stat. 
414),  and  the  acts  amendatory  thereof;  or  by  arrangement  with 
Ihe  Department  of  Agriculture,  if  from  a  national  forest. 

LEASES  AND  PERMITS  AND  APPLICATIONS  THERE- 
FOR. 

COAL-MININO   LEASE. 

Date.    Parties. 

'J'liis  LNDENTUKK  OP  LE.\sE,  entered  into,  in  quintuplicate, 
tills   days  of   ,  A.  D.,  I!) ,  by  and 
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between  the  United  States  of  America,  actiiiy  in  tliis  behalf  by 

,  Secretary  of  the  Iiitei'ior,  i)arty  of  the 

first  part,  hereinafter  catled  the  lessor,  and  

party  of  tlie  second  part,  liereinafter  called  the  lessee,  nnder 
and  pursnant  to  the  act  of  Congress,  approved  October  20,  1911 
(38  Stat.  741),  entitled  "An  act  to  provide  for  the  leasing  of 
coal  lands  in  the  Territory  of  Alaska,  and  for  otlici-  j)iii-poses," 
hereinafter  called  the  "coal  leasing  Act." 

Purposes.    Description  of  Land.    Mining  and  Surface  Rights. 

WITNESSETH 

That  the  lessor,  in  consideration  of  the  rents  and  royalties 
to  be  paid  and  the  covenants  to  be  observed  as  hereinafter  set 
forth,  does  hereby  grant  and  lease  to  the  lessee,  for  the  period 
of  fifty  years  from  the  date  hereof,  the  exclusive  right  and  priv- 
ilege to  mine  and  dispose  of  all  the  coal  and  associated  minerals 
in,  upon  or  luuler  the  following  described  tracts  of  land,  situated 

in  the  Territory  of  Alaska,  to  wit :   

containing   acres,  more  or  less,  together  with  the  right 

to  construct  coke  ovens,  briquetting  plants,  by-products  plants, 
and  all  such  other  works  as  may  be  necessary  and  convenient 
for  the  mining  and  preparation  of  coal  and  associated  minerals 
for  market,  the  manufacture  of  coke  or  other  products  of  coal, 
and  to  use  so  much  of  the  surface  and  the  sand,  stone,  timber 
aTid  water  thereon  as  may  reasonably  be  required  in  the  exer- 
cise of  the  riglits  and  privileges  herein  granted,  the  use  of  such 
timber  to  be  subject  to  such  regulations  as  may  be  prescribed  by 
the  Secretary  of  the  Interior  luider  the  Act  approved  May  14, 
1898  (30  Stat.  414),  and  the  Acts  amendatory  thereof. 

Rights  Reserved  by  Lessor. 

ARTICLE   I, 

Section  1.  The  lessor  expressly  reserves  unto  itself  the  right 
to  grant  or  use  such  easements  in,  over,  through  or  upon  the 
land  leased,  entered,  located,  occupied,  or  used  as  may  be  neces- 
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sary  or  appropriate  to  the  working'  of  tlie  same  or  other  eoal 
lands  by  or  under  authority  of  the  government  and  for  other 
purposes:  also  the  right  to  use,  lease,  or  dispose  of  so  much  of 
the  surface  of  the  said  lauds  as  may  not  be  actuall}'  needed,  or 
occupied  by  the  lessee  in  the  conduct  of  mining  oijerations. 

Lease  Subject  to  "Coal  Leasing-  Act.*' 

ARTICLE   II. 

It  is  expressly  understood  and  agreed,  that  this  lease  is 
granted  subject  in  all  respects  to  the  conditions,  limitations, 
penalties  and  provisions  contained  in  the  "Coal  Leasing  Act," 
which  Act  is  hereby  made  a  part  hereof  to  the  same  extent  as  if 
incorporated  herein. 

Mining  Rights  Limited  to  Coal  and  Associated  Minerals. 

ARTICLE  III. 

It  is  further  expressly  understood  and  agreed  that  the  mining 
rights  and  privileges  leased  as  aforesaid  shall  extend  to  and  in- 
clude only  coal  and  associated  minerals,  as  liereinafter  defined, 
and  that  no  rights  or  privileges  respecting  any  other  kind  or 
character  of  mineral,  or  mineral  substance  whatsoever,  are 
granted  or  intended  to  i)e  granted  by  this  lease. 

ARTKl.H   IV. 

The  lessee  in  consideration  of  the  lease  of  the  rights  and  privi- 
leges aforesaid  hereby  covcJiants  and  agrees  as  follows: 

Investment. 

Section  1.     To  invest  in  actual  mining  operations  upon  the 

leasing  block  included  herein,  the  sum  of   dollars 

of  which  sum  not  less  than  one-fifth  shall  be  so  expended  during 
the  first  yeai-  succeeding  the  execution  of  this  instrument,  and 
a  like  sum  cadi  siuM-ccdijig  year  for  the  period  of  four  years; 
to  furnish  a  bond,  within  ten  days  after  signature  of  the  lease, 
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ill  the  sum  of  one-half  the  anioiiiit  to  be  expended  each  year, 
conditioned  upon  tlie  expenditure  of  such  sum  within  said  per- 
iod, and  submit  annually,  at  the  exi)iration  of  each  year  for  the 
said  period,  an  itemized  statement,  as  to  the  amount  and  char- 
acter of  the  expenditure  duriny  said  year. 

Annual  Rental. 

Sec.  2.  To  pay  as  an  annual  rental  for  each  acre  or  part 
thereof  covered  by  this  lease,  the  sum  of  25  cents  per  acre  for 
the  first  year,  payment  of  which  amount  is  hereby  acknowledged, 
the  sum  of  50  cents  per  acre  per  year  for  the  second,  third, 
fourth,  and  fifth  years,  and  $1  per  acre  for  the  sixth  and  each 
succeeding  year  during  the  life  of  this  lease,  all  such  annual 
payments  of  rental  to  be  made  on  the  anniversary  of  the  date 
liereof,  and  to  be  credited  on  the  first  royalties  to  become  due 
hereunder  during  the  year  for  whicli  said  rental  was  paid. 

Royalty. 

Sec.  3.  To  pay  a  royalty  of  2  cents  on  every  ton  of  2,000 
pounds  of  coal  shipped  or  removed  from  the  leased  lands  or 
manufactured  into  coke,  briquets  or  other  products  of  coal,  or 
consumed  on  the  premises,  during  the  first  five  years  succeeding 
the  execution  of  this  lease,  and  5  cents  per  ton  for  the  next 
twenty  years.  Royalties  shall  be  payable  at  the  end  of  each 
calendar  month  next  succeeding  that  of  the  said  shipment,  re- 
moval, donation,  manufacture  or  consumption. 

Lessee  to  Keep  Record  of  All  Coal  Shipped. 

Sec.  4.  To  accurately  weigh  all  coal  shipped  or  removed -from 
the  leased  premises,  sold,  or  donated  to  local  trade,  manufact- 
ured into  coke,  briquets,  or  other  products  of  coal,  or  otherwise 
consumed  or  utilized,  and  to  accurately  enter  the  weight  or 
weights  thereof  in  due  form  in  books  to  be  kept  and  preserved 
by  the  lessee  for  such  purpose,  together  with  the  car  numbers, 
if  any,  of  the  coal  shipped  by  rail. 
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Reports  to  Be  Furnished  Monthly  by  Lessee. 

Sec.  5.  To  t'liniisli  in  manner  and  form  and  at  such  time 
during  each  calendar  month  as  the  lessor  shall  prescribe,  but 
in  no  event  later  than  the  last  day  thereof,  the  following  written 
rt'i)orts  covering  the  month  immediately  preceding,  certified 
under  oath  by  the  superintendent  at  the  mine,  or  by  such  othei- 
agent  on  the  property  having  personal  knowledge  of  the  facts 
as  nuiy  be  designated  by  the  lessee  for  such  purpose,  to  wit : 

A  report  copied  from  the  books  required  to  be  kept  at  the 
mine  under  section  4  of  this  article  showing  the  facts  required 
to  be  entered  therein  ;  a  report  of  tlie  number  of  mine  ears  of 
mine-run  coal  hoisted  or  trammed  from  each  coal  bed  of  each 
separate  mine;  a  report  showing  the  quantity,  size,  and  char- 
acter of  coal  shipped,  used  for  power  purposes  and  lease  con- 
sumption ;  donated  to  employees,  manufactured  into  coke,  bri- 
quets, or  other  products  or  by-products  of  coal;  in  storage  on 
the  premises,  witli  the  (piantity  of  coal  of  various  sizes  added 
lln-reto  and  taken  therefrom  during  the  month. 

ARTICLE   V. 

Periods  for  Readjustment  of  Royalty. 

It  is  mutually  understood  and  agreed  that  the  lessor  shall 
have  the  riglit  to  readjust  and  fix  the  royalties  payable  here- 
under at  tlie  end  of  twenty-five  years  from  the  date  hereof,  and 
at  the  end  of  fifteen  years  thereafter,  and  thereafter  at  the  end 
of  each  sut-ect  ding  ten  year  period  during  the  continuance  of 
fhis  lease:  Provided,  That  in  any  such  readjustment  the  royalty 
lixrd  shall  not  exceed  5  per  cent  of  the  average  selling  price  of 
(•o;d  of  like  character  at  the  mine,  per  ton  of  2,000  pounds  in 
the  coal  field  eml)raeing  the  tracts  covered  by  this  lease,  as 
shown  by  the  books  of  ihe  lessees  operating  in  said  field  during 
a  i>eriod  of  five  years  next  iireccding  such  readjustment. 

Airnci,!-;  vi. 
This  lea^e  is  made  subject  to  the  following  provisions,  \vlii<-!i 
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the  lessee  accepts  and  covi'iiants  faitlifnlly  to  perform  and  ob- 
serve : 

Mining  Operations  to  Be  Energetically  Prosecuted.  Work- 
ings Not  to  Be  Abandoned  until  Examination  Made. 

Section  1.  The  lessee  shall  diligently  proceed  to  prospect  for, 
develop,  and  mine  the  coal  in  or  upon  the  leased  lands;  shall 
carry  on  all  mining  operations  in  a  good  and  workmanlike  man- 
ner, having  due  regard  to  the  health  and  safety  of  miners  and 
other  employees;  and  shall  leave  no  available  coal  abandoned 
which  could  be  recovered  liy  the  most  approved  methods  of 
mining  when  in  the  regular  course  of  mining  operations  the 
time  shall  arrive  for  mining  such  coal.  No  mine,  entry,  level,  or 
group  of  rooms  or  workings  shall  be  permanently  abandoned 
and  rendered  inaccessible,  save  with  the  approval  of  the  author- 
ized representative  of  the  lessor. 

Preliminary  Plan  of  Mining  to  Be  Submitted  in  Advance  of 
Operations  on  a  Commercial  Scale. 

Sec.  2.  And  also  shall  develop  and  mine  the  coal  in  the  leased 
lands  in  accordance  with  a  system  to  be  shown  by  a  preliminar^y 
plan  on  a  scale  of  not  more  than  200  feet  to  the  inch  and  a  writ- 
ten description  thereof,  which  plan  and  description  shall  be 
submitted  for  ai)proval  by  the  authorized  representative  of  tlu; 
lessor. 

Where  Two  or  More  Beds  of  Coal,  Pillars  in  Lower  Beds  to  Be 
Left  until  Coal  in  upper  Beds  Extracted.  Exceptions. 
Pillars  in  Lower  Beds  to  Be  Arranged  Vertically  under 
Pillars  in  Upper  Beds. 

Sec.  3.  And  also  where  more  than  one  bed  of  coal  is  known  to 
(^xist  in  the  leased  lands,  shall  not  draw  or  remove  the  pillars 
in  any  lower  bed,  ])efore  the  available  coal  in  any  or  all  upper 
beds  has  been  mined,  unless  it  shall  be  decided  by  the  author- 
ircd  I'cprcsentativc  of  the  lessor  that  the  workings  in  any  or 
all  of  the  up])ei'  beds  will  not  be  seriously  injured  by  the  ex- 
traction of  tlie  pillar  eoal  in  the  lower  workings.     Where  miu- 
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ing:  opoialion.s  are  beiiiji-  carried  on  in  a  bed  that  lies  either 
beiow"  or  above  another  lied  in  which  mining  has  been  or  is 
being^carried  on  and  in  which  the  pillars'have  not  been  pnlled, 
and  where  the  vertical  distance  between  the  two  beds  is  less 
liian  fifteen  times  the  tliickness  of  the  lower  of  the  two  beds,  the 
lessee  shiiU,  as  far  as  practicable,  so  arrange  the  pillars  that 
tLose  in  the  lower  bed  shall  be  vertically  beneath  those  in  the 
upper  bed.  Where  practicable,  by  reason  of  either  commercial 
or  mining  conditions,  the  available  coal  in  the  upper  beds  shall 
be  exhausted  before  the  coal  i)i  the  lower  beds  is  mined. 

Fifty-foot  Barrier  Pillars.     Lessee  May  Be  Required  to  Mine 
Barrier  Pillars  on  Adjacent  Lands. 

Sec.  4.  And  also  shall  not,  without  the  consent  in  writing  of 
the  authorized  representative  of  the  lessor  first  had  and  ob 
tained,  mine  any  coal,  or  drive  any  underground  working,  or 
drill  any  lateral  boie  hole  within  50  feet  of  any  of  the  outside 
tiouudary  lint's  of  the  leased  lands,  nor  within  such  greater  dis- 
tance of  such  boundary  lines,  as  the  said  rep  resent  atiA^e  shall 
prescribe  for  the  protection  of  the  property  or  the  safeguard- 
ing of  mining  operations  hereunder;  but  in  the  event  the  coal 
tip  to  the  like  liar)icr  in  adjoining  premises  shall  have  been 
wfukcd  out  and  exhausted,  and  the  water  therein  shall  have 
lieeji  lowered  below  the  working  level  of  the  operations  on  the 
same  bed  on  the  lands  covered  by  the  lease,  the  lessee  hereunder 
hereby  acj-ees,  upon  tlie  written  Memand  of  said  repi'csentative, 
to  mine  out  and  remove  all  the  available  coal  in  such  barriers, 
bnth  in  the  laiuls  covered  by  this  lease  and  on  the  adjoining 
pj-emises,  whenever  same  can  be  mined  without  hardship  to 
the  lessee  and  wliei'e  the  eoal-mining  rights  in  such  adjoining 
pi'eiiiises  are  ()\vne(l  by  the  lessor. 

Limitations  of  Coal  to  Be  Recovered  in  Advance  Workings 
Under  "Room-and-Pillar"  System. 

Skc.  5.  And  also  where  the  "rooni-and-pillar,"  oi-  any  otle-r 
system  of  mining  is  I'ol lowed  which  requires  advrUiee  workings 
in  the  solid  coal,  ineludin'j-  etitries,  lu'eak-throughs,  ;ind  i-ooms, 
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instead  of  a  system  of  uiiniiig  uudoi-  whicli  all  llir  coal  is  miiiod 
out  and  extracted  as  the  work  advances,  shall  not,  without  the 
consent  in  wi'iting;  of  the  lessor  being-  first  had  and  obtained, 
mine  and  remove  from  such  advance  workings  more  than  the 
following  maximum  percentages  of  the  coal  area  for  the  speci- 
fied depths  of  cover,  viz: 

Not  more  than  70  per  cent  where  the  cover  is  100  feet  or  over 
but  less  than  200  feet  in  depth;  not  more  than  65  per  cent 
where  the  cover  is  200  feet  or  over  but  less  than  -"JOO  feet  in 
depth;  not  more  than  60  per  cent  where  the  cover  is  300  feet 
or  over  but  less  than  400  feet  in  depth ;  not  more  than  55  per 
cent  where  the  cover  is  400  feet  or  over  but  less  than  500  feet 
in  depth ;  not  more  than  50  per  cent  where  the  cover  is  500  feet 
or  over  but  less  than  750  feet  in  depth ;  not  jnore  than  45  per 
cent  where  the  cover  is  750  feet  or  over  but  less  than  1,000  feet 
in  depth;  not  more  than  40  per  cent  where  the  cover  is  1,000 
feet  or  over  but  less  than  1,250  feet  in  depth ;  not  more  than 
85  per  cent  where  the  cover  is  1,250  feet  or  over  but  less  than 
1,500  feet  in  depth ;  not  more  than  30  per  cent  where  the  cover 
is  1,500  feet  or  over  but  less  than  1,750  feet  in  depth ;  not  more 
than  25  per  cent  where  the  cover  is  1,750  feet  or  over  but  less 
than  2,000  feet  in  depth;  not  more  than  20  per  cent  where  tlie 
cover  is  2,000  feet  or  over. 

Definition  of  Term  "Percentage  of  Area."     Pillars  to  Be  Re- 
moved as  Rapidly  as  Possible.    Exceptions. 

The  said  coal  areas  shall  mean  an  area  ])arallel  with  the  dip 
or  raise  of  the  coal  bed.  The  percentages  of  coal  areas  specified 
shall  mean  the  percentages  of  coal  to  be  mined  in  the  areas  com- 
jirised  in  the  advance  workings  as  compared  with  the  percent- 
ages of  coal  to  be  left  standing  in  such  workings,  and  shall  not 
be  construed  to  mean  the  percentage  of  the  total  amount  of  coal 
in  any  such  area  of  aiiy  such  bed,  where  such  bed  in  such  area 
is  thicker  thaii  the  height  of  any  such  workings,  nor  shall  such 
percentages  of  areas  be  held  to  include  the  eoal  extracted  from 
1he  pillars  in  any  such  area,  panel,  or  district  of  the  mine,  as  it 
is  the  iiitent  of  the  i)arties  hereto  that  save  as  otherwise  pro- 
\ided   ill  this  lease,  and  except  where  the  retention  of  pillars 
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8]iall  be  necessary  for  the  mainteuauce  of  main  roads  or  pas- 
sageways or  for  the  protection  of  the  property,  all  such  pillars 
shall  be  mined  and  removed  as  rapidly  as  proper  mining  will 
permit. 

Fires  in  Mine  Prohibited. 

Sec.  6.  And  also  shall  not.  save  as  hereinafter  authorized, 
light,  keep,  or  maintain  any  tire  in  any  mine  or  stripping,  ex- 
cept as  approved  by  the  authorized  representative  of  the  lessor, 
or  underground  in  any  mine,  or  in  eontaet  with  the  coal  in 
place  or  in  or  along  the  outcrop  of  any  coal  bed.  Failure  to 
take  prompt  and  vigorous  steps  for  the  extinguishment  of  any 
.<-uch  tire  shall  be  sufficient  ground  for  the  entry  of  the  lessor 
H)id  the  cancellation  of  this  lease. 

Discovery  of  Valuable  Mineral  Substances  other  than  Coal 
to  Be  Reported.  Lessee  to  Have  Free  Use  of  Fire  Clay 
and  Natural  Gas  for  Lease  Purposes.  Record  of  Asso- 
ciated Minerals  Mined  to  Be  Kept. 

Sec.  7.  And  also  shall  ])roinptl3'^  notify  the  authorized  repre- 
sentative of  the  lessor  of  the  discovery  of  any  valuable  mineral 
or  mineral  substance  other  than  coal  in  the  course  of  mining 
cpei-ations  hereunder,  and  shall  not  mine  or  remove  same  unless 
the  same  is  an  associated  mineral  as  hereinafter  defined:  I'ro- 
vkled.  That  such  qiiajitities  of  fire  clay,  shale,  or  gas  from  the 
eoal  measures  as  may  be  required  by  the  lessee  in  the  conduct 
of  operations  hereundei-  inay  be  removed  and  used  without  such 
written  permission  and  withont  payment  of  j'o^'alty  therefor. 
The  les.see  shall  keep  cai-efnl  a)i(l  accurate  record  in  manner  and 
form  as  may  be  j)rese)-ibed  by  the  lessor  of  all  such  associated 
minerals  mined,  used,  or  can-ied  away,  and  shall  i)a3'  such  rates 
of  royalty  thereon  as  may  be  fixed  by  the  said  lessor,  except  as 
above  provided. 

Mine  Map  Required  to  Be  Kept  at  the  Mine  Office. 

Sec.  8.  And  also  shall  keej)  at  the  mine  office  clear,  accurate, 
and  detailed  maps  on  a  scale  of  100  feet  to  the   inch,   i)i   llif 
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form  of  a  horizontal  projection  on  tracing  cloth,  of  the  work- 
ings in  eac'h  coal  bed  in  each  sei)arate  mine  on  the  leased  lands, 
a'separate  maj)  to  be  made  for  each  such  bed,  and  for  the  sur- 
face immediately  over  the  nnd<>rgronnd  workings,  and  to  be  so 
arranged  with  reference  to  a  public  land  corner  that  the  maps 
ran  be  readily  sn})erim])0sed. 

Things  Required  to  Be  Shown  on  Detailed  Map  of  Workings. 

Each  map  of  the  workings  in  any  coal  bed  shall  show  the  loca- 
tion of  all  openings  coiniecting  such  bed  with  the  workings  in 
any  other  bed,  or  with  any  adjacent  mine,  or  with  the  surface ; 
The  location  of  all  entries,  gangways,  rooms,  or  breasts,  and  any 
other  narrow  or  wide  w^orkiugs,  including  the  outlines  of  aban- 
doned workings,  and  record  of  whether  accessible  or  inaccessible; 
also  barrier  pillars,  refuge  chambers,  stoppings,  ventilating 
doors,  overcasts,  undercasts,  regulators;  and  direction  of  air 
(•iirrents  at  the  time  of  making  map ;  location  of  stationary  haul- 
age and  hoisting  engines;  permanent  electrical  generators,  dyna- 
mos, and  transformers;  indications  of  trolley  roads  thronghout 
their  extent ;  also  fire  walls,  sumps,  and  large  l)odies  of  stand- 
ing water;  position  of  main  pumps  and  tire  pipe  lines;  t  re 
shall  also  be  marked  on  such  maps  the  elevations  above  or  l)elow 
sea  level  or  a])proved  datum  at  points-  not  over  200  feet  apart 
horizontally,  or  over  100  feet  a])art  vertically,  in  all  main  slopes, 
entries,  levels,  or  headings,  together  with  the  thickness  of  coal 
beds  at  such  intervals,  and  the  elevations  at  the  tops  and  bottoms 
of  all  shafts,  slopes,  and  inclines. 

Requirements  for  Map  of  Surface  over  Working". 

The  map  of  the  surface  immediately  over  the  mine  workings 
shall  show  all  prominent  topographic  features  and  culture,  sec- 
tion and  township  lines,  the  elevations  above  sea  level  or  an 
approved  datum,  and  contours  at  vertical  intervals  of  25  feet 
of  such  topographic  features.  Such  map,  together  Avith  the 
maps  of  the  underground  workings,  shall  be  brought  up  to  date 
not  less  than  once  in  every  six  months. 
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Things  Required  to  Be  Shown  on  General  Property  Map  to 
Be  Kept  at  Mine  Office. 

The  lessee  shall  also  make  and  keep  at  the  mine  office,  at 
such  time  after  the  commencement  of  mining  operations  as  the 
authorized  representative  of  the  lessor  may  direct,  a  clear  and 
accurate  general  map  of  the  entire  leased  lands,  on  a  scale  of 
400  feet  to  the  inch.  Such  map  shall  show  all  prominent  topo- 
graphical features  and  culture;  the  location  of  the  surface  areas 
immediately  over  the  mine  workings  shown  on  the  detailed  sur- 
face map  hereinbefore  required ;  township,  section,  and  property 
lines;  the  location  of  high-water  marks;  the  outline  of  coal  out- 
crops where  known;  the  outlines  of  the  chief  mine  workings, 
indicating  the  workings  in  each  separate  coal  bed  by  distinguisli- 
ing  marks  and  the  elevations  above  sea  level  or  an  approved 
datum,  and  contours  at  vertical  intervals  of  27^  feet  of  the  chief 
topographic  features.  Such  map  shall  be  brought  up  to  date 
not  less  than  once  in  every  six  months. 

Prints  of  Maps  to  Be  Furnished  Lessor. 

Blue  prints  or  reproductions  in  duplicate  of  the  maps  required 
as  aforesaid  shall  be  furnished  the  authorized  representative  of 
the  lessor  when  made,  and  supplemental  prints  or  reproductions 
in  duplicate  furnished  on  or  before  January  1  of  each  succeed- 
ing year,  showing  the  extensions,  additions,  and  changes  since 
the  last  map  or  supplement  was  submitted.  All  mine  progress 
maps  kept  by  the  lessee  shall  at  all  times  be  subject  to  exam- 
ination by  said  representative. 

Abandoned  Areas  to  Be  Surveyed  and  Mapped. 

The  lessee^  whenever  any  mine,  or  any  workings  therein  arc 
to  be  abandoned  or  indefinitely  closed,  and  before  same  shall 
be  abandoned  or  closed,  or  alhjwed  to  become  inaccessible,  shall 
make  a  survey  thei-eof  so  as  to  accuralcly  show  the  entii-c 
vvorked-out  area  or  areas,  and  shall  extend  the  resiilts  of  siicii 
survey  on  the  map  or  )nai)s  of  tiic  undergi-ound  workings  here 
inbefore  refiviiTcd,  and  |)i'()Mii)11y  I'oi'ward  I)hi(>  pi'ints  or  rc])ri> 
ductions  thereof  in  dujjlicate  to  the  said  repi-esentative. 
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Maps  May  Be  Made  at  Lessee's  Expense  in  Case  of  Failure  to 
Furnish. 

If  the  lessee  sluiU  fail  to  make  or  furuisli  any  map  or  exten- 
sion or  revision  as  herein  re(iuired  within  90  days  after  demand 
therefor  shall  have  been  made  by  the  autliorized  representative 
of  the  lessor,  sueh  representative  may  employ  a  competent  en- 
gineer to  make  a  survey  of  the  mine,  and  plat  the  same  as  above 
provided,  the  expense  thereof  to  be  paid  by  the  lessee,  and  in 
the  event  that  the  lessee  shall  fail  to  make  such  payment  within 
GO  days  after  demand  therefor  by  the  authorized  representative 
of  the  lessor,  such  failure  shall  constitute  a  cause  of  forfeiture 
of  this  lease. 

Second  Exit  to  Surface  to  Be  Provided,  Where  More  Than 
Ten  Men  Employed  on  a  Shift.  Outlet  Through  Adjacent 
Mine  Sufficient  Compliy.nce. 

Sec.  9.  And  also  shall,  where  more  Hian  ten  men  are  employed 
underground  on  any  one  shift  in  any  separate  mine,  provide  an 
escapeway  or  second  exit  to  the  surface,  which  shall  be  separated 
at  the  surface  from  the  first  exit  by  not  less  than  50  feet  of 
strata  in  case  of  drift,  slope,  or  tunnel  workings,  or  in  case  of 
vertical  shafts,  or  of  inclined  shafts  having  a  pitch  of  more  than 
45°,  by  not  less  than  200  feet  of  strata.  An  escapeway  or  out- 
let through  an  adjoining  mine  shall  be  regarded  as  a  satisfactory 
compliance  with  this  requirement  if  kept  at  all  time  in  proper 
condition  for  use.  If  such  adjoining  mine  shall  be  abiuuloned 
at  any  time,  or  shall  cease  to  operate  indefinitely,  the  les-see 
hereunder  shall  be  solely  responsible  for  the  cost  and  expense 
of  maintaining  such  outlet,  and  in  the  event  such  outlet  shall 
be  abandoned  or  permitted  to  become  unsafe  for  use.  the  numbej- 
of  men  employed  on  any  one  shift  shall  be  reduced  below  ten 
until  such  time  as  a  second  exit  or  escapeway  shall  be  provided. 

Not  More  Than  Five  Men  to  Be.  Employed  in  Ue^ff  Workings 
Unless  Second  Opening  Provided.    Exceptions. 

Sec.  10.  And  also  shall  not  employ  more  tliaii  five  men  under- 
ground on  any  one  shift  in  any  new  working  of  any  mine  unless 
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such  new  working  shall  be  so  connected  Avitli  adjai-ent  woi'k 
ings  as  to  provide  two  distinct  and  separate  means  of  escajx- 
from  such  new  Avorking:  Provided,  That  with  the  approval  of 
ihe  authorized  representative  of  the  lessor,  not  exceeding  ten 
men  ma>'  be  so  employed  in  advance  of  the  making  of  such  sec- 
ond opening,  but  in  no  case  shall  any  rooms,  drifts,  or  slopes  be 
opened  or  worked  until  such  second  opening  is  constructed. 

No  Building  of  Inflammable  Material  to  Be  Constructed  with- 
in 75  Feet  of  Any  Mine. 

Sec.  11.  And  also  shall  not  construct  or  maintain  any  struc- 
ture of  inflammable  material  within  75  feet  of  any  mine  opening; 
nor  within  said  distanee  permit  any  structure  of  noninflammable 
material  to  be  connected  to  any  other  structure  by  means  of  any 
structure  or  erection  of  inflammable  material,  or  to  be  connected 
to  any  st»"ucture  beyond  said  distance  which  shall  be  constructed 
of  inflammable  material,  except  as  follows,  that  is  to  say; 

Exceptions. 

{a)  An  open  timber  fi'amework  or  headframe  of  timber  may 
be  constructed  over  a  shaft,  slope,  or  incline. 

(h)  The  posts,  studs,  find  rafters  of  any  such  structure  may 
be  of  wood  if  the  eoveri.ig  or  lining  is  made  of  Jioninflammable 
material,  but  under  no  circumstances  shall  wood  flooring  be 
used,  excej)t  in  ti]>ple  and  trestle  structures. 

Main  Intake  and  Return  Airways  to  Be  Separated  by  Not  Less 
Than  50  Feet  of  Natural  Strata.  Pillars  to  Be  Left  Stand- 
ing Until  Prior  to  Final  Abandonment  of  Mine. 

Ski  .  12.  And  also,  except  in  a  prospect  opening,  shall  scpa- 
j-ate  the  main  intake  and  return  airways  and  all  workings  paral- 
lel to  such  ail-ways  by  not  less  than  50  feet  of  strata  except  for 
break-throughs  or  crosscuts  for  ventilation  or  haulage,  and  shall 
])i-ovide  for  such  greater  distance  between  such  airways  or  be- 
tween any  such  airway  and  parallel  workings  as  may  be  re- 
quired in  the  judgment  of  the  authorized  representative  of  the 
lessor.     The   lessee   agrees   that    Ihc    pillai's   thus   pi-ovidcd    foi- 
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sliall  1)0  left  standing  until  in  the  proper  eourse  of  mining  opera- 
tions the  time  shall  arrive  for  their  removal  immediately  prior 
to  the  final  abandonment  of  the  workings  in  that  particular  coal 
bed. 

Ventilating-  Fan  to  Be  Provided  Where  More  Than  10  Men 
Employed  on  Shift.  Fan  Not  to  Be  Placed  in  Direct  Line 
with  Any  Mine  Entrance.  With  Written  Approval  of 
Lessor's  Representative  Furnace  May  Be  Used  for  Venti- 
lation under  Specified  Conditions. 

Sec.  13.  And  also  shall  whenever  more  than  ten  men  nw 
employed  underground  on  any  one  shift  provide  a  fan  or  otluM- 
mechanical  means  for  circulating  such  amount  of  ventilating 
current  as  may  be  required  by  any  law  of  Ihe  United  States  or 
of  the  Territory  of  Alaska  now  or  hereafter  enacted  or  by  the 
rules  and  regulations  prescribed  by  the  lessor,  such  fan  or  other 
mechanical  means  and  the  connection  between  same  and  the 
point  of  the  entrance  of  the  air  current  into  the  mine  to  be 
made  of  noncombustible  material;  and  the  lessee  shall  not  set 
same  in  line  with  the  axis  of  any  mine  opening,  but  shall  place 
same  at  a  distance  of  not  less  than  15  feet  from  the  projection 
of  the  nearest  side  of  such  opening,  and  shall  provide  explosion 
doors  of  the  full  area  of  the  air  shaft  or  airway,  in  direct  line 
with  any  and  all  such  mine  openings  in  order  to  protect  said  fau 
or  other  mechanical  means  of  air  circulation  in  case  of  a  mine 
explosion:  Provided,  That  during  such  time  as  the  mine  is 
being  opened  u]i  and  less  than  ten  men  are  employed  under 
ground  on  any  one  shift,  and  with  the  written  approval  of  the 
authorized  representative  of  the  lessor,  a  furnace  may  be  used 
for  ventilation  in  a  nongaseous  mine  if  the  |ire  box  thereof  is 
inclosed  by  brick,  rock,  or  concrete  walls,  and  a  passageway 
around  such  inclosure  at  least  two  feet  in  width  provided :  And 
provided  further,  That  if  a  wooden  stack  is  used  in  connection 
with  such  furnace  the  lessee  shall  not  permit  such  stack  to  be  in 
contact  with  aiiy  coal  bed  or  with  any  inflammable  shale. 

Slack  and  Refuse  to  Be  Disposed  of  so  as  Not  to  Become  a 
Public  or  Private  Nuisance. 
Sec.   14.  And  also  shall  make  such  provisions  for  the  dis- 
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posal  of  tlie  waste,  slack,  and  refuse  of  the  mine  that  the  same 
shall  not  be  a  nuisance,  inconvenienee,  or  obstruction  to  any 
right  of  way,  stream,  or  otiier  means  of  transportation  or  travel, 
or  to  any  private  or  public  lands,  or  embarass  the  operation  of 
any  other  mine  on  the  leased  lands,  or  on  adjoining  lands,  or 
in  any  manner  occasion  private  or  public  damage,  nuisance,  oi' 
inconvenience.  All  waste  containing  practically  no  coal  shall 
be  deposited  separate  and  apart  from  waste  containing  coal  and 
in  accordance  with  the  direetions  of  the  authorized  representa- 
tive of  the  lessor. 

Abandoned  Working's  to  Be  Covered  or  Fenced. 

8ec.  15.  And  also  shall  upon  abandonment  substantially 
fence,  fill  in,  co^'er,  or  close  all  surface  openings  or  workings 
wlTT>re  persons  or  animals  are  likely  to  be  injured  bj^  falling 
therein,  or  endangered  by  accumulations  of  gas,  except  as  the 
lessor  shall  otherwise  direct;  and  shall  maintain  all  such  fenc- 
ing or  covering  in  a  secure  condition  during  the  term  hereof. 

Operations  Subject  to  Inspection  of  Lessor's  Representatives. 
Lessee  to  Furnish  All  Necessary  Assistance. 

Sp:c.  16.  And  also  expressly  agrees  that  all  mining  and  re- 
lated operations  shall  be  subject  to  the  inspection  of  authorized 
repj'csentatives  of  the  lessor,  and  that  such  representatives,  with 
all  proper  and  necessary  assistants,  may  at  all  reasonable  times 
enter  into  and  upon  the  leased  lands  and  sur\^ey  and  examine 
same  and  all  surfa«!e  and  underground  improvements,  works, 
machinery,  equipment,  and  operations,  and  further  expressly 
agrees  to  furnish  said  representatives  and  as,-,istants  all  )ieees- 
saiy  assistance,  conveniences,  and  facilities  in  making  any  s\ich 
survey  and  examination. 

Lessee  to  Permit  Examination  of  Books  for  Purpose  of  Check- 
ing Royalty  Returns. 

.  Sfc.  17.  And  also  shall  permit  any  authorized  )'<>prt>sentative 
of  the  lessor  to  examine  all  books  and  records  pertaijiing  to 
>jl)erations  under  this  lease,  and  to  make  copies  of  and  extracts 
M.  0.  R.— 54. 
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from  any  or  all  of  .saiue.  if  desired.    The  information  so  derived 
to  be  held  eonfidential. 

Lands  Leased  and  Easements  Therein  May  Be  Used  for  Pur- 
poses of  Rendering  Operations  on  Adjoining  Lands  More 
Safe ;  such  Use  to  Be  Compensated  for. 

Sec.  18.  And  also  shall  permit  the  lessor,  its  lessees,  or  trans- 
ferrees  to  make  and  use  upon  or  under  the  leased  lands  any 
workinos  necessary  for  freeing  any  other  mine  from  water, 
causing  as  little  damage  or  interference  as  possible  to  or  with 
the  mine  or  mining  operations  of  the  lessee  liereun'der.  Any 
such  use  by  a  lessee  or  transferee  shall  be  conditioned  upon  the 
payment  to  the  lessee  liereuuder  of  the  amount  of  actual  dam- 
ages sustained  thereby  and  adequate  compensation  for  such  use. 

Lessee  to  Keep  True  and  Accurrate  Weights  or  Measurements 
of  Coal  Mined  and  Loaded  by  Miners.  Weighman  to  Take 
Oath  for  Faithful  Discharge  of  Duties.  Miners  to  Be  Per- 
mitted to  Employ  Checkweighman.  Checkweighman  to 
Take  Oath  for  Faithful  Discharge  of  His  Duties. 

Sec.  19.  And  also  shall  accurately  weigh  or  measure  in  the 
car  and  truly  account  for  the  coal  mined  and  loaded  by  eadi 
miner,  where  the  miners  are  paid  either  by  the  weight  of  their 
output  or  ui^on  the  basis  of  the  measurement  of  the  coal  in  t\\o. 
car ;  keep  a  correct  record  of  all  coal  so  weighed  or  measured ; 
post  or  display  sucli  record  daily  for  the  inspection  of  the 
miners  and  other  interested  persons;  and  require  the  weighman 
or  person  appointed  to  measure  the  coal  in  the  car  where  the 
miners  are  paid  upon  the  basis  thereof,  before  entering  uj)on 
his  duties,  to  make  and  subscribe  to  an  oath  before  some  per- 
sf»n  duly  authorized  to  administer  oaths  that  he  will  accurately 
weigh  or  measure  and  keep  true  record  of  the  coal  so  weighed 
or  measured  and  credit  same  to  the  miner  entitled  thereto,  such 
affidavit  to  be  kept  conspicuously  posted  at  the  place  of  weigh- 
ing, if  any,  but  nothing  contained  herein  shall  be  construed  to 
]jrevent  the  lessee,  in  case  rock  and  bone  is  loaded  by  the  miner, 
from   estimating   or   separately   weighing,    and    deducting   the 
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amount  thereof  from  the  weights  of  eoal  accredited  to  such 
miner.  The  lessee  hereby  agrees  that  if  a  majority  of  the  miners 
employed  on  the  leased  lands  so  desire  they  shall  be  permitted 
to  employ  at  their  own  expense  one  of  their  fellow  employees 
to  see  that  the  eoal  is  properly  weighed  or  measured  and  that  a 
correct  account  of  same  is  kept,  and  agrees  to  afford  such  person 
every  facility  to  certify  the  weights  and  measurements  while 
the  weighing  or  measuring  is  being  done:  Provided,  That  the 
If'ssee  shall  not  be  required  to  so  do  unless  such  person,  before 
entering  ui)on  his  duties,  shall  make  and  subscribe  to  an  oath  be- 
fore some  pei*sou  authorized  to  administer  oaths  that  he  will 
faithfully  discharge  the  duties  of  his  position,  such  oath  to  b«- 
kept  conspicuously  posted  at  the  place  of  weighing,  if  any. 

Wages  to  Be  Paid  in  Lawful  Money.    Freedom  of  Purchase  to 
Be  Allowed.     Eight-hour  Work  Day  Required. 

Sec.  20.  And  also  shall  pay  all  miners  and  other  employees, 
both  above  and  below  ground,  at  least  twice  each  month  in  law- 
ful money  of  the  United  States,  and  shall  permit  such  miners 
and  other  employees  full  and  complete  freedom  of  purchase,  but 
witli  a  view  to  increasing  safety  this  provision  shall  not  apply  to 
the  purchase  of  explosives,  detonators  or  fuses,  and  shall  not 
require  or  permit  miners  or  other  employees,  except  in  case  of 
emergency,  to  work  undei'grouud  for  more  than  eight  consecu- 
tive hours  in  any  one  calendar  day,  not  including  time  for  lunch 
or  meals,  or  the  time  required  to  reach  the  usual  working  i)lacf. 

Premises  to  Be  Surrendered  in  Proper  Condition  for  Continu- 
ance of  Mining  Operations. 

Sec.  21.  And  also  shall,  at  the  expiration  or  earlier  termina- 
tion of  this  lease,  deliver  up  to  the  lessor  the  lands  covered  by 
this  lease,  together  with  all  fixtures,  improvements,  and  appur- 
tenances, save  as  hei-einafter  provided,  in  such  a  secui-e  and 
j)i-oper  state  that  mining  oiierations  may  be  continued  imme- 
diately to  the  fnll  exti-nt  and  caiuwity  of  such  mine. 
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AUTICLK  VII. 

It  is  fiivtliei'  mutually  understood  and  ajivccd  ns  follows: 

Suspension  of  Operations  for  More  than  Three  Months  with- 
out Consent  to  Be  Cause  of  Forfeiture.  Upon  Application 
Consent  for  Suspension  for  a  Specified  Period  May  Be 
Obtained.  ^ 

Section  1.  Thnt  the  suspension  of  mining  operations  by  tlic 
lessee  for  a  longer  period  than  three  months  without  the  eon- 
sent  iu  writing  of  the  lessor  or  its  authorized  representatives 
sliall  be  cause  of  forfeiture  of  this  lease.  If  the  lessee  shall  be 
unable  to  eontinue  the  operation  of  the  mine  for  any  cause,  not 
due  to  the  fault  or  negligence  of  the  lessee,  he  shall  be  entitled 
to  the  suspension  of  operations  for  such  a  length  of  time,  and 
upon  payment  of  such  minimum  royalties,  and  such  other  con- 
ditions as  may  be  specified  in  the  order  of  suspension,  but  the 
issuance  of  any  such  order  shall  not  excuse  the  payment  of  any 
rents  or  royalties  due  under  this  lease,  or  prevent  forfeiture  for 
failure  to  pay  same,  and  the  acceptance  of  any  such  rent  or 
)'oyalty  shall  not  waive  any  other  right  of  the  lessor  hereunder. 

Lease  Not  to  Be  Assigned  without  Consent  of  Lessor. 

Sec.  2.  That  the  lessee  shall  not  assign  this  lease  or  any  inter- 
est therein,  nor  sublet  any  portion  of  the  leased  premises,  or  any 
of  the  rights  and  privileges  herein  granted,  without  the  written 
consent  of  the  lessor  being  first  had  and  obtained. 

Breach  of  Lease  Covenants  May  Be  Waived  in  Writing. 

Sec.  3.  That  the  lessor  or  its  authorized  representative  may 
by  notice  in  writing  waive  any  breach  of  the  covenants  and  con- 
ditions contained  herein,  except  such  as  are  required  by  the 
aforesaid  "coal  leasing  act,"  but  any  such  waiver  shall  extend 
only  to  the  particular  breach  so  waived,  and  shall  not  limit  the 
rights  of  the  lessor  with  respect  to  any  future  breach.  No  waiver 
not  in  writing  shall  be  iu  any  way  binding  upon  the  lessor. 
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Lease  May  Be  Terminated  at  Any  Time  upon  Payment  of 
Rents,  etc.  Termination  Not  to  Be  Effective  until  Prop- 
erty Examined. 

Sec.  4.  That  the  h'ssoe  may  teniiiuato.  this  lease  at  any  time 
upon  giving-  four  inoiiths'  notiee  in  writing  to  the  lessor  or  its 
authorized  representative,  and  u])Ou  payment  of  all  rents,  royal- 
ties, and  other  del)ts  due  and  payable  to  the  lessor,  and  upon 
payment  of  all  wages  or  moneys  due  and  payable  to  the  work- 
men employed  by  the  lessee,  but  in  no  case  shall  such  termina 
tion  be  effective  until  the  lessee  shall  have  made  provision  for 
the  preservation  of  any  mine  on  the  leased  lands  in  accordance 
with  the  provisions  of  this  lease:  Provided,  That  in  such  case 
the  right  of  valuation  and  purchase,  accorded  tlie  lessor  in  the 
section  next  following  (5),  shall  be  exercised  within  said  period 
of  four  months. 

Lessor  to  Have  Privilege  of  Valuing  and  Purchasing  Equip- 
ment, etc.,  on  Termination  of  Lease.  Lessee  May  Remove 
Same  within  Year. 

Sec.  ;■).  That  at  the  ex])iiation  or  earlier  termination  of  this 
lease  all  tools,  machinery,  and  equipment,  including  tracks,  rails, 
and  i)ipe  i^laeed  by  the  lessee  in  the  mine  or  on  the  propei-ty. 
shall  before  removal  from  normal  i)Osition,  if  requested  by  th.' 
lessor  or  its  authorized  representatives,  be  valued  by  three  dis- 
intei-ested  and  competent  persons  to  be  chosen  in  the  manner 
hei-ciiiafter  provided  for  the  appointment  of  arbitrators,  th.> 
valuation  of  these  three  or  of  a  majority  of  them  to  be  conelusive 
of  the  value  of  any  or  all  of  the  said  property;  and  the  lessor  or 
its  agent,  licensee,  or  lessee  shall  have  the  right  to  purchase  with- 
in four  montlis  tlief(>aft('r  any  ov  all  such  tools,  machinery, 
equipment,  or  materials  at  the  said  valuation,  deducting  there- 
fcom  all  rents,  royalties,  or  other  payments  at  that  time  due  and 
payable  by  the  lesse(>.  If  such  valuation  shall  not  be  rcquesTcd 
or  the  purchase  sluill  );ot  be  made  within  said  time  the  lessee 
shall  have  the  p?-ivilegc  oF  removing  same  from  the  premises 
within  one  year  from  the  c\j)iia1ion  or  termination  of  this  lease, 
provided  all  dcb1s  and  moneys  specified  in  section  4  of  this  arti- 
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vh-  shall  have  boon  paid.  The  lessee  shall  not,  and  hereby  eove- 
nauts  not  to.  remove  any  mine  s\i])ports,  timi)ers,  or  props  in 
l>laee.  All  bnil(lin<:-.s  and  im])rovements  erected  ui)on  the  leased 
lands  shall  become  a  part  ol'  the  property,  and  machinery  and 
eqnipment  shall  not  be  removed  therefrom  in  such  a  way  as  to 
cause  any  permaneiit  injnry  to  such  buildings  or  improvements. 

Forfeiture  of  Lease. 

Sec.  6.  That  if  the  lessee  shall  make  default  in  the  perform- 
ance or  observance  of  any  of  the  terms,  covenants  and  sti])ula- 
tions  of  this  lease,  and  such  default  shall  continue  for  60  days 
after  service  of  vi^ritten  notice  thereof  by  the  lessor  or  its  au- 
thorized representatives,  then  all  the  rights  and  privileges  of 
the  lessee  cease  and  determine,  and  the  lessor  may,  by  appropri- 
ate proceedings,  have  this  lease  forfeited  and  canceled  in  a  court 
of  competent  jurisdiction. 

A  waiver  of  any  particular  cause  of  forfeiture  shall  not  ]3re- 
vent  the  cancelation  and  forfeiture  of  this  lease  for  any  other 
cause  of  forfeiture  or  for  the  same  cause  occurring  at  any  other 
time. 

Questions  Which  May  Be  Submitted  to  Arbitration. 

Sec.  7.  That  in  case  any  dispute  shall  arise  between  the  lessor 
and  lessee  as  to  any  (piestiou  of  fact,  or  as  to  the  reasonableness 
of  any  requirement  made  by  the  lessor  under  the  provisions  of 
this  lease,  in  the  matter  of  operation,  methods,  means,  expendi- 
tures, use  of  easements,  compensation  for  joint  occupancy  by 
another  lessee  of  a  portion  of  the  leased  premises,  or  such  other 
questions  as  are  not  determined  by  express  statutory  provision, 
such  questions  or  disputes  shall  be  settled  by  arbitration  in  the 
manner  provided  for  by  this  section,  and  the  lessor  and  lessee 
hereby  covenant  and  agree  each  with  the  other  to  promptly 
comply  with  and  carry  out  the  decision  or  award  of  each  and 
everj'  board  of  arbitration  appointed  under  this  section. 

Manner  of  Appointing  Arbitrators.     Decision  of  Third  Arbi- 
trator to  Be  Final. 

Questions  in  dispute  to  be  determined  by  arbitration  here- 
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under  shall  be  referred  to  a  board  of  arbitration'  consisting  of 
three  competent  persons,  one  of  whicli  persons  shall  be  selected 
by  tlic  lessor  or  its  authorized  representative,  and  one  by  the 
lessee,  aJid  the  <^}iird  by  the  two  tlms  selected:  Provided,  That 
the  lessor  antl  lessee  may  agree  upon  one  sole  arbitrator  or  upon 
the  third  arbitrator.  The  party  desiring  such  arbitration  shall 
give  written  notice  of  the  same  to  the  other  party,  stating  there- 
in definitely  the  point  or  points  in  dispute,  and  name  the  per- 
son selected  by  such  party  hereto  within  twenty  days  after  re- 
ceiving such  notice  to  name  an  arbitrator;  and  in  the  event  it 
does  not  do  so,  the  party  serving  such  notice  may  select  the 
second  arbitrator  and  the  two  thus  named  shall  select  the  third 
arbitrator.  The  arbitrators  thus  chosen  shall  give  to  each  of 
the  parlies  hereto  written  notice  of  the  time  and  place  of  hearing, 
which  hearing  shall  not  be  more  than  thirty  da.ys  thereafter,  and 
at  the  time  and  place  appointed  shall  proceed  with  the  hearing 
unless  for  some  good  cause,  of  which  the  arbitrators  or  a  major- 
ity of  them  shall  be  the  judge,  it  shall  be  postponed  until  some 
latei-  day  or  date  within  a  reasojia]>le  time.  Both  parties  hereto 
shall  have  full  ojijjortunity  to  be  heard  on  any  (piestioii  thus  sui)- 
mitted,  unci  the  wi-itten  determination  of  the  board  of  arbitr,!- 
tioji  thus  constituted  or  of  any  two  members  thereof  or,  in  ease 
of  the  failure  of  any  two  members  to  agree,  then  the  determina- 
tioji  of  the  third  arbitrator  shall  l)e  final  and  conclusive  u)>ou 
the  parties  in  reference  to  the  fpu'stioiis  thus  submitted.  All 
such  determiimtions  shall  be  in  writing,  and  a  copy  thei'eof  shall 
Ik*  delivered  to  each  of  su(;li  ])arties. 

New  Board  to  Be  Chosen  in  Event  of  Failure  of  Arbitrators 
First  Selected  to  Choose  a  Third. 

It  is  further  agi-eed  that  in  the  event  of  the  failure  of  the 
lessor  and  lessee,  or  of  the  two  arbitrators  selected  as  aforesaid 
by  the  paities  hei-eto,  within  twenty  days  fi'oin  notice  to  them 
of  their  selection,  to  agree  upon  the  third  arbitrator,  then  the 
Seerelaiy  of  the  Interior  shall  api)()int  such  arbitrator. 

The  said  third  arbitrator  shall  receive  not  to  exceed  $15  per 
day  as  full  couipcusation  for  his  services  and  for  all  expenses 
connected   th'-n-wiih,   exclusive   of  transpoi'tat ion    ehai-ges;   but 


856  .MdKi'.isoN's  on,  iJuaiTis 

.sucli  eomponsatioii  shall  not  bo  in  excess  of  $150  for  any  arbi- 
tration. The  losin<i'  party  to  sneli  arbiti-ation  sliall  be  liable  for 
the  payment  of  snch  eoniixMisat'oii  and  transpoi'tation  expenses 
of  sucii  third  arbitratoi'. 

Sec.  8.  That  any  noti(M>  in  writing'  as  to  any  matter  mentioned 
in  this  lease,  addressed  to  the  h»ssee  and  left  upon  the  premises 
with  the  snperinte)ident,  manager,  clerk,  or  other  person  in 
charge  of  the  mine  or  of  the  ofHcc,  or,  in  the  absence  of  any  such 
person,  posted  on  the  door  of  the  of^ce,  shall  have  the  same  force 
and  effect  as  if  served  upon  the  lessee,  and  fifteen  days  shall  be 
considered  a  reasonable  notice,  unless  a  longer  notice  be  herein 
provided  for  or  be  so  provided  in  snch  notice. 

ARTICLE  viii. 

It  is  further  expressly  agreed  and  declared  that  the  terms 
and  phrases  hereinafter  mentioned  shall  have  the  meanings  hcrc- 
iiiafter  assigned  unless  the  context  shall  otherwise  require,  that 
is  to  say : 

{a)  The  phrase  "available  coal"  as  used  in  this  lease  shall 
mean  merchantable  coal  from  any  coal  bed  which,  when  reached 
in  the  prosecutio7i  of  the  lessee's  operations  hereunder,  can  be 
mined  at  a  reasonable  profit  by  the  use  of  machinery  and  meth- 
ods which  at  that  time  are  modern  and  efficient. 

(h)  The  term  "coal"  as  used  herein  shall  mean  and  include 
all  underground  workiims  now  or  hereafter  opened  or  worked 
for  the  purpose  of  mining  and  removing  coal  and  associated  min- 
erals, together  with  all  buildings,  machinery,  and  equipment, 
above  and  below  ground,  used  in  connection  with  such  mining 
operations. 

(c)  The  term  "pit"  or  "o])en  pit"  shall  mean  and  include  strip- 
ping operations  or  any  open-air  workings. 

(d)  The  term  "coal"  as  used  herein  shall  mean  and  include 
anthracite,  semianthracite,  semibituminous,  l)ituminous,  sub- 
bituminous,  lignite,  and  graphitic  coal,  lignite,  natural  coke, 
and  such  bony  coal  as  is  suitable  for  use  as  a  fuel. 

(e)  The  term  "associated  minerals"  as  used  hei'ein  shall  mean 
and  include  fire  clay,  shale  sandstone,  and  the  bedded  materials 
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>)f  tlio  foal  measures,  exclusive  of  gokl-beariug  or  other  metalli- 
ferous (li'])osits. 

if  J  Tlie  tei-m  "lessee"  as  used  herein  shall  mean  and  include 
the  heirs,  executors,  administrators,  successors,  or  assigns  of  the 
lessee  hereinbefore  specitied. 

ARTICLE  IX. 

It  is  further  mutually  covenanted  and  agreed  that  each  obli- 
i;ation  hereunder  shall  extend  to  and  be  binding  upon,  and  every 
benefit  hereof  shall  enure  to,  the  heirs,  executors,  administrators, 
sueeessoi's,  or  assigns  of  the  respective  parties  hereto. 

ARTICLE  X. 

It  is  also  fui'ther  agreed  that  no  meml^er  of  or  delegate  to 
Congress  or  resident  commissioner,  after  his  election  or  ap- 
pointment, or  either  l)efore  or  after  he  has  qualified,  and  dur- 
ing his  continuance  in  office,  and  that  no  officer,  agent,  or  em- 
ployee of  the  Departmeut  of  the  Interior,  shall  be  admitted  to 
any  share  or  j^art  in  this  lease,  or  derive  any  benefit  that  may 
arise  therefrom,  and  the  provisions  of  section  3741  of  the  Ke- 
vised  Statutes  of  the  United  States  and  sections  114,  115,  IIG 
of  the  Codification  of  the  Penal  Laws  of  the  United  States  ap- 
proved March  4,  liJOf)  (35  Stat.,  1109)  relating  to  contracts 
enter  into  and  form  a  part  of  this  lease  so  far  as  the  same  may 
be  applicable. 

in  Witness  whereof —  ' 

Tjii;  United  Siaths  of  America, 

By  [L.  s.] 

Sccrf  liirij  of  the  Interior. 

Witjiesses: 

^^'.y/.'.'.'.'.y.      [L.  s.] 
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APPLICATION  FOK   (;()AL-MlNli\(i    I^EASF.. 


The  uiider.sigiHHl,   , 

a  resident  of , 

a , 

(Native  born  or  iinliiralixcd  :  if  llic  Inltcr.   inrnisli  citi  iiiiali'.^ 

citizen  of  the  United  States,  over  21  yeai's  of  ai;c,  litTchy  a])|)lies, 
under  the  provisions  of  the  act  of  OctoV)er  20,  1914  ("■)>>  Stat., 
741),  for  a  mining'  lease  of  the  certain  leasing  blocks,  or  ti-acts, 
of  coal  lands,  to  wit:  Block  . . . .,  enil)i;u'iiig  the  folh)\viMg  speci- 
fied legal  subdivisions    

aggregating    ....    acres.     If  I  secure  said  lease,    1    ])rot)ose  to 

invest  not  less  than    dollars   in   active,   productive 

mining  operations  conducted  uj>oii  said  lease ;  the  active  develop- 
ment will  begin  not  later  than  My  experience 

in  eoal-mining  operations  is  as  follows : 

I  neither  own  nor  hold  any  interest,  either  as  a  stockholder  or 
otherAvise,  in  any  lease  under  this  act,  or  in  any  a])plication  for 
such  a  lease,  save  and  except  the  application  now  made;  and  1 
hereby  refer  to   

as  to  my  financial  standing. 

If  I  am  awarded  a  lease,  I  will  supply  a  satisfactory  bond  as 
required  in  section  9  of  the  regulations. 

My  post-office  address  is  • 


(Signed) 


"Subscribed  and  sworn  to  before  me,  a 

,  on  this   day  of 


[seal] 
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COAL-MI  XIXG  PERMIT. 

IJEGULATIOXS  GOVEKMNG  THE  ISSUANCE  OF  PERMITS  FOR  THE  FREE 
USE  OF  COAL  IX  THE  UNRESERVED  PUBLIC  LANDS  IN   ALASKA, 

Section  10  of  the  act  of  October  20,  1914  (Puhlic  216),  pro- 
vides : 

That  ill  order  to  provide  for  the  supply  of  strictly  local  and 
domestic  needs  for  fuel  the  Secretary  of  the  Interior  may,  under 
such  rules  and  regulations  as  he  may  prescribe  in  advance,  is- 
sue to  any  applicant  qualified  under  section  three  of  this  act  a 
limited  license  or  permit  granting  the  right  to  prospect  for, 
mine,  and  dispose  of  coal  belonging  to  the  United  States  on 
specified  tracts  not  to  exceed  ten  acres  to  any  one  person  or  as- 
sociation of  pei-sons  in  any  one  coal  field  for  a  period  not  ex- 
ceeding ten  years,  on  such  conditions  not  incons.istent  with  this 
act  as  in  his  opinion  will  safeguard  the  public  iiiterest  without 
payment  of  I'oyalty  for  the  coal  mined  or  for  the  land  occupieil  • 
Provided,  That  the  acquisition  or  holding  of  a  lease  under  the 
j)reccding  sectiojis  of  this  act  shall  be  no  bar  to  the  acquisition, 
lioldiiig,  or  opei-ating  under  the  limited  license  in  this  sectio-i 
permitted.  And  the  holding  of  such  license  shall  be  no  bar  to 
the  acquisition  or  holding  of  such  a  lease  or  interest  therein. 

Owing  to  there  being  no  settlements  or  local  industries  in  or 
adjacent  to  the  Bering  or  Matanuska  coal  fields,  and  the  con- 
templated leasing  offer  of  coal  lands  in  said  fields,  these,  regnla- 
lioiis  and  the  permits  provided  for  shall  not  at  present  apply  to 
coal  deposits  in  those  fields. 

Qualifications. 

Under  the  tei'ius  of  the  act,  expressed  in  section  3  thereof, 
only  citizens  of  tiie  United  States  above  the  age  of  21  years, 
associations  of  such  citizens,  corporations,  and  municipalities 
organized  under  the  laws  of  the  United  States  or  of  any  State 
or  Tei-ritory  thereof,  provided  the  majority  of  the  stock  of  sucli 
corporations  shall  at  all  times  be  owned  and  held  by  citizens  of 
file  United  States,  are  eligible  to  receive  a  permit  to  prospect  for 
and  mine  coal  from  tlie  unreserved  public  lands  in  Alaska. 
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Who  May  Mine  Coal  for  Sale. 

All  periiiittees  may  miiiL'  coal  for  sale  except  railroads  and 
cominoii  carriers,  wlio  by  the  terms  of  section  3  of  the  act  are 
restricted  to  tlie  aequirement  of  only  sneh  an  amount  of  coal  as 
may  be  required  and  nsed  for  tlieir  own  coiisum])tiou. 

Duration  of  Permits. 

Permits  will  be  granted  for  two  years,  beginning  at  date  of 
filing,  if  filed  in  person  or  by  attorney,  or  date  of  mailing,  if 
sent  by  registered  letter,  subjeet  to  the  approval  of  the  Com- 
missioner of  the  General  Land  Office,  and  upon  application  and 
satisfactory  showing  as  to  the  necessity  therefor,  may  be  ex- 
tended by  the  commissioner  for  a  longer  period,  subject  to  such 
conditions  necessary  for  the  protection  of  the  public  interest  as 
may  be  imposed  prior  to  or  at  the  time  of  the  extension.  Mis- 
j-epresentation,  carelessness,  waste,  injury  to  property,  the 
charge  of  unreasonable  prices  for  coal,  or  material  violation  of 
.'-uch  rules  and  regulations  governing  operation  as  sliall  have 
been  prescribed  in  advance  of  the  issuance  of  a  permit,  will  be 
deemed  sufficient  cause  for  revocation. 

Limitation  of  Area. 

The  act  limits  the  area  to  be  covered  in  any  one  permit  to  10 
acres.  It  is  not  to  be  inferred  from  this,  however,  that  the  per- 
mits granted  thereunder  shall  necessarily  cover  that  area.  The 
ground  covered  by  a  permit  must  be  square  in  form  and  should 
be  limited  to  an  area  reasonably  sufficient  to  supply  the  quantity 
of  coal  needed. 

Scope  of  Permit. 

Pei-mits  issued  under  section  10  of  the  Act  of  October  20,  1914, 
grant  o)ily  a  license  to  prospect  for,  mine,  and  remove  coal  free 
of  charge  fi-om  the  unreserved  public  coal  lands  in  Alaska,  and 
do  not  autliorize  tiie  mining  of  any  other  form  of  mineral  de- 
posit, nor  the  cutting  or  removal  of  timber. 
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How  to  Proceed  to  Obtain  a  Permit. 

The  apulicatioii  should  lie  duly  executed  ou  Form  4—020. 
and  the  same  sliould  either  lie  transmitted  by  registered  mail  to, 
or  filed  in  jiersoii  v/ith,  the  i-etrister  and  receiver  of  the  ITnited 
States  land  offiee  of  the  district  in  which  the  land  is  situated. 
Prior  to  tlie  execution  of  the  application  the  applicant  nuist  have 
jrone  upon  the  land^  iilainly  marked  the  boundai'ies  tiiereof  by 
substantial  monuments,  and  posted  a  notice  setting  fortli  his  in- 
tention of  mining-  coal  therefrom.  The  application  must  con- 
lain  the  statement  that  these  requirements  have  been  complied 
with  and  the  deso-iption  of  the  land  as  given  in  the  application 
must  correspond  with  the  description  as  marked  on  the  ground. 
The  permit,  if  granted,  sliould  be  recorded  with  the  local  mining 
district  recorder,  if  the  land  is  situated  within  an  organized  min- 
ing district. 

.  When  Coal  May  Be  Mined  before  Issuance  of  a  Permit. 

In  view  of  the  fact  that  by  reason  of  long  distances  and  limit- 
ed meanx  of  transportation  many  applicants  may  be  unable  to 
appear  in  person  at  the  United  States  land  office  to  file  their  ap- 
plications, it  has  been  deemed  advisable  to  allow  such  applicaiits 
the  privilege  of  mining  coal  as  soon  as  their  applications  have 
been  duly  executed  and  sent  by  registered  mail  to  the  proper 
United  States  Land  Office.  Should  an  application  be  rejected, 
ui)on  receipt  of  notice  thei-eof  all  privileges  under  this  para- 
gi-aph  terminate  and  the  applicant  nnist  cease  mining  the  coal. 

Action  by  Register. 

Tlie  register  will  keep  a  proper  record  of  all  applications 
ix'ceived  and  all  actions  taken  thereon  in  a  book  provided  for 
that  purpose.  If  there  appear  no  reason  why  the  application 
should  not  be  allowed,  the  register  will  issue  a  ])ermit  on  the 
foi-ia  provided  for  that  i)ui'pose.  Should  any  objection  appeal" 
either  as  to  the  qualifications  of  the  applicant  or  applicants,  or 
in  the  substance  or  sufficiency  of  the  application,  the  register 
may  reject  the  a])plifation  or  suspend  it  fo)'  con-ection  or  sup- 
j)lcmental  showing  under  the  usual  rules  of  procedure,  subject 
to  appeal  to  the  Commissioner  of  the  General  Land  Office,    Up- 
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on  the  iNsiuiiuc  of  a  ix'i-mit  the  register  will  pvuuiptly  forward 
to  the  CounnissioiKM'  of  tiie  General  Land  Offiee,  by  speeial  let- 
ter, 1lie  original  a])plii'a1ioii  and  a  eopy  of  the  permit,  and  trans- 
mit eopies  thereof  to  the  Chief  of  the  Alaskan  Field  Division, 
and  to  the  loeal  representatives  of  the  United  States  Bnrean  of 
Mines,  for  their  information. 

Note. — These  regulations  ai-e  intended  merely  as  a  temporary 
arrangement  to  meet  immediate  necessities,  as  authorized  by 
section  10  of  the  act  of  October  20,  1914,  and  are  not  to  be  con- 
strned  as  applying  to  the  leasing  of  public  coal  lands  in  Alaska 
provided  in  other  sections  of  the  act. 

APPLICATION  FOR  COAL-MINING  PERMIT. 

,191 

llie  Commissioner  of  the  General  Land  Office, 

Washington,  D.  C. 
Sir  :  The  nudersigned,   

(Name  of  aiii)li<ont.) 

of ,  hereby  appl      for  a  permit  to 

(Post-office  adilross.) 

prospect  for,  mine,  and  remove  coal  from  the  following-de- 
scribed land :    

(Describe  the  land  by  legal  siiMivision  If  surveyed,  and  by 
metes  and  bounds  with  reference  to  some  permanent  natural  landmark  if  un- 
surveyed.) 

containing  approximately acres,  situated  within  the 

land  district, miles of 

(Direction.) 

Alaska,  and  in  support  of  this  application  make  the  following 
representation  as  to  qualitications  to  receive  a  permit : 

(Citizenship 
■  •f  applicant  or  applicants  must  here  be  shown.  If  the  applicant  is  a  municipality 
(ir  corporal iiiu,  it  must  be  shown  under  what  laws  it  is  organized;  and  if  the 
latter,  it  must  also  bo  shown  whether  a  majority  of  its  stock  is  owned  and  held 
by  citi/.cns  of  the   fnited  States.) 
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The  applicant     further  repj-esent     that   lui     n<ti. 

(Mo.  ihi'V.  Ill-  it.) 

witliiu  two  3-ears  last  past,  applied  for  or  received  a  permit  h) 
mine  coal  under  the  provisions  of  section  10  of  the  act  of  October 
20,  1914,  iu  the  coal  field  in  which  the  land  described  in  this 
application  is  situated,    

(State  esociJliuiis  liei-i',  if  any.) 

and  that  the  coal  herein  a])plied  for  is  to  be  mined  for  the  pni- 
pose  of  supplying  the  following  demands,  for  which  approxi- 
luntely tons  are  required  annually :   

(Hore  itemize  the 
various  iisos  to  wliicli  the  coal  is  to  be  applied,  stating  tho  uumlxT  of  tons 
necessary  for  each  use.) 

It  is  further  represented  that  the  boundaries  of  the  tract  de- 
scribed in  this  application  have  been  plainly  marked  by  sub- 
stantial monuments,  and  that  a  proper  notice  describing  the 
land  and  showing  the  intention  of  the  applicant  to  apply  for  a 
free  permit  to  mine  coal  therefrom  has  been  posted  in  a  con- 
spicuous place  upon  the  land. 

On  consideration  that  a  permit  be  granted,  the  applicant 
hereby  agree : 

1.  To  exercise  reasonable  diligence,  precaution,  and  skill  in 
the  operation  of  the  mine,  with  a  view  to  the  prevention  of  in- 
jury to  workmen,  waste  of  coal,  damage  to  government  property, 
and  to  comply  substantially  with  the  instructions  and  the  rules 
and  rcgiilations  printed  on  the  back  of  this  application. 

2.  To  charge  only  such  prices  for  coal  sold  to  oth<a's  as  repre- 
sent a  fair  return  for  the  labor  expended  and  reasonable  earning 
value  to  which  the  investment  in  the  enterprise  is  entitled,  with- 
out including  any  charge  for  the  coal  itself. 

3.  Not  to  mine  or  dispose  of,  either  directly  or  indirectly, 
any  coal  from  the  area  covered  by  said  permit  for  export  or  any 
purpose  other  than  "strictly  local  and  domestic  needs  for  fuel." 

4.  To  leave  the  premises  in  good  condition  upon  the  termina 
tion  of  the  permit,  with  all  mine  props  and  timbers  in  the  mine 
intact,  and  with  the  underground  workings  free  from  refuse  and 
in  condition  for  continued  mining  ojicrations. 

8ignatui'e    of   applicant    
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The  foregoiny  ai>iili('atioii  was  sicned  by 


of   ,  tlie  applicant  tlierein,  in  tlio  presence 

of  the  undersigned,  wlio,  at recpiest  and  in   

(Ills  or  their.)  (His  or  thoir.) 

presence  and  in  the  presence  of  each  other,  have  siil)sc)-il)ed  our 
names  as  witnesses  to  the  execiition  thereof. 

Dated  this day  of ,  19. .,  at 

Territory  of  ALaska. 

Name   Residence   

Name   Residence   

THE  NENANA  FIELD. 

After  the  opening  of  tlie  Nenana  coal  field  the  above  printed 
regulations  were  adopted  for  that  field,  subject  to  tlie  modifica- 
tions noted  below.    Feb.  13,  1918. 

GENERAL  REGULATIONS. 

The  regulations  governing  coal-land  leases  in  the  Territory  of 
Alaska,  approved  May  18,  1916  (45  L.  D.  113),  including  the 
forms  of  application  and  lease,  Avill  govern  proceedings  here- 
under so  far  as  applicable,  with  the  following  modifications : 

1.  On  request  addressed  to  the  Commissioner  of  the  General 
Land  Office  at  Washington,  D.  C,  a  blank  application  and  lease 
will  be  furnished  the  applicant;  also  those  who  desire  may  pro- 
cure from  the  superintendent  of  documents,  Government  Print- 
ing Office,  Wasliington,  D.  C.,  a  folio  containing  photolitho- 
graphic copies  of  the  approved  plats  of  the  to]^ographic  and  sub- 
divisional  township  surveys  of  the  field  for  $1. 

2.  Applications  for  coal-mining  leases  of  the  lands  will  be 
received  at  the  General  Ijand  Office  from  duly  qualified  appli- 
cants up  to  and  inclnding  March  1,  1918;  and  publication  of 
these  api)lications  will  commence  IMarch  4,  1918,  and  continue 
for  a  period  of  30  days,  under  paragraph  7  of  the  regulations, 
amended  December  3,  1917,  to  read  as  follows : 

7,  When  tlie  time  for  filing  such  applications  shall  have  ex- 
pired all  applications  then  on  file  will  be  promptly  listed  and 
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tlic  proposed  terras  thereunder  will  be  noted.  Thereafter  due 
]nil)lication  at  the  expense  of  the  Government  for  not  less  than 
once  a  week  for  a  period  of  30  days  will  follow  in  at  least  two 
newspapers  of  general  circulation,  one  of  which  shall  be  pub- 
lished in  the  Territory  of  Alaska  and  one  in  the  United  States 
proper,  of  the  applications  filed,  each  to  be  designated  byx  a  num- 
ber and  not  by  the  name  of  the  applicant,  the  block  or  blocks  ap- 
plied for,  with  the  announcement  that  at  the  expiration  of  the 
period  of  publication  the  said  applications  will  be  taken  up  and 
the  proposals  therein  considered,  subject  to  any  better  terms 
than  may  be  offered  by  any  other  qualified  applicant  during  the 
period  of  publication,  or  by  the  first  applicant. 

In  the  case  of  the  Alaska  Petroleum  Coal  Co.  45  L.  D.  56 
and  65  the  old  Alaska  Coal  Acts  of  1904  and  1908  are  construed. 
M.  0.  R.— 55. 


CHAPTER  87. 

STATUTORY  LEGISLATION  ON  PLACER  LOCATIONS. 

All  forms  of  placer  deposits  since  the  Oil  Leasing  Act  of  1920 
may  still  be  located  and  recorded  except  those  cut  out  by  the 
leasing  Act  to  wit :  oil,  gas,  oil  shale,  coal,  phosphates  and  sodium. 

The  federal  requirements  are  that  the  location  certificate 
(usually  the  recorded  title)  shall  contain. 

1.  The  name  or  names  of  the  locators, 

2.  The  date  of  the  location,  and 

3.  Such  a  description  by  reference  to  natural  object  or  per- 
manent monument  as  will  identify  the  claim.  R.  S.  Sec.  2324, 
Comp.  L.  Sec.  4620. 

The  statutory  details  of  location  in  Alaska  and  the  several 
Mining  States,  are  as  follows: 

ALASKA. 

The  location  of  a  placer  claim  in  Alaska  is  governed  by  the 
Act  of  Congress  of  August  1,  1912,  37  Stat.  L.  242  (Comp.  L. 
sec.  5054-5058)  and  the  territorial  Act  of  1915  sees.  129A- 
129R.  There  are  several  limitations  on  Alaska  locations  not 
known  elsewhere.  An  association  location  is  limited  to  40  acres. 
Comp.  L.  sec.  5054.  A  power  of  attorney  to  locate  must  be  ac- 
knowledged and  recorded.  See.  5055.  Only  two  locations  can 
be  made  in  one  calendar  month.  Sec.  5056.  The  length  must  not 
exceed  three  times  the  width.  Sec.  5057.  Locations  in  violation 
of  the  Act  are  void.    Sec.  5058. 

Location  Notice. 

Any  person  qualified  under  the  laws  of  the  United  States, 
who  discovers  upon  the  public  domain  within  the  Territory  of 
Alaska,  a  placer  deposit  of  gold,  or  other  mineral  which  is  sub- 

866 
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jeet  to  entry  and  patent  under  the  mining  laws  of  the  United 
.States,  may  locate  a  mining  claim  thereon  in  the  following  man- 
ner, to  wit : 

First — He  shall  post,  or  write  upon  the  initial  post,  stake  or 
monument  on  the  claim,  a  notice  of  location  containing: 

a.  The  name  or  number  of  the  claim. 

1).  The  name  of  the  locator  or  locators. 

c.  The  date  of  discovery  and  of  posting  notice  on  the  claim. 

d.  The  number  of  feet  in  length  and  width  of  the  claim. 
This  notice  shall  be  known  as  the  location  notice. 

Staking. 

Second. — He  shall  distinctly  mark  the  location  on  the  ground 
so  that  its  boundaries  can  be  readily  traced,  by  placing  at  each 
corner  or  angle  thereof  substantial  stakes,  or  posts,  not  less 
than  three  feet  high  above  the  ground  and  three  inches  in  di- 
ameter, hewed  on  four  sides;  or  by  placing  at  each  corner  or 
angle  thereof  mounds  of  earth  or  rock  not  less  than  three  feet 
high  and  three  feet  in  diameter  and  the  stakes,  posts  or  monu- 
ments so  used  must  be  marked  with  the  name  or  number  of  the 
claim  and  the  designation,  by  number,  of  the  corner  or  angle. 
The  initial  stake  or  monument  shall  be  one  of  the  corner  stakes, 
posts  or  monuments  of  the  claim  located. 

Blazing  Line  Stakes. 

If  the  claim  is  located  on  ground  that  is  covered  Avholly  or 
in  part  with  brush  or  trees,  such  brush  or  trees  shall  be  cut  or 
l>lazed  along  the  lines  of  such  claim,  so  as  to  be  readily  traced. 

If  located  in  an  open  country,  the  boundary  lines  shall  bo 
located  by  placing  line  stakes  or  line  mounments  so  as  to  bo 
readily  traced  from  corner  to  corner  of  said  claim. — Sec.  1,  Act 
of  April  20,  1915. 

Location  Certiiacate.    Record. 

Sec,  2. — Within  ninety  days  after  the  discovery  and  posting 
of  the  notice  aforesaid,  the  locator  sliall  record  witli  the  recorder 
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of  the  district  wherein  such  claim  is  situated,  a  certificate  of 
location.    Such  certificate  shall  contain : 

a.  Thti  name  or  number  of  the  claim. 

b.  The  name  of  the  locator  or  locators. 

c.  The  date  of  discovery  and  of  posting  of  the  location  notice. 

d.  The  number  of  feet  in  length  and  width  of  claim. 

e.  It  shall  set  forth  the  description  with  reference  to  some 
natural  object,  permanent  monument,  or  well  known  mining 
claim  together  with  a  description  of  the  boundaries  thereof  so 
far  as  applied  to  the  numbering  of  stakes  or  monuments. 

A  failure  to  record  a  certificate  of  location  of  claim  as  herein 
provided  sliall  operate  as  and  be  deemed  abandonment  thereof, 
and  the  ground  so  located  shall  be  open  to  relocation ;  Provided, 
That  if  a  full  compliance  with  the  preceding  provisions  of  this 
act  shall  have  been  made  before  any  location  by  another,  such 
compliance  shall  operate  to  prevent  the  abandonment  or  for- 
feiture of  such  claim  and  save  the  rights  of  the  original  locator. 
Sec.  2.    Id. 

ARIZONA. 

1.  Post  notice  containing  name  of  the  claim,  name  of  locator, 
date  of  location  and  number  of  acres  claimed,  and  description, 
with  reference  to  natural  object  or  permanent  monument. 

2.  Mark  boundaries  with  post  or  monument  of  stones  at  eacli 
angle  of  claim.  Post  must  be  four  inches  (square)  by  four 
and  a  half  feet  long  set  one  foot  in  the  ground  and  surrounded 
by  a  mound  of  stone  or  earth.  "When  a  mound  of  stone  is  used 
it  must  be  at  least  three  feet  in  height  and  four  ^eet  in  diameter 
at  the  base." 

3.  Within  sixty  days  after  date  of  location,  record  with 
county  recorder  a  copy  of  the  location  notice.  Rev.  Stats.  1913, 
Sec.  4030. 

CALIFORNIA. 

1.  Post  upon  a  tree,  rock  in  place,  stone,  post  or  monument  a 
notice  of  location  containing  the  name  of  the  claim,  name  of 
locator  or  locators,  date  of  location,  number  of  feet  or  acreage 
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claimed,  such  a  description  of  the  claim  by  reference  to  some 
natural  object  or  permanent  monument  as  will  identify  the  claim 
located,  and  by  marking  the  boundaries  so  that  they  may  be 
readily  traced;  Provided,  That  where  the  United  States  survey 
has  been  extended  over  the  land  embraced  in  the  location,  the 
claim  may  be  taken  by  legal  subdivisions  and  no  other  references 
than  those  of  said  survey  shall  be  required  and  the  boundaries 
of  a  claim  so  located  and  described  need  not  be  staked  or  monu- 
mented.  The  descriptioii  by  legal  subdivisions  shall  be  deemed 
the  equivalent  of  marking. 

2.  Witliin  tliirty  days  after  posting  record  a  true  copy  of  the 
notice  in  the  office  of  the  county  recorder.  Act  of  March  13, 
1909.    Civil  Code  sees.  1426c,  1426d. 

COLORADO. 

The  discoverer  of  a  placer  claim  shall,  within  thirty  days  from 
the  date  of  discovery,  record  his  claim  in  the  office  of  the  record- 
er of  the  county  in  which  said  claim  is  situated,  by  a  location 
certificate,  which  shall  contain : 

First — The  name  of  the  claim,  designating  it  as  a  plaeer 
claim ; 

Second — The  name  of  the  locator; 

Third — The  date  of  location ; 

Fourth — The  number  of  acres  or  feet  claimed;  and, 

Fiftli — A  description  of  the  claim,  by  such  reference  to  nat- 
ural objects  or  permanent  monuments  as  shall  identify  the  claim. 

Before  filing  such  location  certificate  the  discoverer  shall  lo- 
cate his  claim: 

First — By  posting  upon  such  claim  a  plain  sign  or  notice,  con- 
taining the  name  of  the  claim,  the  name  of  the  locator,  the  date 
of  discovery,  and  the  number  of  acres  or  feet  claimed; 

Second — By  marking  the  surface  boundaries  with  substantial 
posts,  and  sunk  into  tlie  ground,  to  wit:  one  at  each  angle  of 
the  claim.    R.  S.  sec.  4205,  March  12,  1879. 

IDAHO. 

].  Placer  claims,  as  mentioned  in  section  2329  of  the  revised 
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Statutes  of  the  United  States,  may  be  located  for  the  purpose 
of  mining  deposits  and  precious  stones  after  the  discovery  of 
such  deposits.     Rev.  Code  See.  3221. 

Details  of  Location. 

2.  The  locator  of  any  placer  mining  claim  located  for  the 
purpose  of  mining  placer  deposits  or  precious  stones  must,  at 
the  time  of  making  the  location,  place  a  substantial  post  or  monu- 
ment as  is  required  in  the  location  of  quartz  claims  at  each 
corner  of  the  location,  and  must  also  post  on  one  of  the  same  a 
notice  of  location  containing  the  date  of  tlie  location,  the  name 
of  the  locator,  the  name  and  dimensions  of  the  claim,  the  mining 
district  (if  any)  and  county  in  which  the  same  is  situated;  and 
must  also  give  the  distance  and  direction  from  said  post  or 
monument  to  such  natural  object  or  permanent  monument,  if 
any  such  there  be,  as  will  fix  and  describe  in  the  notice  itself 
the  location  of  the  claim. 

Within  fifteen  days  after  making  the  location,  the  locator  must 
make  an  excavation  upon  the  claim  of  not  less  than  one  hundred 
cubic  feet,  for  the  purpose  of  prospecting  the  same. 

Within  thirty  days  after  the  location,  the  locator  must  file  for 
record  in  the  office  of  the  recorder  of  the  county,  or  of  the  deputy 
recorder  of  the  mining  district  in  which  the  claim  is  situated,  a 
substantial  copy  of  his  notice  of  location,  to  which  must  be  at- 
tached an  affidavit  such  as  is  required  in  case  of  quartz  claims. 
Rev.  Code,  sec.  3222. 

Affidavit. 

See.  1.  At  or  before  the  time  of  presenting  a  location  notice 
for  record,  whether  it  be  for  a  quartz  or  placer  claim,  one  of  the 
locators  named  in  the  same  must  make  and  subscribe  an  affidavit 
in  writing  on  or  attached  to  the  notice,  substantially  as  follows, 
to  wit : 

STATE  OF  IDAHO,    ) 
COUNTY  OF p 

I, ,  do  solemnly  swear  that  I  am  a  citizen  of  the 
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United  States  of  Ameriea   (or  have  declared  my  intentions  to 
become  such),  and  that  I  am  acquainted  with  the  mining  ground 
described  in  this  notice  of  location,  and  herewith  called  ........ 

ledge,  lode  or  claim;  that  the  ground  and  claim  therein  described, 
or  any  part  thereof,  has  not,  to  the  best  of  my  knowledge  and 
belief  been  located  according  to  the  laws  of  the  United  States 
and  of  this  State,  or  if  so  located,  that  the  same  has  been  aban- 
doned or  forfeited  by  reason  of  the  failure  of  such  former  locat- 
ors to  comply  in  respect  thereto  with  the  requirements  of  said 
laws. 

(Signature)    

Subsei'ibed  and  sworn  to  before  me  this day  of 

A.  D.  19 

(Signature)   ^ . . . 

Rev.  Code  sec.  3216. 

MONTANA. 

1.  Post  notice  at  point  of  discovery,  containing  name  of  the 
claim,  name  of  locator,  date  of  location  and  number  of  acres  or 
superficial  feet  claimed. 

2.  Within  sixty  days  after  posting  such  notice  sink  a  shaft 
ui)on  the  deposit  at  or  near  the  point  of  discovery  to  be  known 
as  the  discovery  shaft.  It  must  be  10  feet  vertical  or  deeper  if 
necessary  to  discover  the  deposit.  The  cubical  contents  of  the 
shaft  must  be  not  less  than  150  cubic  feet.  If  the  deposit  dis- 
covered by  the  shaft  is  less  than  10  feet,  any  deficiency  in  depth 
may  be  compensated  by  other  excavation  to  the  150  cubical  feet, 
but  at  least  75  cubical  feet  mu.st  appear  at  the  point  of  discovery. 

3.  "Within  thirty  days  after  posting,  place  monument  at  each 
corner  or  angle,  to  wit : 

a.  A  tree  at  least  eight  inches  in  diameter  blazed  on  four  sides. 

b.  A  post  at  least  four  inches  square  by  four  and  one-half 
feet  long,  set  one  foot  in  the  ground,  unless  solid  rock  occur  at 
less  depths,  surrounded,  in  all  cases,  by  mound  of  earth  or  stone, 
at  least  four  feet  in  diameter  by  two  feet  high.  A  squared  stump 
of  same  size  and  so  mounded  is  the  equivalent  of  a  post. 

c.  A  stone  at  least  six  inches  square  by  eighteen  inches  in 
length,  set  two-thirds  of  its  length  in  the  ground  with  a  mound 
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of  earth  or  stono  alongside  at  least  four  feet  in  diameter  by  two 
feet  in  height,  or 

d.  A  boulder  ^at  least  three  feet  above  the  natural  surface  of 
the  ground  on  the  upper  side. 

The  above  classes  of  monuments  (a-d)  are  enumerated  as 
prima  facie  sufficient,  but  if  others  are  used  it  shall  be  a  jury- 
question  whether  they  sufficiently  mark  the  location  so  that  "its 
boundaries  can  be  readily  traced." 

Each  monument  must  be  marked  with  name  of  claim  and  de- 
signation of  the  corner  either  by  number  or  cardinal  point. 

4.  Within  sixty  days  after  posting,  record  with  county  clerk 
certificate  of  location  containing. 

a.  The  name  of  the  claim. 

b.  The  name  of  the  locator. 

c.  The  date  of  location  and  such  description  of  the  claim  with 
reference  to  some  natural  object  or  permanent  monument  as  will 
identify  the  claim. 

d.  The  dimensions  or  area  of  the  claim  and  the  location  there- 
on the  discovery  shaft,  lode  or  tunnel. 

The  word  "on"  in  the  last  paragraph  was  probably  intended  to 
read  "of"  and  should  mean  that  the  position  of  the  discovery 
point  should  be  identified. 

VERIFICATION. 

STATE  OF  MONTANA,        ) 
COUNTY  OF  SILVER  BOW  j 

Before  me,  the  subscriber,  a  notarj^  public  in  and  for  said 
county,  personally  appeared  Armour  C.  Anderson  to  me  person- 
ally known,  who,  being  duly  sworn,  saith  that  he  is  a  citizen  of 
the  United  States  and  discoverer  and  locator  of  the  Maid  of 
Eckley  Placer  Mining  Claim  described  in  the  within  certificate 
of  location  subscribed  by  him ;  that  the  claim  is  staked  and  lo- 
cated on  the  ground  as  in  said  certificate  described,  and  that  the 
location  notice  was  posted  at  the  point  of  discovery;  and  that 
the  said  certificate  and  all  statements  therein  made  are  correct 
and  true. 
(Jurat)  Armour  C.  Anderson. 
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NEVADA. 

1.  Post  upon  a  tree,  rock  in  place,  stone,  post  or  monument, 
a  notice  of  location  containing  the  name  of  the  claim,  name  oi 
locator,  date  of  location,  and  number  of  feet  or  acres  claimed. 

2.  Mark  surface  boundaries  and  the  location  point  in  the  same 
manner  and  by  same  means  required  for  lode  claims.  On  sur- 
veyed land  when  taken  by  legal  subdivision  only  the  location 
point  need  be  marked. 

3.  Within  ninety  days  after  posting  the  notice  of  location,  per- 
form not  less  than  .$20  worth  of  labor  upon  the  claim  for  the 
development  thereof  and  record  with  District  and  County  Re- 
corder a  certificate  wliich  shall  state  the  name  of  the  claim, 
designating  it  as  a  placer  claim;  name  of  the  locator;  date  of 
location ;  number  of  feet  or  acres  claimed  and  description  of  the 
elaim  with  regard  to  some  natural  object  or  permanent  monu- 
ment so  as  to  identify  the  claim  and  the  kind  and  amount  of 
location  work  done  and  the  place  on  the  claim  where  said  work 
was  done. 

The  marking  of  the  surface  boundaries  and  location  point  the 
same  as  "required  for  lode  claims"  requires  a  reference  to  section 
2423  of  the  Revised  Laws  of  1912.  The  section  is  uselessly  mi- 
nute and  complicated.  We  print  the  whole  section  because  it 
cannot  be  intelligibly  shortened. 

"The  locator  of  tlie  lode  mining  claim  must  sink  a  discovery 
shaft  upon  the  claim  located  four  feet  by  six  feet  to  the  depth 
of  at  least  ten  feet  from  the  lowest  part  of  the  rim  of  such  shaft 
at  the  surface,  or  deeper,  if  necessary  to  show  by  such  work  a 
lode  deposit  of  mineral  in  place;  a  cut  or  cross-cut  or  tunnel 
which  cuts  the  lode  at  a  depth  of  ten  feet  or  an  open  cut  along 
tiie  said  ledge  or  lode,  equivalent  in  size  to  a  shaft  four  feet  by 
six  feet  by  ten  feet  deep,  is  equivalent  to  a  discovery  shaft.  The 
locator  must  define  tiie  boundaries  of  his  claim  by  removing  the 
top  of  a  tree  (having  a  diameter  of  not  less  than  four  inches)  not 
less  than  three  feet  above  the  ground,  and  blazing  and  marking 
the  same,  or  by  a  rock  in  place,  capping  such  rock  with  smaller 
stones,  such  rock  and  stones  to  have  a  height  of  not  less  than 
three  feet,  or  by  setting  a  post  or  stone,  one  at  each  corner  and 
one  at  the  center  of  each  side-line.    When  a  post  is  used,  it  nuist 
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be  at  least  four  inches  in  diameter  by  four  and  one-half  feet  in 
length  set  one  foot  in  the  ground.  When  it  is  practically  impos- 
sible, on  account  of  bedrock  or  precipitous  ground,  to  sink  such 
posts,  they  may  be  placed  in  a  mound  of  earth  or  stones,  or  where 
the  proper  placing  of  such  posts  or  other  monuments  is  imprac- 
ticable or  dangerous  to  life  or  limb,  it  shall  be  lawful  to  place 
such  posts  or  monuments  at  the  nearest  point  properly  marked 
to  designate  its  right  place.  When  a  stone  is  used  (not  a  rock 
in  place)  it  must  be  not  less  than  six  inches  in  diameter  and 
eighteen  inches  in  length  set  two-thirds  of  its  length  in  the  top 
of  a  mound  of  earth  or  stone,  four  feet  in  diameter  and  two  and 
one-half  feet  in  height.  All  trees,  posts  or  rocks  used  as  monu- 
ments, when  not  four  feet  in  diameter  at  the  base,  shall  be  sur- 
rounded by  a  mound  of  earth  or  stone  four  feet  in  diameter  by 
two  feet  in  height,  which  trees,  posts,  stones  or  rock  mounments 
must  be  so  marked  as  to  designate  the  corners  of  the  claim  lo- 
cated; provided,  however,  that  the  locator  of  a  mining  claim 
shall  within  twenty  days  from  the  date  of  posting  the  notice  of 
location,  define  the  boundaries  of  said  claim  by  placing  at  each 
corner  and  at  the  center  of  each  sideline  one  of  the  hereinbefore 
described  monuments,  and  shall  within  ninety  days  of  the  date 
of  posting  said  location  notice  perform  the  location  work  herein- 
before prescribed."    Rev.  Laws,  1912,  sec.  2423. 

Several  decisions  have  attempted  to  construe  these  Nevada 
Location  Statutes,  relieving  to  some  extent  locators  who  have 
failed  to  comply  with  their  intricate  requirements.  Zerres  v. 
Vanina,  134  Fed.  610;  Ford  v.  Camphell,  29  Nev.  578,  92  Pac. 
206 ;  Indiana  Co.  v.  Gold  Hills  Co.  35  Nev.  158,  126  Pac.  965 ; 
Wailes  v.  Davies,  158  Fed.  667. 

NEW  MEXICO. 

(Act  of  March  17,  1909) 

The  locator  at  the  time  of  making  any  location  of  any  placer 
mining  claim  shall  cause  a  notice  of  such  location  to  be  placed 
at  a  designated  corner  of  the  claim  stating  the  name  of  the  claim, 
the  purpose  and  the  kind  of  material  for  which  such  claim  is 
located,  and  the  name  of  the  locator.    If  on  surveyed  land  such 
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notice  shall  contain  a  description  by  its  legal  subdivisions;  on 
uusurveyed  lands,  a  description  by  metes  and  bounds  with  refer- 
ence to  some  known  object  or  monument. 

Each  corner,  whether  on  surveyed  or  unsurveyed  lands  shall 
be  marked  by  a  wooden  post  at  least  four  feet  high,  securely  set 
in  the  ground  or  by  a  substantial  stone  monument. 

A  duplicate  of  such  location  notice  shall  be  filed  and  recorded 
in  the  office  of  the  Probate  Clerk  within  ninety  days  after  notice 
posted. 

There  must  be  a  previous  discovery  except  that  oil  and  gas 
claimants  shall  have  to  the  end  of  the  calendar  year  to  make  dis- 
covery and  their  possession  in  the  meantime  is  to  be  protected. 

WASHINGTON. 

Location  Notice.    Staking. 

The  discoverer  of  placers  or  other  forms  of  deposits  subject 
to  location  and  appropriation  under  mining  laws  applicable  to 
placers  shall  locate  his  claim  in  the  following  manner: 

First — He  must  immediately  post  in  a  conspicuous  place  at 
the  point  of  discovery  thereon,  a  notice  or  certificate  of  loca- 
tion thereof,  containing  (a)  the  name  of  the  claim;  (b)  the 
name  of  the  locator  or  locators;  (c)  the  date  of  discovery  and 
posting  of  the  notice  hereinbefore  provided  for,  which  shall  be 
considered  as  the  date  of  the  location;  (d)  a  description  of  the 
claim  by  reference  to  legal  subdivision  of  sections,  if  the  location 
is  made  in  conformity  with  the  public  surveys;  otherwise,  a  de 
scription  with  reference  to  some  natural  object  or  permanent 
monuments  as  will  identify  the  claim ;  and  where  such  claim  is 
located  by  legal  subdivisions  of  the  public  surveys,  such  loca- 
tion shall,  notwithstanding  that  fact,  be  marked  by  the  locator 
upon  the  ground  tiie  same  as  other  locations. 

Record.    Monuments. 

.Sceond — Witliin  thii-fy  days  from  the  date  of  such  discovery 
lie  must  record  such  notice  or  certificate  of  location  in  the  office 
of  the  auditor  of  the  county  in  which  such  discovery  is  made, 
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and  so  distinctly  mark  his  location  on  the  ground  tliat  its  bouji- 
daries  may  be  readily  traced. 

Discovery  Work.    Oil  and  Gas  Excepted. 

Third — Within  sixty  days  from  the  date  of  discovery  the  dis- 
coverer shall  perform  labor  upon  such  location  or  claim  in  de- 
veloping the  same  to  an  amount  which  shall  be  equivalent  in  the 
aggregate  to  at  least  ten  dollars'  worth  of  such  labor  for  each 
twenty  acres  or  fractional  part  thereof  contained  in  such  loca- 
tion or  claim ;  Provided,  however,  that  nothing  in  this  subdivi- 
sion shall  be  held  to  apply  to  lands  located  under  the  laws  of  the 
United  States  as  placer  claims  for  the  purpose  of  the  develop- 
ment of  petroleum  and  natural  gas  and  other  natural  oil  pro- 
ducts. 

Affidavit  of  Performance. 

Fourth — Such  locator  shall  upon  the  performance  of  such 
labor,  file  with  the  auditor  of  the  county  an  affidavit  showing 
such  performance  and  generally  the  nature  and  kind  of  work  so 
done.    Eem.  &  Bal.  Code  sec.  7367. 


WYOMING. 


Location  Certificate. 


Hereafter  the  discoverer  of  any  placer  claim  shall,  within 
ninety  days  after  the  date  of  discovery,  cause  such  claim  to  be 
recorded  in  the  office  of  the  county  clerk  and  exofficio  register 
of  deeds  of  the  county  within  which  such  claim  may  exist,  by 
filing  therein  a  location  certificate,  which  shall  contain  the  fol- 
lowing : 

First — The  name  of  the  claim,  designating  it  as  a  placer  claim. 

Second — The  name  or  names  of  the  locator  or  locators  there- 
of. 

Third. — The  date  of  location. 

Fourth— The  number  of  feet  or  acres  thus  claimed. 

Fifth — A   description  of  the  claim  by  such  designation   of 
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natural  or  fixed  objects  as  shall  identify  the  claim  beyond  ques- 
tion. 

Location  Notice  and  Staking. 

Before  filing  such  location  certificate,  the  discoverer  shall 
locate  his  claim:  First — by  securely  fixing  upon  such  claim  a 
notice  in  plain,  painted,  printed,  or  written  letters  containing 
the  name  of  the  claim,  the  name  of  the  locator  or  locators,  the 
date  of  the  discovery,  and  the  number  of  feet  or  acres  claimed. 

Second — By  designating  the  surface  boundaries  by  substan- 
tial posts  or  stone  monuments  at  each  corner  of  the  claim.  Comp. 
St.  sec.  ;M74. 

Theue  seem  to  be  no  specific  statutes  regulating  the  location 
of  placer  claims  in  Oklahoma,  Oregon,  North  or  South  Dakota. 

If  there  are  district  rules  (which  would  be  very  rare)  they 
would  control.  A  claim,  located  by  notice  and  location  certif- 
icate complying  with  the  federal  requirements  above  stated, 
would  make  a  sufficient  possessory  title. 

The  instructions  printed  in  Walion  v.  Wild  Goose  Co.  123  Fed. 
209,  60  C.  C.  A.  155,  22  M.  R.  688,  set  forth  what  makes  a  valid 
placer  location  in  the  absence  of  statutory  regulations. 


CHAPTER  88. 

APPLICATION  FOR  PLACER  PATENT. 

Where  a  valid  claim  existed  prior  to  the  date  of  the  passage 
of  the  Oil  Act,  February  25,  1920,  and  has  beeu  maintained 
in  compliance  with  the  laws  under  which  such  claim  was  in- 
itiated or  originally  located,  a  patent  may  be  secured  for  it 
under  the  laAvs  in  force  at  the  time  of  the  location.  See  page 
866. 

The  folloAving  forms  are  intended  to  apply  to  an  application 
for  patent  for  a  placer  claim  upon  surveyed  lands.  The  pro- 
cedure for  application  upon  unsurveyed  lands  is  given  in  full 
in  the  15th  edition  of  the  Mining  Rights. 

Government  Subdivisions. 

When  the  application  is  for  one  or  more  exact  quarter  sec- 
tions or  government  subdivisions  the  application  does  not  go 
through  the  office  of  the  Surveyor  General  as  in  case  of  lode 
claims,  or  placers  not  upon  surveyed  lands,  but  the  application 
must  be  made  in  the  local  Land  Office  without  any  j)roceedings 
whatever  in  the  Surveyor  General's  office. 

First  Set  of  Papers. 

The  first  paper  to  be  used  is  the  Notice  of  Application  for 
U.  S.  Patent,  of  which  four  copies  should  be  made,  one  for  post- 
ing on  the  placer  claim,  one  to  be  attached  to  the  proof  of  post- 
ing, one  for  publication  in  a  local  newspaper  and  one  for  posting 
in  the  Land  Office. 

A.    NOTICE   OF   APPLICATION   FOR   U.    S.    PATENT 

U.  S.  Land  Office,  Glenwood  Springs,  Colo. 

October  20,  1920. 

Noti.^e  is  hereby  given  that  in  pursuance  of  an  Act  of  Congress 
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approved  May  10,  1872  and  the  amendments  thereto,  J.  C.  Hardi- 
son,  whose  Post  Office  address  is  De  Beque,  Colorado,  has  made 
application  for  patent  for  the  Monarch  Placer  Mining  Claim 
bearing  oil  shale,  and  situate  in  ]\It.  Logan  INIining  District, 
County  of  Garfield,  State  of  Colorado,  and  described  as  follows 
to-wit :  The  Southeast  Quarter  of  section  24,  Township  7  South, 
Kange  98,  AVest  of  the  6th.  Principal  Meridian. 

Names  of  adjoining  claims  unknown. 

Date  of  posting  this  notice  on  claim  October  20,  1920, 

J.  C.  Hardison. 
Witnesses. 
J.  C.  Carter. 
A.  B.  Harvey. 

One  of  the  above  notices  should  be  at  once  posted  on  the  placer 
claim  in  some  conspicuous  place  in  the  presence  of  two  persons, 
who  attach  their  signatures  to  the  notice  posted. 

The  second  paper  to  be  prepared  is; 

B.  PROOF  OF  POSTING  NOTICE  ON  CLAIM 

STATE  OF  COLORADO,  ) 
COUNTY  OF  GARFIELD.  J 

J.  C.  Carter  and  A.  B.  Harvey,  each  for  himself  and  not  one 
for  the  other,  deposes  and  says  that  he  is  a  citizen  of  the  United 
States  over  the  age  of  twenty-one  years  and  was  present  on  the 
20th  day  of  October,  1920  when  a  notice  of  the  intention  of  J,  C, 
Hardison  to  apply  for  a  patent  from  the  United  States  for  the 
Monarch  Placer  Mining  Claim  was  posted  in  a  conspicuous  place 
upon  said  mining  claim  to-wit :  on  a  post  at  the  discovery  cut 
on  said  mining  claim  where  the  same  could  be  easily  seen  and 
examined.  A  copy  of  the  notice  so  posted  upon  said  claim  is 
herewith  attached  and  made  a  part  of  this  affidavit. 

J.  C.  Carter. 
A.  B.  Harvey. 

Subscribed  and  sworn  to  before  me  this  22d.  day  of  October, 
1920  and  I  hereby  certify  that  I  consider  the  above  deponents 
credible  and  relial)le  witnesses,  and  that  the  foregoing  affidavit 
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and  the  attaelied  notice  were  read  by  each  of  them  before  their 
signatures  were  affixed  thereto,  and  the  oath  made  by  them. 
My  commission  expires  April  17,  1921. 

(Seal).  George  Edinger. 

Notary  Public. 

To  this  form  B,  Proof  of  Posting-  Notice  on  tlie  Claim,  should 
be  attached  an  exact  copy  of  form  A,  the  Notice  of  Application 
for  U.  S.  Patent. 

Conspicuous  Posting. 

Care  should  be  taken  to  post  the  notice  in  a  conspicuous  place. 
Attempts  to  post  the  notice  but  at  the  same  time  to  fail  to  give 
it  publicity,  such  as  inclosing  it  in  an  oilcloth  envelope  to  pro- 
tect it  from  the  weather,  or  placing  it  in  a  box  on  the  ground 
among  large  boulders  has  been  held  by  the  department  to  be  a 
l)osting,  not  in  a  conspicuous  place. 

Third  and  Fourth  Copy  of  Notice — Exactness. 

The  third  copy  of  Notice  B  should  be  an  exact  copy  of  the 
notice  that  is  posted  except  that  it  is  not  signed  by  the  witnesses. 
This  third  copy  is  to  be  posted  on  the  Land  Office  Bulletin  and 
remains  there  during  the  sixty  days'  period  of  publication  and 
posting  on  the  claim. 

The  fourth  copy  of  notice  B  should  also  be  an  exact  copy  of  the 
notice  posted  except  that  it  is  not  signed  by  the  applicant  nor  by 
the  witnesses,  but,  when  sent  to  the  Land  Office,  is  signed  by 
the  Register,  the  application  number  given  to  it  and  it  is  re- 
turned to  the  claimant  or  his  attorney  or  forwarded  by  the  Reg- 
ister direct  to  the  printer  for  publication  in  the  newspaper. 

The  next  paper  to  be  prepared  is  the 

C.    APPLICATION  FOR  PATENT 

STATE  OF  COLORADO,   ) 
COUNTY  OP  GARFIELD.  ( 

Application  for  Patent  for  the  Monarch  Placer  Mining  Claim. 

To  the  Register  and  Receiver  of  the  U.  S.  Land  Office  at  Glen- 
wood  Springs,  Colorado ; 
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J.  C,  Hardisou,  whose  Post  Office  address  is  De  Beque,  Colo- 
rado, being  duly  swoi-ii  accordiiio'  to  law  deposes  and  says  that 
in  virtue  of  and  in  compliance  with  the  mining  rules,  regula- 
tions and  customs,  by  himself  and  his  grantors,  he,  the  applicant 
for  patent  herein,  has  become  the  owner  and  is  in  the  actual, 
quiet  andamdisturbed  possession  of  the  Monarch  Placer  Mining 
Claim  situate  in  Mt.  Logan  JVJining  District,  County  of  Garfield 
and  State  of  Colorado,  and  being  more  particularly  described 
as  the  Southeast  Quarter  of  section  24,  Township  7  South,  Range 
98,  West  of  the  6th  Principal  Meridian,  and  that  a  notice  of  said 
application  is  now  posted  conspicuously  upon  said  claim  and  a 
copy  of  the  same  is  herewith  filed. 

Deponent  further  says  that  the  facts  relative  to  his  right  of 
possessioji  to  said  mining  claim,  are  substantially  as  follows,  to- 
wit : 

That  said  claim  was  located  on  the',20th  day  of  October,  1915 
by  James  A.  Allen,  who  located  the  same  as  a  placer  mining 
claim  in  full  compliance  with  all  local  rules  and  regulations,  the 
laws  of  the  State  of  Colorado  and  of  the  United  States  relating 
to  mining  claims. 

That  said  discoverer  and  locator  conveyed  all  his  interest  in 
said  claim  to  this  applicant,  who  thereupon  took  possession  and 
is  the  sole  present  owner,  which  will  more  fully  appear  by  refer- 
ence to  the  copy  of  the  original  record  of  location  and  the  ab- 
stract of  title  herewith  filed. 

That  the  value  of  the  labor  done  and  improvements  made  upon 
or  for  the  benefit  of  said  claim  by  this  applicant  and  his  grant- 
or exceeds  the  sum  of  $500;  that  said  improvements  consist  of 
an  excavation-  at  the  foot  of  the  escarpment  in  which  the  strata 
of  oil  shale  deposits  arc  exposed;  that  said  excavation  is  10  feet 
wide  by  30  feet  long  and  at  the  breast  of  the  same  a  latei-al,  7 
feet  high  by  5  feet  wide  in  the  clear,  is  run  in  an  easterly  direc- 
tion a  distance  of  40  feet  and  another  lateral,  of  the  same  dimen- 
sions, in  a  westerly  direction  a  distance  of  60  feet;  that  the  cen- 
ter of  said  excavation  bears  South  40°  East  500  feet  from  tlie 
Southeast  corner  of  said  section  24. 

That  the  land  a})plied  for  is  placer  gi-ound  containing  deposits 
of  oil  shale  not  in  vein  or  lode  formation;  that  title  is  sought 
not  to  control  water  courses  or  to  obtain  valuable  timber  but  in 
M.  O.  R.—oC. 
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good  faith  because  of  the  mineral  therein ;  that  deposits  of  oil 
shale  in  stratum  formation  exist  upon  practically  all  paj'ts  of 
said  claim  and  that  tests  from  the  oil  shale  upon  said  claim  have 
produced  60  gallons  of  oil  to  the  ton  of  oil  shale. 

The  soil  is  a  black  loam  varied  in  depth  except  where  the  oil 
shale  is  exposed  at  different  points  on  the  surface  and  upon  the 
face  of  the  escarpment  which  extends  throughout  the  claim,  run- 
ning in  an  easterly  and  westerly  direction. 

There  are  no  streams  or  springs  upon  the  land  and  the  timber 
consists  of  a  scattering  growth  of  small  pine  and  scrub  oak. 

The  claim  is  located  about  three  miles  in  a  westerly  direction 
from  the  town  of  De  Beque  in  said  state. 

There  are  no  salt  licks,  salt  springs  or  mines,  other  than  the 
claimant's  workings,  nor  mill  sites  upon  this  claim. 

In  consideration  of  which  facts  and  in  conformity  with  the 
provisions  of  chapter  6  of  Title  32  of  the  Revised  Statutes  of 
the  United  States  and  the  amendments  thereto,  application  is 
hereby  made  for  and  in  behalf  of  said  J.  C.  Hardison  for  a  patent 
from  the  United  States  for  the  said  Monarch  Placer  Mining 
Claim. 

J.  C.  Hardison. 

Subscribed  and  sworn  to  before  me  this  22nd  day  of  October, 
A.  D.  1920  and  I  hereby  certify  that  the  foregoing  affidavit  was 
read  and  examined  by  said  J.  C.  Hardison  before  his  signature 
was  affixed  thereto  and  the  oath  made  by  him. 

My  Commission  expires  April  17,  1921. 

George  E dinger. 
Notary  Public. 

What  Application  Must  Show. 

The  location  being  upon  surveyed  lands,  the  descriptive  re- 
port required  to  be  made  by  the  surveyor  in  cases  of  official  sur- 
vey of  the  claims,  is  dispensed  with,  and  in  lieu  thereof  the  state- 
ments of  the  claimant  must  supply  the  requirements  of  the  sur- 
veyor's report,  and  should  show  in  detail  the  shafts,  cuts,  tunnels, 
or  other  workings  claimed  as  improvements,  giving  their  dimen- 
sions, value,  and  the  course  and  distance  thereof  to  the  nearest 
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corner  of  the  public  surveys.  Rule  60.  Tlie  detailed  require- 
ments are  sho^^n  in  the  foregoing-  form  and  sliould  be  carefully 
followed. 

The  next  paper  to  be  prepared  is  D  the  corroborating  affidavit 
of  two  disinterested  witnesses  as  to  the  statements  made  in  the 
application  concerning  the  location  and  value  of  the  improve- 
ments. 

D.    CORROBORATING  AFFIDAVIT 

STATE  OF  COLORADO,    ]  ss. 
COUx\TY  OF  GARFIELD.  ( 

J.  C.  Carter  and  A.  B.  Harvey,  each  for  himself  and  not  one 
for  the  other  being  first  duly  sworn,  deposes  and  says ;  that  he  is 
a  citizen  of  the  United  States  over  the  age  of  twenty-one  years ; 
tliat  he  is  well  acquainted  with  the  Monarch  Placer  Mining  Claim 
situate  in  Mt.  Logan  Mining  District,  County  of  Garfield,  State 
of  Colorado,  claimed  by  J.  C.  Hardison  and  described  in  his  ap- 
plication for  U.  S.  Patent  therefor;  that  he  has  examined  the 
work  that  has  been  done  upon  said  placer  claim  and  that  the 
statements  made  in  said  application  for  patent  as  to  such  work 
and  improvements  is  true;  that  the  value  of  said  work  exceeds 
tlie  sum  of  $500. 

That  he  has  read  said  application  for  patent  as  signed  by  said 
applicant  and  knows  the  contents  thereof  and  that  the  matters 
and  things  stated  in  said  application  are  true  of  his  own  knowl- 
edge. 

J.  C.  Carter. 
A.  B.  Harvey, 

Subsci-il)od  and  sworn  to  before  me  this  22nd  day  of  October, 
A.  D.  1920  and  I  hereby  certify  that  the  foregoing  affidavit  was 
read  to  llic  above  named  J.  C.  Carter  and  A.  B.  Harvey  prior  to 
their  )iaines  being  subscribed  thereto  and  that  dej)onents  are 
reputable  citizens  to  whom  full  faith  and  credit  should  be  given. 
^My  Commission  expires  April  17,  1921. 

George  Edinger. 
Notary  Public. 
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Tlie  foro^oiny  corroboratiiiy'  ailidavit  is  riMniii-cd  \)y  tin.'  Ecgu- 
latioiis  of  tlu'  Laud  OWwe  i-ontrolling  the  proceedings  on  appli- 
cation for  patent,  particularly  when  the  claim  is  on  surveyed 
land,  because  in  such  cases  the  sliowiug  otherwise  made  in  an 
official  survey  is  absent. 

The  next  paper  to  be  prepared  is 

E.    PROOF    OF    CITIZENSHIP 

STATE  OP  COLORADO,    ) 

^   ss 
COUNTY  OP  GARPIELD.^      * 

J.  C.  Hardison  being  first  duly  sworn  according  to  law  deposes 

and  says;  that  he  is  the  applicant  for  patent  for  the  Monarch 

Placer   Mining   Claim  situate   in   Mt.   Logan   Mining   District, 

County  of  Garfield,  State  of  Colorado;  that  he  is  a  native  born 

citizen  of  the  United  States,  born  in  the  County  of , 

State  of ,  and  is  now  a  resident  of  De  Beque,  State 

of  Colorado. 

J.  C.  ITardison. 

Subscribed  and  sworn  to  before  me  this  22nd  day  of  October, 
A.  D.  1920. 

My  Commission  expires  April  17,  1921. 

George  E dinger. 
Notary  Public. 

Naturalized  Citizen.    CorpoBation. 

Where  the  applicant  is  not  a  native  born  citizen,  the  proof 
should  show  when,  where  and  in  what  Court  he  took  out  his 
first  papers ;  if  the  applicant  is  a  corporation  the  proof  is  made 
by  a  certified  copy  of  the  Charter  or  Articles  of  Incorporation. 

Newspaper  Designated.  ' 

While  the  foregoing  papers  are  being  prepared  the  applicant 
should  request  the  Register  of  the  local  Land  Office  to  designate 
the  newspaper  in  w^hich  the  fourth  copy  of  A.  is  to  be  published, 
and  when  designated,  the  applicant  should  secure  from  such 
paper  the 
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F.  publisher's  contract 

I,  the  undersigned,  proprietor  and  publisher  of  the  Oil  Shale 
News,  a  weekly  newspaper  published  at  De  Beque,  Mesa  County, 
State  of  Colorado,  hereby  agree  to  publish  a  notice  dated  U.  S. 
Land  Office,  Glenwood  Springs,  Colorado,  October  20,  1920  re- 
quired by  Act  of  Congress  approved  May  10,  1872,  of  the  in- 
tention of  J.  C.  Ilardison  to  apply  for  a  patent  for  his  claim 
on  the  Monarch  Placer  Mining  Claim  situate  in  Mt.  Logan  Min- 
ing District,  County  of  Garfield,  State  aforesaid,  and  to  hold 
said  J.  C.  Hardison  alone  responsible  for  the  amount  of  our  bill 
for  publishing  the  same. 

And  it  is  hereby  expressly  stipulated  and  agreed  that  no  claim 
sliall  be  made  against  the  government  of  the  United  States,  or 
its  officers  or  agents,  for  such  publication. 

WITNESS  my  hand  and  seal  this  22nd  day  of  October,  A.  D. 
1920. 

A.  B.  Bush. 
Publisher. 

The  newspaper  designated  by  the  Register  must  be  a  paper 
published  nearest  the  claim;  if  two  papers  are  published  in  the 
nearest  town,  eitlier  may  be  designated  and  it  is  the  practice  of 
the  Register  in  sncli  cases  to  designate  that  one  which  the  claim- 
ant may  suggest. 

Abstract  of  Title. 

Pending  the  preparation  of  tlie  papers  A  to  F  the  claimant 
should  eanse  to  be  prpjjaied  an  Abstract  of  Title  by  the  Clerk 
and  Recorder  of  the  County  in  whicli  the  claim  is  located.  The 
Department  requires  tliat  the  application  shall  be  accompanied 
l\y  a  certified  copy  of  the  location  notice,  and  sucli  copy  should 
be  included  in  the  Abstract,  tlie  Recorder's  Certificate  to  the  Ab 
stract  showing  tliat  it  contains  a  true  copy  of  the  location  cer- 
tificate. 

The  Abstract  mnsf  sliow  title  in  the  applicant  on  the  date  that 
the  application  is  Hhd  in  the  local  Land  Office.  As  it  is  fre- 
quently impracticable  to  secure  the  Al)stract  certified  upon  the 
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same  date  as  the  application  is  made  it  is  advisable  to  file  the 
First  Set  of  papers  when  ready  and  the  Land  Office  will  hold 
the  application  suspended  until  the  Abstract  is  filed.  Or  the 
applicant  may  file  his  Abstract  with  the  application  and  there- 
after furnish  a  supplementary  Abstract  certified  to  and  including 
the  date  of  filing.  However,  publication  will  not  be  ordered 
until  the  proper  Abstract  is  filed.  Upon  filing  the  Abstract,  or 
when  publication  is  ordered,  the  Register  will  either  deliver  to 
the  applicant  or  send  direct  to  the  newspaper  the  copy  of  A 
signed  by  the  Register  which  must  be  published  sixty-one  days 
in  a  daily,  or  nine  consecutive  times  in  a  weekly  paper ;  and  while 
such  notice  is  being  published,  a  copy  also  stands  posted  on  the 
claim  and  one  copy  is  posted  on  the  bulletin  at  the  Land  Office. 

Methods  of  Notice  Mandatory. 

Each  of  these  methods  of  giving  notice  is  mandatory  and  es- 
sential and  care  should  be  taken  by  the  applicant  that  the  copy 
posted  on  the  claim  should  remain  so  posted  during  the  entire 
period  of  publication. 

Lode  Claims  within  Placers. 

In  all  placer  applications  it  must  be  shown  whether  or  not 
there  are-  any  known  veins  or  lodes  included  within  the  placer, 
and  if  there  are,  such  fact  must  be  stated  in  the  application  and 
notices  whether  owned  by  the  applicant  or  others.  Where  there 
is  no  known  vein  or  lode  that  fact  must  appear  by  the  affidavit 
of  two  or  more  witnesses  (rule  26)  and  the  affidavit  must  be 
filed  in  the  Land  Office  with  the  first  set  of  papers. 

G.    PROOF  THAT  NO  KNOWN  VEIN  OR  LODE  EXISTS  IN  PLACER 

STATE  OP  COLORADO,   } 
COUNTY  OF  GARFIELD.  (^^' 

C.  0.  Post  and  Daniel  E.  Fisher,  each  of  lawful  age  and  resP 
dent  in  De  Beque,  County  of  Mesa,  said  State  being  first  duly 
sworn,  each  for  himself  and  not  one  for  the  other,  saith,  that 
he  is  a  citizen  of  the  United  States;  that  he  is  well  acquainted 
with  the  Monarch  Placer  Mining  Claim,  situate  in  Mt.  Logan 
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Milling  District,  County  of  Garfield,  State  of  Colorado,  claimed 
by  J.  C.  Hardison,  applicant  for  United  States  Patent  therefor ; 
that  for  mauj'  years  he  has  resided  near  to  and  is  well  acquainted 
with  the  character  of  said  land,  having  frequently  passed  over 
the  same ;  that  his  knowledge  of  said  land  is  such  as  to  enable 
him  to  testify  understandingly  in  regard  thereto,  and  that  there 
is  not,  to  his  knowledge,  within  the  limits  thereof,  any  known 
vein  or  lode  of  quartz  or  other  rock  in  place  bearing  gold,  silver, 
cinnabar,  lead,  tin  or  copper  upon  said  claim  or  any  part  thereof, 
and  further  that  he  has  no  interest  whatever  in  the  said  placer 
claim. 

C.  0.  Post. 
Daniel  E.  Fisher. 

Subscribed  and  sworn  to  before  me  this  22nd  day  of  October, 
A.  D.  1920,  and  I  hereby  certify  that  the  foregoing  affidavit  was 
read  to  the  above  named  C.  0.  Post  and  Daniel  E.  Fisher  previ- 
ous to  their  names  being  subscribed  thereto,  and  that  deponents 
are  reputable  persons  to  whom  full  faith  and  credit  should  be 
given. 

My  Commission  expires  April  17,  1921. 

(Seal)  George  E dinger. 

Notary  Public. 

The  above  set  of  papers  from  A  to  G  constitute  what  is  called 
the  fii'st  set  of  application  papers. 

Second  Set  or  Final  Entry  Papers. 

If  no  Advei'se  Chiim  is  filed  in  the  Land  Office  by  a  hostile 
int(!rest  on  or  before  the  sixtieth  day  after  the  date  of  the  first 
newspaper  publication,  the  applicant  may  then  proceed  with 
what  is  called  the  Second  Set  or  Final  Entry  papers,  which 
consist  of  II,  Proof  that  Notice  remained  posted  on  Claim  dur- 
ing publication  period,  I,  Certificate  of  Publication,  J,  Proof  of 
sums  paid  and  K,  A])plication  to  purchase,  and  after  the  notice 
has  run  for  its  full  lejigth  of  time  in  the  newspaper  there  should 
be  prepared 
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H.    PROOF  THAT   NOTICE   REMAINED  POSTED  ON   CLAIM   DURING   TIME 
OF  PUBLICATION 

STATE  OF  COLORADO,   ( 
COUNTY  OF  GARFIELD.  \  ^^' 

J.  C.  Hardison  being  first  duly  sworn  according  to  law  deposes 
an^  says  that  he  is  the  claimant  of  the  Monarch  Placer  Mining 
Claim  situate  in  Mt.  Logan  Mining  District,  Garfield  County, 
State  of  Colorado,  upon  which  notice  of  his  intention  to  apply 
for  a  patent  therefor  was  posted  on  the  20th  day  of  October,  A. 
D.  1920  as  fully  set  forth  and  described  in  the  affidavit  of  J.  C. 
Carter  and  A.  B.  Harvey  dated  the  22nd  day  of  October,  A.  D. 
1920,  which  affidavit  was  duly  filed  in  the  office  of  the  Register 
at  Glenwood  Springs  in  said  State ;  and  that  said  notice  so  men- 
tioned and  described  remained  continuously  and  conspicuously 
posted  upon  said  mining  claim  from  the  20th  day  of  October, 
A.  D.  1920  until  and  including  the  27th  day  of  December  1920, 
including  the  sixty  days'  period  during  which  notice  of  said  ap- 
plication for  patent  was  published  in  the  newspaper. 

J.  C.  Hardison. 

Subscribed  and  sworn  to  before  me  this  27th  day  of  December, 
A.  D.  1920  and  I  hereby  certify  that  the  foregoing  affidavit  was 
read  to  the  said  J.  C.  Hardison  previous  to  his  name  being  sub- 
scribed thereto. 

My  Commission  expires  April  17,  1921. 

George  E  dinger. 
Notary  Public. 

Affidavit  on  Information. 

The  Department  has  ruled  that  this  affidavit  of  continuous 
posting  may  be  made  by  the  claimant  from  information  derived 
from  hearsay.    9  L.  D.  503. 

Destruction  of  Posted  Notice. 

If  the  posted  notice  has  been  destroyed  pending  publication 
the  Department  requires  a  new  posting  and  a  new  publication. 
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37  L.  D.  365;  Baiterton  v.  Douglas  Company,  20  Ida.  763,  120 
Pac.  827,  38  L.R.A.(N.S.)  1121. 

.  The  next  paper  of  the  second  set  is 

I.    CERTIFICATE   OF   PUBLICATION 

I,  A.  B.  Bush,  do  hereby  certifj'  that  I  am  publisher  of  the. 
Oil  Shale  News,  a  weekly  newspaper  published  at  De  Beque, 
County  of  ]\Iesa,  State  of  Colorado  and  that  the  annexed  notice 
was  published  in  said  paper  once  each  and  every  week  for  nine 
consecutive  weeks,  the  first  publication  being  on  the  25th  day  of 
October,  A.  D.  1920  and  the  last  publication  being  on  the  27th 
day  of  December,  A.  D.  1920. 

A.  B.  Bush. 

Subscribed  and  sworn  to  before  me  this  27th  day  of  December, 
A.  D.  1920. 

My  Commission  expires,  April  17,  1921. 

George  Edinger. 
Notary  Public. 

To  tlie  above  certificate  the  publisher  attaches  a  copy  of  the 
notice  cut  from  the  pajoer,  and  generally  attaches  his  receipted 
bill  to  the  certificate,  showing  that  the  bill  is  paid. 

The  next  paper  to  be  prepared  is 

J.   PROOF  OF  SUMS  PAID 

STATE  OF  COLORADO,    ) 
COUNTY  OP  GARFIELD.  ( 

J.  C.  liardison,  having  been  first  duly  sworn  according  to  law, 
deposes  and  says  that  lie  is  a  citizen  of  the  United  States,  over 
the  age  of  twenty-one  years ;  tliat  he  is  the  applicant  for  patent 
to  the  Monarch  Placer  Mining  Claim,  in  Mt.  Logan  ]\fining  Dis- 
ti-i«'t,  Cai'field  County,  Slalo  of  Colorado;  that  in  the' prosecu- 
tion of  such  application  he  has  paid  the  following  sums  of  money, 
viz. ; 
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To  Register  and  Receiver  for  filing  application  in 

Land   Office, $10  00 

To  the  Oil  Shale  News,  for  publishing  Notice  of 

Application, 24.00 

To  the  Receiver  of  the  local  Land  Office,  for  land 400.00 


$434.00 

J.  C.  Hardison. 

Snbseribed  and  sworn  to  before  me  this  28th  day  of  December, 
A.  D.  1920. 

My  Commission  expires  April  17,  1921. 

George  Edinger. 
Notary  Public. 

These  are  the  official  costs  only,  and  other  charges  incident  to 
the  application,  such  as  notary's  fees,  cost  of  abstract  and  at- 
torney's fees  are  not  to  be  included. 

The  final  paper  to  be  prepai'ed  and  filed  w4th  the  second  set  is, 

K,    APPLICATION  TO  PURCHASE 

To  the  Register  and  Receiver,  United  States  Land  Office,  at 
Glenwood  Springs,  Colorado; — 

The  undersigned,  claimant  under  the  provisions  of  the  Revised 
Statutes  of  the  United  States,  Chapter  VT,  Title  32,  and  legisla- 
tion supplemental  thereto,  hereby  applies  to  purchase  that  min- 
ing claim  known  as  the  Monarch  Placer  Mining  Claim,  described 
as  follows  to-wit : — The  Southeast  quarter  of  Section  24,  Town- 
ship 7  South,  Range  98,  West  of  the  6th  Principal  Meridian,  in 
Mt.  Logan  Mining  District,  County  of  Garfield  and  State  of 
Colorado,  embracing  one  hundred  and  sixty  acres,  and  hereby 
agrees  to  pay  therefor  the  sum  of  Four  hundred  Dollars,  being 
the  legal  price  thereof. 

Dated,  Glenwood  Springs,  Colorado,  January  2,  1921. 

J.  C.  Hardison. 

I : Register  of  the  Land  Office  at  Glen- 
wood Springs,  Colorado  do  hereby  certify  that  the  aforesaid 
Mining  Claim,  as  applied  for  above,  is  subject  to  entry  by  the 
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above  named  applicant ;  the  area  of  said  Mining  Claim  being  one 
hundred  and  sixty  acres,  and  the  legal  price  thereof  Four  hun- 
dred Dollai's. 
Januar}^  2,  1921. 


Register. 

The  above  Application  to  Purchase  is  not  required  to  be  veri- 
fied. 

When  the  foregoing  final  entry  papers,  H  to  K,  are  filed  in  the 
land  office  and  the  purchase  money  paid,  the  Register,  if  all 
paper.s  are  regular,  makes  his  certificate  that  the  fourth  copy 
of  A,  Notice  of  Application,  remained  posted  in  his  office  during 
the  period  of  publication  in  the  newspaper. 

Final  Certificate  of  Entry. 

Upon  approval  of  all  proceedings  in  the  application  the  Regis- 
ter issued  his  Final  Certificate  of  Entry  of  which  he  delivers  to 
the  claimant  a  duplicate  which  should  be  kept  by  the  claimant 
until  he  receives  notice  from  the  local  land  office  that  patent  has 
arrived  at  such  office,  as  it  is  necessary  that  it  should  be  sur- 
rendered to  the  land  office  before  patent  is  delivered  to  the 
claimant.  If  the  certificate  should  be  lost  or  mislaid,  provision 
is  made  in  the  land  office  regulations  for  the  filing  of  an  affidavit 
showing  such  loss,  whereupon,  if  the  affidavit  be  sufficient,  the 
patent  is  delivered  notwithstanding  the  non-production  of  the 
Certificate. 

Affidavits— Where  and  before  What  Officers  Made. 

The  Statute,  as  well  as  the  reguhitions,  requires  that  all  affi- 
davits required  to  be  made  by  the  applicant  must  be  made  with- 
in the  land  district.— R.  S.  Sec.  2335,  34  L.  D.  314,  35  L.  D.  455, 
43  L.  D.  526.  An  exception  is  the  affidavit  of  citizenship  which 
by  Act  of  April  26,  1882  may  be  nuide  anywhere  in  the  United 
States,  when  the  applicant  resides  outside  of  the  land  district. 

They  nuiy  be  made  before  any  disintei-est(Hl  officer  authorized 
to  administer  oaliis.  But  a  notary  i)u])lic  wlio  has  been  I'etained 
as  counsel  for  any  interested  i)aity  eaniiot  act.    34  L.  1).  526. 
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Non-Resident  Owner.    Power  of  Attorney. 

It  will  often  happen  that  an  application  for  patent  is  to  be 
made  by  a  nonresident  owner,  and  in  such  case,  in  order  to  avoid 
the  necessity  of  the  owner  jonrneying  to  the  land  district  to 
make  affidavits,  which  would  require  at  least  two  trips,  he  may 
delegate  the  power  to  an  agent  or  attorney-in-fact,  which  must 
be  by  a  written  power  to  be  tiled  in  the  land  office  with  the  first 
set  of  papers. 

Power  of  Attorney  to  Apply  for  Patent 

Know  All  Men  By  These  Presents,  That  I,  Edward  I). 
Allen,  of  the  City  of  Chicago,  State  of  Illinois,  a  citizen  of  the 
United  States,  do  hereby  constitute  and  appoint  George  C.  Hart, 
of  De  Beque,  County  of  Mesa,  State  of  Colorado,  my  Attorney-in- 
fact  for  me  and  in  my  name  to  make  application  for  patent  of 
the  United  States,  in  the  proper  Land  Office,  upon  the  Paraffin 
Placer  Mining  Claim,  situate  in  Mt.  Logan  Mining  District, 
County  of  Garfield,  State  of  Colorado,  and  being  the  Northwest 
quarter  of  Section  10,  Township  6  South,  Range  97  West  of  the 
6th  Principal  Meridian ;  and  to  make  or  cause  to  be  made  any 
and  all  affidavits  and  papers  which  may  be  required  in  the  pros- 
ecution of  such  application,  or  to  perfect  or  protect  the  title 
thereto,  and  to  do  all  acts  and  things  in  and  about  the  premises 
which  I  myself,  if  present  could  do,  until  patent  is  finally  de- 
livered. 

Also,  in  case  of  adverse  claim  being  filed  against  said  applica- 
tion, I  authorize  my  said  attorney-in-fact  to  employ  counsel  and 
take  all  measures  necessary  to  defend  against  said  adverse  claim 
or  suit  in  support  thereof,  either  in  the  land  office  or  in  judicial 
proceedings,  and  in  such  judicial  proceedings  to  execute  any 
bonds  or  other  papers,  and  verify  all  proceedings,  to  and  includ- 
ing appeal  or  writ  of  error. 

In  Witness  Whereof,  I  have  hereunto  set  my  hand  and  seal 
this  third  day  of  February  A,  D.  1921. 

Edward  D.  Allen.     (Seal) 
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STATE  OF  ILLINOIS) 
COUNTY  OF  COOK  \  '^^' 

I,  Henry  C.  Best,  a  Notary  Public  in  and  for  said  County  and 
State  do  hereby  certif}^  that  Edward  D.  Allen,  who  is  person- 
ally^ known  to  me  to  be  the  same  person  described  in  and  who 
executed  the  within  Power  of  Attorney  to  Apply  for  Patent,  per- 
sonally appeared  before  me  this  day  and  acknowledged  that  he 
signed,  sealed  and  delivered  the  said  instrument  as  his  free  and 
voluntary  act  and  deed  for  the  uses  and  purposes  therein  set 
forth. 

Witness  my  hand  and  notarial  seal  this  third  day  of  February 
A.  D.  1921.  " 

Henry  C.  Best, 
Notary  Public. 
(seal) 

Mineral  Surveyor  Disqualified. 

The  Land  Office  regulations  (Rule  93)  provide  that  a  mineral 
Surveyor  will  not  be  allowed  to  prepare  for  the  claimant  the 
papers  in  support  of  an  application  for  patent  or  otherwise  per- 
form the  duties  of  an  attorney  before  the  land  office  in  connec- 
tion with  a  mining  claim.  He  should,  therefore,  not  be  desig- 
nated as  an  ngent  in  the  power  of  attorney. 

Application  by  Corporation. 

A  corporation  may,  of  course,  execute  a  power  of  attorney  to 
an  agent,  but  the  better  procedure  is  for  the  company  to  appoint 
by  resolution,  some  officer  to  act  for  the  company,  a  copy  of 
which  resolution  should  be  certified  by  the  Secretary  and  filed, 
with  the  first  set  of  papers,  in  the  Land  Office, 

Cektifieu  Coi'Y  of  Resolution  of  The  (J rand  Valley  Oil 
Company  Desionating  Agent  to  Apply  for  Patent. 

I,  Clyde  W.  Tiinibiill,  Secretary  of  The  (Jrand  Valley  Oil 
Company,  do  hei-eby  eertify  that  at  a  meeting  of  the  Board  of 
Directors  of  said  Company  held  at  the  office  of  the  Co)npany,  in 
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Denver,  Colorado,  on  tlie  12lli  day  of  April,  A.  D.  1921,  at  which 
meeting  a  majority  of  the  Board  of  Directors,  constituting  a 
qnorum,  were  present,  the  following  resolntion  was  passed  and 
adopted,  to-wit : — 

"Resolved,  That  John  G.  Kerr,  Vice-President  of  the  Com- 
pany be  and  he  is  hereby  designated  and  appointed  as  the  olificer, 
agent  and  attorney-in-fact  of  this  company,  to  make  applicatioii 
in  its  behalf  for  patent  of  the  United  States  in  the  Glenwood 
Springs,  Colorado  Land  Office  for  the  Paraffin  Placer  Mining 
Claim,  being  the  NorthM^est  quarter  of  Section  10,  Township  6 
South,  Range  97  West  of  the  6th  Principal  Meridian,  in  Mt. 
Logan  Mining  District  County  of  Garfield,  State  of  Colorado, 
and  to  make  and  sign  all  affidavits  and  other  papers  required  in 
the  prosecution  of  said  application,  and  to  do  any  and  all  things 
necessary  to  be  done  in  the  premises  until  patent  is  issued." 

And  I  further  certify  that  the  foregoing  is  a  true  and  correct 
copy  of  said  resolution  as  the  same  appears  upon  the  minute 
book  of  said  company,  and  that  the  same  has  not  been  changed, 
altered  or  modified. 

In  Witness  Whereof,  I  have  hereunto  set  my  hand  and  af- 
fixed the  corporate  seal  of  said  Company  this  12th  day  of  April 
A.  D.  192L 

Clyde  W.  Turnbull, 

Secretary. 
(corporate  seal) 

Adverse  Claim, 

The  Federal  Statutes,  R.  S.  Sections  2325  and  2326  provide  for 
the  filing  of  an  adverse  claim  against  an  application  for  patent, 
and  the  bringing  of  a  suit  in  a  court  of  competent  jurisdiction 
in  support  of  the  adverse. 

The  adverse  claim  must  be  filed  during  the  period  of  sixty 
days'  publication  which  has  been  construed  to  mean  on  or  before 
the  sixtieth  day  after  the  date  of  the  first  newspaper  publica- 
tion. 33  L.  D.  286.  The  time  for  filing  the  adverse  cannot  be 
extended.  29  L.  D,  467 ;  nor  can  it  be  withdrawn  for  amendment, 
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but  if  any  defect  in  it  be  discovered  before  the  period  for  filing 
has  expired,  a  new  adverse  curing  the  defect  may  be  filed. 

The  adverse  is  to  be  filed  in  the  local  land  office  where  the 
application  is  made,  and  the  form  may  be  as  follows : — 

Adverse  Claim 

United  States  Land  Office  at  Glenwood  Springs,  Colorado : 

In  the  matter  of  the  application  of  J.  C.  Hardison  for  a 
United  States  Patent  to  the  Monarch  Placer  Mining  Claim,  sit- 
uate in  i\It.  Logan  Mining  District,  County  of  Garfield,  State 
of  Colorado.  • 

To  the  Register  and  Receiver  of  said  United  States  Land 
Office,  and  to  the  above  named  claimant 

Whereas  J.  C.  Hardison  did,  on  the  22d  day  of  October,  A.  D. 
1920,  file  in  the  District  Land  Office  of  the  United  States  at 
Glenwood  Springs,  Colorado,  his  application  for  a  United  States 
Patent  for  the  Monarch  Placer  Mining  Claim,  comprising  the 
Southwest  Quarter  of  Section  24,  Township  7  South,  Range  98 
West  of  the  6  P.  M.  situate  in  Mt.  Logan  Mining  District,  County 
of  Garfield,  State  of  Colorado,  containing  one  hundred  and  sixty 
acres,  and  the  said  applicant  did,  at  the  same  time  and  place, 
give  notice  that  he  would  apply  for  a  United  States  Patent  for 
the  above  described  Placer  Claim  and  premises  in  words  and 
figures  of  the  printed  notice  on  margin  hereof,  to  wit:  (Here 
attach  copy  of  newspaper  publication). 

And  Whereas  the  first  publication  of  said  notice  of  said  ap- 
plication appeared  in  the  Oil  Shale  News,  a  weekly  newspaper 
published  at  De  Beque,  in  the  County  of  Mesa,  said  State,  on  the 
25th  day  of  October,  A.  D.  1920. 

Now  Therefore,  I,  J,  W.  Kessinger,  a  citizen  of  the  United 
States  over  jthe  age  of  twenty-one  years,  residing  in  and  my 
postoffice  address  being  Denver  in  the  City  and  County  of 
Denver,  in  said  State,  do,  on  this  tenth  day  of  November  A.  D. 
1920,  ontfr  this  protest  and  adverse  claim  against  the  issuing  of 
a  patent  to  the  said  J.  C.  Hardison,  for  his  pretended  claim  upon 
the  so-called  Monarch  Placer  Mining  Claim,  as  set  forth  in  his 
said  notice  and  application  as  aforesaid,  for  the  following  rea- 
sons, to  wit: 
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1.  The  surface  ground  and  minerals  contained  therein  as 
set  fortli  and  described  in  said  notice  and  application,  are  not 
the  property  of  the  said  applicant,  neither  is  he  entitled  to  hold 
the  same  under  or  by  virtue  of  the  local  laws,  rules  and  customs 
of  miners  in  said  mininti^  district,  the  laws  of  the  State  of  Colo- 
rado, or  the  statutes  of  the  United  States  relating  to  mining- 
claims. 

2.  Because  the  premises  described  in  said  notice  and  applica- 
tion of  said  applicant,  and  claimed  as  the  so-called  Monarch 
Placer  Mining  Claim,  is  claimed  adversely,  and  is  owned  by  pro- 
testant,  and  is  in  fact  the  premises  claimed  and  owned  by  pro- 
testant  as  the  Wilson  Placer  Mining  Claim,  as  will  appear  by 
reference  to  an  Abstract  of  Title  herewith  filed,  made  a  part  of 
this  protest  and  marked  Exhibit  A. 

3.  Because  protestant  and  his  grantors  have  held,  occupied 
and  possessed  the  premises  set  forth  and  described  by  the  said 
applicant  in  his  notice  and  application  of  the  so-called  Monarch 
Placer  Mining  Claim,  long  prior  to  the  pretended  discovery  and 
location  of  the  so-called  Monarch  Placer  Mining  Claim ;  such 
occupation  and  possession  of  protestant  and  his  grantors  having 
been  under  and  by  virtue  of  a  full  compliance  with  the  local  laws, 
rules  and  customs  of  said  mining  district,  and  the  laws  of  said 
State  and  of  the  United  States,  pertaining  to  mineral  lands ;  and 
this  protestant  is  a  bona  fide  purchaser  for  a  valuable  considera- 
tion from  the  original  discoverers  and  locators  of  said  Wilson 
Placer  Mining  Claim,  as  shown  on  said  abstract. 

4.  Because  a  valid  discovery,  location  and  record  of  said  Wil- 
son Placer  Mining  Claim,  was  made  by  protestant  and  his 
grantors,  in  strict  compliance  with  said  local  laws,  rules  and  cus- 
toms, and  the  laws  of  the  State  of  Colorado  and  of  the  United 
States,  and  while  the  same  was  vacant  mineral  land  of  the  United 
States,  open  to  occupation,  long  prior  to  any  valid  discovery  or 
location  thereof  by  said  applicant  or  his  grantors,  and  said  Wil- 
son Placer  Mining  Claim  has  been  occupied  and  possessed  as 
aforesaid,  ever  since  its  discovery  as  aforesaid,  by  protestant  and 
his  grantors  under  and  by  virtue  of  sucli  discovery,  location  and 
record. 

5.  That  in  the  pretended  location  of  said  Monarch  Placer 
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Mining  Claim  said  applicant  did  not  mark  and  has  not  since 
said  pretended  location  marked  the  boundaries  of  said  claim  by 
setting  a  stake  at  each  corner  thereof,  nor  did  said  applicant  set 
a  stake  or  mark  any  corner  of  said  Monarch  Placer  Mining  Claim. 
Therefore  protestant  enters  this  his  protest  and  adverse  claim 
against  the  issuance  of  a  patent  to  the  said  applicant  for  his 
claim  upon  the  so-called  Monarch  Placer  Mining  Claim. 

J.  W.  Kessinger. 

STATE  OF  COLORADO,    ] 
COUNTY  OF  GARFIELD.  ( ^^' 

On  this  tenth  day  of  November  A.  D.  1920,  before  me,  the  sub- 
scriber, a  Notary  Public  in  and  for  said  County,  personally  ap- 
peared the  above  named  J.  W.  Kessinger,  who  being  first  duly 
svs^orn,  saith  that  he  is  the  adverse  claimant  named  in  the  fore- 
going protest  and  adverse  claim  above  subscribed  by  him. 

That  he  has  read  the  same  and  knows  the  contents  thereof; 
that  the  same  is  true  in  substance  and  in  fact ;  and  that  the  said 
adverse  claim  is  made  in  good  faith  and  to  protect  the  better  and 
prior  title  of  protestant. 

J.  W.  Kessinger. 

Sworn  and  subscribed  to  before  me,  this  tenth  day  of  Novem- 
ber A.  D.  1920. 

My  commission  expires  April  17,  1921. 

George  Edinger  Notary  Public. 

Verification.  ^ 

The  adverse  claim  may  be  verified  by  the  ad  versing  claimant 
outside  of  the  land  district,  or  by  an  agent  cognizant  of  the 
facts  who  must  make  it  within  the  district  and  furnish  proof  of 
his  agency.    34  L.  D.  314. 

Suit  in  Support  of  Adverse. 

The  advcise  claimant  nnist,  witliin  thirty  days  after  filing  the 
adverse  claim  coiumence  proceedings   in   a  court  of  competent 
jurisdiction,  to  determine  the  question  of  the  right  of  possession. 
M.  0.  IL— 57. 
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Proceedings  Suspended. 

Upon  the  liling-  of  the  adverse  all  proceedings  in  the  land 
otHce,  except  the  publication  of  notice  and  making  and  filing  of 
affidavit  thereof,  are  suspended  until  the  adverse  suit  is  deter- 
mined. 

The  nature  of  the  complaint  to  be  filed  and  the  proceedings 
thereunder  and  after  suit  is  determined  will  be  found  in  Mining 
Rights,  15th  edition. 


CHAPTER  89. 

EASEMENTS. 

Rig-ht  of  way  for  Pipe  Line. 

No  specific  regulations  concerning  easements  or  other  rights 
of  Avay  have  been  promulgated  but  by  Rule  30  of  the  Oil  Cir- 
cular (P.  363)  the  Secretary  directs  that  the  rules  contained 
in  the  (.'ircular  of  June  6,  1908,  printed  in  36  L.  D.  567,  should 
govern  as  far  as  applicable.  The  adoption  of  old  rules  is  proper 
coiJi]iliauce  with  the  re(iuirements  of  section  28  in  that  respect. 

These  rules  of  1908  were  made  to  carry  out  several  right  of 
way  Acts,  to- wit : 

The  act  of  March  3,  1891  amended  March  4,  1917  now  printed 
as  sections  4934-4937  of  the  Compiled  Laws  of  1918  granting 
rights  of  way  to  canals,  ditches  and  reservoirs. 

The  Act  of  May  H,  1898  extending  the  above  recited  act  to 
power  and  ii'rigatiou  purposes.    Comp.  L.  section  4938. 

The  Keservoir  Act  of  Feb.  26,  1897.  Comp.  L.  section  4699. 

The  Oil  Pipe  Line  Act,  Limited  to  Colorado  and  Wyoming, 
May  21,  1890.    Comp.  L.  sections  4949-4952. 

The  Act  of  January  13,  1897  concerning  reservoirs  for  live 
stock.    Comp.  L.  sections  4939-4942. 

The  Act  of  Feb.  15,  1901,  Comp.  L.  section  4946,  granting 
rights  of  way  foi-  nnmerous  purposes  especially  telegraphs  and 
telephones  ovei-  pnl)li('  hinds.  National  Forests  and  National- 
Parks. 

Tlie  Act  of  Jan.  21,  1895  amended  May  11,  1898.  Comp.  L. 
section  4943,  griuiting  rights  of  way  for  mining,  lumbering, 
canals  and  reservoii's. 

The  Act  of  Feb.  1,  1905,  Comp.  L.  Section  823,  conferring  par- 
tial jurisdiction  over  National  Forests  on  the  Department  of 
Agriiudture. 

899 
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The  Act  of  Feb.  1,  1905  Comp.  L.  section  4947,  a  general  right 
of  way  Act. 

The  said  circnhir  covers  not  only  Pipe  lines  l)ut  reservoirs, 
ditch  lines,  telegraphs,  telephones  and  electrical  plants  under  the 
many  Acts  of  Congress  above  cited,  which  Acts  along  with  the 
regulations  contain  many  restrictions  as  to  timber  and  other 
conditions  when  Forest  Reserves  are  crossed. 

Under  these  rules,  a  survey  must  be  made,  the  forms  of  proof 
of  such  survey  being  set  out  at  length  as  an  Appendix  to  the 
rules.    47  L.  D.  587. 

To  what  extent  the  special  Acts  referred  to  in  the  circular  are 
repealed  or  modified  by  the  1920  Act,  it  is  impossible  to  state 
without  a  lengthy  review  of  the  history  of  each  Act,  but  the 
expression  contained  in  the  proviso  to  section  28,  that  no  right 
of  way  shall  "be  granted  over  said  lands  for  the  transportation 
of  oil  or  natural  gas  except  under  and  subject  to  the  provisions, 
limitations  and  conditions  of  this  section,"  would  seem  to  imply 
a  repeal :  In  any  event  their  many  provisions  inconsistent  with 
the  Leasing  Act  are  abrogated. 

This  circular  of  1908  gives  no  form  for  an  application  for  a 
pipe  line  right  of  way  but,  attempting  to  segregate  pipe  lines 
from  the  other  easements  so  as  to  draft  a  form  of  application, 
it  would  seem  that  the  petition  should  be  addressed  to  the  Com- 
missioner of  the  General  Land  Office,  be  filed  in  the  local  office, 
contain  the  usual  preliminary  averments  as  to  citizenship  and  be 
accompanied  by  a  map  and  verified. 

Line  Crossing-  Forest  Reserve. 

If  the  line  crosses  a  National  Forest,  bond  to  protect  the  tim- 
ber must  be  given  (Rule  5e)  which  bond  cannot  be  fixed  until 
the  application  has  been  submitted  to  the  General  Land  Office 
and  furthermore,  the  Petitioner  must  file  a  stipulation  under 
seal,  containing  covenants  to  furnish  assistance  to  the  Rangers 
in  fighting  fires  and  many  other  provisions  set  out  at  length  in 
Rule  6. 

It  is  very  doubtful  whether  such  stipulation  could  be  legally 
demanded  mider  the  grant  of  the  right  of  way  contained  in  the 
1920  Act  specially  permitting  such  right  of  way  over  National 
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Forests,  unless  the  Court,  sliould  take  the  extreme  view  that  the 
discretion  allowed  iu  the  Act  to  the  Department  has  practically 
no  limits. 

Rule  39  requires  an  application  to  the  Department  of  Agricul- 
ture for  permission  to  cross  the  Reserve  but  this  rule  cannot  pos- 
sibly be  enforced  to  defeat  the  express  grant  of  Right  of  way 
mentioned  in  Section  28. 

Maps  of  Line. 

The  circular  above  cited  contains  minute  directions  as  to  the 
maps  and  details  which  the  field  notes  must  show  which  direc- 
tion can  be  followed  only  after  close  study  of  its  provisions. 

The  rules  in  this  circular,  promulgated  in  1908  to  cover  a 
series  of  Acts  are,  most  of  them,  totally  unsuited  to  applications 
under  the  3920  Act  but  we  hav^e  endeavored  to  segregate  such 
requirements  as  can  be  made  to  apply  to  the  present  law,  in  the 
form  below  printed. 

Form  of  Petition  for  Pu'E  Line  Right  of  Way. 

To  the  Honorable  Commissioner  of  the  General  Land  Office. 

Your  petitioner.  The  Strike  Breakers'  Pipe  Line  Company  re- 
spectfully represents. 

1.  That  it  is  a  corporation  organized  under  the  laws  of  the 
State  of  Colorado.  A  copy  of  its  Articles  of  Incorporation  duly 
certified  is  herewith  filed,  marked  Exhibit  A.  Also  a  certified 
'opy  of  tlie  genei-al  eor])oration  laws  of  tlie  said  State  marked 
Exhibit  B.  And  a  list  of  its  officers  marked  Exhibit  C  and  a  list 
of  the  stockholders  with  their  names  and  residences,  marked  Ex- 
hibit D  are  hei'eto  attached. 

2.  The  Post  Office  address  of  the  petitioning  company  is  450 
Equitable  Building,  Denver,  Colorado. 

.3.  That  your  petitioner  applies  for  a  right  of  way  through  the 
Public  lands  for  the  transportation  of  oil  under  the  terms  of  the 
Act  entitled,  "An  Act  to  promote  the  Mining  of  Coal,  Phosphate. 
Oil,  Oil  Shale,  (Jas  and  Sodium  on  the  Public  Domain,"  approved 
Feb.  25,  1920. 
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4.  That  your  petitioner  iuteadis  to  operate  as  a  coiniuoij  car- 
rier and  to  carry  government  oil  and  to  comply  in  all  respects 
with  the  conditions  of  said  Act. 

5.  That  the  line  of  said  survey  is  as  follows:  commencing  at 
the  Northeast  corner  of  the  Townsite  of  Florence,  in  the  County 
of  Fremont,  State  of  Colorado,  and  running  thence  (give  course 
and  distances  according  to  the  field  notes),  and  terminates  at  the 
reduction  works  of  the  Carnegie  Reduction  Company  located 
as  described  in  said  field  notes. 

6.  A  map  showing  the  course  and  distance  of  said  pipe  line 
with  the  field  notes  of  the  same  is  herewith  filed  marked  Ex- 
hibit E. 

WHERE E^ORE  your  petitioner  prays  that  it  be  granted  a 
right  of  way  of  the  width  of  50  feet  according  to  the  survey 
shown  by  the  map  hereto  attached  under  such  iimitations  as  are 
required  by  said  Act  and  the  regulations  of  the  Department 
and  it  hereby  accepts  and  agrees  to  conform  to  such  regula- 
tions and  all  the  conditions  of  said  recited  Act. 
Dated  at  Denver,  Colo.  August  5,  1920. 

The  Strike  Breakers'  Pipe  Line  Company 

By  Herbert  F.  Savage, 

President. 
Attest:  Charles  S.  Harris,  •        . 

[Corporate  Seal.] 

STATE  OF  COLORADO,         ) 
CITY  AND  COUNTY  OF  DENVER.  \ 

Before  me  the  subscriber,  a  Notary  Public  in  and  for  said  City 
and  County  personally  came  Charles  H.  Harris  who  being  first 
duly  sworn  deposes  and  says:  That  he  is  the  Secretary  of  the 
within  named  The  Strike  Breakers'  Pipe  Line  Company;  that 
he  has  read  the  foregoing  Petition  for  a  right  of  way  for  pipe  line 
and  knows  the  contents  thereof  and  that  the  matters  and  things 
therein  stated  are  true  of  his  own  knowledge;  that  the  list  of 
officers  and  stockholders  attached  to  said  petition  as  Exhibits  C 
and  D  are  true  and  correct  lists,  and  that  said  corporation,  by 
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resolution  of  its  board  of  directors  has  authorized  this  applica- 
tion for  a  right  of  way  to  be  made. 

Charles  H,  Harris. 

Subscribed  and  sworn  to  before  me  this  5th  day  of  August 
A.  D.  1920. 

My  Commission  expires  September  26,-1923. 

Frederick  A.  Fleming, 

Notary  Public. 

The  petition  with  the  exhibits  is  filed  in  the  local  Land  Office 
to  be  transmitted  to  the  General  Land  Office  as  prescribed  by 
Rule  83.  According  to  Rule  34  they  are  then  submitted  to  the 
Secretary  of  the  Interior  and  returned  to  the  local  land  office. 
Tliis  Rule  34  was  originallj'-  limited  to  the  Reservoir  Act  and 
whether  the  above  petition  would  require  to  be  submitted  to  the 
Secretary  of  the  Interior  is  not  clear. 

Pipe  Line  Carry  for  Government  and  Others. 

Every  lease  of  oil  land  under  the  Oil  and  Gas  Act  must  provide 
that  the  lessee,  whether  owner  or  operator,  or  owner  of  a  con- 
trolling interest  in  any  pipe  line  shall  at  reasonable  rates  and 
without  discrimination  carry  government  oil  or  the  oil  of  any 
person  not  the  owner  of  the  pipe  line  operating  a  lease,  or  pur- 
chasing oil  under  the  provisions  of  the  Act.  No  right  of  way  for 
transportation  is  to  be  granted  except  under  the  conditions  of 
this  Section  28. 

If  the  pipe  line  becomes  a  common  carrier,  upon  assuming  such 
.status  it  would  be  bound  to  carry  oil  for  all  persons  and  the 
repetition  of  these  conditions  is  surplusage. 

The  only  apparent  qualification  to  the  common  carrier  cove- 
nant is  the  i)hrase  "any  citizen  or  company  not  the  owner  of  any 
pipe  line"  which  may  be  an  intimation  that  it  is  not  bound  to 
carry  the  oil  of  a  competing  pipe  line. 

Combinations  of  Lessees.    Control. 

In  section  27  is  a  provision  allowing  any  number  of  lessees  to 
combine  to  carry  on  a  refinery  or  build  a  pipe  line  or  lines  of 
railroad  for  joint  transportation  of  oil,  which  right  of  combina- 
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tion  they  would  have  on  general  principles  without  the  si)ecial 
l)ormission  of  the  Act  except  that  the  Act  provides  that  such 
combination  must  be  subject  to  the  approval  of  the  Secretary  of 
the  Interior. 

Then  follows  a  general  clause  that  if  any  such  combination 
amounts  to  a  conspiracy  or  an  unlawful  trust  the  lease  thereof 
shall  be  forfeited  by  appropriate  Court  proceedings,  which  would 
seem  to  mean  that  any  lessees  enteriaig  into  any  such  unlawful 
combination  would  place  that  lease  in  jeopardy  of  forfeiture. 

This  section  27  seems  to  amount  to  nothing  more  than  this; 
that  a  combination  which  was  intended  to  prevent  an  output  of 
oil  or  gas  by  any  unlawful  arrangement  would  become  subject  to 
judicial  attack,  the  lease  becoming  forfeit  as  a  part  of  the  assets 
of  the  conspiring  parties.  The  conditions  under  which  action  on 
this  provision  of  this  section  might  arise  are  so  complicated  that 
they  cannot  be  anticipated. 

Reg-ulations  of  Easements. 

Section  29  requires  that  all  permits  and  leases  shall  reserve  to 
the  Secretary  of  the  Interior  the  right  to  regulate  the  enjoyment 
of  easements  including  rights  of  way.  which  provision  is  com- 
plied with  by  expressing  such  reserved  power  in  the  forms  of 
both  the  permit  and  the  lease  printed  in  the  regulation  circulars. 

Requisition  of  Pipe  Line  by  President. 

Under  the  terms  of  section  12  of  the  Act  to  provide  for  the 
national  security  and  defense,  approved  August  10,  1917,  and 
which  seems  to  be  still  in  force,  the  President  is  authorized,  foi 
the  purposes  mentioned  in  the  Act,  to  requisition  and  take  ovei 
for  use  or  operation  by  the  government  any  pipe  line  or  mine. 
Stat.  L.  1917,  1st  Sess.  279.  The  contingency  of  such  a  requisi- 
tion is  doubtless  remote. 

Revenue  Taxes  on  Transportation. 

By  the  Revenue  Act,  approved  February  24,  1919,  amending 
sec.  500  of  the  Revenue  Act  of  1917,  there  is  imposed  upon  the 
transportation  of  oil  by  pipe  line,  "A  tax  equivalent  to  8  per 
centum  of  the  amount  paid  for  the  transportation  on  or  after 


EASEJIENTS  '  905 

such  date  of  oil  by  pipe  Hue."  Stat.  L.  1919,  3d  Sess.  sec.  500 
sub.  e,  page  1102.  The  date  referred  to  in  the  above  quotation 
is  April  1,  1919. 

Section  501,  sub.  d,  of  the  same  laws  provides  that  the  tax  shall 
apply  to  all  transportation  by  pipe  line,  and  provides  further : — 
"In  case  no  charge  for  transportation  is  made,  by  reason  of 
ownership  of  the  commodity  traaisported,  or  if  for  any  other  rea- 
son, the  person  transporting  by  pipe  line  shall  pay  a  tax  equiva- 
lent to  the  tax  which  would  be  imposed  if  such  person  received 
payment  for  such  ti-ansportation,  and  if  the  tax  cannot  be  com- 
puted from  actual  bona  fide  rates  or  tariffs,  it  shall  be  computed 
(1)  on  the  basis  of  the  rates  or  tariffs  of  other  pipe  lines  for 
like  services,  as  determined  by  the  Commissioner,  or  (2)  if  no 
such  rates  or  tariffs  exist,  on  the  basis  of  a  reasonable  charge  for 
such  transportation,  as  determined  by  the  Commissioner." 

Section  502  provides  that  the  carrier  shall  collect  the  amount 
of  the  tax  and  make  monthly  return  under  oath,  in  duplicate, 
and  pay  the  taxes  so  collected  to  the  collector  of  the  district. 

Pipe  Line — Common  Carrier. 

In  the  Pipe  Line  cases,  234  U.  S.  548,  considering  the  Hepburn 
Act  on  I)iterstate  Statute,  it  was  held  that  it  applied  to  a  com- 
bination of  pipe  lines  controlled  by  the  Standard  Oil  Company. 
TJiat  it  required  the  pipe  lines  as  common  carriers  to  transport 
oil  but  it  did  not  disallow  them  to  discontinue  business  and  that 
the  transportation  of  oil  from  State  to  State  was  interstate  com- 
merce and  that  tlie  act  was  constitutional  both  as  to  existing  and 
future  pipe  lines  but  that  the  transportation  of  oil  across  the 
state  line  to  the  refineries  of  the  owner  of  the  oil  was  not  intei'- 
state  commerce.  It  reversed  in  part  and  affirmed  in  part,  Prairie 
Oil  and  Gas  Co.  v.  United  States,  204  Fed.  798. 

The  finding  of  the  corporation  commissioner  that  a  pipe  line 
company  lias  become  a  common  carrier  will  not  be  disturbed  on 
appeal.  Where  a  pipe  line  has  acted  as  a  common  carrier  it  can- 
not complain  of  the  unconstitutionality  of  an  Act  after  it  has 
enjoyed  the  benefits  of  the  Act.  Pifrcc  Oil  Co.  v.  Phoenix  Re- 
fining Co.  190  Pac.  857  (Okla.). 

For  other  decisions  and  incidents  pcr1;iiiiiiig  to  Pipe  Lines, 
see  page  165. 
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FORMS. 

FORMS  OF  ARTICLES  OF  INCORPORATION. 

We  give  below  forms  of  Articles  of  Incorporation  of  Oil  Com- 
panies and  of  Pipe  Line  Companies  intended  to  operate  within 
the  State  of  Colorado,  or  elsewhere  after  incorporation.  It  is 
not  practicable,  nor  within  the  scope  of  this  work,  to  indicate 
the  different  requirements  of  the  different  states,  in  the  prepara- 
tion of  the  charter  of  a  corporation.  The  following  forms  con- 
tain all  the  requirements  of  the  Colorado  Statutes. 

Articles  of  Incorporation 

Whereas  Louis  Hough,  Leverett  Davis,  and  Edward  J.  Gag- 
non,  all  of  the  City  and  County  of  Denver,  State  of  Colorado, 
have  associated  themselves  together  for  purposes  of  incorpora- 
tion under  The  General  Incorporation  Acts  of  the  State  of 
Colorado,  they  do  therefore  make,  sign  and  acknowledge  these 
duplicate  Certificates  in  writing,  which,  when  filed,  shall  con- 
stitute the  Articles  of  Incorporation  of  the  within  named 
Company, 

Article  1.  Name. 

The  Name  of  said  Company  shall  be  "The  Blue  Dragon  Oil 
Company." 

Article  2.    Object. 

The  Objects  for  which  said  Company  is  created  are  to  bore, 
drill,  sink  and  search  for  oil,  and  incidentally,  for  natural  gas, 
and  to  apply  for  and  secure  permits  and  leases  on  the  Public 
Domain  under  the  Oil  Leasing  Act  approved  February  25,  1920 
(Public  No.  146)   and  to  purchase  or  lease  oil  wells  and  oil 
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bearing  land  and  howsoever  acquired  to  prospect  the  same  for 
oil  and  gas  and  to  work  the  same  and  to  sell,  ship,  pipe  and 
refine  the  oil  and  other  products  of  such  wells. 

And  to  buy  and  sell  petroleum  and  the  by-products  of  oil 
wells,  including-  natural  gas,  and  to  manufacture  and  deal  in 
all  the  products  of  petroleum. 

And  to  do  all  things  incident  to  the  acquisition,  ownership  and 
disposal  of  oil  wells  and  oil  products. 

Article  3.    Duration. 

The  Term  of  Existence  of  said  Company  shall  be  twenty  years. 

Article  4.  Shares. 

The  Capital  Stock  of  said  Company  shall  be  ($100,000)  One 
Hundred  Thousand  Dollars,  divided  into  One  Hundred  Thous- 
and (100,000)  shares  of  One  Dollar  each. 

Article  5.    Directors. 

The  Number  of  Directors  of  said  Company  shall  be  Five,  and 
the  names  of  those  who  shall  manage  the  affiairs  of  the  Com- 
pany for  the  first  year  of  its  existence  are  Louis  Hough,  Leverett 
Davis,  Edward  J.  Gagnon,  all  of  Denver,  Colorado  and  Albert 
H.  Fay,  of  Washington,  District  of  Columbia,  and  Edward  J. 
Goppert,  of  Cody,  Wyoming. 

Article  6.    Office. 

The  Principal  Office  of  said  Com})any  shall  be  kept  at  the 
City  of  Boulder,  in  the  County  of  Boulder  in  said  State,  and 
the  Principal  Business  of  said  Company  shall  be  carried  on  in 
said  County  of  Boulder. 

Article  7.    Assessments. 
The  Stock  of  said  Company  shall  be  Non-assessable. 
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Article  8.    By-laws. 

The  Board  of  Directors  shall  have  power  to  make  such  pruden- 
tial By-Laws  as  they  may  deem  proper  for  the  management  of 
the  affairs  of  the  Company,  not  inconsistent  with  the  laws  of 
tliis  State,  for  the  purpose  of  carrying  on  all  kinds  of  business 
within  the  objects  and  purposes  of  such  Company. 

Article  9.    Cumulative  Voting. 

Cumulative  voting  of  the  stock  of  said  Company  shall  not  be 
allowed. 

In  Witness  Whereof  the  said  Incorporators  have  hereunto 
set  their  hands  and  seals  this  14th  day  of  August,  A.  D.  1920. 

Louis  Hough  [sExVl.] 

Leverett  Davis  [seal.] 

Edward  J.  Gagnon         [seal,] 

STATE  OF  COLORADO     / 
CITY  AND  COUNTY  OF  DENVER     \  ^''" 

I,  Frederic  A.  Fleming  a  Notary  Public  in  and  for  said  City 
and  County,  do  hereby  certify  that  Louis  Hough,  Leverett  Davis 
and  Edward  J.  Gagnon  who  are  personally  known  to  me  to  be 
the  same  persons  described  in  and  who  executed  the  within 
Articles  of  Incorporation,  personally  appeared  before  me  this' 
day  and  acknowledged  that  they  signed,  sealed  and  delivered 
the  same  as  their  free  and  voluntary  act  and  deed. 

Witness  my  hand  and  Notarial  seal  this  14th  day  of  August, 
A.  D.  1920. 

My  Commission  expires  September  26,  1923. 

Frederic  A.  Fleming, 

Notary  Public. 
Branch  Office  Out  of  State. 

Where  it  is  intended  to  have  a  branch  office  or  transact  part 
of  the  business  out  of  the  State,  the  articles  must  so  provide: 

Article  10. 

A  part  of  the  business  of  the  company  may  be  carried  on  in 
the  County  of  Wayne,  State  of  Michigan,  and  a  branch  office 
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of  the  company  may  be  kept  in  the  City  of  Detroit  in  said 
Couut3'  of  Wayne,  at  which  meetings  of  the  directors  may  be 
held. 

TJiere  is  no  statutory  provision  for  holding  stockholders'" 
meetings  outside  of  the.  State,  and  it  has  been  held  that  they 
may  not  lawfully  be  held  without  the  State.  Jones  v.  Pearl  M. 
Co.,  20  Colo.  417,  38  Pac.  700. 

In  tlie  Preamble  any  three  or  more  persons  who  may  or  may 
not  be  residents  of  Colorado,  may  be  named  as  incorporators. 
Laws  1919  p.  348. 

In  Article  1  the  name  must  contain  the  word  Corporation, 
Association,  Company,  Society  Incorporated,  Syndicate  or  one 
of  the  abbreviations  "Co."  or  "Inc."    Id.,  p.  347. 

In  Article  3  the  term  of  existence  may  not  exceed  twenty 
years.     Id.,  p.  348. 

'  In  Article  4,  the  par  value  of  the  stock  shall  not  exceed  one 
hundred  dollars  per  share  nor  be  less  than  one  dollar  per  share. 
Id.,  p.  350. 

In  Article  5,  the  directors  shall  be  not  less  than  three  nor 
more  than  nine.    R.  S.  sec.  977. 

In  Article  6,  if  business  is  to  be  carried  on  in  more  than  one 
county,  certificates  must  be  made,  and  filed  in  each  countj'^  in 
which  business  is  to  be  doiie.    Id.,  p.  348. 

In  Ai'ticle  7,  it  must  be  stated  in  the  ease  of  mining  com- 
panies whctlier  or  not  the  stock  is  assessable  or  non-assessable 
and*  the  certificates  of  stock  must  have  printed  on  their  face 
the  word  "assessable"  or  "non-assessable"  as  the  case  may  be. 
K.  S.  Sec.  975. 

In  Article  8,  providing  for  by-laws  to  be  made  by  the  board 
of  directors  is  necessary  only  when  it  is  intended  that  the 
directors  and  not  the  stockholders  shall  have  that  power.  R.  S. 
Sec.  853. 

In  Article  9,  it  must  be  stated  wliether  or  not  cumulative 
voting  of  the  stock  should  be  allowed.    Laws  1919,  p.  353. 

Articles  of  Oil  Shale  Comi'any 

ArficTe  1.  The  name  of  said  conipaiiy  sluill  be  The  Submarine 
Oil  Shale  Company. 
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Article  2.  The  inirposes  for  which  said  company  is  created 
are  to  mine  and  extract  oil  bearing  shale,  to  tram  or  otherwise 
transport  the  same  to  the  plant  or  railroad  and  to  reduce  and 
treat  the  same  for  the  extraction  of  petroleum,  gasoline,  tar, 
paint,  dyes,  chemicals,  and  all  other  products  contained  in  or 
reducible  from  such  shale  rock,  and  to  manufacture  all  sucli 
things  and  products  and  to  market  and  sell  the  same. 

And  in  such  operations  to  build,  erect,  purchase  and  operate 
mills,  reduction  works,  chemical  laboratories,  furnaces,  stills 
and  plant  of  any  and  all  kinds  necessary  or  useful  to  extract 
and  advance  to  commercial  form  all  the  values  found  in  such 
shale. 

To  sell  and  exchange  the  products  and  by-products  of  such 
shale.  To  construct  and  operate  tramways  to  connect  with  any 
neighboring  railroads  and  other  highways  of  transportation. 

And  to  keep  stores,  warehouses  and  boarding  houses  in  the 
operation  of  said  business  and  to  do  all  things  incident  to  or 
usual  in  the  production,  treatment  and  disposal  of  shale  and  the 
products  of  shale. 

And  to  acquire  oil  shale  lands  or  interests  in  the  same  by 
purchase,  private  leases  or  leases  from  the  United  States  under 
the  Oil  leasing  bill  approved  February  25,  1920  (Public  No. 
146)  or  by  sublease  or  in  any  other  legal  manner  and  to  perfect 
title  to  located  Oil  Shale  claims  by  patent  and  from  time  to 
time  to  demise  or  sell  lands  or  interests  acquired  and  to  deal 
in  oil  shale  lands  generally. 

The  Preamble,  other  Articles  and  the  acknowledgment  as  in 
form  on  page  906. 

Articles  of  Oil  Pipe  Line  Company 

Article  1.  The  name  of  said  Company  shall  be  The  Venture 
Oil  Pipe  Line  Company. 

Article  2.  The  objects  and  purposes  for  which  said  Company 
is  created  are  to  acquire  by  purchase  or  otherwise,  or  by  the 
right  cf  the  exercise  of  eminent  domain,  a  right  of  way  for  an 
oil  pipe  line,  and  to  construct  and  maintain  such  pipe  line  for 
the  carriage  and  transportation  of  oil  on  its  own  behalf  and 
for  hire,  from  oil  wells  along  the  course  and  route  of  said  pipe 
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line,  in  the  County^of  Boulder,  said  State,  to  tanks  to  be  con- 
structed and  maintained  at  the  easterly  terminus  of  said  pipe 
line.  Said  line  begins  at  a  point  near  the  Southeast  corner  of 
section  36  Township  2  South  Range  69  West  of  the  6th  P.  M. 
and  runs  thence  in  an  easterly  direction  a  distance  of  ten  miles 
to  the  easterly  terminus  of  said  pipe  line  at  the  Southeast  cor- 
ner of  section  22  Township  3  South  Range  67  West ;  to  acquire 
in  the  same  manner,  and  construct  branch  pipe  lines  from  any 
and  all  wells  in  said  locality  and  in  general,  to  do  all  things 
incident  to  the  business  of  transporting  oil  in  pipe  lines,  for 
hire  or  as  broker  or  agent. 

The  Preamble  and  other  Articles  and  acknowledgment  as  on 
page  906. 

The  additional  statutory  requirements  of  a  pipe  line  company 
are  that  its  articles  shall  state  the  places  from  and  to  which  it 
is  intended  to  construct  the  proposed  line.    R.  S.  sec.  999. 

For  Right  of  Way  for  pipe  line  over  public  lands,  see  page  899. 

FORMS  OF  TRUST  AGREEMENTS. 

In  recent  years  there  has  come  into  extensive  use,  especially 
in  Texas  and  Oklahoma,  a  Trust  Agreement  or  Business  Trust, 
for  the  management  of  all  kinds  of  business,  but  more  particu- 
larly of  late  for  the  conducting  of  enterprises  in  the  oil  business. 

Under  the  trust  agreement,  the  property  intended  to  be  oper- 
ated is  conveyed  to  one  or  more  Trustees  who  are  given  full  and 
absolute  control  of  the  management,  sale  and  disposition  of  the 
estate  conveyed,  with  like  power  of  increasing  the  estate,  as  they 
see  fit. 

Capital  for  working  operations,  when  needed,  is  raised  by  the 
sale  of  certificates  showing  beneficial  interest,  issued  by  the  trus- 
tees, and  the  purchasers  become  beneficiaries  under  the  trust 
agreement.  The  agreement  fixes  the  rights  and  powers  of  cer- 
tificate holders  or  beneficiaries,  and  specifically  provides  that 
they  shall  have  no  interest  in  the  property  of  the  estate  except 
to  receive  such  dividends  as  may  be  declared  by  the  trustees. 
In  some  instances  the  beneficiaries  are  given  the  power  by  the 
trust  instrument  to  periodically  elect  the  trustees  and  to  fill 
vacancies  and  even  to  remove  a  trustee  when  occasion  necessitates 
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it.  It  eoulaius  limitations  so  as  not  to  in^any  manner  confer 
upon  the  beneficiaries  any  ])owers  tending'  to  create  the  relation 
of  a  partnership,  and  provides  that  only  the  estate  shall  be  liable 
for  any  act  of  the  trustee. 

Advantages  of  the  Trust. 

It  is  contended  that  the  trust  agreement  has  numerous  ad- 
vantages over  the  corporation  or  joint-stock  association.  Some 
of  tlie  advantages  suggested  are  that  the  plan  furnishes  a  flexible 
capital  which  can  be  increased  or  diminished  at  pleasure;  the 
]-ight  to  remove  the  trustees  at  will,  where  that  power  is  given  in 
the  instrument;  relief  from  heavy  taxes  both  state  and  federal 
on  the  mere  right  to  do  business ;  and  from  income  tax ;  freedom 
from  the  obligation  of  filing  inquisitorial  reports;  ability  of 
the  trustees  to  do  business  in  any  State  without  being  required 
to  comply  with  the  corporation  laws  of  such  state  and  limited 
or  entire  non-liability  of  the  shareholders. 

Disadvantages  of  the  Trust. 

The  disadvantages  are  more  in  apprehension  than  present 
reality.  If  such  trusts  conflict  with,  or  violate  the  incorporation 
laws  of  the  states  where  the  business  trust  may  be  in  use, 
future  legislation  may  attempt  to  control  the  trust  in  much  the 
same  manner  as  the  corporation  is  now  controlled.  At  present, 
however  the  trust  agreement  is  more  extensively  used  in  states 
whose  laws  either  do  not  provide  the  necessary  facilities  to  a 
corporation  or  joint-stock  company  for  carrying  on  the  same 
business,  or  whose  laws  limit  and  restrict  corporations  in  their 
right  to  hold  real  estate. 

Massachusetts  Trusts. 

In  Massachusetts  the  trust  agreement  form  of  carrying  on  a 
business  has  been  in  use  for  over  a  quarter  of  a  century  and  it 
may  be  suggested  that  its  extensive  use  in  that  state  is  due  to 
the  fact  that,  as  stated  in  Bicker  v.  American  L.  &  T.  Co.,  140 
Mass.  346:  "Joint  stock  companies  of  the  statutory  character 
are  not  known  to  the  laws  of  that  Commonwealth." 
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Texas  Trusts. 


In  Texas  a  different  reason  exists  for  the  use  of  the  trust 
agreement.    That  state  has  a  statute  which  reads: — 

"No  private  corporation  heretofore  or  hereafter  chartered  or 
created,  whose  main  purpose  of  business  is  the  acquisition  or 
ownership  of  land  by  lease,  purcliase  or  otherwise,  shall  here- 
after be  permitted  to  acquire  any  land  within  this  state  by 
purchase,  lease  or  otherwise."  Acts  1893,  page  36;  Vernon's 
Sayles'  Tex.  Civ.  Stats.,  1914,  Article  1176. 

The  first  necessary  acquisition  by  an  oil  company  is  the  land 
under  which  may  be  the  oil,  and  in  Texas  such  a  company  is 
forced  to  adopt  the  trust  agreement  form  of  conducting  its 
business.  If  the  above  Act  was  passed  for  the  purpose  of  con- 
trolling and  limiting  the  acquisition  of  lands  supposed  to  contain 
oil,  it  might  be  assumed  that  legislation  may  sooner  or  later 
seek  to  place  limitations  upon  oil  operations  carried  on  under 
the  trust  agreement. 

Oklahoma  Trust  Agreement  Act. 

An  encouraging  feature,  however,  to  those  in  favor  of  the 
trust,  may  be  found  in  the  fact  that  Oklahoma,  has  recognized 
the  trust  agreement  by  legislative  Act.  Laws  1919,  page  30, 
A.pproved  March  22. 

Its  first  section  provides  that  express  trusts  may  be  created, 
which  is,  of  course,  merely  a  recognition  of  the  common  law 
right  to  create  a  trust. 

Section  2  provides  that  the  trust  shall  be  created  by  a  written 
instrument  properly  acknowledged,  to  be  recorded  in  the  county 
wherein  is  situated  any  real  estate  conveyed  to  the  trustee  and 
where  the  principal  office  is  located  or  the  business  conducted, 
and  requires  that  the  trust  shall  be  "limited  in  the  duration 
thereof  either  to  a  definite  period  of  not  to  exceed  twenty-one 
years,  or  to  the  period  of  the  life  or  lives  of  the  beneficiaries 
thereof"  and  that  the  instrument  shall  specify  the  period. 

Section  3  says  that  the  instrument  "may  ])rovide  for  succes- 
sion to  any  trustee"  and  that  "the  title  to  the  trust  property 
shall  at  once  vest  in  the  succeeding  trustee." 
il.  O.  K.— 5S. 
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Section  4  provides  that  the  liability  of  the  trustee  to  third 
persons  for  any  Act  or  omission  extends  to  the  whole  trust  estate, 
"but  no  personal  liability  shall  attach  to  the  trustee  or  the  bene- 
ficiaries of  such  trust  for  any  such  act,  omission  or  liability." 

Rule  against  Perpetuities. 

It  will  be  noticed  that  the  Oklahoma  Act  limits  the  duration 
of  the  trust  to  twenty-one  years,  or  "to  the  period  of  the  life  or 
lives  of  the  beneficiaries  thereof."  This  last  alternative  raises 
the  interesting  question  as  to  what  beneficiaries  are  contem- 
plated. The  purpose  of  the  trust  is,  in  most  cases  of  oil  ad- 
ventures, to  sell  certificates  to  shareholders,  and  new  ones  who 
so  become  beneficiaries  may  be  coming  in  from  time  to  time  for 
an  indefinite  period  of  years  and  extend  the  trust  beyond  the 
time  permitted  by  the  rule.  For  want  of  known  adjudication 
upon  this  question  as  applied  to  these  trusts  it  will  be  safer  to 
limit  the  duration  of  the  trust  to  a  period  of  a  life  or  lives  in 
being,  naming  them  in  the  instrument,  and  twenty-one  years 
thereafter,  and  thus  be  safely  within  the  rule. 

Judicial  Recognition  of  the  Trust  Agreement. 

Massachusetts  has  upheld  the  common  law  trusts  or  trust 
agreements  used  in  that  state  for  the  carrying  on  of  business 
and  its  Courts  have  said  that  the  sole  right  of  the  cestuis  que 
trust  is  to  have  the  property  administered  in  their  interest  by 
the  trustees,  who  are  the  masters,  to  receive  income  while  the 
trust  lasts,  and  their  share  of  the  corpus  when  the  trust  comes 
to  an  end.    Williams  v.  Milton,  215  Mass.  1. 

In  Crocker  v.  Malley  (C.  C.  A.)  250  Fed.  817,  the  question 
was  whether  the  Wachuset  Kealty  Company,  a  common  law 
trust,  was  liable  to  income  tax  under  section  II,  Income  Tax 
Act,  1913,  which  imposed  a  tax  on  the  income  of  corporations, 
joint  stock  companies  and  associations,  and  the  Court  held,  that 
in  a  common  law  trust  which  authorized  the  trustees  to  collect 
the  income  and  to  pay  over  to  the  beneficiaries  such  portion  as 
the  trustees  might  in  their  discretion  determine  to  be  fairly  dis- 
tributable, the  beneficiaries  having  no  right  to  compel  the  trus- 
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tees  to  pay  any  sum,  the  pow.::-  of  the  trustees  resembled  that 
of  directors  of  a  corporation,  and  as  the  income  could  not  be 
deemed  that  of  the  beneficiaries  until  received  by  them,  the 
trustees,  though  not  subject  to  taxation  as  partners,  could  not  be 
deemed  an  association  nor  the  income  received  by  them  taxable. 

Upon  Certiorari,  the  Supreme  Court  reversed  the  Circuit 
Court  of  Appeals,  and  held  that  neither  the  trustees  nor  the 
beneficiaries,  nor  all  together,  could  be  regarded  as  a  joint  stock 
association  within  the  meaning  of  the  Income  Tax  Law.  Crocker 
V.  Mallfy,  249  TJ.  S.  223. 

There  are  many  questions  concerning  the  Trust  Agreement 
which  may  arise,  but  Avhich  have  not,  to  our  knowledge,  been 
adjudicated,  and  no  such  agreement  can  be  safely  entered  into 
without  the  counsel  and  advice  of  a  lawyer. 

Forms  of  Trust  Agreement. 

We  give  below  two  forms  of  a  Trust  Agreement,  the  first  of 
which  was  carefully  prepared  by  Mr.  Charles  H.  Haines,  of 
the  Denver  Bar,  which  contains  practically  all  the  protection, 
limitations  and  powers  which  will  be  found  necessary  in  the 
preparation  of  such  an  instrument  for  conducting  any  kind  of 
business.  It  is  not  necessary  as  in  the  case  of  the  Charter  of  a 
Corpoi-ation  that  the  instrument  shall  state  what  the  business 
objects  and  purposes  of  the  trust  may  be  nor  what  kind  of  busi- 
ness is  to  be  carried  on. 

AGREEMENT  AND  DECLARATION  OF  TRUST  OF  THE 
GRINNELL  TEXAS  COMPANY 

This  agreement  and  declaration  of  trust  made  this  first 
day  of  October,  1914,  by  and  between  SAMUEL  H.  CROSBY 
and  L.  L.  HARRIS,  both  of  the  County  of  Poweshiek,  State  of 
Iowa,  parties  of  the  first  part,  and  J.  H.  T.  MAIN  and  EVAN 
S.  EVANS,  also  of  the  County  of  Powesiiiek  and  State  of  Iowa, 
acting  for  themselves  and  all  other  persons  who  may  hereafter 
at  any  time  or  in  any  manner  become  shareholders  in  "The 
Grinnell  Texas  ('ompany"  as  hereinafter  provided,  i)arties  of  the 
second   part,   and   WILLIAM   T.  MOYLE    and   SAMUEL   J. 
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POOT.EY,  also  of  the  County  of  Poweshiek  and  State  of  Iowa, 
aetiiig"  for  tliemselves  and  all  persons  who  may  sneceed  them  as 
trustees  under  this  agreement,  parties  of  the  third  part, 

WITNESSETH  : 

That  whereas  parties  of  the  first  ])art  have  originated  and 
developed  a  plan  for  the  reelamation  of  land  in  the  State  of 
Texas  by  means  of  dikes  and  drainage,  and  for  the  improve- 
ment, cultivation  and  ultimate  sale  of  such  lands  at  a  profit,  as 
it  is  expected,  and  to  that  end  have  acquired  certain  interests 
in  certain  lands  as  hereinafter  more  definitely  set  forth,  and 
have  had  said  lands  surveyed,  and  have  had  maps,  plats,  plans, 
profiles  and  ofther  charts  made  for  the  necessary  dikes,  ditches 
and  other  works  for  reclaiming  said  lands,  and  have  had  soil 
tesV^  made  and  opinions  of  experts  given  as  to  the  feasibility  of 
their  said  plan,  all  at  an  expense  to  themselves  exceeding  $12,- 
000.00,  in  addition  to  the  notes  hereinafter  assumed  by  the 
Trustees,  copies  of  which  said  surveys,  maps,  plats,  plans,  pro- 
files, charts  and  opinions  have  been  submitted  to  parties  of  the 
second  and  third  parts ;  and 

Whereas  The  value  of  the  interest  in  said  real  estate  so  ac- 
quired by  parties  of  the  first  part  is,  as  all  parties  hereto  firmly 
believe,  greatly  in  excess  of  $12,000.00,  and  large  profits  can  be 
made  by  carrying  out  said  plans ;  and 

Whereas  Said  parties  of  the  first  part  d(^sii'e  to  obtain  the 
financial  assistance  and  co-operation  of  parties  of  the  "second 
part  and  all  other  persons  who  may  desire  to  become  sharehold- 
ers in  THE  GRINNELL  TEXAS  COMPANY,  as  hereinafter 
provided,  in  carrying  out  said  plans  and  in  acquiring,  improv- 
ing, cultivating,  selling  and  dealing  in  other  lands  in  the  State 
of  Texas,  and  in  carrying  on  a  general  agricultural,  live  stock 
and  land  business ;  and 

Whereas  It  is  the  desire  and  intention  of  all  parties  hereto  to 
provide  a  method  of  financing  said  enterprise  by  which  a  large 
number  of  small  contributors,  including  parties  of  the  second 
part,  may,  by  combining  their  contributions,  secure  the  benefits 
and  profits  to  be  made  by  a  large  investment  in  said  enterprise, 
and  which  shall  relieve  the  contributors  of  the  necessity  of  giv- 
ing personal  attention  to  the  details  of  such  business  and  which 
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shall  permit  the  aggregate  capital  to  be  invested  in  real  sstate 
while  the  interest  of  each  contributor  shall  remain  personal  prop- 
erty in  the  form  of  a  negotiable  certifieate,  and  shall  avoid  per- 
sonal and  individual  liability  on  the  part  of  the  contributors 
for  the  obligations  incurred  in  the  management  of  the  property 
and  business,  and  shall  secure  to  the  contributors,  subject  to 
the  payment  of  all  debts,  costs  and  expenses,  the  return  of  their 
capital  invested,  together  with  a  fair  proportion  of  the  profits 
to  be  made  upon  such  investment,  and  shall  secure  to  parties  of 
the  first  part  the  return  of  their  capital  invested  upon  equal 
terms  with  the  capital  invested  by  the  contributors,  together 
with  the  same  proportion  of  profit  on  their  investment  which 
the  contributors  receive  and  in  addition  thereto,  but  subsequent 
to  the  return  of  all  capital  invested,  the  compensation  to  which 
parties  of  the  first  part  are  entitled  for  originating  and  incur- 
ring the  risk  of  the  initial  expense  of  the  enterprise ;  and 

Whereas  The  parties  hereto  believe  that  the  objects  above 
mentioned  can  be  best  attained  by  placing  such  contributions  in 
the  hands  of  trustees  to  invest  with  full  power  to  manage  the 
property  and  business  subject  to  the  obligation  of  accounting 
to  the  contributors,  their  administrators,  executors  or  assigns' 
for  the  income  arising  therefrom,  and  finally  for  the  capital  in- 
vested and  the  profits 'thereon;  and 

Whereas,  Parties  of  the  first  part  are  willing  and  agree  to 
contribute  to  such  trust  the  property  above  referred  to  and 
hereinafter  more  specifically  desci-ibed  at  a  valuation  of  $12,- 
000.00  in  return  for  share  certificates  as  herein  provided,  and 
parties  of  the  second  part  are  willing  and  desire  to  participate 
in  the  benefits  of  such  trust  and  agree  to  contribute  thereto  in 
cash  at  least  one  hundred  dollars  each,  in  return  for  similar  cer- 
tificates, and  parties  of  the  third  part  are  willing  to  act  as  in- 
terim trustees  of  said  trust  under  this  instrument  and  hereby 
accept  the  said  office ; 

Now  THEREFORK  Tlic  tcrnjs  and  conditions  of  said  trust  are 
hereby  declared  to  be  as  follows: 

First.  At  all  times,  exrept  in  emergencies  as  hereinafter  pro- 
vided, there  shall  lio  two  trustees  of  the  assets  of  the  trust  estate 
who  shall  be  elcflcd  by  the  shareholders  annually.    WILLIAM 
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T.  MOYLE  and  SAMUEL  J.  POOLEY,  the  parties  of  the  third 
part,  are  hereby  designated  as,  and  liereby  accept  the  office  of, 
first  or  interim  trustees  of  this  trust,  to  serve  until  their  suc- 
cessors are  elected  at  the  first  annual  meeting  of  the  sharehold- 
ers, which  shall  be  held  without  further  notice  at  the  office  of  The 
Griunell  Savings  Bank  in  the  City  of  Grinnell,  County  of  Powe- 
shiek and  State  of  Iowa,  on  Monday,  the  fourth  day  of  January, 
1915,  at  the  hour  of  ten  o'clock  in  the  forenoon.  At  the  time 
and  place  designated  the  shareholders  shall  meet  and  select  two 
trustees  to  serve  for  one  year  or  until  their  successors  are  elected 
and  have  qualified  as  hereinafter  provided.  At  such  meeting, 
if  a  quorum  be  present,  the  old  trustees  shall  make  a  full  report 
of  their  management  of  the  trust  estate  and  its  condition ;  their 
books  shall  be  audited  by  a  committee  of  the  shareholders ;  and 
new  trustees  shall  be  elected  for  the  ensuing  year.  Thereafter 
the  trustees  serving  during  the  months  of  December  or  January 
of  each  year  shall  call  a  meeting  of  the  shareholders  to  be  held 
at  Grinnell,  Iowa,  on  some  convenient  date  during  the  month 
of  January,  notice  of  which  meeting  shall  be  mailed  to  all  share- 
holders at  their  respective  addresses,  as  the  same  appear  on  the 
-trustees'  books,  not  less  than  five  days  nor  more  than  thirty 
days  prior  to  the  date  of  such  meeting.  In  case,  for  any  reason, 
the  annual  meeting  is  not  held  in  the  month  of  January,  as 
above  provided,  it  shall  be  the  duty  of  the  trustees  to  call  such 
meeting  as  promptly  as  possible  thereafter,  and  any  five  holders 
of  common  shares  or  a  less  number  owning  in  the  aggregate  ten 
per  cent  (10%)  of  the  outstanding  common  shares  may  call  an 
annual  meeting  after  the  thirty-first  day  of  January  if  none 
has  been  held  that  year. 

Second.  The  trustees  shall  receive  the  property  of  parties  of 
the  first  part  hereinabove  mentioned  and  hereinafter  more  par- 
ticularly described,  and  the  contributions  of  parties  of  the  sec- 
ond part  and  all  other  persons  who  desire  to  become  shareholders 
hereunder,  subject  to  their  power  to  refuse  contributions  as 
hereinafter  described;  and  shall  invest  said  money  and  manage 
said  property  and  carry  on  all  the  business  of  the  company  free 
from  any  control,  restraint,  or  interference  on  the  part  of  the 
shareholders,  with  the  following  powers,  to-wit: 
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(a)  To  acquire  by  purchase,  lease,  exchange,  or  in  any  other 
lawful  manner,  real  estate  or  any  interest  therein,  to  improve 
the  same  by  drainage,  irrigation,  erecting  buildings  thereon,  or 
in  any  other  manner  deemed  by  them  to  be  expedient. 

(b)  To  farm,  till,  set  to  trees,  or  otherwise  use  and  employ 
lands  held  by  them  in  fee  or  under  lease ;  to  engage  in  agricul- 
ture, horticulture,  the  raising  of  live-stock;  to  engage  in  any 
manufacture  or  industry  for  the  utilization  or  preparation  for 
sale  of  the  products  of  agriculture,  horticulture  and  stock  rais- 
ing, or  of  any  valuable  thing  in  or  appurtenant  to  lands  held  by 
them ;  to  buy  and  sell  all  such  products. 

(c)  To  manage  and  control  the  lands,  works  and  improve- 
ments by  them  acquired,  and  to  enlarge  or  improve  the  same  in 
whatever  manner  they  deem  expedient,  and  to  maintain  the  same 
in  good  repair,  order  and  condition;  and  to  receive  the  rents, 
profits  and  income  arising  from  the  trust  premises. 

(d)  To  make  any  arrangements  with  the  owners  of  the  ad- 
joining or  adjacent  lands  in  their  judgment  deemed  expedient 
for  the  improvement  and  development  of  the  lands,  and  to  ac- 
quire any  rights  or  easements  that  they  shall  deem  requisite. 

(e)  To  let,  lease,  sell,  exchange,  or  otherwise  in  any  lawful 
manner  to  dispose  of,  for  such  sums  and  upon  such  terms  as 
they  deem  wise,  all  or  any  part  of,  or  any  interest  in,  the  lands, 
works  and  improvements  in  their  hands  as  trustees. 

(f )  To  raise  or  borrow  money  and  give  the  obligations  of  the 
trustees  therefor  for  the  purpose  of  the~trust  from  time  to  time 
as  they  sliall  think  proper;  and  to  mortgage,  pledge,  hypothecate, 
or  otherwise  encumber,  the  whole  or  any  part  of  the  trust  estate 
in  such  manner  and  on  such  terms  as  they  shall  think  proper 
for. securing  the  repayment  of  any  moneys  so  raised  or  bor- 
rowed ;  and  to  pay  off  any  such  mortgage  or  charge,  or  to  make 
a  new  mortgage  or  charge  for  any  sum  or  sums;  to  pay  com- 
missions to  promoters  and  brokers  for  the  sale  of  shares  or  se- 
curities; to  pay  legal  charges,  trustees'  compensations  or  com- 
missions, and  all  other  proper  charges  in  connection  therewith. 

(g)  To  insure  the  buildings  or  improvements  against  loss  or 
damage  by  fire  or  other  casualty;  to  procure  liability  insurance 
or  marine  insurance;  to  procure  and  rc(iuirc  any  other  insurance 
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or  indoninity  they  nia.y  deem  neeessiiry,  and  to  apply  the  moneys 
reeeived  under  any  insiiranee  or  indemnity  in  any  proper  man- 
ner to  the  trust  premises. 

(h)  To  buy  or  in  any  otlier  lawful  manner  to  aeciuire,  sell,  or 
in  any  other  lawful  manner  to  dispose  of,  any  and  every  kind 
of  personal  property  b}^  the  trustees  deemed  necessary,  profitable 
or  advantageous  to  the  trust  estate. 

(i)  The  trustees  shall  hold  the  legal  title  to  all  property  at  any 
time  belonging  to  this  trust  and,  subject  only  to  the  specific 
limitations  herein  contained,  they  shall  have  the  absolute  con- 
trol, management  and  disposition  thereof  and  shall  likewise  have 
the  absolute  control  of  the  conduct  of  all  business  of  the  trust. 

(j)  The  trustees  shall  have  authority  at  their  discretion  to 
adopt  a  seal  and  cause  a  description  and  impression  thereof  to 
be  recorded,  and  may  execute  such  instruments  under  such  seal 
as  they  may  deem  best  for  and  on  behalf  of  the  trust  estate;  to 
make  all  such  contracts  as  they  may  deem  expedient  in  the  eon- 
duct  of  the  business  of  the  trust;  from  time  to  time  release,  sell, 
exchange  or  otherwise  dispose  of  at  public  or  private  sale  any 
or  all  of  the  trust  property,  whether  real  or  personal,  for  such 
prices  and  upon  such  terms  as  to  credit  or  otherwise  as  they 
may  deem  expedient;  to  confer  such  power  and  authority  on 
officers  and  agents  appointed  by  them  as  they  shall  deem  ex- 
pedient ;  to  loan  any  money  from  time  to  time  in  the  hands  of 
the  trustees,  with  or  without  security,  on  such  terms  as  they 
may  deem  expedient;  to  collect,  sue  for,  receive  and  receipt  for 
all  sums  of  money  at  any  time  becoming  due  to  said  trust;  to 
employ  counsel  and  to  begin,  prosecute,  defend  and  settle  suits 
at  law,  in  equity  or  otherwise,  and  to  compromise  or  refer  to 
arbitration  any  claims  in  favor  of  or  against  the  trust;  and  in 
general  to  do  all  such  matters  and  things  as  in  their  judgment 
will  promote  or  advance  the  business  which  they  are  authorized 
to  carry  on,  although  such  matters  and  things  may  be  neither 
specifically  authorized  nor  incidental  to  any  matters  or  things 
specifically  authorized. 

(k)  The  enumeration  of  powers  herein  contained  shall  not  be 
construed  in  any  way  as  a  limitation  upon  the  general  powers 
conferred  upon  the  trustees  hereby. 
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Third.  The  title  to  all  property,  both  real  and  personal,  taken 
by  the  trustees  under  this  agreement  shall  vest  in  them  in  joint 
estate  or  ownership,  and  not  as  tenants  or  owners  in  common, 
and  in  the  survivor  of  them  and  the  heirs  and  assigns  of  such 
survivor,  subject,  however,  to  this  defeasance  in  case  the  prop- 
erty be  not  conveyed  or  assigned  by  them  under  the  powers 
herein  expressed,  to-wit :  That  when  successors  in  trust  have 
been  selected  by  the  shareholders  as  herein  provided  and  have 
qualified  by  accepting  the  office  and  complying  with  any  other 
conditions  which  the  shareholders  may  impose,  then  all  the  right, 
title  and  interest  of  the  former  trustee  or  trustees  in  any  and 
all  property  of  every  kind  and  nature  held  by  them  at  that  time 
under  this  trust  shall  immediately  terminate  and  shall  vest  in  the 
new  trustees  with  all  the  power  and  authority,  and  subject  to 
all  the  obligations  of  any  and  all  of  their  predecessors  in  trust. 
The  heirs,  executors,  administrators  or  testamentary  assigns  of 
a  deceased  sole  trustee  in  whom  the  title  to  any  property  under 
this  trust  may  vest  by  virtue  of  the  terms  of  this  instrument  or 
by  the  terms  of  any  assignment  or  conveyance  to  any  trustee 
or  trustees,  shall  be  dry  trustees  of  the  legal  title  merely,  without 
any  obligation,  power  or  authority  to  sell,  mortgage,  convey  oi" 
otherwise  deal  with  the  same,  and  such  title  as  they  may  have 
shall  terminate  upon  the  selection  and  qualification  of  new 
trustees  by  the  shareholders  •  under  this  agreement,  and  shall 
vest  in  such  new  trustees  with  all  the  powers  and  authority  con- 
ferred iijion  any  trustees  by  this  instrument. 

Fourth.  So  far  as  practicable,  all  business  which  the  trustees 
shall  conduct  under  this  trust  agreement  shall  be  conducted  in 
the  name  of  THE  OKINXELL  TEXAS  COMPANY,  which 
name  shall  be  deemed  to  be  the  collective  and  continuing  name 
of  the  trustee  or  trustees  serving  at  any  time  and  his  or  their 
predecessors  and  successors,  Vmt  which  sliall  not  be  deemed  to 
indicate  the  collective  name  of  the  shai-eholdcrs.  The  trustees 
may  receive  all  contracts,  obligations  conveyances  and  assign- 
ments, and  may  execute  all  contracts,  obligations,  conveyances 
and  assignments  on  behalf  of  the  trust  estate;  in  that  name,  ad- 
ding thei'cto  in  cases  whe)-e  they  execute  any  such  contracrt,  ob- 
liguiion,  coiiveyaiice  or  assignment,  tiie  names  ol   tJie  trustees 
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who  executed  tlie  same.  However,  any  trustees  may,  when,  un- 
der the  advice  of  counsel  or  otherwise,  it  is  deemed  advisable, 
receive  or  execute  contracts,  obligations,  conveyances,  or  assign- 
ments in  their  own  names  as  trustees  without  the  use  of  the 
collective  name,  and  such  contract,  obligation,  conveyance  or 
assignment,  whether  in  the  name  of  THE  GRINNELL  TEXAS 
COMPANY  or  the  then  trustees  in  tlieir  own  names  as  such, 
shall  operate  for  the  benefit  of,  or  shall  bind,  as  the  case  may  be, 
the  then  trustees  and  the  survivor  of  them  and  their  or  his 
successor  or  successors  in  trust  under  this  agreement. ' 

Fifth.  At  the  regular  annual  meeting  of  the  shareholders,  any 
business  affecting  this  trust  may  be  transacted  without  specific 
mention  tiiereof  in  the  notice  of  the  meeting,  except  as  otherwise 
herein  specified.  The  trustees  or  any  five  holders  of  common 
shares  or  a  less  number  owning  in  the  aggregate  ten  per  cent 
(10%)  of  the  outstanding  common  shares  may  at  any  time,  by 
giving  notice  in  the  same  manner  as  is  required  for  an  annual 
meeting  of  xhe  shareholders,  call  a  special  meeting  of  the  share- 
holders, to  be  held  at  Grinnell,  Iowa,  to  take  action  upon  any 
matter  which  may  be  submitted  to  them  respecting  this  trust, 
provided  the  business  to  be  transacted  at  such  meeting  is  speci- 
fied in  the  notice.  The  shareholders  may  at  such  a  meeting 
remove  one  or  both  of  the  trustees  and  fill  the  vacancy  or  vacan- 
cies so  caused,  or  may  fill  vacancies  caused  by  the  death,  resigna- 
tion, incapacity,  or  refusal  to  act  of  both  trustees  or  a  sole 
trustee.  At  all  shareholders'  meetings  a  chairman  and  a  secre- 
tary shall  be  selected  from  among  their  number,  who  shall  per- 
form the  respective  duties  usually  incident  to  such  office.  The 
minutes  of  the  meeting  shall  be  signed  by  the  chairman  and  the 
secretary  and  lodged  with  the  trustees  for  preservation. 

Sixth.  Whenever  one  of  the  trustees  shall  die  or  resign  or 
become  incapacitated,  the  otlier  trustee  shall  have  power  to  ap- 
point a  co-trustee  to  serve  with  him  until  new  trustees  shall  be 
selected,  as  herein  provided,  and  shall  qualify,  and  as  soon  as 
such  co-trustees  shall  have  qualified  by  accepting  the  office  and 
complying  with  any  requirements  that  may  be  imposed  by  tiie 
shaj'eholders,  title  to  all  property  belonging  to  the  trust  estate 
shall  vest  in  him  jointly  with  the  continuing  trustee  in  the  same 


FOKMS)  923 

manner  and  with  the  same  force  and  effect,  and  with  the  same 
powers,  as  if  they  had  been  selected  by  the  shareholders  as  joint 
trustees  at  one  and  the  same  time  as  herein  provided.  In  such 
case  the  continuing  trustee  shall  file  in  the  office  of  the  Recorder 
of  each  and  every  county  in  which  the  trustees  hold  any  interest 
in  real  estate,  appropriate  proof  of  the  fact  of  the  death,  resigna- 
tion, incapacity,  or  removal  of  the  former  co-trustee,  together 
with  a  certificate  of  the  appointment  and  qualification  of  the 
new  co-trustee,  and  the  written  acceptance  of  such  new  co-trus- 
tee, and  such  an  instrument  when  recorded  shall  be  deemed 
conclusive  evidence  in  favor  of  strangers  dealing  with  the  trus- 
tees, of  the  facts  therein  recited. 

Seventh.  Whenever  at  an  annual  or  special  meeting  of  the 
shareholders  new  trustees  shall  be  elected  and  shall  qualify,  it 
shall  be  the  duty  of  the  former  trustees  and  each  of  them,  or  of 
the  former  trustee  if  there  be  only  one,  to  deliver  to  the  now 
trustees  a  certificate  of  the  fact  that  their  or  his  term  of  office 
has  expired,  or  that  they  or  he  had  resigned  or  had  been  re- 
iQOved,  or  such  other  circumstance  as  made  proper  the  selection 
of  new  trustees  by  the  shareholders,  and  that  tlie  new  trustees, 
whose  names  shall  be  designated  in  the  certificate,  have  been 
duly  elected  to  the  office  and  have  qualified,  and  the  new  trustee 
shall  record  such  certificate  in  the  office  of  tlie  liecorder  of  eacli 
and  every  county  in  which  any  real  estate  belonging  to  the  trust 
is  situated,  together  with  their  written  acceptance  of  the  office, 
and  when  such  papers  are  so  recorded  they  shall  be  conclusive 
evidence  of  the  facts  therein  recited  in  favor  of  any  person  rely- 
ing thereon.  Nothing  herein  contained  shall  be  construed  to 
mean  that  it  shall  be  necessary  to  file  a  certificate  of  the  re- 
election of  the  former  trustees,  but  all  persons  may  rely  upon 
Ihe  absence  from  the  records  of  a  certificate  of  the  election  of 
new  trustees  as  conclusive  evidence  that  the  former  trustees  have 
been  duly  continued  in  office. 

Eighth.  Whenever  through  any  occurrence  or  in  any  event, 
there  shall  be  no  active  trustee  of  the  trust  estate  capable  of  mak- 
ing the  certificate  of  the  election  of  the  new  trustee  required  by 
the  foregoing  paragrai)h,  or  when  any  former  trustee  shall  fail 
or  refuse  to  make  such  certificate,  then  the  President  and  the 
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Secretary  of  tlie  sliareliolders'  meeting  at  whieli  new  trustees 
were  selected  shall  make  the  certificate  which,  when  filed  Avith 
the  acceptance  of  the  new  trustees,  shall  have  the  same  con- 
clusive effect  as  a  certificate  of  the  former  trustees. 

Ninth.  Whenever  after  tlie  retirement  of  any  trustees  or  trus- 
tee under  this  agreement,  from  office  in  any  manner,  any  suc- 
cessors or  successor  in  trust  shall  demand  of  them  or  him  that 
they  or  he  execute  any  conveyance,  assignment  or  other  instru- 
ment of  further  assurance  of  the  title  which  they  or  he  had  for- 
merly held  in  trust,  they  or  he  shall  comply  with  such  demand 
unless  the  same  shall  be  inconsistent  with  some  previous  grant 
or  act  of  the  former  trustees  or  trustee. 

However,  nothing  in  this  paragraph  or  elsewhere  in  this  in- 
strument shall  be  deemed  to  indicate  that  it  shall  be  necessary 
to  obtain  any  kind  of  a  certificate  or  conveyance  or  assignment 
or  other  instrument  to  terminate  the  title  or  ownership  or  power 
or  authority  of  any  retiring  trustee  or  trustees,  or  to  vest  the 
same  in  his  or  their  duly  chosen  and  qualified  successor  or  suc- 
cessors in  trust;  but  such  title,  ownership,  power  and  authority 
shall  terminate  in  the  former  trustee  or  trustees  and  vest  in  tlie 
new  trustee  or  trustees  immediately  upon  the  selection,  accept- 
ance and  qualification  of  such  new  trustee  or  trustees,  without 
any  act  whatsoever  on  the  part  of  the  former  trustee  or  trustees. 

Tenth.  At  any  time  when  there  are  two  qualified  trustees  un- 
der this  trust  they  shall  act  with  reference  to  the  trust  estate 
jointly  only,  and  neither  shall  have  authority  to  convey,  mort- 
gage, or  encumber  any  part  of,  or  interest  in,  the  trust  estate 
by  his  individual  act  unless  his  co-trustee  shall  have  conferred 
such  authority  upon  him  by  a  power  of  attorney  in  writing, 
which  siiall  specify  the  act  which  such  trustee  is  authorized  to 
perform  in  their  joint  names,  and  the  trustee  so  authorized  may 
under  such  circumstances  bind  the  trust  estate  by  his  act  in  their 
joint  names  in  the  respect  mentioned  in  the  power  of  attorney. 
The  trustees  may  jointl.y  appoint  an  attorney  to  act  in  their  joint 
names  for  the  performance  of  any  act  which  they  might  lawfully 
perform  with  reference  to  the  trust  estate.  Whenever  there  is 
a  sole  trustee  he  shall  have  nopower  or  authority  to  perform  any 
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act  with  rciorenee  to  the  trust  estate,  except  to  appoint  a  co- 
trustee or  to  call  a  meeting  of  the  shareholders. 

Eleventh.  No  shareholder  shall  have  any  authority  to  act  for 
or  on  behalf  of  the  other  shareholders  individually  or  collect- 
iveh',  or  for  or  on  behalf  of  either  trustee  or  both  trustees  jointly, 
except  by  virtue  of  a  valid  power  of  attorney  as  hereinabove 
provided,  nor  shall  the  shareholders  collectively  have  any  power 
or  authority  to  control  the  property  or  affairs  of  the  trustees 
or  to  direct  or  control  the  trustees,  except  to  remove  one  or  both 
of  them,  and  to  select  a  new  trustee  or  trustees  as  hereinabove 
provided.  The  shareholders  shall  not  have  any  estate,  right, 
title  or  interest  in  any  of  the  property  of  the  trust  estate,  save 
and  except  the  right  to  receive  such  cash  distributions  as  the 
trustees  may  make  under  the  power  and  authority  herein  con- 
ferred upon  them.  Neither  shall  the  shareholders  have  any  right 
to  sue  for  a  partition  or  distribution  of  the  trust  estate  or  any 
part  thereof,  until  the  term  of  the  trust,  as  herein  limited,  has 
expired  or  the  shareholders  have  ordered  that  it  be  wound  up  as 
hercMi  provided,  and  in  such  case  the  shareholders  shall  receive 
their  respective  shares  only  in  cash.  The  trustees  shall  not  be 
required  to  render  an  account  to  any  shareholder  individually, 
but  siiall  be  required  to  render  an  account  at  each  annual  meet- 
ing of  the  shareholders  and  at  such  special  meetings  as  they  may 
be  requested  so  to  do  by  a  proper  vote  of  the  shareholders.  No 
shareholder  may  sue  for  an  accounting  except  upon  the  failure 
or  refusal  of  the  trustees  to  render  an  account  as  hereinabove 
provided.  Whenever  one  or  both  trustees  retire,  he  or  they  shall 
render  an  account  to  the  successors  in  trust.  If  there  were  two 
former  trustees  and  only  one  retired,  they  shall  nevertheless  ren- 
der a  joint  account  to  the  date  of  the  retirement  of  one.  The 
trustees  shall  always  have  the  right,  when  they  deem  it  neces- 
sary, to  demand,  and  if  necessary,  to  sue  for  an  accounting  of 
any  former  trustee  or  trustees. 

Ticrlfth.  The  trustees  shall  issue  share  certificates  to  the 
contril)utors  to  tlie  trust  estate  of  two  classes,  one  to  be  desig- 
nated "preferred  share  certificates"  and  the  other  "common 
share  certificates."  To  evei*}'  conli-ilmtor  of  the  sum  of  $100.00 
in  cash,  or  an  even  multiple  thereof,  and  to  every  contriliutor  oi; 
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properly,  aceoptcd  by  the  trustees  by  cigreeuieiit  with  the  con- 
tributor at  its  true  valuation,  tlie  trustee  shall  issue  a  certificate 
for  one  preferred  share  iu  the  trust  estate  for  each  $100.00  of 
value  so  contributed,  whether  in  cash  or  in  property,  and  also 
a  certificate  for  one  couinion  share  for  each  preferred  share  so 
issu(Hl,  and  sliall  at  the  same  time  issue  to  parties  of  the  first 
part,  as  part  payment  for  the  property  contributed  by  them 
as  hereinafter  provided,  one  common  share  for  each  preferred 
share  so  issued.  The  holders  of  preferred  and  common  shares 
i-esnectively  shall  have  and  exercise  all  the  rights  and  privileges 
which  are  conferred  upon  them  by  the  terms  of  their  certificates, 
and  by  this  agreement  and  amendments  thereto,  but  in  case  of 
any  conflict  between  the  terms  of  the  certificates  and  the  terms 
of  any  other  part  of  this  agreement  and  amendments  thereto, 
the  words  of  such  other  part  of  this  agreement  and  amendments 
shall  control  the  words  appearing  in  the  certificates. 

Thirteenth.  The  form  of  the  certificate  of  both  connuon  and 
preferred  sliares  shall  be  substantially  as  follows: 

THE  GRINNELL  TEXAS  COMPANY 

Number Number  of  Shares 

This  certifies  that is  the  owner  of 

(preferred  or  commo)i)  shares  in  The  Grin- 

nell  Texas  Company,  a  trust  created  by  a  certain  Agreement  and 
Declaration  of  Trust,  dated  October  1,  1914,  and  executed  by 
Samuel  H.  Crosby  and  L.  L.  Harris,  as  parties  of  the  first  part; 
J,  H.  T.  Main  and  Evan  S.  Evans,  as  parties  of  the  second  part; 
and  William  T.  Moyle  and  Samuel  J.  Pooley  as  parties  of  the 

third  part,  w^hich  instrument  is  now  on  file  with 

at  Grinnell,  Iowa,  and  which  is  to  be  kept  on  file  at  all  times 
until  the  termination  of  said  trust  with  said  bank  or  trust  com- 
pany, or  such  other  bank  or  trust  company  in  Grinnell,  Iowa, 
as  the  trustees  may  from  time  to  time  designate,  subject  to  in- 
spection by  the  holder  of  this  certificate,  and  to  which  instru- 
m.ent  the  holder  is  hereby  referred  for  a  more  accurate  and  de- 
tailed statement  of  his  status  and  rights.  The  holder  hereof 
by  accepting  this  certificate  assents  to  all  the  terms  and  condi- 
tions of  said  Agreement  and  Declaration  of  Trust,  and  consents 
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that  the  terms  of  this  certificate  sliall  be  in  all  respects  controlled 
thereby. 

For  every  $100.00  contributed  to  the  trust  estate,  certificates 
for  one  preferred  share  and  two  common  shares  therein  have 
been  or  shall  be  issued. 

The  holders  of  preferred  share  certificates  shall  be  entitled  to 
receive  out  of  the  trust  estate  the  sum  of  $100.00  for  each  share 
represented  thereby  after  all  debts  have  been  paid  and  before 
any  dividends  are  paid  to  the  holders  of  common  share  cer- 
tificates. When  $100.00  has  been  paid  to  the  holder  of  any 
preferred  share  certificate  for  each  share  represented  thereby, 
the  certificate  shall  be  surrendered  to  the  trustees  and  cancelled, 
The  trustees  may,  at  their  option,  at  any  time  retire  all  or  any 
of  the  preferred  certificates  by  any  of  the  methods  provided  in 
the  Agreement  and  Declaration  of  Trust,  or  make  payments  on 
account  of  the  principal  represented  by  such  certificates,  which 
payments  shall  be  endorsed  on  the  certificate.  Preferred  share- 
holders shall  have  no  right  to  vote  at  shareholders'  meetings, 
such  meetings  being  controlled  solely  by  holders  of  common 
shares. 

After  the  retirement  of  all  preferred  shares,  the  holders  of 
common  share  certificates  shall  be  entitled  to  receive  a  pro  rata 
distribution  of  such  portion  of  the  net  annual  income  as  the 
trustees  may  appropriate  or  set  aside  for  that  purpose.  Upon 
a  reduction  of  the  capital  or  the  winding  up  of  the  trust  as  in 
the  Agreement  and  Declaration  of  Trust  provided,  they  shall  be 
entitled  to  share  pro  rata  in  the  principal  of  the  trust  estate. 
The  holders  of  common  share  certificates  shall  be  entitled  to  vote 
at  shareholders'  meetings,  either  in  person  or  by  proxy,  casting 
one  vote  for  each  share. 

No  shareholder  of  either  class  shall  have  any  title,  estate  or 
ownersiiip  in  the  property  held  by  the  trustees  and  no  right 
to  interfere  with  the  management  thereof  by  the  trustees,  but 
the  absolute  title  to  all  property  in  the  trust  estate  shall  be  in 
the  trustees,  and  they  shall  have  the  sole  power  to  manage  the 
same.  The  only  interest  of  any  shareholder  shall  be  to  receive 
the  cash  distributions  hereinabove  mentioned,  payable  at  the  dis- 
cretion of  the  trustees,  pursuant  to  the  terms  of  the  agreement 
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and  declaration  of  trust.  No  shareholder  shall  be  liable  in  any 
manner  for  the  debts  or  default  of  the  trustees  in  the  manage- 
ment of  the  trust  estate  or  otherwise,  nor  shall  he  be  subjected 
to  any  such  liability  by  any  action  of  the  shareholders.  Neither 
shall  any  shareholder  be  subject  to  assessment  on  account  of  such 
interest. 

The  trust  created  by  said  Agreement  and  Declaration  of  Trust 
may  be  terminated  by  the  shareholders  at  any  time  as  in  said 
instrument  provided,  and  shall  in  any  case  terminate  on  or  be- 
fore October  1,  1934. 

This  certificate  and  the  interest  represented  thereby  consti- 
tutes  personal  property  and  is  transferable  by  assignment,  but 
no  assignment  hereof  shall  affect  the  trustees  to  their  prejudice 
until  this  certificate  with  proper  evidence  of  the  transfer  of  in- 
terest shall  be  surrendered  to  the  trustees  for  cancellation  and 
a  new  certificate  demanded. 

The  trustees  will  at  all  time  maintain  an  office  in  the  City  of 
Grinnell,  State  of  Iowa,  for  issuing  and  transferring  shares,  and 
they  may  maintain  offices  elsewhere  at  their  discretion. 

In  witness  w^hereof  the  trustees  have  hereunto  subscribed 
the  name  of  the  The  Grinnell  Texas  Company  and  their  names  at 

the  City  of  Grinnell  in  the  State  of  Iowa,  this day 

of ,19 

THE  GRINNELL  TEXAS  COMPANY 
By  ^. 

Trustees. 


ENDORSEMENT 

For  VxVLUe  received  hereby  sell,  assign  and 

transfer  unto   (preferred  or 

common)    shares  in  The  Grinnell  Texas  Company  represented 

by  the  within  certificate  and hereby  authorize  the 

transfer  of  said  shares  on  the  books  of  said  company. 

Witness  my  hand  this day  of , 

19 In  the  Presence  of  
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In  addition  to  the  foregoing,  preferred  share  certificates  shall 
liave  the  word  "Preferred"  printed  plainly  upon  the  face  and  the 
back  thereof,  and  the  common  share  certificates  shall  have  the 
word  "Common"  so  printed  thereon.  The  opening  sentence  of 
each  Certificate  shall  plainly  state  the  class  of  shares  which  it 
rc])vesents. 

Fourteenth.  Whenever  the  trustees  in  their  judgment  believe 
that  they  can  advantageously  use  more  capital  in  the  manage- 
ment of  the  trust  business,  they  may  solicit  contributions  on  the 
terms  herein  provided,  or  they  may  borrow  money,  or  purchase 
property  upon  credit  or  otherwise  obligate  the  trust  estate. 
Also,  whenever  they  deem  it  for  the  best  interests  of  the  estate, 
they  may  refuse  to  accept  contributions,  or  may  reduce  the 
amount  of  capital  in  their  hands  by  discharging  the  debts  of  the 
trust  estate  or  by  retiring  preferred  shares  or  making  payments 
thereon,  or  by  paying  dividends  on  common  shares,  provided  the 
preferred  shares  have  been  first  retired.  The  trustees  may,  if 
they  deem  it  for  tlie  best  interests  of  the  trust  estate, , borrow 
money  to  retire  preferred  shares,  or  they  may  issue  shares  for 
the  pu'ri)ose  of  raising  funds  to  discharge  debts. 

Fifteenth.  The  trustees  shall  on  or  before  October  1,  1934, 
but  not  earlier  than  January  1,  1933,  unless  so  ordered  by  a 
vote  of  two-thirds  of  the  outstanding  common  shares,  convert 
all  the  property  in  the  trust  estate  into  cash,  discharge  the 
debts,  retire  the  preferred  shares  and  distribute  the  balance 
among  the  holders  of  the  common  shares,  thereby  winding  up 
the  trust.  At  any  time  the  shareholders  may  at  an  annual  or 
special  meeting,  by  a  vote  of  two-thirds  of  the  common  shares 
outstanding,  order  the  trustees  to  proceed  to  wind  up  the  trust 
in  the  manner  aforesaid  with  all  reasonable  dispatch  provided 
such  proj)osed  action  was  stated  in  the  notice  of  the  meeting. 

Sixteenth.  Preferred  shareholders  shall  not  be  entitled  to  vote 
such  shares  at  shareholders'  meetings,  but  holders  of  cdnnnou 
shares  shall  be  oiititlcd  1o  one  vote  for  each  common  shai-c  held, 
which  vote  may  be  cast  by  the  shareholder  in  person  or  by 
proxy.  To  constitute  a  (|Uorum  for  the  transaction  of  business 
at  any  shareholders'  moeting,  it  shall  be  necessary  that  two- 
thirds  of  the  common  shares  outstanding  at  the  time  shall  bo 
M.  0.  R.— no. 
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represented  and  a  majority  of  the  shares  so  represented  shall 
determine  the  action  of  the  meeting  unless  a  larger  proportion 
is  required  by  this  instrument.  Less  than  a  quorum  may  ad- 
journ a  properly  called  meeting  from  time  to  time,  but  not  to 
exceed  ten  days  at  one  time,  until  the  presence  of  a  quorum 
may  be  obtained. 

Seventeenth.  The  trustees  may  make,  adopt,  amend  or  repeal 
such  by-laws,  rules  and  regulations  not  inconsistent  with  the 
terms  of  this  instrument  as  they  shall  deem  necessary  or  de- 
sirable for  the  conduct  of  their  business  and  for  the  government 
of  themselves,  their  agents,  servants  and  representatives. 

Eighteenth.  The  trustees  shall  not  be  liable  for  any  error  of 
judgment  or  for  any  loss  arising  out  of  any  act  or  omission  in 
the  execution  of  this  trust  so  long  as  they  act  in  good  faith,  nor 
shall  they  be  personally  liable  for  the  acts  or  omissions  of  each 
other  or  for  the  acts  or  omissions  of  any  officer,  agent  or  servant 
elected  or  appointed  by  or  acting  for  them.  The  trustee  shall 
fix  the  compensation,  if  any,  of  all  officers  and  agents  whom  they 
may  elect  or  appoint  and  may  also  pay  to  themselves  reasonable 
compensation  for  their  services.  They  shall  keep  a  share-book 
with  stubs  showing  the  number  of  each  certificate,  the  name  and 
address  of  the  person  to  whom  the  same  is  issued,  the  number  of 
shares  represented  thereby,  the  consideration  for  each  original 
issue,  and  in  case  of  transfers,  the  number  or  numbers  of  the 
certificate  or  certificates  cancelled  which  enter  into  the  new  cer- 
tificate. Whenever  a  certificate  is  cancelled  the  cancellation 
shall  be  written  or  stamped  or  perforated  upon  the  face  of  the 
certificate,  and  the  stub  shall  show  the  number  of  the  certificate 
or  certificates  by  which  the  shares  have  been  reissued.  The 
stub  shall  also  show  the  amount  of  all  dividends  paid  on  the 
certificate,  the  date  of  such  payment,  and,  upon  retirement  of 
any  shares,  the  stub  of  the  last  certificate  shall  show  the  fact 
and  date  of  such  retirement.  The  trustees  shall  also  keep  a 
share  ledger  and  proper  account  books,  the  latter  showing  a 
complete  inventory  of  all  the  property  held  under  the  trust  with 
its  original  cost,  the  expense  of  all  improvements  placed  upon 
the  real  estate,  and  the  original  cost  and  expense  of  the  mainte- 
nance of  all  dikes,  ditches  and  other  works.    It  shall  not  be  neces- 
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saiy  for  the  trustees  to  hold  formal  meetings  or  to  take  any 
action  by  motion  or  resolution,  but  they  shall  keep  the  minutes 
of  all  their  important  transactions.  They  sliall  also  preserve 
the  minutes  of  the  shareholders'  meetings  as  hereinabove  pro- 
vided. They  shall  also  keep  copies  of  all  contracts  and  written 
agreements  entered  into  by  them  on  behalf  of  the  trust.  Each 
and  every  one  of  the  above  mentioned  books,  records  and  papers 
shall  belong  to  the  trust  estate,  and  at  the  time  of  the  selection 
of  new  trustees  shall  be  delivered  by  the  retiring  to  the  incoming 
trustees. 

Nineteenth.  No  action  of  the  trustees  in  dealing  with  strangers 
to  the  trust,  shall  be  held  to  be  invalid  or  outside  of  their  powers 
as  trustees,  to  the  prejudice  of  any  such  stranger,  provided,  he 
has  dealt  with  the  trustees  in  good  faith ;  and  no  person  dealing 
with  the  trustees  shall  be  bound  to  see  to  the  application  of  the 
puri'liase  money  or  other  consideration  paid  or  delivered  by  or 
for  him  to  or  for  the  trustees. 

Twentieth.  Trustees  may  be  elected  or  appointed  from  the 
body  of  the  shareholders  or  otherwise,  and  any  trustee  may  ac- 
quire, own  and  dispose  of  shares  in  this  trust  as  freely  as  if  he 
were  not  a  trustee. 

Twentij-first.  Any  decision  of  the  trustees  made  in  good  faith 
as  to  what  constitutes  income  of  the  trust  estate  and  what  con- 
stitutes principal,  shall  be  conclusive  upon  all  persons  interested 
therein.  Whenever  the  trustees  desire  to  pay  any  dividend  oji 
the  i)iincipal  of  the  preferred  shares,  less  than  the  entire  face 
value  of  all  outstanding  preferred  shares,  they  may  determine 
the  number  of  shares  which  can  be  retired  by  the  amount  of 
money  which  they  deem  best  to  appropriate  for  that  purpose, 
and  draw  by  lot  such  number  of  shares  from  the  total  number 
of  shares  outstanding,  which  shares  so  drawn  shall  be  retired; 
or  they  may  invite  bids  from  the  holders  of  preferred  shares 
and  apply  the  money,  so  far  as  it  will  go,  in  retiring  the  shares 
of  the  lowest  bidders;  or  they  may  declare  a  dividend  upon  the 
preferred  shares  equally. 

Tv;enti)-scr 0)1(1.  In  cast^  of  the  loss  of  desi ruction  of  any  cer- 
tificate for  shares,  the  trustees  may,  upon  such  conditions  as 
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tliey  deem  expedient,  issue  a  duplieate  eertiiieiite  ov  eertifieates 
in  place  of  the  one  lost  or  destroyed. 

Tiifeniy-ihird.  The  fiseal  year  of  the  trustees  shjill  eoimueuce 
on  January  first  and  end  on  December  thirty-first  of  each  year. 

Twent])-fourtk.  The  death  of  a  shareholder  under  tliis  trust 
shall  not  affect  tlie  continuance  of  the  trust,  nor  shall  it  entitle 
the  representatives  of  the  deceased  shareholder  to  an  accounting, 
or  to  take  any  action  in  the  Courts  or  elsewhere  against  the 
trustees,  but  the  heirs,  executors,  administrators,  or  assigns  of 
any  deceased  shareholder  shall  succeed  to  the  rights  of  such 
decedent  under  this  trust  as  personal  property,  upon  surrender 
of  the  certificate  for  cancellation  with  due  proof  of  the  succes- 
sion of  the  holder. 

Tiventy-fifth.  The  trustees  shall  have  no  power  to  bind  the 
shareholders  personally,  nor  to  call  upon  them  for  the  payment 
of  any  sum  of  money  or  any  assessment  whatever,  other  than 
such  sums  as  each  holder  may  at  any  time  for  himself  agree  to 
pay  by  way  of  subscription  to  new  shares  or  otherwise. 

Twenty-sixth.  All  persons  extending  credit  to  or  contracting 
with  or  having  any  claim  against  the  trustees  shall  look  only  to 
the  funds  and  property  of  the  trust  estate  for  the  payment  of 
such  contract  or  claim  or  for  the  payment  of  any  debt,  damage, 
judgment,  or  decree,  or  of  any  money  that  may  otherwise  become 
due  or  payable  to  them  from  the  trustees ;  so  that  neither  the 
trustees  nor  any  of  them,  nor  any  shareholder  present  or  future 
shall  be  personally^ liable  therefor.  In  every  order,  contract  or 
obligation  which  the  trustees  shall  execute,  authorize  or  enter 
into,  it  shall  be  their  duty  to  stipulate  or  cause  to  be  stipulated 
that  neither  the  trustees  nor  the  shareholders  nor  any  of  them 
shall  be  held  to  any  personal  liability  under  or  by  reason  of  such 
order,  contract  or  obligation,  and  that  only  the  trust  estate  shall 
be  bound  therefor.  However,  the  failure  to  make  such  stipula- 
tion shall  not  be  deemed  to  su^bject  the  trustees  or  the  share- 
holders or  any  of  them  to  personal  liability. 

Twenty-seventh.  It  is  further  expressly  provided  and  declared 
that  in  case  any  trustee  or  shareholder  shall  at  any  time  for 
any  reason  be  held  to,  or  be  under,  any  personal  liability  as  such 
trustee  or  shareholder,  not  due  to  his  acts  in  bad  faith,  then 


FORMS  933 

siicli  trustee  or  shareliolder  shall  be  held  hanuless  and  indemni- 
fied out  of  the  trust  estate  for  any  and  all  loss,  cost,  damage 
or  expense  by  reason  of  such  liability,  and  if  at  any  time  the 
trust  estate  shall  be  insufficient  to  provide  for  such  indemnity 
and  to  satisfy  all  liabilities  of  and  claims  against  it,  then  the 
trust  estate  shall,  in  preference  and  priority  over  any  and  all 
other  claims  or  losses  whatsoever,  except  claims  having  a  priority 
guaranteed  by  law,  be  applied  first  to  the  indemnification  of  the 
trustees  from  any  loss,  cost,  damage  or  expense  in  connection 
with  anj^  personal  liability  which  they  may  be  under  or  have  in- 
curred, except  as  aforesaid,  and  thereafter,  to  the  indemnifica- 
tion in  like  manner  of  the  shareholders. 

Twentij-eighth.  This  Agreement  and  Declaration  of  Trust 
may  be  amended  or  altered  in  any  particular  whatsoever,  except 
as  regards  the  exemption  from  personal  liability  and  the  in- 
demnification of  the  trustees  and  shareholders,  and  except  as 
regards  tlie  priorities  of  the  preferred  shares,  at  any  annual  or 
special  meeting  of  the  shareholders,  with  the  consent  of  the 
holders  of  at  least  tv/o-thirds  of  the  common  shares  then  out- 
standing, provided  notice  of  the  proposed. amendment  or  altera- 
tion shall  have  been  given  in  the  call  for  the  meeting;  and  in 
case  of  such  alteration  or  amendment,  the  same  shall  thereupon 
become  a  part  of  this  Agreement  and  Declaration  of  Trust,  and 
a  copy  thereof  shall  be  recorded  in  the  office  of  the  Recorder  in 
every  county  in  wliicli  this  Declaration  of  Trust  shall  have  been 
recorded,  and  shall  be  deposited  with  the  custodian  of  every 
coi)y  of  this  instrument  for  inspection  by  the  shareholders  or 
other  persons  having  any  interest  therein. 

Twenty-ninth.  A  duplicate  original  of  this  Agreement  and 
Declaration  of  Trust  shall,  immediately  after  its  execution,  be 
deposited  with  The  Crinnell  Savings  Bank  in  the  City  of  Grin- 
nell,  Iowa,  for  inspection  by  any  shareholder  or  other  person  in- 
terested ill  this  trust,  but  the  trnstees  sliall  have  power  at  any 
lime  to  cliaiige  the  depository  with  which  such  duplicate  origi- 
nal is  (l('|)<)site(l,  pi-ovided  it  shall  at  all  limits  be  kept  on  de- 
posit for  llic  i»iir])ose  aforesaid  with  some  l)aiik  or  trust  company 
ill  said  City  of  (Irinnell. 

Thirtieth.  Tlie  record  books,  account  books  and  papers  of  the 
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trnstees  shall  not  be  oi)en  to  oxaniinatioon  by  the  shareholders  or 
any  of  them  without  the  eonsent  of  the  trustees,  except  at  the 
time  of  tlie  annual  meetiufi',  or  pursuant  to  a  resolution  adopted 
by  the  shareholders  at  an  annual  or  special  meeting;  but  the 
trustees  .shall  comply  with  all  such  requirements  in  that  regard 
as  may  be  imposed  by  the  shareholders  at  such  meetings. 

Thitiy-first.  All  trustees  shall  be  bound  by  the  acts  of  their 
predecessors  so  far  as  the  trust  estate  is  concerned,  and  shall 
have  no  power  to  invalidate  contracts  or  repudiate  responsibility 
for  acts  of  their  predecessors  in  office,  except  where  the  person 
dealing  with  such  predecessors  has  acted  in  bad  faith. 

Thirty-second.  The  trustees  shall  assume  and  pay  all  costs 
and  expenses  connected  -with  the -creation  of  this  trust,  and  the 
procuring  of  contributions  thereto  prior  to  its  creation,  and 
shall  assume  and  pay  out  of  the  funds  of  the  trust  estate  the 
following  notes  of  parties  of  the  first  part,  to-wit : 

To  The  Grinnell  Savings  Bank  for  $1,500.00,  dated  August 

13,  1914,  due  December  13,  1914. 

To  David  C.  Peck  for  $1,000.00,  dated  September  5,  1914,  due 
March  5,  1915. 

To  The  Grinnell  Savings  Bank  for  $1,000.00,  dated  October 

14,  1914,  due  April  14,  1915. 

Thirty-third.  Parties  of  the  first  part  covenant  with  the  par- 
ties of  the  second  part  and  with  all  persons  who  may  hereinafter 
become  shareholders  under  this  agreement,  and  with  the  parties 
of  the  third  part  and  their  successors  in  trust  that  they,  the  said 
parties  of  the  first  part,  are  the  owners  of  the  following  de- 
scribed interests  in  real  estate  in  the  State  of  Texas,  subject  only 
to  the  liens,  encumbrances  and  obligations  mentioned  in  connec- 
tion therewith,  to-wit: 

Descriptions  of  Lands  Omitted 

The  said  above  described  lands  and  the  lands  more  particu- 
larly described  in  the  contracts  of  record  as  aforesaid  aggregat- 
ing thirty-eight  hundred   (3,800)   acres,  more  or  less. 

Thirty-fourth.  Parties  of  the  first  part  further  covenant  and 
agree  to  sell,  assign,  convey  and  transfer  all  their  interest  in 
said  real  estate  to  parties  of  the  third  part  and  the  survivor 
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of  them  and  the  heirs  and  assigns  of  sucli  survivor,  sulijeet  to 
the  defeasance  hereinabove  mentioned,  in  trust  under  this  agree- 
ment, and  therewith  to  sell  and  deliver  to  said  trustees  and  their 
said  successors  all  of  the  surveys,  maps,  plats,  plans,  profiles, 
charts  and  opinions  which  they  have  had  made  of  or  respecting 
said  lands  and  the  necessary  dikes,  ditches  and  works  for  re- 
claiming the  same  at  a  valuation  of  $12,000.00  to  be  paid  by  the 
icruance  to  them  of  one  hundred  twenty  (120)  preferred  shares 
in  the  trust  estate  of  THE  GRINNELL  TEXAS  COMPANY 
as  above  specified,  and  two  hundred  forty  (240)  common  shares 
in  said  estate,  and  the  right  to  receive  one  common  share  for 
€very  preferred  share  issued  to  any  other  person  under  this 
agreement.  And  they  represent  and  covenant  that  they  have 
expended  in  excess  of  the  sum  of  $4,000.00  in  cash,  in  addition 
to  the  notes  hereinabove  assumed  by  the  Trustees,  in  acquiring 
said  interests  in  said  real  estate  and  in  procuring  such  surveys, 
maps,  plats,  plans,  profiles,  charts  and  opinions,  and  in  investi- 
gating and  arranging  for  the  development  of  said  land  in  addi- 
tion to  the  entire  time  of  party  of  the  first  part,  L.  L.  Harris 
and  a  great  amount  of  the  time  of  the  party  of  the  first  part, 
Samuel  H.  Crosby,  valued  at  Eight  Thousand  Dollars  ($8,000- 
00)  during  a  period  of  two  years,  and  that  in  their  opinion  said 
lands  when  brought  under  the  single  control  and  management 
of  one  person  or  association  of  persons  as  a  drainage  unit,  to- 
gether with  the  plans  which  they  have  developed  for  the  recla- 
mation thereof,  are  worth  in  excess  of  the  sum  of  $75,000.00. 

Thirijj- fifth.  Parties  of  the  third  part  agree  to  accept  the 
office  of  interim  trustees  under  this  agreement;  to  accept  a  con- 
veyance of  the  above  described  real  estate,  surveys,  maps,  plats, 
plans,  profiles,  charts  and  opinions,  from  parties  of  the  first 
part ;  to  issue  to  parties  of  the  first  part  in  consideration  there- 
for certificates  for  one  hundred  twenty (120)  preferred  shares 
and  two  hundred  forty  (240)  common  shares  in  The  Grinnell 
Texas  Comi-.wy;  to  receive  the  contributions  of  parties  of  the 
second  i)art ;  and  to  issue  to  them  thcrcfoi-  certificates  for  one 
preferred  share  and  one  common  share  for  each  $100.00  in  cash 
contributed  by  tliem  ;  to  issue  to  parties  of  the  first  part  one 
common  share  for  each  preferred  sliare  issued  to  parties  of  tiie 
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seeoiul  pwrt,  and  to  issue  to  parties  of  tlie  first  part  one  common 
share  for  each  prefei-red  share  issued  thereafter;  and  in  all 
other  respects  to  carry  out  and  perform  the  duties  and  obliga- 
tions imposed  upon  them  by  this  agreement  and  deelai-ation  of 
trust. 

Thirftj-six.  The  covenants  and  agreements  of  each  and  every 
party  hereto  herein  contained,  are  made  in  consideration  of  the 
covenants  and  agreements  of  each  and  every  other  party  to 
this  Agreement  and  Declaration  of  Trust. 

Thirty-seventh.  It  shall  not  be  necessary  for  the  trustees  to 
record  this  instrument  or  any  amendment  thereto,  or  any  certif- 
icate, acceptance  or  other  instrument  herein  mentioned,  until 
such  time  as  they  shall  deem  it  to  be  for  the  best  interest  of  the 
shareholders  to  do  so,  but  all  sftch  amendments,  certificates, 
acceptances  and  other  instruments  provided  for  herein  to  be 
recorded,  shall  be  duly  executed  and  deposited  witli  the  bank 
or  trust  company  in  the  City  of  Grinnell,  Iowa,  which  is  or  may 
be  designated  as  the  depository  of  this  instrument,  and  such 
papers  shall  be  kept  with. this  instrument  until  the  trustees 
shall  deem  it  best  to  have  them  recorded ;  whereupon  they  shall 
all  be 'filed  for  record  as  herein  elsewhere  provided.  Thereafter 
all  such  amendments,  certificates,  acceptances  or  other  instru- 
ments provided  for  herein  sluill  be  promptly  recorded. 

In  Witness  Whereof  the  parties  above  named  have  executed 
this  instrument  in  duplicate  under  their  hands  and  seals  in  the 
City  of  Grinnell,  County  of  Poweshiek  and  State  of  Iowa,  this 
first  day  of  December,  1914,  as  of  the  date  first  above  written. 

Samuel  H.  Crosby.  [seal] 

L.  L.  Harris.  [seal] 

Parties  of  the  First  Part, 
J.  H.  T:  Main.  [seal] 

Evan  S.  Evans.  [seal] 

Parties  of  the  Second  Part. 
William  T.  Moyle  [seal] 

Samuel  J.  Pooley  [seal] 

Parties  of  the  Third  Part. 
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STATE  OF  IOWA,  ) 

POWESHIEK  COUNTYJ  ^^* 

I,  H.  W.  Somers,  a  Notary  Public  in  and  for  the  County  of 
Poweshiek  and  State  of  Iowa,  do  hereby  certify  that  the  above 
named  Samuel  H.  Crosby,  J.  H.  T.  Main,  Evan  S.  Evans,  Wil- 
liam T.  Moyle  and  Samuel  J.  Pooley,  who  are  personally  known 
to  me  and  known  to  me  to  be  the  persons  whose  names  are 
subscribed  to  the  above  and  foregoing  instrument,  appeared 
before  me  this  day  personally  within  the  county  and  state  afore- 
said, and  acknowledged,  each  for  himself,  that  he  signed,  sealed 
and  delivered  said  instrument  as  his  free  and  voluntary  act  and 
deed  for  the  uses  and  purposes  therein  set  forth. 

My  notarial  commission  expires  July  4,  1915. 

Witness  my  hand  and  notarial  seal  this  16th  day  of  December, 
1914. 

H.  W.  Somers, 
[seal]  Notary  Public  in  and  for  said  County  and  State. 


STATE  OF  TEXAS,  ) 

COUNTY  OF  JEFFERSON,  p 

I,  J.  S.  Edwards,  a  Notary  Public  in  and  for  said  County  and 
State,  do  hereby  certify  that  the  above  named  L.  L.  Harris  who 
is  personally  known  to  me,  and  is  known  to  me  to  be  the  person 
whose  name  is  subscribed  to  the  above  and  foregoing  instrument, 
api)eared  before  me  this  day  personally  within  the  County  and 
State  aforesaid  and  acknowledged  that  he  signed,  sealed  and 
delivered  said  instrument  as  his  free  and  voluntary  act  and  deed 
for  the  uses  and  purposes  therein  set  forth. 

My  notarial  commission  expires  June  2,  1915. 

Witness  my  hand  iiiid  notiii-ial  seal  this  23d  day  of  November, 
1914. 

J.  S.  Edwai-ds, 
[skal]  Notary  Public  in  and  for  said  County  and  State. 
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The  second  form  of  agreement,  given  below,  shows  careful 
preparation  for  a  trust  running  from  the  grantor  to  himself  as 
trustee  for  the  benefit  of  all  benefieiaries  who  may  thereafter 
purchase  shares.  "We  have  been  unable  to  ascertain  who  pre- 
pared the  form,  but  it  is  concise.  If  the  details  found  in  the 
first  form  given  are  not  essential  to  the  terms  of  the  Trust  to 
be  created,  the  following  foi-m  should  answer  in  ordinary  cases. 

AGREEMENT  AND  DECLARATION  OF  TRUST  OF 
INGRAM  PRODUCTION  COMPANY. 

STATE   OF   TEXAS,  ) 

COUNTY  OF  WICHITA.  \ 

This  Agreement  and  Declaration  of  Trust,  Made  in  the 
City  of  Wichita  Falls,  the  State  of  Texas,  U.  S.  A.,  this  Tenth 
(10th)  day  of  March,  A.  D.  1920,  by  Edwin  L.  Ingram,  estab- 
lishing a  Trust  Estate  and  defining  the  interest,  rights  and  duties 
of  the  holders  from  time  to  time  of  Trust  Estate  Shares  to  be 
issued  hereunder,  together  with  their  assigns,  hereafter  called 
"Subscribers,"  and  himself,  together  with  his  successors,  here- 
inafter called  "Trustee,"  witnesseth : 

That,  Whereas,  The  said  Edwin  L.  Ingram,  for  the  purpose 
of  acquiring,  operating  and  disposing  of  real  and  personal  prop- 
erty, as  Trustee,  under  the  designation  of  "Ingram  Production 
Company,"  proposes  to  issue  negotiable  Certificates  to  the  extent 
of  Four  Million  (4,000,000)  Common  Shares  of  the  expressed 
value  of  Five  Dollars  ($5.00)  each,  and  one  Million  (1,000,000) 
Preferred  Shares  of  the  expressed  value  of  One  Hundred  Dollars 
($100.00)  each  in  the  beneficial  interest  of  the  Trust  Estate 
hereby  established ;  it  being  hereby  provided  that  said  shares 
may  be  issued  unto  the  Subscribers  either  for  cash  or  by  sale  and 
conveyance  by  them  unto  the  Trustee  of  real  and  personal  j)rop- 
erty,  contracts,-  services  rendered,  or  other  valuable  rights  and 
tilings  for  the  uses,  purposes  and  benefit  of  this  Trust,  and  there- 
by become  and  be  fully  paid-up  and  non-assessable;  which 
Shares  shall  define  the  interest  of  the  Subscribers  and  their 
assigns  in  such  property;  which  property  shall  be  detailed  and 
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described  in  "Schedule  A"  on  the  books  of  the  Trustee,  and  the 
judgment  of  the  Trustee  regarding  the  value  of  the  property 
acquired  or  service  rendered  shall  be  conclusive. 

Now  Therefore,  The  said  Edwin  L.  Ingram,  as  Trustee, 
hereby  Declares  that  he  will  hold  said  property  to  be  conveyed 
unto  him,  as  well  as  all  other  property  he  may  afterwards  ac- 
quire as  Trustee,  together  with  the  proceeds  and  profits  thereof, 
In  Trust;  that  he  will  engage  such  property  and  funds  to  such 
business  pursuits  as  he  shall  deem  most  advantageous  to  his 
Trust ;  to  manage,  control,  operate  and  dispose  of  the  same  in 
any  part  of  the  world  for  the  benefit  of  the  holders  from  time 
to  time  of  Certificates  for  Shares  issued  hereunder  according  to 
the  priorities  expressed  in  said  Certificates  and  in  the  manner 
and  subject  to  tlie  stipulations  herein  contained,  to-wit: 

First 

(a)  The  Legal  Title  of  tlie  Trustee  shall  be  "Trustee  of  In- 
<iRAM  Production  Company,"  and  all  property  so  designated 
shall  be  construed  as  belonging  to  tliis  trust. 

(bj  In  executing  all  instruments,  in  writing,  the  Trustee  shall 
sign  "IxGRA:\t  Production  Company,"  and  thereunder  sign  his 
own  name,  either  alcove  or  before  the  word  Trustee. 

Second 

(a)  The  Truslee  shall  liohl  the  legal  title  to  all  proj^erty  at 
any  time  belonging  to  his  Trust,  and  shall  have  and  exercise  the 
exclusive  majiagement  and  control  of  the  same;  he  shall  assume 
all  contracts,  obligations  and  liabilities  in  coiniection  with  or 
growing  out  of  the  property  convej^ed  unto  him,  and  tlie  man- 
agement of  the  same  in  the  lousiness  of  his  Trust  as  hereinbefore 
specified,  and  to  tlie  extent  and  value  of  such  property,  But  Not 
Personally;  shall  agree  to  hoU\  the  Subscribers  and  their  as- 
signs, and  any  person  associated  or  acting  with  him,  harmless 
and  indemnified  from  and  against  any  loss,  cost,  obligation  or 
liability  by  reason  of  or  in  connection  with  s\R'h  contract,  ob- 
ligation or  liability;  he  may  adopt  and  use  a  Common  Seal;  he 
may  sno  foi-,  receive  and  receipt  for  all  moneys  at  any  time  com- 
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iiig  due  to  his  Trust ;  lie  may  employ  counsel  to  begin,  prosecute, 
defend  or  settle  suits  at  law,  in  equity  or  otherM^se ;  he  may  pur- 
chase, lease,  option,  contract  for,  locate  or  otherwise  acquire,  own, 
holdj  improve,  operate,  lease,  option,  grant,  mortgage,  pledge, 
hypothecate,  redeem,  sell  or  otherwise  deal  in  and  dispose  of 
such  real  and  jjersonal  property  as  he  shall  deem  most  advan- 
tageous to  his  Trust;  he  may  advertise  and  exploit  the  goods, 
wares,  merchandise,  properties  and  methods  of  his  Trust;  he 
may  accept  and  extend  credit,  borrow  and  loan  money,  issue 
Notes,  Bo)ids,  Debentures,  Certificates  of  Interest  or  other  evi- 
dences of  indebtedness,  and  may  secure  the  payment  thereof  by 
mortgage,  pledge  of  property,  deed  of  trust  or  otherwise,  for 
such  amoimts  and  for  such  periods  of  time  as  he  may  deem 
necessary  for  purposes  incidental  to  the  proper  carrying  out  of 
his  Trust,  and  in  general,  may  do  and  perform  such  other  acts 
and  things,  and  transact  such  other  business,  not  inconsistent 
with  the  terms  of  this  instrument  or  general  law  either  alone  oi- 
in  conjunction  with  others,  as  he  from  time  to  time  may  deem 
best  for  the  benefit  of  his  Trust. 

(b)  So  far  as  strangers  to  this  Trust  are  concerned,  a  resolu- 
tion by  the  Trustee  authorizing-  a  particular  act  or  thing  to  be 
done,  shall  be  conclusive  evidence  in  favor  of  such  strangers 
that  such  act  is  within  the  i)owers  of  the  Trustee,  and  no  pur- 
chaser from  the  Trustee,  or  one  loaning  money  to  the  Trustee, 
shall  be  bound  to  see  tlie  application  of  the  purchase  money 
or  the  loaned  money,  or  other  consideration  paid  or  delivered  by 
or  for  said  purchaser  or  loaner  to  or  for  said  Trustee. 

Third 

(a)  Edwin  L.  Ingram  shall  be  the  sole  Trustee  hereunder, 
and  shall  hold  his  office  during  the  continuance  of  this  Trust; 
provided,  however,  that  in  the  event  of  his  resignation  or  death 
without  providing  a  successor  to  the  Trust,  the  Advisory  Board 
shall  have  the  right  to  appoint  a  new  Trustee  in  accordance  with 
the  terms  and  stipulations  herein  contained. 

(b)  As  compensation  for  marketing  the  shares  to  be  issued 
hereunder  and  acquiring  properties  for  the  benefit  of  this  Trust, 
Edwin  L.  Ingram,  personally,  shall  be  entitled  to  receive  Com- 
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moil  Shares  in  such  amounts  as  shall  equal  ten  per  cent  (10%) 
of  the  expressed  value  of  the  Shares  by  him  disposed  of,  in 
which  connection  he  shall  have  the  right  to  employ  brokers, 
agents,  underwriters,  salesmen  or  others  to  assist  him  in  market- 
ing said  Shares,  and  to  pay  them  reasonable  compensation  for 
their  services. 

(c)  As  compensation  for  administering  the  affairs  of  the 
Trust  Estate,  the  Trustee  shall  be  entitled  to  receive  a  salary  of 
Three  Hundred  Dollars  ($300.00)  per  month,  together  with 
such  office,  traveling  and  other  expenses  necessary  to  incur  when 
performing  the  services  and  duties  connected  with  his  Trust. 

(d)  The  fiscal  year  of  the  Trustee  shall  end  on  the  Tenth  day 
of  March  in  each  year,  after  which  date  the  Trustee  shall  submit 
his  Annual  Report  unto  the  Subscribers,  either  in  person  or  by 
mail  to  tiieir  last  registered  address. 

Fourth 

(a)  Tlie  Trustee  may  make,  adopt,  amend,  alter  or  re})eal 
such  by-laws,  rules  and  regulations,  not  inconsistent  with  the 
terms  of  this  instrument,  as  he  may  deem  Jiecessary  for  the  gov- 
ernment of  himself,  his  agents,  employees  or  representatives. 

(b)  The  Trustee  may  employ,  engage,  hire,  appoint  and  dis- 
charge such  skilled  and  common  labor,  agents,  salesmen,  man- 
agers, superintendents,  officei's.  Advisory  Board  and  Committees, 
assistants  and  representatives  as  he  may  from  time  to  time  deem 
necessary,  to  properly  operate  and  conduct  the  affiairs  of  the 
Trust  Estate,  and  is  hereby  empowered  and  authorized  to  lix 
and  pay  the  compensation  thereof. 

(c)  The  Trustee  shall  not  be  liable  for  erroi-  of  judgment  in 
aciiuiring,  holding,  developing,  operating  or  disposing  of  any 
property  foi-  the  benefit  of  his  Trusts;  nor  for  losses  arising  out 
of  any  investment ;  nor  for  the  acts  or  omissions  to  act  performed 
or  omilted  by  liim  in  the  execution  of  Jiis  Trust  in  good  faith; 
nor  shall  he  be  liable  for  the  acts  or  oinissions  to  act  of  any 
employee,  agent,  official,  Committee,  Board  or  representatives 
employed  or  aj)pointed  by  or  acting  for  or  with  him,  and  he  shall 
not  be  obliged  to  give  bond  for  the  due  performance  of  his  Trust. 

(d)  The  Trustee  shall  keep  a  coiiii)lete  record  of  the  receipts 
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and  disbursements  of  all  funds  and  property  at  any  time  belong- 
ing to  his  Trust,  and  shall  furnish  the  Subscribers  with  Quarter- 
ly and  Annual  Reports  showing  the  physical  conditioii  of  the 
Trust  Estate. 

Fifth 

(a)  Common  Shares  hereunder  shall  be  expressed  of  the  value 
of  Five  Dollars  ($5.00)  each,  and  Preferred  Shares  hereunder 
shall  be  expressed  of  the  value  of  One  Hundred  Dollars  ($100.00) 
each. 

Preferred  Shares  hereunder  shall  entitle  the  holder  thereof 
to  receive  cumulative  dividends  at  the  rate  of  tight  per  cent 
(8%)  per  annum,  payable  quarterly  on  the  (10th)  days  of 
jMarch,  June,  September  and  December  in  each  year  out  of  the 
net  earnings  of  the  Estate  before  any  dividends  are  set  apart  or 
paid  on  the  Common  Shares,  and  after  the  two  per  cent  (2%) 
quarterly  dividends  have  been  set  apart  or  paid  on  the  Preferred 
Shares,  One-Third  (^)  of  the  remaining  net  profits  shall  be 
carried  to  the  surplus  fund,  and  the  balance  remaining  there- 
after shall  be  divided  equally  between  the  Common  and  Pre- 
ferred Shares  and  distributed  among  the  holders  thereof  in  pro 
portion  to  their  respective  holdings. 

In  the  event  of  liquidation  of  the  assets  of  the  Estate,  the  pro- 
ceeds of  such  liquidation  shall  first  be  applied  to  redeeming  the 
Preferred  Shares  at  the  expressed  value  thereof,  together  \rith 
any  accrued  and  unpaid  dividends  thereon,  after  which  the  Com- 
mon Shares  shall  be  redeemed  at  the  expressed  value  thereof  to 
the  extent  of  the  remaining  undistributed  liquidation  fund,  and 
the  balance  remaining  thereafter,  if  any,  shall  be  equally  divided 
among  the  last  holders  thereof  in  proportion  to  their  respective 
holdings. 

(b)  As  evidence  of  ownership  of  such  Shares,  the  Trustee 
shall  issue  or  cause  to  be  issued  unto  each  Subscriber  or  assigns, 
a  negotiable  Certificate,  or  Certificates,  in  which  shall  be  speci- 
fied the  number  of  Shares  by  him  or  her  owned ;  which  Certif- 
icates shall  contain,  in  substance,  the  essence  of  the  foregoing 
provisions. 

(c)  In  case  of  loss  or  destruction  of  any  Certificate  for  Shares 
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issued  hereunder,  the  Trustee,  under  such  conditions  as  lie  may 
deem  expedient,  may  issue  new  Certificates  in  the  place  of  those 
lost  or  destroyed,  but  shall  keep  a  record  thereof. 

Sixth 

(a)  The  death  of  a  Subscriber  or  Trustee  during  the  con- 
tinuance of  this  Trust  shall  not  operate  to  terminate  the  same, 
nor  shall  it  entitle  the  representative  of  the  deceased  Subscriber 
to  an  accounting:,  or  to  take  action  in  the  courts  or  elsewhere 
against  the  Trustee,  but  the  Executor,  Administrator  or  Assign 
of  any  deceased  Subscriber  under  this  Trust  shall  succeed  to 
the  rights  of  said  deceased  Subscriber  hereunder,  upon  surrender 
of  the  Certificates  for  shares  by  him  or  her  owned  and  new 
Certificates  be  issued. 

(b)  The  ownership  of  Shares  issued  hereunder  shall  not  en- 
title the  holder  thereof  to  any  individual  title  to  the  Trust  Es- 
tate whatsoever  or  the  right  to  call  for  a  partition  or  division 
tliereof,  or  for  an  accounting,  or  any  voice  or  control  whatso- 
ever of  the  Trust  Property,  or  the  management  thereof,  or  the 
business  connected  therewith  by  the  Trustee. 

Seventh 

(a)  The  Trustee  shall  have  no  power  to  bind  the  Subscribers 
personally,  and  the  Subscribers  and  their  assigns,  and  all  firms, 
corporations,  individuals  or  others  extending  credit  to  him,  con- 
tracting with,  or  having  any  claim  against  the  Trustee,  shall 
look  only  to  the  property  and  funds  of  the  Trust  for  the  pay- 
ment of  any  debt,  damage,  judgment,  decree  or  of  any  money 
that  may  otherwise  become  due  and  payable  unto  them  from 
the  Trustee,  so  that  neither  the  Trustee  or  the  Subscril)ers,  pres- 
ent or  future,  shall  ever  become  personally  liable  thei-efor. 

(b)  In  every  written  order,  contract  or  obligation  which  the 
Trustee  shall  give  or  enter  into,  it  shall  be  his  duty  to  stijjulate 
therein  that  neither  the  Subscribers  nor  the  Trustee  shall  be 
held  to  any  personal  liability  under  or  by  reason  of  such  con- 
tract, order  or  obligation. 
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This  Agreement  and  Dh:oLARATioN  of  Trust  shall  continue 
in  force  until  terniinatcd  by  the  said  Edwin  L.  Ingram,  his  suc- 
cessors, administrators,  executor,  or  assigns,  hy  liciuidating  the 
assets  of  the  Trust  Estate  and  distributing  the  proceeds  thereof 
among  the  then  holders  of  shares  issued  hereunder,  as  herein- 
before provided;  provided,  however,  tliat  the  duration  of  this 
Trust  shall  in  no  event  continue  for  a  period  of  time  extending 
beyond  twenty-one  (21)  years  from  the  date  of  the  death  of  the 
said  Edwin  L.  Ingram. 

In  Witness  Whereof,  The  said  Edwin  L.  Ingram  has  here- 
unto set  his  hand  and  seal  in  token  of  his  acceptance  of  the 
Trust  hereinbefore  specified,  and  infurtlier  token  of  his  assent 
to  and  approval  of  the  terms  of  said  Trust,  the  day  and  year  first 
above  written. 

Edwin  L.  Ingram. 
[seal] 

STATE  OF  TEXAS,         ]  ^ 
COUNTY  OF  WICHITA. (^^" 

Before  me,  the  undersigned  authority,  on  this  day  personally 
appeared  Edwin  L.  Ingram,  to  me  known  to  be  the  person  whose 
name  is  subscribed  to  the  foregoing  instrument,  and  acknowl- 
edged to  me  that  he  executed  the  same  for  the  purposes  and 
consideration  therein  stated  and  in  the  capacity  expressed. 

Given  under  my  hand  and  seal  of  office  on  this  the  10th  day 
of  March,  A.  D.  1920. 

Thos.  G.  King, 
Notary  Public  in  and  for  Wichita  County,  Texas. 


FORMS  OF  DRILLING  CONTRACTS. 

The  following  forms  are  suggested  for  use;  the  first,  in  cases 
where  standard  tools  are  to  be  used  in  the  drilling,  and  the 
second  where  rotary  drilling  is  to  be  done. 
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'  Standard  Tools  Form. 

Drilling  Agreement 

Memorandum    of    Agreement,    executed    in    triplicate    this 

day   of    1919,   between   The  Midwest 

Refining  Company,  hereafter  called  "Owner,"  and 

,  hereafter  called  "Contractor" : 

WITNESSETH 

That  for  and  in  consideration  of  the  promises  and  agreements 
hereinafter  contained,  the  parties  agree  as  follows: 

1.  Contractor  agrees  to  drill  a  certain  well  for  Owner  ac- 
cording to  the  specifications  herein  contained. 

2.  Said  well  shall  be  located  by  Owner  and  shall  be  npon  the 

Quarter  of  Section ,  Township 

North,  Range West  of  the  6th  P.  M., 

County,  State  of ,  known  as ,  and  shall  be 

known  and  designated  as  well  No 

3.  Contractor  will  drill  said  well  to  the   sand, 

and  into  said  sand  as  deep  as  designated  by  Owner. 

4.  Owner  shall  furnish  at  its  expense : 

(a)  A  Standard  derrick  complete. 

(b)  A  Standard  rig  equipment  complete  with  bull  wheels,  calf 
wheels,  rig  irons,  boiler  house,  casing  pit  and  sump. 

(e)   All  necessary  cement  and  all  casing  to  be  set  in  said  well, 
(d)   All  fuel,  water,  tools,  boilers,  cordage  and  other  necessary 
equipment  for  continuous  drilling. 

5.  Contractor  shall  furnish  at  his  expense: 

(a)  All  necessary  labor  for  rigging  up,  and  setting  of  casing 
at  specified  depths. 

(b)  All  necessary  labor  for  drilling  said  well. 

(c)  All  food  and  sustenance  for  said  labor,  and  a  suitable 
camp  for  properly  caring  for  all  men  working  upon  said  well. 

6.  Contractor  shall : 

(a)   Sliut  off  water  sand  with   inch  casing,  and 

sand  with incli  casing. 

2,1.  O.  K.— 00. 
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(b)  Carry inch  easing  to  dopth  designated  by  Owner, 

but  not  to  exceed feet. 

(c)  Penetrate sand  with inch  casing  to 

depth  designated  by  Owner. 

(d)  Not  use  smaller  than inch  easing  without  express 

permission  of  Owner  to  reduce  size  of  hole, 

(e)  Make  all  casing  joints  tight,  allow  inspection  and  approv- 
al by  Owner  or  its  representatives,  and  make  all  strings  of  cas- 
ing continuous  and  unbroken  from  top  to  bottom  thereof. 

(f )  Do  all  work  under  this  contract  in  a  t  lorough  workman- 
like manner,  and  have  all  casing  when  set  open  to  its  full  diame- 
ter for  its  entire  length,  enabling  the  passage  of  the  next  smaller 
size  casing  free  and  unobstructed  throughout. 

(g)  Properly  shut  off  all  oil  and  water  sands  as  Owner  may 
designate. 

(h)  Furnish  to  Owner  the  services  of  Contractor's  employees 
without  extra  charge  for  and  in  cementing  the  well. 

(i)  Clean  boilers  at  least  once  every  two  weeks;  and  if  boil- 
ers are  burned,  make  necessary  repairs. 

7.  Owner  may  at  any  time  it  sees  fit,  put  its  own  men  on  the 
rig  to  satisfy  itself  regarding  the  condition  of  the  well;  and, 
if  Owner  is  convinced  that  well  is  not  in  shape  to  be  deepened, 
may  M^thhold  payments  to  Contractor  until  Contractor  has 
the  hole  in  satisfactory  shape. 

8.  When  any  string  of  casing  is  landed  the  same  shall  be 
tested  by  Owner,  or  in  the  presence  of  Owner's  agents  or  repre- 
sentatives, or  as  designated  by  Owner,  as  Owner  may  elect ;  and, 
unless  Owner  shall  notify  Contractor  to  the  contrary  within 
forty-eight  (48)  hours  after  said  test,  the  particular  string  of 
casing  tested  shall  be  deemed  satisfactory  and  accepted  by  Own- 
er, and  same  shall  constitute  an  acceptance  by  Owner  of  the 
work  completed  to  the  depth  of  said  string  of  casing. 

9.  All  material  and  equipment  furnished  by  Owner  shall  be 
in  good  condition.  Contractor  shall  keep  and  maintain  the  same 
in  good  condition  at  Contractor's  expense,  and,  upon  completion 
of  well  or  discontinuance  of  work,  said. material  and  equipment 
shall  be  turned  over  to  Owner  by  Contractor  in  as  good  condi- 
tion, subject,  however,  to  ordinary  wear  and  tear. 


FORMS  947 

10.  Contractor  shall  keep  an  accurate  log  of  said  well,  which 
shall  at  all  times  be  open  to  the  inspection  of  Owner,  its  agents 
and  representatives.  A  copy  of  said  log  shall  be  furnished  by 
Contractor  to  Owner  each  day  upon  request. 

11.  Owner  shall  have  the  right  at  all  times  to  inspect  the  work, 
or  any  part  thereof,  as  the  same  progresses,  and  to  take  or  check 
such  measurements  as  owner  may  desire.  If,  however.  Owner 
fails  to  take  or  check  up  any  measurements  as  furnished  by 
Contractor,  the  Contractor's  measurements  of  depths  shall  be 
deemed  accepted  by  Owner  and  shall  be  conclusive  for  the  pur- 
poses hereof. 

12.  Contractor  shall  pay  all  bills  for  material,  labor  or  other- 
wise involved  in  or  arising  out  of  the  drilling  of  said  well,  shall 
exhibit,  if  requested,  receipted  payrolls  for  all  labor  employed, 
and  shall  protect  and  hold  harmless  the  Owner  and  the  lands 
herein  described,  from  any  and  all  liens  or  claims  whatsoever 
arising  out  of  the  work  herein  contemplated. 

13.  Contractor  will  fully  comply  with  all  the  requirements 
of  the  "Workmen's  Compensation  Law"  of  Wyoming,  and 
amendments  thereto,  and  save  and  hold  harmless  the  Owner  from 
all  loss  or  liability  for  damages  sustained  by  persons  injured,  or 
the  dependents  of  persons  injured,  by,  through  or  on  the  work 
performed  under  this  contract. 

14.  In  case  the  rig  shall  be  destroyed  by  fire  as  the  result  of 
any  negligence  of  the  said  Contractor  or  employees,  the  said 
Contractor  sliall  ivplace  the  rig  and  equii)ment  destroyed  with- 
out cost  to  the  Owner;  but  if  the  destruction  of  the  said  rig  by 
fire  is  occasioned  by  wholly  accidental  causes  beyond  the  con- 
trol of  the  said  Contractor  or  employees,  the  Owner  will  replace 
the  said  rig,  but  in  either  case  the  Owner  shall  not  be  liable  to 
the  Contractoi-  for  delay  pending  the  re-construction  of  the  rig. 

15.  Owner  will  i)ay  Contractor: 

(a)      Dollars    (^ )    per  linear  foot 

for  the  first    feet   ( feet)   or  part  tiiereof,  of 

hole  driUcd  and  casing  set. 

(b)    Dollars    (.$ )    per    liniNii-    foot 

for  the  next iVcl  ( feet)  or  part  thereof,  of 

hole  drilled  and  casing  set. 
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(c)    Dollars   ($ )   per  linear  foot 

for  all  hole  drilled  beyond feet  ( feet). 

16.  Payments  will  be  made  by  Owner  to  Contractor: 

(a)    Dollars    ($ )    when   the  Avell 

is  completed  to  a  depth  of feet  ( feet) . 

(b)    Dollars   ($ )    when  the  well  is 

completed  to  a  depth  of feet  ( feet) . 

(c)    Dollars    ($ )    when  the  well  is 

completed  to  a  depth  of feet  ( feet). 

(d)    Dollars   (.$ )   when  the  well  is 

completed  and  finished. 

(e)  Balance  on  or  before  sixty  (60)  days  after  completion  and 
acceptance  of  well  by  Owner. 

Before  making-  the  above  payments,  or  any  of  them,  except 
last  payment,  the  Owner  shall  be  satisfied  that  the  well  is  in 
good  and  proper  shape  for  further  drilling. 

17.  In  the  event  that  either  party  to  this  agreement  fails  to 
fully  keep  and  perform  each  and  all  of  the  terms  and  agree- 
ments herein  specified,  then  this  contract  may  be  terminated  at 
the  option  of  the  party  not  in  default  and  not  causing  the  de- 
fault. If  the  Owner  shall  fail  to  keep  and  perform  the  terms 
and  conditions  of  this  contract,  then  the  Owner  shall  pay  the 
Contractor  for  the  number  of  feet  actually  drilled  at  the  full 
contract  price  per  foot,  or  repay  all  money  spent  by  the  Con- 
tractor in  preparing  to  drill  said  well,  upon  the  expiration  of 
Sixty  ^60)  days  from  the  date  Avhen  the  said  Contractor  shall 
have  ceased  work  and  elected  to  terminate  this  contract  on  ac- 
count of  any  such  default  of  said  Owner ;  Provided,  However, 
that  no  mechanic's,  laborer's  or  material-men's  liens  shall  be  filed 
or  claimed  within  said  Sixty  (60)  days;  it  being  understood  that 
the  Contractor  shall  not  be  entitled  to  payment  for  any  work  or 
services  performed  prior  to  the  termination  of  this  contract  un- 
til said  Contractor  shall  have  procured  the  discharge  and  release 
of  all  claims  for  liens  whatsoever. 

18.  If  Contractor  is  compelled  to  shut  down  for  a  period  in 
excess  of  twenty-four  hours  (24  hours)  because  of  Owner's  fail- 
ure to  furnish  fuel,  water,  tools,  cordage  or  casing.  Owner  shall 

pay  Contractor  the  sum  of   Dollars   ($ ) 

per  day  after  said  first  twenty-four  hours  (24  hours)  of  delay, 
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so  long  as  said  shut-down  sliall  continue;  Provided,  However, 
if  tools  are  lost  in  the  hole,  or  broken  by  Contractor  or  employees, 
delay  and  time  lost  in  recovering  or  replacing  same  shall  be  at  ex- 
pense of  Contractor. 

19.  Owner  may  use  Contractor's  crew  of  men  in  pulling  cas- 
ing, shooting  the  well,  or  any  other  labor  on  said  well  not  em- 
braced in  this  contract ;  and  while  so  using  Contractor's  crew  of 

men  the  Owner  shall  pay  Contractor   

Dollars  ($ )  per  day  therefor. 

20.  Wliile  waiting  for  cement  to  set  in  said  well,  the  Owner 
will  furnish  employment  to  Contractor's  employees  and  pay  them 
the  same  wages  as  Owner  is  paying  other  labor  of  the  same 
class  and  character  in  the  field  at  the  time. 

21.  If  Contractor  fails  to  faithfully  keep  and  perform  any  of 
the  agreements  or  promises  herein  contained,  the  Owner  shall 
retain  any  and  all  amount  or  amounts  due  from  Owner  to  Con- 
tractor as  liquidated  damages  incurred  by  Owner  by  reason  of 
Contractor's  breach  of  this  agreement. 

22.  Neither  Owner  nor  Contractor  shall  be  liable  for  any  delay 
or  damage  due,  occasioned  or  caused  by  strikes,  action  of  the 
elements  or  causes  beyond  control  of  the  parties;  and  any  delay 
due  to  above  causes,  or  either  of  them,  shall  not  be  deemed  a 
l)reacli  of  or  failure  to  perform  this  agreement  or  any  part  here- 
of. 

23.  For  the  purpose  of  performing  this  contract,  the  Con- 
tractor, his  agents,  employees  and  representatives,  shall  at  all 
times  have  free  access  to  said  property  during  the  progress  and 
continuation  of  the  work. 

24.  Contractor  shall  not  assign  this  contract  without  the  ex- 
press consent  of  the  Owner. 

In  Witness  Whereof,  the  parties  have  executed  tliis  Memo- 
randum of  Agreement  the  day  and  year  fi-rst  above  written. 
The  Midwest  RKriNixo  Company 

By    • 

Oeiieral   Superintendent  Owner. 

Conti'actoi'. 
Witn<'ss: 


y50  morrison's  oil  rights 

Rotary  Form 

Drilling  Agreement 

Memorandum  of  Agreement,  executed  in  triplicate  this 
day  of ,  19 .... ,  between  The  Midwest  Refin- 
ing Company,  hereafter  called  "Owner,"  and   , 

hereafter  called  "Contractor:" 

WITNESSETH 

That  for  and  in  consideration  of  the  promises  and  agreements 
hereinafter  contained,  the  parties  agree  as  follows: 

1.  Contractor  agrees  to  drill  a  certain  well  for  Owner  accord- 
ing to  the  specifications  herein  contained. 

2.  Said  well  shall  be  located  by  Owner  and  shall  be  npon  the 

Quarter  of  Section ,  Township 

North,  Range West  of  the  6th  P.  M., 

County,  State  of ,  known  as ,  and 

shall  be  known  and  designated  as  well  No 

3.  Said  well  to  be  drilled  to  depth  designated  by  Owner,  but 
not  to  exceed feet. 

4.  Owner  shall  furnish  at  its  expense: 

(a)  A  complete  derrick  suitable  and  adaptable  for  rotary 
drilling  purposes. 

(b)  A  complete  rig  equipment  for  rotary  drilling. 

(c)  Boilers  aggregating  120  Horse  Power. 

(d)  Fuel  and  Water,  and  light  equipment. 

(e)  All  casing  to  be  used  and  set  in  said  well. 

(f)  Sufficient  material  to  properly  construct  rotary  founda- 
tions, runways,  head  boards,  finger  boards  in  derrick,  engine 
foundation  and  slusl^  pits. 

(g)  All  cement  and  cementing  equipment. 

5.  Contractor  shall  furnish  at  his  expense : 

(a)  All  rotary  equipment  and  machinery. 

(b)  All  pipe,  tool  joints,  pumps,  rotary  drilling  line,  fishing 
tools,  rotary  engine  and  all  necessary  material  not  expressly 
specified  to  be  furnished  by  Owner. 
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(c)  All  necessary  labor  for  the  drilling  of  said  well,  and  the 
setting-  of  the  casing  therein  at  specified  depths. 

(d)  All  labor  and  expense  setting  up  rotary  machinery,  and 
for  breaking  down  drill  pipe  after  well  is  completed, 

(e)  All  food  and  sustenance  for  said  labor,  and  a  suitable 
camp  for  properly  caring  for  all  men  working  upon  said  well. 

6.  Contractor  shall  inspect  and  approve  said  derrick,  rig, 
boilers,  connections,  equipment  and  material  furnished  by  Own- 
er before  placing  machinery  upon  said  derrick  preparatory  to 
commencing  drilling  operations. 

7,  Contractor  shall : 

(a)  Dig  slush  pits  and  construct  mud  troughs. 

(b)  Haul  all  material  belonging  to  or  furnished  by  Contract- 
or. 

(e)   Set  up  and  connect  boilers. 

(d)  Clean  boilers  every  two  weeks,  and  if  boilers  are  burned. 
Contractor  to  make  repairs. 

(e)  Set  a  string  of  8:i-inch  easing  from  the  top  to  depth  desig- 
nated by  Owner's  Field  Superintendent  (approximately  2500 
feet),  but  not  to  a  greater  depth  than  2700  feet. 

(f)  Make  all  easing  joints  tight,  allow  inspection  by  Owner 
or  its  representatives ;  and  make  all  strings  of  casing  continuous 
and  unbroken  from  top  to  bottom  thereof  when  finally  landed, 
with  proper  circulation  around  same  for  cementing  should  Own- 
er desire  to  cement  same. 

(g)  Fnrnish  to  Owner,  without  extra  charge,  the  services  of 
Contractor's  Equipment  and  employees  to  cement  well,  which 
shall  be  done  under  Owner's  supervision. 

(h)  Do  all  woi-k  under  this  contract  in  a  thorough  workman- 
like manner,  ajid  have  all  casing  when  set  ()])eu  to  its  full  diam- 
etei'  for  its  entire  length,  enabling  the  passage  of  the  next 
smaller  size  casing  free  and  unobstructed  throughout.  The  test 
of  passing  through  said  casing  the  next  smaller  size  casing  shall 
be  made  after  the  setting  of  each  string  of  casing,  and  bcfoiv 
the  well  is  "bailed  down,"  provided  the  Owner  requires  said  test. 
If  the  Owner  does  not  properly  inspect  eacii  of  said  strings  of 
easinti-  or  require  a  test  to  be  made  thereof,  the  Owner  thereby 
a"iees  said  well  to  have  been  satisfactorily  diilh'd  and  in  prop- 
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er  eouditiou  to  the  respective  depths  of  each  of  said  striugs  of 
casing, 

8.  If  said  easing  shall  be  damaged  oi-  collapse  because  of  "bail- 
ing down"  of  fluid  in  the  well  under  instructions  of  Owner,  the 
Owner  shall  bear  said  damage  and  the  Contractor  not  be  liable. 

9.  When  any  string  of  casing  is  landed  the  same  shall  be  tested 
by  Owner,  or  in  the  presence  of  Owner's  agents  or  representa- 
tives, or  as  designated  by  Owner,  as  Owner  may  elect ;  and,  un- 
less Owner  shall  notify  Contractor  to  the  contrary  within  forty- 
eight  hours  (48  hours)  after  said  test,  the  particular  string  of 
casing  tested  shall  be  deemed  satisfactory  and  accepted  by  Own- 
er, and  same  shall  constitute  an  acceptance  by  Owner  of  the 
work  completed  to  the  depth  of  said  string  of  casing. 

10.  If  for  any  reason  Contractor  is  unable  to  complete  said 
well  No as  herein  provided,  Contractor  shall  imme- 
diately commence  a  new  well  at  a  point  not  more  than  40  feet 
distant  from  the  location  of  said  well  No ,  and  the  drill- 
ing of  said  new  well  shall  be  done  according  to  the  specifications 
and  agreements  herein  contained;  Provided,  however,  said  new 

well  shall  be  drilled  to  the  depth  at  which  said  well  No 

was  when  lost,  the  Contractor  bearing  all  expense  of  moving  der- 
rick and  rig,  excavating  new  pits,  providing  new  connections, 
foundations  and  all  work  and  material  necessary  for  proper  erec- 
tion of  rig  and  derrick ;  and  furnish  fuel,  water,  labor  and  lights 
in  order  that  new  well  shall  be  properly  drilled  to  the  depth  of 
well  No when  lost,  free  of  any  additional  cost  to  Owner. 

11.  All  material  and  equipment  furnished  by  Owner  shall  be 
in  good  condition.  Contractor  shall  keep  and  maintain  the  same 
in  good  condition  at  Contractor's  expense,  and,  upon  completion 
of  well  or  discontinuance  of  work,  said  material  and  equipment 
shall  be  turned  over  to  Owner  by  Contractor  in  as  good  condi- 
tion, subject,  however,  to  ordinary  wear  and  tear. 

12.  Contractor  shall  keep  an  accurate  log  of  said  well,  which 
shall  at  all  times  be  open  to  the  inspection  of  Owner,  its  agents 
and  representatives.  A  copy  of  said  log  shall  be  furnished  by 
Contractor  to  Owner  each  day  upon  request. 

13.  Owner  shall  have  the  right  at  all  times  to  inspect  the  work, 
or  any  part  thereof,  as  the  same  progresses,  and  to  take  or  check 
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such  measurements  as  Owner  may  desire.  If,  however,  Owner 
fails  to  take  or  elieek  np  any  measurements  as  furnished  by  Con- 
tractor, the  Contractor's  measurements  of  depths  shall  be  deemed 
accepted  b.y  Owner  and  shall  be  conclusive  for  the  purposes  here- 
of. 

14.  Contractor  shall  pay  all  bills  for  material,  labor  or  other- 
wise involved  in  or  arising-  out  of  the  drilling  of  said  well ;  shall 
exhibit,  if  requested,  receipted  pay  rolls  for  all  labor  employed, 
and  shall  protect  and  hold  harmless  the  Owner  and  the  lands 
herein  described  from  any  and  all  liens  or  claims  whatsoever 
arising  out  of  the  work  herein  contemplated. 

15.  Contractor  will  fully  comply  with  all  the  requirements 
of  the  "Workmen's  Compensation  Law"  of  Wyoming,  and 
amendments  thereto,  and  save  and  hold  harmless  the  Owner 
from  all  loss  or  liability  for  damages  sustained  by  persons  in- 
jured, or  the  dependents  of  persons  injured,  by,  through  or  on 
the  work  performed  under  this  contract. 

16.  Contractor  will  submit  a  correct,  up-to-date,  itemized 
(hole  made,  warehouse  charges,  board  bills,  etc.)  statement  of 
expense  on  the  first  day  of  each  month.  This  statement  Con- 
tractor will  send  to  office  of  Owner  at  Casper,  Wyoming. 

17.  Owner  will  pay  Contractor : 

(a)    Dollars    ($ )    per  linear  foot  for 

each  and  every  foot  of  hole  drilled  and  casing  set  to  a  depth  of 
approximately feet,  or  to  the sand. 

(b)    Dollars    {•^ )    per    linear    foot    for 

each  and  every  foot  of  hole  drilled  and  casing  set  from  said 
above  mentioned  de]itli,  or  sand,  to  the  depth  at  which  said  hole 
is  completed  or  drilling  stopped  by  order  of  Owner. 

18.  Pavjuents  will  be  made  by  Owner  to  Contractor: 

(a)    ($ )  per  foot  on  the  fifteenth  day 

of  each  montli  for  actual  number  of  feet  of  hole  di'illed  by  Con- 
tractor during  preceding  calendar  month. 

(b)  Balance  on  or  before  60  days  after  well  is  completed. 

19.  In  the  event  that  either  party  to  this  agi'cement  fails  to 
fully  keep  and  perl'orm  each  and  all  of  llie  terms  and  agreements 
herein  specified,  then  this  contract  may  be  terminated  at  the 
option  of  the  pai'ty  not  iu  default  and  not  causing  the  default. 
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If  tlu'  Owmu'  shall  fail  to  keep  and  perforiu  the  terms  and  con- 
ditions of  this  eontract,  then  the  Owner  shall  \n\y  the  Contractor 
for  the  number  of  feet  actually  drilled  at  the  full  eontract  price 
per  foot,  or  repay  all  money  spent  by  the  Contractor  in  prepar- 
ing to  drill  said  well,  upon  the  expiration  of  Sixty  (60)  days 
from  the  date  when  the  said  Contractor  sliail  have  ceased  work 
and  elected  to  terminate  this  contract  on  account  of  any  such 
default  of  said  Owner;  provided,  however,  that  no  mechanic's, 
laborer's  or  materialmen's  liens  shall  be  filed  or  claimed  within 
said  sixty  (60)  days;  it  being  understood  that  the  Contractor 
shall  not  be  entitled  to  payment  for  any  work  or  services  per- 
formed prior  to  the  tcn-mination  of  this  contract  until  said  Con- 
tractor shall  have  ]U'ocured  the  discharge  and  release  of  all 
claims  for  liens  whatsoever. 

20.  If  Contractor  fails  to  faithfully  keep  and  perform  any  of 
the  agreements  or  promises  herein  contained,  the  Owner  shall 
retain  any  and  all  amount  or  amounts  due  from  Owner  to  Con- 
tractor as  liquidated  damages  incurred  by  Owner  by  reason  of 
Contractor's  breach  of  this  agreement. 

21.  If  Contractor  is  compelled  to  shut  down  for  a  period  in 
excess  of  twenty-four  (24)  hours  because  of  Owner's  failure  to 
furnish  fuel,  water,  or  casing.  Owner  shall  pay  Contractor  the 

sum  of   Dollars   ($ )   per  day  after  said  first 

twenty-four  (24)  hours  of  delay,  so  long  as  said  shut-down  shall 
continue.  ' 

22.  If  derrick  or  rig  or  any  part  of  equipment  furnished  by 
Owner  to  Contractor  be  damaged  or  destroyed  by  fire,  Contract- 
or at  his  expense  will  replace  such  derrick,  rig,  equipment  or 
part  thereof,  unless  such  destruction  or  damage  was  caused  by 
Owner  or  its  agents  or  representatives. 

23.  Owner  shall  not  accept  said  well,  or  make  final  payment 
thereon,  until  Owner's  representatives  shall  have  an  oi)portunity 
to  run  tools  in  the  hole  to  ascertain  if  said  hole  is  free  from  iron. 

24.  Neither  Owner  nor  Contractor  shall  be  liable  for  any  delay 
or  damage  due,  occasioned  or  caused  by  strikes,  action  of  the 
elements  or  causes  beyond  control  of  the  parties ;  and  any  delay 
due  to  above  causes,  or  either  of  them,  shall  not  be  deemed  a 
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breach  of  or  failure  to  perform  this  agreement  or  any  part  there- 
of. 

25.  For  the  purpose  of  performing-  this  contract,  the  Contrac- 
tor, his  agents,  employees  and  representatives,  shall  at  all  times 
have  free  access  to  said  property  during  the  progress  and  con- 
tinuation of  the  work. 

26.  Contractor  shall  not  assign  this  contract  without  the  ex- 
press consent  of  the  Owner, 

Ix  Witness  Whereof,  the  parties  have  executed  this  Memo- 
randum of  agreement  the  day  and  year  first  above  written. 
The  Midwest  Refining  Company. 

By 

General  Superintendent,  Owner, 
Witnesses : 


Contractor. 


FORM  OF  ASSIGNMENT  OF  LEASE 

Know  All  Men  By  These  Presents,  That  I,  Colin  Monag- 
han,  of  Denver,  Statf  of  Colorado,  the  lessee  in  a  certain  inden- 
ture of  lease  dated  the  second  day  of  February,  A.  D,  1920,  from 
Silver  Tabor,  of  Leadville,  said  State,  demising  certain  lands 
situate  in  Carbon  County,  State  of  Wyoming,  to-wit :  the  North 
half  of  the  Noithofist  Quarter  of  Section  fourteen.  Township 
Seven,  South  Range  Sixty-one  West  of  the  Sixth  Principal  Meri- 
dian, for  the  term  of  one  year  and  so  long  thereafter  as  oil  and 
gas  are  found  u})on  said  premises  in  paying  (piantity,  do  hereby 
sell,  assign,  transfer  and  set  over  to  Albert  B.  Hunter,  of  said 
County  of  Carbon  and  State  of  Wyoming,  all  my  estate,  right, 
title  and  interest  in  and  to  said  lease  and  said  premises  therein 
demised. 

The  consideration  to  be  paid  for  this  assignment  is  the  sum 
of  Ten  thousand  Dollars,  of  which  the  sum  of  Five  thousand 
Dollars  lias  this  day  been  i)aid  and  its  receipt  is  hereby  acknowl- 
edged, and  the  i-emaining  P"'ive  thousand  Dollars  is  to  be  paid 
within  thirty  days  from  date  hei'cof  at  the  International  Trust 
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(*omjKuiy,  of  Denver,  Colorado,  wliieli  bank  will,  npon  said  final 
l)aynient  being  made,  make  delivery  hei'eof  to  said  Albert  B. 
Hunter  or  his  order. 

In  Witness  Whereop^  1  have  hereunto  set  my  hand  and  seal 
this  twenty-first  day  of  June  A.  D.  1920. 

Colin  Monaghan     [seal] 

The  above  assignment  is  in  technical  form  and  provides  for 
escrow  pending  deferred  payment,  but  any  purported  transfer 
in  writing  naming  the  parties,  describing  the  lease  and  the  land 
leased  by  it  and  expressing  a"  consideration  would  be  valid.  And 
if  the  parties  and  consideration  are  expressed,  nothing  fui-ther 
is  absolutely  essential,  if  there  is  enough  in  the  assignment  to 
identify  the  lease  intended  to  be  set  over. 

Assignment  of  Option. 

A  personal  option  or  offer  to  sell  not  yet  acted  on  is  not  as- 
ifiignable.    Reose  v.  Kettle,  49  S.  E.  150. 

And  where  the  option  runs  to  heirs  and  assigns  the  first  as- 
signee has  no  power  to  transfer  to  second  assignee.  Wheeling 
Creek  Gas  Co.  v.  Elder,  170  Fed.  215. 

An  option  where  it  runs  to  heirs  and  assigns  is  assignable. 
Landon  v.  Morehead,  34  Okla.  701,  citing  many  authorities 
among  them  Fulton  v.  Messinger.  61  W.  Va.  477,  56  S.  E.  830, 
which  latter  case  holds  that  where  there  are  no  mention  of  assigns 
the  option  is  personal  and  non-assignable. 

Federal  Lease  Not  Assignable. 

Under  the  Oil  and  Gas  Act  of  1920  the  form  of  the  lease  pro- 
vides that  the  lessee  shall  not  assign  any  interest,  nor  sublet  any 
portion  of  the  premises  without  the  written  consent  of  the  Secre- 
tary of  the  Interior.     See  page  346.    - 

For  assignment,  generally,  see  page  106. 


GLOSSARY 

A. 

Aeroplane  Oil.  A  white,  straight-reduced  viscous  neutral  oil  having  a  grav- 
ity of  32^°  to  34"  B.,  a  flash-point  of  415°  F.,  a  tire  test  of  480^  ¥., 
a  culd  test  of  20°  F.,  and  a  viscosity  of  185  to  200  Saybolt.     (iiacon) 

Air  Gas.     A  combustible  gas  made  by  saturating  air   with  the  vapor  of 
.  some   volatile  hydrocarbon   mixture,   as  gasoline,   and   used   for   liylit- 
ing  and  heating.      (Webster) 

Albrecht  Condenser.  A  condenser  used  in  petroleum  distillation,  to  sepa- 
rate the  distillate  into  its  various  fractions.      (Mitzakis) 

Alkali  Test.  A 'process  by  which  kerosene  is  treated  with  a  solution  of 
caustic  soda,  making  it  purer  and  more  suitable  for  illuminating. 
Ihe  kerosenes  are  divided  into  classes  according  to  the  results  given 
by  tins  alkali  test  and  a  fixed  scale  constructed.     (Mitzakis) 

Anticlinal.  Of,  or  pertaining  to,  an  anticline.  (Webster).  The  crest  of 
an  anticlinal  roll  may  be  the  apex  of  a  vein.  (Tonopah  Min.  Co.  v. 
^Vest  End  Cons.  Min.  Co.,  158  Pac.  881) 

Anticlinal  Line  or  Axis.  In  geology,  the  medial  line  of  a  folded  struc- 
ture from  which  the  strata  dip  on  either  side.     (Century) 

Asphalt.  A  complex  compound  of  various  hydrocarbons,  part  of  which 
are  oxygenated.  Related  in  origin  to  petroleum.  Is  brown  or  brown- 
isli  black  in  color,  melts  at  90°  to  lOO'F.,  and  is  mostly  or  wholly 
soluble  in  turpentine.  Its  varieties  are  albertite,  elaterite,  gilsonite 
and  grahamite. 

Asphalt-base.  Asphalt-base  oils  contain  asphalt  and  no  paraflin.  They 
are  distilled  to  asphalt,  and  the  distillates  are  cut  according  to  grav- 
ity; such  oils  do  not  yield  steam-refined  cylinder  stock  or  paraffin 
wax.     It  is  used  chiefly  for  fuel  oil.      (Bacon) 

B. 

Bedrock.  The  first  solid  formation  under  tlic  u-ual  layer  of  soil  and  de- 
bris which  the  drill  penetrates. 

Benzine.    A  cohirless,  inllaniinabjc  and  \\)latile  li(|uid  obtained  from  pctro- 
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leuiu  by  fractional  distillation  and  consisting  of  various  hydrocarbons. 
Called  also  Petroleum  spirit.     (Standard) 

Benzoline.  1.  The  more  volatile  portion  obtained  on  redistilling  benzine; 
boiling  point  about  70°-95°  C.  Often  used  as  synonymous  with 
Benzine.     ( Bacon ) 

2.  A  niixturue  containing  hexane,  heptane,   octane,  and  other   paraf- 
lins,  petroleum  spirit  or  Icgroin.     (Standard) 

Benzoyl.  The  conimorcial  name  ;ii)plioil  to  a  mixture  of  substances,  includ- 
ing benzine  and  its  honiologucs.      (Mitzakis) 

Bitumen.  See  Asphalt.  A  general  name  for  various  solid  and  semi-solid 
hydrocarbons.  In  1912  the  term  was  used  by  tlie  American  Society 
for  Testing  Materials  to  include  all  those  hydrocarbons  which  are 
soluble  in  carbon  bisulphide,  wliether  gases,  easily  mobile  liquids, 
viscous  liquids,  or  solids.      (U.  S.  Geol.   Surv. ) 

Bituminous.  Containing  much  organic,  or  at  least  carbonaceous  matter, 
mostly  in  tlie  form  of  the  tarry  hydrocarbons  which  are  usually  de- 
scribed as  bitumen.      ( Kemp )  • 

Bituminous  Shale.  A  shale  containing  hydrocarbons  or  bituminous  ma- 
terial; when  rich  in  such  substances  it  yields  oil  or  gas  on  distilla- 
tion.    Called  also  Pyroschist  or  Oil  shale.     (Standard) 

Borax.  A  crystalline  sodium  biborate.  Jsa.B^O^.lOHoO.  See  also  Tincal. 
(Dana) 

Borehole.  A  hole  made  with  a  drill,  auger  oi-  other  tools,  for  ex))loring 
strata  in  search  of  minerals,  for  water  supply,  for  blasting  purposes, 
for  proving  the  position  of  old  workings,  faults,  and  letting  off  ac- 
cumulations of  gas  or  of  water    (Gresley). 

Bottom  Water.  In  oil  wells,  water  that  lies  below  the  productive  sand, 
and  is  separated  from  it.  Compare  Top  water;  Edge  water.  (V .  S. 
Geol.  Surv.  Bull,  658,  p.  44) 

Bradenhead.  In  oil-well  drilling,  an  iron  or  steel  head  screwed  into  the 
top  of  the  casing.  The  inner  pipe  projects  up  through  it  and  is  packed 
with  some  plialde  substance,  preferably  rubber.  The  bradenhead  is 
used  to  confine  gas  between  the  tubing  and  casing,  or  between  two 
strings  of  casing,  and  has  an  outlet  through  which  gas  may  be  piped 
away.     More  commonly  called  Stuffing-box  casing-head. 

Bradenhead  Gas.  In  oil  wells,  natural  gas  inclosed  or  confined  by  a  brad- 
enhead. It  applies  to  all  the  gas  that  lies  above  the  oil  and  through 
which  tlie  drill  must  go  to  reach  the  lower  and  more  profitable  oil 
sands. 
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Brown  Petroleum.  A  natural  solid,  or  seini-solKl  product  produced  by 
the  action  of  air  upon  fluid  bitumens.      (Bacon) 

Broxburn  Oil  Shale.  A  Scottish  shale  which  yields  2?,  to  35  gals,  of  crude 
oil  and  35  to  40  lbs.  of  aTUuionium  sulphate  per  ton.      (Bacon) 

B.  S.  Oil.     A  term  applied  to  crude-oil  tank  residues.     (Bacon) 

B.  T.  U.    An  abbreviation  for  British  thermal  unit. 

c. 

Cannel  Coal.  A  massive,  noneaking,  tough,  clean,  block  coal  of  tine,  even, 
compact  grain,  dull  luster,  commonly  conchoidal  cross  fracture,  hav- 
ing a  typical  low-fuel  ratio,  a  high  percentage  of  hydrogen,  easy 
ignition,  long  yellow  flame,  black  to  brown  greasy  streak,  and  mod- 
erate ash,  pulverulent  in  burning.  It  is  essentially  a  rock  derived  by 
solidification  and  partial  distillation  or  oxidation  of  water-laid  de- 
posits consisting  of  or  containing  large  quantities  of  plant  spores  and 
pollen  grains  and  more  or  less  comminuted  remains  of  low  orders  of 
water  plants  and  animals.  (U.  S.  Geol.  Surv.  Bull.  659,  p.  8)  This 
word  is  derived  from  Canwyl,  meaning  a  candle,  from  the  readiness 
with  which  the  coal  ignites  and  gives  oft'  a  steady  flame.     (Gresley) 

Capping.  The  name  given  to  a  method  by  which  the  flow  of  a  spouting 
oil  well  is  stopped  or  restricted.  When  a  very  strong  discharge  of 
petroleum  is  expected,  strong  valves  are  attached  to  the  casing,  which 
permit  the  flow  to  be  controlled. 

Carbide.  A  binary  compound  of  carbon  with  some  other  element.  (Web- 
ster) 

Carbon.  An  elementary  substance  occurring  native  as  the  diamond  and 
also  as  graphite  or  black  lead  and  forming  a  constituent  of  coal,  pe- 
troleum, asphalt,  limestone  and  other  carbonates,  and  all  organic  com- 
pounds. Symbol,  C,  atomic  weight,  12.0.  Specific  gravity,  1.7  to  3.6. 
(Webster  I 

Carboniferous.  Bearing  or  carrying  carbon.  It  usually  implies  that  it 
carries  coal.  A  i>eriod  of  geologic  time  and  one  of  the  paleozoic 
stratified  rocks. 

Casing.  An  outer  pipe  inserted  in  oil  wells  to  prevent  the  caving  of  the 
sides  and  to  shut  out  water. 

Casing  Cutters.  Instruments  used  in  oil  fields  for  cutting  casing  prior 
to  raising  it  to  the  siirface,  after  the  completion  of  a  well.     (Mit/.aUis) 

Casing  Dog.     In  well  boring,  a  fishing  instrument  provided  with  serrated 
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pieces  or  dogs  sliding  on  a  wedge,  to  grip  severed  casing;  also  called 
Bull  dog;   Casing  spear.      (Nat.  Tube  Co.) 

Casing  Elevators.  In  well-boring,  a  device  consisting  of  two  semi-circular 
clamps,  with  a  chain  link  on  either,  that  are  hinged  together  at  one 
end  and  secured  by  a  latch  at  the  other.  Used  for  raising  and  lower- 
ing casing.    See  also  Casing  dog.     (Nat.  Tube  Co.) 

Casing  Head.  1.  A  fitting  attached  to  the  top  of  the  casing  of  a  well  to 
separate  oil  and  gas,  to  allow  pumping,  and  cleaning  out  well,  etc. 
It  may  have  several  lateral  outlets,  through  which  the  flow  of  the  oil 
can  be  controlled  and  led  away  to  reservoirs  by  means  of  pipes.  2.  In 
well  boring,  a  heavy  mass  of  iron  screwed  into  the  top  of  a  string  of 
casing  to  take  the  blows  produced  when  driving  the  pipe.  Also  called 
Drive  head.      (Nat.  Tube  Co.) 

Casing-head  Gas.  Natural  gas  rich  in  oil  vapors.  So  named  as  it  is  usu- 
ally collected,  or  separated  from  the  oil,  at  the  casing  head.  Fre- 
quently called  Combination  gas  or  Wet  gas. 

Casing  Spear.  An  instrument  used  for  recovering  casing  which  has  ac- 
cidently  fallen  into  the  well.  The  "bull  dog,"  which  is  the  most  simple 
form  of  casing  spear,  consists  of  a  steel  body  tapered  at  the  top,  on 
which  slide  two  steel  segments  with  serrated  edges.  When  lowered  in- 
side the  casing  to  be  recovered  the  steel  segments  are  pushed  upwards, 
along  the  narrow  part  of  the  body,  but  when  raised,  the  segments  re- 
main stationary,  and  the  weight  of  the  casing  forces  the  thicker  part 
to  exercise  a  pressure  on  the  segments  forcing  them  outward.  The 
greater  the  pull,  the  greater  is  the  corresponding  lateral  pressure. 
(Mitzakis).     Also  called   Casing  dog. 

Centroclinal.  In  geology,  an  uplift  of  strata  which  gives  them  a  partial 
quaquaversal  dip.  (Standard)  Quaquaversal  means  inclining  out- 
ward and  downward  in  all  directions  from  a  center. 

Churn  Drill.  Also  called  Cable  drill  or  Well  drill.  A  portable  drilling 
equipment  usually  mounted  on  four  wheels  and  driven  by  gasoline, 
electricity,  or  steam.  Also  applied  to  a  stationery  drill  operated 
fi'om  a  derrick  as  in  oil-well  drilling.  The  drill  head  is  raised  by 
means  of  a  rope  or  calile  and  allowed  to  drop,  thus  striking  successive 
blows  by  means  of  whicli  the  rock  is  pulverized  and  the  hole  deepened. 
( Bowles ) 

Coal.  A  carbonaceous  substance  formed  from  the  remains  of  vegetation 
by  partial  decomposition.  (U.  S.  Geol.  Surv. )  Solid  or  more  or  less 
distinctly  stratified,  varying  in  color  from  dark-brown  to  black,  brittle, 
combustible,  and  used  as  a  fuel.  In  its  geological  growth  it  seems 
to  have  first  taken  the  form  of  peat,  then  lignite  and  finally  bituminous 
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coal.  When  by  the  action  of  lieat  tlie  bitimien  has  been  driven  oil'. 
it  becomes  anthracite.  Its  most,  familiar  varieties  are:  lignite,  lii- 
tuminoutf,  anthracite  and  cannel.  Commercially  it  has  iiuuiaierable 
distinctions  according  to  its  use  for  various  purposes. 

Coal  Gas.  (;as  made  from  coal  by  distilling  bituminous  coal  in  retorts,  and 
used  for  lighting  and  heating.     (Webster) 

Coal  Oil.  1.  The  crude  oil  obtained  Iby  the  destructive  distillation  of  ])i- 
luminous  coal.  2.  That  distillate  obtained  from  such  a  crude  oil 
which  is  used  for  illuminating  purposes — kerosene.  3.  Crude  petro- 
leum.     (Kacon) 

Coal  Tar.  A  tar  obtained  by  the  destructive  distillation  of  soft  or  bitu- 
mincius  coal,  as  in  the  manufacture  of  coal  gas.  It  is  a  complex  mix- 
ture of  hydrocarbons  and  other  substances.  It  ia  the  source  of  many 
dyestulTs.      (Webster) 

Coke,  hituminous  coal  from  which  the  volatile  constituents  have  been 
driven  off  by  heat,  so  that  the  fixed  carbon  and  the  ash  are  fused  to- 
gether. Commonly  arlitical.  but  juitural  coke  is  also  known.  (U.  S. 
(Jeol.  Surv.) 

Coking  Coal.  Tlie  mosi  important  of  the  bituminous  coals,  which  burns 
with  a  long  yellow  tlame,  giving  otT  more  or  less  smoke,  and  creates  an 
intense  heat  wlurn  properly  attended.  It  is  usually  quite  soft,  and  does 
not  bear  handling  well.  In  the  fire  it  swells,  fuses,  and  finally  runs  to- 
gether in  large  masses,  which  are  rendered  more  or  less  porous  by  the 
evolution  of  the  contained  gaseous  hydrocarbons.      (Chance) 

Conservation.  I'res<T\  ing.  guarding,  protecting.  As  understood  in  recent 
legislation  it  means  the  preservation  of  the  forests,  coal,  oil  and  other 
minerals  from  indiscriminate  waste,  from  non-economical  processes 
and  from  nionnpdly. 

Continuous  Process  of  Distillation.  A  petroleum  distillation  process  in 
vvliicii  the  crude  oil  Hows  slowly  by  gravitation  through  a  series  of 
stills  or  retorts  each  placed  slightly  lower  than  the  preceding  one. 
Each  still  has  a  carefully  maintaini'd  temperature,  and  yields,  there- 
fore, c(irii  inuously  a  product  of  given  volatility.      (Mitzakis) 

Core  Drill.  .\ii\'  form  of  drill  which  secuies  a  coiil  Ihuimis  sample  of  the 
rock  penetrated.  The  diamond  drill  is  one  of  its  forms.  It  is  also 
known  as  adamantine  drill,  shot  drill  and  calyx.  It  preserves  a  log 
of  the  strata  through  which  it  penetrates.  It  is  dcscrilicd  in  I{oirlrt< 
V.  Virginia  HfHiimtonc,  Co.,  115  \':\.  !)!•*•. 

Core  Snatcher.     A  company  man  wlm  collects  and  takes  care  of  drill  cores 
when  the  drilling  is  being  done  by  contract. 
M.  O.  R.— (51. 
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Cracking  of  Oil.  A  name  given  to  the  method  hy  whieh  liydrocarbous  of 
one  composition  are  reduced  to  lower  members  of  the  same  series, 
or  converted  into  otlier  hydrocarbons  during  distillation.      (  Mitzakis; 

Crew.     The  crew  of  an  oil  well  consists  of  a  driller  and  a  totd  dressier.' 

Culm.  The  refuse  of  a  coal  mine.  It  may  contain  coal  intended  for  fu- 
ture recovery. 

D. 

Derrick.  1.  The  framework  or  tower  over  a  deep  drill  hole,  .such  as  that 
of  an  oil  well,  for  supporting  the  tackle  for  boring,  hoisting  or  low- 
ering. 2.  Any  of  various  hoisting  apparatus  employing  a  tackle 
rigged  at  the  end  of  a  spar  or  beam.      (Webster) 

Destructive  Distillation,  The  process  of  heating  an  organic  compound  in 
a  closed  vessel,  without  access  of  air,  and  collecting  the  products. 
(Xicholls).  A  process  of  distillation  in  which  hydrocarbon  molecules 
are  broken  down.  Thus  illuminating  gas  is  a  product  of  the  destruc- 
tive distillation  of  coal.     Also  called  Dry  distillation,  and  Cracking. 

Diamond  Drill.  A  form  of  rotary  rock  drill  in  which  the  work  is  done  by 
abrasion  instead  of  percussion,  black  diamonds  (borts)  being  set  in  the- 
head  of  the  boring  tool.  (Raymond).  Used  in  prospecting  and  de- 
velopment work  where  a  core  is  desired. 

Distillation.  Volatilization,  follovved  by  condensation  to  the  liquid  state. 
(Raymond) 

Distillation,  of  Petroleum.  The  process  by  which  heat  is  applied  to  the 
crude  oil  in  order  that  its  constituents  may  pass  (iff  in  vapor,  and 
by  suitable  arrangements  subsequently  collected  in  the  form  of  a 
liquid.      (Mitzakis) 

Divining-Rod.     See  Douser  and  Dousing-rod. 

Dome.  In  geidogy,  an  uplift  in  which  the  beds  dip  outward  in  all  direc- 
tions from  a  center  (Webster).  Oil  and  gas  pools  are  frequently 
found  beneath  domes. 

Douser  (or  Dowser).  A  person  who  with  a  forked  liazel  twig  searches 
for  water  or  ore  underground.  Also  in  use  for  a  person  who  with  a 
divining-rod  or  other  instrument  claims  ability  to  locate  an  oil  pool. 

Dousing  Rod.    A  divining-rod  used  by  a  douser. 

Drilling.  A  term  employed  in  a  general  w-ay  to  denote  the  dilfereiit 
processes  employed  for  the  discovery  and  extraction  of  peti-oleum  or 
natural  yas.     Two  general  methods  of  drilling  have  come  to  be  rec- 
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ognized:  («)  Percussion  systems,  cable  drilliiif;.  which  coii?;ists  of 
breaking  up  the  ground  by  means  of  a  sharp  pointed  instrument  of  a 
particular  form,  which  is  made  to  strike  the  ground  in  a  series,  of 
blows;  and  (6)  Rotary  systems,  a  form  of  drilling  required  in  ground 
where  the  hole  will  not  stand  up  and  necessitates  forcing  a  pipe  down 
ward  with  a  circular  motion. 

Drip.  A  name  given  to  an  apparatus  attached  to  natural-gas  wells  to 
exclude  from  the  mains  any  liquid,  such  as  oil  or  water,  that  may  ac- 
company the  gas.  It  usually  consists  of  four  iron  tubes  placed  ver- 
tically^, the  inner  two  being  connected  by  a  cross  tube.  During  the 
passage  of  the  gas  through  this  apparatus,  the  liquid  becomes  sepa- 
rated and  accumulates  in  a  tube  called  a  tail  piece,  from  which  it 
is  blown  put  from  time  to  time. 

Driven  Well.  A  well  which  is  sunk  by  driving  a  casing,  at  the  end  of 
whicii  there  is  a  drive-point,  witliout  the  aid  of  any  drilling,  boring, 
or  jetting  device.      (^leinzer) 

Drive  Pipe.  1.  A  pipe  which  is  driven  or  forced  into  a  bored  hole,  to  shir 
off  water,  or  prevent  caving.      (Nat.  Tube  Co.) 

2.  A  thick  type  of  casing  fitted  at  its  lower  end  with  a  sliarp  stoe 
shoe,  which  is  employed  when  heavy  driving  has  to  be  resorted  to  to: 
inserting  the  casing.     (Mitzakis) 

Drive-pipe  Ring.  A  device  for  liolding  the  drive  pij)o  while  being  pulled 
from  well.      (Nat.  'lube  Co.) 

Driving  Cap,  A  cap  of  iron,  fitted  to  the  top  of  a  pipe,  as  in  an  oil  well, 
to  rec<'ive  the  blow  when  driven  and  thus  protect  the  pipe.     (Century) 

Dry  Gas.  Natural  gos  obtained  from  sands  that  produce  gas  only.  It 
does  not  contain  oil  vapors. 

Dry  Hole.  A  drill  hole  in  which  no  water  is  used,  as  a  hole  driven  up- 
Wiird   (Standard).    A  well  in  which  no  oil  or  gas  is  found. 

Duster.    An  unproductive  boring  for  oil  or  gas. 

Dynamite.  Originally,  an  exj)losive  made  of  75  per  cent  nitroglycerin 
absorbed  in  2')  per  cent  kieselguhr;  now  any  high  explosive  ccmtaining 
exjilosivo  ingredients  and   used   for  blasting  p\irpo>es.      (Du   i'oiit) 

E. 

Edge  Water.  Tn  oil  and  gas  wells,  water  that  liold.s  tlie  oil  and  gas  in 
the  higher  Hlrmtiiral  |iiiMitioiis.  Va\'^i>  water  usually  encroaches  on  a 
field  after  much  of  the  oil  and  gas  lias  been  recovered  and  the  pres- 
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sure  lias  beiome  greatlv  rtHlnocd.  C'oiiipari'  Top  water;  ISottoiii  wator, 
(U.  S.  Geol.  Surv.  Bull.  658,  p.  44). 

Element.  In  Nelson's  Knfyclopcdiii,  elenionts  aro  lU-liiiod  as  "Ihopo,  forms 
of  matter  which  hitlierto  have  defied  all  cfTortH  to  break  them  up  in- 
to portions  ha\  iiig  different  j)roperties,"  ■which  deliiiitioii  can  hardly 
be  improvetl.  Whether  they  are  really  ultinnite  forms  of  matter  is 
a  question  upon  which  there  has  Imeu  mncii  speculation  and  but  little 
evidence.  The  familiar  gases,  oxygen  and  nitrogen,  are  found  free: 
also  the  common  metals  such  as  gold,  silver  and  copper,  but  with 
these  and  a  few  other  exceptions,  a  native  single  element  is  rare. 
The  ancients  limited  the  elements  to  air,  earth,  water  and  fire,  to 
which  Aristotes  added  ether,  a  basis  for  many  philosophic  theories 
and  only  that.  In  the  middle  ages  came  alcliemy,  which  in  the 
search  for  the  impossible,  found  the  practicable.  The  sjegregatiou  of 
oxygen  by  Priestley  in  1774  might  be  called  the  starting  point  for 
modern  chemistry.  When  it  was  conceded  that  elements  existed,  as 
we  now  xuiderstand  the  term,  the  list  of  them  was  few,  confined 
principally  to  the  well  known  metals  and  the  common  gases.  The 
table  of  them  has  been  vastly  enlarged,  but  the  latest  discoveries  seem 
confined  to  minute  constituents  of  the  atmosphere  and  to  metals  all 
of  them  scattered  in  distribution  and  very  rare  in  quantity.  The 
spectroscope  has  indicated  the  existence  of  more  than  one  element 
before  it  was  known  on  earth. 

The  following  table  gives  a  list  of  the  elements,  their  Symbols. 
Atomic  Weights,  Specific  Gravity  and  Fusing  Points  according  to 
the  centigrade  thermometer.  (To  convert  Fahrenheit  to  Centigrade 
readings,  subtract  32°  from  the  former  and  then  divide  by  1.8.) 
Among  the  recent  elements  is  Radium,  the  discovery  of  which  has 
done  much  to  shake  the  previously  accepted  definition  of  an  clement. 

TAP.LE  OF  THE  ELEMENTS. 
Their  Symbols.  Atomic  Weights,  Specific  Gravity  an<l   Fnsiiig  Points. 


Sj'ml>ol. 

Aluminum    Al 

Antimony     Sb 

Argon A 

.\rseiiic    As 

Rarium     Ba 

Bismuth    Bi 

Eorou     B 

Bromin     Br 

Cadmitna    Cd 


Atomic 

Specific 

Melting 

Weight. 

Gravity. 

Point. 

'27.1 

2.6. 

',    ■     6,5:7°. 

120.2 

6.6 

.  630 

30 .  88 

(1-5) 

—190 

74.9(1 

5.7 

■  500 

137.37 

3.8 

850 

208 . 0 

9.8 

26S 

Il.O 

2.r^ 

Infusible 

7!).!)2 

(3.2) 

•  -—7 

112.40 

8,.  6 

322 
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TABLE  OF  TTTK  ELEMENTS— continued. 


Atomic 

Synib»il.  Weiglit. 

Caesium    Cs  132 .  Si 

Caleiiiin    Ca  40.07 

Carbon    C  1 2 . 005 

Cerium    C'e  140.25 

Olilorin     Ci  35 .  46 

Chromium    Cr  52 . 0 

Cobalt   Co  58 .  97 

Columbium    Cb  J»3 . 1 

Copper    Cu  t53 .  57 

Dysprosium  Dy  102 . 5 

Erbium Er  107  . 7 

Europium Eu  152 . 0 

Fluorin F  19.0 

(Jadoliiiiuiu Cd  157.3 

Callium    Ca  69.9 

Cern)anium    Ge  72.5 

CliK-iiium    Gl  9.1 

Gold' Au  197 . 2 

Helium    He  4.00 

Holmium   Ho  103 . 5 

f  lydrofren    TI  1,.  008 

Indium In  114. S 

Iodine    I  126.92 

iridium    , ]r  193.1 

Iron Fe  55.84 

Krypton     Kr  82 . 92 

Lantliannm    La  139.0 

Lead    rb  207.20 

Litbiiun   Li  6.94 

l-nteciuiu    Lu  175.0 

^[a<rnesium    Mg  24.32 

.Nfan^^aiieH'    :\Iii  54.93 

xrerruiy   H -  '00 . 6 

AJolvbib'inim     -Mo  96.0 

Xecxlymium   Nd  144.3 

Neon    Ne  20 . 2 

.\iekoI    Ni  58 . 68 

Niton    (radium  iininiai  ion  )    Nt  222.4 

Nil  rogen    N  1 4  .  01 

(Xsmium O.s  100.9 

(l.xygen    ( t  1  ti .  00 

Palladium    I'd  106.7 

Pho'^pborus    P  31 .  04 


Specific 
Gravity. 

1.9 

1.6 

3.5 

7.04 
(1.3) 

6.5 

8.8 

7.2 

8.9 

4.8 

(1.1) 

5.9 
5.5 
1.9 
19.3 
0.12 

(.06) 

7.1 

4.9 
22.4 

7.9 
(2.2) 

6.2 
11.4 
.59 

1.7 
7.4 
(13.6) 
8.6 
7.0 

8.8 

.79 
22 . 5 
(1.13) 
11.4 

1.8 


Melting 

Point. 

27 

800 

Infusible 

623 
—102 
1515 
1530 
1950 
1184 


—223 

29.5 
900 

1064 


—259 

156 

114 

2250 

1550 

—169 

810 

328 

186 

633 
1245 
—40 
1600 

840 

1480 

—213 
2500 

25.'1 

15S7 
44 
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TAIVLK  (IK    rilK    Kl.KMFA'TS— coiiliniKil. 

Atomic             S|(('citic  Molting' 

Syniljol.    \V(>i<;lil.           (^ravity,.  Point. 

IMutiiuim    I't          l!»r..'J                21.5  178U 

I'olas.^ium    K            :','.) .  10                   .  87  «2 .  ,1 

I'niscoilyniiuin   I'r          Uii.'t                  0.5  !J40 

JJadiiim I.'a  "i-JtiO 

Khodium    l!li          102. 'J                12.1  2000 

lUibidiuin   INi            S5 . 4.'>                1  . 5  'AS .  f) 

Ihithtniiim Ku          JOI  .7                12. :J  2000 

Samarium    Sa          laO.  t                  7 .8  1350 

Scandium   He-  44 . 1 

Selenium   Sc           79.2      ,           4.5  217 

Silicon    Si           28.3                 2.4  1200 

Silver    Ag         107 .  88             10 . 5  902 

Sodium   Na           23 .  00                  .98  97 

Strontium   Sr            87.03                2.5  800 

Sulphur S             32.00                2.07  115 

Tantalum... -. .   Ta          181.5                16.8  2250 

Tellurium... Te          127.5                  6.2  455 

It rbium    Tb  159 . 2 

thallium   Tl         204  0                11.9  302 

'Ihorium   Th         232.4                11 .2  1450 

Tliulium Tm         lOS .  5 

Jin   *. Sii         118.7                 7.3  232 

Titanium Ti           48.1                 3.5  1850 

Tungsten    AN'          184 . 0                19.3  1700 

Uranium V         238.2               18.7  3000 

Vanadium    V           51 .0         '         5.9  1680 

Xenon Xe          130.2                (3.5)  —140 

Ytterbium    (Neoytterbium)    Yb         173.5 

Yttrium   Vt  88 . 7  3.8 

Zinc Zn           65.37               7.1  419 

Zirconium Zr           90.6                 4.2  1300 

In  the  above  table  of  atomic  \veight.s,  the  ba.«is  is  0-16.     The  figures  in 
jjarentheses  refer  to  the  liquid  form. 

Escarpment.  The  precipituous  face  of  a  ridge;  a  clifl".  Applied  to  oil- 
shale  deiwsits. 

F. 

Fault.  A  break  in  the  continuity  of  a  vein,  seam  or  body  of  rock.  In 
coal  mines  it  throws  the  bed,  usually  lip  or  down,  sometimes  laterally. 
In  oil  mining  it  is  material  when  the  bore  une.Kpectedly  passes  from 
one  formation  into  another,  showing  by  such  change  that  an  invisible 
fault  has  occurred.     In  Fay's  Glossary,  Bulletin  95,  Int.  Dept.  is  au 
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enumeration   of  many   forms   of   faults  and  many   different  terms   by 
which  they   arc   designated. 

Fells  Shale.  A  Scottish  oil  shale,  whieh  yields  from  26  to  40  gal.  of 
crud"'  oil  and  from  20  to  ?>o  lb.  of  ammoniuinn  sulpliate  per  ton.  (Ba- 
con ■ 

Field,  (hi;  territory  within  whi«»h  oil,  coal  or  other  mineral  may  be 
iookf'd  for.     It  must,  of  course,  have  wide  and  indefinite  boundaries. 

Fire  Damp.  A  combustible  gas  formed  by  the  deeompo.sition  of  coal,  which 
explodes  upon  ignition  when  mixed  with  atmospheric  air.  Firing 
jtuint  is  the  j)oint  at  which  fire  damp  so  mixed,  explodes. 

Flashing  Point;  Flash  Point.  The  temperature  at  which  petroleum,  being 
heated,  begins  to  evolve  vapor  in  such  quantity  that  on  the  applica- 
tion of  a  small  flame  a  momentary  tla«h  due  to  the  ignition  of  the 
vapor  occurs.      (Mitzakis) 

Flash  Test.     A  test  to  determine  the  flashing  point  of  an  oil.     (Webster) 

Flowing  Well.  An  oil  well  in  which  pumping  is  not  necessary  to  bring 
the  oil  to  the  surface.      (Redwood,  p.  244) 

Fractional  Distillation.  An  operation  for  scparaiing  a  mixture  of  two  or 
more  liqjiids  whicli  lutve  different  boiling  points  (Century).  Used  ex- 
tensively in  petroleum  distillation. 

Fume.  The  gas  or  smoke,  given  otY  l>y  an  exi)Iosiou -.  also  the  volatile 
emissions  from  smelted  mineral  which  escape  into  the  air;  also  the 
volatile  emanutiuiis   from  oil.     C4as   itself  is  a  fume. 

G. 

Gas.  One  of  the  three  forms,  gaseous,  liquid  and  solid,  which  all  elements 
are  supposed,  theoretically,  to  assume:  an  elastic  fluid  which  tends  to 
expand  indefinitely.  As  used  in  domestic  life  it  means  a  distillation 
of  hydrocarlions  from  coal,  for  heat  or  illumination.  Water  gas  is 
a  mixture  of  hydrogen  and  carbon  monoxide;  it  is  made  hy  forcing 
steam  over  incandescent  coke  and  is  then  carburetted  with  cracked 
oil.  \\ben  found  beneath  the  earth's  surface  fit  for  illumination  or 
fuel,  it  is  called  natural  gas.  A  poison  gas  is  sometimes  found  as  in 
liaca  County.   Colorado,   which   is  not   lit  for    fuel. 

Gas  Coal.  Any  coal  that  yields  a  large  quantity  of  ilhimiiiating  gas  on 
distillation  (r;resley).  It  should  be  free  from  suljihur  and  other  im 
puritii's. 

Gas  Coke.  The  coke  formed  in  gas  retttrts,  as  distinguisjied  from  lb:it 
madi-  in  coke  ovens.     (Webster) 
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Gas  Oil.  One  of  tho  liit^l  products  of  dislillalioii  in  the  luanufacture  of 
luhiitating  oils.      (Mitzaki.s) 

Gasol.  A  product  ei>rulen.sed  from  cariina-lioad  gas  by  a])plying  a  pressure 
of  SriO  !M)0  pounds  per  square  inch  at  ordinary  temporature.  It  has 
a  specilic  gravity  of  0.5,  and  one  pound  of  the  liquid  produces  seven 
culiic  feet  of  gas.     (Bacon) 

Gasoline.  A  name  applied  Inoadly  to  the  lighter  pr<xlucts  derived  from 
the  distillation  of  crude  petroleum  having  a  specitic  gravity  of  0.629 
to  (».Ot>7;5  (95°  to  80^  B.j.  It  is  volatile,  inflammable,  and  used  as  a 
fuel  in  vapor  stoves  and  engines;  also  as  a  solvent  for  fats  and  oils. 

Gas  Sand.     A  stratum  containing  natural  gas. 

Gas  Separator.    /S'cf  Gas  trap. 

Gasser.  A  well  that  j-ields  gas,  especially  an  oil  well  producing  much  gas. 
( Webster ) 

Gas  Trap.  One  of  many  devices  for  separating  and  saving  the  gas  from 
the  (low  and  lead  lines  of  producing  oil  wells.  The  mixture  of  oil  and 
gas  is  allowed  to"  flow  through  a  chamber  large  enough  to  reduce  the 
velocity  of  the  mixture  to  the  point  at  Mhieh  the  oil  and  gas  tend  to 
separate.  The  gas  seeking  tlit;  top  of  the  chamber,  is  drawn  off  free  of 
oil,  while  the  oil  is  dischaiged  at  the  bottom.  (Tech.  Paper  No.  209, 
Bu.  Mines)      Also  called  Oas  separator;   Gas  tank. 

Gas  Well.  1.  A  deep  boring,  from  which  natural  gas  is  discharged.  (Ray- 
mond ) 

2.  As  usejj  in  oil  and  gas  leases,  a  well  having  such  a  pressure  and  vol- 
iime  of  gas,  and,  taking  into  acetmnt  its  proximitj-  to  market  as  can 
be  utilized  commercially.      (Prichard  v.  Frecland  Oil  Co.,  84  S.  E.  940) 

Gas  Zone.  A  formation  whi>'h  contains  e^jpillary  or  supercajiillary  voids, 
or  both,  that  are  full  of  natural  gas  under  pressure  considerably  ex- 
ceeding the  atmospheric  pressure.      (Meinzer) 

Geology  is  the  science  of  the  life  of  the  earth  as  recorded  in  the  rocks.  It 
is  essentially  a  modern  science.  Beginning  Viy  the  study  of  the  earth 
at  widely  separated  points,  its  oiiginal  nomenclature  was  ootably 
local,  as  the  Cambrian,  the  Devonian,  the  Mississippian  formations. 
It  advanced  and  built  itself  upon  the  theory  of  the  development  of 
life.  Starting  with  the  Archean,  where  no  fossils  are  found,  inferring 
the  absence  of  life,  it  advanced  to  the  I'aleo/oic  or  age  of  lower  life 
and  abundant  vegetation.  The  third  grand  division  is  the  Mesozoic 
meaning  intermediate  life,  the  age  of  reptiles,  and  the  fourth  is  the 
Cenozoic   separated   into   the   Tertiary  or   age   of   mammals   and    the 
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Quaternary,  the  age  of  man.  It  is  a  speculative  scieiue,  syiitlietic, 
building  up  a  tlieory  by  the  colb\tion  of  seimrate  facts,  while  Chemis- 
try purports  to  be  a  fixed  science.  Tliese  two  bear  tlie  ^uuie  relation 
to  each  other  Hhat  surgery  bears  to  medicine. 

To  each  of  the  periods  above  mentioned  millions  of  years  are  al- 
lowed, the  estimate  of  the  number  of  millions  being  merely  scientiiic 
guesses.  The  oil  and  coal  formations  are  credited  generally  to  the 
carboniferous  subdivision  of  the  paleozoic  period.  Geologic  points 
and  questions  sometimes  arise  in  oil  and  coal  litigation  but  are  not 
often  of  material  value. 

Gob-Fire.  Fire  originating  spontaneously  from  the  heat  of  decomposing 
coal  refuse.  ' 

Go-DeviL  A  device  for  exploding  the  nitroglycerine  used  to  shoot  an  oil 
well. 

H. 

Hand-dug  Wells.  The  earliest  known  method  of  extracting  petroleum  waa 
by  means  of  pits  dug  by  hand  labor.  The  \isual  me.tho<l  was  to  dig 
a  few  feet  and  then  allow  the  oil  to  collect  at  the  Iwttom,  whence  it 
was  subsequently  collected  I)y  means  of  a  suitable  vessel.  The  deepest 
of  these  wells  rarely  exceeded  50  feet.     (Mitzakis) 

Hard-rock  Phosphate.  A  term  used  in  Florida  to  designate  a  hard,  mas- 
sive, close-textured,  homogenous,  light-gray  phosphate,  showing  larger 
or  smaller  irregular  cavities,  that  are  usually  lined  with  secondary 
mammilliary  incrustations  of  phosphate  of  lime.     (Power) 

Helium.  An  inert,  nionatomic,  gaseous  element  occuring  in  the  atmos- 
phere of  the  sun  and  stars,  and  in  small  quantities  in  the  earth's  at- 
mnsphere,  in  several  minerals  and  in  certain  mineral  waters.  Sym- 
bol, He;  atomic  weight,  4.0;  speciiic  gravity,  0.12.     (Webster) 

Homocline.  In  geology,  a  group  of  inclined  beds  of  the  same  dip,  which 
may  be  either  monoclinal.  one  limb  of  a  fold,  or  isoclinal,  but  whose 
a<tual  relations  are  not  determinate  (La  Forge).  Used  in  a  more  re 
strided  sen^^e  than  a  monocline  in  that  it  applies  to  small  or  fragm^'ii- 
tary  an-as. 

Hydrocarbon.  A  compound  containing  only  hydrogen  and  carbon.  The 
simplest  hydrocarbons  are  gasses  at  ordinary  temperatures;  with  in- 
crease in  molecjilar  wei<iht  they  cliange  to  the  liqviid,  and  llnally  to 
the  solid  state.      (Webster) 

I. 

IsocUne.     In  geology,  a  series  of   iaoilinal   strata.     An   anticline  or   syn- 
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clinc  so  closely  folded  that  the  rock  hods  of  the  two  sidc3  or  limbs 
have  the  same  dip.  (Webster)  Also  called  an  Overturn,  or  Over- 
turned anticlinal. 

J. 

Jars.  In  well  drilliiij;,  a  connoction  between  the  sinker  bar  and  the,  poles 
or  cables,  made  in  the  form  of  two  links,  that  slide  on  each  other  from 
ti  to  86  inches.  The  jars  permit  the  tools  to  fall  on  the  down  stroke, 
but  on  the  up  stroke  jar  them,  or  give  them  a  sharp  puH,  tendinjj; 
to  loosen  them  from  any  crevices  or  cavings  that  may  hold  them;  a 
drill  jar.      (Nat.  Tube  Co.) 

Jumper.     A  cornish  foim  of  (he  churn  drill. 

K. 

Kerosene.  A  mixture  of  hydrocarbons  whose  average  boiling  point  is 
about  450°  F.,  freed  on  the  one  hand  from  gasoline  or  naptha  and  on 
the  other  hand  from  the  heavy  hydrocarbons  that  belong  to  gas  oil 
and  lubricating  oil.     (Bacon) 

Kerosene  Shale.  Any  bituminous  shale  from  which  illuminating  oil  may 
be  obtained. 

L. 

Lignite.  A  brownish -black  coal  in  which  the  alteration  of  vegetal  ma- 
terial has  proceeded  further  than  in  peat  but  not  so  far  as  sub-bitu- 
minous coal.     (U.  S.  Geol.  Surv. ) 

Log.  The  record  of  a  drill  hole,  showing  the  strata  through  which  it 
penetrates  and  the  inimber  of  feet  of  each  stratum.  Also  the  record 
of  the  production   of  a  well. 

M. 

Maltha.  The  pitch  or  gum  resulting  from  the  drying  up  of  petroleum 
wliich  lias  reached  the  surface. 

Mineral.  The  term  mineral,  when  employed  in  a  conveyance,  is  under- 
stood to  include  every  inorganic  substance  that  can  be  extracted  from 
the  earth  for  profit  whether  it  be  solid,  or  fluid,  as  mineral  waters, 
petroleum,  and  gas.  (Horse  Creek  Land  and  Min.  Co.  v.  Midkiff 
(W.'Va.)   95  S.  E.  27)    ' 

Mineral  Oil.     A  synonym  for  petroleum. 

Mining.     The  physical  search  for  inorganic  values.     It  includes  both  sur- 
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face  and  underground  work.  lUinllfk  v.  Dillou,  144  Fed.  739.  As  to 
whetlier  oil-boiing  is  mining,  see  chap.  2. 

Mississippian.  Tin;  tirst  oi  tlie  tliree  cpui'hs  into  uliicli  the  Carbon ilVrcms 
period  is  ordinarily  divided;  rcgaidod  by  many  geologists  as  itselt 
a  period.     Also  the  series  of  strata  during  that  epoch.      (La  Forge) 

Monoclinal.  1.  Dipping  only  in  one  direction,  or  composed  of  strata  so 
dipping;  as,  a  monoclinal  ridge;  a  monoclinal  Uexure.  Sometimes  im- 
properly called  uniclinal.  2.  An  abrupt  downward  liexure  of  marly 
horizontal  strata  without  any  corresponding  bend  to  form  an  anticline 
or  syncline.  3.  loosely,  any  series  of  strata  dipping  ij  one  direction 
only,  as  an  isocline.     (Standard) 

Monocline.     A  raono.linal  fold,      (Webster) 

N. 

Naphtha.  1.  As  used  by  ancient  writers,  a  more  fluid  and  volatile  variety 
of  asphalt  or  bitumen.  2.  In  modern  use,  an  artitical,  volatile,  color- 
les8  liquid  obtained  from  petroleum;  a  distillation  jiroduct  between 
gasoline  and  retined  oil.     (Century) 

Kaphtha-gas.  Tlluniinating  gas  charged  with  the  deconii»osed  vapor  of 
naphtha.      ( Standard ) 

Natrium.     Same  as  Sodium, 

Natural  Gas.  A  mi\lure  of  gascons  hydrooarbona  foiuul  in  nature;  in 
m.iny  plac'es  connected  with  deposits  of  petroleum,  to  which  the  gas- 
eous compounds  arc  closely  related.     (U.  S.  Ceol.  Surv.) 

Neutral  OU.  An  oil  of  32"  to  3C°  Be.  gravity,  290°  to  318°  F.  flash 
|,oiiit,  and  47  to  8)  .sec.  Saybolt  viscosity  at  70°  F.  It  is  sometimes 
mixed  with  animal  or  vegetal  oils. 

Noger.     A  jinii[)cr  drill.      (Raymond) 

o. 

Offset  Well.  A  well  drilled  to  j)revent  the  drainage  of  oil  outside  the 
Ica-cd  boundaries  under  the  doctrine  of  protc<-tion. 

Oil.  A  large  class  of  \inc(uous,  combustile  substances,  liquid  or  at  least 
lifineliabh!  upon  heating,  and  soluble  in  ether  but  not  in  water.  It 
includes  animal,  vegetable  and  mineral  oils,  but  within  its  mining 
meaning  is  con)ine<l  to   Petroleum. 

The  standard  dictionary  cniuneratcH  more  tlian  100  kinds  of  animal 
and  vegetable  oils  but  tlie  only  mineral  oil  of  ccmunercial  imiKirtaine 
is    petroleum.      Its    nuuiy    names    are    listed    under    that    word.      It 
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varies  in  color  and  odor,  in  its  spocifu:  gravity  between  U.S  and  0.1)2, 
and  in  its  minor  combinations  with  the  essential  hydrocarbons. 
As  a  lubricant  it  is  not  equal  to  the  general  run  ol'  aninuil  or  vegetabl« 
oils  but  as  a  source  of  lieat  and  light  it  excels  them.  In  the  amount 
ami  value  of  its  total  product  it  vastly  exceeds  all  othei-  oils  com- 
bined. 

Oil  Derrick.     A  towerlike  frame  used  in  boring  Oil  Wells,  to  support  and 
oi)erate   the   various   tools.      (.Standard) 

Oil  Field.     A  district  containing  a  subterranean  store  of  petroleum  of  eco- 
nomic value.      (Webster)  * 

Oil  Gas.     Illuminating  gas,  or  heating  gas,  made  by, distilling  oil  in  closed 
retorts.      ( Standard ) 


t  ure 


Oil-gas  Tars.     Tars  produced  by  "cracking"  oil  vapors  in  the  nuuuifai 
of  oil  gas.     (Bacon) 

Oil  of  Paraffin.  A  colorless  to  yellowish,  limpid  oil,  having  a  specilic 
gravity  of  about  0.880  and  not  boiling  below  360."  It  is  composed 
principally  of  high-lioiling  liydrocarlwns  of  the  CnfL.n_j_;  series,  and 
is  obtained  from  the  petroleum  fraction  boiling  above  .JOO,"  the  prod- 
uct being  refined  and  decolorized.  It  is  used  in  pharmacy,  in  oint- 
ments, and  as  the  base  for  various  coatings  insoluble  in  water.  ( I'.a- 
con) 

Oil  Pool.  An  accunudatinii  of  oil  in  sedimentary  rock  that  yields  petro- 
leum on  drilling.  The  oil  occurs  in  the  pores  of  the  rock  and  is  not  a 
pool  or  pond  in  the  ordinary  sense  of  these  words.  (U.  8.  Geol.  Surv., 
Bull.  613,  p.  184) 

Oil  Sand.  Porous  rock  formation  from  which  petroleum  is  obtained  by 
drilled  wells.      (Webster) 

Oil  Saver.  An  appliance  afiixed  to  the  mouth  of  an  oil  well  when  the  lat- 
ter requires  deepening,  although  still  flowing  in  small  quantities.  It 
consists  of  a  cap  fitted  to  the  top  of  the  well  casing  and  having  a 
lateral  pi2)e  communicating  with  a  reservoir  for  the  oil.      (Mitzakis) 

Oil  Shale.  iShale  containing  such  a  proportion  of  hydrocarbons  as  to  be 
capable  of  yielding  mineral  oil  on  slow  distillation. 

Oil-well  Packing.  A  packing  inserted  between  the  pipe  and  the  interior 
surface  of  the  boring  in  an  oil  well  to  keep  surface  water  or  water  from 
the  sides  of  the  hole  from  running  into  the  well,  and  to  prevent  oil  in 
Bome  wells  from  being  forced  out  around  the  pipe  V)y  a  pressure  of 
gas.      (C'entiirv) 

Orchard-heating  OIL     A  dark  oil  from  California   petroleum,  possessing  a 
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gravity  of  26°  to  28°  Be.;  it  is  also  termed  smudge  oil,  and  is  used  in 
the  orange  and  lemon  groves  to  prevent  frost  from  injuring  the  trees. 
( Baeon )  - 

Ozocerite;  Mineral  .Wax;  Fossil  Wax,  Native  Paraffin.  Waxlike  hydrocar- 
bon, yelh.u-tirown  to  «;reen  in  color;  translucent  when  pure;  feels 
greasy.  .Streak  is  light  to.brown,  and  specific  gravity  ia  slightly  less 
than  1.  Soluble  in  carlxtn  disulphide.     (U.  S,  Geol.  Surv.) 

P. 

Packer.  A  device  lowered  in  the  lining  tubes,  which  swells  automati- 
cally, or  can  be  used  to  expand  by  manipulation  from  the  surface  at 
the  correct  time,  to  produce  a  watertight  joint  against  the  sides  of 
the  bore  hole  or  the  casing,  thus  entirely  excluding  water  from  liigher 
horizons.      (Mitzakis) 

Packing.  A  general  term  relating  to  a  yielding  material  employed  to 
effect  a  tight  joint.  A  common  example  is  the  sheet  rubber  used  for 
gaskets.  The  term  is  also  applied  to  the  braided  hemp  or  metallic 
rings  used  in  some  joints,  that  allow  considerable  or  incessant  mo- 
tion.    (Xat.  Tube  Co.) 

Paraffin.  A  wliite,  waxy,  inodorous,  tasteless  substance  a  by-product  of 
crude  oil  harder  than  tallow,  softer  than  wax,  with  a  specific  gravity 
of  O.S'.JO.  Its  melting  point  is  varialtlc,  depending  somewhat  upon  its 
origin;  it  ranges  between  43'  and  65°  C.  (109°  and  lol°  F.)  An 
ultimate  analysis  yields,  on  the  average,  carbon  85  per  cent,  and 
hydrogen  15  per  cent.  It  is  insoluble  in  water,  is  indifferent  to  the 
most  powerful  acids,  alkalies,  and  chlorine,  and  can  be  distilled  un- 
changed with  strong  sulphuric  acid.  Warm  alcohol,  ether,  oil  of 
turptiiline,  olive  oil,  benzol,  chloroform,  and  carbon  disulphide  dis- 
solve it  readily.  It  can  be  mixed  in  all  proportions  with  wax,  stearin, 
palmitin,  and  resin.  (Bacon).  It  is  the  base  of  all  high  grade  oil 
that  is  capable  of  being  relined. 

Paraffin-asphalt  Petroleum.  A  combination  of  parallin-base  and  asphalt- 
baso  petroleums.      (Bacon) 

Paraffin-base  Petroleiun.  Crude  oil  which  carries  solid  paraffin  hydro- 
carl)on.s  and  practi<ally  no  asphalt.      (  Bai-..n  ) 

Paraffin  Butter.  A  \ariety  ol  native  pin-.iHiii  used  in  making  (.anaics. 
(Standard) 

Paraffin  Coal.  A  iight-colon'd  bituiiiinipuo  cual  used  fur  tlie  piuduuLivm 
oi  uU  and  paraiiai.      ^.Miizakis) 
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Paraffin  Fluxes.  'J'lic  residuals  olitained  from  paralliii-haHo  petroleums  are 
eharai-tcrized  by  containiufi:  141  to  4  per  cent,  of  hard  ])araHin  scale, 
consisting  to  a  pro<lominatin<4-  degree  of  saturated  hydrocarbons  (85.6 
to  74.1  per  cent.)  and  having  a  specitic  gravity  of  (».lt-2  to  U.94.  In 
general,  it  may  be  said  that  parattin  fluxes  jield  only  a  small  per- 
centage of  residual  coke  and  contain  but  little  .suipluir.     (Dacon) 

Paraffin  Oil.     Lid^ricating  oil  made  by  the  dry  di:^t illation  method. 

Peat.  The  residuum  from  the  partial  disintegration  of  tiie  vegetation  in 
bogs.  Because  of  its  high  carbon  content,  it  will  burn  freely  when 
dry.  It  is  supposed  to  be  the  beginning  of  what  ultimately  would 
become  a  coal  formation.  It  is  rich  enough  to  yield  both  gas  and 
tar  on  distillation. 

Petrol.  A  variant  for  petroleum  or  its  derivatives,  parti<ularly  gasoline 
or  motor  spirit.     (C.  and  M.  M.  P.) 

Petrolatum  Liquidum.  The  medicinal  high-boiling  petrolexnn  oil  of  the 
United  States  Pharmacopoeia.      (Bacon) 

Petrolatum  Oil.  A  colorless,  straight-reduced,  viscous,  neutral  oil,  pos- 
sessing a  gravity  of  325"  to  34°  B#.,  a  Hash-point  of  415°  F.,  a  fire 
test  of  480°  F.,  a  cold  test  of  20°  F.,  and  a  viscosity  of  185  to  200. 
It  is  also  termed  'medicinal  oil."     (Bacon) 

Petrolene.  A  liquid  hydrocarbon  mixture  obtained  from  bitumen  or  as- 
phalt.     (Century) 

Petroleum.  A  liquid  inliammable  combination  of  numerous  liydrocarbons, 
chiefly  of  the  paraffin  series.  Its  derivation  from  peiros  (rock)  and 
'oleum  (oil)  indicates  both  its  origin  and  its  physical  composition. 
It  is  along  with  coal  one  of  the  two  great  carbon  compounds.  It  has 
been  found  on  the  surface  of  the  ocean,  in  the  crevices  of  rock  and 
floating  in  springs  but  its  one  important  source  is  from  deep  drilli»>g 
thousands  of  feet  into  the  earth. 

It  has  been  known  as  mineral  oil,  rock  oil,  natural  oil,  coal  oil, 
carbon  oil,  earth  oil,  Seneca  oil.  St.  Quirinas  oil, — ^but  even  the  primi- 
tive term  petroleum,  gives  Avay  to  the  universal  accepted,  unquali- 
fied monosyllable  "Oil." 

Petroleum  Asphalt.  The  residues  of  asphalt-base  petroleum,  known  com- 
mercially as   petroleum  aspltalt.      (Bacon) 

Petroleum  Coke.     The  residue  olitaiued  by   the  distillation   of   petroleum. 

Petroleum  Ether.  A  volatile,  inflammable  liquid  used  as  a  solvent  for 
caoutchouc,  etc.;  a  term  sometimes  applied  to  naphtha. 

Petroleum  Spirit.     A  volatile  liquid  obtained  by  the  distillation  of  pe~ 
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troleum.  (Websior)  A  term  variously  used,  but  is  somftiuics  ap- 
plied to  a  petroleum  distillate  of  a  density  of  0.71  to  0.74  and  a  boil- 
ing point  of  HO"  to  140°  C.     It  is  used  as  a  solvent.     (Bacon) 

Petroline.  A  solid  substance,  analogous  to  paraffin,  obtained  in  tbe  dis- 
tillation of  Rangoon  petroleum.  Also,  a  term  applied  to  a  Scottish 
oil  having  a  flash  point  of  126°  F.     (Bacon) 

Phosphate  Rock.  A  sedimentary  rock  containing  calcium  phosphate.  The 
form  in  which  the  phosphate  occurs  is  obscure  (U.  S.  Geol.  Surv.). 
The  three  main  classes  which  have  been  exploited  in  the  United  States 
are  land  roik,  occurring  in  clayey,  gravelly,  or  compacted  beds  below 
the  surface  of  the  earth;  river  rock,  a  darker  variety  obtained  from 
river  and  stream  l)ed8,  and  the  oolitic  phosphates  of  Tennessee.  (Web- 
ster) 

Phosphates.  Salts  formed  by  combining  phosphoric  acid  with  an  alkali. 
Sodium,  potassium,  ammonium  and  calcium  phosphates  are  used  in 
fertilizers.  None  of  these  are  used  to  a  large  extent  except  the  cal- 
cium phosphate.     .SVr  Phosphate  rock. 

Pipe  Line.  A  line  or  conduit  of  pipe,  sometimes  many  hundred  miles  long, 
througli  wliich  petroleum  is  conveyed  from  an  oil  region  to  a  mar- 
ket or  to  reservoirs  for  refining.  (Standard).  A  line  of  pipe  with 
pumj)ing  machinery  and  apparatus  for  conveying  a  liquid,  or  gas. 

Pitch.  One  of  the  residues  formed  in  the  distillation  of  wood  or  coal  tar. 
It  is  also  obtained  frojn  petroleum.  The  term  "pitch"  is  sometimes 
employed  indiscriminately  to  mean  bitumen  or  asphalt.      (Mitzakis) 

Plugging.  Closing  the  mouth  of  a  well  either  to  prevent  escape  from  or 
entry  into  it.  Ilequire.l  l)y  many  States  on  abandonment  of  wells  with 
minute  statutory  directions  as  to  the  kind  of  plug  to  be  used. 

Potash.  The  oxide  of  potassiiun.  Tv.O.  Not  an  independMit  compound, 
but  used  as  a  basis  of  comparison  for  all  potash  minerals  and  artifi- 
cial salts.  The  pota«h  of  commerce  is  derived  from  the  minf'rals  car- 
nallite,  kainite,  sylvite  (not  found  in  the  United  States),  and  niter, 
anil  also  from  certain  sea-weeds  and  wood  ashes. 

Potassium.  A  soft,  light,  silver-white  metal  of  the  alkali  group,  occur- 
ring abimdantly  in  nature,  Imt  always  combined.  Symbol,  K;  atomic 
weight.  :{!».10;   specific  gravity,  0.865.      (Websteri 

Power  Gas.  Any  gas  mad<!  for  producing  power,  as  for  driving  gas  en- 
gines.     (Webster) 

Producer  Gas.  A  comlmstible  gas  to  be  used  for  fuel,  for  driving  gas  en- 
gines, for  making  illuminating  gas,  etc.,  made  by  forcing  steam  and 
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air   lliiougli   a   layer  of  iiuamli'sccnt  fuel,  as  coke,  the  resultiuj^  gas 
consisting  largely  of  earhon  monoxide  and  nitrogen.      (Webster) 

Production.  The  yield  or  outpxit  from  the  well.  Natnial  production  is 
llie  j)rcKUution  from  a  well  whieh  has  not  been  shot.  Flush  produc- 
tion is  the  first  yield  per  day  from  the  well,  either  with  or  without 
shooting.  Settled  production  is  the  yield  of  oil  per  day  after  the  first 
agitation  has  ceased  and  the  well  has  reached  an  ordinary  avcragu 
production  basis. 

Public  Domain.  Land  or  water  owned  by  the  United  States  as  distin- 
guished from  land  where  the  government  has  ])arted  with  its  tith-. 
Questions  as  to  what  is  public  domain  usually  arise  on  Indian  lands 
or  Avhere  reservations  have  been  abandoned.  Whitcrs  v.  U.  iS'.,  UJl 
Fed.  748.  The  original  title  to  the  Public  domain  was  in  the  Indian. 
Cherokee  Nation  v.  Georgia,  5  Peters  1,  8  L.  ed.  25;  U.  8.  v.  Cool:, 
19  Wall.  591,  22  L.  ed.  210. 

Pump.  Any  of  numerous  devices  or  machines  for  raising,  transferring, 
or  compressing  liquids  or  gases  by  suction  or  pressure  or  both. 

Pumping  Well.  This  word  covers  the  vast  majority  of  wells  where  there 
is  no  pressure  to  produce  a  flow  and  the  accumulating  oil  must  l)e 
brought  to  the  surface  by  artiticial  moans.  Vacuum  pumping  is  for- 
bidden in  some  fields. 

Q. 

Quaquaversal.  Dipping  outward  in  all  directions  from  a  central  point: 
as  a  dome  in  stratified  rocks.     (La  I'orge) 

R. 

Reamer.     A  tool  for  enlarging  a  borehole.     (Pvayniond) 

Reduced  Oil.  Crude  petroleum  from  which  the  more  volatile  hydrocar- 
l)ons  have  been  eliminated  by  partial  evaporation.      (Bacon) 

Residuum.  1.  The  residue  obtained  on  the  distillation  of  crude  petroleum 
after  the  constituents  boiling  below  620°  V.,  have  been  removed. 
2.  The  residue  left  in  the  still  after  the  distillation  of  crude  oil  has 
been  completed,  and  not  the  residue  from  redistilled  condensates.  Al- 
so known  as  the  cokings  and  tailings.     (Bacon) 

Rock  Gas.     Same  as  Natural  gas. 

Rock  Drill.  A  machine  for  boring  in  rock,  either  by  percussion,  effected 
by  reciprocating  motion,  or  abrasion,  effected  by  rotary  motion.  Com- 
pressed air  is  the  usual  motive  power,  but  steam,  electricity  and 
electricity  in  combination  with  compressed  air  are  also  used. 


GLOSSARY  9  <  ( 

Rock  Oil.     A  synonym  for  Petroleum. 

Rod  Guide.  An  appliance  attached  to  the  drilling  rod  in  oil  wells  tli.i; 
serves  to  prevent  the  rod  from  oseillating  or  knocking  against  tlie 
sides  of  the  boreJiole.      (Mitzakis) 

Room  and  Pillar.  A  system  of  mining  in  which  the  distinguishing  featu!« 
is  the  \\iiining  of  .^0  per  cent  or  more  of  the  coal  in  the  tirst  working. 
The  coal  is  mined  in  rooms  separated  by  narrow  ribs  or  pillar-.  The 
coal  in  the  pillars  is  won  b_v  subsequent  work. 

Rope  Drilling.  Drilling  in  the  ground  with  a  bit  attached  to  the  end  of 
a  ro|ie  to  which  a  twisting  motion  is  given.  Sometimes  called  Jump 
drilling,  as  the  rope  with  the  bit  is  raided  and  dropped. 

Royalty.  Rent  reserved  in  kind  as  a  percentage  of  the  oil,  coal  or  ort 
mined. 

Run  of  Mine.  Coal  as  it  is  dug  in  the  mines,  including  lump  and  fine  coal 
together,  without  any  jjreparation  or  screening.      (XicoUs) 


Safety  First.  A  term  often  applied  to  aeeident  prevention  methods,  and 
first-aid  and  rescue  work.  As  a  slogan,  was  first  used  nationally  by 
Dr.  .loseph  A.  Holihes,  the  first  director  of  the  U.  S.  Bureau  of  Mines, 
at  the  national  mine  safety  meet  in  Pittsburgh,  Pa.,  in  1911. 

Saint  Quirinus  Oil.  Petroleum  used  medicinally  in  Germany  as  early  as 
14.']<i,  the  supply  coming  from  the  Tegernsee  district  of  Bavaria, 
(liacon) 

Saline  Dome.  An  up-swelling  of  the  earth's  surface  on  the  coastal  flats 
of  Louisiana  and  Texas,  one-fourtii  to  one  mile  in  diameter,  often 
showing  a  marshy  depression  at  the  summit  with  escaping  oil  or  ga«, 
or  both,  around  the  periphery  of  the  dome. 

Sand.  A  term  in  oil  seeking  to  designate  the  stratum  of  whatever  com- 
position that  carries  the  oil  or  gas. 

Sand  Line.  In  well  Itoring,  a  wire  line  used  to  lower  and  raise  the  bailer 
or  sand  pump,  which  frees  the  borehole  from  drill  cuttings.  (Nat. 
Tube  Co.) 

Sand  Pump.    A  cyelinder  with  a  valve  at  the  bottom,  lowered  into  a  drill 
hole  from  time  to  time  to  take  out  the  accumulated  slime  resulting 
from  the  action  of  the  drill  on  the  rock.    Called  also  Shell  pump  and 
Sludger.      (Raymond) 
.M.  O.  R.— 62. 
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Scraper  Chaser  (Oil  rogions,  U.  S.).  One  of  a  number  of  men  whose  biisi- 
iicisM  it  is  to  follow  the  scraper  (go-devil)  in  tiie  petroleinn  pipes  and 
give  instant  notice  if  a  clog  occurs  (Standai-cl).  He  follows  the  pipe 
lino  on  the  surface  and  detects  the  location  of  the  go-devil  by  sound, 
especially   where   pipes   are    shallow. 

Seneca  Oil  (U.  S.).  Petroleum,  early  used  as  a  remedy  iimong  the  Sene- 
cas  and  other  Indians.      (Webster) 

Shale.  A  fine-grained,  fissile,  argillaceous,  swlimentary  rook  characterized 
by  rather  fragile  and  uneven  laminae  and  commonly  a  somewhat 
splintery  fracture.  Often,  but  incorrectly,  called  alate  by  miners, 
quarrymen,  well-drillers,  and  others.      (La  Forge) 

Shale  Naphtha.     Naphtha  obtained  from  Shale  oil.     (Bacon) 

Shale  Oil.  A  crude  oil  obtained  from  bituminous  shales,  especially  in 
Scotland,  by  submitting  them  to  destructive  distillation  in  special  re- 
torts.    ( Bacon ) 

Shooting  a  Well.  Filling  the  hole  through  the  oil  sand  with  a  high  ex- 
plosive (generally  nitro  glycerin)  which  when  shot  increases  the 
collection  area.      (G.  L.  Warson) 

Sicilian  Oil.  Petroleum.  It  was  used,  imder  this  name,  for  illuminating 
purposes  at  Agrigentum,  Sicily,  before  the  beginning  of  the  Christian 
era   (Bacon). 

Slate.  A  coal  miner's  term  for  any  shale  or  slate  accompanying  coal; 
also  sometimes  applied   to  bony  coal. 

Slip.  1.  A  fault.  2.  A  smooth  joint  or  crack  where  the  strata  have  moved 
upon  each  other.  3.  A  joint  in  the  coal  upon  which  there  may  have 
been  no  perceptible  movement.      (Steel) 

Sodium.  A  soft,  waxy,  silver-white  metallic  element  of  the  alkali  group. 
Symbol,  Na.;   atomic  weight  23.00;   specific  gravity,  0.97.      (Webster) 

Solar  Oil.  A  name  given  to  gas  oil  from  petroleum  of  the  Oulf  or  Mid- 
Continent  field. 

Spindle  Oil.  The  lighter  portion  of  the  petroleum  distillates  suitable  for 
lubrication  of  light-running  machinery.      (Bacon) 

Spouter.  An  oil  well  the  flow  of  which  has  not  been  controlled  by  the 
engineers.      ( Wel)ster ) 

Spudding  in.  The  actual  commencement  of  drilling  after  the  rig  is  com- 
pleted. The  first  abrasion  of  the  soil  made  by  the  drill.  This  is  con- 
sidered the  actual  commencement  of  drilling  operations. 
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Squib.  In  well  boring,  a  vessel,  containing  the  explosive  and  fitted  with  a 
time  fuse,  that  is  lowered  into  a  well  to  detonate  the  nitroglycerin 
charge.     (Nat.  Tube  Co.) 

Starter.  A  drill  used  for  making  llio  upper  part  of  a  hole,  the  remuindor 
of  the  hole  being  made  with  a  drill  of  smaller  gage  known  as  a  fol- 
lower,    ( Howies ) 

Synclinal.  In  geology,  characteristic  of,  pertaining  to,  occurring,  or  situ- 
ated in,  or  formuig  a  syncline.  (La  Forge)  The  opposite  of  anticlin- 
al. 

Synclinal  axis.  In  geology,  the  central  line  of  a  syncline,  toward  which 
the  beds  dip  from  both  sides.      (L.a  Forge) 

Syncline.  A  fold  in  rocks  in  which  the  strata  dip  inward  from  both  sides 
toward  tiie  axis.     The  opposite  of  Anticline.     (La  Forge) 

T. 

Tank.  Equivalent  to  vat:  any  device  for  holding  oil  for  transportation  or 
further  delivery. 

Tankage.  1.  The  act  or  process  of  storing  oil,  etc.,  in  a  tank.  2.  The 
price  cliarged  or  paid  for  storage  in  a  tank.  3.  The  capacity  of  a 
tank  or  tanks.  4.  The  waste  residue  deposited  in  lixiviating  vats  or 
tanks.      (Century) 

Tar.  A  thick,  brown  to  black,  viscous  liquid  obtained  by  th.i  distillation 
of  wood,  coal,  peat,  and. other  organic  materials,  and  having  a  varied 
compo.-^ition  according  to  the  temperature  and  material  employed  in 
obtaining  it.      (Webster) 

Tincal.  Crude  native  borax,  forJiicrly  imported  from  Tiljet.  (Webster) 
Also  spelled  Tinkal. 

Top  Water.  Water  which  enters  an  oil  or  gas  well  from  a  sand  above  the 
productive  sand.  Vompdrc  15ottom  water;  Edge  water.  (U.  S.  Geol. 
Surv.  lUill.  658,  p.  44) 

Torpedo.  .\  cartridge  or  shell  lowered  or  dropped  into  a  bored  oil  well  and 
there  exploded  to  clear  the  well  of  obstruetions  or  to  shatter  into  the 
souree  of  sup|)ly. 

Tower.  A  day's  work  of  u  drilling  crew.  A  tower  runs  from  12  noon 
until  12  midnigbt  :   iuid   finm  midnight  until  noon. 

Transformer  Oil.  An  oil  for  lii-h  t.ii>inii  .le.i  i  i.'al  i  nmsu.rmers  free 
from  w!<ter  and  minenil  acids.  It  ^iioiild  show  little  or  no  volatility 
at  100°  C.    Those  machine  oils,  derived  from  petroleum,  which  have  a 
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flash  point  of  over  ]<iO°  C.  (open  tost),  with  a  volatility  of  less  than 
0.1  per  cent,  iu  live  hours  at  100°  C,  are  usually  suitable  for  use  iu 
t  ra  usf  ormer  b.      ( Baeon ) 

Tube  Packing.  A  bag  of  flaxseed,  or  ring  of  rubber,  made  lo  occupy  the 
space  bet \\  ecu  llu-  tube  of  an  oil  well  and  the  bored  hole  to  prevent 
access  ui  water  to  the  oil-bearing  stratum.      (Nat.  Tube  Co.) 

Tubing.  1.  The  Tube-lining  of  boreholes;  casing.  2.  The  act  of  lining  a 
deep  borehole  by  driving  down  iron  tubes.     (Ihlseng) 

u. 

Uniclinal.     Sloping  in  one  direction;  a  nionoclinal. 

V.     " 

Vapor.  Any  visible  ditfused  substance  floating  in  the  air  and  impairing 
its  transparency,  as  smoke,  fog,  etc. 

Vapor  Density.  The  relative  weight  of  a  gas  or  vapor  as  compared  with 
some  specific  standard,  usually  hj'drogen,  but  sometimes  air.  (Web 
ster) 

Verifier.  In  gas  testing,  an  apparatus  by  which  the  amount  of  gas  re- 
quired to  produce  a  flame  of  a  given  size  is  measured;  a  gas  verifier. 
(Standard) 

Vivianite.  A  hydrous,  ferrous  phosphate,  Fe3(P04)28H20,  colorless  when 
unaltered,  or  blue  to  green,  growing  darker  on  exposure  (Webster). 
Called  also  Blue  iron  earth:   Blue  ocher. 


w. 

Water  Surface.  In  oil  wells,  the  level  or  inclined  plane  between  the  oil,  or 
<;as,  and  the  edge  water  upon  which  the  oil  or  gas  rests.  Not  to  be 
confused  with  ground-water  level  or  table.  (U.  S.  Geol.  Surv.  Bull. 
•2uS,  p.  48) 

Well  Packing.  A  bag  of  flaxseed  or  other  absorbent  material  packed 
around  the  tube  of  an  oil  well  to  prevent  access  of  water  to  the  oil 
in  the  well.     (Standard) 

Well  Rig.  An  assemblage  of  all  mechanisms,  including  power-motors,  nec- 
essary to  drilling,  casing,  and  finishing  a  tube  or  drilled  well.  (Stand- 
aid  I 

Well  Shooting.     The  firing  of  a  charge  of  nitroglycerin,  or  other  high  ex- 


plosive,  in  tlie  bottom  of  a  well  for  the  purpose  of  increasing  the  flow 
of  water,  oil,  or  gns.   (Du   Pniit) 

Wet  Gas.  Xatiual  gas  which  contains  gasoline  extractible  in  oomniercial 
quantities.      It  uiiurs  with,  or  immediately  above  the  oil. 

Wildcat.  1.  Territory  supposed  to  carry  oil  but  not  so  proved.  2.  Any 
risky  venture  in  oil  or  other  mining.  3.  Applied  to  companies  hnv 
in"  no  substantial  assets,  or  legitimate  foundation  for  an  honest 
prospectus. 

X. 

Xenotime.  Ks,->entiaHy  an  yttrium  phosphate,  YPO^.  Cerium  and  Erbium 
are  >onii'times  present,  als«,>  silicon  and  thorium  as  in  monazite. 
(Dana) 

z. 

Zone.  In  geology,  used  in  the  same  sense  as  horizon  to  indicate  a  cer- 
tain geological  level  or  chronological  position,  without  reference  to 
the  local  attitude  or  dip  of  the  rock.     (Roy.  Com.) 
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Construed  as  lease   56 

To  sink   132 

Fishing  for  tools,  part  of   132 

Interference  with  contractor   133 

To  sink  to  paying  quantities  133 

To  oil  sand    ]  33 

To  deliver  good  clcanliole   1 34 

For  completed  well    134 

Measure  of  damages  for  work  in  sinking 135 

For  profits  to  be  earned    135 

Casing  and  equipment  not  included   135 

To  sink  includes  barren  ground    130 

Evidence  as  to 136 

Tj'ing  up  right  to  drill   .  .  .  ^ 136 

Price  payable  out  of  mine 136 

For  sales  of  oil 137 

For   delivery   of   oil 137 

For  repair  of  tanks   137 

For  sales  of  gas   138 

Excess    gas     1 38 

Between  gas  well  and  pipe  line 138 

To  form  corporation,  when  not  specifically  performed 204 

Form  of  drilling   944.  950 

CONTRACTOR 

Interference  with,   sinking   133 

CONTROVERTED  CLAIMS 

Under  the  Pickett  Act 434 

Arbitration  of   434 

CONVEYANCE 

Of  mineral  rights   15 

Severaifce.  exception,  and  reservation  in   15 

Description   in    16 

Deed  and  lease  combined    17 

CO-OWNER 

Annual  labor  by,  disputing  title  240 

CORNERS 

Of  land  described  in  permit  to  be  staked 271 

CORPORATE  EMPLOYEES 

Location  of  placer  claim  by  237 
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CORPORATK  HOLDIXGS  page 

Limitations  on,  iindei-  Leasiug  Act   285 

COKPORATIOX 

No  specific  peiioriuauce  of  contract  to  form 204 

Number  of  permits  held  by,  Land  Office  construction 312 

Citizenship   of    418 

Limited  as  to  number  of  leases   43(5 

Application  by,  for  prospecting  permit   484 

Application   for   patent  by 893 

COSTS 

Party  not  beiictitcd  not  pay  receiver's   200 

CO-TENANTS 

Lease  by   46 

Accounting    between     40 

Liability  of  lessee  to  *. 48 

Waiver  of  tort  by   48 

Contract  by,  when  personal   48 

License  by  one  " 131 

COVENANT 

Implied  for  protection  wells   34 

Implied,  in   leases    62 

For   sinking 82 

Dilijience  in    84 

iicasonablc  time  for 83 

Default  on  1  ime  in    83 

(.onimenciiig 84 

Ki;cuse  for  delay  in    85 

Hiuis  with  the  land    8.5 

Danger  of  drainage  by  failure  lo.  . .' 86 

Waiver  of,  to  sink    86 

For  royalty   runs   with    land    !>4 

Implied,  no  forfeiture  for  breach  of IIH 

Miscellaneous,  in  Oil  Act  leases   200 

CUTTING  OFF  GAR 

Injunction  against   1 '.)('. 

D 

dama<;k 

To  fresh  water  by  salt  water  well ._ 29 

For  waste  not  waived  by  injimction    1!Vi 

\\  hen   too  remote    211 

See  Measure  of  Damages   207 
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For  failure  to  sink   83 

DELAWARE  STATUTES  i 

Blue    Sky    Laws    81  r! 

DELAY 

To  sink,  least  favored  for  forfeiture   11(> 

DELAY  RENTALS 

When  sufficient   consideration    9-1 

DEMAND 

To  sink  protection  well   37 

For  forfeiture,  when  necessary    118 

DEMISING  CLAUSi-: 

In  lease     " 55 

DEPRECATORY  CLAUSES  IN  OIL  ACT 

Corporations  limited  as  to  number  of  leases 436 

Fraud     ,. .■ . .  437 

Trusts    437 

Combinations 437 

DERRICK 

As  improvements  in  patent  application    245 

DESCRIPTION 

Of  oil  land   in  conveyance    16 

In  Oil  lease    56 

DILIGENCE 

In  sinking   82,  84 

DISCOVERY 

Of  oil,  incidents  peculiar  to 225 

Decisions    on      ' 227 

Seepage  is  not 228 

Of  shale  or  sand,  when  no    228 

On  group  claims   228 

Staking  and  record  before    229 

Proof   of    : s 220 

Instances    of     230 

Possession   before    231 

Of  mineral   after  palent    248 
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DISCON'ER  Y— coM^i)/  tied.  page 

Oil  and  gas  claims  having  no  discovery  on  Oct.  1,  1919  278 

Claims  having  discovery  entitled  to  lease  279 

Royalty    in    such   leases    279 

>>aval  reserves  excepted    27C 

Right  to  perfect  after  passage  of  Oil  Act 293 

Land  Office,  construction  of,  sec.  37 305 

Reward  for,  under  oil  and  gas  permit,  L.  0.  Reg 336 

Claims  without,  relief  clauses    432 

DL"SCOVERY  WORK 

On  placer  claims,  statutory  requirements    866-877 

DRAFT  OF  LEASE 

For    coal    lands    457 

DRAINAGE 

Covenant  for,  in  lease  61 

Injunction  against    197 

DREDGE 

As  improvcni'Mt  in  patent  application   245 

DRILLING 

Injunction    ai>ainst     196 

Time  to  commence,  under  Oil  and  Gas  Act  270 

D R 1 LLI NG  CON  T R A CTS 

Measure  of  damages  for  breaeli  of 212 

Under  ))ern)its.  Land  OtKce  constiuc.ion   372 

Forms  of    944,  950 

DRILLING  OIL  WELL 

Whether    niining     9 

DUMMIES 

In  location  of  placer  claim    237 

E 

EASEMENTS 

J>ease>j  and  permits  fiul)j»'ct  to   288 

Pipe  line  rigiit  of  way    899 

Crossing    forest   reserve    90 ) 

Maps  of  line    !)01 

Eorm  of  petition  for   901 
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ELEMENTS— CO  tit!  )t  It  c(J.  ■  PAGE 

Pipe  line  right  of  way — con  tin  tied. 

Shall  cany  for  government  and  others  90;> 

Combinations   of   lessees   for    904 

Regulation  of,  by  Secretary 904 

Eequisition  of,  by  President   904 

Revenue  taxes  on    904 

Is  common  carrier   ...  905 

EIGHT-HOUR  DAY 

In    Oil    Act    leases    289,  424 

See  Land  Ofiiee  Regulations. 

EJECTMEiNT 

History  of  action    191 

Right  to  jury  trial   191 

Where  the  action  lies 192 

No  jurisdiction    in   equity    192 

Where  action  does  not  lie 19."! 

Undesignated  drill  sites    193 

Adverse  claim  suits   393 

Set    ofT    193 

ELEMENTS 

Table  of,  see  Glossary 964 

ENTRY 

Attack  on  patent  after   240 

EQUITY 

Relief   in,  against'  forfeiture 121 

When   denied    122 

No  jurisdiction   in  ejectment 192 

EVICTION 

Conveyance  by  lessor  is,  wlien    lOfl 

Excuse  for  nonpayment  purchase  money    204 

EVIDENCE 

Expert,  as  to  protection  wells    3rt 

Of   fraud     151 

Rule  of,  in  negligence   by  fire    175 

EXCEPTION 

Of  minerals  in  conveyance   15 

In  U.  S.  patents    19 

To  rule   of   forfeiture    115 


INDEX  10.59 

EXCESS  LOCATIONS  page 

Of   placer   claims    238 

EXCLUSIONS 

In  location  of  placers 236 

In  Oil  Leasing  Act    2(i2 

In    Oil    Act    411) 

EXECUTOR 

Lease  by   50 

EXTENSION 

Of  time  to  sink  well    270 

Of  permit  on  nonproven  oil  ground   318 

Of  oil  and  gas  permit,  L.  0.  Reg 336 

F 

FEDERAL  REQUIREMENTS 

For  oil  placer   locations    225 

FEES  AND  COMMISSIONS 

To  Land  Ollices    293,  364 

FERAE  NATUKAl': 

Doctrine  of,  ajiijlied  to  oil  and  gas 20 

FIXTLIJES 

W  hat  are  removable  179 

Time   to  remove    180 

Casing      180 

When    real    estate    180 

Contest    between    lessees    181 

Injunction  should  not   prevent  removal    199 

FLAMBEAUX  LIGHTS 

Waste  of  gas  by,  forbidden 188 

See  Statutes  of  the  States 553 

FLOATING  OIL 

Negligence  to  allow 172 

* 

FT/)RIDA  STATUTES 

Jiliie  Skv  I^ws   813 
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Associated  with   oil    4 

Oil  is  a  lluid,  lii<e  water   2-1 

FOREST  RESERVES 

See    Withdrawal    Legislation     502 

Creation   of  new,   proliibited    504 

Appalachian  Forest  Act    510 

National  forests    511 

Administration      511 

Mining    claims    in    512 

Evidence  of  mineral  value  of    512 

Power  of  department  to  regulate 513 

FORFEITURE 

Of    lease     113 

Burden    of    proof    113 

When    not    enforceable    , 113 

Clause  for  benefit  of  lessor 115 

Exception    to   rule   of    . 115 

When    automatic     116^ 

Delay  to  sink,  perform  or  pay 116 

Least   favored 116 

Not  allowed  for  breach  of  implied  covenant 118 

Acceptance  of  rent,  waiver  of   118 

Demand  for,  when  necessary   118 

Express  provision  for    119' 

Not  allowed  where  relief  at  law   111> 

Absence  of  a  market,  excuse  against 120 

Waiver  of,  by  laches   120 

Estoppel    against    1 20 

Relief   in   equity    121 

When    denied 1  '^- 

Practice   in     122. 

Choice    of    remedies    121 

Alternative   decree    12;> 

Special    instances    of    12;} 

Of  oil  and  gas  lease  enforced  by  Court   274 

Of  lease  may  be  ordered  by  Court 2S(). 

Of  lease  for  trust  or  conspiracy   28(i 

Of  phosphate  lease   38S 

Cause  for,  under  Oil  Act   42. t 

Of  oil  sliale  lease   -'51 
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Alaska    Coal    Lease     835 

Application    for    lease 85S 

Application  for  mining  permit    862 

Articles  of  incorporation  of  oil   company    90d 

Of  oil   shale  company    909 

Of  pipe  line  company 910 

Coal  petition  for  lease 455 

Lease     46(5 

Prospecting    permit    478 

Application  for  license  to  mine   481 

Petition   for   permit    484 

Drilling  contract,   standard  foim    945 

Rotary    form 950 

Lease      488 

Assignment    of    955 

Oil  and   (ias,  on  nonproven   groiuul— 

Notice  of  intended  application  lor  permit    308 

Application    for    permit    312 

Bond   of  permittee    314 

Xotice   that    permit  'has   been   granted    316 

Permit 334 

Petition  for  extension  of  permit   318 

Application     for    lease     32 ^ 

Oil  and  gas,  on  known-geological  structure — 

Allidavit  of  bidder    324 

Lease      341 

PuLlished  notice  of  applicat ion  tor  lease o61 

Oil  and  gas  leases — 

Oklahoma    form     488 

Wyoming   form    493 

Acknowledgment   to    49li 

Mining  riglits   form    497 

Oil  shale  petition  for  lease   441 

Notice  of  application  for  lease   44r> 

Lease      447 

Phosphate    lease    381 

Use    permit    39 1 

Application   for    39.'! 

Pipe   line   petition   for  right  of  way    901 

Placer    location   cert  iticate    243 

Notice  of  application  for  patent    878 

Proof  of   posting  notice   on   claims    879 

Application    for   patent 88(t 

Corroborating    albdavit     883 

Proof    of    citi/enship    88 1 

M.  O.  R.— 60. 
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Placer  location  certificate — contivncd. 

Publisher's  contract    880 

Proof  of  no  known  vein    88(5 

Proof  that   notice  remained   posted   on   (daim    888 

Certificate  of  publication    889 

Proof   of   sums    paid    88!) 

Application    to    purchase    8iH) 

Power  of  attorney  to  apply  for  patent    8i)'i 

Corporate    resolution     89S 

Power  of  attorney  to  apply  for  patent   892 

Adverse  claim    895 

Sodium  prospecting  permit    398 

Notice  of  application   for  lease 404 

Lease      405 

Use  permit  for  camp  site    413 

Application    for    permit    415 

Trust    agreements    915,  938 

FRAUD 

The  pleading   151 

Information    from    spirits    151 

Evidence    of 151 

Burden    of   proof 151 

Knowledge  of  facts   152 

Opinions  as  to  value   152 

Concealment  of  strike   152 

Corporation    cases    152 

Contract  with  Indian  convict 153 

Sale  bj'  sample    153 

Inadequacy  of  consideration    153 

Promise  to  be  performed    153 

Suit  by  stockholders  to  set  aside  sale    153 

No  relation  back   . , 154 

Bona  fide  jjurcliaser   154 

Election  of  remedies    154 

Waiver    of    154 

In  oljtaining  patent   249 

Vitiates  leases,  under  Oil  Act   437 

FREEHOLD 

Character  of  lease   58 

FREE  LEASES 

Of  coal  lands  459 
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FUGACIOUS  CHARACXER  p^g,:. 

Of  oil  and  gas 2o 

Analogy    between    q^ 

Must  be  rediieed  to  possession    2'' 

Of  oil,  partition  denied  because  of    205 

FUSING  POINT 

Of  the  elements,  see  Glossary   ^  _   964 

G 

GAME  AND  FISH 

Analogy  between,  and  oil  and  gas 21 

GAS 

Judicial  notice,   cannot   be   stored 24 

Of    inHanimal)le    trails     24 

Is   higlilv   explosive 25 

That   coal    mines   generate    25 

Used  on  preniis*  s    3q 

Distinction   between,  and  oil    . .  . 30 

Contracts,  for  sale  of   13g 


Of  exces 


138 


Locations  before  passage  of  Oil  Act  protected   ..'. 293 

Not   specifically  provided   for   in   Act    417 

Waste  of.  prohibited    ^  ^  423 

Included  in  Withdrawal  Legislation    5O3 


Dclinition  of.  see  (ilc 
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GASOLINE 

Storage  of,   when   negligence    I72 

Keeping  in  automobile 215 

GASOLINE    STATION 

When  a   nuisance    ^-j- 

GAS   RATES 

Fixed    by    (irdiiiance    Kjj 

GAS  RKNT 

For    marketable    quantity 27 

For  gas  from  oil   well    28 

GAS  WELL 

Distinction    between,    and    oil    wells    2'.» 

Gas   found    wlicn   oil   contracted   for    2S 
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GAS  WORKS  I'-^GB 

When  a  nuisance 178 

GEORGIA  STATUTES 

Blue  Sky  Laws  813 

GLOSSARY  OF  OIL  TERMS   957 

GOOD  CLEANHOLE 

Contract  to  deliver  134 

GROUP  CLAIMS 

Annual   labor   on    241 

H 

HAZARDOUS  BUSINESS 

Oil  mining  is  "■* 

HEAD  GAS 

Evidence  of  meaning   29 

HEIRS 

Division   of    royalty    among IM 

HELIUM 

Reserved  in  Oil  Leasing  Act 263 

Reserved  to  the  U.   S 294 

Nature    of     ■*!• 

Definition  of,  see  Glossary • 969 

HIGHWAYS 

Minerals  under    13 

Obstruction  of,  when  nuisance 177 

HUSBAND  AND  WIFE 

Lease  by    4" 

I 

IDAHO 

Severance  Act  of * 510 

IDAHO  STATUTES 

Blue  Sky  Laws    814 

Location  of  placer  claims 869 

Details  of  locations    870 

Athdavit  required    870 
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Oil   and  Gas  Acts 590 

Recoid  of  forfeiture  of  lease   59li 

Costs  on  action  to  forfeit    590 

Distance,  of  well  from  mine  opening 597 

Drill  hole  penetrating  coal  vein    597 

Directions  for  plugging  well    597 

Proof  of  plugging   59S 

Casing  out  the   water    59S 

Penalties  for  failure  to  plug  or  record   5i)9 

Blue  Sky  Laws    Sll 

IMPROVEMENTS 

$500   for    patent    245 

INCOME  TAX 

See  Taxation   159 

INCOXTIC4rOUS  TRACTS 

Land  Otlice  construction^  concerning 371 

INDIANA  STATITES 
Oil  and  Gas  Acts — • 

.Natural   gas   supervisor    599 

Inspection   duties    601 

Eepairs  of  leaks   ^'02 

Test  of  pipe  pressure   602 

Fines,   shooting   wells    603 

Two  days'  limit  to  confine  gas   603 

Plugging  well   by   stranger    604 

Recovery  of  exi>enses   incurred    604 

Interference  with  gas  coiineitions    604 

Refusal  to  return  gas  mixers   605 

Gas  connections  without  consent 605 

Setting  fire  to  escaping  gas   606 

Penalty    606 

Flambeau  lights  forbidden    , 606 

Hours  for   jumbo  burners   607 

l»enalty 607 

Operator  to  furnish  meters    607 

Excess   charges   prohibited    607 

Penalty    608 

Penalty  for  false  gas  meter    608 

J'owers  of  oil,  gas  and  pi|»e  line  <f>nipanies   608 

Right  of  way   for  pipe  line   610 

Deposit  r  "piired    6l0 
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Oil  and  Gas  Acts — continued. 

Procedure  to  condemn    610 

Contests  between  olainuuits    61'^ 

Practice     , 012 

,                   Amendments    012 

Unknown  parties 012 

Proceedings,  de  novo   Oi;i 

Limitations  on  condemnor's  right   Ol.'i 

Right  of  way  to  gas  companies    Oi;{ 

Special  power  to  board  of  trustees    014 

Five  mile  limit  to  city  companies   014 

Assessment  of  gas  companies   015 

Annual  statement  to  assessor 015 

Tax    schedule     01 B 

Assessment  how  enforced    017 

Directions  for  plugging  wells 017 

Notice  to  supervisor 018 

Duties   of    supervisor 019 

Fee  of    019 

Assistants  to    ■ 019 

Protection  against  salt  water  or  oil    020 

Casing  out  fresh   water    020 

Police  power  of  supervisor   620 

Penalty    020 

Oil  Inspection  Laws   797 

Method   of    798 

Flash   test 799 

Sale  or  use  prohibited  before  inspection  800 

Under  supervision  of  State  Food  and  Drug  Commission 800 

Compensation  and  reports    800 

Appointment  and  removal  of  oil  inspectors   801 

Bond  of  inspectors — duties,  salaries    802 

Inspector's    approval    804 

Tanks,  casks  or  barrels  to  be  marked 806 

Fees  for  inspection  806 

Commingling  of  contents 807 

Rejected  for  illuminating  purposes    807 

Location   for   inspection    808 

Wagons  or  trucks— certificates — penalty 809 

Inspection  brand  to  be  ei  ased  from  barrels  when   809 

False   branding 810 

Penalty   for    810 

Inspection   when   not   required 810 

Inspectors  may  enter  premises 810 

Blue  Sky  Laws 814 


mDEX  1047 

INDIAN  PAGio 

Contract  with  convict   153 

'  Rights  of,  referred  to  in  Acts  of  Congress 216 

Usages   -1^ 

Tribal  lands   '216 

Power  of  Congress  over  lands   217 

Lease  of  lands  of   218 

INFANTS 

Lease  by  -19 

INJUNCTION 

Term  of  lease  extended  when  lessee  enjoined    54 

Against    second    lease    105 

Parties     194 

General  principles 195 

Pleading    : 195 

Eemedy  at  law  inadequate   196 

Irreparable   injury    196 

Against  drilling  or  eiittiiig  otf  i«as   196 

Against   drainage    197 

Instances   where   allowed    197 

When  denied    198 

Decree  cannot  change  possession   199 

Lessee's  fixtures    199 

Damages  not  waived    199 

Attempt ing   self-relief    199 

Receiver     , 199 

Pay  for  tools   200 

Costs    200 

Of  mine  pending  partition    206 

INSPECTION 

Tax   on    158 

Of  mine   ^ ^5-'> 

Of  oil 1*5^5 

INS'J'ROKI-: 

In  working  coal  mines   158 

INSURANCE 

Prohibitions    in    i)<)li<'ies    214 

INTENTION 

To  al)Kndon  lease HI 
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INTERSTATE  COMMERCE  pact: 

Pipe  lines  in 160 

Transportation   under 160 

Common   carriers    ., 169 

Not  bound  to  furnish  tank  cars 170 

IOWA  STATUTES 

Blue  Sky  Laws   814 

IRFvEPARABLE  INJURY 

In  injur.ction  cases 196 

J 

JUDICIAL  DECISIONS 

Early,  concerning  oil  and  gas    6 

JUDICIAL  NOTICE 

Of  incidents  peculiar  to  oil  and  gas   *.  .  6 

That  oil  is  mined   by   wells    24 

When  pay  oil  does  not  exist    24 

Oil   mining  a  hazardous   business    24 

Oas   cannot  be  stored    24 

Inflammable  traits  of  gas  24 

Gas  is  highly  explosive    25 

Coal    mines   generate    gas    25 

Instances  where  not  taken   25 

JURISDICTION 

Questions   of    189 

Of  Land  Olfice,  enlarged 253 

When    exclusive 254 

JURY  TRIAL 

Right  to,  in  ejectment 191 

K 

KANSAS  STATUTES 
Oil  and  Gas  Acts — 

No  well  within  100  ft.  of  right  of  way   621 

Penalty    621 

Strength  of  gas  mains 621 

Increase  flow   forbidden    (i21 

Penalty    621 

Casing  well  to  exclude  water 022 
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Oil  and  Gas  Acts — continued. 

Plugging  well    t522 

$500  line    623 

Eecord  of  surrender   of   leas.-    fi23 

Proof  of  forfeiture  by  the  owner (524 

Record  not  notice  of  term    1)25 

Action  on   failure  to  release    H25 

Proof  of  demand  for  release    / t)25 

Count}-  and  gas   inspector    tJ2G 

Oath  and  bond  of    626 

Duty  to  report  wells    626 

Record  of  inspections 62Z 

Inspection  of  pipe  lines    627 

Interference   with    628 

Deputy   inspectors    629 

Per   diem   of    629 

County   inspector,  api)ointiuent   of    630 

Operator  to  notify 630 

Log  of  well  to   630 

Penalty    : 630 

Fee  paid  by  operator 631 

Protection  of  city  water  supply 631 

Penalty,  limitations    631 

Pijie  lines  are  common  carriers   631 

To  provide  storage   632 

Fixed  rates  for  carriage 632 

Railroad  commissioners  to  control   633 

Statutory  damages    633 

Esiape  of  gas    634 

Flambeau  lights  proliiliited    635 

JuinV)0   burners    635 

Penalty    635 

Interfering  with    jjipes    635 

Connection  and  cut-otts   636 

Firing  or   interfering  witli   gas  wells    636 

Fines  and  damages    636 

Wells  to  case  against  salt  water    637 

1  n junction   to   enforce    637 

Penalty  and  limitation    t>37 

Blue  Sky  Laws    814 

KENTUCKY   STATl TFS 
Oil  and  (Jas  Acts — 

Kight   of   cniineiit   domain    confcricd    638 

Scries  of  pings  ref|uir<>d    639 

Penalty    639 
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KENTUCKY  STATl'TES—conlimutl.  paqr. 

Oil  and  Gas  Acts — continued. 

Salt,  water  must  not  eecajje    639 

PluLiging  section  of  189-2    640 

Penalty  for  violation  of    640 

Adjoining  owners  may  close  ahaiuluned  well    641 

Recovery  of  costs  by    141 

State  Oil  Tax  Act   642 

Production  tax  on  oil    642 

Levy  and  notice    642 

When  tax  attaches   042 

Registry     64.S 

Transporter  defined    64;i 
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Duty  of  Land  Office  to  determine    251 
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Storage  ca-^es.  vapor   172 

Leaks,  float  lug  oil 172 

Seepage    173 
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Rule  of  evidence   175 

Killing    well 175 

NENANA  FIELD 

Land  reserved  in    831 

General    regulations    concerning    831 
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Section  21 — 

Status  of  oil  shale  claims 299 

Section  22.  confined  to  Alaska   3^1 

Sections  23-25,  confined  to  sodium  and  borax   301 

Section  26,  power  of  Secretary  to  cancel  permits 30] 

Section  27,  limits  number  of  leases   30] 

Section  28,  confined  to  easements 3Q2 

Section  29,  leases  subject  to  easements    ^ 30] 

Section  30,  subleases  and  assignments   302 

Power  of  secretary  to  make  regulations    302 

Section  31,  settlement  of  disputes 3O3 

Section  32,  authorizes  rules  and  regulations   304 

Sections  33-36,  verifications,  forms  and  blanks 304 

Section  37,  saving  clause 30.-, 

Future  discovery  allowed   ^305 

Section  ;i8,  fees  and  commissions   i ; 30,; 

Land  Ollice,  construction   of    '.'..,.!  307 

Classes  of  claims  covered    ^q~ 

Kulings  on  the  oil  sections   370 

Cojiflicting   preference  rights    370 

Permit  for  land  covered  liy  agricultural  tiitiy 370 

Preference  rights  under  m-.-.  20 ;{7()    37  \ 

Assignability   of   periiiii    370 

Incontiguous  tracts 37  j 

Oi>erating  wliile  application  ]j.uding   37 1 

Land  de^ignafcd  as  oil  structure  jiondiij^'  ;tj)j.lication    371 

Carey  Act  selections    37  ] 

Drilling  contracts  under  permits 37v. 

Coiillietiiig  apj)lications    37.> 

Posting  notice  by  agent   37) 

Permits  of  corporations 370 

Preference  riglits  to  qualified   as^i<..n<'es    373 

Permits  in  Alaska   37. • 

(  onllicts  with  agricultural  entries    373 

Di-^roM-ry  on  adjoining  i.lainis   p-^ 

Jlighi  of  assignee   to  lea>^e    37(5 
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Party  in  interest  must  file  application 'M6 

Assignee  of  claim  located  before  October  ],  lt)l» 377 

Re.sorvations  of  coal  land  in  Alaska 822 

Exceptions  of  coal  land  in  Alaska    822 

OIL  AND  GAS  REGULATIONS 

See   Land   Office   Regulations    3;!0 

OIL  FIELDS 

Where  found    1 

Classical  and  scriptural  mention   2 

Pennsylvania     3 

Russia 3 

OIL  INSPECTION   LAW 

Indiana  Act  of  1919   797 

Method  of 798 

Flash  test  120  degrees  Fahrenheit   799 

Sale  or  use  prohibited  before  inspection   800 

Under  supervision  of  state  food  and  drug  conuui.ssiuncr   800 

C'ompensation   and  reports 800 

Appointment  and  removal  of  oil  inspectors   801 

Bond  of  inspectors,  duties,  salaries    802 

Inspeetor.s'    approval    8u4 

Tanks,  casks  or  barrels  to  be  marked  806 

Fees    for    inspection     , 806 

Commingling  of  contents    807 

Rejected  for  illuminating  purposes   807 

Location   for  inspection    80S 

Wagons  or  trucks,  certificates,  penalty   809 

Inspection  brand  erased  from  barrels,  etc.,  when   809 

False   branding    810 

Penalty     810 

Inspection,  when  not  required   810 

Inspectors  may  enter   premises    810 

OIL  IN  TRANSIT 

Taxation  of IfiO 

Oil,  LANDS 

Source  of  title  to 6 

Description   of,    in   conveyance    16 

Deed  and  lease  of,  combined 17 

Not  partitioned  in  kind 205 
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8f*e  location  of  oil  placer  claims    224 

Making  discovery  after  pus^ape  of  Oil  Act   203 

OIL  SAND 

Contract  lo  sink  to 13.'{ 

OIL  SHALE 

To  bo  located  as  placers   222 

I^ocations  before  passage  of  Oil  Act  protected    293 

Analysis  of  royalty  on , 426 

OIL  SHALE  LAND 

Section  21   of  Oil  Leasing  Act 280 

leases  oi   280 

5,120  acres  limit   280 

Royalty    280 

Secretary  may  waive  rent  and  ri^>yalty   281 

Locations  may  relinquish   281 

Only  one  lease  allowed 282 

oUj  shale  land  office  regulations 

Petition   and    notice    441 

Form  of  petition   441 

Qualifications  of  applicants 444 

Land  lo  which  applicable    444 

Contents  of  application    444 

Notiee    of   application    440 

DisjKisition  of  application    44t) 

Acti'in    nil    ai>plicat ion 447 

Form  of  lease 447 

Preferred  rights  to  lease    453 

OIL  WELL 

Judicial    notice    tiiat   oil    is   mined   by    «; 

Whether  a  mine 0 

Gas  found  in    2H 

Where  oil  contracted  for   28 

Disi  inction    between    oil   and   gas   well    3U 

Not  a  nuisance    170 

OKLAHOMA 

Form  of  lease 488 

Trust  Agreement  Act  913 
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Oil  and  Gas  Acts-  -  page 
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Gas    corporations   698 

Gas  to  be  kept  within  .Stale 698 

Foreign  lines  not  lieensed    698 
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Inspection     699 

Pressure  pumps  prohibited    699 
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Domestic,  have  right  of  way   707 
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Certified  transcript,  as  evidence 709 

Commission  may  extend  time  for  operation  of  law 700 
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Gas  from  Interstate  pipe  lines 709 

License  from  Commission    70'.) 
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Act  regulating  carrying  of  gas  : 710 

Who  subject  to  Act,  vested  rights  excepted 710 

Right  of  way,  eminent  domain    71] 

Common  purchasers,  requirements,  exemptions 711 

Pipe  line  common  carrier   712 

Noncompliance  with  act,  effect 713 
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Violation   of  Act — punishment    - 71(5 
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Owner  to  furnish  log  to  inspector 721 
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Interference  with   pipes    722 

Penalties    imposed    72-' 
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Surface  owners   own  gas    72  • 
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Act  to  prevent  waste  724 

Implied  waste  of  gas   704 
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Acceptance  of  Act  to  be  filed 72o 
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Contempt,   misdemeanor    733 
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Term  of  lease.  5  years   737 
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Standard  meters    740 
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OPINION 
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OSAGE  INDIANS 

See   Indians    21<> 
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Relation  of  in  lease   41 

To    leases    43 

Construction  of,  to  terms  oi   lease   ^3 

In   injunction   suit 1^4 

PARTITION 
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Borrowing    money    ...;..  140 
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Roads  and  trails  as  improvements 245 
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Receiver's  receipt    250 
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Receipts  or  vouchers  for  oil  delivered 748 
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Reissue  of  vouchers  forbidden ".  _      749 

Receipts  to  be  surrendered   749 
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Receipt  how  cancelled    7^9 
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Details  of   Jr^■^ 

Oil  in  stock  to  tally  with  outstanding  orders 752 
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Act  of   187-1   amended ". 75!i 

Pipe  line  companies  to  he.  recorded 75it 

Corporate  powers  and  liabilities  of 7(>0 
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PERIODICAL 

Payment   of   rent    ^^' 

PERJURY 

In  affidavit  of  annual  labor   242 

PERMANENT  IMPROVEMENTS 

When  ground  for  specific  performance 202 

PERMIT 

To  prospect  for  oil  or  gas   270 

Acreage  allowed 270 

In    Alaska    -■ '  - 

Where  surface  and  mineral  severed   280 
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Sodium  and  borax    283 

For    easements    ", .   288 

On  nonproven  oil  ground    308 

Application  for 308 

Contents   of    309 

Form  of    312 

Bond  of  permittee    314 

Notice  of  granting   31G 

Right  to   317 

Extension   of    318 

Petition  for  extension  of    318 

Oil  and  gas,  L.  0.  Reg 330 

Form  and  contents  of  application 331 

Preference   riglit,   liow-  secured 333 

Form   of    334 

Ext«n9ion  of  life  of   336 

Reward   for   discovery    337 

Penalty  for  default   T 337 

In    Alaska •.••••  • 337 

For   reserved   deposits 338 

Preference   riglwt   to   sinfaco   owner    338 

Where  land  covered  by  agricultural  entry 370 

Operating  while  application  pending,  Land  Oflice  construction.  .  .    371 
Designation  of  oil  structure  pending  application ............    371 

Number  held  by  corporation.  Land  Office  construction 372 

For   sodium   e.\])loration    39fi 

Contents  of  application   for    308 

Form    of    308 

Form  of  sodium    '. 308 

Acreage  of,  under  Oil  Act    421 

On  unsurveyed  land 422 

To  prospect  for  coal    . 458 

Form  of  petition  for  coal   484 

Coal  mining  in   Alaska 859 

PERMITTEE 

Lease  of  one-fourth  to   272 
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Preference  right  to  three-fourtiis   273 

Leases  to,  of  sodium   land .  .  : 283 

Pre-emjjtion  riglit  to  lease  on   nonproven  oil  ground    ....;. .'{21 

Lease  of  sodium  lands  by   402 
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Taxation   of    160 

M.  0.  R.— 60. 
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See  Oil  and  Gas 

Cheniioal  composition  and  other  incidents    5 

Definition  of,  see  Glossary    974 

PHOSPHATE 

Locations  before  passage  of  Oil  Act  ))rotec(ed  '293 

Analysis  of  royalty  on    425 

Included  in  withdrawal  legislation   503 

Definition   of,   see   Glossary    975 

PHOSPHATE  AND  SODIUM 

Special  provisions  for  in  Act 417 

PHOSPHATE  LAND 

Sections  9-12  of  Oil  Leasing  Act 26S 

Lease   of    •. 268 

Limit  2560  acres  . .  .^ 208 

Royalties     2()S 

Term    of    lease     269 

Readjustment    of    lease    269 

Suspension    of    work     • 269 

Mill  site  on 269 

PHOSPHATE,  LAND  OFFICE  REGULATIONS 

Land   to   which    applicable    377 

Leasing  area 378 

Qualification   of   applicant    37^ 
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Application  for  lease 379 

Action  by   local  oHice    380,  38 1 
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Action   by    successful    applicant 381 

Form    of    lease    3HJ 

Use  permits  for  additional  land   3!'J 

Repealing   and    saving   clause    39!:! 

Form  of  application  for  lease   39:; 

PHOSPHATE  LEASES 

Uniting  coal  leases  with 26ii 

PICKETT  ACT 

Review    of    Statutes    concerning 25o 
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Easements,  and  right  of  way   f^'J-' 
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Oil  shale  located  as -"-- 

See  LocalioiNf  Oil  Placer  Claims   22  i 

Number  that   may  be  located  by  one  jjeison    -38 

Annual    labor    on 2;>!>.  240 

Locations  L'efore  passage  of  Oil  Act   protected    2  )3 

Perf>i;ting  disco\ery  after  passage  of  Oil  Act    2'Xi 

Statutory   re<)uirem«'nts  for   location   of ^^^ 

PLACER  PAIKNT  APPLU  AlloX 
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First  set  of  ))apers   878 

Notice  of   application    878 

Proof   of   posting    notice    87  ) 

Conspi<-uous    ])osling     8Sl) 

Application  for  patent  • 88  ) 
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Corroborating    aftidavit     88.1 
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Naturalized   citizens,   corponilions    8S I 

Newspaper    designated     88  4 

Abstract    of    title    S*^'"* 

Methods   of   notice   mandatory    88 J 

Ix>de  claims  within   placers    88(i 

Proof  t)>at  no  known  lode  exists   in   placer    •'j^tj 
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Second  set  or  final  entry  papers  887 
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Certilicate  of  publication    88!) 

Proof  of  sums  paid    880 

Application    to    purcliase    8!tO 

Final  certilicate  of  entry   8U1 

AlHdavits,  where  and  l)efore  wliom  nuide   S^il 

By    nonresident    owners    8!>2 

Power  of  attorney  to  apply  for   80-J 

Mineral  surveyor  disqualified  to  make    85):j 

Application   by  corporation    89;i 

Kesolution   by  corporation 893 

Adverse    claims 894 

■  Form   of    ". 895-897 

Verification       897 

8uit  in  support  of    8J7 

Suspended    proceedings    •  ■  ■  898 

PLEADING 

Fraud    151 

In    injunction    suit     193 

In   specific   performance    202 

In  damage  cases 210 

PLUGGING  WELL 

See  Waste  of  Oil  or  Gas   18 < 

Statutes   of   different   states — 

POLICE  POWER 

City    ordinances ^ ,•  •  161 

Public    utilities     161 

Gas   rates    '■ 161 

Of  States  over  Oil  Act  Ics^soes   290 

POSSESSION 

'•''      Oil  and  gas  must  be  reduced  to 20 

Under  option    •  •  •  • 12 ' 

Secret  underground  mining,  not  hostile  . .  .\.. 1^8 

Not  changed  by  injunction .J ;i.t. .  .- .-. 199 

•  '■       Protection   by,   before   discovery    ■•>•  • 231 

■''■'       Without  valid  location   •- 232 


INDEX  101)3 

POSSESSORY  TITLE  page 

Taxation  of 1^ '^ 

•  POTASH 

How  may  be  patented   ^^'^ 

Definition  of,  see  Glossary 9(5 

POWER  OF  ATTORNEY 

To  apply  for  patent ^^'- 

PRACTISE 

In  letting  leases   "^^^ 

PREFERENCE   PERMITS 

To  assignees,  Land  Office  construction   373 

PREFERENCE  RIGHT 

For  permit  to  prospect  for  oil  and  gas 2^1 

In  Alaska   -^- 

Of  permittee  to  three-fourths  of  land   . .  . -73 

To  permit  on   nonproven   oil   ground    310 

"To  oil  and  gas  permit,  L.  O.  Reg 333 

Land  O.Tice  construction  of  sec.  20   370,  371 

Under  Oil  Act,  acreage  of   421 

PRESIDENTIAL  RESERVES 
I         See   Alaska   Coal   Lands 830 

PRESSURE 

Limiting,  in  pipe  line   1^7 

PROCEEDS 

Gross,   taxation  of    1  '*7 

Net,   taxation    of    1^^ 

PROCLAMATION 

Of  September  27,  1909    433 

Beneficiaries  under   •^33 

Compromises  under 433 

PROFITS 

Loss  of,  88  measure  of  damages  '20!) 

Net,  when  allowed  as  measure  of  damages   211 

PROMISE 

When  not  consideration  for  lease    6>' 
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PROOF  ^•^"'" 

Of  discovery    --" 

PROPERTY 

Royalty    as,    of    lessee     1^*^ 

PROSPECTING   PERMIT 

For  oil  and  gas    ^' 

For    coal -♦^^-  "^^^ 

Form    of    

PROTECTION 

Territorial  extent   **-' 

Spacing   of    wells    '"^ 

Implied  covenant  for    ""^ 

Successive    wells    for    ^^ 

Compulsion  by  Court   to   sink   for    - '■* 

Contracting  for    "^^ 

Limiting   by   contract    *»*^' 

,     Demand   for    '^'  . 

Alternative  decree  for    **' 

Point  of  sinking  protecting  well   '^' 

Owner   may  sink  wells   for    37 

I^essee  to  decide  as  to  necessity   '^^ 

Collusion    by    lessee ^^ 

Remedies  to   secure    '^^ 

Pending   litigation    39 

In    wildcat    territory    39 

Expert  evidence  as  to  wells  needed   39 

Of  buildings    39 

Practise   in  actions  concerning 40 

Right  to,  under  lease    61 

Covenants    for,   as   consideration    '^1 

Number  of  wells  for    88 

Question  for  jury    •  •  •  •  89 

Under  oil  and  gas  permits  and  leases .  - .  • ->'''' 

Under  Oil   and  Oas   Act    • 4:11 

PUBLIC  DOMAIN 

All  mines  on  are  "open" 145 

Pipe  lines  across • ....■...;......;; .   165 

PUBLIC  UTILITIES      ' 

See  Police   Power 161 
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PUMPING  PAGi; 

Necessity    of    1^-2 

Saratoga  water  case    1^3 

PURCHASE    MONEY 

Kovalty  treated  as 99 

Q 

QUANTITY 

Of  oil  and  gas  to  be  expected  in  wells   3 

QUITCLAIM  TO  THE  UNITED   STATES 

Wheu   required    430 

R 

RAILEOADS 

Lease   of   coal   lands   to   prohibited   except    ,  264 

Combinations   with    pipe    line    and   refinery 286 

May  not  hold  coal  leases  or  permits ,  430 

RAILROAD  GRANT 

Not  entitled  to  preference  right 280 

READJUSTMENT 

Of  leases  in  Alaska   428 

Of  otlier  leases    '. 428 

REASONABLE  TLAfE 

To  siiik   83 

RECKI\ER 

See  ■  Injunction    ]94 

Instances  of  appointment  of ....   199 

RK(  KIVER'S  RK(  Kll'T 

In   application    for   patent    2r)0 

RECIJMUXITY 

As  to  rights  of  aliens 418 

KECORD 

Of  location   before  discovery 229 

Of  location   certificate    223 

Of   j.alciit    '. 2.")0 

Ot  placer  claim,  statutory  requiremeuts 866-877 
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RE-ENTRY  page 

Not  allowed   after   abandonment   of   lease    Ill 

REFINERIES 

When   nuisances 17*7 

Combinations  with  pipe  line  and  railroad 286 

RELATION 

Of  partnership,  M'hat  creates 139 

RELIEF  ACTS 

Concerning  withdrawal  legislation   505 

RELIEF  CLAUSES 

Under  proclamation  of  September  27,  1!)0!) 432 

RELIEF  MEASURES 

Conditions  for,  under  sec.  18  Oil  Act  L.  O.  Reg 349 

What  may  be  granted  under  sec.  18,  L.  O.  Reg 350 

Conditions  for,  under  sec.  19  Oil  Act,  L.  O.  Reg 349 

Relief  that  may  be  granted  under  sec.  19,  L.  O.  Reg 354 

Alaska  claims  under  sec.  22,  L.  O.  Reg 354 

RELOCATION 

Of   placer   claim    242 

Presumption  against  the    243 

REMEDIES 

Choice  of  in  forfeiture 123 

Election  of  in  fraud  cases   155 

REMEDY  AT  LAW 

Inadequate  in  injunction    196 

RENEW'ALS 

Of  lease  within  known-geologic  structure    275 

Clauses  for  in  oil  and  gas  leases   428 

RENTS  AND  ROYALTIES 

Covenant  for  runs  with  land  94 

Delay  rentals 94 

Right  of  action  for   95 

Periodical 96 

Payment  or  tender  of   97 

By  deposit  or  check 97 

To  wrong  party 98 

When  lease  repudiated    ". 98 
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RENTS  AND  ROYALTIES— ro«</««e(/.  page 

None  on  use  of  oil  or  gas  in  operating 98 

Royalty   treated  as  purchase  money    9il 

Pending   litigation 100 

Recovery   back   of,   when lO* 

Rent,  wlien  it  ceases 100 

When  lessor's  title  extinguished    100 

Royalty    as    property     100 

By-products,    royalty    on    lOl 

Division  of  royalties  among  heirs   101 

REPORTS 

To  Secretary  of  Interior,  see  Land  OtHce  Regulations — • 

RESCISSION 

Party  attempting   must  act   promptly    146 

RESERVATION 

Of  minerals  in  dedication  of  lots   13 

In  conveyance 15 

Of  minerals,  taxable 157 

.Of  surface  in  leases 424 

RESTORED  LAND 

Location  of   [)la(cr  on 243 

REWARD 

For  discovery  under  Oil  and  (iaa  Permit,  L.  O.  Reg 336 

For  first  oil  or  gas  well  in  Nebraska 66.> 

RHODE  ISLAND  STATUTES 

Blue  Sky  Laws   818 

RIGHT  OF  WAY 

To  pipe  line   287 

For  pipe  lines,  L.  0.  Reg 363 

RIVER  BEDS 

Minerals  under   12 

ROADS  AND  TRAILS 

As  improvements  in  patent  application 245 

ROYALTY 

No,  on  coal  for  private  use , 267 

Leases  within  known-geologic  structure   274 
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ROYAi;rV— ('<'"/ i/H/rrf.  l'A«E 

On  land  witlidiawn  under  proclamation 275 

On  oil  shale   leases    281 

Secretary    may   waive 281 

Distribution  of,  hy  United  States 291 

Payment  in  kind    •   292 

Secretary  of  State  may  sell 292 

Private    sale   of    •   ^(30 

On  passed  production    •'■    •'^^'^ 

Under  phosphate  lease •'^'i 

Analysis  of,  on  the  several  minerals 425 

Distribution  of,  under  the  Act   426,  427 

Reduction    of,    when    426 

See  Rents  and  Royalties — 

ROYAL  GRANT 

Patent  equivalent  to    247 

EULES  AND  REGULATIONS 

Secretary  of   Interior   shall    prescribe    290 

See  Land  Office  Regulations —  ■ 

RUSSIA 

Oil  wells  in 3 

s 

SALE 

Of  oil  by  sample • 1^^ 

SALT  WELL 

Oil   found   in    26 

SAN  BERNARDINO  COUNTY 

Excepted  from  sotlium  and  borax  leases 283 

SARATOGA  WATER  CASE  > 

See   pumping    183 

SCRIPTURAL  MENTION 

Of  oil  and  gas  2 

SECOND  LEASE 

First  lease  exclusive    103 

Subject  to  first •  104 

":'     Notice  to  prior   lessee .••. .  .  . .  J04 

Sublessee  dealinjf  undcrliand  with  owner 104 

Injunction    against     1^5 
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SECRKTaRY  OF  IXTERIOR  pagk 

Prescribe  rules  and  regulations 290- 

SEEPAGE 

From  gas  plant,  is  negligence 173 

Of  oil,  not  a  discovery   227 

SET-OFF 

In  ejectment  actions   193 

SEVERANCE  '  :    ...    - 

Of  mineral  estate    :  .  ,,■.■■.-. IB 

Owner  of  surface,  drilling  thin  coal  vein    19 

In  U.  S.  Patents   19 

Taxation  of  surface  and  minerals  1;"'7 

Oil  Leasing  Act  applies  when  there  is 291 

Withdrawal   legislation   concerning    508 

SEVERANCE,  EXCEPTION,  RESERVATIONS 

Two  estates  not  hostile   ■ -^ 

Adverse  po.-scsiiion    18 

Drilling  through  coal  vein    19 

Other    incidents     19 

In  late  U.  S.  patents 19 

SEVERED  LAND 

Preference,  agrieultiiral  rights  to  permit   and   lease 424 

SHAPE 

'  Of  land,  under  Oil  lease    271 

Of  claiin-^  uii   unsurveyed  land    ■  ■■■ 422 

SHOOTING  WELL 

Riglit    to    shoot - ,,..; T^5 

When  not  boiind  to  shoot ...•...• 1 85 

Premature  explosion 1^^ 

SINKING 

Depth  of,  under  Oil  and  Gas  Act -.r 270 

SlXKINt;  WELLS 

(  ovenant  as  to *^- 

Reasonahle   time   for ^^3 

Default  on   1  ime   in ^3 

Point   of ^^ 

}{ubini"S8  judgment  in 8») 

\\'ai\cr  of  covf  Maul  for 8(> 

In  wildcat  territory  y? 
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Of  claims  on  imsurveyed  land 422 

SODIUM 

Definition  of,  see  Clossary 978 

SODIUM  AND  BORAX 

Sections  23-25  of  Oil  Leasing  Act 283 

Two  year  permits   28;> 

San  Bernardino  County  excepted 283 

Leases    to    permittees    28;> 

Mill  site  privileges 284 

Locations  before  passage  of  Oil  Act  protected   293 

Analysis  of  royalty  on    ; 42t> 

SODIUM,  LAND  OFFICK  rxK(JrJ>AT10NS 

Permit  for  exploration    39(> 

Qualifications    of    applicants    3Ht> 

Land  to  wliicli   applicable    »  39t! 

Rights    under     39«i 

Reward  for  discovery   397 

Camp  sites   ••  397 

Contents   of   application   for 397 

Form  of    398 

Lease  for  sodium  lands 400 

Qualifications  of  applicants   400 

Area  and  description   400 

Action  by  register  and  receiver   40 1 

Notice  of  application    401 

Action  in  General  Land  Office 401 

Lease  by   permittee    402 

Verity    of    statements    402 

Lease  a  waiver  of  other  claims   402 

Contents  of   application   for    402 

Disposition  of  application 404 

Form  of  lease    40,"> 

Wse  permits  for  camp  site 411 

Form   of    413 

Repealing   and   saving   clauses    413 

Form  of  application  for  permit 415 

SOUTH  CAROLINA  STATUTES 

Blue  Sky  Laws  819 

SOUTH  DAKOTA  STATUTES 

Blue  Sky  Laws   819 
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SPACING  WELLS                  ,                                                      '  ^^^^ 

For  protection "^'^ 

SPECIFIC  GRAVITY 

Of  the  elements,  see  Glossarj' 961 

SPECIFIC  PERFORMANCE 

Bill  must  allege  consideration  '-*^- 

When  granted   -*'- 

Expenditure  on  permanent  improvements   ~^'^ 

Of  bids  advertised  for  on  a  lease   -^■- 

Wlien   denied    -*^"* 

For  organization  of  a  corporation -0-* 

Laches .204 

Danger  of  eviction  excuse  for  nonpayment    .  .    -<^4 

Allowing  time  to  secure  consent  to  assignment  -0-* 

STAKING 

Of  oil  location  before  discovery '-"-9 

Of   placer   locations    -^^ 

When  new,  required -'^^ 

■  Corners,  in  tract  described  in  permit -71 

Of  placer  claims,  statutory  requirements    8G0-877 

STANDARD 

Oil  l)clow,  in  negligence  case   ' 7o 

STATE  LAWS  ^ 

To  be  respected  in  Oil  Act  l-as-s 290,  386 


STATE   REQUIREMENTS 
For  oil  placer  locations 
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STATES 

Police  power  of,  over  Oil  Act  les-ices   290 

May  levy  taxes  on   lessees    290 

STATE  STATUTES,  OIL  AND  GAS 

Alaska    ">-"^=^ 

Calilornia    .')54-.'i88 

Colorado   589- .596 

Illinois    r>96-.')99 

1  ndiana     ....'. 599-620 

Kansas 621-637 

Kentucky    6:}7-64;) 

Louisiana    (New  Acts  Ins  Tied )    -  649-669 
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STATE  STATUTES,  OIL  AM)  GAS— coHliutu, I.  vM',v. 

Nebraska 6()!> 

New   Mexico    (i(i5)-()7 1 

New  York    (171-082 

Ohio 082-097 

Oklalionia OOS-740 

Penn.'^vlvania    740-700 

Tennessee    700-709 

Texas   5 17-552 

West  Virginia * 7G9-79U 

Wyoming    .  .' .    790-797 

STATUTES  OF  FRAUDS 

Assignment  or  surrender  of  loas^o,  when  must  be  in  writing' 149 

Cases  not  within 150 

Simultaneous   records 150 

STATUTE  OF  LIMITATIONS 

See    Laches 140 

When  runs  from  wrong  and  not  from  discovery 147 

STATUTORY  LEGISLATION  ON  PLACER  LOCATIONS 

Alaska 80(i 

.    Location    notice    800 

Staking 807 

Blazing   lino   stakes    '. 807 

Location  cortilicate,   record    / 807 

Arizona 868 

California 808 

Colorado    , 869 

Idaho   • 869 

Affidavit,    required 870 

Montana    871 

VerificaticMt    required    872 

Nevada .  873 

New  Mexico 874 

Washington     875 

Location  notice,  staking S7» 

Record,  monuments    875 

Discovery  work 870 

Affidavit  of  performance 870 

Wyoming 876 

STATUTORY  LIABILITY 

For  accidents  in  gas  transportation 174 


INDEX  l^-^"' 

STATUTORY  LICENSES  ^■^^;^^ 

No  ejectment  under  by  licensee ^-^ ' 

STOCK  ■ 

Ownership  of  prohibited  in  Oil  Leasing  Act,  when -bo 

STORAGE  ^^ 

Of  gasoline,  when  negligence -^ ' -^ 

Of  naphtha  vapor,  when  negligence 1^- 

STRIKES 

Suspension  of  operations  luuler  coal  lease    -^  * 

Provided  for  in  coal  and  phosphate  leases   ■  •  : ^24 

SUB-HEADS  OF  OIL  ACT  AND  REGULATIONS 

Minerals,  parties,  and  leasable  domain   • '^^'' 

,,  417 

^^'     '•  417 

Helium    

Phosphates  and   sodium ' 

,,.,,     ..  41( 

Mill   sites    

I*arties • - ■■        '^ 

Proof  of  citizenship    

...  418 

t'''\'''  •.: : 418 

Reciprocity   

T-     ,  ,  41o 

Derlarants     

Citi/enship  of  corporiilion    

419 

t"^]'^. 419 

Exclusions    

„      .         ,   „.,, 420 

Saving  clauses   ^_^^ 

Preference,  permits  and   Ics's-^ 

Limitations  of  acreau:'    

. . .    422 

Ala'ika     

•  1  422 

Limitations  on  number  ol    leases    

Leases  and  permits  on  uiisuvveycHl   land    ■*— 

422 

Size    and    shape    

42;< 
Term  of  lease    ' 

Waste  of  oil  and  gas   ""' 

Payment  of  wages    ■  '  ' ' 

Eight  hour  day    

4''  4 
Minors   and    women    

4>>4 
Coal    weighing     .', ' -V- 1,".' ',  .^, 

Strikes    ,"  • 

Severed   lands    

.           r          f  .424 

Beservation  of  siirrace 

4-J4 

Advertiseneiits    
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Rents  and  royalties   425 

Coal 425 

Phosphates     425 

Oil    425 

Oil  shale  426 

Sodium    426 

Distribution  of  the  royalties   426,  427 

Keduced  oil  and  gas  production 426 

Waivers  of 426 

Bonus     427 

Renewals,  extensions,   surrender,   readjustment,  assignments,   sub- 
leases,  and    forfeiture    428 

Renewals 428 

Extension   of   permit    .,...  .,-,j.  j.. .....,.......,..,..,.,,  .^...  428 

Surrender  of  lease 428 

Readjustment     428 

Ck>mbined  or  modified  coal  leases 429 

Consolidation  of  phosphates  leases   429 

Assigns  and  subleases   429 

Forfeiture     « 429 

Easements,  protection  and  taxes    430 

Pipe    lines    430 

Raikoads    430 

Protection     431 

Taxation 431 

Proclamation   and   relief   clauses    432 

Claims  without  discovery   432 

Class  of  beneficiaries  under  the  proclamation 433 

Assigns   from   claimants    433 

Proclamation  compromises   433 

Controverted    claims     434 

Adverse   claims    434 

Arbitration 434 

Deprecatory  clauses 430 

Corporations     430 

Fraud    437 

Trusts    437 

Combinations 437 

Practice,    miscellaneous 439 

Bids     ; 439 

Quitclaim  to  the  United  States 439 

Verification 439 

Fees  and  commissions   439 
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SUBLEASE  p^e^ 

Assignment,    of    jq^ 

SUBLESSEE 

Dealing  underhand  with  owner  104 

Injunotion    against    105 

SUBLETTING 

Of  lease  forbidden  under  Oil  Act 289 

SURFACE 

OwTier  of,  drilling  through  conveyed  coal  vein in 

Reservation  of,   in  leases    424 

SURRENDER 

Of  lease,  when  must  be  in  writing 149 

Of  lease  by  lessee  428 

SURRENDER  CLAUSE 

In    leases    yg 

Object  and  effect   77 

Not   automatic    77 

Associated  with  delay  rentals   78 

Right  to   surrender    79 

Assigns  protected,  when   g] 

SURVEYS 

Of  unsurv<  yed  tract  at  expense  of  applicant 272 

SYMBOLS 

Of  the  elements,  see  Glossary   9(54 


TABLE  OF  ELEMENTS 

See  Glossary    jk;  t 

TAXATION 

Prospective  value  not  taxable l-,.-i 

Separate  ownership  of  surface  and   mineral ]57 

Possessory  title  157 

Reservation  of  minerals  taxable   157 

Unconscionable    assessment    I57 

Gross   proceeds    I57 

Net  proceeds    15S 

License  and   inspection   tax    15S 

M.  O.  R.— 70. 
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I  ncome    tax    15!) 

On   nonres^idt'iits    100 

On  perpetual  lease    160 

C)il  in  transit  under   Interstate  C'oninu'rec    160 

TAXES 

States  may  levy  against  Oil  Aet  lessee   290 

Under  Oil  and  Gas  Aet 431 

TENANT 

No  estate  in  oil  until  tapped 21 

TENANTS  IN  COMMON 

Separate  owners  of  Land  and  mineral  are  not '..."..     19 

TENDER 

Of  rents  and  royalties    •  •  •  •  97 

By  deposit  or  cheek    97 

To  wrong  party 98 

When    lease    repudiated    98 

TENNESSEE  STATUTES 

Oil  and  Gas  Acts — 

Casing  wells  to  protect  against  water   766 

Abandoned, wells,  how  to  be  closed 767 

Danger  of  waste  of  gas  to  be  prevented 767 

Adjoining  owners  may  plug 708 

Owner  and  other  terms  defined •  •  •  •    ^^^ 

Penalty     769 

Relief  in  equity  against  waste   769 

Blue   Laws 819 

TERM  OF  LEASE 

Reference  to  paying  quantity 51 

Time  to  drill 52 

Le;see  entitled  to  notice  of  termination 53 

Enjoined,  time  extended 54 

Of  various  leases  under  Oil  Act 423 

TERMS 

To  be  expressed  in  Oil  Act  leases 289 

TERRITORIAL  EXTENT 

Of  protection  from  wells 32 
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TEXAS  p^^^ 

on  and  gas  lands  in   52^ 

Drilling    corporatit.n!*    ...;•.:...-.......■ 517 

Bonds  and  receiver  in  injunction  suits  ..  .'.'V.  .'.:*. ;;. ...  ■,..- 518 

General  Oil  and  Gas  Act '..■.....:..    519 

Rents  relinquished  on  oil  and  gas .';',  ; 520 

Owner  may  sell  or  lease 520 

1000  foot   protection    521 

,        Forfeiture  if  offset  well  not  sunk 52J 

Sale  after  forfeiture    '.  . .  .  522 

Bidder  must  sink ; ,  522 

Double  royalty  to  State  and  owner .' 522 

Royalties.     To  what  fund  credited 52;] 

Liens  to  State  and  owner    , . ', 52o 

Forfeiture  for  breach  of  lease ■.■.'";•:  1'? 523 

Coriivivting   permits _  ;  /;  524 

Severance   of   mineral   and    surface   rights 524 

Assignments  and  combinations  of  permits 525 

Time  to  commence   drilling 52r» 

Report  of  oil  strike    ' 52(i 

Verified   log  , '  520 

Lease  when   issues    526 

Rents  and  royalties 52({ 

Surrender  of  permit   527 

Permits  on  university  land 527 

Off-set  damages  to  soil 527 

Saving   clause    ^ ^ 527 

Oil  and  (ias  Conservation  Law   52S 

Waste  defined  and  prohibited 528 

Wa^te,   leaks.     Protection   against   water 52fl 

Duties  of  Railroad   (  (ijiniis-iiin 52«) 

Pipe  line  expert '.   530 

Deputy  Supervisors 53O 

Certificate  required  from  pipe  line  coin]),i)iy 531 

Books  to  be  (qR-n  to  stockliolder- 53I 

Double    penalties    imposed 53I 

Senate  Substitute  Bill  Xo.  .'?6 •. 532 

Operators  to  keep  books  and   make  report 532 

Oil  and  Gas  Circular  No.  11 53;; 

,       Waste   prohibited    -,;{;> 

"Waste"   defined    53;{ 

Gas  to  be  confined   • 534 

Strata  to   be  proteeled    534 

Approved  methods  of  preventing  waste  to  be  used 534 

"(  ommercial  Quantities"   defined    534 

Gas  to  be  taken  ratably   5;;,j 
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Oil  and  Gas  Circular  No.  11 — conliriKcd.  page 

Commission  regulate  taking  of  gas  535 

Gas  to  be  metered  536 

Notice  of  intention  to  drill,  deepen  or  plug 535 

Plugging  dry  and  abandoned  wells , 536 

Manner   of   plugging    536 

Notice  of  intention  to  plug   536 

Log  and  plugging  record  to  be  filed 536 

Proper  ancliorage  to  be  laid   *.  536 

Equipment  for  conserving  gas    536 

Separate  slush  pit    537 

Producing  oil  and  gas  from  diflerent  strata    537 

Strata  to  be  sealed  off   537 

Density  of  mud  fluid 537 

Mud  laden  fluid  to  be  applied  uhen 537 

Fresh  water  protected   538 

Separating  devices    538 

Production  from  different  sands  at  same  lime 538 

Shooting  of  wells    539 
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